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Bologna, 27 November 2015

RATING OF DAGONG EUROPE CREDIT RATING

Notice is hereby given that, on the date hereof, the rating agency Dagong Europe Credit Rating
(Dagong Europe) has assigned a rating to UnipolSai Assicurazioni S.p.A. and Unipol Gruppo
Finanziario S.p.A. for the first time.

With regard to UnipolSai Assicurazioni S.p.A., Dagong Europe assigned a long-term credit rating of
"BBB+" and a short-term credit rating of "A-2".

With regard to Unipol Gruppo Finanziario S.p.A., Dagong Europe assigned a long-term credit rating of
"BBB-" and a short-term credit rating of "A-3".

The outlook on the long-term credit rating assigned to both companies is "stable".
The full text of the agency’s report is attached hereto.

Contacts

Unipol Group Press Office Barabino & Partners Unipol Group Investor Relations
Fernando Vacarini Massimiliano Parboni Adriano Donati

Tel. +39/051/5077705 m.parboni@barabino.it Tel. +39/051/5077933
pressoffice@unipol.it Tel. +39/335/8304078 investor.relations@unipol.it

Giovanni Vantaggi
g.vantaggi@barabino.it
Tel. +39/328/8317379

Unipol Gruppo Finanziario S.p.A.
Unipol is one of the leading insurance groups in Europe with a total income amounting to approximately €17.8bn, of which
€8.9bn in Non-Life Business and €8.9bn in Life Business (2014 figures).

Unipol adopts an integrated offer strategy and covers a complete range of insurance and financial products, operating primarily
through its subsidiary UnipolSai Assicurazioni S.p.A., founded at the beginning of 2014, Italian leader in Non-Life Business, in
particular in vehicle liability insurance.

The Group is also active in direct vehicle insurance (Linear Assicurazioni), health protection (UniSalute), supplementary
pensions and has a strong presence in the bancassurance channel (Arca Vita Group and Popolare Vita Group).

Finally, Unipol operates in the banking business through the network of Unipol Banca branches and manages significant
diversified businesses in the real estate, hotel (Atahotels) and agricultural (Tenute del Cerro) sectors.

Unipol Gruppo Finanziario S.p.A. is listed on the Italian Stock Exchange.

Unipol Gruppo Finanziario S.p.A.
www.unipol.it
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Dagong Europe Assigns Long-Term Credit
Rating of ‘BBB+’ to UnipolSai Assicurazioni
S.p.A. and ‘BBB-’ to Unipol Gruppo
Finanziario S.p.A., Outlook Stable

Rating Action Report

Milan, 27 November 2015

Dagong Europe has assigned a Long-Term Credit Rating of ‘BBB+’ to Italy-based insurer UnipolSai
Assicurazioni S.p.A. (UnipolSai), and Long-Term Credit Rating of ‘BBB-’ to Unipol Gruppo
Finanziario S.p.A. (UGF), a non-operating holding company of the Unipol Group (group of entities
consolidated under UGF, hereafter called Unipol Group or UG). The Outlook on both entities is
‘Stable’.

RATING RATIONALE

The Long-Term Credit Rating of ‘BBB+’ for UnipolSai combines an Individual Financial Strength
Assessment (IFSA) of ‘bbb+’, and a ‘Very High’ External Support coming from the Unipol Group.
The IFSA of UnipolSai is based on UGF’s consolidated accounts that for analytical purposes we
name Unipol Group. UnipolSai represents above 90% of gross premiums written and approx. 78%
of total assets of Unipol Group, and in our view reflects the main credit characteristics.

UnipolSai’s IFSA of ‘bbb+’ reflects its strong and resilient competitive position in Italy, good risk
management practices, solid profitability of the insurance activities that constitute the majority of
their business, and the strong development strategy. These strengths are partially offset by a
challenging economic and industry environment, weak performance of non-insurance operations,
only satisfactory capital, a high investment concentration in Italian government bonds, and a
significant investment exposure to the real estate sector in Italy.

The ‘BBB-’ rating assigned to UGF, the ultimate non-operating holding entity of the group, reflects
its IFSA of ‘bbb-’, derived by notching down from the Unipol Group due to its non-operating holding
status and creditors’ subordination.

The main considerations for the IFSA for UnipolSai are based on our analysis of the Unipol Group:

e Strong competitive position: In our view, Unipol Group has a strong and defendable
competitive position as the largest non-life insurer and second largest composite insurance
group in ltaly. It has a very strong distribution network with a high level of controlled channels,
and offers a wide range of innovative and quality-oriented products.

e Good and improving risk management: The Unipol Group has a centralised risk
management function based in UnipolSai, a large and experienced team, a well-defined risk
management framework, and comprehensive processes in place. The risk management
culture is embedded in the organisation and drives the decision-making.

e Satisfactory capital: UG has a large capital base in absolute terms, of just above EUR 8Bn
at 1H15, which is sufficient to finance its insurance operations growth and protect from
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unexpected losses. Its regulatory solvency | ratio is good, and stood at 169% in 1H15.
However, the capital is exposed to volatility and a possible material weakening in economic
downturn or financial market turbulence scenarios, due to the group’s investment profile. UG
has a high concentration of Italian government bonds (EUR 36.9Bn in 1H15), which amounts
to 67% of invested assets excluding real estate. In addition, it has high exposure to the
currently weak Italian real-estate sector via its investments, and to a lesser extent mortgages
issued through its banking operations (EUR 4.4Bn in 1H15, excluding Unipol Banca mortgage
exposure).

e Strong development strategy: We regard UG’s Development Strategy as Strong. It is based
on an experienced and highly regarded management team, with a successful track record of
M&A and strategy execution. It has in our view successfully executed most of the three-year
industrial plan goals including streamlining processes, simplifying organisational structures
and improving efficiency.

e Satisfactory operational environment: This represents the major rating constraint for the
group in our view. The weak Italian economy with its shrinking GDP over the last few years,
high unemployment rate at above 12%, and bleak future prospects weigh heavily on Unipol
Group and the whole insurance industry in Italy. These economic weaknesses are further
exacerbated by the stagnating European economy and low global demand.

We consider the likely level of External Support for UnipolSai from UG to be ‘Very High’. UnipolSai
is the group’s main operating entity, accounting for above 90% of its premiums and 78% of total
assets. In our view, UG’s financial and business strength is largely defined by UnipolSai’s
characteristics. We expect UG to support UnipolSai in any circumstances.

The ‘BBB-’ rating on UGF is positioned two notches below UnipolSai’s IFSA of ‘bbb+’. The two-
notch deduction reflects: 1) its non-operating holding entity status and high dependence on mainly
one source of income from UnipolSai; 2) Its creditors’ subordination due to a material amount of
debt issued by operating entities within the group; and 3) the high level of liquidity of UGF’s stand-
alone financial profile.

RATING OUTLOOK AND POSSIBLE EVOLUTION

UnipolSai: Outlook - Stable

Unipol Group is in the final stage of a significant transformation process. We believe the
restructuring could significantly strengthen its competitiveness and financial position. However, we
believe its exposure to industry-wide issues such as the weak and unstable economic environment,
changing industry dynamics and regulatory and solvency requirements add a degree of uncertainty
regarding the speed and scale of improvements in business growth and profitability.

The ‘Stable’ Outlook for UnipolSai reflects our expectations that Unipol Group improvements in
profitability, reduction in investment risk profile and strengthening of capital will be gradual. We
expect the net combined ratio over the next 3 years to be on average about 95%, return on equity
above 5%, non-life premiums to shrink at about 7%, and life premiums to grow above 10%.

UPSIDE - DOWNSIDE POTENTIAL FOR THE RATING

We could consider a positive rating action if we see significant de-risking of the investment portfolio,
increased capitalisation and sustained improvement in the group’s bottom line results.
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We would consider a negative rating action if we see weakening profitability of the main insurance
business, or growing losses deriving from non-core banking or real estate activities, resulting in
weakening capitalisation.

UGF: Outlook - Stable
The stable outlook also applies to UGF.
UPSIDE - DOWNSIDE POTENTIAL FOR THE RATING

Any changes to the ratings of UGF could come in parallel with changes in credit characteristics at
Unipol Group and rating changes at UnipolSai. We would also consider a positive rating action if
we see a sustainable strengthening in the individual financial profile though improved and sustained
earnings from non-insurance business, coverage ratios, or a material reduction of debt at operating-
entities level (UnipolSai). However, we see this as unlikely in the next 18 to 24 months. We would
consider a negative rating action if we see deterioration of liquidity or coverage ratios.

BUSINESS PROFILE

Unipol Group is the second largest multiline insurance group in Italy, and one of the largest in
Europe with EUR 17.8Bn in gross premiums written and EUR 88.6Bn in assets at YE14. Its non-
life operations are the largest in the country, with an over 24% market share and EUR 9Bn in gross
premiums written at YE14. Life operations are the fifth largest in Italy with an approx. 7% market
share, and account for EUR 8.8Bn? in gross premiums written. Unipol Group is also a leading Italian
occupational pension insurance player, with assets under management of EUR 3.7Bn. The group’s
non-life portfolio is dominated by motor insurance at 58%. The rest is split between property 13.2%,
accident and health 14.2%, general third-party liability 8.5%, and other 6%.

The group has rapidly gained in size and market share through a series of successful M&A’s over
the past decade. It started its M&A-driven growth in 2000 by acquiring Aurora Assicurazioni, Navale
Assicurazioni, Meie Assicurazioni and Winterthur Italia Group. Other acquisitions followed, with the
last acquisition in 2012 of Premafin (including FondariaSai and Milano Assicurazioni). In January
2014, UnipolSai was established as a result of the merger by incorporation of Unipol Assicurazioni,
Milano Assicurazioni, and Premafin HP into FondariaSai. UnipolSai is the main operating company
of the Unipol Group, with about 90% of its consolidated premiums written.

The specialty insurance lines or specific distribution approaches were placed under separate legal
entities, such as SIAT (marine and transportation insurance), Linear (online non-life insurance),
Unisalute (health), Arca Vita (life) and Popolare Vita (life). The group also includes a bank - Unipol
Banca, real estate companies, and other minor entities.

The group has two listed entities: UnipolSai Assicurazioni S.p.A. and Unipol Gruppo Finanziario
S.p.A. UnipolSaiis majority-owned and controlled by UGF (61.1%). UGF shares, in turn, are largely
free-floating (68.6%) after majority owner Finsoe (ltalian cooperative companies group) reduced its
holding to 31.4% from 50.8%, following the conversion of preference shares into ordinary shares
on 30 June 2015.

1 Excluding investment products
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FULL LIST OF SOLICITED RATINGS ASSIGNED

UnipolSai Assicurazioni S.p.A.

Long-Term Credit Rating (FC&LC) BBB+

Outlook Stable

Short-Term Credit Rating (FC&LC) A-2

IFSA bbb+

ESA Very High, Group Support
Unipol Gruppo Finanziario S.p.A.

Long Term Credit Rating (FC&LC) BBB-

Outlook Stable

Short-Term Credit Rating (FC&LC) A-3

IFSA bbb-

ESA Moderate, Parent Support

FC&LC: Foreign Currency and Local Currency

CRITERIA APPLIED

— Dagong Europe Criteria for Rating Insurance Companies, updated on 18 November
2015
— Dagong Europe Ratings Definitions, published on 13 May 2014
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OTHER REGULATORY DISCLOSURES

— The List of Ratings included in this Rating Action Report were solicited and disclosed to the
issuer(s).

— Dagong Europe uses public and non-public information provided by the issuer, public
information from reliable third-party sources and internally developed models and analytical
tools. Dagong Europe analytical team does not take into consideration sources of information
deemed not reliable.

— This Rating Action Report was disclosed to the rated entity before being issued. Dagong
Europe had provided a one advance copy to the issuer to review factual errors and
unintentional release of confidential information. Dagong Europe maintains editorial control
over the Rating Action Report, representing its independent opinion.

For any further information on criteria and procedures, please refer to the following links:
http://www.dagongeurope.com/ratingcriteria
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http://www.dagongeurope.com/procedures
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© 2015 DAGONG EUROPE CREDIT RATING SRL (COLLECTIVELY, “DAGONG EUROPE’). ALL
RIGHTS RESERVED

DISCLAIMERS

NO CONTENT (INCLUDING RATINGS, CREDIT-RELATED ANALYSES AND DATA, VALUATIONS, MODEL, SOFTWARE
OR OTHER APPLICATION OR OUTPUT THEREFROM) OR ANY PART THEREOF (‘“CONTENT”) MAY BE MODIFIED,
REVERSE ENGINEERED, REPRODUCED OR DISTRIBUTED IN ANY FORM BY ANY MEANS, OR STORED IN A
DATABASE OR RETRIEVAL SYSTEM, WITHOUT THE PRIOR WRITTEN PERMISSION OF DAGONG EUROPE. DAGONG
EUROPE DOES NOT INTEND TO ASSUME, AND IS NOT ASSUMING, ANY RESPONSIBILITY OR LIABILITY TO ANY
PARTY ARISING OUT OF, OR WITH RESPECT TO, THIS CONTENT. THIS CONTENT IS NOT INTENDED TO, AND DOES
NOT, FORM A PART OF ANY CONTRACT WITH ANYONE, EITHER DIRECTLY OR INDIRECTLY. THE CONTENT SHALL
NOT BE USED FOR ANY UNLAWFUL OR UNAUTHORIZED PURPOSES. DAGONG EUROPE DO NOT GUARANTEE THE
ACCURACY, COMPLETENESS, TIMELINESS OR AVAILABILITY OF THE CONTENT AND IS NOT RESPONSIBLE FOR
ANY ERRORS OR OMISSIONS (NEGLIGENT OR OTHERWISE), REGARDLESS OF THE CAUSE, FOR THE RESULTS
OBTAINED FROM THE USE OF THE CONTENT.

USERS OF RATINGS

USERS OF RATINGS SHOULD BE AWARE THAT DAGONG EUROPE’S RATINGS ARE OPINIONS REFLECTING THE
ABILITY OF AN ENTITY OR A SECURITIES ISSUE TO MEET FINANCIAL COMMITMENTS SUCH AS INTEREST,
PREFERRED DIVIDENDS AND REPAYMENT OF PRINCIPAL, IN ACCORDANCE WITH THEIR TERMS. IN PARTICULAR,
THE USERS OF RATINGS SHOULD BE AWARE THAT A CREDIT-RELATED AND OTHER ANALYSES, INCLUDING
RATINGS, AND STATEMENTS IN THE CONTENT ARE STATEMENTS OF OPINION AS OF THE DATE THEY ARE
EXPRESSED AND NOT STATEMENTS OF FACT. DAGONG EUROPE’S OPINIONS, ANALYSES AND RATING
ACKNOWLEDGEMENT DECISIONS (DESCRIBED BELOW) ARE NOT RECOMMENDATIONS TO PURCHASE, HOLD OR
SELL ANY SECURITIES OR TO MAKE ANY INVESTMENT DECISIONS, AND DO NOT ADDRESS THE SUITABILITY OF
ANY SECURITY.

THE CONTENT SHOULD NOT BE RELIED ON AND IS NOT A SUBSTITUTE FOR THE SKILL, JUDGMENT AND
EXPERIENCE OF THE USER, ITS MANAGEMENT, EMPLOYEES, ADVISORS AND/OR CLIENTS WHEN MAKING
INVESTMENT AND OTHER BUSINESS DECISIONS. DAGONG EUROPE ASSUMES NO OBLIGATION TO UPDATE THE
CONTENT FOLLOWING PUBLICATION IN ANY FORM OR FORMAT.

ISSUING RATINGS

CREDIT RATINGS DO NOT DIRECTLY ADDRESS ANY RISK OTHER THAN CREDIT RISK. IN PARTICULAR, RATINGS
DO NOT DEAL WITH THE RISK OF LOSS DUE TO CHANGES IN INTEREST RATES AND OTHER MARKET
CONSIDERATIONS. DAGONG EUROPE CANNOT GUARANTEE THE FULL ACCURACY OF ALL INFORMATION
PROVIDED BY AN ENTITY FOR THE RATING PROCESS.

IN ISSUING AND MAINTAINING ITS RATINGS, DAGONG EUROPE RELIES ON FACTUAL INFORMATION IT RECEIVES
FROM ISSUERS AND UNDERWRITERS AND FROM OTHER SOURCES DAGONG EUROPE BELIEVES TO BE CREDIBLE.
DAGONG EUROPE DOES NOT PERFORM AN AUDIT AND UNDERTAKES NO DUTY OF DUE DILIGENCE OR
INDEPENDENT VERIFICATION OF ANY INFORMATION IT RECEIVES. WHERE DAGONG EUROPE DECIDES, AT ITS
OWN DISCRETION, TO PERFORM AN ENHANCED FACTUAL INVESTIGATION OR AN INDEPENDENT VERIFICATION
ON THE INFORMATION RECEIVED, THE USERS SHOULD BE AWARE THAT NEITHER AN ENHANCED FACTUAL
INVESTIGATION NOR ANY THIRD-PARTY VERIFICATION CAN ENSURE THAT ALL OF THE INFORMATION DAGONG
EUROPE RELIES ON IN CONNECTION WITH A RATING WILL BE ACCURATE AND COMPLETE. ULTIMATELY, THE
ISSUER AND ITS ADVISERS ARE RESPONSIBLE FOR THE ACCURACY OF THE INFORMATION THEY PROVIDE TO
DAGONG EUROPE AND TO THE MARKET IN OFFERING DOCUMENTS AND OTHER REPORTS.

RELATIONSHIP WITH ANY ISSUER

DAGONG EUROPE DOES NOT HAVE A FIDUCIARY RELATIONSHIP WITH ANY ISSUER, SUBSCRIBER OR OTHER
INDIVIDUAL. NOTHING IS INTENDED TO OR SHOULD BE CONSTRUED AS CREATING A FIDUCIARY RELATIONSHIP
BETWEEN DAGONG EUROPE AND ANY ISSUER OR BETWEEN DAGONG EUROPE AND ANY USER OF ITS RATINGS.
RATINGS MAY BE CHANGED, QUALIFIED, PLACED ON RATING WATCH OR WITHDRAWN AS A RESULT OF CHANGES
IN, ADDITIONS TO, CORRECTNESS OF, UNAVAILABILITY OF OR INADEQUACY OF INFORMATION OR FOR ANY
REASON DAGONG EUROPE DEEMS SUFFICIENT.

DAGONG EUROPE DOES NOT PROVIDE TO ANY PARTY ANY CONSULTANCY SERVICE, FINANCIAL ADVICE OR
LEGAL, AUDITING, ACCOUNTING, APPRAISAL, VALUATION OR ACTUARIAL SERVICES. A RATING SHOULD NOT BE
VIEWED AS A REPLACEMENT FOR SUCH ADVICE OR SERVICES. THE ASSIGNMENT OF A RATING BY DAGONG
EUROPE SHALL NOT CONSTITUTE CONSENT BY DAGONG EUROPE TO USE ITS NAME AS AN EXPERT IN
CONNECTION WITH ANY REGISTRATION STATEMENT, OFFERING DOCUMENT OR OTHER FILINGS UNDER ANY
RELEVANT SECURITIES LAWS.
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