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GENERAL INFORMATION
Directors, Officers and Company information

Board of Directors and Board of Statutory Auditors

Duration of

Name Office From To

office
Zugno Fulvio Chairman of the Board of Directors and CEO* 2014-2017 24/04/2014 approve the 2016 financial statements
Coin Dimitri Indipendent Director 2014-2017 24/04/2014 approve the 2016 financial statements
Pietrobon Greta Indipendent Director 2014-2017 24/04/2014 approve the 2016 financial statements
Paron Claudio Indipendent Director** 2014-2017 19/06/2014 approve the 2016 financial statements
Quarello Enrico Director 2014-2017 24/04/2014 approve the 2016 financial statements

(*)Powers and attributions of ordinary and extraoady administration, within the limits of the leand of the Corporate memorandum of association
and in observance of the reserves within the coemget of the Shareholders’ Meeting and the Boaf@i@ctors, according to the resolutions of the
Board of Directors.

(**) Mr. Paron Claudio replaces Mr. Piva Bruno whas resigned.

Duration of

Name Office From To
office

Bortomiol Marcellino President of the Board of Auditors 2014-2017 24/04/2014 approve the 2016 financial statements
Biancolin Luca Statutory Auditor 2014-2017 24/04/2014 approve the 2016 financial statements
Alberti Elvira Statutory Auditor 2014-2017 24/04/2014 approve the 2016 financial statements
In-Company Control Committee From To Remuneration Committee From To

Coin Dimitri 29/04/2014  approve the 2016 financial statements Coin Dimitri 29/04/2014 approve the 2016 financial statements
Quarello Enrico 29/04/2014  approve the 2016 financial statements Quarello Enrico 29/04/2014 approve the 2016 financial statements
Paron Claudio 19/06/2014 __approve the 2016 financial satements Paron Claudio 19/06/2014 approve the 2016 financial statements

Independent Auditors
PriceWaterhouseCoopers S.p.A.

Legal headquarters and Company data
Ascopiave S.p.A.

Via Verizzo, 1030

[-31053 Pieve di Soligo TV ltalia

Tel: +39 0438 980098

Fax: +39 0438 82096

Share Capital: Euro 234,411,575 fully paid in
VAT ID 03916270261

e-mail : info@ascopiave.it

Investor relations

Tel. +39 0438 980098

fax +39 0438 964779

e-mail : investor.relations@ascopiave.it
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Main economic and financial data of the Ascopiave Bup

Economic figures

(Thousands of Euro) Third quarter 2015 % of revenues Third quarter 2014 %  of revenues

Revenues 413,413 100.0% 431,234 100.0%
Gross operative margin 52,113 12.6% 56,704 13.1%
Operating result 35,351 8.6% 37,080 8.6%
Net result for the period 27,509 6.7% 25,229 5.9%

The gross operating margin (EBITDA) is the reseltdoe amortisation/depreciation, financial managemaed taxes.

Assets figures

(Thousands of Euro) 30.09.2015 31.12.2014 30.09.2014

Net working capital 30,932 66,547 44,645
Fixed assets and other non-current assets (non-financial) 521,087 526,152 529,348
Non-current liabilities (excluding loans) (52,721) (53,360) (56,703)
Net invested capital 499,298 539,340 517,290
Net financial position (97,008) (129,673) (119,553)
Total Net equity (402,290) (409,666) (397,738)
Total financing sources (499,298) (539,340) (517,290)

Please note that ‘Net working capital’ is intendesdhe sum of the inventories, trade receivalbdesteceivables, other current assets, accounts
payable, tax payables (within 12 months), and otherent liabilities.

Monetary flow data

(thousands of Euro) Third quarter 2015 Third quarter 2014

Net income of the Group 26,081 23,994
Cash flows generated (used) by operating activites 76,831 54,354
Cash flows generated/ (used) by investments (12,067) (14,268)
Cash flows generated (used) by financial activides (149,747) 44,939
Variations in cash (84,983) 85,026
Cash and cash equivalents at the beginning of the period 100,882 11,773
Cash and cash equivalents at the end of the period 15,900 96,798
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REPORT ON OPERATION
FOREWORD

The Ascopiave Group closed the first nine month2a4f5 with a net profit of Euro 27.5 million, (Eugb.2 million as

of 30" September 2014), an increase of Euro 2.3 milli®0% as compared to the same period of the previear.

The consolidated net assets as df S&ptember 2015 amounted to Euro 402.3 milliony@E409.7 million of 3
December 2014) and the net capital invested to E9€03 million (Euro 539.3 million as of 3December 2014).

At the end of the first nine months of 2015, theo@r accomplished investments for Euro 12.4 mill{&ouro 13.4
million as of 3¢' September 2014), mainly in the development, maariee and modernization of gas distribution

networks and plants.

Activities

Ascopiave Group mainly operates in the sectorgstfidution and sale of natural gas, as well agtirer sectors related

to the core business, such as the sale of elgxvier, heat management and co-generation.

The Group currently holds concessions and direstirasices for the supply of the service in 208 nipaliies, (208
municipalities as of 30September 2014) and has a distribution networ&rhg for over 8,250 kin(over 8,150 km

as of 3¢' September 2014) and providing a service to a oatch area bigger than 1 million inhabitants.

The activity of natural gas sale to end customersairied out through subsidiaries of the parempany Ascopiave
S.p.A., controlled exclusively or jointly with othehareholders.

As regards the segment of natural gas sale, thepieee Group, having sold over 634 million cubictree of gas in
the first nine months of 2015 (603 million cubictes as of 30 September 2014) is one of the main gas operatars a

national level.

Strategic objectives

Ascopiave Group aims at pursuing a strategy focesethe creation of value for its stakeholderspigintaining the
level of excellence in the quality of services oéfg, respecting the environment and social growpisicrease the value

of the field in which it operates.

The Group intends to consolidate its leadershiptiposin the gas sector on a regional level antbiking to reach a

prominent position also at the national level, ngkadvantage of the liberalization process curyaniderway.

! The data specified as regards the length of thahlifon network and the volumes of gas sold dined by adding each Group company’s data,

previously pondering the data of the companiesaaated with the equity method according to tHewant share.

Ascopiave Group — Interim Report as of"3eptember 2015 6



Ascopiave Group

In this respect, Ascopiave follows a developmenategy whose main guiding principles are dimendiarawth,
diversification in other divisions of the energyct® in synergy with the core business and the awpment of

operative processes.

Management trend

In the first nine months of 2015 the volumes of gald are equal to 634.6 million cubic metres,kimaran increase of

5.2% as compared to the same period of the preyieals

The volumes of electric energy sold in the firstenmonths of 2015 were 313.7 GWh, marking a deerefd1.3% as

compared to the same period of the previous year.

As to the activity of gas distribution, the volundistributed through the networks managed by theu@mwere 574.6
million cubic metres, marking an increase of 9.0%@mpared to the same period of 2014. The disimibunetwork as
of 30" September 2015 has an extension of 8,257 km (&&2&s of 3T December 2014).

Economic results and financial situation

In the first nine months of 2015 the consolidatedenues of the Ascopiave Group equal Euro 413.Homilcompared
to Euro 431.2 million in the same period of 2014eTdecrease in the turnover is mainly due to theedese in the

revenues from gas sale (-16.6 million), due todberease in average unit sale prices.

The Operating Result of the Group equals Euro &%ldon, marking a decrease as compared to Eurd 8¥llion in
the first nine months of 2014. The decrease in Gperating Result is mainly connected to the deergasthe

commercial margins on gas sale and the lower marfgétectricity sale.

The Net Result of the Group, equalling Euro 26.llion, registers an increase as compared to Ed4r@ @illion in the
first nine months of 2014 due to a decrease inallevances for doubtful accounts, lower net finahaharges, a

higher result of the companies consolidated thrahghrequity method and a decrease in fiscal changéiscome taxes.

The net financial position of the Group as of"38eptember 2015 is equal to Euro 97.0 million, veithincrease as
compared to Euro 129.7 million as offTlecember 2014. The reduction in financial indebgssnEuro -32.7 million)

is determined by the cash flow of the period (EURE:.3 million, given by the sum of the net respitovisions,
amortisations and depreciations) and by the manageof current assets, which has generated fineresaurces for
Euro 32.2 million. The investment activity has getted a financial requirement of Euro 12.3 milliavhile assets
management (distribution of dividends and dividereteived by the companies consolidated using gnéyemethod)
has absorbed resources for Euro 31.5 million.

The ratio between Net financial position and Netiggas of 38 September 2015 results equal to 0.24 (0.30 8f 30
September 2014).
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The structure of the Ascopiave Group

The table below shows the company structure ofA$piave Group as of 3BeptembeR015.
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Ascopiave S.p.A. share trend on the Stock Exchange

As of 30" September 2015 the Ascopiave share registeredtatipn of Euro 2.060 per share, with an incredsE3®

percentage points as compared to the listing abéigénning of 2015 (Euro 1.820 per share, refetoetthe quotation of
2" January 2015).

Market capitalisation as of 80September 2015 was equal to Euro 479.71 mﬁli(Euro 424.50 million as of 30
September 2014).
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During the first nine months of 2015 the quotatidrthe share showed a positive performance (+13.2%ne with
the trends of the main national indexes: index FTi8ka Star: +22.7%; index FTSE lItalia ServiziRlibblica Utilita:
+21.1%; index FTSE ltalia All-Share: +12.7%.

2 The market capitalization of the main listed conipa active in the local public services (A2A, Acéasm-Agam, Hera and Iren) as of"30
September 2015 equalled Euro 11.3 billion. SouBeesa Italiana (www.borsaitaliana.it).

Ascopiave Group — Interim Report as of"3eptember 2015 9



Ascopiave Group

In the following table we report the main shares atock-exchange data as of"3®eptember 2015:

Share and stock-exchange data 30.09.2015 30.09.2014

Earning per share (Euro) 0.12 0.11
Net equity per share (Euro) 1.70 1.68
Placement price (Euro) 1.800 1.800
Closing price (Euro) 2.060 1.800
Maximum annual price (Euro) 2.460 2.326
Minimum annual price (Euro) 1.760 1.781
Stock-exchange capitalization (Million of Euro) 479.71 424.50
No. of shares in circulation 222,310,702 222,216,361
No. of shares in share capital 234,411,575 234,411,575
No. of own share in portfolio 12,100,873 12,195,214

Control of the Company

As of 30" September 2015, Asco Holding S.p.A. directly colst61.562% of the Ascopiave S.p.A. share capital.

The share composition of Ascopiave S.p.A., accarttinthe number of shares held, is as follows:

Share composition of Ascopiave S.p.A.

Asco Holding S.p.A.

# ASM Rovigo S.p.A.
28.857%

# Own shares

# Market

5.162% 61.562%

4.419%

Internal processing on information received by Asave S.p.A. pursuant to art. 120 Consolidated iz Law.

The following notices pursuant to art. 120 Consatkdl Financial Law were received:
- Amber Capital UK LLP, 28 July 2015: reduction of the stake above the thulesbf 2%, equal to 1.99% of the share

capital.
Corporate Governance and Code of Ethics
During the first nine months of 2015 Ascopiave A.pontinued its improvement process of the cor@ogvernance

system planned during past years, strengtheningiskeananagement system and introducing furtheravements to

the tools in order to defend investors’ benefits.
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Internal audit

The activity plan of the Internal Audit structure approved yearly by the Board of Directors of @@mpany. In
particular, the audit activities included in theosb-mentioned activity plan, formulated before skrassessment
involving the main decisional processes, concerth laveas of compliance and business processe&detiatthe

business areas deemed highly strategic.

Appointed Manager

The Appointed Manager, helped by the Internal Aséitvices, has reviewed the adequacy of the admaitiie and
accounting procedures and has continued to mathitoimportant procedures for the drafting of finaheaformation.
To this end, the Company has adopted new toolsoofimuous auditing, allowing the automation of ttentrol

procedures.

Organizational, management, and controlling model prsuant to Leg. Decree 231/2001

Ascopiave S.p.A. and all of its subsidiaries hagtepded an Organizational, management and contgoftiodel; they
have also adhered to the Code of Ethics of therfPamempany Ascopiave.

The Company, availing of the activity of the Supsovy Board, constantly monitors the efficiency astdquacy of the
Model adopted.

The Company has also continued its promotionafusiibin and understanding activity of the Code ofi¢d as
concerns all its interactions, esp. with businegsiastitutional parties.

The 231 Model and the Code of Ethics can be redaeicorporate governance section at www.gruppéaee.it.

Transactions with related and affiliated parties

The Group has the following transactions with edigparties with the following types of costs:
v' Purchase of IT services from the subsidiary ASC@B.p.A,;
v" Purchase of materials for the production process raaintenance services from the affiliate company
SEVEN CENTER S.r.l;
Credit transactions in favour of ASM Set S.r.linjty controlled company;
Administrative services for ASM Set S.r.1., jointgntrolled company;
Purchase of gas from the affiliate company Sineitgieane S.r.l., in liquidation;

Administrative services and services of personhé&lrogas Distribuzione S.r.l.;

NN NN

Purchase of electricity from Estenergy S.p.A., flgicontrolled company.

The Group has the following transactions with edigparties with the following types of revenues:
v' Leasing of owned real properties to the subsideBZO TLC S.p.A,;

v' Leasing of owned real properties to the affiliateeBgie Italiane S.r.l. in liquidation;
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v" Relations of active current accounts correspondencé&stenergy S.r.l. and ASM Set S.r.l. jointly
controlled companies;

v" Administrative services and services of personrfelAscopiave S.p.A. to ASM Set S.r.l, Unigas
Distribuzione S.r.l., Sinergie Italiane S.r.l. igdidation and SEVEN CENTER S.r.l.;

v' Sale of electricity to ASM Set S.r.l., jointly coalied company.

Relationships deriving from tax consolidation withco Holding S.p.A.:

Ascopiave S.p.A., Ascotrade S.p.A., Asm DG S.EHjgas Esercizio Distribuzione Gas S.p.A., Pas@sovizi S.r.l.,
Blue Meta S.p.A. and Veritas Energia S.p.A. hawe aldhered to the consolidation of tax relatiorld bg the Parent
company Asco Holding S.p.A., highlighted in theremt assets and liabilities.

We would like to point out that these relations elnaracterized by the highest transparency anddrkehconditions.

As regards each relationship, please see the EatplanNotes.

Trade Other Trade Other Costs Revenues

(Thousands of Euro) . . - -
receivables receiva payables payable Goods Services Other Goods Services Other

Parent company

ASCO HOLDING S.P.A. 1,330 4,838 0 10,579 0 37 83
Total parent company 0 1,330 0 4,838 0 0 10,579 0 37 83
Affiliated companies
ASCO TLC S.P.A. 45 0 52 0 0 723 0 370 130 80
SEVEN CENTER S.R.L. 0 54 0 7 181 10 0 16 0
Total affiliated companies 45 0 106 0 7 904 10 370 146 80
Subsidiary companies
Estenergy S.p.A. 0 848 0 0 0 0 0 0
ASM SETS.R.L. 1,282 0 1 99 13 33 3 4,795 307 64
Unigas Distribuzione Gas S.r.l. 35 0 384 0 0 6,088 0 95 35 0
SINERGIE ITALIANE S.R.L. 2 60,075 7,500 0 111,398 0 0 26 52
Total subsidiary companies 1,319 60,075 8,734 99 111,412 6,121 3 4,889 368 115
Total 1,364 61,405 8,839 4,937 111,419 7,025 10,591 5,259 551 279

Significant events during the first nine months 02015

Shareholders’ meetings on 28 April 2015

On 23% April 2015, Mr. Fulvio Zugno presided Ascopiave 3\.'s Shareholders’ ordinary meeting which apprbtiee
2014 financial statements and decided to distribiitelends (Euro 0.15 per share), with payment 8A May 2015,
dividend date on fMay 2015 and record date on™Rlay 2015.

The Shareholders’ Meeting also approved the RenatinarPolicy, pursuant to Art. 123-ter TUF and aped a long-
term share-based incentive plan for the threegesod 2015-2017, for executive directors and crafmmanagement
only.

A new purchase and disposition plan of own sharas also approved pursuant to articles 2357 and-2853f the
civil code, replacing and revoking the previoushaisation dated 4April 2014.

Finally, subsequent to the expiration of the aad#ignment entrusted to the company Reconta Erivsiuag S.p.A. in
2005, the Meeting resolved to appoint the audit mamy PriceWaterhouseCoopers S.p.A. as the extauritor of
Ascopiave S.p.A. for the financial years 2015 —202
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2015-2017 Long-term incentive plan

On 29" June 2015, the Ascopiave’s Board of Directors tified the beneficiaries of the new 2015-2017 Ldegn

incentive plan (the “Plan”), approved by the Megtam 23 April 2015.

In compliance with the provisions of the Plan Rulta® Board of Directors decided to specify as Eeiagies of the
potential outcomes of the Plan the executive dimscof the companies Ascopiave S.p.A. and AscotfageA., and a

number of managers and directors of the Ascopiaeai® based on the relevance of the functions peedd.

Subscription, with the Municipalities involved, ofa convention for the adoption of a shared proceduraimed at

the agreed quantification of the “Residual Industral Value” of the networks.

The regulatory amendments which replaced each aiher the past years and in particular the ledgstatvhich
provided for the selection of the operator of tigribution service through the so-called “terriédrcalls for tenders”
tool, have led to, among other things, the neadktermine the Residual Industrial Value (RIV) of filants owned by
the Operators.

Normally, in relation to this aspect, the concessigreements governed two “paradigmatic” situatioasnely:
- The early redemption (normally governed with refieeto Royal Decree no. 2578/1925) and

- The reimbursement from the (natural) expiratiothef concession.
The eventuality of a “force of law” expiration, petling the effective date of the “contractual” eafion, (as a rule)

was not envisaged (and therefore governed) indheassion deeds.

Substantially, the case in question (earlier teatiim imposed by law) represents a “third categoiy’some ways
similar to the exercise of early redemption (fronhieh, however, it differs significantly for the lacof a will
independently formed to that effect by the Body)l am other ways similar to the expiration of thencession term

(which however has not expired).

At least until Ministerial Decree 226/2011, therera no legislative and/or regulatory norms whicbcgely defined
the methods and criteria to determine the R.l.Vthef plants and which could therefore complemeatdbntractual

clauses, often deficient.

Legislative Decree no. 164/2000 as well, until teeent amendment introduced in the first place Wilw Decree
145/2013, and then Law 9/2014, merely referreddgaRDecree 2578/1925 which, however, ratifiedniethod of the

industrial estimate without setting precise assessiparameters.

The situation illustrated above entailed the natess define specific agreements with the Munidifges aimed at
reaching a shared estimate of the R.I.V.. Justidenshat the lack of such agreements in the pastditen led to

administrative and civil/arbitral litigations.

The situation of the Municipalities partners of Addolding S.p.A. was even more peculiar in the seghat, with the
latter, there is not a real concession deed indwe@al" form, but various deeds of assignment ton@anies (“Azienda
Speciale”, at the time). These deeds have ratifiédhe same time, the continuation of the awardhef service

previously provided by the Bim Piave Consortium.

It is evident that, as deeds of assignment, a neglation concerning the purchase and/or the tetioin of the
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management was not and could not be envisaged.

With the above-mentioned partner Municipalitiescégiave has signed @nvention which implied hiring a renown
independent competent professional in order for toimietermine the fundamental criteria to applgdtculate the RIV
of the gas distribution plants

The related negotiated procedure performed adogtimgriterion of the most economically advantaget@mder ended
on 29" August 2011.

The experhas written a report on thé&tindamental criteria to calculate the RIV of thdural gas distribution plants
located in the Municipalities currently serviced Bgcopiave S.p.Awhich was approved on"2December 2011 by

Ascopiave’s Board of Directors and then by all @&l Bodies by City Council Resolution.

In 2013 Ascopiave submitted the state of consistemdl the appreciation of the plants determinedyapgpthe criteria
set in the Report, offering at the same time ithingness to perform the cross-examination with khenicipalities,
aimed at analysing the documents.

To date, following the outcome of the technical ssrcexamination, 87 Municipalities (unchanged figénam 3T
December) have approved the residual value. Latesll be formalized by Administrative Public Agtursuant to art.
11 of Presidential Decree 902/1986.

As part of the above process, the reciprocal miatmostly connected to the management of theceewére governed
as well, since both the payment of “one-off” amau(2010 — signature of supplementary deeds) foo E3,869
thousand, and (since 2011) real fees for variablewats and equal to the differendepositive, between 30% of the
“restriction on revenues” recognized by the tarffulationand the amount already received by the Municipatiésif

as a dividend in 200@inancial statements 2008) are envisaged.

In particular:

» Euro 3,869 thousand in 2010;
» Euro 4,993 thousand in 2011,
» Euro 5,253 thousand in 2012;
» Euro 5,585 thousand in 2013;
» Euro 5,268 thousand in 2014

were paid for a total amount of Euro 24,968 thodsan

Litigations

CATEGORY | — ADMINISTRATIVE LITIGATIONS

As of 30" September 2015, as far as concessions are codcemadministrative litigations are pending.
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CATEGORY Il — LITIGATIONS ON THE VALUE OF PLANTS CIVIL LAW
As of 30" September 2015 the following are pending:

MUNICIPALITY OF CREAZZO:

A trial is pending before the Civil Court of Vicemzdetween Ascopiave and the Municipality of Creafmothe
establishment of the industrial residual valuelef distribution plants (delivered in 2005 to thevrgperator).With
judgement dated #5August 2014, the Single Judge sentenced the Mpaliti to pay an amount of Euro 1,678
thousand and to reimburse two-thirds of the expensdidated in the same decision, whereas the dtfiad is
compensated among the Parties.

On 29" June 2015, following the Hearing scheduled to dieche suspension request (of the enforceabilitthef
Judgment of first instance) filed by the Municipalof Creazzo, the Court of Appeal issued an Omfesicceptance,
scheduling at the same time the first Merit headngl4” September 2015. We highlight that the reason adolpy the
Court does not refer to the feared irreparable dgnta the Municipality, but the possible validitydaenforceability of
the arbitration clause (deemed invalid at firstanse).

Following the above-mentioned Hearing, the Courthwiudgement no. 2178/15, has accepted the apmfethie
Municipality, ratifying the validity of the arbittaclause set forth in the original Agreement, thgreancelling the
Judgment of the Court of First Instance. Excepthim event of settlement agreements, Ascopiave SwilAhave to
“resume proceedings”, by instituting an Arbitratievithin three months of Ruling.

As previously mentioned, the Measures adopted ly Gburt of Appeals (Stay Order and Judgement)oagth
formally “negative”, have the advantage of settlthg dispute (as a result of an Arbitration or seD of Settlement)

relatively quicker than the normal duration of #ppeals.
CATEGORY Il — LITIGATIONS ON THE VALUE OF PLANTS ARBITRATIONS
As of 30" September 2015 the following are pending:

MUNICIPALITY OF COSTABISSARA:

An arbitration is pending between Ascopiave and Khenicipality of Costabissara for the establishmentthe
industrial residual value of the distribution plsudelivered in to the new operator during FY 2011)

The Arbitration Commission held its first meeting 6" January 2012.

Given the disagreement on this point between tiegawith a partial arbitral award, the Commisshas confirmed
the enforcement of the same clause.

With a final Arbitration award on 2526" May 2015, the Commission ordered the Municipatitpay the sum of Euro
3,473 thousand, in addition to the interests atdhg of filing the Award. In the same Measure tiosts of the
procedure were quantified in Euro 210 thousands(MAT, Lawyers’ social security fund and overheadgjp-thirds
of which under the scope of the Municipality anceahird under the scope of Ascopiave S.p.A.. Theatlwas
declared enforceable by the Court of Vicenza Bduty 2015.

MUNICIPALITY OF SANTORSO:
An arbitration is pending between Ascopiave S.mAd the Municipality of Santorso for the establigiminof the
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residual industrial value of the distribution plarftielivered in 2007 to the new operator). Thet sihthe procedure
was necessary as a result of the Judgment d&te@egtember 2013 by which the Judge declared teaCthurt of
Vicenza has no jurisdiction for the validity of thebitral clause set forth in the original Agreeme\oting the failure
of attempts to amicable settlement, or" November 2013, Ascopiave S.p.A. served the liganotice with the
appointment of the party Arbitrator. The Municipgli by resolution dated 36November 2013, appointed its
Arbitrator. By decision of the President of the @oaf Vicenza dated 31January 2014 (taken upon request by
Ascopiave) the third Arbitrator and the Chairmantleé Panel were appointed. The Municipality hastested this
procedure (also set forth in the concession agregnsepporting the applicability of the new law ed@t2012 which,
amending the Public Contracts Code, introducedcali@® regulation with respect to the arbitratiamgeedings with
the Public Bodies which envisages, among othergthirthe appointment of the third Arbitrator by tGeurt of
Arbitration of AVCP (Authority for the Supervisionof Public Contracts for works, services and suplielhe
Authority has adhered to the request, envisagimgti@active application of the new rule and introidg a sort of
supervening invalidity of the arbitral clausesthis perspective it has scheduled the draw oftilrd Arbitrator on 17
April 2014. Ascopiave S.p.A. has always expresgedpposition to this formulation (most recentlytiwihe note to the
AVCP dated 15 April 2014) and therefore considers the Panelguéif formed, which, moreover, at its meeting held
on 14" April 2014, confirmed its legitimacy.

AVCP's Chamber of Arbitration has submitted theaottof the minutes of the meeting held off Zpril 2014 which
ratified the acknowledgement of Ascopiave S.p.Adsmimunication. As a consequence, the proceedingdeealared
extinguished. The Municipality's defence has rermkwe application to AVCP, while Ascopiave S.p.Aasvyer has
reaffirmed the position of the Parent Company iother letter dated {2June 2014.

The Panel, in hearings held on™28une 2014 and™7July 2014 dealt with the issue envisaging a plaatieard on the
matter and establishing the deadlines for the &saririefs on 30 September 2014 and I ®ctober 2014. The recent
Law Decree 90/2014, whose article 19 has aboligth@P, could have a significant impact on the matiére Parties
have submitted their respective briefs (and repliéthin the specified time limits.

With a partial award dated T@anuary 2015, the Panel confirmed the legitimacitso€onstitution and therefore the
full legitimacy to proceed.

With order dated 27 February 2015, the Panel set an investigation byuat-appointed expert to determine the value
of the plants.

The investigations are currently in progress, réigar which, following the request of the court-apped expert
witness, the Chairman of the Panel has extendedrigamal deadline by 45 days. The activities shotllerefore be
completed by 30 November 2015.

CATEGORY IV — PENDING ADMINISTRATIVE LITIGATIONS -NOT CONCERNING CONCESSIONS

As of 30" September 2015, the following litigations are pegd

ASCOPIAVE S.p.A. - HEADQUARTERS EXTENSION:

An appeal before the Council of State filed by tteenmpany Setten Genesio S.p.A., for the tender vingl the

construction of the new company headquarters anddiiat obtaining the review of the sentence no5&8R.0 issued
by the Regional Administrative Court of Veneto thdéspite admitting the appeal filed by the compang thereby
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annulling the tender acts, rejected the requestdonpensation for damage (for about Euro 1,300gh0d) against
Ascopiave and the company Carron S.p.A..

In order to obtain the review of the First Instaisantence, Ascopiave S.p.A. has filed an incideagaleal Currently

the only important proceeding concerns the redfoestn appeal on fOMay, 2011. Should none of the parties take any
other action, the non-suit is scheduled in 2016.

By a communication dated $%Beptember 2015, however, the Lawyer of the compepyrted that the Council of
State, Section V, scheduled the public HearingHerdiscussion of the appeal or"24ovember 2015. The main issue
will be focused on the claim for damages pursuarnbé Criminal Code (Euro 1,300 thousand), in ire@hato which the
same arguments that led to the non-acceptance ifirshinstance will be proposed again. Althoulgh tompany hopes
for a similar outcome, the risk of a partial acegge and therefore a sentence, at least on a lumpbasis, cannot be

neglected.

AEEGSI — RESOLUTIONS ARG/GAS 99/11 — 207/11 — 1@6+1352/12 — 241/2013 — 533/2013:

An appeal promoted by AEEGSI in order to obtain ¢hacellation of judgement no. 3272 datedf Z&cember 2012
through which the Regional Administrative Court lddmbardy based in Milan accepting the appeal frootal
Distributors has cancelled the Default disciplitieat is to say the original rules pursuant to whidBEGSI had
intended to create and govern the so-called LasbfRé&ervices in the gas sectdhrough the appeal, AEEGSI has
requested to stay the Regional Administrative Cdudgement by means of an emergency protective ooder. That
stay was granted by means of Single Judge Decte= piotective hearing was scheduled off 2ril 2013 but was
postponed to '® July 2013 upon joint demand from the parties. B@ same date, the Commission confirmed the
protective court order, scheduling the substantiseussion in March 2014. The discussion was relyukeld on &'
March 2014.

With Judgement filed on 12June 2014 the C.d.S. (Italian Council of Statelepted AEEGSI's appeal and therefore
revoked the Judgement by the Regional Administea@ourt of Lombardy. The decision was probably @erably
affected by the amendment in the disputed reguiatishich are not in force anymore. However, theeegps were

compensated.

An appeal to the Regional Administrative Court atium, which overrules Ministerial Decree datdiF&bruary 2013
approving the agreement template for managingehégce subsequent to the following calls, limititegthe last part of
art. 21.3 where the manager “supplies the defauitice according to the methods defined by the éuityr” This is a
merely precautionary measure aiming at avoidingisieof lack of interest in the aforesaid maingedent. Given the
merely instrumental nature of the need of avoidihg absence of legal interest and the above-mettidmal

Judgement, the Proceedings will not be carried on.

In the meantime, on"BJune 2013, the AEEGSI issued a new Resolution/2P4B) through which it granted the
activities essentially concerning management amplguo a seller to be identified, at the end o first period of
service provision, following a public call for tezxd announced by “Acquirente Unico”. The new dike# partly
overcomes the objections raised in relation topile®ious one.

With appeal to the Regional Administrative Court.oimbardy Milan (filed before the above-mentionedgement of
the Italian Council of State), Resolution 241/204&s contested as well. The main reasons are: daituenvisage a

compensation for the default service interventiomprogress; the provisions concerning delay peaslr failure to
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implement power failure to be paid by the distrdyugven if the delay or the failure to implemenpeied on causes not
attributable to the distributor. Finally, in contiea with previous appeals, the “motivation” giventhe provision was
contested: according to the AEEGSI, this motivatoity derives from the need to obviate a sort n€6impetence” of
the distributors.

AEEGSI further intervened on the matter, with Raiohs 533/2013 and 84/2014. Or'2lanuary 2014 an appeal was
filed against Resolution 533/2013 before the Resfiohdministrative Court of Lombardy Milan. The reas are
similar to those that led to appeal Resolution 2@13.

In early-March 2015, it was disclosed that, witdgements no. 593 and 594/2015, the Regional Adtraiige Court
rejected the appeals of 2i Rete Gas S.p.A. andaldahgainst the same resolutions 241/2013 and GB3/2Ve are
therefore awaiting the opinions of the Lawyers ascerns the convenience of continuing the legabastconsidered
that the interest in the judgement has somewhain@ihed because the regulatory environment has pegfoundly
changed by the subsequent numerous legislativeuresaand there is therefore a need to evaluate ptigements
with respect to the proceeding brought by othergames in the sector.

AEEGSI — RESOLUTIONS ARG/GAS 28/12 — 193/12 — 2£6+1631/2013:

An appeal before the Regional Administrative Cadittombardy — Milan, against the Authority for Etacity and Gas
for cancelling Resolution ARG/gas 28/12, relatinghe change from traditional meters to electranéters, remotely
read and managed; in particular: for the failuresimognize the residual value of the replaced reedi@t having a valid
seal; for the wrong (underestimated) indicatiordgggtion of standard costs for the new appliané@sthe obligation
to use electronic meters only as frothMarch 2012 in spite of the fact that the technglogeded is not yet available
at an industrial level.

Subsequently, as partial modifications to Resofutk8, the AEEGSI issued Resolutions 193/2012 ar®{2p42,
which, however, were not sufficient to withdraw tbempany's complaint. The deadline set rMiarch 2012 was
cancelled and postponed to*3December 2012. The company has filed an appeahsighoth resolutions with
additional grounds. Similarly, Resolution 316/2ah2ough which the AEEGSI further intervened on thatter, has
also been contested.

With Resolution 631/2013 the AEEGSI further intargd on the matter, amending Resolution 28/2012refbtwe, the
new stay request, submitted with reference to tegipus rules, (also contested) was withdrawn. piteeeedings are
formally still in progress; however, by virtue oésolution 631, they should/could be consideredmitturther legal

interest.

GUIDELINES — MINISTERIAL DECREE 22° MAY 2014

An appeal to the Regional Administrative Court aftium — Rome against the Minister of Economic Depeient for

the cancellation of Ministerial Decree dated"2®lay 2014 concerning the introduction of Guidelinies the

determination of the residual industrial value. g&st of the same proceedings, the issues of cotistial legitimacy
and/or preliminary ruling as concerns Law 9 and @i8014, in the section which has modified art. g&ragraph 5 of
Legislative Decree 164/2000 (retrospective deductib private contributions and time limit of agresms' validity)

were raised. The Regional Administrative Courthwigference to the appeals filed by other Distobsiincluding an
application for suspension, has scheduled the tgan 27 June 2015. Ascopiave S.p.A.’s lawyers will requbst

the proceedings are discussed during the samenbearianother one to be scheduled.

The Court has ordered the postponement of the shismu to another Hearing to be scheduled approgiman
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October-December, also considering the forthconeingy into force (28 July 2015) of Ministerial Decree no. 106
dated 28 May 2015, amending Decree 226/2011. This, at lasgar as art. 5 is concerned, essentially intesihe
regulation of the Guidelines into Ministerial Deer226/2011. As a result, off Dctober 2015, this latest Measure was

also contested on additional grounds.

AEEGSI Resolutions ARG/gas 310/2014 and ARG/gag2014

An appeal to the Regional Administrative Court afnibardy — Milan against the AEEGSI, for the caratadh of the
Resolutions ARG/gas 310 and 414/2014 related tarté#hods for assessing the RAB RIV delta, purst@amirt. 15,
paragraph 5 of Legislative Decree 164/2000 (curtext) when the difference is higher than 10%. atedthere are no

further procedural steps.

AEEGSI Resolution ARG/gas 367/2014

An appeal to the Regional Administrative Court afnhbardy — Milan against the AEEGSI, for the caratadh of
Resolution ARG/gas 367/2014 related to the mettiodsecognizing the value of the RAB RIV delta imetsection
which envisages different regulations for incumbémb reimbursement) and non-incumbent (full reinseanent)
winners of the Territorial tender. With Judgemeni. r2221/2015 filed on 19 October 2015, the Regional
Administrative Court, confirming the previous (aldy reported) Judgment 1396/2015, rejected theahppscopiave
is currently assessing if an Appeal is appropriate.

As far as the most impactful aspects are concerted]Judgement has recognised the legitimacy ofiflyenmetric
regulatory solution adopted by AEEGSI, accordingwfaich for each municipal installation, the locatrinvested
capital (RAB), recognised to the winner of theiterial tender, will be equal to:

The reimbursement value of the above-mentionedaliaibn, when the new operator differs from thetgoing
operator;

The amount currently recognised by virtue of therent municipal concession, if the new operatoncigies with the
outgoing operator.

The asymmetric regulatory solution shall only apiolythe duration of the first territorial concemsi
CATEGORY V —CIVIL LITIGATIONS — NOT CONCERNING CONESSIONS
As of 30" September 2015 the following litigations are pendi

ASCOPIAVE — UNIT B:

A civil judgment before the Court of Treviso (RG4892013) following the pre-trial technical investtgpn, which
ended with the report of the Expert witness (apigaifby the Court), and started by Ascopiave S.pukit of summons
dated 2% August 2013) in order to obtain compensation fameges to the entrance floor of the "Unit B", agfin
Bandiera Architetti S.r.l. (Designers), Mr. Mari@Bazzon (Contract Manager) and Mr. R. PaccagheNari Speciali
S.r.l. (Contractor). The compensation request seferan assessment of damage between approxintatety 127
thousand (Expert witness estimate for full resiorgtand Euro 208 thousand (estimate of a Thirdyplém for full
makeover). All the Parties regularly appeared keetbe Court. Following the third-party notice (Insuce Company
and Site engineer) the first hearing is scheduted® April 2014. Upon its completion, the Judge grarttesiordinary
investigatory period and scheduled the next heasing3" July 2014. The Court, by Order dated®Recember 2014,
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decided the complete renewal of the expert withessd, appointing an assessbhe appointment was confirmed in
the hearing held on ¥3Vlarch 2015. Ascopiave S.p.A. has appointed its ewpert. The experts’ investigations are
currently in progress and we are awaiting the Riepbrt of the expert witness. Meanwhile, since“ftedd” operations
are basically completed, in order to remedy a Sdneof degradation and potential danger for Visitand prior notice

to the expert witness, the works to reconstrucfldaing have started.

Relationships with Inland Revenue Agency (Tax coltgion agency)

During 2008, the subsidiary company Ascopiave S.pud@s subject to tax audit by the Regional Inlaeddhue Office.
Following the audit, a report on findings with obssions on the indirect and direct taxes was idsiduring the
month of July 2008, the local Internal Revenue €gfiissued a notice of assessment regarding therdsruf the report
on findings.

The company, on"5February 2010, filed an appeal to the Provinciak Tommission and paid the sum of Euro 243
thousand following the entry in taxpayers' list lghthe judgment is pending.

On 30" Septembe2010 the Tax Commission of the Province of Trewth judgement 131/03/10 filed on %4
December 2010 accepted the appeal and acknowl¢dgepbod tax behaviour of the company.

Later, Inland Revenue Agency filed an appeal agaiesdecision of the Commission of the Provinca& aviso.

On 24" September 2012, the Regional Provincial Tax Corsimisissued judgement no. 109/30/12, filed off 20
December 2012 which rejected the appeal submitiddland Revenue Agency.

On 26" June 2013, the company Ascopiave S.p.A. was adtdibout the appeal in Cassazione (Court of Casddty
the Inland Revenue Agency and joined proceedingswis® of the result of previous judgements. Thectbrs,

encouraged by the opinion of the professionals ulted, are confident about a positive result oflifigation.

Territorial areas

In 2011, the issuance of a number of ministeriadreles further defined the regulatory framework lué sector,
regarding in particular the territorial calls fenders.

Specifically:

1) the Decree dated 9anuary 2011 issued by the Ministry for economew&opment in agreement with the Ministry
for the Relationship with Regions and Territoriah@sion, the territorial areas for issuing callsténders to entrust
the gas distribution service were identified; withbsequent Decree dated"1Becember 2011, the municipalities
belonging to each territorial area were also idienti(the so-called Territorial Areas Decree);

2) the Decree issued by the Ministry for Econom@v&lopment and the Ministry of Employment and Sdedaicies

on 2% April 2011 contained provisions ruling the soa#fiects connected to the assignment of the nevdigagbution
concessions, thus implementing paragraph 6 oParbf Legislative Decree no. 164 issued off 88y 2000 (the so-
called Workforce Protection Decree);

3) with the Decree issued by the Ministry for Ecomo Development no. 226 on "t November 2011, the regulatory
norms concerning the criteria to be applied tosctdr tenders and the evaluation of the offer fesigning the gas

distribution service was approved (the so-calledrBe for Criteria).

Ascopiave Group — Interim Report as of"3eptember 2015 20



Ascopiave Group

The issuance of ministerial decrees played a majerin giving certainty to the competitive envirnant within which
operators will move in the coming years, thus Igyihe foundations for allowing the process of madgening - that
started with the implementation of European dikexsti- to produce the benefits hoped for.

The Ascopiave Group - as indeed many other operatbhas substantially appreciated the new regyldtamework,
believing that it can create important opportusitief investment and development for medium-sizedlified
operators, rationalising the offer.

At the end of 2013, the Government issued Law De@®8/12/2013, no. 145, making changes to the regyla
framework with regard to the determination of teambursement value of the plants due to the outgoperator at the
end of the so-called "Transitional Period". The @ecwas converted with amendments into Law no2@14, which

substantially changed the original provisions & Erecree on that aspect.

The Law Decree - changing the content of Article df5Legislative Decree no. 164/2000, provided thze
reimbursement value paid to the outgoing operatbibe service, who held the existing assignments @ncessions
in the transitional period, should be calculatec@mpliance with the provisions of the agreememtsamtracts and,
even if not established by the parties, no longesugh the criteria referred to in points a) andbArticle 24 of Royal
Decree dated f50ctober 1925 no. 2578, but pursuant to the pronsiof Article 14, paragraph 8, of Legislative
Decree no. 164/2000, as subsequently amended @piemented. In any case, private contributionstedldo local
assets (assessed in accordance with the methodolodgriff regulation in force) had to be deductkdm the
reimbursement value

The conversion into Law of the Decree (Law no. 2014) has made substantial changes to the origmatent,
providing that the new operators shall pay a reirsdunent to the holders of assignments and conesssixisting in
the transitional period, calculated in compliand¢hvthe provisions of the agreements or contraot$, &ven if not
inferable by the will of the Parties and for aspeaehich are not envisaged in those agreementsraramts, based on
guidelines on operating criteria and methods ferdaksessment of the reimbursement value as peleattiparagraph
6, of Law Decree dated 2Iune 2013, no. 69, converted, with amendments,avy dated 8 August 2013, no. 98. In
any case, private contributions related to locaktss(assessed in accordance with the methodofagyifd regulation

in force) have to be deducted from the reimbursémaioe. If the reimbursement value is higher thafo of the value
of local assets calculated as per tariff regulatimat of public capital contributions and of priwaines for local fixed
assets, the granting local body submits the relateduations detailing the reimbursement valuehto Authority for
Electricity and Gas and Water Supply System soitltan be checked before publishing the invitatmtender.

In addition, Law no. 9 / 2014 has established thatdeadlines envisaged in paragraph 3 of artiai¢ daw Decree
dated 21 June 2013, no. 69, converted, with amendmentsabydated 9 August 2013, no. 98, are extended by four
months and that the deadlines illustrated in Attaeht 1 to the regulations of the Minister for Ecomp Development
Decree dated 12November 2011, no. 226 (so-called "Decree fore@it), related to dispositions contained in the
third grouping of Attachment 1 itself, and the desb illustrated in article 3 of the regulatiomase extended by four
months.

On 6" June 2014 the Decree of the Minister of Economéwvdlopment dated #2May 2014 was published in the
Official Gazette, which approved the “Guidelines foiteria and application procedures for the assesnt of the
reimbursement value of natural gas distributionmoeks” pursuant to Article 4, paragraph 6, of Lawdbee no. 69 /
2013, converted with amendments by Law no. 98 32&1d article 1, paragraph 16, of Law Decree n&. 12013,
converted with amendments into Law no. 9 / 2014s&ant to Law no. 9 / 2014, the “Guidelines fortemia and
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application procedures for the assessment of tineresement value of natural gas distribution neksddefine the
criteria to be applied to the valuation of reimtment of facilities in order to integrate those exsp that are not

already provided for in the agreements or contrastswhat cannot be deduced from the will of theigs

The “Guideline¥ feature several critical issues not only as cameehe resulting valuations, but also in terms of
application scope, extremely extended by the Mipjgb the extent that all the agreements regarthiegvaluations of
the facilities entered into by the operators are Municipalities after 12 February 2012 (date of entry into force of
Ministerial Decree 226/2011) are believed to béfantive.

Furthermore, these Guidelines contrast with thevipions of art. 5 of Ministerial Decree 226/2014eif. This is in
non-compliance with the provision of law which neféo art. 4, paragraph 6 of Law Decree 69/2013¢chyhin turn,
makes explicit reference to Article 5 of Ministérizecree 226/2011.

Considering such illegitimacies, Ascopiave S.p.As lappealed the Ministerial Decree dated ihy 2014 (and as a
consequence the Guidelines) before the adminigtraturt (Regional Administrative Court of Latiundjs part of the
said proceedings, the issue of constitutionalilegity and/or preliminary ruling was raised relatinghe interpretation

(mainly retrospective) of the new rules on the d#idn of private contributions set forth by Law 912.

Lastly, by Resolution 310/2014/R/gas - “Provisidoisdetermining the reimbursement value of natgees distribution
networks”, published on 37June 2014, the Authority for Electricity, Gas aWdater approved provisions for
determining the reimbursement value of the gasibligion networks, implementing the provisions oftiéle 1,
paragraph 16 of Law Decree dated’2Becember 2013, no. 145, converted with amendmeytsaw dated 2%
February 2014, no. 9.

That provision states that the granting Local Autlgcshall send the Authority the verification degents containing a

detailed calculation of the reimbursement valué/Rif this value is 10% higher than the local RAB.

The Authority performs the checks set forth in élgil, paragraph 16 of Law Decree no. 145/13 widlirdays from
the date of receipt of the documentation by the vlivey entities, ensuring priority based on the diead for the

publication of the calls for tenders.

With Law no. 116/2014 dated #3August 2014 (converted with amendments to lawee@' June 2014 no. 91) the
Legislator has envisaged a further extension odlliteas for the publication of invitations to tend8pecifically, for the
areas belonging to the first group referred to iméx 1 of Ministerial Decree 226/2011, the timeilimas extended by
eight months; for the areas belonging to the secthiidl and fourth groups the deadline was postgdnesix months
and lastly for the areas of the fifth and sixthugre the extension is four months.

However, these postponements do not apply to thosas which, although they belong to the first grigups, are
affected by earthquakes, because over 15% of tt@ivery points are in the municipalities affectedthe earthquakes
of 20" and 29' May 2012, in compliance with the annex to the Beasf the Minister of economy and finance dat®d 1
June 2012.

The same law, further amending Article 15, paralgrapof Legislative Decree 2000, has finally deteradi that the
redemption value is to be calculated in complianith the provisions of the agreements or contrgasyided that the
latter were entered into before the date of emtry force of Ministerial Decree dated"iRovember 2011 no. 226, that
is to say before 2February 2012, thus affirming the principle ofroeictive application of the Guidelines, which had
already been appealed during the court action agtiia Guidelines.

On 14" July 2015, the Decree of the Minister of Economievelopment and the Minister of Regional Affairsdan
Autonomies no. 106 dated 2May 2015 was published in the Official Gazette earding the decree dated™2
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November 2011 no. 226 regarding the tender criferiawarding the gas distribution service.

The most significant changes include:

1) the provisions concerning the value of the reiméomsnt of the plants to be applied in case of alesehc
specific agreements between the parties occurriedeothe entry into force of Decree no. 226/201hicl
include to a large extent the provisions of the itiglines”.

2) a higher maximum threshold for the amount of theuah payments that may be offered in tenders talloc
authorities. This threshold, previously equal to 82the portion of the restriction on tariff revessuto cover
the local capital costs, has been brought to 10%;

3) the treatment of a number of important technical @aonomic aspects related to the tendered energy
efficiency investments, concerning the value ofah@unts to be paid to local authorities and tharzats to
cover the costs of the operator which implemergsrterventions and gains the related energy efficy

certificates.

Distribution of dividends

On 237 April 2015, the Shareholders’ Meeting approvedytearly statement and decided the distributionigifiends
for an amount equal to Euro 0.15 per share withddivd date on f1May 2015, record date on 1May 2015 and
payment on 18May 2015.

Own shares

In accordance with Art. 40 of Legislative Decre 22d), as of 30 September 2015 the company holds own shares for
a value of Euro 17,522 thousand (Euro 17,660 thuliss of 31 December 2014), accounted for as a reduction from

the other reserves, as can be seen in the NetyBaguiations.

Expected evolution of management trend

As for the gas distribution segment, in 2015 theupr will be involved in the enhancement of its faid of
concessions and in the agreed definition with Iapaintors, of the industrial value of the netwosksl distribution
systems. During the year, if the time frames emaslaby law are respected, the first tenders foatharding of the gas
distribution service will be launched with territr procedure. Most municipalities currently manégey the
Ascopiave Group belong to Minimum Territorial Arefas which the deadline of publication of the iratibn to tender
is beyond 31 December 2015. Nevertheless, since the awarditiiesrcan anticipate the deadlines prescribedhiey t
regulations, it is possible that some municipditieight be interested in tenders already in 201&nEf this should
occur, however, even if there is no absolute aagtaabout the time required for the award, it ias@nably deemed
that, for the first invitations to tender, any tséar of management to new contractors can be cdetplnly after the
end of fiscal year 2015. As a result, the busimesgmeter of the Group should not be subject taagha as compared
to the current situation. The Group may also carsjhrticipating in one or more tenders that wél flublished in
2015, implementing its strategy of growth and cdidstion in the industry. With regard to profitabjl assuming a

normal operating condition of the plants and thetabety of tariff levels, defined in compliance witthe new
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regulations which came into force in 2014, theribstion activity should essentially confirm thesudts achieved in
2014.

As far as the gas sale segment is concerned, caiaherargins in 2015 are expected to be slightlydothan in 2014
due to the competitive pressure in the retail maakel AEEGSI tariff provisions, not offset by thentinuous thermal
improvement of 2015 with respect to 2014.

Electricity sale activities in 2015 are expectedyteld less significant results than 2014, due le particularly
favourable market conditions of 2014.

However, these results could be influenced, in tamdito the possible tariff provisions by the Ethaity, Gas and
Water System Authority (AEEGSI) — currently unfazeable — also by the evolution of the more germraipetitive
context, as well as by the Group's procurementegiya

The actual results of 2015 may differ comparedhtisé announced depending on various factors amavtmsh: the
evolution of supply and demand and gas and el@gtririces, the actual operational performance, gemeral
macroeconomic conditions, the impact of regulatiomshe energy and environmental fields, the suxdasthe
development and application of new technologies, ¢hanges in stakeholder expectations and othemngekato

business conditions.

Goals and policies of the group and risk descriptio

Credit and liquidity risk

The main financial instruments in use by our Graup represented by liquidity, bank debt and otlteem$ of
financing. It is maintained that the Group is napesed to credit risks greater than the productoseaverage,
considering the numerous customers and the lowiqddysdsk in the service of gas delivery. To keegidual credit
risks under control, there is in any case a fundtlie devaluation of credit currently equal to ap@mately 37.2%
(36.1% of 38' September 2014) of the total gross credit of thidies. Significant commercial operations talaeplin
Italy.

With reference to the company financial managentbetadministrators consider it appropriate to gateea cash flow

suitable for covering its needs.

The main payment obligations opened as 8f 88ptember 201&re associated with contracts for natural gas suppl

Risks relating to bids for the award of new concesans for the distribution of gas

As of 30" September 2015, the Ascopiave Group holds a piortéd 208 natural gas distribution concessions3(26 of
31" December 2014) located throughout the countrycdmpliance with the regulations in force governithg
concessions held by the company, the calls foreenébr the new awards of the gas distribution iserwill be no
longer announced for every single Municipality exclusively for the territorial areas determinedhwMinisterial
Decrees dated T@anuary 2011 and £&ctober 2011, and pursuant to the deadlinesiifites in Annex 1 attached to
the Ministerial Decree on tender criteria and biessment standards, issued ofi MBvember 2011. With new
tenders being launched, Ascopiave S.p.A. may nalide to obtain one or more new concessions, coltd obtain
them at less advantageous conditions than thertwnes, with possible negative impacts on the atper activity and

the economic, equity and financial situation, iingeunderstood that, if the company is not awardgtth a new
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concession, limited to the Municipalities previgushanaged by the company, it will obtain a reimeurent value

envisaged for the outgoing operator.

Risks relating to the amount of reimbursement paidy the new operator

With regard to the concessions under which the pisa@ Group also owns the gas distribution netwolrksv no. 9 /
2014 establishes that the new operator shall p@ynabursement calculated in compliance with thevisions of the
agreements or contracts and, even if not inferaplthe will of the Parties and for aspects whioh aot envisaged in
those agreements or contracts, based on guidetinesperating criteria and methods for the assessmwiethe
reimbursement value as per article 4, paragrapbf @,aw Decree dated 21June 2013, no. 69, converted, with
amendments, by Law datelf @ugust 2013, no. 98. In any case, private contidims related to local assets (assessed
in accordance with the methodology of tariff regigla in force) have to be deducted from the reirsbarent value. In
addition, if the reimbursement value is higher tHi@86 of the value of local assets calculated agaréf regulation,
net of public capital contributions and of privatees for local fixed assets, the granting localybsuabmits the related
evaluations detailing the reimbursement value éoAhthority for Electricity and Gas and Water Syplstem so that
it can be checked before publishing the invitatmitender.

The Minister for Economic Development Decree dat&l November 2011 no. 226 establishes that the newatpe
acquires the property of the plant by paying thdenaption value to the outgoing operator, excepafor portion of it
owned by the municipality.

In the periods following the first, transitional@rthe reimbursement value to the outgoing opesdtall be equal to the
local net intangible assets, net of public capitattributions and of private ones for local fixessets, calculated with
reference to the criteria used by the Authoritydetermine the distribution tariffs (RAB). As far #ss point is
concerned, it should be noted that the Authority tezently intervened with Resolution 367/2014/R/gmoviding that
the redemption value, referred to in Article 14rguaaph 8, of Legislative Decree no. 164/00, atehé of the first
period of concession is determined as the sum)atheresidual value of the existing stock at tegibning of the
concession period, assessed for all the fixed asséfect to transfer for consideration to the ngerator in the second
period of concession based on the redemption valejided for in Article 5 of Decree 226/11, recamgu to the
outgoing operator in the first territorial concessitaking into account the depreciations and dimeats recognized for
tariff purposes in the concession period; b) thsideeal value of the new investments made in theession period and
existing at the end of the period, assessed basdteore-valued historical cost method for the guiin which the
investments are recognized in the final balancerasided in Article 56 of the Tariff Regulation &fas Distribution
and Measurement Services, and as the average betheaet value determined based on the re-valistdrical cost
method and the net value determined based on sthrmiest assessment methods, pursuant to paragrdpbf3
Resolution 573/2013/R/GAS, for the next period.

The Group intends to protect its financial perfoncgand standing with respect to regulatory chaagedescribed in

the terms set out in the section “Territorial afexghis report.
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Additional information

Seasonal nature of the activity

Gas consumption varies considerably on a seasasid,bwith a higher demand during winter, in relatto higher
consumption for heating. Such seasonal nature eénflas the rise in gas sales and supply costs, waltiier

management costs are fixed and evenly supportédeb§roup during the year. The seasonal naturkeoéttivity also
affects the performance of the Group's net findrmigition, as the active and passive billing cgcdee not aligned
with each other and also depend on the performahgas volumes sold and purchased during the yiéwmrefore, the
data and information contained in the interim ficiah statements do not allow to draw meaningfuloboesions as to

the overall trend of the year.

Performance Indicators

According to Consob communication DEM 6064293 d&&d July 2006 and by recommendation CESR/05-178b on

alternative performance indicators, we specify thasides normal performance indicators fixed byerimtional

Accounting Principles IAS/IFRS, the Group considaseful for its business monitoring activity, theeuof other

performance indicators, which, even if they do appear yet in the afore-stated principles, haveomsiderable

importance. In particular we introduced the follagiindicators:

- Gross operative spread (Ebitda) defined by the Group as the result of amortisesiocredit depreciation,
financial managing and taxes;

- Operating result: this indicator is accounted for by the accountprinciples we refer to, and it is defined as
operative spread (Ebit) minus the balance of carstsnon-recurrent revenues. This last item incledésordinary
incomes and losses, appreciations and capitalddsselienation of assets, insurance reimbursespeéaxes and
others positive and negative components with lelevance.

- Revenues from the tariff on the activity of gas disibution : defined by the Group as the amount of revenue
realised by the distribution companies of the Grdap the implementation of tariffs for distributioand
measurement of natural gas to their end custonmais,of amounts equalisation managed by the Elégtric
Equalisation Fund (Cassa Conguaglio per il Sebettrico);

- First margin on gas salesthe Group defines it as the amount obtained ftbendifference between the sales
proceeds (realised by the Group's sale companieadacustomers or final market within the businefsgading
and selling as a wholesaler) and the sum of tHeviihg costs: the cost of transmission service ggrof amounts
subject to elimination and distribution tariffs dipd by the distribution companies) and the purehesst of gas
sold;

- First margin on electric power sale the Group defines it as the amount obtained frloendifference between the
proceeds of sale of electricity and the sum of fillowing costs: cost of transport services, dispatg and

balancing cost and purchase of electricity sold.
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Comments on the economic and financial results bétfirst nine months of 2015

General operational performance and indicators

NATURAL GAS DISTRIBUTION 9M 2015 9M 2014 Var. Var. %

Companies consolidated with full consolidation meth od

Number of concessions 176 176 0 0.0%
Length of distribution network (km) 7,721 7,676 45 0.6%
Volumes of gas distributed (scm/min) 527.9 483.7 44.2 9.1%

Companies consolidated with net equity consolidatio n method

Number of concessions 32 32 0 0.0%
Length of distribution network (km) 1,097 1,028 69 6.8%
Volumes of gas distributed (scm/min) 95.6 88.5 7.1 8.0%

Ascopiave Group*

Number of concessions 192 192 0 0.0%
Length of distribution network (km) 8,257 8,179 78 1.0%
Volumes of gas distributed (scm/min) 574.6 526.9 47.7 9.0%

* Operating data of companies consolidated with net equity consolidation method are considered pro-quota

NATURAL GAS SALES TO FINAL MARKET 9M 2015 9M 2014 Var. Var. %

Companies consolidated with full consolidation meth od
Volumes of gas sold (smc/min) 542.8 521.8 21.0 4.0%

Companies consolidated with net equity consolidatio n method
Volumes of gas sold (smc/min) 187.3 166.7 20.6 12.4%

Ascopiave Group*
Volumes of gas sold (smc/min) 634.6 603.5 31.1 5.2%

* Operating data of companies consolidated with net equity consolidation method are considered pro-quota

SALE OF ELECTRIC POWER 9M 2015 9M 2014 Var. Var. %

Companies consolidated with full consolidation meth od
Volumes of electricity sold (GWh) 266.7 287.5 -20.8 -7.2%

Companies consolidated with net equity consolidatio n method
Volumes of electricity sold (GWh) 95.8 134.9 -39.0 -28.9%

Ascopiave Group*
Volumes of electricity sold (GWh) 313.7 353.6 -39.9  -11.3%

* Operating data of companies consolidated with net equity consolidation method are considered pro-quota

Comments on the trend of the main operational atdis of the Group's activity are reported below:
The value of each indicator is obtained by addimgwalues of the indicators of each consolidatedpaoy, weighting

the data of the companies consolidated with théyyqethod according to the share of consolidation

As far as the activity of gas distribution is come, in the first nine months of 2015 the volurdesributed through
the networks managed by the fully consolidated camigs of the Group totalled 527.9 million cubic rest increasing
by 1 9.1% as compared to the same period of theiqure year.

The company Unigas Distribuzione, consolidatedubhothe net equity method, distributed 95.6 millaubic metres,

an increase of 8.0% as compared to the same pafribé previous year.

The volume of gas sold by the fully consolidateanpanies during the first nine months of 2015 amedirib 542.8

million cubic metres, marking an increase of 4.08e&@mpared to the same period of the previous YRaing the first
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nine months of 2015 the companies consolidatedutiiraghe net equity method (Estenergy S.p.A. and AR¥S.r.l.)

globally sold 187.3 million cubic metres (+12.4%casnpared to the same period of the previous year).

During the first nine months of 2015 the volumeelactricity sold by the fully consolidated compamis equal to 266.7
GWh, marking a decrease of 7.2% as compared tsaime period of the previous year. In the first myenths of 2015
the companies consolidated through the net equéthod (Estenergy S.p.A. and ASM Set S.r.l.) glghatild 95.8

GWh of electrical energy.
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General operational performance - The Group's econig results

Third quarter 2015 % of revenues Third quarter 2014 %  of

(Thousands of Euro) revenues

Revenues 413,413 100.0% 431,234 100.0%
Total operating costs 361,300 87.4% 374,530 86.9%
Gross operative margin 52,113 12.6% 56,704 13.1%
Amortization and depreciation 14,748 3.6% 14,681 3.4%
Provision for risks on credits 2,013 0.5% 4,943 1.1%
Operating result 35,351 8.6% 37,080 8.6%
Financial income 696 0.2% 919 0.2%
Financial charges 1,103 0.3% 1,788 0.4%
Evaluation of subsidiary companies with the net equity method 4,442 1.1% 4,104 1.0%
Earnings before tax 39,386 9.5% 40,315 9.3%
Taxes for the period 11,877 2.9% 15,086 3.5%
Net result for the period 27,509 6.7% 25,229 5.9%
Group's Net Result 26,081 6.3% 23,994 5.6%
Third parties Net Result 1,427 0.3% 1,235 0.3%

In accordance with CONSOB communication DEM/6064293 dated 28t% July 2006, the alternative performance indicators
are defined in the “Indicators of performance” paragraph in the document herein.

In the first nine months of 2015 the Group incomp®unt to Euro 413,413 thousand, with a decreadelét as

compared to the same period of the previous ydee.fdllowing table reports the details of income.

Third quarter 2015 Third quarter 2014
(Thousands of Euro)

Revenues from gas transportation 18,846 14,891
Revenues from gas sale 333,619 350,174
Revenues from electricity sale 45,687 49,997
Revenues from connections 828 31
Revenues from heat supply 23 18
Revenues from distribution services 2,943 2,471
Revenues from billing and taxes 22
Revenues from services supplied to Group companies 820 538
Revenues from AEEG contributions 6,817 9,473
Other revenues 3,830 3,621
Revenues 413,413 431,234

Revenues from gas saldecreased from Euro 350,174 thousand to Euro 393l®usand, thus recording a decrease of
Euro 16,555 thousand (-4.7%). This variation watemheined by the decrease in average unit sale Qraespite the

higher volumes of gas sold as compared to therfiret months of 2014.

Revenues from electricity saleslecreased from Euro 49,997 thousand to Euro 453f&8and, marking a decrease of
Euro 4,310 thousand (-8.6%).

The operating resultfor the first nine months of 2015 amounts to EB$0351 thousand, thus recording a decrease of
Euro 1,729 thousand (-4.7%) as compared to the pan@d of the previous year.

The decrease is due to several factors:

- decrease in the tariff revenues on the activitgasf distribution for Euro 698 thousand;

- decrease in the first margin on the activity of gales, equal to Euro 4,068 thousand;

- decrease in the first margin on the activity ot#leity sale, equal to Euro 2,500 thousand;
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- positive variation in other items of cost and rayes) equal to Euro 5,536 thousand.

The decrease in thevenues from tariffs in the gas distribution activty (decreasing from Euro 46,742 thousand to
Euro 46,044 thousand) is due to the entry intoefart the new tariff regulation for the period 202@19 (so-called
fourth regulatory period) envisaged by AEEGSI ratoh 367/2014/R/gas.

The decrease in tifest margin on the activity of gas sale(from Euro 43,259 thousand to Euro 39,191 thousdad
mainly due to the significant decrease in the vasrsold in the third quarter of the year, whichadetl a higher

impact of logistic costs and the long-term procugatragreement expense.

The decrease in the first margin on the activity of eletricity sales from Euro 5,302 thousand to Euro 2,802
thousand is mainly due to lower unit margins angelovolumes sold as compared to the same peridldeoprevious

year, which had benefitted from a downward-moviead of purchase prices.

The positive variation in the iteother costs and revenugsamounting to Euro 5,536 thousand, is mainly due t
- lower other revenues for Euro 912 thousand;

- lower material and service costs and other chaggaalling Euro 2,004 thousand;

- lower personnel cost for Euro 1,582 thousand;

- higher amortization of fixed assets for Euro 67usand;

- lower bad debts provisions for Euro 2,929 thousand.

The net consolidated profitfor the first nine months of 2015 amounts to Eurg5R9 thousand, thus recording an
increase of Euro 2,279 thousand (+9.0%) as comgartet same period of the previous year.

The variation is due to the following factors:

- adecrease in the operating result, as previotslgds for Euro 1,729 thousand;

- higher result of companies consolidated throughetiidty method for Euro 338 thousand;

- decrease in financial revenues for Euro 223 thalisan

- decrease in financial charges for Euro 685 thousand

- decrease in taxes for Euro 3,209 thousand, dueetddcrease in income and tax rates.

The tax rate, calculated by normalizing the prer&sult of the effects of consolidation of the camigs consolidated

using the equity method, decreases from 41.7% P34
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General operational performance — Financial situatin

The table below shows the composition of the nearftial position as requested in Consob commubitatio.

DEM/6064293 dated 28July 2006:

30.09.2015 31.12.2014
(Thousands of Euro)
A Cash and cash equivalents on hand 20 16
B Bank and post office deposits 15,879 100,867
D Liquid assets (A) + (B) + (C) 15,900 100,882
E Current financial assets 3,478 8,234
F Payables due to banks (56,187) (175,106)
G Current portion of medium-long-term loans (9,680) (9,745)
H Current financial liabilities (3,207) (280)
I Current financial indebtedness (F) + (G) + (H) (69, 073) (185,131)
J Net current financial indebtedness (1) - (E) - (D) (49,696) (76,015)
K Medium- and long-term bank loans (46,868) (53,456)
L Non current financial assets 0 3,124
M Non-current financial liabilities (444) (3,327)
N Non-current financial indebtedness (K) + (L) + (M) (47,312) (53,659)
O Net financial indebtedness (J) + (N) (97,008) (129,6 73)

The financial position decreased from Euro 129,8it@isand as of 31December 2014 to Euro 97,008 thousand as of
30" September 2015, reporting an increase of Eurcs32ffousand.

Some figures relating to the financial flows of tAeoup are reported below:

(Thousands of Euro) 30.09.2015 31.12.2014
Net Income 27,509 37,333
Depreciations and amortizations 14,748 20,099
Provisions 2,013 6,819
(a) Self financing 44,270 64,251
(b) Adjustments to reconcile net profit of changes in financial
position generated by operating activities: 32,193 (11,011)
(c) Change in financial position generated

by operating activities = (a) + (b) 76,463 53,240
(d) Change in financial position generated

by investing activities (12,338) (25,156)
(e) Other financial position changes (31,461) (33,947)
Net financial position changes = (c) + (d) + (e) 32,665 (5,863)

The cash flow generated by the operating managefietters a + b), equal to Euro 76,463 thousand, mvainly due to

self-financing for Euro 44,270 thousand and othiearfcial positive variations amounting to Euro 33 Ihousand,
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mainly related to the management of the net citmdacapital for Euro 36,635 thousand and to theessment of
companies consolidated through the equity metho&two -4,442 thousand.

Management of net circulating capital has generéitehcial resources amounting to Euro 36,635 tandsand was
influenced mainly by a variation in the overalldrate with the Technical Office for Taxation on Blinlg and Regional
Taxation, which has generated financial resouroe&éiro 38,173 thousand, by the variation in VAIbedtion, which

has generated financial resources for Euro 9,286stind, by the variation in the position towards ltfland Revenue
for the accrual of IRES and IRAP taxes, which hasegated financial resources for Euro 9,801 thalisand the
variation in the net operating capital, which hbsabed financial resources for Euro 24,354 thadisan

The following table shows in detail the changethmnet working capital during the period:

(Thousands of Euro) 30.09.2015
Inventories (3,499)
Trade receivables and payables 6,008
Operating receivables and payables (26,863)
Severance pay and other funds 115
Current taxes 11,594
Taxes paid (4,074)
Taxreceivables and payables 53,708
Assets / (liabilities) Current and non-current (355)
Change in net working capital 36,635

Investment activities have generated a cash ragemeof Euro 12,388 thousand.

Additional variations in the net financial positisoncern dividends received by the companies cimtaged with the
equity method, which have generated resources tioo B,369 thousand and the distribution of dividerfor Euro
35,100 thousand. The following table shows in d¢it& other changes in the financial position dgtime period:

(Thousands of Euro) 30.09.2015
Dividends paid to Ascopiave S.p.A. shareholders (33,332)
Dividends paid to minority interest (1,768)
Dividends / (loss coverage) associated copanies 3369
or jointly controlled companies

Other changes in equity 270
Other changes in financial position (31,461)

General operational performance - Investments

During the first nine months of 2015 the Group mankestment for an amount of Euro 12,365 thousand.

The costs incurred for the construction of infrastures for the distribution of natural gas, amogmto Euro 11,664
thousand, relate to the creation of connectionsEiaro 2,443 thousand, the implementation and maamtee of the
network and natural gas distribution systems faioE1)322 thousand and the installation/replaceroénteters and the

installation of correctors for Euro 3,899 thousand.
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INVESTMENTS (thousands of Euro) 9M 2015 9M 2014
Connectrion of end customers to distribution nekwor 2,443 3,262
Concessions 0 0
Extension, enhancement and upgrading network 4,624 4384,
Gas meters 3,899 2,949
Maintenance 698 1,591
Raw material (gas) investments 11,664 12,240
Lands and Buildings 98 555
Industrial and commercial equipment 99 92
Fornitures 2 32
Vehicles 175 136
Hardware and Software 91 264
Other assets 236 82
Other investments 701 1,161
Investments 12,365 13,401
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Ascopiave Group

Consolidated interim financial statements

as of 3¢ September 2015
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Consolidated statement of financial position as 0" September 2015 and as of $December 2014

(Thousands of Euro) 30.09.2015 31.12.2014

ASSETS

Non-current assets

Goodwill (1) 80,758 80,758
Other intangible assets [@)] 312,793 313,772
Tangible assets 3) 35,182 36,614
Shareholdings “4) 65,256 65,453
Other non-current assets 5) 14,709 16,741
Non curtent financial assets (6) 0 3,124
Advance tax receivables (7) 12,389 12,814
Non-current assets 521,087 529,276

Current assets

Inventories 8) 5,980 2,482
Trade receivables ) 73,207 147,804
Other current assets (10) 55,590 73,973
Current financial assets (11) 3,478 8,234
Tax receivables (12) 1,717 4,837
Cash and cash equivalents (13) 15,900 100,882
Current assets 155,872 338,212
ASSETS 676,959 867,488

Net equity and liabilities

Total Net equity

Share capital 234,412 234,412
Own shares (17,521) (17,660)
Reserves 181,435 188,605
Net equity of the Group 398,326 405,357
Net equity of Others 3,964 4,310
Total Net equity (14) 402,290 409,666
Non-current liabilities
Provisions for risks and charges (15) 7,389 8,496
Severance indemnity (106) 3,919 3,968
Medium- and long-term bank loans 17) 46,868 53,456
Other non-current liabilities (18) 18,618 17,221
Non-current financial liabilities (19) 444 3,327
Deferred tax payables (20) 22,795 23,675
Non-current liabilities 100,034 110,142

Current liabilities

Payables due to banks and financing institutions (21) 65,866 184,851
Trade payables (22) 69,603 136,179
Tax payables (23) 520 205
Other current liabilities (24) 35,440 26,164
Current financial liabilities (25) 3,207 280
Current liabilities 174,635 347,679
Liabilities 274,669 457,821
Net equity and liabilities 676,959 867,488
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Consolidated income statement

(Thousands of Euro) Third quarter 2015 Third quarter 2014
Revenues (206) 413,413 431,234
Total operating costs 363,313 379,473
Purchase costs for raw material (gas) 27) 237,657 247,857
Purchase costs for other raw materials (28) 15,315 18,628
Costs for services (29) 83,221 79,387
Costs for personnel (30) 16,098 17,680
Other management costs (31 11,427 15,941
Other income (32) 405 21
Amortization and depreciation (33) 14,748 14,681
Operating result 35,351 37,080
Financial income (34) 696 919
Financial charges (34) 1,103 1,788
Evaluation of subsidiary companies with the net equity method (34) 4,442 4,104
Earnings before tax 39,386 40,315
Taxes for the period (35) 11,877 15,086
Result for the period 27,509 25,229
Group's Net Result 26,081 23,994
Third parties Net Result 1,427 1,235
Consolidated statement of comprehensive income
1. Components that can be reclassified to the income statement
2. Components that can not be reclassified to the income statement
Actuarial (losses)/gains from remeasurement on defined-benefit
obligations 58 (78)
Total comprehensive income 27,567 25,151
Group’s overall net result 26,139 23911
Third parties’ overall net result 1,428 1,240
Base income per share 0.117 0.108
Diluted net income per share 0.117 0.108

N.b.: Earnings per share are calculated by dividiregnet income for the period attributable to@menpany's shareholders by the weighted average
number of shares net of own shares. For the puspzigbe calculation of the basic earnings pereshae specify that the numerator is the economic
result for the period less the share attributabkbird parties. There are no preference divideadsyersions of preferred shares or similar effects
that would adjust the results attributable to thklérs of ordinary shares in the Company. Dilutegfifs for shares result as equal to those foreshar
in that ordinary shares that could have a diluéiffect do not exist and no shares or warrants #xstcould have the same effect.
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Consolidated statement of changes in shareholderstjuity as of 36" September 2015 and as of 30

September 2014

(thousands of Euro) Share Legal own Reserves !AS Other Net result Group's net Net resu.ll and Total net
capital reserve shares 19 actuarial reserves for the equit net equity of equit
P differences period quity others quity
Balance as of 1% January 2015 234,412 46,882  (17,660) (286) 106,426 35,583 405,357 4,309 409,666
Result for the period 26,081 26,081 1,427 27,509
IAS 19 TFR actualization for the period 57 57 1 58
Total result of overall income statement 57 0 26,081 26,139 1,428 27,567
Allocation of 2014 result 35,583 (35,583) 0 0
Dividends distributed to Ascopiave S.p.A. sharcholders’ (33,332) (33,332) (33,332)
Dividends distributed to third parties shareholders 0 (1,768) (1,768)
Other operations (50) (50) (©6) (56)
Long-term incentive plans 138 74 212 212
Balance as of 30" September 2015 234,412 46,882 17,522) (228) 108,701 26,081 398,324 3,964 402,289
(thousands of Euro) Share Legal own Reserves !AS Other Net result Group's net Net resu.lt and Total net
capital reserve shares 19 actuarial reserves for the equit net equity of equit
P differences period auity others auity

Balance as of 1% January 2014 234,412 46,882 (17,660) 35) 95,413 38,678 397,692 4,989 402,679
Result for the period 23,994 23,994 1,235 25,229
IAS 19 TFR actualization for the period (83) (83) 5 (78)
Total result of overallincome statement @83) 23,994 23,911 1,240 25,151
Allocation of 2013 result 38,678 (38,678) 0 0
Dividends distributed to Ascopiave S.p.A. shareholders’ (26,666) (26,666) (26,666)
Dividends distributed to third parties shareholders (2,427) (2,427)
Change in reserves on business combinations (1,000) (1,000) (1,000)
Balance as of 30" September 2014 234,412 46,882  (17,660) (118) 106,426 23,994 393,936 3,802 397,737
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Consolidated financial statements of cash flow fahe third quarter 2015 and the third quarter 2014

(thousands of Euro)

Third quarter

Third quarter

2015 2014

Net income of the Group 26,081 23,994
Cash flows generated (used) by operating activities
Adjustments to reconcile net income to net cash
Third-parties operating result 1,427 1,235
Amortization 14,748 14,681
Bad debt provisions 2,013 4,943
Variations in severance indemnity (48) 272
Net variation of other funds 163 256
Evaluation of subsidiaries w ith the net equity method (4,442) (4,104)
Interests paid (1,067) (1,692)
Taxes paid (4,074) (12,238)
Interest expense for the year 1,080 2,124
Taxes for the year 11,594 15,086
Variations in assets and liabilities
Inventories (3,499) (1,086)
Accounts payable 72,584 120,821
Other current assets 18,383 (22,777)
Tax receivables and tax payables 35 0
Trade payables (66,576) (93,640)
Other current liabilities 4,643 (1,736)
Other non-current assets 2,387 7,129
Other non-current liabilities 1,397 1,088
Total adjustments and variations 50,750 30,360
Cash flows generated (used) by operating activities 76,831 54,354
Cash flows generated (used) by investments
Investments in intangible assets (11,903) (12,411)
Realisable value of intangible assets 27 29
Investments in tangible assets (462) (990)
Realisable value of tangible assets 0 202
Disposals / (Acquisition) of investments and advances 0 (1,019)
Other net equity operations 270 (78)
Cash flows generated/(used) by investments (12,067) ( 14,268)
Cash flows generated (used) by financial activities
Net changes in debts due to other financers (45) 2,791
Net changes in short-term bank borrow ings (118,984) 76,633
Net variation in current financial assets and liabilities 7,614 (4,826)
Interest expense (13) (431)
Net changes in medium and long-term loans (6,588) (6,653)
Dividends distributed to Ascopiave S.p.A. shareholders’ (33,332) (26,666)
Dividends distributed to other shareholders (1,768) (2,427)
Dividends distribuited from subsidiary companies 3,369 6,519
Cash flows generated (used) by financial activities (149,747) 44,939
Variations in cash (84,983) 85,026
Cash and cash equivalents at the beginning of the p  eriod 100,882 11,773

15,900 96,798

Cash and cash equivalents at the end of the period
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EXPLANATORY NOTES

Company information

Ascopiave S.p.A. (hereinafter “Ascopiave”, the “Gmany” or the “Parent Company” and, jointly with gabsidiaries,

the “Group” or the “Ascopiave Group”) is a legatignunder Italian law.

As of 30" September 2015, 61.56% of the Company’s sharé¢atapimounting to Euro 234,411,575 was held by Asco
Holding S.p.A.; the remainder was distributed amotfwer private shareholders. Ascopiave is listedesiDecember

2006 on the Mercato Telematico Azionario — STARBegt — organized and managed by Borsa Italian&S.p.
The registered office of the Company is in Piev&aligo (TV), via Verizzo, 1030, Italy.

The publication of the Interim financial report as30" September 2015 of the Ascopiave Group was autbrisy

resolution of the Board of Directors ofi Blovember 2015.

General drawing-up criteria and accounting principles adopted

The Group Financial Statements as of 3@ptember 2015 and of the periods consideredcasnparison, have been
prepared in accordance with International FinarRigborting Standards (IFRS) issued by the IntesnatiAccounting
Standards Board (IASB) adopted by the European Gesiom and in force as of the date of drawing-uthaf report.
The accounting standards used to draw up thisimmtezport are the same as those used to prepareotisolidated
financial statements of the Ascopiave Group aslSfBcember 2014, as the accounting procedures deddribthe
Half-Year Consolidated Report as of3@une 2015 in the section “Contributions”, and waelied consistently for all
the periods considered.

The results of the interim report are not subje@dcounting audit.

Accounting principles, amendments and interpretatios applicable to the Interim Report as of 36 September
2015

The principles, amendments and interpretation<e¥fe and applicable for the first time to the Fin&l report at 30
September 2015 are briefly described below. Thiopédon, where applicable, has not had signifigangacts on the
interim financial statements at3&eptember 2015 of the Ascopiave Group.

On 12" December 2013 the IASB issued the documeAtsntial improvements to IFRSs — 2010-2012 Cyatel
“Annual improvements to IFRSs — 2011-2013 Cyajmlicable to the fiscal periods beginning on,after, ' July
2014 as part of the principles’ annual improvenmogramme. Most are clarifications or correctiohgxisting IFRSs
or amendments subsequent to changes previously todERSs.

On 27" November 2013, the IASB issued the docum@&fined Benefit Plans: Employee Contributions (Admeents
to IAS 19 Employee BenefitsThe changes made allow the entry, to reducecthieent service cost of the period, of
the contributions paid by employees or by thirdtipar that are not related to the number of yelservice, instead of
allocating such contributions over the period wttenservice is rendered. The amendment is effefiviiscal periods

beginning on or after*LJuly 2014.
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Accounting standards, amendments and interpretatios issued during the period but not yet effective
During the period, no new accounting standards naiments or interpretations were issued.

The Group has not adopted ahead of time any othedard, interpretation or improvement issued lottyet effective.

Contributions

It should be noted that private contributions reediup to 31 December 2013 for the construction of connections
users were fully entered in the income statemermgnathe costs for their construction were incurred the work was
commissioned. The contributions received for thestaction of these works that were not relatethéocosts incurred
for their construction were suspended in liabiitend recognized in the income statement whendhditions were
fulfilled. The private contributions received fdret construction of connections to users are recofigen I January
2014 in liabilities at the moment of payment andoreed to the income statement from the date oheciion

construction, consistent with the recognition a$tsao which the works refer and their useful life.

Inventories of stored natural gas

The inventories of stored natural gas, are bookedhachever of the following is lower: purchase tacluding
incidental expenses, determined by applying theylated average cost, or the spot market value atlttséng date of
the period.

Use of estimates

The drawing-up of the consolidated interim finahsiatements as of $Beptember 2015 requires the management to
make estimates and assumptions that affect thetezbamounts of revenues, expenses, assets aiitidigpbas well as
the information disclosure of contingent assetslailities as of the date of the report.

If, in the future, such estimates and assumptishich are based on the management's best assessliffenfrom the
actual circumstances, they shall be modified sto && appropriate in the period in which the cirstances arise. For a
detailed description of the most significant evéibia processes of the Group, please refer to paphgtUse of
Estimates” in the Consolidated Financial Statemasitsf 31 December 2014.

Moreover, some evaluation procedures, in partictiter most complex ones, such as the determinatfoang
impairment of non-current assets, are usually fadyried out only while drawing-up the annual fioch statements,
when all the necessary information is availableggx for cases in which there are impairment indisathat require an
immediate evaluation of potential losses.

Income taxes are recognised on the basis of tHeabesssment of the weighted average tax rate &xpfn the entire

financial year by each company included in the obdation area.

Accounting principles, amendments and interpretatios applied from ™ January 2015

Other new standards and amendments became effestigé £' January 2015, however without significant impagt o

Ascopiave Group’s interim financial statements 5308' June 2015.
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The following are worth mentioning:

- The new interpretation of IFRIC 21 — “Levies” thptovides criteria to identify the moment in which
liabilities related to taxes should be recognisethe financial statements; this entry can be msgjve based

on time or upon the occurrence of an event whichdsassumption for the existence of the levy.

Accounting principles, amendments and interpretatios not yet applicable and not adopted ahead of timiay the
Group
The Group has not adopted ahead of time any ottieciple, interpretation or amendment that wasésishut which

had not yet entered into force.

Consolidation area and principles

The consolidated financial statements include thantial statements of all the subsidiaries. Theu@rcontrols an
entity (including the structured entities) when Gup is exposed, or is entitled, to the variapitif results from such
entities and has the possibility of influencing sbheoutcomes through the exercise of power overetitidty. The
financial statements of the subsidiaries are irmfuih the Consolidated financial statements comingrithe date on
which control is taken until the date such cont®hses. The costs incurred in the acquisition gaee expensed in
the year they are incurred.

The assets and liabilities, the charges and incoimsompanies consolidated with the line-by-line noet are fully
included in the consolidated financial statemetfis;book value of investments is eliminated agaimstcorresponding
share of equity of the investee companies. Reckisadnd payables, as well as the costs and reverigisg from
transactions between companies included in theotidasion area are entirely eliminated; the capifains and losses
arising from transfers of assets between conselil@dompanies, the gains and losses deriving framsactions
between consolidated companies related to theofalesets that remain as inventories of the pumehaompany, the
write-downs and write-backs of investments in cdidsted companies, as well as intercompany divideag also
eliminated.

At the date of acquisition of control, the net equdf the investee companies is determined byhaiting to the
individual assets and liabilities their currentual Any positive difference between the acquisittmist and the fair
value of the net assets acquired is recognizeGasdwill”; if negative, it is recognized in the imme statement.

The equity and profit shares attributable to mityoifiterests are recorded in specific items ofghareholders’ equity
and income statement. In the case of acquisitiopagtial control, the equity share of minority irgsts is determined
on the basis of the share of the current valuegraess to assets and liabilities at the date of esitipn of control,
excluding any goodwill attributable to them (soledl partial goodwill method); in relation to thithe minority
interests are measured at their total fair valisg encluding the goodwill (negative goodwill) abmtable to them. The
choice of the methods for determining the goodikgative goodwill) is made based on each indididusiness
combination operation.

In the case of shares acquired subsequent to thasion of control (purchase of minority intergstany difference
between the acquisition cost and the correspormtimtion of equity acquired is recognized in theiggsimilarly, the

effects arising from the sale of minority interesithout loss of control are recognized in equity.
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If the acquisition value of the shares is highaantithe net equity pro-quota value of the investdias, positive
difference is attributed, where possible, to thé amsets acquired based on their fair value wihiée remainder is
recorded in an item of assets, “Goodwill”.

The value of goodwill is not amortized but is suj®, at least on an annual basis, an impairmesitwhen facts or
changes in the circumstances indicate that theyjiogrivalue cannot be realized. Goodwill is bookédt@st, net of
impairment losses. If the carrying value of theeisivnents is lower than the net equity pro-quotaevaf the investees,
the negative difference is recognized in the incetaément. The acquisition costs are booked imtteame statement.
Associated companies are those over which a sigmifiinfluence is exercised, which is presumedxist evhen the
shareholding is between 20% and 50% of the votiglgts. Investments in associates are initially rded at cost and
subsequently accounted for using the equity metfAdu: carrying value of these investments is in hmiéh the
Shareholders’ equity and includes the recordinthethigher values attributed to assets and ligsliand any goodwill
identified upon acquisition. The unrealized gainsd alosses generated on transactions between thentPar
Company/Subsidiaries and the investee valued \uighefjuity method are eliminated based on the waflube stake
held by the Group in the investee; the unrealipsdds are eliminated, except when they represdntgairment.

The interim financial statements of the Subsid&nesed for the purpose of preparing the Interim SCbdated
Financial Statements are those approved by thectgp Boards of Directors. The data of the Cosdéd companies
are adjusted, where necessary, to harmonize thémtlvd accounting standards used by the Parentammmpvhich are
in accordance with the IFRSs adopted by the Europaaon.

The companies included in the consolidation areaf @&J" September 2015 and consolidated through the Kriinb,
proportional method or equity method are the foltayv

. ) Paid-up Group Diregt Indire.ct
Company nhame Registered offices ; . controlling controlling
capital interest interest interest
Parent company
Ascopiave S.p.A. Pieve di Soligo (TV)
100% consolidated companies
Ascotrade S.p.A. Pieve di Soligo (TV) 1,000,000 89.00% 89.00% 0%
Etra Energia S.r.l. Cittadella (PD) 100,000 51.00% 51.00% 0%
ASMDGS.r.l. Rovigo (RO) 7,000,000 100.00%  100.00% 0%
Edigas Esercizio Distribuzione Gas S.p.A.  Pieve di Soligo (TV) 1,000,000 100.00%  100.00% 0%
Amgas BluS.r.l. Foggia (FG) 10,000 80.00% 80.00% 0%
Blue Meta S.p.A. Bergamo (BG) 606,123 100.00%  100.00% 0%
Pasubio Servizi S.r.l. Schio (VI) 250,000 100.00%  100.00% 0%
Veritas Energia S.p.A. Venezia 1,000,000 100.00%  100.00% 0%
Companies under joint control proportionally consol idated
ASM Set S.r.l. ) Rovigo (RO) 200,000 49.00% 49.00% 0%
Estenergy S.p.A. (2 Trieste (TS) 1,718,096 49.00% 49.00% 0%
Unigas Distribuzione S.r.l. 3y Nembro (BG) 3,700,000 48.86% 48.86% 0%
Subsidiary companies consolidated with net equity m ethod
Sinergie ltaliane S..r.l. in liquidazione Milano (M) 1,000,000 30.94% 30.94% 0%

(1) Joint control with ASM Rovigo S.p.A,;
(2) Joint control with Acegas-APS S.p.A.:

(3) Joint control with Anita S.p.A.:
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Synthesis data of fully consolidated companies arjdintly controlled companies consolidated through
the equity method

- REVEHUESfrO.m . Net financial position Refererjce

Description sales and service Net result Net equity _— accounting

supply (liquid assets) principles

Amgas BluS.r.l. 14,305 1,224 1,489 (3,008) lta Gaap
Ascopiave S.p.A. 55,063 30,953 390,338 125,122 IFRS
Ascotrade S.p.A. 249,579 10,486 24,487 (15,438) IFRS

Blue Meta S.p.A. 51,926 2,309 7,151 (8,579) lta Gaap

Edigas Esercizio Distribuzione Gas S.p.A. 3,919 708 9,260 172 lta Gaap
Estenergy S.p.A. 97,357 4,547 17,164 6,051 IFRS

Etra Energia S.r.l. 5,272 29 215 (749) lta Gaap

Pasubio Servizi S.r.l. 25,488 1,271 4,151 (8,043) lta Gaap

ASM DG Sir.l. 3,281 809 12,502 457 lta Gaap

ASM Set S.r.l. 19,178 1,079 1,348 (1,593) lta Gaap

Unigas Distribuzione S.r.l. 11,070 1,797 39,660 6,981 lta Gaap

Veritas Energia S.p.A. 67,351 306 2,228 7,073 lta Gaap

The financial statements of the subsidiaries pegban accordance with the national accounting stedw are

homogenised during consolidation.
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COMMENTS ON THE MAIN CONSOLIDATED BALANCE SHEET ITEIS

Non-current assets
1. Goodwill

Goodwill, equal to Euro 80,758 thousand as df S3@ptember 2015, remains unchanged as compardd e8ember
2014. This amount refers in part to the surplusieareated by the delivery of the gas distributietworks by partner
municipalities in the period between 1996 and 129@ in part to the surplus value paid during tbguésition of some

company branches related to the distribution afelafanatural gas.

In accordance with International Accounting Stadda®, goodwill is not subject to depreciation, istimpairment is
verified at least annually.

In order to determine the recoverable amount, tredgill is allocated to th€ash Generating Unitomposed of the
natural gas distribution activity (gas distributi@GU) and to theCash Generating Unitonsisting in the natural gas

sale activity (gas sale CGU). The cash-generatnitg to which goodwill was allocated are the follog:

(Thousands of Euro) 31.12.2014 Increase Decrease 30.09.2015
Distribution of natural gas 24,396 24,396
Sales of natural gas 56,362 56,362
Total goodwill 80,758 80,758

As of 30" September 2015, considering the outcome of theiimment tests carried out while preparing the bedan
sheet as of 31December 2014, the evolution of the external dattirs and of the internal values previously used t
estimate the value recoverable from the cash-ggéngrannits and that there are no new, significanpairment
indicators to take into account, the administratiidsnot judge it necessary to carry out anothgraiinment test on the
book value of the goodwill reported above.

2. Other intangible fixed assets

The changes in the historical cost and accumulatadrtization of intangible assets at the end ofébeh period

considered are shown in the following table:

30.09.2015 31.12.2014
Historic cost /;cecumula.\ed Net value Historic cost Accuml."a.[ed Net value

(thousands of Euro) preciation depreciation

Industrial patents and intellectual property rights 4,706 (4,232) 473 4,706 (4,129) 577
Concessions, licences, trademarks and similar rights 9,933 (3,849) 6,083 9,933 (3,356) 6,577
Other intangible assets 25,631 (14,211) 11,420 25,632 (12,341) 13,291
Intangible assets under IFRIC 12 concession 506,355 (227,304) 279,052 500,850 (216,958) 283,892
Intangible assets in progress under IFRIC 12 concession 12,765 0 15,765 9,435 0 9,435
Other intangible assets 562,390 (249,597) 312,793 550,556 (236,784) 313,772
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The changes in the inventory allowance for intalegédssets in the year under examination are showimei following

table:
31.12.2014 30.09.2015
. 3 Decrease in
Net Value Change in the period Decrease  /Amertizations during accumulated Net value

the period L
(thousands of Euro) depreciation
Industrial patents and intellectual property rights 577 0 104 473
Concessions, licences, trademarks and similar rights 6,577 0 493 6,083
Other intangible assets 13,291 0 1 1,870 11,420
Intangible assets under IFRIC 12 concession 283,892 5,568 105 10,386 (84) 279,052
Intangible assets in progress under IFRIC 12 concession 9,435 6,336 6 0 15,765
Other intangible assets 313,772 11,904 112 12,854 (84) 312,793

The investments made during the first nine monfr&045 are equal to Euro 11,904 thousand and treglynrefer to

costs incurred for the realization of the infrasttues for natural gas distribution.

Industrial patents and intellectual property rights
During the period considered, the item “Industpatents and intellectual property rights” did negister increases and

the variation as compared to the previous yeaxptaged by the amortizations of the period.

Concessions, licences, trade-marks and similatgigh

This item includes costs paid to awarding enti(Msnicipalities) and/or outgoing operators afteg thward and/or the
renewal of the relevant tenders for the assignroéttte natural gas distribution service, rathenttt@ costs incurred
for the acquisition of licenses. During the ye&e ftem did not register increases and the vanasoexplained by
amortization. The assignments obtained, followimgimplementation of Legislative Decree no. 164/0fita Decree),

are amortized with a useful life of 12 years in ptiance with the period provided for by the decree.

Other intangible fixed asset

This item includes the fair value of customer lihtat result from the acquisition of companies afing in the sale of
natural gas and electricity that occurred in prasigears. The analysis of customers switching peed at the end of
the year has not highlighted any switch-out peages$ above the expected depreciation percentadeharefore its

useful life (10 years) has not required any chamgésipairments.

Leased plants and machinery

The item reports the costs incurred into for thastauction of facilities and distribution network watural gas, the
related connections as well as for the installatitdnmeasurement and reduction groups The invessnfemt the
construction of infrastructure suitable for thetudigition of natural gas amount to Euro 11,902 #and, and mainly
relate to the construction of the distribution ftieis for natural gas for Euro 991 thousand, te tlonstruction of the
distribution network for Euro 4,466 thousand andregctions for Euro 2,308 thousand as well as te&liation of
meters for Euro 3,885 thousand. The latter are Ijna@lated to the campaign to replace of the stedafraditional
meters with electronic meters, in compliance withE4G S| resolution 155.

The infrastructures located in Municipalities iniefinthe invitation to tender for the distributiohrmatural gas has not
been launched, are depreciated by applying therlaweunt between the technical life of plants amal useful life
indicated by theAEEGSI in tariff regulations. The technical life plants has been assessed by an independent éxterna

expert who has determined the technical obsolescefite infrastructures.
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3. Tangible assets

The changes in the historical cost and accumulatedrtization of tangible assets at the end of tbeod under

examination are shown in the following table:

30.09.2015 31.12.2014
Historic cost ZZC;:::;(:: Net value Historic cost 'zgcpl:em:;f: Net value

(thousands of Euro)

Lands and buildings 36,575 (8,364) 28,210 36,575 (7,535) 29,040
Plants and machinery 4,576 (1,830) 2,746 4,576 (1,622) 2,954
Industrial and commercial equipment 3,150 (2,480) 670 3,051 (2,361) 690
Other tangible assets 15,000 (11,991) 3,009 14,721 (11,297) 3,424
Tangible assets in progress and advance payments 547 0 547 506 0 506
Other tangible assets 59,848 (24,666) 35,182 59,428 (22,815) 36,614

The changes in the inventory allowance for tang#ssets in the period under examination are shawinei following

table:

31.12.2014 30.09.2015

Change in the Amortizations during Decrease in

Net Value N Decrease N accumulated Net value
period the period d ati

(thousands of Euro) eprectation
Lands and buildings 29,040 0 830 28,210
Plants and machinery 2,954 0 209 2,746
Industrial and commercial equipment 690 142 162 670
Other tangible assets 3,424 279 694 3,009
Tangible assets in progress and advance payments 506 41 0 547
Other tangible assets 36,614 462 0 1,894 0 35,182

Land and buildings

This item is mainly made up of the buildings ownedelation to company headquarters, offices antehauses. At
the end of the first nine months of 2015 the itelth Kot register increases and the variation is arpdd by the

amortization of the period.

Plants and machinery

The item “Plants and machinery” decreases fieumo 2,954 thousand in the previous year, to Eyrd@thousand as

of 30" September 2015. The decrease, equal to Euro d08ahd, is explained by the amortization of théogler

Industrial and commercial equipment

The item “Industrial and commercial equipment” re tperiod considered registered investments eguiluto 142
thousand. It includes costs incurred for the pusehaf equipment for the maintenance service ofltbigibution plants

and for measurement activity.

Other assets
The investments made during the first nine monftrfigancial year 2015, equal to Euro 279 thousandinly relate to

the costs incurred for the purchase of hardwar&tRRO 57 thousand and corporate vehicles for EGfbthousand.
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Tangible assets in progress and advance payments

The item essentially includes the costs concerttiegconstruction o€ogeneration plants built partially on a time and
materials basis as well as the costs incurred ftmaerdinary maintenance of corporate offices. Bgrthe period

considered the item registered investments equalito 41 thousand.

4. Shareholdings

The following table shows the changes in the shadéhgs in joint companies and in other companietha end of

each period considered:

31.12.2014 30.09.2015
Net value Increase Decrease Net value
(Thousands of Euro)
Shareholdings in jointly controlled companies 65,453 3,121 (3,318) 65,255
Shareholdings in other companies 1 1
Shareholdings 65,453 3,121 (3,318) 65,256

Shareholdings in joint companies

Shareholdings in joint companies decrease from B&td53 thousand to Euro 65,256 thousand, markideceease of
Euro 197 thousand. In particular, the decreaseaisilgnexplained by the dividends distributed by fhiatly controlled
companies for Euro 3,318 thousand of which Esten&cg.A. Euro 1,807 thousand, ASM Set S.r.|. Eur8 thousand
and Unigas Distribuzione S.r.I. Euro 684 thousagrattially offset by the results achieved in thestfinine months of
2015 for Euro 3,309 thousand of which Estenergy/S.Euro 2,267 thousand, ASM Set S.r.l. Euro Gusand and
Unigas Distribuzione S.r.I. Euro 886 thousand.

The valuation of investments in joint ventures gsihe equity method and the economic and finardagh of these
companies are shown in the section “Synthesis dataf 30' September 2015 of jointly controlled companies

consolidated using the equity method” of the Exptary Notes.
Shareholdings in affiliate companies
Sinergie Italiane S.r.l. in liquidation

The Group has shareholdings in the affiliate Siieetgliane S.r.l., company in liquidation, whicheats part of the
needs for natural gas amounting to 30.9%%e associate closes its financial year oA 86ptember.

The scope of activity of the associate companynduthe financial yeaP013-2014, only included the import of
Russian gas and its transfer to the sales companiekich shareholders hold a stake as well asntheagement of
agreements, transactions and disputes concerniegregulation of contractual relations, finalisedfope to the
liquidation.

It should be noted that during the month of AugeB13, the associate completed the renegotiationatifral gas
purchase prices envisaged by the “Take or pay”eagests with the supplier “Gazprom Export LLC”; theonomic
benefit resulting from the renegotiation will beenxded to the two-year periods 2013-2014 and 20Q14:2

Based on the results of the financial statementshi® year 2013-2014, as approved by the Sharetsbloheeting on
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26" February 2015 and on preliminary operating datafimdncial year 2014-2015 restated in accordancen wi
international accounting principles, considering #ssociate on a going concern basis, the acciedutapital deficit
amounts to Euro 18,014 thousand of which Euro 5fh68sand attributable to the Ascopiave Group. Githeat the
capital deficit of the affiliate company as of*3December 2014 amounted to Euro 22,119 thousandhih Euro
8,072 thousand attributable to the Ascopiave Gralp,Directors have adjusted the related providamnrisks and
charges allocated against the capital deficit efdffiliate company for Euro 1,270 thousand, withositive impact on
the profit and loss statement (Euro 2,613 thousanof 3¢' September 2014).

The essential data of the shareholdings in theidiabg as of 38 September 2015, $1December 2014 and 80
September 2014 are reported below:

(Values referred to pro-rata partecipation gross of

consolidation adjustments in Milion of Euro) 30.09.2015 31.12.2014 30.09.2014
Non-current assets 2.90 3.83 3.89
Current assets 9.37 9.12 10.11
Net equity (5.39) (6.67) (7.14)
Non-current liabilities 0.00 0.00 0.91
Current liabilities 16.63 18.83 20.23
Revenues 71.07 11.67 95.57
Costs (67.62) (11.11) (91.59)
Gross operating margin 3.45 0.56 3.98
Amortizations and depreciations (0.80) (0.06) (2.12)
Operating result 2.65 0.50 1.86
Net result 1.75 0.47 0.46
NFP 2.07 3.98 4.12

The shareholders’ meeting held or"iBeptember 2015 resolved to continue the liquidafto another three years. As
a result of the decisions adopted by the sharet®ldeeceting, the shareholder Territorio Energia Aenke S.p.A.
Mantova, abbreviated TEA S.p.A., resolved not tattwe the liquidation. The company has implementee

necessary actions to protect the Company’s asgaissi the dissenting shareholder.

5. Other non-current assets

(Th ds of Euro) 30.09.2015 31.12.2014
Security deposits 10,747 12,779
Other receivables 3,963 3,963
Other non-current assets 14,709 16,741

Non-current assets are mostly made up of secueppsits that the companies selling natural gas resued for the
monthly payments due for the import of gas from stausand deposits paid to Gestore Mercati Energéticithe
purchase of energy efficiency certificates. Otham-ourrent assets decrease from Euro 16,741 thdueasuro 14,709

thousand, marking a decrease of Euro 84 thousand.
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The other items in “Other receivables” are madefup

- Receivables from the Municipality of Creazzo, fovaue of Euro 1,678 thousand, which is unchangecks
31* December 2006, corresponding to the net book vafube distribution plants delivered in June 2065
the above-mentioned local authority. The delivefrgaid infrastructures occurred following the datexpiry
of the concession, on 3December 2004. The value of the receivables fioennunicipality corresponds to
what the municipality of Creazzo has been aske®@ttocede, as per the “Letta” legislative decreggla 15,
paragraph 5, as indemnification of the industrallie of the network, in line with the estimationglimed in a
suitable appraisal. A litigation is going on withet municipality, in order to define the value ofeth
compensation of the distribution plants deliverednew distributors, whose evolution can be foundhe
paragraph “Litigations” of these interim financ&htements.

- Receivables from the Municipality of Santorso, feuro 748 thousand. The value corresponds to thédomt
value of the distribution plants delivered in Augu¥07 to the same municipality; the delivery ofidsa
infrastructures occurred following the date of expf the concession, on 3December 2006. The value of the
receivables from the municipality corresponds tathe municipality of Santorso has been askeéttocede as
per the “Letta” legislative decree, article 15,ggmaph 5, as indemnification of the industrial eatf the network,
in line with the estimations outlined in a suitabfgraisal.

- Receivables from the municipality of Costabisséwa,Euro 1,537 thousand. This amount correspondbdmet
book value of the distribution systems deliveredld®ctober 2011.

As of 30" September 2015 there is an on-going litigatiorhlie municipalities mentioned in order to defihe value
of compensation of distribution systems deliverBioe Group, also following the opinion of the legalisor, believes
that the result of the contentious and arbitrafiozcedures is uncertain.

6. Non-current financial asset

The following table shows the breakdown of Non-entrassets at the end of each period considered:

(Thousands of Euro) 30.09.2015 31.12.2014
Long-term bonds, securities and financial deposits 0 2,838
Other financial receivables more than 12 months 286
Non-current financial assets 0 3,124

As of 30" September 2015, in the item no non-current firelrassets are recorded.

The change in the item is explained by the rediaasion in current financial assets of the recblea from the
Municipality of San Vito Leguzzano, due by"™0une 2016, and the two-year repurchase agreemeats by the
Parent Company upon the acquisition of the remgid@?s of Veritas Energia S.p.A. as reported indheent section
of the Balance sheet.
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7. Advance tax receivables

The following table highlights the balance of adsmtax receivables at the end of each period ceresid

30.09.2015 31.12.2014
(Thousands of Euro)

Advance tax receivables 12,389 12,814

Advance tax receivables 12,389 12,814

Advance taxes decrease from Euro 12,814 thousanButo 12,389 thousand, marking a decrease of E@® 4
thousand.

In calculating the taxes, reference was made tdRE&Srate and, where applicable, to tiRAP rate in force, in

relation to the tayperiodwhichincludes the date of 80September 2018nd at the timavhenit is estimatedhat

anytemporary differences will be carried forward.

Current assets

8. Inventories

The following table shows how the items are bro#tlewn for each period considered:

30.09.2015 31.12.2014
Gross Bad debt Net Gross Bad debt Net
value provision value value provision value
(Thousands of Euro)
Gas stockage 2,778 (194) 2,584 0 0 0
Fuels and warehouse materials 3,424 27) 3,397 2,509 27) 2,482
Inventories 6,202 (221) 5,980 2,509 (27) 2,482

As of 30" September 2015, the inventories are equal to E@®0 thousand and show an overall increase equ&itp
3,498 thousand as compared td' Tlecember 2014, mainly explained by the storageatfiral gas because of the
purchase of natural gas at the V.T.P. (Virtual TnigdPoint) of the subsidiary Ascotrade S.p.A..

The warehouse materials are used for maintenandeswo for the construction of distribution planits.the latter case
materials are reclassified as Tangible Fixed Assete installation is complete.

Inventories are entered net of the provision feslm value of stock, equal to Euro 221 thousamdyder to adapt their
value to the opportunities for their clearance s&.u
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9. Trade receivables

The following table shows how the items are brottewn for each period considered:

(Thousands of Euto) 30.09.2015 31.12.2014
Receivables from customers 37,757 85,612
Receivables for invoices to be issued 49,503 80,758
Bad debt provisions (14,053) (18,566)
Trade receivables 73,207 147,804

Trade receivables decreased from Euro147,804 thdusaEuro 73,207 thousand, marking a decreasesaf #4,597
thousand.

The decrease is mainly explained by the seasomatenaf the business cycle which, at this time ediry significantly
affects the balances of receivables from final @metrs.

Receivables from customers are owed from natioabtats and are expressed net of the billing dowmeats and are
payable within the following 12 months.

The lower provisions, equal to Euro 4,513 thousamd, mainly explained by the important use duehtointensive
activity of cancellation of older receivables fohieh all the recovery activities have been complatasuccessfully,
and by the lower provision for doubtful accountsdean the first nine months of 2015 compared togrevious year,
due to the good capacity of the existing provisiand the results of the debt collection processxtgrnal agencies.

The changes in the provision for doubtful accoamésshown in the following table:

(Thousands of Euzy 30.09.2015 31.12.2014
Bad debt provisions 18,566 12,770
Bad debt provisions from acquisitions 0 6,435
Provisions 2,013 6,819
Use (6,526) (7,459)
Final bad debt provision 14,053 18,566

The following table highlights the composition otcaunts receivables for invoices issued based aingg

highlighting the capacity of the allowance for ddubaccounts as compared to receivables with higheing:

(Thousands of Euro) 30.09.2015 31.12.2014
Gross trade receivables for invoices issued 37,757 85,612
- allowance for doubtful accounts (14,053) (18,566)
Net trade receivables for invoices issued 23,704 67,046

Aging of trade receivables for invoices issued:

- to expire 12,243 53,068
- expired within 6 months 10,261 10,789
- overdue by 6 to 12 months 2,952 6,707
- expired more than 12 months 12,301 15,049
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10. Other current assets

The following table shows the composition of theestcurrent assets at the end of the period comside

30.09.2015 31.12.2014
(Thousands of Euro)

Tax consolidation receivables 1,330 3,723
Annual pre-paid expenses 807 822
Advance payments to suppliers 14,016 5,878
annual accrued income 150 235
Receivables due from Conguaglio Settore Elettrico 34,448 25,560
VAT Receivables 2,931 4,289
UTF and Provincial/Regional Additional Tax receivables 1,647 33,360
Other receivables 262 104
Other current assets 55,590 73,973

Other current assets decreased from Euro 73,934dind to Euro 55,590 thousand, marking a decrddsero18,383
thousand.

The variation is mainly explained by the decreaseetceivables from the Agenzia delle Dogane (Cust@fiice) for
Euro 31,713 thousand, the decrease in receivabtesxt consolidation for Euro 2,393 thousand arel dbhcrease in
VAT receivables for Euro 1,358 and thousand pdytiaffset by the increase in receivables for theffteand
equalisation components towards the Cassa Conguagtiore Elettrico for Euro 8,888 thousand anditicecase in

advance payments to suppliers for Euro 8,138 thwlisa

11. Current financial assets

The following table shows the composition of thiestcurrent assets at the end of each period cenesid

(Thousands of Euso) 30.09.2015 31.12.2014

Jointly controlled companies 0 7,281
Affiliated companies 3,478 953
Current financial assets 3,478 8,234

The current financial assets decrease from Eurd48{ousand to Euro 3,478 thousand with a decrefBero 4,756
thousand.

The decrease in receivables from jointly controlammpanies related to current accounts, is equéum® 7,281
thousand, and is attributable to the decreaseeib@ifance towards Estenergy S.p.A. and the decireéise exposure to
Asm Set S.r.l..

Other changes are related to the entry in the oufieancial assets of the repurchase agreemexpsrireg on 10"
February 2016, for Euro 2,838 thousand, throughctish deposited in February 2014 by Veritas S.psAa security
deposit envisaged as a guarantee on trade recesvabVeritas Energia S.p.A. when Ascopiave S.pu#kchased 49%
of Veritas Energia S.p.A..
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Euro 3,221 thousand of the receivables under gteeans of 30 September 2015 were recorded as losses by Veritas
Energia S.p.A. as a result of the activities oftdebovery carried out in financial year 2014 amel first nine months of
2015.

A marginal note is the inclusion in other curreimahcial assets of the receivables due to AscopapeA. from the

Municipality of San Vito Leguzzano, expiring on"30une 2016.
12. Tax receivables

The following table shows the composition of tageai@ables at the end of each period considered:

(Thousands of Euro) 30.09.2015 31.12.2014
Receivables related to IRAP 270 1,041
Receivables related to IRES 932 3,444
Other tax receivables 516 352
Tax receivables 1,717 4,837

Tax receivables decreased from Euro 4,837 thousanBHurol,717 thousand, marking a decrease of Eut@03
thousand. The item includes the residual credihusithe taxes for the first nine months of 2013hefIRAP advances

paid and the IRES advances for the companies thabtladhere to the Group tax consolidation system.

13. Cash and cash equivalents

The following table shows how the items are brottewn for each period considered:

(T ds of Euro) 30.09.2015 31.12.2014
Bank and post office deposits 15,879 100,867
Cash and cash equivalents on hand 20 16
Cash and cash equivalents 15,900 100,882

The cash and cash equivalents decreased from BO882 thousand to Euro 15,900 thousand, markitgcaease of
Euro 84,982 thousand and they mainly refer to timektaccounting balance and to the company funds.
For a better understanding of the variations ohclews in the period, please refer to the consdéd financial

statement.
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Net financial position

At the end of the periods considered, the net ii@mposition of the Group is the following:

(Thousands of Euro) 30.09.2015 31.12.2014

Cash and cash equivalents 15,900 100,882
Current financial assets 3,478 8,234
Current financial liabilities (3,241) (217)
Payables due to banks and financing institutions (65,866) (184,851)
Payables to leasing institution within 12 months (66) (64)
Net short-term financial position (49,696) (76,015)

Non current financial assets 0 3,124
Medium- and long-term bank loans (46,868) (53,456)
Non-current financial liabilities (444) (3,327)
Net medium and long-term financial position (47,312) (53,659)
Net financial position (97,008) (129,673)

For comments on the main dynamics that caused elsainghe net financial position, please refeh®analysis of the
Group’s financial data reported under the paragf&@mments on the economic and financial resulttheffirst nine
months of 2015” of the report on management aneutige paragraph “Medium- and long-term loans™hafse Interim

financial statements.
Consolidated shareholders’ equity
14. Net shareholders’ equity

Ascopiave S.p.A.’s share capital as of'@®eptember 2014 is made up of 234,411 &ithnary shares, fully subscribed

and paid, with a par value of Euro 1 each.
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The shareholders’ equity at the end of the peromifsidered is analysed in the following table:

30.09.2015 31.12.2014
(Thousands of Euro)
Share capital 234,412 234,412
Legal reserve 46,882 46,882
Own shares (17,521) (17,660)
Reserves 108,472 106,139
Group's Net Result 26,081 35,583
Net equity of the Group 398,326 405,357
Net equity of Others 2,537 2,560
Third parties Net Result 1,427 1,750
Net equity of Others 3,964 4,310
Total Net equity 402,290 409,666

In the first nine months of 2015, the variationstlie consolidated net equity, excluding the reachieved in the
period, were due to the distribution of dividends the Parent company for Euro 33,332 thousand dkasethe
distribution of dividends to Third-party Sharehakldy the subsidiary companies Ascotrade S.p.A./A&amgas Blu
S.r.l. respectively for Euro 1,495 and 272 thousand

In addition, we specify a positive variation forrBb8 thousand in the reserve of re-measuremedefified benefits

plans (IAS 19R) and a decrease in own shares aadadion in reserves connected to long-term ingerglans.

Net equity of minority interests

This item includes the net assets and the restlatiobutable to the Group, and refers to thirdtypahares of the
subsidiaries Ascotrade S.p.A., Etra Energia Sndl Amgas Blu S.r.l..

Non-current liabilities

15. Reserves for risks and charges

The following table shows how the items are brottewn for each period considered:

30.09.2015 31.12.2014
(Thousands of Euro)
Other reserves for risks and charges 7,389 8,496
Reserves for risks and charges 7,389 8,496
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Reserves for risks and charges decreased from&496 thousand to Euro 7,389 thousand, markingeedse of Euro
1,107 thousand.

The variation is mainly explained by the decreasedhie provisions for risks related to Sinergieidtia¢ S.r.l. in
liquidation for Euro 1,270 thousand and the adjastnfor the settlement of a litigation with emplegefor Euro 9
thousand partially offset by the Euro 300 thousatated to labour litigations.

The changes in the period under examination aresiothe following table:

(thousands of Euro)

Reserves for risks and charges as of 1 January 2015 8,496
(Mobilization) / Provision for risks hedging losses for joint companies

consolidated with the net equity method (1,270)
Provisions for risks and charges 301
Use of provisions for risks and charges (138)
Reserves for risks and charges as of 30 th September 2015 7,389

16. Severance indemnity

Severance indemnity decreases from Euro 3,968 anduas of ¥ January 2015 to Euro 3,919 thousand as 8f 30
September 2015 with a decrease equal to Euro 4&aimad.

(thousands of Euro)

Severance indemnity as of 1°' January 2015 3,968
Retirement allowance (1,083)
Payments for current services and work 1,124
Actuarial losses/(profits) of the period (*) (89)
Severance indemnity as of 30 th September 2015 3,919

* including the interest cost booked in the income statement.

17. Medium- and long-term loans

The following table shows how the items are brottewn for each period considered:

(Thousands of Euro) 30.09.2015 31.12.2014

Loans from Prealpi 757 828
Loans from European Investment Bank 34,500 38,000
Loans from Cassa DD.PP. With direct guarantee 65 127
Loans from Cassa DD.PP. With guarantee from municipalities 118 215
Loans from Unicredit S.p.A. 11,429 14,286
Medium- and long-term bank loans 46,868 53,456
Current portion of medium / long-term loans 9,680 9,745
Medium and long-term loans 56,548 63,201

Medium and long term loans, mainly representedf&08 September 2015 by the payables of the Parent Qoyripa
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the European Investment Bank for Euro 38,000 thudisaad Unicredit S.p.A. for Euro 17,143 thousaratrdase from
Euro 63,201 thousand as of*3ecembeR014 to Euro 56,548 thousand, marking a decreaBeiaf 6,653 thousand,
mainly explained by the payment of the loan instaits in the first nine months of 2015.
Concerning the loan issued by the European Invegt@ank in 2013, paid in two tranches equalling &db6,000
thousand, its outstanding debt as of 3@ptember 2015 is equal to Euro 38,000 thousaitl,Buro 3,500 thousand
classified in due to banks and short-term loand,envisages the fulfilment of these financial cauas to be checked
twice a year on the Group’s consolidated data pezbim compliance with IFRSs:

a) Ebitda / net financial expenses ratio higher than 5

b) Net financial position / Ebitda ratio lower tharb 3.
As of 30" June 2015, the covenants envisaged by the comimetrespected.
The medium long term loan with Unicredit S.p.A.reg by the Parent Company in 2011 for Euro 40,8004and, has
outstanding debt as of 8®eptember 2015 amounting to Euro 17,143 thousaitid Euro 5,714 thousand classified in
due to banks and short-term loans, and envisagefulfiiment of some financial covenants to be dteettwice a year
on the Group’s consolidated data prepared in canpé with IFRSs.
It is to be pointed out that, as of*3ecember 2014 these parameters were respected.
As a guarantee of the fulfilment of the obligati@ssociated with the loan agreements with the Eamopnvestment
Bank and Unicredit, Ascopiave S.p.A. has sold te tmanks ashare of future receivables arising fittwe

reimbursement of the value of assets related taligasbution concessions.

Chart of medium- and long-term loans deadlines:

(thousands of Euro) 30.09.2015
Financial Year 2015 3,092
Financial Year 2016 9,628
Financial Year 2017 9,287
Financial Year 2018 7,681
After 31%' December 2018 26,860

Total medium and long-term loans 56,548

18. Othernon-current liabilities

The following table shows how the items are brottewn for each period considered:

(Thousands of Euro) 30.09.2015 31.12.2014
Security deposits 11,902 12,351
Multi-annual passive prepayments 6,716 4,870
Other non-current liabilities 18,618 17,221

Other non-current liabilities increased from Eur@P4 thousand to Euro 18,618 thousand, markingenease of Euro
1,397 thousand.
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Security deposits refer to deposits of gas andradég users.

Long-term deferred income was recognised againstnges on connections to the gas network and detatthe useful
life of the gas distribution plants, against reveswn cogeneration plants/heat supply and aga@év&nues on
contributions for the construction of distributioetwork. The suspension of revenues is explainethéycontent of
Law no. 9/2014 which envisages the full deductibnamtributions from private individuals from thalue of technical

assets held under concession within the scopesodigéribution.

19. Non-current financial liabilities

The following table shows how the items are brottewn for each period considered:

(Thousands of Buro) 30.09.2015 31.12.2014
Payables due to leasing companies (over 12 months) 444 489
Other's non-current financial liabilities 0 2,838
Non-current financial liabilities 444 3,327

Non-current financial liabilities decreased fromr&3,327 thousand as of 3Decembe2014 to Euro 444 thousand,
marking a decrease of Euro 2,883 thousand, andyriagiude payables to leasing companies due 42emnonths.

The decrease is explained by the reclassificatiorutrent financial liabilities of the amount paidFebruary 2014 by

Veritas S.p.A. to Ascopiave S.p.A. at the timelef aicquisition by Ascopiave S.p.A. of 49% of Vesitenergia S.p.A.,

as a security deposit envisaged as a guaranteadef teceivables of Veritas Energia S.p.A..

20.Deferred tax payables

The following table shows how the item is brokemvddor each period considered:

- ds of Euro) 30.09.2015 31.12.2014
Deferred tax payables 22,795 23,675
Deferred tax payables 22,795 23,675

Payables for deferred taxation decrease from EBr675 thousand to Euro 22,795 thousand, markingcaedse of
Euro 914 thousand, mainly due to the dynamics afréizations in the client lists.

In calculating the taxes, reference was made tdRE® rate and, where applicable, to the IRAP iatéorce, in
relation to the tax period which includes the dat@0" September 2015 and at the time when it is estinditat any

temporary differences will be carried forward.
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Current liabilities

21. Amounts due to banks and current portion ofinmed/ long-term loans

The following table shows how the item is brokemvddor each period considered:

(Thousands of Euro) 30.09.2015 31.12.2014
Payables due to banks 56,187 175,106
Current portion of medium-long-term loans 9,680 9,745
Payables due to banks and financing institutions 65, 866 184,851

Payables to banks decrease from Euro 184,851 thdusaEuro 65,866 thousand, marking a decreaseiaf F18,985

thousand and include debtor accounting balanceettitdnstitutions and the short-term quota of man

22. Trade payables

The following table shows how the item is brokemvddor each period considered:

(Thousands of Euro) 30.09.2015 31.12.2014
Payables to suppliers 11,453 58,400
Payables to suppliers for invoices not yet received 58,150 77,779
Trade payables 69,603 136,179

Trade payables decrease from Euro 136,179 thousaBdiro 69,603 thousand, marking a decrease of B@r576
thousand. This variation is mainly explainbg the lower volumes of natural gas purchased in summersaning and
a decrease in the purchase cost related to the: ¢fethe price basket to which the raw materiadgisted.

23. Payables to tax authorities

The following table shows how the item is brokemvddor each period considered:

(Th ds of Euro) 30.09.2015 31.12.2014
IRAP payables 306
IRES payables 213 205
Tax payables 520 205

Tax payables increase from Euro 205 thousand to BRBO thousand, marking an increase of Euro315stmli and
include payables accrued at the end of the firee mhonths of 2015 for IRES, for the surcharge eelaio the
companies selling gas which do not fall within stepe of the Group’s tax consolidation system andRAP, and the

IRES payable related to the companies which dadbére to Asco Holding S.p.A.’s tax consolidatigatem.
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24. Other current liabilities

The following table shows how the item is brokenvdat the end of each period considered:

(Thousands of Euro) 30.09.2015 31.12.2014
Advance payments from customers 1,724 1,152
Amounts due to parent companies for tax consolidation 4,851 1,040
Amounts due to social security institutions 1,042 1,404
Amounts due to employees 4,212 3,675
VAT payables 8,902 965
Payables to revenue office for withholding tax 621 887
Annual passive prepayments 421 721
Annual passive accruals 1,295 931
UTF and Provincial/Regional Additional Tax payables 7,609 1,149
Other payables 4,763 14,239
Other current liabilities 35,440 26,164

Other current liabilities increased from Euro 26 18ousand to Euro 35,192 thousand, marking areaser of Euro
9,028 thousand.

Advances from clients

Advances from clients represent the amounts paidhbycustomers as a contribution for works of atletts and

connection and realisation of thermal plants irgpess as of the end of the financial period a08f@eptember 2015.

Tax consolidation payables

This heading includes the accrued payables to patempany Asco Holding S.p.A., as part of the Nadio
Consolidation regime contracts signed by the Grommpanies with Asco Holding S.p.A.. The balancehef IRES
payables accrued for taxation up to"3Beptember 2015 is Euro 4,851 thousand, with arease of Euro 3,811

thousand.

Amounts due to employees

The amounts due to employees include holidays akeért, deferred remuneration and bonuses earned 38"o

September 2015 but not paid out on that date.

VAT payables
VAT payables increased by Euro 7,937 thousand amaced to 3% December 2014. The increase in VAT payables is

explained by the quarterly compensation of the gaxnted to the subsidiaries selling natural gathat they fall within

the category of the subjects billing a high numiifeend customers.

Annual deferred income

The change in the item is mainly related to thdassification from other payables of deferred ineoam revenues
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from cogeneration/heat supply.

Annual accrued liabilities

Accrued liabilities refer mainly to State fees ahé fees granted to local licensing bodies for éktension of the

concession for the distribution of natural gas, itimg the territorial calls for tenders.

UTF payables and Additional Regional/Provincial Tax

They relate to amounts payable to the technicahdeent of finance and to the payment of excisg dad additional
taxes on natural gas. The balance is explaineddgifferent timing of billing gas consumption teeus, in contrast
with the monthly payments carried out by the satE®pany with reference to the previous year. A8@¥September

2015, the Group’s total amount of payables is E4j6®9 thousand.

Other payables
These figures decreased by Euro 9,476 thousanonagaced to 31 December 2014 and mainly include payables to the

Authority for Electricity and Gas regarding the n&wiff components of transport, payables for fgnaillowances and

payables related to incentive plans.

Benefits based on financial instruments

The Group grants additional benefits to some engaeyin strategic positions within the Group. Theerefits are
based on financial instruments (so-called “longiténcentive plan 2015-2017").

In particular, the plans adopted by the Group idelthe allocation of rights including acknowledgeini@& favour of
the beneficiaries of an extraordinary payment lihke the reaching of pre-set objectives, the fif@negulation of

which is based on the trend of the share title.

25. Current financial liabilities

The following table shows how the items are brotewn at the end of each period considered:

(Thousands of Euro) 30.09.2015 31.12.2014
Financial payables within 12 months 3,141 217
Payables to leasing companies within 12 months 66 64
Current financial liabilities 3,207 280

Current financial liabilities increased from Eur8@thousand to Euro 3,207 thousand, marking are&se of Euro
2,927 thousand due to the reclassification fromritie-current financial liabilities of the deposéceived in February
2014 by Veritas S.p.A. when Ascopiave S.p.A. puselte49% of Veritas Energia S.p.A., as a securityosi¢

envisaged as a guarantee on trade receivablesithd/Energia S.p.A..
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COMMENTS ON THE MAIN CONSOLIDATED PROFIT AND LOSS@COUNT ITEMS
Revenues

26. Revenues

The following table shows the composition of themtby type of activity in the fiscal years consater

Third quarter 2015 Third quarter 2014
(Thousands of Euro)

Revenues from gas transportation 18,846 14,891
Revenues from gas sale 333,619 350,174
Revenues from electricity sale 45,687 49,997
Revenues from connections 828 31
Revenues from heat supply 23 18
Revenues from distribution services 2,943 2,471
Revenues from billing and taxes 22
Revenues from services supplied to Group companies 820 538
Revenues from AEEG contributions 6,817 9,473
Other revenues 3,830 3,621
Revenues 413,413 431,234

At the end of the period considered, the Ascopi@eup’s revenues amounted to Euro 413,413 thousaitd,a
decrease as compared to the previous year of Hy821 thousand.

The revenues from natural gas sale, equalling B88619 thousand, record a decrease as compatieel $ame period
of the previous financial year totalling Euro 1&5housand. The decrease is mainly explained loyvarl quantity of
Russian gas imported during the period, resultim@ idecrease in revenues of Euro 2,716 thousandiekhsas a
decrease in revenues from sales of natural gdeetertd market for Euro 13,839 thousand.

The imports of Russian gas are regulated undefraineework contract signed for the 2014-2015 theryealr with the
reference shipper of the Group and the revenuekdoboklly correspond to the purchase costs of ahgas.

The decrease in revenues from sales of naturalogdee end market is mainly explained by the desén the price
charged to end customers. The negative effecteofotlver tariff applied was partially offset by arciease in the cubic
meters of natural gas traded during the periodidensd (+ 21 million cubic meters); in the firshaimonths of 2015,
the cubic meters of raw materials sold to end custs amount in fact to 542.8 million, whereas ia fhist nine
months of 2014 they totalled 521.8 million.

It is to be pointed out that in the first nine muwbf 2015 no trading activities were performed.

The transportation of natural gas to the distrimuthetwork generated revenues for Euro 18,846 #ralswith an
increase of Euro 3,956 thousand as compared teatme period of the previous year, involving thedport of 527.9
million cubic meters, an increase of 44.2 millienc@mpared to the first nine months of 2014.

The Restriction on total revenues is determinedy ydter year, on the basis of the number of redsli points the
Company actually served during the reference peasdwell as on the reference price, whose valueestablished
and published by the Authority for Electricity amhs by 15 December of the year before that in which theepric
becomes effective.

At the end of the first nine months of the refeegear, the revenues from electricity sales amaluttteEuro 45,687
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thousand, showing a decrease over the first ninghmsoof the previous year of Euro 4,310 thousahe. KWhs sold in

the first nine months of the year amount to 266illian, markinga decrease of 20.8 million over the first nine rhent
of the previous year.

At the end of the first nine months of the yeaverues from connection services to the distributietwork are equal
to Euro 828 thousand, showing an increase of E@® thousand as compared to 2014. The revenues thhem
distribution companies of the Group are fully recisgd among the non-current liabilities and postethe profit and

loss statement based on the useful life of thetplamilt.

The revenues derived from services provided byildigbrs, being equal to Euro 2,943 thousand, shovincrease of
Euro 473 thousand over the first nine months ofptfeious year.

The revenues from contributions made by the Autirdar Electricity, Gas and water amount to Eur814, thousand
recording a decrease of Euro 2,656 thousand asaraahpo the previous financial year. The contritmaiare paid for
the achievement of objectives set by the Authdt#glf in terms of energy saving and published ésofution, which

defines the specific obligations of primary enesgyings by the obligated distributors.

Other revenues increased from EURO 3,621 thougatidei first nine months of 2014, to Euro 3,830 #and in the

period considered, showing an increase of EurotB6@sand.

Costs

27. Purchase costs for raw material (gas)

The following table reports on costs relating te gurchase of gas over the relevant financial gsrio

Third quarter 2015 Third quarter 2014
(Thousands of Euro)
Cost for gas purchase 237,657 247,857
Cost for gas purchase 237,657 247,857

At the end of the first nine months of the refeenyear, the costs for natural gas procurement ateduoe Euro
237,657 thousand, showing a decrease of Euro 1@@QGand as compared to the same period of 20td&crease
in costs is mainly explained by the trend of thegbasket to which the raw material is adjustdte Purchase costs of
natural gas have also decreased in connectionthéthiower amounts of Russian gas imported duriegpriod; they
have determined a decrease in the costs incurtallirig Euro 2,447 thousand. During the first nmenths of 2015,
the procurement activity involved the purchase 42.8 million cubic metres, an increase equal td Ztillion as
compared to the first nine months of 2014.

In the period considered, the company purchasedtandd natural gas for a total amount of Euro 2 ghousand.

It is to be noted that, during the financial periog trading activities were performed and that thast significant
amounts of natural gas for the supply to end custsmere provided to the Ascopiave Group by thepzomg Eni Gas
& Power S.p.A..

Ascopiave Group — Interim Report as of"3eptember 2015 63



Ascopiave Group

28. Purchase cost of other raw materials

The following table reports on costs relating te pgurchase of other raw materials during the relefraancial periods:
Third quarter 2015 Third quarter 2014

(Thousands of Euro)

Purchase of electricity 14,383 17,795
Purchase of other raw material 933 833
Purchase costs for other raw materials 15,315 18,628

At the end of the first nine months of 2015, thetsancurred for the purchase of other raw materiegjister a decrease
equal to Euro 3,313 thousand as compared to the panod of 2014, mainly explained by the lowestsancurred to
procure electricity.

The costs incurred for the purchase of electrisitpwed a decrease of Euro 3,413 thousand, from E@ré95
thousand, to Euro 14,383 thousand in the referpec@d. The decrease is mainly explained by theedse in KWh
traded (-20.8 million), which at the end of thesfinine months of 2015 amount to 266.7 million.

The costs incurred for the purchase of other rater@s register an increase equal to Euro 10Qughiad, from Euro
833 thousand in the first nine months of 2014 tooE®83 thousand in the reference period. This ite&inly includes
costs related to the purchase of materials foctimstruction of natural gas distribution plants.

29. Costs for services

Costs for services for the relevant periods ardéyaed in the following table:

Third quarter 2015 Third quarter 2014
(Thousands of Euro)

Costs of conveyance on secondary networks 57,959 53,863
Costs for counting meters reading 549 855
Costs for mailing bills 361 360
Mailing and telegraph costs 1,004 643
Maintenance and repairs 2,030 2,426
Consulting services 3,327 3,518
Commercial services and advertisement 1,577 1,334
Sundry suppliers 1,478 1,678
Directors' and Statutory Auditors' fees 852 818
Insurances 857 761
Personnel costs 616 493
Other managing expenses 4,468 3,903
Costs for use of third-party assets 8,062 8,736
Storage services 81

Total cost for services 83,221 79,387

The costs for services incurred during the firstenionths of 2015 showed an increase of Euro 3f&34sand, from
Euro 79,387 thousand in 2014, to Euro 83,221 thulisa the reference period. This variation is maiekplained by
the higher carriage costs on the secondary netw@&uso 4,097 thousand), post and telegraph expeffice® 361
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thousand) and other operating expenses (Euro Ssbdnd), partially offset by the overall reductiorcosts of meter
reading (Euro 306 thousand), lower costs for maeatee and repairs (Euro -396 thousand), as welbsts connected
to use of third party asset (Euro 674 thousand).

The costs incurred for the transportation of ndtges and electricity go from Euro 53,863 thousanthe first nine

months of 2014 to Euro 57,959 thousand in the eefer period. The increase is mainly explained Ilghdr costs
incurred for the transportation of electricity (& 1,598 thousand attributable to the increagaertariff), as well as
higher costs incurred for the distribution of natuyas totalling Euro 2,498 thousand; these castsrainly explained
by the increase in consumption recorded in theoderonsidered.

The costs incurred for the use of third party asdetreased by Euro 674 thousand. This is mairplaaed by lower

fees paid to Local Bodies during the referencequeri

30. Costs for personnel

The following table shows the breakdown of persbonsts in the periods considered:

Third quarter 2015  Third quarter 2014
(Thousands of Euro)

Wages and salaries 13,515 14,155
Social security contributions 4,287 4,421
Severance indemnity 995 1,020
Current severance indemnity actualization 29 49
Other costs 179 234
Total personnel costs 19,005 19,878
Capitalized personnel costs (2,906) (2,198)
Total personnel costs 16,098 17,680

The cost for staff is net of capitalized coststof Group by the companies of natural gas distidiouth comparison
with increases in intangible assets for works pengéx on a time and material basis, which are diredtributed to the
implementation of facilities for the distributior matural gas and recorded as an asset.

Costs for staff decrease from Euro 19,878 thousarite first nine months of 2014 to Euro 19,005uttend in the
reference period, marking a decrease of Euro 8F3stind. The decrease is mainly explained by thy efthe value
of the phantom stock options granted to managetiseatime of the listing of the parent company, extrcised yet,
performed in the first nine months of the previdimancial year, which has entailed higher costallioy Euro 668
thousand and the decrease in the number of empoyee

The decrease was partially offset by wage increpséd during the period due to personal rewards iantbases
provided for by contract.

The capitalized staff cost shows an increase euiluro 708 thousand, from Euro 2,198 thousandénfirst nine

months of 2014, to Euro 2,906 thousand in the egfeg period, thus reducing the cost for staff bgguml amount.
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The table below shows the average number of Groygayees by category at the end of the indicatemgs:

Description 30.09.2015 30.09.2014 Variation

Managers (average) 17 19 2)
Office workers (average) 356 352 4
Manual workers (average) 105 108 (3)
No. of personnel employed 478 479 (1)

31. Other management costs

The following table shows the breakdown of othegraging costs in the periods considered:

Third quarter 2015 Third quarter 2014
(Thousands of Euro)

Provision for risks on credits 2,013 4,943
Other provisions 301 339
Membership and AEEG fees 648 515
Capital losses 27 31
Extraordinary losses 182 261
Other taxes 719 735
Other costs 642 655
Costs of contracts 292 673
Energy efficency certificates 6,602 7,790
Other management costs 11,427 15,941

Other operating costs, decreasing from Euro 15tBdasand in the first nine months of 2014, to ELt¢427 thousand
in the period considered, show a decrease of Eipd54thousand, mainly due to lower allowances fouldful
accounts for 2,929 thousand, made possible themkise appropriate capacity of the bad debt prowisas well as

lower costs incurred for the purchase of Energigiefficy certificates equal to Euro 1,188 thousand.

32. Other income

The following table shows a breakdown of other afing income in the periods considered:

Third quarter 2015 Third quarter 2014
(Thousands of Euro)
Other income 405 21
Other income 405 21

At the end of the reference period, other operatimgpme shows an increase of Euro 384 thousand) ffaro 21
thousand in 2014, to Euro 405 thousand. Duringthiivel quarter, the Parent company in fact recei@adnsurance

compensation amounting to Euro 305 thousand relatedhmage suffered in a reduction and measurestatibn
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located in the province of Vicenza.

33. Amortization and depreciation

Amortization and depreciation for the relevant pdsi are analysed in the following table:

Third quarter 2015 Third quarter 2014
(Thousands of Euro)

Intangible fixed assets 12,854 12,764
Tangible fixed assets 1,894 1,917
Amortization and depreciation 14,748 14,681

Amortization and depreciation record an increas&wfo 67 thousand, from Euro 14,681 thousand infitlsé nine
months of 2014, to Euro 14,748 thousand in theeefee period.

Financial income and expense

34. Financial income and expense

The following table shows a breakdown of finanam@lome and expenses in the periods considered:

Third quarter 2015 Third quarter 2014
(Thousands of Euro)

Interest income on bank and post office accounts 280 422
Other interestincome 414 490
Other financial income 2 7
Financial income 696 919
Interest expense on banks 511 961
Interest expense on loans 551 695
Other financial expenses 42 132
Financial charges 1,103 1,788
Evaluation of subsidiary companies with net equity method 1,270 2,613
Share of profit from jointly controlled companies 3,172 1,492
Evaluation of subsidiary companies with the net equ ity method 4,442 4,104

Total net financial expenses 4,034 3,235

At the end of the first nine months of 2015, théahae between financial income and expenses shawess of Euro
408 thousand, a decrease from the same perio@ @irévious year of EURO 462 thousand.

The decrease is explained by the combined effeitteofeduction in interest rates applied by baokmes of credit and
by the improvement of the Group’s financial positizvhich reduced the recourse to lines of credit.

The item “Evaluation of associated companies uiiegequity method” amounts to Euro 1,270 thousanttiacludes
the use of a portion of the bad debt provisiontfer coverage of the capital deficit of the afféiatompany Sinergie
Italiane S.r.l. in liquidation following the proféichieved during the period as detailed in thei@e¢Shareholdings” of
these explanatory notes. The item registers a dseras compared to the same period of the preyearsequal to
Euro 1,342 thousand.

The item “Result quota from jointly controlled coarpes” includes the net results achieved by thetljoicontrolled
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companies in the reference period; they increageluro 1,680 thousand as compared to the first miaaths of the

previous year, totalling Euro 3,172 thousand.

Taxes

35. Tax for the period

The table below shows the breakdown of income teowx the periods considered, distinguishing therecu

component from the deferred and advance ones:

Third quarter 2015 Third quarter 2014
(Thousands of Euro)

IRES current taxes 10,716 14,795
IRAP current taxes 1,659 2,310
(Advance)/Deferred taxes (498) (2,020)
Taxes for the period 11,877 15,086

Taxes decrease from Euro 15,086 thousand in teerfine months of 2014 to Euro 11,877 thousartthénreference
period, thus registering a decrease of Euro 3,86A8sand. The decrease in taxes is mainly expldiyettie lower tax
rates in force in the two comparison periods toclhihe companies operating in the sector are subjée recent
judgement of the Constitutional Court (No. 10 dof trear 2015), has in fact declared the unconstitatity of the IRES
additional tax, called Robin Hood Tax, effectiverfr the date of publication of the judgement in @fécial Gazette.
As a consequence, unlike in the period considehedfirst nine months of 2014 also included thestavelated to the

IRES additional tax, equal to a tax rate of 6.5%.

The table below shows the incidence of tax on diselt before tax for the periods considered:

Third quarter 2015 Third quarter 2014
(Thousands of Euro)

Income before taxes 39,386 40,315
Income taxes for the period 11,877 15,086
Percentage of income before taxes 30.2% 37.4%

The tax-rate in the first nine months of 2015 is@do 30.2%, marking a decrease of 7.2% as cordparéghe same
period of the previous year. The decrease in tkedie is mainly explained by the lower tax ratesaibed in the

previous paragraph.

Non-recurrent components

In accordance with CONSOB communication 15519/2008, report that there were no non-recurring economi

components reported in the interim financial staters as of 30 September 2015.
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Transactions deriving from unusual and/or atypicaloperations

In accordance with CONSOB communication no. DEMAZES dated 28 July 2006, we report that during the first

nine months of 2015 no unusual and/or atypical aj@rs occurred.

Ascopiave Group — Interim Report as of"3eptember 2015 69



Ascopiave Group

OTHER COMMENTS ON THE FINANCIAL STATEMENTS AS OF 30" SEPTEMBER 2015
Commitments and risks

Bank Guarantees
As of 30" September 2015, the Group provided the followingrgntees:

Guarantees to companies within the consolidatiea:ar

(thousands of Euro) 30" September 2015 31°'December 2014
On credit lines 7,400 13,050
On financial leasing agreements 956 956
Guarantees on credit lines (letter of comfort) 1,653 5,129
On execution of works (letter of comfort) 943 879
Agreements on incentives art. 4 of Law no. 92/2012 136 196
On UTF offices and regions for taxes on gas (letter of comfort) 6,232 6,382
On UTF offices and regions for taxes on electricity (letter of comfort) 669 669
On distribution concession (letter of comfort) 2,802 3,405
On services agreements (letter of comfort) 0 120
On conveyance agreements (letter of comfort) 8,736 9,676
On agreements for transport of electricity (letter of comfort) 8,849 2,043
On active agreements of electricity administration (letter of comfort) 0 23
On the company's activities 54 0
On purchase of electricity agreements (letter of comfort) 5,000 11,190
Total 43,430 53,718

Guarantees to the jointly controlled companiesafitiate companies assessed with the equity method

(thousands of Euro) 30" September 2015 31°'December 2014
On credit lines 34,333 34,333
On execution of works (letter of comfort) 8 3
On UTF offices and regions for taxes on gas (letter of comfort) 954 482
On UTF offices and regions for taxes on electricity (letter of comfort) 25 12
On distribution concession (lettet of comfort) 180 179
On conveyance agreements (letter of comfort) 555 621
On agreements for transport of electricity (letter of comfort) 100 2,436
On active agreements of electricity administration (letter of comfort) 50 50
On purchase of electricity agreements (letter of comfort) 147 2,623
On realization of photovoltaic agreements (letter of comfort) - 191
Total 36,352 40,930

The letters of comfort on lines of credit and gaschase contracts issued in favour of the subsidiamergie Italiane

S.r.l. in liquidation amount as of $Geptember 2015 to Euro 34,400 thousand.

Risk and uncertainty factors

Management of financial risk: objectives and criteia

The investments in the operative activities of@reup mainly consist of bank loans, financial legsiease contracts
with the possibility of purchase and bank depasitsight and short-term. The recourse to such fafisvestment
exposes the Group to the risk connected with thadktion of interest rates, that successivelyrdete possible
variations on financial costs.

The operative activity, on the contrary, put th®@r on the position of possible receivable riskihhe counterparts.
The Group, furthermore, is subject to liquiditykdsbecause the available financial resources magaeufficient to

meet its financial obligations, in the terms anddimes forecast.
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The Board of Directors re-examines and agreesdheigs for risk management, described hereinafter.

Interest rate risks

Because of the seasonality of the natural gas essicycle, the Group aims at managing the neech&ir by means of
temporary and medium-term loans at variable rates.

Furthermore the Group manages medium-long ternméings at variable rates with primary bank insidng, with an
outstanding debt as of 8Geptember 2015 equal to Euro 55,971 thousand aedlates betweeri' Dctober 2015 and
5" February 2026.

Furthermore, the Group manages credit lines atfibaes (loans) for minor amounts, which have odtgd upon
assignment of gas distribution networks by locdharities that are now partners of Asco Holding.A.p

The medium - long term loans are mainly represemigdhe loan granted in 2011 by Unicredit S.p.Athwan
outstanding debt of Euro 17,143 thousand, as Bf®fptember 2015, subject to a securitization ojperaty the lender,
and by the loan issued in August 2013 by the Ewmogavestment Bank with an outstanding debt of E28¢)00
thousand. Both are subject to covenants which a&te m

For further details please see paragraph no. 1die- long term loans”.

Sensitivity analysis of the interest rate risk
The following table shows the impacts on the Greupte-tax result of the possible variations inriedé rates in a

reasonably possible interval.

January February March April May June July August September
Net Financial Position 2015 (152,556) (133,526) (113,176) (74,360) (98,086) (93,083§101,529) (106,685)  (96,994)
Positive average rate 0.75% 0.85% 0.83% 0.76% 0.05% 0.02% 0.01% 0.01% 0.01%
Negative average rate 0.88% 0.87% 0.85% 0.82% 0.85% 0.83% 0.82% 0.80% 0.80%
Positive average rate increased of 200 basis point 2.75% 2.85% 2.83% 2.76% 2.05% 2.02% 2.01% 2.01% 2.01%
Negative average rate increased of 200 basis point 2.88% 2.87% 2.85% 2.82% 2.85% 2.83% 2.82% 2.80% 2.80%
Positive average rate decreased of 50 basis point 0.25% 0.35% 0.33% 0.26% 0.00% 0.00% 0.00% 0.00% 0.00%
Negative average rate decreased of 50 basis point 0.38% 0.37% 0.35% 0.32% 0.35% 0.33% 0.32% 0.30% 0.30%

Net Financial Position recalculated with increab@@0 basis point ~ (152,815) (133,730) (113,369) (74,482) (98,253) (93,246§101,701)  (106,866)  (97,153)

Net Financial Position recalculated with decreaséMbasis point (152,491) (133,474) (113,128) (74,329) (98,044) (93,055§101,485)  (106,639)  (96,954) Total
Effect to income before taxes with increase of »aéis point (259) (205) (192) (122) (167) (153) (172) (181) (159) (1p11
Effect to income before taxes with decrease of &Jstpoint 65 51 48 31 42 38 43 45 40 403

The sensitivity analysis, obtained by simulatingasiation on interest tax rates applied on the iclags of the Group
equal to 50 basis points in decrease (with a minintinit of zero basis points) and 200 basis pointsncrease,
maintaining unchanged all the other variables, detadan estimation of an effect on the result letaxes which is
negative for Euro 1,611 thousand (2014: Euro 1ffafisand) or positive for Euro 403 thousand (2(Edro 432

thousand).

Receivable risk

The operative activity puts the Group in a positadrpossible receivable risk caused by the misssgact of trading
obligations between the counterparts.

The Group constantly monitors this type of riskotlgh an appropriate credit management proceduheedhén that
sense also by the division of a significant commbré accounts receivable. The policy prescribefilly write down
the receivables that show an older expiry date tharyear (that is to say which have expired fogroaw year) and in
any case all the existing receivables from insdvaients or clients subject to bankruptcy procegdj and to apply
write-down percentages determined by historicaleseon the most recent receivables, checking tpadity of the

allowance for bad debts, so that it can entirelyec@ll receivables having an ageing higher thambaths and most
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receivables expired between 6 and 12 months.

Liquidity risk

The liquidity risk concerns the risk of the Grougt to dispose of available and sufficient financegources in order to
meet its financial obligations, in the forecastrisrand deadlines, due to the impossibility of rgjisiew funds or
selling assets on the market, affecting the incetagzment if the Group is obliged to incur additibcosts to meet its
obligations, or in case of insolvency entailindsigor the business.

The Group constantly aims at highest balance anxibility of financing sources and uses, minimizthgt risk. The
two main factors influencing Group liquidity are tive one hand the resources generated or absoytibd bperative

or investment assets, on the other hand the egpayacteristics and debt renewal.

Risk of prices of raw materials

The company is exposed to the risk of fluctuatibmhe cost of the raw material due to the misalignirbetween the
baskets of tariff index of natural gas sale andoidieket of purchase costs index, which can berdifte

In order to reduce the afore-stated risk, the cammabscribed contracts of provisioning that eryésthe almost full
coverage of the indexing clauses of cost in the material purchase portfolio and of the indexinguskes of price in
the sale portfolio.

The risk is therefore connected to possible volam@matchings between the amounts in the final le@lamderlying
the various indexing formulas and the related artmbadgeted on the basis of which the purchasdafiorhas been
structured.

In order to reduce or limit that risk, in accordamith the provisions of the “Management and CdntfdEnergy and

Financial Risks” Policy, the Group may resort toikiive instruments for hedging purposes.

Due to the facts described in the paragraph “Sigant events after the end of the first nine mordh015”, as
concerns the adoption of the APR mechanism, segemlarios can be enacted, based on the resolaitopted by
AEEGSI on the update of the PTop index. The finaicome of these scenarios ranges from a maximuntiy@os

compensation amounting to Euro 11.2, to a maximbange of Euro 33.5 million.

Specific risks in the business sectors in which th8roup operates

Regulations

The activities carried out by the Ascopiave Grouphie gas sector are subject to regulations. Dwestand regulatory
measures adopted in the European Union and bytahanl Government, as well as the resolutions efAlthority for

Electricity, Gas and Water can have a significanpact on the operations, the operating results thadfinancial

balance. Future changes in the regulatory polioyptetl by the European Union or at a national leeelld have
unexpected effects on the regulatory reference dronk and, consequently, on the activity and resolt the

Ascopiave Group.

Management of Capital
The primary objective of the management of the @i®aapital is to guarantee that a solid credingais maintained,

as well as suitable levels of the capital indicafdie Group can adapt the dividends paid to shédetrs reimburse
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capital or issue new shares.
The Group checks its capital by means of a dehltalagtio.

The Group includes financial charges, trade andrqgthyables in its net debt, net of liquid fundd aguivalent.

(Thousands of Euro) 30.09.2015 31.12.2014 30.09.2014

Financial position in the short term (49,696) (76,015) (63,141)
financial position in the medium-long term (47,312) (53,659) (56,412)
Financial gross debt 97,008 129,673 119,553
Share capital 234,412 234,412 234,412
Own shares (17,521) (17,660) (17,660)
Resetrves 159,318 157,331 156,992
Undistributed net profit 26,081 35,583 23,994
Total Net equity 402,290 409,666 397,738
Total capital and gross debt 499,298 539,340 517,290
Debt/ Net assets ratio 0.24 0.32 0.30

The debt/net equity ratio recorded or"3Beptember 2015 is equal to 0.24, a decrease gsacethto 3T December
2014 (0.32), and 3bSeptember 2014, equal to 0.30.
The decrease in this indicator is related to thalined effect of the variation in the Net finanqgialsition and the Net

equity.

Business segment reporting

The sector information is provided with referengghe business sectors in which the Group operBtesiness sectors
are identified as primary segments of activitiebe Tcriteria used for identifying the activity segitse have been
inspired by the methods whereby management runSibep and assigns managerial responsibilities.

Based on the information required by the IFRS 8siBass Segment Reporting, Operative segmentstdimpany has
identified as segments subjects of the reportiegtttivities of gas and electricity sale and disttion.

Information for geographic sectors is not providsidce the Group does not have any business gctiviside of the

national territory.

The following tables show the information on revesiuconcerning the business segments of the Grauphéo

first nine months of 2015 and the first nine mordah2014.
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3 Quarter 2015 30.09.2015
(Thousands of Euro) values from
Distribution Gas sale Electricity sale Other new Elisions Total
companies
acquisitions
Net revenues of third-party customers 33,244 333,619 45,687 864 0 413,413
Intra-group revenues among the segments 35,721 1,278 23,940 0 0 (60,939) 0
Segment revenues 68,965 334,896 69,627 864 0 (60,939) 413,413
Income before taxes 15,289 21,562 2,802 (267) 0 39,386
3rd Quarter 2014 30.09.2014
(Thousands of Euro) values from
Distribution Gas sale Electricity sale Other new Elisions Total
companies
acquisitions
Net revenues of third-party customers 30,095 329,465 25,221 169 46,284 431,234
Intra-group revenues among the segments 36,017 1,258 9 267 19,969 (57,519) 0
Segment revenues 66,112 330,723 25,230 436 66,253 (57,519 ) 431,234
Income before taxes 15,097 21,331 1,219 (350) 3,018 40,315

The data shown in the table were aggregated byeirig a linear summation of the pre-tax resultshef individual
companies composing the SBUs, distribution and, sd@tbout balancing indirect charges or income tigio allocation

bases.

Transactions with related parties

The transactions with related parties in the fimalneeriod considered is detailed in the followiadle:

(Thousands of Exro) Trade Other Trade Other Costs Revenues
receivables receiva payables payable Goods Services Other Goods Services Other

Parent company
ASCO HOLDING S.P.A. 1,330 4,838 0 10,579 0 37 83
Total parent company 0 1,330 0 4,838 0 0 10,579 0 37 83
Affiliated companies
ASCO TLC S.P.A. 45 0 52 0 0 723 0 370 130 80
SEVEN CENTER S.R.L. 0 54 0 7 181 10 0 16 0
Total affiliated companies 45 0 106 0 7 904 10 370 146 80
Subsidiary companies
Estenergy S.p.A. 0 848 0 0 0 0 0 0
ASM SETS.R.L. 1,282 0 1 99 13 33 3 4,795 307 64
Unigas Distribuzione Gas S.r.l. 35 0 384 0 0 6,088 0 95 35 0
SINERGIE ITALIANE S.R.L. 2 60,075 7,500 0 111,398 0 0 26 52
Total subsidiary companies 1,319 60,075 8,734 99 111,412 6,121 3 4,889 368 115

Total 1,364 61,405 8,839 4,937 111,419 7,025 10,591 5,259 551 279

In the first nine months of 2015, in addition, Ap@ve S.p.A., Ascotrade S.p.A., Asm DG S.r.l., Edidistribuzione
S.r.l,, Pasubio Servizi S.r.l., Blue Meta S.p.A.da¥eritas Energia S.p.A. joined the consolidatiohtloe tax
relationships of the parent company Asco Holding /&, recorded under the items “Other current a8smtd “Other

current liabilities”.

As far as the jointly controlled companies are evned:
- Estenergy S.p.A.:
0 The costs for assets are related to the purchaséecfricity by Etra Energia S.r.l. and Ascotrade
S.p.A;
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0 The revenues for services are connected to seregfagess transportation by Ascopiave S.p.A,;
0 The other revenues relate to interests on thegrdtg current account.
- ASMSetSur.l.:
The other receivables: are related to intragroupeoti account agreements with Ascopiave S.p.A.;
The costs for assets are related to the purchaSaovith Asm Dg S.r.l.;
The costs for assets are related to the purchaSkdtficity with Veritas Energia S.p.A.;
The costs for services are connected to adminigtraervices provided to Ascopiave S.p.A.;

The other costs relate to interest payable onuheit account with Ascopiave S.p.A.;

O O O O o o

The revenues for services are connected to gaspwaation revenues and distribution services with
Asm DG S.r.l;

0 The other revenues relate to interests accrueteaurrent account with Ascopiave S.p.A..
- Unigas Distribuzione S.r.l.;

0 The costs for services are connected to gas tretasipn costs and distribution services with Blue
Meta S.p.A.;

0 The revenues for assets concern the gas sale wighNBeta S.p.A..

Costs for services to the subsidiary Asco TLC S.pefer to a rental fee for the servers. RevenoegHe afore-
mentioned subsidiary derive from the contract fopsy gas and electrical energy and from servicdrests drawn up
between the parties.

The costs for assets due to Sinergie Italiane. $rliquidation relate to the purchase of natwas for the first three
months of 2015 made by Ascotrade S.p.A. while castsrevenues for services relate to service octstizetween the
parties and re-invoicing of consultancy.

It is also noted that the letters of comfort onenof credit and on gas purchase contracts issudavour of the
subsidiary Sinergie Italiane S.r.| in liquidatiomaunt to Euro 34,40thousand as of $IMarch 2015 (unchanged value
as compared to $1December 2014).

The costs for services for the subsidiary Seventr€e®.r.l. mainly refer to maintenance servicesthe natural gas

distribution network.

Furthermore:

- the economic relations between the companieh®fGroup and the subsidiary companies occur at ehark
prices and are eliminated in the process of cotatitn;

- the operations set up by the companies of theuGmith correlated parties are part of normal managnt
activity and are regulated at market prices;

- with reference to the provisions of art. 150,gumaph 1 of Legislative Decree no. 58 of #ebruary 1998, no
operations have been carried out that could paintiepresent a conflict of interest with compand the

Group, by members of the Board of Directors.
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Significant events after the end of the first ninenonths of 2015

With Judgement no. 2221/2015, filed on™®ctober 2015, the Regional Administrative Court_ofmbardy rejected
the appeal lodged by Ascopiave and other operatgasist AEEGSI Resolution ARG/gas 367/2014.
Ascopiave is currently assessing if an Appeal {grapriate.
As far as the most impactful aspects are conceriredJudgement has recognised the legitimacy offlyenmetric
regulatory solution adopted by AEEGSI, accordingwfaich for each municipal installation, the locatrinvested
capital (RAB), recognised to the winner of theiterial tender, will be equal to:
- The reimbursement value of the above-mentionedliatibn, when the new operator differs from thégoing
operator,;
- The amount currently recognised by virtue of therent municipal concession, if the new operatoncigies
with the outgoing operator.

The asymmetric regulatory solution shall only apiolythe duration of the first territorial concemsi

AEEGSI, by virtue of law no. 481/95, is responsifde monitoring the price levels of natural gasd dor defining the
economic conditions for the supply of gas to cugtmmwho are entitled to the protection service. déeisions made
by AEEGSI as regards such matters may limit thétpluf the gas operators to transfer the increaseaw material
cost to the final price. The customers entitledthe protection service are households and condammiwith
residential purposes consuming less than 200 tindusabic meters/year.

In 2013, the Authority for electricity, gas and eai{AEEGSI — “Authority”) reformed the structure gas tariffs
intended for protected customers in the civil segmwth the introduction of the hub indexation bBtcomponent to
cover the cost of raw material — forward pricesorded at the TTF Dutch hub — instead of the previmdexation,
mostly oil-linked, in a market where hub gas prigesse significantly lower than the oil-indexed m@scof long-term
agreements. In this context, the Authority introellic with Resolution 447/2013/R/gas, among the caorsgiton
instruments for the operators which had signed temng agreements, an optional mechanism “to prontlée
renegotiation of long-term procurement agreementsiis compensation mechanism, based on the sadcAlRR
(amount pro renegotiation), has two aims: on the luend it ensures these operators, which had dnte®long-term
(typically oil-linked) procurement agreements, adyral transition to the new price system, by offisgtpart of the
higher long-term procurement costs which are ngéomecoverable through the tariff; on the otharcha safeguards
protected customers in the event of a trend relefggas spot prices and long-term formulas inttivee years after the
reform. The reference period of the APR mechanismesponds to the three thermal years 2014/2016.

The initial amount of the compensation was decidgdhe Authority in 2013 for each operator on tlasib of the
documentation submitted, considering the diffea@nbetween the average theoretical efficient cdstong-term
agreements (so-called Ptop) and the price exprelsgetie hub market (TTF reference), leaving to ¢tiperators’
discretion whether or not to adopt it. The Authptitas determined (with reference to the volumethefAscopiave
Group and a forward reading of the price formuas)aximum total compensation for the three yearsabdity of the
mechanism equal to Euro 11.2 million. The resolutemvisaged a financial settlement of the constaerawith a
proportion, over the three thermal years considezgqdal to 40/40/20%. The mechanism involved aratipd process
of the APR in the three years aimed at confirmihg value originally envisaged, or, in the eventr@fersal of
procurement price and spot price, a return to erstomers up to 3 times the amount initially defingilout Euro 33.5

million. In particular, the downward trend wouldveabeen activated if the long-term procurementephiad been lower
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than the spot price, according to the indicatois procedures set forth in Resolution 447/2013/R/GH® Ascopiave
Group at first did not adopt the APR mechanism bseaf unfavourable operating conditions, challegghe measure
before the Regional Administrative Court of Lombgreequesting a stay.

It being understood that the Ascopiave Group diddsem it appropriate to adopt the APR mechanistherprevious
two years, even if it had entered into long-termcprement agreements through the associate Sirléaigme S.r.l. in

liquidation, and that during the third quarter &3 it finalised the renegotiation of the formuthat regulate natural
gas procurement prices, the Group decided to raemthe position originally taken.

The evolution of the general conditions of the ratgas market, the effect deriving from the reriegion of the

indexing formulas of the Group’s long-term agreetramd the reasonable scenarios prepared by thegeeat, have
shown that the risk of suffering financial lossesiged by the adoption of the aforesaid mechaniseniste. Rather,
the same scenarios have highlighted a possibleoioigure economic opportunities if the mechanismot adopted.
Given the reasonableness of the scenarios develtipedsroup has decided to adopt the APR mechaarsinthe

economic effects resulting from this mechanism Ww#l reported in the financial statements in acawdawith the

future AEEGSI deliberations on the matter.

The Group, even if the Regional Administrative Gaafr Lombardy has rejected the appeal through wihehGroup

had challenged the functioning of the original medbm for the renegotiation of natural gas longrtg@rocurement
agreements, will consider whether to appeal betbee Council of State the negative judgment of tregiBnal

Administrative Court of Lombardy, in order to protéts legitimate interests.

Synthesis data as of 30 September 2015 of jointly controlled companies cawlidated through the
equity method

Estenergy S.p.A.

The Group holds 48.999% stake in Estenergy S.p.Aa jointly controlled entity selling natural gas asldctricity to
end customers and wholesalers.

The stake of the Group in Estenergy S.p.A. is razagl in the consolidated financial statementsughothe equity
method. Please find below the economic and findrsyiathesis data related to the company, basedh®eritancial
statements prepared in compliance with IFRSs, &erdréconciliation with the accounting value of gteke in the

consolidated financial statements:

Balance Sheet - summary data

(thousands of Euro) 30.09.2015 31.12.2014
Current assets 46,416 85,472
Non-current assets 73,249 73,854
Current liabilities 27,611 66,846
Non-current liabilities 6,271 6,402
85,783 86,079
Group interest 48.999% 48.999%
Value of the shareholdings 42,033 42,178
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Statement of profit/(loss) for the period (syntlsedata);

Income Statement - summary data

(Thousands of Euro) 3 Quarter 2015 3" Quarter 2014

Revenues 97,357 106,187
Total operating costs 90,536 99,533
EBITDA 6,821 6,654
Amortization and depreciation 1,469 1,548
Operating result 5,352 5,105
Financial income 234 623
Financial charges 72 2,910
Earnings before tax 5,514 2,818
Taxes for the period 1,826 1,291
Result for the period 3,688 1,527
Group interest 48.999% 48.999%
Net profit for the period attributable to the Group 1,807 748

Unigas Distribuzione S.r.l.

The Group holds a 48.86% stake in Unigas DistriimeiS.r.l., a jointly controlled entity active inet distribution of
natural gas.

The stake of the Group in Unigas Distribuzionel Ss.recognized in the consolidated financial esta¢nts through the
equity method. Please find below the economic anantial synthesis data related to the companyedasn the
financial statements prepared in compliance witR3E, and the reconciliation with the accountingigadf the stake in

the consolidated financial statements:

Balance Sheet - summary data

(thousands of Euro) 30.09.2015 31.12.2014
Current assets 11,805 12,042
Non-current assets 45,532 45,572
Current liabilities 14,966 14,760
Non-current liabilities 1,347 2,138
41,025 40,716
Group interest 48.86% 48.86%
Value of the shareholdings 20,045 19,894
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Statement of profit/(loss) for the period (syntlsedata);

Income Statement - summary data

(Thousands of Euro) 3" Quarter 2015 3" Quarter 2014
Revenues 11,070 11,107
Total operating costs 6,840 7,423
EBITDA 4,230 3,684
Amortization and depreciation 1,705 1,669
Operating result 2,525 2,015
Financial income 0 20
Financial charges 41 31
Earnings before tax 2,485 2,004
Taxes for the period 671 922
Result for the period 1,813 1,082
Group interest 48.86% 48.86%
Net profit for the period attributable to the Group 886 529
Asm Set S.r.l.

The Group holds a 49% stake in Asm Set S.r.l.,itljocontrolled entity selling natural gas and atieeity to end
customers and wholesalers.

The stake of the Group in Asm Set S.r.l. is recoghiin the consolidated financial statements thnatig net equity
method. Please find below the economic and findrsyiathesis data related to the company, based®edinancial
statements prepared in compliance with IFRSs, ardréconciliation with the accounting value of gtake in the

consolidated financial statements:

Balance Sheet - summary data

(thousands of Euro) 30.09.2015 31.12.2014
Current assets 6,174 10,715
Non-current assets 5,614 5,820
Current liabilities 4,275 8,547
Non-current liabilities 1,027 1,089
6,485 6,900
Group interest 49.00% 49.00%
Value of the shareholdings 3,178 3,381
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Statement of profit/(loss) for the period (syntlsedata);

Income Statement - summary data

(Thousands of Euro) 3" Quarter 2015 3" Quarter 2014

Revenues 19,178 18,757
‘Total operating costs 17,594 17,900
EBITDA 1,584 857
Amortization and depreciation 156 157
Operating result 1,428 700
Financial income 32 29
Financial charges 13 20
Earnings before tax 1,448 709
Taxes for the period 471 271
Result for the period 976 438
Group interest 49.00% 49.00%
Net profit for the period attributable to the Group 478 215

Goals and policies of the group

As for the natural gas distribution segment, th@uprintends to enhance its portfolio of concessi@ising at
confirming its service provision in the territoriareas served, in which it boasts a significantsgmee, and at
expanding its activities to other fields, with tip@al of increasing its market share and strengitisdacal leadership.
As for the segment of gas sale, the Group inteads\plement the necessary actions to safeguardufrent levels of
profitability in an ever-changing market, throughtrade policy focused on the proposition of diffetial pricing
formulas and improvement of the quality of service.

In this segment, the Group intends to pursue thectibbes of increasing its market share by direxfussition of new

customers, and through extraordinary company meraed/or partnerships.

Pieve di Soligo, 9 November 2015

Chairman of the Board of Directors

Fulvio Zugno
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DECLARATION

(Translation from the original issued in Italian)

CERTIFICATION OF THE QUARTERLY REPORT
as of 30th September 2015

Pursuant to Article 154-bis paragraph 5, part IV, ction Ill, sub-section Il, heading V-bis,
Legislative Decree n. 58, dated 24th February 199&onsolidated Law on Finance compliant
with Articles 8 and 21, Law 52 dated 6th February 296

The undersigned, dr. Cristiano Belliato, in hisipos as Manager Designate for preparing the finglnc
and company documents of Ascopiave S.p.A. heretlades, to the best of his knowledge, pursuant to
the provisions of Article 154-bis, paragraph 2 leé Consolidated Law on Finance, that the accounting
information stated in the Quarterly Report as adh3eptember 2015 tallies with the documental tesul
book-keeping entries and the accounting records.

Pieve di Soligo, ® November 2015

Ascopiave S.p.A.

dr. Cristiano Belliato



