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GENERAL INFORMATION
Directors, Officers and Company information

Board of Directors and Board of Statutory Auditors

Duration
Name Office From To

of office
Zugno Fulvio Chairman of the Board of Directors* 2014-2017  24/04/2014  5o0oval of budget 2016
Coin Dimitri Indipendent Director 2014-2017  24/04/2014 Approval of budget 2016
Pietrobon Greta Indipendent Director 2014-2017  24/04/2014 Approval of budget 2016
Paron Claudio Indipendent Director ** 2014-2017  19/06/2014 Approval of budget 2016
Quarello Enrico Indipendent Director 2014-2017  24/04/2014 Approval of budget 2016

(*)Powers and attributions of ordinary and extrawmady administration, within the limits of the lamnd of the Charter and in observance of the
reserves within the competence of the Shareholi#éesting and the Board of Directors, accordingi®esolutions of the Board of Directors.
(**)Mr. Paron Claudio replaces Mr. Piva Bruno whastresigned.

Name Office Duration From To

of office
Bortolomiol Marcellino President of the Board of Auditors 2014-2017  24/04/2014 Approval of budget 2016
Biancolin Luca Statutory Auditor 2014-2017  24/04/2014 Approval of budget 2016
Alberti Elvira Statutory Auditor 2014-2017  24/04/2014 Approval of budget 2016

In-Company Control In-Company Control

. From To . From To
Committee Committee
Coin Dimitri 29/04/2014 Approval of budget 2016 Coin Dimitri 29/04/2014 Approval of budget 2016
Quarello Enrico 29/04/2014 Approval of budget 2016 Quarello Enrico 29/04/2014 Approval of budget 2016
Paron Claudio 19/06/2014 Approval of budget 2016 Paron Claudio 19/06/2014 Approval of budget 2016

Independent Auditors
PriceWaterhouseCoopers S.p.A.

Legal headquarters and Company data
Ascopiave S.p.A.

Via Verizzo, 1030

[-31053 Pieve di Soligo TV ltaly

Tel: +39 0438 980098

Fax: +39 0438 82096

Share Capital: Euro 234,411,575 fully paid in
VAT ID 03916270261

e-mail : info@ascopiave.it

Investor relations

Tel. +39 0438 980098

fax +39 0438 964779

e-mail : investor.relations@ascopiave.it
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Main economic and financial data of the Ascopiave Bup

Economic figures

1st Quarter 2016

(Thousands of Euro)

% of revenues

1st Quarter 2015

% of revenues

Revenues 182,512 100.0% 219,496 100.0%
Gross operative margin 36,004 19.7% 34,307 15.6%
Operating result 30,304 16.6% 28,642 13.0%
Net result for the period 24,138 13.2% 22,832 10.4%
The gross operating margin (EBITDA) is the reselfdoe amortisation/depreciation, financial managemaed taxes.

Assets figures

(Thousands of Euro) 31.03.2016 31.12.2015 31.03.2015
Net working capital 36,472 56,689 70,926
Fixed assets and other non current assets 528,620 527,182 528,021
Non-current liabilities (excluding loans) (49,996) (49,698) (53,272)
Net invested capital 515,097 534,173 545,675
Net financial position (70,635) (114,037) (113,176)
Total Net equity (444,461) (420,137) (432,498)
Total financing sources (515,097) (534,173) (545,675)

Please note that ‘Net working capital’ is intendesithe sum of the inventories, trade receivabdes réceivables, other current assets, accounts

payable, tax payables (within 12 months), and atherent liabilities.

Monetary flow data

(thousands of Euro) First quarter 2016 First quarter 2015

Net income of the Group 22,651 21,394
Cash flows generated (used) by operating activities 47,059 19,587
Cash flows generated/(used) by investments (4,113) (3,178)
Cash flows generated (used) by financial activities (43,424) (49,664)
Variations in cash (478) (33,255)
Cash and cash equivalents at the beginning of the petiod 28,301 100,882
Cash and cash equivalents at the end of the period 27,823 67,627
Ascopiave Group — Interim Report as of'3darch 2016 6
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REPORT ON MANAGEMENT

FOREWORD

The Ascopiave Group closed the first quarter of @@ith a net consolidated profit of Euro 24.1 moilli (Euro 22,8
million as of 3f' March 2015), with an increase of Euro 1.3 millief5.7% as compared to the same period of the

previous year.

The consolidated net assets as of 84arch 2016 amount to Euro 444.5 million, (Euro 42@nillion as of 3%
December 2015) and the net capital invested to ELiBol million (Euro 534.2 million as of 3December 2015).

In the first quarter of 2016, the Group accomplisirvestments for Euro 4.1 million (Euro 3.2 mitias of 31 March
2015), mainly in the development, maintenance andamisation of the networks and plants of gagibigion and

the installation of electronic metres.
Activities

Ascopiave mainly operates in the sectors of distiiim and sale of natural gas, as well as in otkeetors related to the

core business, such as the sale of electric pdwet,management and co-generation.

The Group currently holds concessions and direstirasices for the supply of the service in 208 mipalities (208
municipalities as of $1December 2015) and has a distribution networkreitey for over 8,300 kin(over 8,300 km

as of 31" December 2015), providing a service to a catchraszd bigger than 1 million inhabitants.

The activity of natural gas sale to end customersarried out through subsidiaries of the parempany Ascopiave
S.p.A,, controlled exclusively or jointly with othehareholders.

In the gas sale segment, Ascopiave is one of the Netional operators with over 413 million cd.of gas sold in the
first three months of 2016 (450 million cu.@s of 3% March 2015).

Strategic objectives

Ascopiave aims to pursue a strategy focused orrigtion of value for its stakeholders, by mairitairthe level of
excellence in the quality of services offered hia tespect of the environment and social groupsictease the value of

the field in which it operates.

The data specified as regards the length of thteilalition network and the volumes of gas soldddtained by adding each Group
company’s data, previously pondering the data efcimpanies consolidated with the equity methodraléatyg to the relevant share.

Ascopiave Group — Interim Report as of'3darch 2016 7
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The Group intends to consolidate its leadershiptiposin the gas sector on a regional level antbiking to reach a
prominent position also at the national level, ngkadvantage of the liberalisation process cuiyantderway.n this
respect, Ascopiave follows a development strategyose main guiding principles are dimensional growth
diversification in other divisions of the energyct® in synergy with the core business and the awpment of

operative processes.

Management trend

The volumes of gas sold in the first quarter of@@te equal to 413.6 million cubic metres, marlandecrease of 8.1%

as compared to the same period of the previous year

The volumes of electrical energy sold in the fosirter of 2016 were 98.0 GWh, marking a decredsE0%% as

compared to the same period of the previous year.

As to the activity of gas distribution, in the figquarter of 2016, the volumes distributed thronghworks managed by
the Group were 372.8 million cubic metres, an iasee of 0.8% as compared to the same period in ZDié.
distribution network as of 31March 2016 has an extension of 8,330 km (8,312&mf 31 December 2015).

Economic results and financial situation

Consolidated revenues of the Ascopiave Group iffiteequarter of 2016 equal Euro 182.5 millionyguared to Euro
219.5 million recorded in the first quarter of 20T%He decrease in the turnover is mainly due toréliction in the
revenues from natural gas sale (Euro -39.6 millierplained by lower amounts of gas sold and aedeer in unit sales

prices.

The Operating Result of the Group equals Euro &fllBon, marking an increase as compared to Eur® 28llion in
the first quarter of 2015. The increase in the @fieg Result is mainly connected to improved resaftthe gas and

electricity sales activities, explained by the gase in unit margins.

The Net Result of the Group equals Euro 24.1 mmjliocreasing as compared to Euro 22.8 milliorhia first quarter
of 2015, due to an increase in the operating resulta higher result of the companies consolidttexligh the equity
method, which have more than offset the increaseetrfinancial expenses and the increased fisaaigels on income

taxes.

The Net Financial Position of the Group as of 84arch 2016 is equal to Euro 70.6 million, with iamprovement of
Euro 43.4 million as compared to Euro 114.0 millasiof 31 December 2015. The cash flow of the period (givgn
the sum of the net result, allocations, amortisatiod depreciations) has generated financial ressuior Euro 29.8
million. The investment activity has absorbed ficiahresources for Euro 4.1 million, whereas thenaggement of the
working capital has generated financial resouroe&firo 17.7 million.

The ratio between Net financial position and Natiggas of 3% March 2016 is equal to 0.16 (0.26 as of' 84arch
2015).
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The structure of the Ascopiave Group

The table below shows the company structure oRgeopiave Group as on 3March 2016.
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Ascopiave S.p.A. share trend on the Stock Exchange

As of 3" March 2016, the Ascopiave share registers a cootatf Euro 2.292 per share, with an increase 4f 3.
percentage points as compared with the listingeabeginning of 2016 (Euro 2.216 per share, redetwethe quotation
of 4" January 2016).

Capitalisation of the Stock Exchange as &t @arch 2065 was equal to Euro 532.66 milfion
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The quotation of the title during the first thre@mths of 2016 showed a positive performance (+3.4#th reflects
the improvement of the industry index FTSE Italendizi di Pubblica Utilita (+5.6%). On the contramye indexes
FTSE ltalia All-Share (-12.2%) and FTSE Italia St&.7%) have decreased.

In the following table we report the main shared asitock-exchange data as of'3arch 2016

Share and stock-exchange data 31.03.2016 31.03.2015
Earning per share (Euro) 0.10 0.10
Net equity per share (Euro) 1.87 1.82
Placement price (Euro) 1.800 1.800
Closing price (Euro) 2.292 2.366
Maximum annual price (Euro) 2.298 2.366
Minimum annual price (Euro) 2.010 1.760
Stock-exchange capitalization (Million of Euro) 532.66 554.07
No. of shares in circulation 222,310,702 222,216,361
No. of shares in share capital 234,411,575 234,411,575
No. of own share in portfolio 12,100,873 12,195,214
2

The Stock exchange capitalisation of the mairedistompanies active in the local public serviceBAAAcea, Acsm-Agam, Hera and
Iren) as of 31 March 2016 equalled Euro 12.4 billion. Borsa #ak website (www.borsaitaliana.it).

Ascopiave Group — Interim Report as of'3darch 2016 10
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Control of the Company

As of 3" March 2016, Asco Holding S.p.A. directly contréi.562% of the Ascopiave S.p.A. share capital.

The share composition of Ascopiave S.p.A., accgrttinthe number of shares held, is as follows:

Share composition of Ascopiave S.p.A.

Asco Holding S.p.A.

28.857% 4 # ASM Rovigo S.p.A.

% Own shares

# Market

5.162%
o 61.562%

4.419%

In-company elaboration based on information reacklwe Ascopiave S.p.A. pursuant to art. 120 TUF (&didated Finance Law).

Corporate Governance and Code of Ethics

During the first quarter of 2016, Ascopiave S.pcdentinued its operating improvement process of dbeporate
governance planned during past years, strengthéimingsk management system and introducing fuiithprovements

to the tools in order to defend investors’ benefits

Internal audit

The activity plan of the Internal Audit structure approved yearly by the Board of Directors of @@mpany. In
particular, the audit activities included in theogb-mentioned activity plan, based on the priatten of the main

risks, concern both areas of compliance and busimexesses related to the business areas deeghdyl dtrategic.

Appointed Manager
The Appointed Manager, helped by the Internal Agéitvices, has reviewed the adequacy of the admatiiee and

accounting procedures and has continued to mathitoimportant procedures for the drafting of finaheaformation.
To this end, the Company has adopted new toolsoofimuous auditing, allowing the automation of ttentrol

procedures.

Organisational, management, and controlling model prsuant to Leg. Decree 231/2001

Ascopiave S.p.A. and all of its subsidiaries haglepied an Organisational, management and conioffindel; they
have also adhered to the Code of Ethics of therfPamempany Ascopiave.
The Company, availing of the activity of the Supsovy Board, constantly monitors the efficiency atquacy of the

Ascopiave Group — Interim Report as of'3darch 2016 11
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Model adopted.

The Company has also continued its promotionafusidn and understanding activity of the Code oiét as
concerns all its interactions, especially with bess and institutional parties.

The 231 Model and the Code of Ethics can be redlteioorporate governance sectionnatw.gruppoascopiave.it

Transactions with related and affiliated parties

The Group has the following transactions with esdigparties with the following types of costs:
v' Purchase of IT services from subsidiary ASCO TLE&;
v" Purchase of materials for the production procesk ranintenance services from the affiliate company
SEVEN CENTER S.r.1;
Credit transactions in favour of ASM Set S.r.linjty controlled company;
Administrative services for ASM Set S.r.1., jointgntrolled company;
Purchase of gas from the affiliate company Sineltgieane S.r.l., in liquidation;

Administrative services and services of personf&lrigas Distribuzione S.r.l.;

NN

Purchase of electricity from Estenergy S.p.A., flgicontrolled company.

The Group has the following transactions with edigparties with the following types of revenues:
v' Leasing of owned real properties to the subsideBZO TLC S.p.A,;
v' Leasing of owned real properties to the affiliateeBgie Italiane S.r.l. in liquidation;
v" Relations of active current accounts correspondem@&M Set S.r.l. jointly controlled company;
v' Administrative services and services of personrfelAscopiave S.p.A. to ASM Set S.r.l., Unigas
Distribuzione S.r.I., Sinergie Italiane S.r.l. igdidation and SEVEN CENTER S.r.l;

\

Sale of electricity to ASM Set S.r.l., jointly coaolied company.

Relationships deriving from tax consolidation witeco Holding S.p.A.:

Ascopiave S.p.A., Ascotrade S.p.A., Asm DG S.EHjgas Esercizio Distribuzione Gas S.p.A., Pas@sovizi S.r.l.,
Blue Meta S.p.A. and Veritas Energia S.p.A. hawe aldhered to the consolidation of tax relatiorld bg the Parent
company Asco Holding S.p.A., highlighted in theremt assets and liabilities.

We would like to point out that these relations enaracterised by the highest transparency anddeanconditions.

As regards each relationship, please see the EatplanNotes.

The table below shows the economic and financilreaof the transactions described above:

Ascopiave Group — Interim Report as of'3darch 2016 12
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Trade Other Trade Other Costs Revenues
receivables receiva payables payable Goods Services  Other Goods Services Other

(Thousands of Euro)

Parent company

ASCO HOLDING S.P.A. 14 0 0 0 8,341 0 14 170
Total parent company 14 0 0 0 0 0 8,341 0 14 170
Affiliated companies
ASCO TLC S.P.A. 82 52 52 0 0 0 31 73
SEVEN CENTER S.R.L. 10 0 25 0 0 24 0 0 10 0
Total affiliated companies 92 52 77 0 0 24 0 0 41 73
Subsidiary companies
Estenergy S.p.A. 52 0 13 0 0 0 0 0 0
ASM SET S.R.L. 788 0 6 449 12 5 3 1,786 117 6
Unigas Distribuzione Gas S.r.l. 52 0 2,981 0 0 4,202 0 23 19 0
SINERGIE ITALIANE S.R.L. 14 9,900 9,900 0 10,293 0 0 17 0
Total subsidiary companies 879 9,900 12,873 449 10,305 4, 206 3 1,809 153 6
Total 985 9,951 12,950 449 10,305 4,230 8,344 1,809 209 249

Significant events during the first quarter of 2016

On 18" January 2016, Ascopiave, along with other opesatiiled an appeal before the Council of State rsyahe
judgement of the Regional Administrative Court afnhbardy no. 2221/2015.

In February 2016, the Law no. 21/2016 was approwith contains provisions governing the distribotof gas.

In particular, Article 3 establishes that the tilimits for the publication of the tender noticesvsisaged in the earlier
legislation should range from a maximum of 14 merttha minimum of 5 months, depending on the grtoughich
the Minimum Territorial Area belongs.

Subsequent to the expiration of the time limitshimtwhich the awarding entities designated by thenidipalities
should have published the tender notices, the pgislation provides that the competent RegiontierArea grants six
extra months, after which it may invite tendersapypointing an acting Commissioner.

If two months elapse without such appointment,Ntigistry of Economic Development, in agreement vitie Region,
may intervene by appointing its own acting Comnoisst.

The law has also abolished the penalties undesabpe of the Municipalities established by the jmew legislation in

the event of delayed publication of tender notices.

Other significant events

Establishment of AP Reti Gas S.p.A.

On 18" March 2016, the company AP Reti Gas S.p.A. waabtished, with a share capital of Euro 200 thouséuity
paid-in, 100% controlled by Ascopiave S.p.A.. Comuairg ' July 2016, it will be entrusted with Ascopiave 3.5
business unit in charge of natural gas distribytioncompliance with the unbundling obligations ttlaquire the

separation between sales and natural gas distibirtiegrated in the same corporate group.

Combination of Veritas Energia S.p.A.
On 10" February 2014, the purchase from Veritas S.p.Ahefremaining percentage of Veritas Energia S'p #hare
capital was finalised. As a consequence, the tatatrol of the company was acquired, against theneat of Euro 4

million. Therefore, the company Veritas Energia.&.pvas fully consolidated by the Ascopiave Groepnenencing T
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January 2014.

The acquisition agreement envisaged, under theesgbferitas S.p.A., a guarantee on third partenables existing
at the closing date in order to cover the eventhari-collection within the 24 subsequent monthstaifeuro 5,000
thousand.

For this purpose, the seller had paid AscopiaveAS.p guarantee deposit, bearing interests, equéuro 2,838
thousand, recognised until 8December 2015 in the item financial liabilitiesidathis liquidity was connected to the
purchase of two-year “repurchase agreements”. Tfferehce between the maximum amount of the guasmset forth
in the agreement, equal to Euro 5,000 thousandftendeposit amounting to Euro 2,838 thousand wasagiteed by
Veritas S.p.A. to Ascopiave S.p.A. through a suédétter of guarantee issued by the company itself

On 10" February 2016, the restriction on the amountsivedeby the seller expired and, consequently, theunt of
the compensation that the seller should have padopiave S.p.A for the non-collection of the reabies was
calculated, to the tune of Euro 396 thousand. Sules#ly, the residual deposit was returned, aloith the letter of
guarantee issued by Veritas S.p.A. The compensatasnbooked in “Other income” in accordance with pinovisions

of the IFRS 3 accounting standard, as the bustmsbination was already definitive after 12 morghacquisition.

Efficiency and energy saving

In order to meet the energy saving requirementsifipe: by Decree dated $Qluly 2004, in 2006 and 2007 Ascopiave

realised the following two projects (the secondeéneral phases):

- The installation of thermoregulation and computatismanagement tools in public buildings;

- Distribution of florescent light bulbs for electailcenergy savings and a kit including a low-flovosler head and a
low-flow tap to save hot water to all of its doniestients.

The project on remote management was conclude®08,2vhereas the main one, relating to the didinbuof the

energy saving kit, ended in the first semester 204ib the assignment of about 5,000 certificates.

In 2015, Ascopiave decided to resume the implentientaof projects to obtain the certificates andthés end it

submitted a request to enhance the efficiency sfpgaheating systems for the distribution network.

In order to fulfil its current and future need, Aptave S.p.A. will have to realise new projectsenérgy saving and

buy certificates on the market. With Resolution AEEEN 9/11 issued on 27ctober 2011, the new guidelines for

the energy efficiency market were established, whiso provide for an adjustment of the certifisat® the useful life

of the project. This should support the offer oftifieates, which is still below the expectationfstbe targets set for

distributors.

At the closing date of the Interim Report as of' 3larch 2016, the 2015 target (equal to 84,057 Bné&fiiciency

Certificates) was partially achieved, even if thetificates purchased, to be delivered by' 81ay 2016, exceed the

minimum threshold of 60%. According to current regjions, penalties are applied if a lower perceatiagachieved.

As concerns 2016, Ascopiave S.p.A. received a camgation from GSE which quantifies an obligation1df4,012

white certificates, to be delivered by*3Way 2017.

Subscription, with the Municipalities involved, of a convention for the adoption of a shared proceduraimed at

the agreed quantification of the “Residual Industral Value” of the networks
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The regulatory amendments which replaced each ather the past years and in particular the leg@tatvhich
provided for the selection of the operator of th&ribution service through the so-called “ternédrcalls for tenders”
tool, have led to, among other things, the neadktermine the Residual Industrial Value (RIV) o filants owned by
the Operators.

Normally, in relation to this aspect, the concessigreements governed two “paradigmatic” situatioasnely:
(i)  The early redemption (normally governed with refieeeto Royal Decree no. 2578/1925) and

(i)  the reimbursement from the (natural) expiratiothef concession.
The eventuality of a “force of law” expiration, peting the effective date of the “contractual” eafion, (as a rule)

was not envisaged (and therefore governed) indheassion deeds.

Substantially, the case in question (earlier teatiim imposed by law) represents a “third categoiy’some ways
similar to the exercise of early redemption (fronhiah, however, it differs significantly for the lacof a will
independently formed to that effect by the Body)l &m other ways similar to the expiration of thencession term

(which however has not expired).

At least until Ministerial Decree 226/2011, therera no legislative and/or regulatory norms whicbcgely defined
the methods and criteria to determine the R.l.Vthef plants and which could therefore complemeetdbntractual

clauses, often deficient.

Legislative Decree no. 164/2000 as well, until teeent amendment introduced in the first place Wilw Decree
145/2013, and then Law 9/2014, merely referreddagaRDecree 2578/1925 which, however, ratifiedrirethod of the

industrial estimate without setting precise assessiparameters.

The situation illustrated above entailed the ndtess define specific agreements with the Munidifies aimed at
reaching a shared estimate of the R.I.V.. Justidenshat the lack of such agreements in the pastditen led to

administrative and civil/arbitral litigations.

The situation of the Municipalities partners of Addolding S.p.A. was even more peculiar in the sdhat, with the
latter, there is not a real concession deed indon@al” form, but various deeds of assignment tonBanies (“Azienda
Speciale”, at the time). These deeds have ratifiédhe same time, the continuation of the awardhef service

previously provided by the Bim Piave Consortium.

It is evident that, as deeds of assignment, a negllation concerning the purchase and/or the teatioin of the

management was not and could not be envisaged.

With the above-mentioned partner Municipalitiescégiave has signed @nvention which implied hiring a renown
independent competent professional in order for toimietermine the fundamental criteria to applgdtculate the RIV

of the gas distribution plants

The related negotiated procedure performed adogtimgriterion of the most economically advantaget@mder ended
on 29" August 2011.

The experhas written a report on thé&tindamental criteria to calculate the RIV of thdural gas distribution plants
located in the Municipalities currently serviced Bgcopiave S.p.Awhich was approved on"2December 2011 by

Ascopiave’s Board of Directors and then by all @al Bodies by City Council Resolution.
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In 2013 Ascopiave submitted the state of consistemdl the appreciation of the plants determinedyapgpthe criteria
set in the Report, offering at the same time ithingness to perform the cross-examination with khenicipalities,
aimed at analysing the documents.

To date, following the outcome of the technicalssrexamination, 87 Municipalities (unchanged siBt®December
2015) have approved the residual value.

As part of the above process, the reciprocal miatmostly connected to the management of thecgemwére governed
as well, since both the payment of “one-off” amau(®010 — signature of supplementary deeds) foo Bu869, and
(since 2011) real fees for variable amounts andleiguthe differenceif positive, between 30% of the “restriction on
revenues” recognised by the tariff regulataond the amount already received by the Municipégif as a dividend in

2009(financial statements 2008) are envisaged.

In particular:

- Euro 3,869 thousand in 2010;
- Euro 4,993 thousand in 2011,
- Euro 5,253 thousand in 2012;
- Euro 5,585 thousand in 2013;
- Euro 5,268 thousand in 2014;
- Euro 5,258 thousand in 2015.

were paid for a total amount of Euro 30,226 thodsan

During 2015, Ascopiave S.p.A. made available to Mhenicipalities belonging to the Minimum TerritokriAreas of
Treviso 2 - Nord and Venezia 2 — Entroterra and eéferOrientale (69 municipalities out of 92), an atdof the
valuations of the plants as of 8December 2014, by applying the valuation critedgeed upon and by providing a
calculation of the assessment of private contrim#tito be deducted from the residual industrialevgdursuant to Law
9/2014.

Litigations

CLASS | — ADMINISTRATIVE LITIGATIONS

As at 3f'March 2016, as far as concessions are concerneatjministrative litigations are pending.

CLASS Il - LITIGATIONS ON THE VALUE OF PLANTS - C\L LAW

As at 3F' March 2016, the following litigation is pending:

MUNICIPALITY OF CREAZZO:

A trial is pending between Ascopiave and the Mypatity of Creazzo for the establishment of the stdal residual

value of the distribution plants (delivered in 2a05the new operator) following the result of theyous Judgement,
with respect to which the Court of Appeal of Veniedgth Judgement no. 2178/15, has accepted theahmbethe

Municipality, ratifying the validity of the arbittaclause set forth in the original Agreement, thgreancelling the
Judgement of the Court of First Instance datéti®5qust 2014, by which the Single Judge sentenicedviunicipality
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to pay an amount of Euro 1,678 thousand. Although Group hopes to reach a settlement agreemerit, awit
conservative approach aimed at avoiding the exqihsequent to Judgement 2178, ofi December 2015, Ascopiave
S.p.A. gave a Natification of Litigation to stahiet Arbitration procedure.

CATEGORY Il — LITIGATIONS ON THE VALUE OF PLANTS ARBITRATIONS
As at 3%'March 2016, the following litigations are pending:

MUNICIPALITY OF COSTABISSARA:

An arbitration is pending before the Court of AplpeaVenice for the establishment of the industrisidual value of
the distribution plants (delivered in to the newergor during FY 2011). The Municipality, by a dewstified on 1
December 2015, appealed the Award daté¥28' May 2015.

The first hearing is scheduled for'"i®ay 2016.

The Arbitration Commission ordered the Municipality pay the sum of Euro 3,473 thousand, in additmrihe
interests at the date of filing the Award. In tlzan®@ Measure the costs of the procedure were gigghiif Euro 210
thousand (plus VAT, Lawyers’ social security funddaoverheads), two-thirds of which under the scopehe
Municipality and one third under the scope of Asawp S.p.A.. The Award was declared enforceabléhbyCourt of
Vicenza on 7 July 2015.

MUNICIPALITY OF SANTORSO:

An arbitration is pending between Ascopiave S.mAd the Municipality of Santorso for the establigiminof the
residual industrial value of the distribution plsrftielivered in 2007 to the new operator). Thet sihthe procedure
was necessary as a result of the Judgement d&t&dptember 2013 by which the Judge declared teaCthurt of
Vicenza has no jurisdiction for the validity of thebitral clause set forth in the original Agreeme\oting the failure
of attempts to amicable settlement, or" November 2013, Ascopiave S.p.A. served the liganotice with the
appointment of the party Arbitrator. The Municipgli by resolution dated 26November 2013, appointed its
Arbitrator. By decision of the President of the @oof Vicenza dated 31January 2014 (taken upon request by
Ascopiave) the third Arbitrator and the Chairmantleé Panel were appointed. The Municipality hastested this
procedure (also set forth in the concession agregnsepporting the applicability of the new law ed@t2012 which,
amending the Public Contracts Code, introducedcalize regulation with respect to the arbitratiolmgeedings with
the Public Bodies which envisages, among othergthirthe appointment of the third Arbitrator by tG@eurt of
Arbitration of AVCP (Authority for the Supervisionof Public Contracts for works, services and suplielhe
Authority has adhered to the request, envisagimgti@active application of the new rule and introidg a sort of
supervening invalidity of the arbitral clausesthis perspective it has scheduled the draw ofliird fArbitrator on 1%
April. Ascopiave S.p.A. has always expressed itposftion to this formulation (most recently withetimote to the
AVCP dated 15 April 2014) and therefore considers the Panelguéif formed, which, moreover, at its meeting held
on 14" April 2014, confirmed its legitimacy.

AVCP's Chamber of Arbitration has submitted theraottof the minutes of the meeting held off' Bpril 2014 which
ratified the acknowledgement of Ascopiave S.p.Adsmimunication. As a consequence, the proceedingdeealared
extinguished.

With a partial award dated T@anuary 2015, the Panel confirmed the legitimacitsofonstitution and therefore the
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full legitimacy to proceed.

With order dated 27 February 2015, the Panel set an investigation byuat-appointed expert to determine the value
of the plants.

The court-appointed expert witness has submitteddport within the deadline (30November 2015). The report has
been strongly contested in detail by the defensl@xpert and Ascopiave's attorney.

At the hearing held on 2December 2015, the Panel gave the Partigse limit for filing a defence (1% February
2016) to respond to the respective notes filedndutihe hearing, relating to the expert's reporépared by the court-
appointed expert witness.

In view of the aforesaid challenges and the subssigapplications filed by the Parties, the Pansldibbwed the latter
to consult the court-appointed expert witness ofi March 2016. The Panel has therefore decided tretcourt-
appointed expert witness shall address the quesfited within 29" April 2016. Ascopiave S.p.A. has filed its
guestions within the deadline. The Parties areectly awaiting the court-appointed expert witnefaings.

The expert's operations, therefore, are to be dersil not concluded and indeed, still in progress.
CATEGORY IV — PENDING ADMINISTRATIVE LITIGATIONS -NOT CONCERNING CONCESSIONS
As of 3T March 2016, the following litigations are pending:

ASCOPIAVE S.p.A. - HEADQUARTERS EXTENSION:

An appeal before the Council of State filed by ttempany Setten Genesio S.p.A., for the tender wingl the
construction of the new company headquarters anddiat obtaining the review of the sentence no5&8R.0 issued
by the Regional Administrative Court of Veneto thééspite admitting the appeal filed by the compang thereby
annulling the tender acts, rejected the requestdonpensation for damage (for about Euro 1,300gh0d) against
Ascopiave and the company Carron S.p.A..

In order to obtain the review of the First Instasentence, Ascopiave S.p.A. has filed an incideagpkal.

By a communication dated $%Beptember 2015, however, the Lawyer of the compapyprted that the Council of
State, Section V, scheduled the public HearingHerdiscussion of the appeal orf"24ovember 2015. The main issue
will be focused on the claim for damages pursuarnbé Criminal Code (Euro 1,300 thousand), in ire@hato which the
same arguments that led to the non-acceptance ifirshinstance will be proposed again. Althoulgl tompany hopes
for a similar outcome, the risk of a partial acesge and therefore a sentence, at least on a lumgbasis, cannot be
neglected. The judgement is pending.

With Judgement no. 275/2016 dated"Z&anuary 2016, the Council of State allowed theriatutory appeal filed by
Ascopiave and therefore rejected both the mainapoed the request for compensation (Euro 1,300,8@0mitted by
Setten Genesio, without prejudice to the compemsaif legal costs. As a consequence, Ascopiavetisndebted to

Setten Genesio.

AEEGSI — RESOLUTION ARG/GAS 241/2013 — 533/2013:

An appeal to the Regional Administrative Court atium, which overrules Ministerial Decree datdiF&bruary 2013
approving the agreement template for managingahéce subsequent to the following calls, limititagthe last part of
art. 21.3 where the manager “supplies the defautice according to the methods defined by the éuitjr” This is a

merely precautionary measure aiming at avoidingidieof lack of interest in the aforesaid maingedent. Given the
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merely instrumental nature and Judgement issued"ddecember 2014, by which the Council of State adidvthe
appeal filed by AEEGSI and, as a consequence, taddbe Judgement issued by the Regional Admatise Court
of Lombardy no. 3272 of #BDecember 2012, the Proceedings will not be cawied

With appeal to the Regional Administrative Courtoimbardy Milan, Resolution 241/2013 was contestedvell. The
main reasons are: failure to envisage a compemséiiothe default service interventions in progrebke provisions
concerning delay penalties or failure to implemgaver failure to be paid by the distributor everthié delay or the
failure to implement depend on causes not attrillatéo the distributor. Finally, in connection wipinevious appeals
(pending at that time), the “motivation” given teetprovision was contested: according to the AEE@&® motivation
only derives from the need to obviate a sort of¢éimpetence” of the distributors.

AEEGSI further intervened on the matter, with Raiohs 533/2013 and 84/2014. Orf'2Ianuary 2014 an appeal was
filed against Resolution 533/2013 before the Regfiohdministrative Court of Lombardy Milan. The reas are
similar to those that led to appeal Resolution 2@13.

In early-March 2015, it was disclosed that, witdgements no. 593 and 594/2015, the Regional Adtraiige Court
rejected the appeals of 2i Rete Gas S.p.A. angalsahgainst the same resolutions 241/2013 and GB3/2

The interest in the judgement has somewhat dimidishecause the regulatory environment has beemuroly
changed by the subsequent numerous legislativeuresaand there is therefore a need to evaluate ptigements

with respect to the proceeding brought by otherpgames in the sector.

AEEGSI| — RESOLUTIONS ARG/GAS 28/12 — 193/12 — 246/1631/2013:

An appeal before the Regional Administrative Cadittombardy — Milan, against the Authority for Efdcity and Gas
for cancelling Resolution ARG/gas 28/12, relatinghe change from traditional meters to electronéters, remotely
read and managed; in particular: for the failurestmognise the residual value of the replaced metdl having a valid
seal; for the wrong (underestimated) indicatiordgggtion of standard costs for the new applianéasthe obligation
to use electronic meters only as frothMarch 2012 in spite of the fact that the technglogeded is not yet available
at an industrial level.

Subsequently, as partial modifications to Resotui8, the AEEGSI issued Resolutions 93/2012 and224&, which,
however, were not sufficient to withdraw the comparcomplaint. The deadline set ot Mlarch 2012 was cancelled
and postponed to $1December 2012. The company has filed an appeahsighoth resolutions with additional
grounds. Similarly, Resolution 316/2012 through aththe AEEGSI further intervened on the matter, &las been
contested.

With Resolution 631/2013 the AEEGSI further intargd on the matter, amending Resolution 28/2012reftwe, the
new stay request, submitted with reference to tegipus rules, (also contested) was withdrawn. pieeeedings are
formally still in progress; however, by virtue oesolution 631, they should/could be consideredaittfurther legal
interest.

GUIDELINES — MINISTERIAL DECREE 22° MAY 2014

An appeal to the Regional Administrative Court atium — Rome against the Minister of Economic Depaient for
the cancellation of Ministerial Decree dated"2®lay 2014 concerning the introduction of Guidelinies the
determination of the residual industrial value. g&st of the same proceedings, the issues of cotistial legitimacy

and/or preliminary ruling as concerns Law 9 and @fl8014, in the section which has modified art, g&ragraph 5 of
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Legislative Decree 164/2000 (retrospective deductib private contributions and time limit of agreemts' validity)
were raised. The Regional Administrative Courthwigference to the appeals filed by other Distobmincluding an
application for suspension, has scheduled the tgan 27 June 2015. Ascopiave S.p.A.’s lawyers will requbst
the proceedings are discussed during the samenbearianother one to be scheduled.

The Court has ordered the postponement of the siismu to another Hearing to be scheduled subsedquéené entry
into force (2§' July 2015) of Ministerial Decree no. 106 dated' 2ay 2015, amending Decree 226/2011, and its
appeal. The Ministerial Decree, in fact, at leasfea as art. 5 is concerned, essentially introslube regulation of the
Guidelines into Ministerial Decree 226/2011.

On T October 2015, Ascopiave actually filed an appeg@irsst the above-mentioned Decree as well, withtitazhal
grounds” with respect to the main appeal.

The hearing is scheduled for "2&\pril 2016. The Company has therefore filed it§oireder and replication to

ministerial pleadings.

AEEGSI RESOLUTIONS ARG/GAS 310/2014 and ARG/GAS 214

An appeal to the Regional Administrative Court afntitbardy — Milan against the AEEGSI, for the caratadh of the
Resolutions ARG/gas 310 and 414/2014 related tartbthods for assessing the RAB RIV delta, purst@mmtrt. 15,
paragraph 5 of Legislative Decree 164/2000 (curtext) when the difference is higher than 10%. atedthere are no

further procedural steps.

AEEGSI RESOLUTION ARG/GAS 367/2014
An appeal to the Regional Administrative Court afnhbardy — Milan against the AEEGSI, for the caratadh of
Resolution ARG/gas 367/2014 related to the metHodsecognising the value of the RAB RIV delta lretsection
which envisages different regulations for incumbémb reimbursement) and non-incumbent (full reinseanent)
winners of the Territorial tender.
With Judgement no. 2221/2015 filed or"®ctober 2015, the Regional Administrative Couofirming the previous
(already reported) Judgement 1396/2015, rejected aghpeal. Ascopiave is currently assessing if apeap is
appropriate.
As far as the most impactful aspects are conceriedJudgement has recognised the legitimacy offlyenmetric
regulatory solution adopted by AEEGSI, accordingwfaich for each municipal installation, the locatrinvested
capital (RAB), recognised to the winner of theiterial tender, will be equal to:

- The reimbursement value of the above-mentionedliatibn, when the new operator differs from thégoing

operator;
— The amount currently recognised by virtue of therent municipal concession, if the new operatonciaies
with the outgoing operator.

The symmetric regulatory solution shall only apfalythe duration of the first territorial concessio
With deed notified on 8January 2016, Ascopiave S.p.A. filed an appeal.
On 8" February 2016, the Council of State scheduledrttelocutory hearing for $1March 2016, during which the
lawyers of the company requested to arrange thé& hesring at the earliest possible date (the appbin for interim
relief was in fact primarily aimed at expeditingetiproceedings as much as possible). The Councitate has

scheduled the discussion for™Movember 2016.
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CATEGORY V —CIVIL LITIGATIONS — NOT CONCERNING CONESSIONS
As of 3T March 2016, the following litigations are pending:

ASCOPIAVE — UNIT B:

A civil Judgement before the Court of Treviso (R@46/2013) following the pre-trial technical invegttion, which
ended with the report of the Expert witness (apieairby the Court), and started by Ascopiave (wirglonmons dated
22" August 2013) in order to obtain compensation fameges to the entrance floor of the “Unit B”, agailBandiera
Architetti S.R.L (Designers), Mr. Mario Bertazzo@idntract Manager) and Mr. R. Paccagnella LavoriciieS.R.L.
(Contractor).

The compensation request refers to an assessmattanofige between approximately Euro 127 thousangefiEx
witness estimate for full restoration) and Euro #@usand (estimate of a Third party firm for fulakeover).

All the Parties regularly appeared before the Court

The Court, by Order dated ¥December 2014, decided the complete renewal oéxpert witness board, appointing
an assessor. The appointment was confirmed ineheirty held on 13March 2015. Ascopiave S.p.A. has appointed
its own expert.

The Court-appointed Expert witness, upon the caiciu of the assignment, assessed that the daméfgeeduby
Ascopiave S.p.A. amounts to approximately Euro tt@isand.

Based on the findings contained in the technigabrie on 28 March 2016 an attempt was made to reach settleiment
court, during which the company requested, in aaliito the amount determined by the Court-appoiriggert
witness, the reimbursement of the costs incurredtduhe litigation. The attempt failed basicalgchuse an agreement
was not reached regarding the subdivision of theuarhbetween the debtors. The Parties are curremthiting the

ruling of the Judge.

ASCOPIAVE — SIDERA/FAJ COMPONENTS:

A civil lawsuit (possession action) before the GafrTreviso (RG 7655/2015), filed by Ascopiave .8.pagainst the
companies Sidera and Faj Components, subsequehtetaonstruction, by Sidera and Faj Componentsa oew
technological building (replacing a former silojcated south of Ascopiave S.p.A.'s property, whioks not comply
with the minimum distances and the previous traisacexisting between the Parties. Aspects condegtéh
personnel and facility safety are also contested.

The Judge has appointed an Expert Witness. Th&®are currently awaiting his/her report.

In the meantime, a discussion also solicited bycthat-appointed Expert Witness has been initiaiestder to reach a
settlement.

Relationships with Agenzia delle Entrate (Tax colletion agency)

During 2008, the subsidiary company Ascopiave S.pids subject to tax audit by the Regional Inlaeddhue Office.
Following the audit, a report on findings with obsgions on the indirect and direct taxes was idsiduring the
month of July 2008, the local Internal Revenue €ffissued a notice of assessment regarding therdsrif the report
on findings.
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The company, on"5February 2010, filed an appeal to the Provinciak Tommission and paid the sum of Euro 243
thousand following the entry in taxpayers' list lsithe Judgement is pending.

On 30" September 2010 the Tax Commission of the Provisfc@reviso with judgement 131/03/10 filed on"4
December 2010 accepted the appeal and acknowl¢dgepbod tax behaviour of the company.

Later, Agenzia delle Entrate filed an appeal agahes decision of the Commission of the Provinc@ i@&viso.

On 24" September 2012, the Regional Provincial Tax Corsimisissued judgement no. 109/30/12, filed off' 20
December 2012 which rejected the appeal submityeddenzia delle Entrate, thus confirming the judgemof the
Court of first instance.

On 26" June 2013, the company Ascopiave S.p.A. was adtibout the appeal in Cassazione (Court of Cas3dty
the Inland Revenue Agency and joined proceedingsuse of the result of previous judgements. Thectrs,

encouraged by the opinion of the professionals wted, are confident about a positive result oflitigation.

Territorial areas

In 2011, the issuance of a number of ministeriadreles further defined the regulatory framework lué sector,

regarding in particular the territorial calls fenters.

Specifically:

1) the Decree dated f9January 2011 issued by the Ministry for economivéopment in agreement with the
Ministry for the Relationship with Regions and Timial Cohesion, the territorial areas for issuioglls for
tenders to entrust the gas distribution serviceevigentified; with subsequent Decree datell D&cember 2011,

the municipalities belonging to each territoriad@mvere also identified (the so-called TerritoAie¢as Decree);

2) the Decree issued by the Ministry for Economic Depment and the Ministry of Employment and Socialid¢tes
on 2T April 2011 contained provisions ruling the socédfects connected to the assignment of the new gas
distribution concessions, thus implementing panalgré of art. 28 of Legislative Decree no. 164 issoa 23
May 2000 (the so-called Workforce Protection Defree

3) with the Decree issued by the Ministry for Econoiievelopment on #2November 2011, the regulatory norms
concerning the criteria to be applied to calls temders and the evaluation of the offer for assigrthe gas

distribution service was approved (the so-calledrBe for Criteria).

The issuance of ministerial decrees played a majerin giving certainty to the competitive envirnant within which
operators will move in the coming years, thus lgyihe foundations for allowing the process of madgening - that
started with the implementation of European dikeaxgi- to produce the benefits hoped for.

The Ascopiave Group - as indeed many other operatoas substantially appreciated the new regyldtamework,
believing that it can create important opportusiié investment and development for medium-sizeaified

operators, rationalising the offer.

At the end of 2013, the Government issued Law De@®8/12/2013, no. 145, making changes to the ramyla
framework with regard to the determination of teenbursement value of the plants due to the outgoperator at the
end of the so-called “Transitional Period”. The Berwas converted with amendments into Law no20@14, which
substantially changed the original provisions & Brecree on that aspect.

The conversion into Law of the Decree (Law no.ZD14) has made substantial changes to Article 15egfslative
Decree no. 164/2000, providing that the new opesasball pay a reimbursement to the holders ofgassents and

concessions existing in the transitional periodcuated in compliance with the provisions of thgreements or
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contracts and, even if not inferable by the will tbb Parties and for aspects which are not envisagethose
agreements or contracts, based on guidelines aatipg criteria and methods for the assessmertteofdimbursement
value as per article 4, paragraph 6, of Law Dedated 21 June 2013, no. 69, converted, with amendments,awy L
dated 8' August 2013, no. 98. In any case, private contidns related to local assets (assessed in acamdaith the
methodology of tariff regulation in force) have lte deducted from the reimbursement value. If thelrersement
value is higher than 10% of the value of local &ssmalculated as per tariff regulation, net of jpubtapital
contributions and of private ones for local fixesbets, the granting local body submits the relateduations detailing
the reimbursement value to the Authority for Eleity and Gas and Water Supply System so thatnthma checked
before publishing the invitation to tender.

In addition, Law no. 9/2014 has established thatiadlines envisaged in paragraph 3 of articleléw Decree dated
21% June 2013, no. 69, converted, with amendmentd,aw dated & August 2013, no. 98, are extended by four
months and that the deadlines illustrated in Attaeht 1 to the regulations of the Minister for Ecamo Development
Decree dated 12November 2011, no. 226 (so-called “Decree foreZidt), related to dispositions contained in the
third grouping of Attachment 1 itself, and the dess illustrated in article 3 of the regulatioase extended by four

months.

On 6" June 2014 the Decree of the Minister of Economéwvdlopment dated #2May 2014 was published in the
Official Gazette, which approved the “Guidelines foiteria and application procedures for the assest of the
reimbursement value of natural gas distributionmoeks” pursuant to Article 4, paragraph 6, of Lavediee no.
69/2013, converted with amendments by Law no. 98328nd article 1, paragraph 16, of Law Decree d&/2013,
converted with amendments into Law no. 9/2014. #ans to Law no. 9/2014, the “Guidelines for crigeidnd
application procedures for the assessment of tingresement value of natural gas distribution neksbdefine the
criteria to be applied to the valuation of reimtment of facilities in order to integrate those exsp that are not

already provided for in the agreements or contrastswhat cannot be deduced from the will of theigs

The “Guideline3 feature several critical issues not only as camsedhe resulting valuations, but also in terms of
application scope, extremely extended by the Mipjgb the extent that all the agreements regarthiegvaluations of
the facilities entered into by the operators are Municipalities after 12 February 2012 (date of entry into force of
Ministerial Decree 226/2011) are believed to béfautive.

Furthermore, these Guidelines contrast with thevipions of art. 5 of Ministerial Decree 226/2014eif. This is in
non-compliance with the provision of law which nsféo art. 4, paragraph 6 of Law Decree 69/2013¢chyhin turn,
makes explicit reference to Article 5 of Ministérizecree 226/2011.

Considering such illegitimacies, Ascopiave S.p.As lappealed the Ministerial Decree dated ihy 2014 (and as a
consequence the Guidelines) before the adminigtraturt (Regional Administrative Court of Latiundjs part of the
said proceedings, the issue of constitutionalilegity and/or preliminary ruling was raised relatinghe interpretation

(mainly retrospective) of the new rules on the a¢idn of private contributions set forth by Law 912,

Lastly, by Resolution 310/2014/R/gas - “Provisidoisdetermining the reimbursement value of natges distribution
networks”, published on 37June 2014, the Authority for Electricity, Gas aWdater approved provisions for
determining the reimbursement value of the gasibligion networks, implementing the provisions oftiéle 1,
paragraph 16 of Law Decree dated“2Becember 2013, no. 145, converted with amendmentsaw dated 2%
February 2014, no. 9.

That provision states that the granting Local Autlycshall send the Authority the verification dogents containing a
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detailed calculation of the reimbursement value/{Rif this value is 10% higher than the local RAB.

The Authority performs the checks set forth in élgil, paragraph 16 of Law Decree no. 145/13 widiirdays from
the date of receipt of the documentation by the vlivey entities, ensuring priority based on the diead for the

publication of the calls for tenders.

With Law no. 116/2014 dated #3August 2014 (converted with amendments to lawee@' June 2014 no. 91) the
Legislator has envisaged a further extension odlliteas for the publication of invitations to tend8pecifically, for the
areas belonging to the first group referred to iméx 1 of Ministerial Decree 226/2011, the timeilimas extended by
eight months; for the areas belonging to the secthidl and fourth groups the deadline was postgdnesix months
and lastly for the areas of the fifth and sixthugre the extension is four months.

However, these postponements do not apply to thosas which, although they belong to the first grigups, are

affected by earthquakes, because over 15% of tiedivery points are in the municipalities affectsdthe earthquakes

of 20" and 24' May 2012, in compliance with the annex to the Beasf the Minister of economy and finance dat®d 1

June 2012.

The same law, further amending Article 15, paralgrapof Legislative Decree 2000, has finally deteradi that the

redemption value is to be calculated in complianith the provisions of the agreements or contrgmtsyided that the

latter were entered into before the date of emtry force of Ministerial Decree dated"iRovember 2011 no. 226, that
is to say before 2February 2012, thus affirming the principle ofroeictive application of the Guidelines, which had
already been appealed during the court action agtia Guidelines.

On 14" July 2015, the Decree of the Minister of Econoibievelopment and the Minister of Regional Affairdan

Autonomies no. 106 dated 2May 2015 was published in the Official Gazette, earing the decree dated™2

November 2011 no. 226 regarding the tender criferiawarding the gas distribution service.

The most significant changes include:

1) the provisions concerning the value of the reiméomsnt of the plants to be applied in case of alesehc
specific agreements between the parties occurriedeothe entry into force of Decree no. 226/201hicl
include to a large extent the provisions of the itiglines”.

2) a higher maximum threshold for the amount of theuah payments that may be offered in tenders talloc
authorities. This threshold, previously equal to 82the portion of the restriction on tariff revessuto cover
the local capital costs, has been brought to 10%;

3) the treatment of a number of important technical @onomic aspects related to the tendered energy
efficiency investments, concerning the value ofah@unts to be paid to local authorities and tharzats to
cover the costs of the operator which implemergsrterventions and gains the related energy efficy
certificates.

Finally, the conversion into Law of the so-callddetreto Mille Proroghe” (Law no. 21 dated 25/02/@0g@rovides for

a further extension of the deadlines for the pualidn of invitations to tender. Specifically, fdret areas belonging to

the first group as described in Annex 1 of MinigteDecree 226/2011, the deadline is further pasgodoy 12 months;

for the areas belonging to the second group, bynadths; for those belonging to the third, fourthd difth group, by

13 months; for the areas belonging to the sixth senknth grouping, 9 months; 5 months for the aoédke eighth

group.

The same regulation establishes the deadlinesnwithich the Regions, or, as a last resort, the $itipiof Economic

Development, should intervene, and repeals theltienareviously incurred by the Municipalities fibre delay.
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In 2015, a number of tenders were published foratliard of the service with Territorial procedureamy of them did

not follow the procedures required by law, whiclisages, among other things, the prior examindipthe Authority

of the reimbursement amounts of the plants duaitgaing operators as well as the review of thetatian to tender's
overall content and annexes before publication.edeer, most calls are also inconsistent, even figignily, with the

instructions contained in the ministerial regulatipalso with regard to the criteria for evaluatings; according to the
current regulations, such inconsistencies shoulspleeifically justified by the Awarding Entities.

In this context, the standardisation of the temfecess envisaged by the law is encountering seddficulties, to the

extent that the procedures may freeze due to arti@gation.

Distribution of dividends

On 28" April 2016, the Shareholders’ Meeting approved\tharly statement and decided the distributioniitiends
for an amount equal to Euro 0.15 per share witfiddivd date on'® May 2015, record date on "l0May 2015 and
payment on 11May 2015.

Own shares
In accordance with Art. 40 of Legislative Decre 22d), as of 3 March 2016, the value of own shares held by the
company is equal to Euro 17,521 thousand (Euro2ll7tBousand as of 3December 2015), as can be seen in the Net

Equity variations.

Outlook for the Year

As far as the gas distribution activities are coned, in 2016 the Group will continue its normaéogtions and service
management and perform preparatory activities Hier ihvitations to tender. The Group will also paEpate in the
tenders invited, if any, for the award of the Minim Territorial Areas in which it is interested. Mdgunicipalities
currently managed by the Ascopiave Group belongliimum Territorial Areas for which the maximum diiae to
issue the call for tenders exceed§' Blecember 2016. However, since tender authoritig amticipate the maximum
terms stated in the regulations, it is possibleé Szane Municipalities may be interested in tenddrsady in 2016. If
this should be the case, however, even with ncaicgies concerning the required time for the assigm, it is
reasonable to assume that, for the first calldoders, possible transfers of management to patewmw operators may
be executed only after the end of 2016. Thus, ttiwity perimeter of the Group will likely not chga compared to
today.

As far as profitability is concerned, it will be gatively affected by the adjustment of the capidlirn rate envisaged
in the recent tariff measures; in fact, the acprattax rate of return for the distribution actvitas reduced from 6.9%
in 2015 to 6.1%, thus determining an expected @dserén global tariff revenues.

As far as gas sale is concerned, it is even mdfeudt to forecast result trends, also due to tmpact of weather
conditions, which significantly affect gas consuropt However, for the time being there is no reasobelieve that in
the near future there will be considerable variaim business profitability conditions, despite tompetitive pressure
in the retail market and the expected impact otainéf measures defined by AEEGSI for the protdatearket.

As regards electricity sales, the fiscal year 26déld confirm 2015 results.
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However, these results could be influenced, in taatdito the possible tariff provisions by the Ehegty, Gas and
Water System Authority (AEEGSI) — currently unfazeable — also by the evolution of the more germraipetitive
context, as well as by the Group's procurementegjya

The actual results of 2016 could differ comparethtise announced depending on various factors ashevigch: the
evolution of supply and demand and gas prices,attteal operational performance, the general maoraeuic
conditions, the impact of regulations in the eneaggl environmental fields, success in the developred application

of new technologies, the changes in stakeholjgeatations and other changes to business conslition

Goals and policies of the group and risk descriptio

Credit and liquidity risk

The main financial instruments in use by our Graup represented by liquidity, bank debt and otlteem$ of

financing. It is maintained that the Group is napesed to credit risks greater than the productoseaverage,
considering the numerous customers and the lowigqddydsk in the service of gas delivery. To keegidual credit
risks under control, there is in any case a fundHte devaluation of credit equal to approximately% (12.9% as of
31* March 2015) of the total gross credit of thirdtjgs. Significant commercial operations take pliackaly.

With reference to the company financial managentaatadministrators consider it appropriate to gateea cash flow

suitable for covering its needs.

The main payment obligations opened as 6f\arch 2016 are associated with contracts for nagas supply

Risks relating to bids for the award of new concegsns for the distribution of natural gas

As of 37" March 2065, the Ascopiave Group holds a portfolic268 (208 as of 31 December 2015) natural gas
distribution concessions located throughout thentrgu In compliance with the regulations in forcevgrning the
concessions held by the company, the calls foreentbr the new awards of the gas distribution iserwill be no
longer announced for every single Municipality xclusively for the territorial areas determinedhwMinisterial
Decrees dated YQlanuary 2011 and £8ctober 2011, and pursuant to the deadlines ifitesd in Annex 1 attached to
the Ministerial Decree on tender criteria and biessment standards, issued ofi MBvember 2011. With new
tenders being launched, Ascopiave S.p.A. may nalide to obtain one or more new concessions, coltd obtain
them at less advantageous conditions than thertwnes, with possible negative impacts on the aper activity and
the economic, equity and financial situation, iingeunderstood that, if the company is not awardgtth a new
concession, limited to the Municipalities previgushanaged by the company, it will obtain a reimburent value

envisaged for the outgoing operator.
Risks relating to the amount of reimbursement paidy the new operator
With regard to the concessions under which the piss@ Group also owns the gas distribution netwoltksv no. 9 /

2014 establishes that the new operator shall p@mabursement calculated in compliance with thevisions of the

agreements or contracts and, even if not inferbplthe will of the Parties and for aspects which ot envisaged in
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those agreements or contracts, based on guidetinesperating criteria and methods for the assessmwiethe
reimbursement value as per article 4, paragrapbf @,aw Decree dated 21June 2013, no. 69, converted, with
amendments, by Law datelf @ugust 2013, no. 98. In any case, private contidims related to local assets (assessed
in accordance with the methodology of tariff regigla in force) have to be deducted from the reirsbarent value. In
addition, if the reimbursement value is higher tHi@86 of the value of local assets calculated agaréf regulation,
net of public capital contributions and of privatees for local fixed assets, the granting localybsuabmits the related
evaluations detailing the reimbursement value éoAhthority for Electricity and Gas and Water Syplstem so that
it can be checked before publishing the invitatimtender.

The Minister for Economic Development Decree datgl November 2011 no. 226 establishes that the newatpe
acquires the property of the plant by paying tldenaption value to the outgoing operator, excep@for portion of it
owned by the municipality.

In the periods following the first, transitional@rthe reimbursement value to the outgoing opesdtall be equal to the
local net intangible assets, net of public capitattributions and of private ones for local fixessets, calculated with
reference to the criteria used by the Authoritydtermine the distribution tariffs (RAB). As far #ss point is
concerned, it should be noted that the Authority tezently intervened with Resolution 367/2014/R/gmoviding that
the redemption value, referred to in Article 14rgumaph 8, of Legislative Decree no. 164/00, atehé of the first
period of concession is determined as the sum)adtheresidual value of the existing stock at tegibning of the
concession period, assessed for all the fixed ssséfect to transfer for consideration to the ngerator in the second
period of concession based on the redemption vairevided for in Article 5 of Decree 226/11, rectsgl to the
outgoing operator in the first territorial concessitaking into account the depreciations and dimests recognised for
tariff purposes in the concession period; b) ttsédeeal value of the new investments made in theession period and
existing at the end of the period, assessed basdteore-valued historical cost method for the gubiin which the
investments are recognised in the final balanceragided in Article 56 of the Tariff Regulation &as Distribution
and Measurement Services, and as the average betheaet value determined based on the re-valistdrical cost
method and the net value determined based on sthrmist assessment methods, pursuant to paragrdpbf3
Resolution 573/2013/R/GAS, for the next period.

The Group is protecting its financial performanoe atanding with respect to adverse regulatory gbsias described

in the terms set out in the sections “Territori@as” and “Litigations” of this report.

Evolution of the APR mechanism

AEEGSI, by virtue of law no. 481/95, is responsifde monitoring the price levels of natural gasd dor defining the
economic conditions for the supply of gas to custimmwho are entitled to the protection service. dikeisions made
by AEEGSI as regards such matters may limit thétalif the gas operators to transfer the increaseaw material
cost to the final price. The customers entitledthe protection service are households and condammiwith

residential purposes consuming less than 200 tindusabic meters/year.

In 2013, the Authority for electricity, gas and @mi{AEEGSI — “Authority”) reformed the structure gas tariffs

intended for protected customers in the civil segnwth the introduction of the hub indexation bEtcomponent to
cover the cost of raw material — forward pricesorded at the TTF Dutch hub — instead of the previmdexation,
mostly oil-linked, in a market where hub gas prigese significantly lower than the oil-indexed mscof long-term
agreements. In this context, the Authority introellic with Resolution 447/2013/R/gas, among the caorsgiEon

instruments for the operators which had signed engn agreements, an optional mechanism “to prontge
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renegotiation of long-term procurement agreementsiis compensation mechanism, based on the sadcAlRR
(amount pro renegotiation), has two aims: on the luend it ensures these operators, which had dnte®long-term
(typically oil-linked) procurement agreements, adyral transition to the new price system, by offisgtpart of the
higher long-term procurement costs which are ngéomecoverable through the tariff; on the othancha safeguards
protected customers in the event of a trend relefggas spot prices and long-term formulas inttivee years after the
reform. The reference period of the APR mechanismesponds to the three thermal years 2014/2016.

The initial amount of the compensation was decidgdhe Authority in 2013 for each operator on tlasib of the
documentation submitted, considering the diffeenbetween the average theoretical efficient cdstong-term
agreements (so-called Ptop) and the price exprelsgetie hub market (TTF reference), leaving to ¢tiperators’
discretion whether or not to adopt it. The Authptitas determined (with reference to the volumethefAscopiave
Group and a forward reading of the price formulas)aximum total compensation for the three yearsabdity of the
mechanism equal to Euro 11.2 million. The resohlutemvisaged a financial settlement of the constaeravith a
proportion, over the three thermal years considezgqdal to 40/40/20%. The mechanism involved aratipd process
of the APR in the three years aimed at confirmihg value originally envisaged, or, in the eventr@fersal of
procurement price and spot price, a return to erstomers up to 3 times the amount initially defingiout Euro 33.5
million. In particular, the downward trend wouldveabeen activated if the long-term procurementephiad been lower
than the spot price, according to the indicatois procedures set forth in Resolution 447/2013/R/GH®& Ascopiave
Group at first did not adopt the APR mechanism bseaf unfavourable operating conditions, challegghe measure
before the Regional Administrative Court of Lombgreequesting a stay.

It being understood that the Ascopiave Group diddsem it appropriate to adopt the APR mechanistharprevious
two years, even if it had entered into long-termcprement agreements through the associate Sirléatigme S.r.l. in
liquidation, and that during the third quarter &3 it finalised the renegotiation of the formuthat regulate natural
gas procurement prices, the Group decided to reemthe position originally taken.

The evolution of the general conditions of the ratgas market, the effect deriving from the reriegion of the
indexing formulas of the Group’s long-term agreetramd the reasonable scenarios prepared by thegeeat, have
shown that the risk of suffering financial lossesiged by the adoption of the aforesaid mechanisenigte. Rather,
the same scenarios have highlighted a possibleoioigure economic opportunities if the mechanismot adopted.
Given the reasonableness of the scenarios developtee fourth quarter of 2015, the Group decitieddopt the APR
mechanism and the economic effects resulting frbism tnechanism will be reported in the financialtestaents in
accordance with the future AEEGSI deliberationgtmn matter. In November 2016, the Authority wiltelenine the
results of the incentive mechanism for promoting tnegotiation of long-term procurement agreememsAEEGSI
will therefore update for the third and last tirhe Ptop index for the thermal year 2016.

The Group, even if the Regional Administrative Gaafr Lombardy has rejected the appeal through witiehGroup
had challenged the functioning of the original medkm for the renegotiation of natural gas longrtg@rocurement
agreements, will consider whether to appeal betbee Council of State the negative judgement of Regional

Administrative Court of Lombardy, in order to protés legitimate interests.

Evolution of the adjustment sessions of natural gaallocations
At the closing date of the Interim Report as of 8larch 2016, the regulatory framework is unchangedompared to
the scenario described in section “Assessmentieritef the yearly financial statements as of'Bkcember 2015. The

adjustment sessions of natural gas allocationstdrsuspended in compliance with the provisiohshe Authority for
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Electricity, Gas and Water contained in Resolu@d6/2015/R/GAS dated™@une 2015. As of 31March 2016, the
Group is exposed to the positive and negative enameffects arising from the probable modificatiminthe allocated
volumes and the volumetric differences that arenadly formed in different parts of the network wleatural gas is
measured. In this regard, it should be noted thateconomic effects that the Group has recordeal r@sult of the
failure to perform the adjustment session affeetfthancial years 2013 and 2014 as well as thesfigccrued in 2015
and the first quarter of 2016.

Based on current regulations or conventions, fitoispossible to establish when the results of ifs¢ ¥alid adjustment

session will be made available to the public.

Additional information

Seasonal nature of the activity

Gas consumption varies considerably on a seas@ss,bwith a higher demand during winter, in relatio higher
consumption for heatingSuch seasonal nature influences the rise in geess sahd supply costs, while other
management costs are fixed and evenly supportédeb§roup during the year. The seasonal naturkeoéttivity also
affects the performance of the Group's net findrmisition, as the active and passive billing cgcdee not aligned
with each other and also depend on the performahgas volumes sold and purchased during the yidwarefore, the
data and information contained in the interim ficiah statements do not allow to draw meaningfuloboesions as to

the overall trend of the year.

Performance Indicators

According to Consob communication DEM 6064293 d&8&d July 2006 and by recommendation CESR/05-178b on
alternative performance indicators, we specify thasides normal performance indicators fixed byerimtional
Accounting Principles IAS/IFRS, the Group considaseful for its business monitoring activity, theeuof other
performance indicators, which, even if they do appear yet in the afore-stated principles, haveomsiderable
importance. In particular, we introduced the folingvindicators:

- Gross operative spread (Ebitda) defined by the Group as the result of amortisaticcredit depreciation,
financial managing and taxes;

- Operating result: this indicator is accounted for by the accountimgciples we refer to, and it is defined as
operative spread (Ebit) minus the balance of castd non-recurrent revenues. This last item includes
extraordinary incomes and losses, appreciations eapltal losses for alienation of assets, insurance
reimbursements, taxes and others positive and imegaimponents with less relevance.

- Revenues from the tariff on the activity of gas disibution : defined by the Group as the amount of revenue
realised by the distribution companies of the Grdopthe implementation of tariffs for distributioand
measurement of natural gas to their end custometspf amounts equalisation managed by the Elégtric
Equalisation Fund (Cassa Conguaglio per il Setbegrico);

- First margin on gas salesthe Group defines it as the amount obtained frloendifference between the sales
proceeds (realised by the Group's sale companiemndocustomers or final market within the business

trading and selling as a wholesaler) and the sutheofollowing costs: the cost of transmission &er\{gross
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of amounts subject to elimination and distributiamiffs applied by the distribution companies) athe
purchase cost of gas sold;

- First margin on electric power sale the Group defines it as the amount obtained fiteendifference between
the proceeds of sale of electricity and the sutheffollowing costs: cost of transport servicespdiching and

balancing cost and purchase of electricity sold.
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Comments on the economic and financial results of the first quarter of 2016

General operational performance and indicators

NATURAL GAS DISTRIBUTION | trim 2016 | trim 2015 Var. Var. %

Companies consolidated with full consolidation meth od

Number of concessions 176 176 0 0.0%
Length of distribution network (km) 7,792 7,703 89 1.2%
Volumes of gas distributed (scm/min) 339.4 336.1 3.3 1.0%

Companies consolidated with net equity consolidatio n method

Number of concessions 32 32 0 0.0%
Length of distribution network (km) 1,102 1,094 8 0.7%
Volumes of gas distributed (scm/min) 68.5 69.1 -0.7 -1.0%

Ascopiave Group*

Number of concessions 192 192 0 0.0%
Length of distribution network (km) 8,330 8,237 93 1.1%
Volumes of gas distributed (scm/min) 372.8 369.9 2.9 0.8%

* Operating data of companies consolidated with net equity consolidation method are considered pro-quota

NATURAL GAS SALES TO FINAL MARKET | trim 2016 | trim 2015 Var. Var. %

Companies consolidated with full consolidation meth od
Volumes of gas sold (smc/min) 349.1 378.3 -29.2 -1.7%

Companies consolidated with net equity consolidatio n method
Volumes of gas sold (smc/min) 131.8 146.3 -14.6 -10.0%

Ascopiave Group*
Volumes of gas sold (smc/min) 413.6 450.0 -36.4 -8.1%

* Operating data of companies consolidated with net equity consolidation method are considered pro-quota

SALE OF ELECTRIC POWER | trim 2016 | trim 2015 Var. Var. %

Companies consolidated with full consolidation meth od
Volumes of electricity sold (GWh) 84.1 91.5 -7.4 -8.1%

Companies consolidated with net equity consolidatio n method
Volumes of electricity sold (GWh) 28.2 36.6 -8.3 -22.8%

Ascopiave Group*
Volumes of electricity sold (GWh) 98.0 109.4 -11.5 -10.5%

* Operating data of companies consolidated with net equity consolidation method are considered pro-quota

Comments on the trend of the main operational atdis of the Group's activity are reported below:
The value of each indicator is obtained by addimgwtalues of the indicators of each consolidatedpamy, weighting

the data of the companies consolidated with théyyqethod according to the share of consolidation

As far as the activity of gas distribution is comel, in the first quarter of 2016, the volumegritisted through the
networks managed by the fully consolidated commaafehe Group totalled 339.4 million cubic metriegreasing by
1.0% compared to the same period of the previoas ye

The company Unigas Distribuzione S.r.l., consokdathrough the net equity method, distributed G8ilion cubic
metres, decreasing by 1.0% as compared to theyfiester of 2015.

The volume of gas sold by the fully consolidatedhpanies during the first quarter of 2016 amounted@49.1 million

cubic metres, marking a decrease of 7.7% as comhpgarthe same period of the previous year. In ttst quarter of
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2016 the companies consolidated through the natyemethod (Estenergy S.p.A. and ASM Set S.r.Igbglly sold
131.8 million cubic metres (-10.0% as comparedh&osame period of the previous year).

In the first quarter of 2016, the volume of elegityi sold by the fully consolidated companies wegea to 84.1 GWh,
marking a decrease of 8.1% as compared to the gemed of the previous year. In the first quartér2616 the

companies consolidated through the net equity ntetBstenergy S.p.A. and ASM Set S.r.l.) globallids?8.2 GWh
of electrical energy.
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General operational performance - The Group's econuic results

1st Quarter 2016 % of revenues 1st Quarter 2015 %o f

(Thousands of Euro) revenues

Revenues 182,512 100.0% 219,496 100.0%
Total operating costs 146,508 80.3% 185,188 84.4%
Gross operative margin 36,004 19.7% 34,307 15.6%
Amortization and depreciation 5,084 2.8% 4,830 2.2%
Provision for risks on credits 616 0.3% 835 0.4%
Operating result 30,304 16.6% 28,642 13.0%
Financial income 126 0.1% 386 0.2%
Financial charges 237 0.1% 458 0.2%
Evaluation of subsidiary companies with the net equity method 3,587 2.0% 3,452 1.6%
Earnings before tax 33,780 18.5% 32,022 14.6%
Taxes for the period 9,642 5.3% 9,190 4.2%
Net result for the period 24,138 13.2% 22,832 10.4%
Group's Net Result 22,651 12.4% 21,394 9.7%
Third parties Net Result 1,487 0.8% 1,438 0.7%

In accordance with CONSOB communication DEM/6064293 dated 28 July 20006, the alternative performance indicators are defined in paragraph
“Performance Indicators” of the present report.

In the first quarter of 2016, the Group incomes amdo Euro 182,512 thousand, decreasing by 16 8&bmpared to

the same period in the previous financial year. fbflewing table reports the details of income.

1st Quarter 2016 1st Quarter 2015
(Thousands of Euro)

Revenues from gas transportation 12,425 11,173
Revenues from gas sale 148,358 187,937
Revenues from electricity sale 15,446 15,753
Revenues from connections 29 140
Revenues from heat supply 37 9
Revenues from distribution services 1,483 878
Revenues from services supplied to Group

companies 310 193
Revenues from AEEG contributions 3,052 2,082
Other revenues 1,373 1,330
Revenues 182,512 219,496

Therevenues from gas saldecrease from Euro 187,937 thousand to Euro 188t8kisand, thus recording a decrease
of Euro 39,578 thousand (-21.1%). The variatiom&nly due to lower volumes of gas sold and therekese in unit

sales prices.

Revenues from electricity saleslecreased from Euro 15,753 thousand to Euro 15Bl&and, marking a decrease of

Euro 306 thousand (-1.9%), mainly due to lower wwdg of electricity sold.

The operating resultfor the first quarter of 2016 amounts to Euro 8d,ghousand, thus recording an increase of Euro
1,662 thousand (+5.8%) as compared to the samedpi@rthe previous year.
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The improvement is due to several factors:

- decrease in the tariff revenues on the activityas distribution for Euro 333 thousand;

- increase in the first margin on the activity of gates, equal to Euro 857 thousand;

- increase in the first margin on the activity ofatteity sale, equal to Euro 424 thousand;

- positive variation in other items of cost and raxes) equal to Euro 714 thousand.

The decrease in thevenues from tariffs in the gas distribution activty (decreasing from Euro 15,176 thousand to
Euro 14,843 thousand) is due to the entry intogart the new tariff regulation for the period 202@19 (so-called
fourth regulatory period) envisaged by AEEGSI rasoh 367/2014/R/gas.

The increase in thrst margin on the activity of gas sale(from Euro 31,536 thousand to Euro 32,393 thougaad

mainly due to an increase in average unit salepricffset by lower volumes of gas sold.

The increasén the first margin on the activity of electricity salesfrom Euro 1,016 thousand to Euro 1,441 thousand

is due to higher unit margins and lower amountslectricity sold.

The positive variation in the iteother costs and revenugsamounting to Euro 714 thousand, is mainly due to:
- higher other revenues for Euro 1,648 thousand;

- higher material and service costs and other chargealling Euro 970 thousand;

- lower personnel cost for Euro 70 thousand;

- higher amortisation of fixed assets for Euro 253uand;

- lower bad debts provisions for Euro 219 thousand.

The net consolidated profitfor the first quarter of 2016 amounts to Euro 28,1i®usand, thus recording an increase
of Euro 1,306 thousand (+5.7%) compared to the gzaried in the previous year.

The variation is due to the following factors:

- anincrease in the operating result, as previostsiied, for Euro 1,662 thousand;

- higher result of companies consolidated througretingty method for Euro 135 thousand,;

- decrease in financial revenues for Euro 260 thadisan

- decrease in financial charges for Euro 221 thousand

- increase in taxes for Euro 452 thousand, due tinttrease in the taxable income.

The tax rate, calculated by normalising the prersult of the effects of consolidation of the c@migs consolidated
using the equity method, decreases from 32.2% @931
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General operational performance — Financial situatn

The table below shows the composition of the nearftial position as requested in Consob commubitatio.
DEM/6064293 dated ZBJuly 2006:

(Thousands of Euro) 31.03.2016 31.12.2015 31.03.2015

A Cash and cash equivalents on hand 14 15 20
B Bank and post office deposits 27,809 28,286 67,607
D Liquid assets (A) + (B) + (C) 27,823 28,301 67,627
E Current financial assets 659 3,487 2,919
F Payables due to banks (46,322) (88,238) (121,839)
G Current portion of medium-long-term loans (9,628) (9,628) (9,746)
H Current financial liabilities (721) (3,708) (281)
I Current financial indebtedness (F) + (G) + (H) (56,671) (101,574) (131,865)
J Net current financial indebtedness (1) - (E) - (D) (28,189) (69,786) (61,319)
K Medium- and long-term bank loans (42,042) (43,829) (51,671)
L Non current financial assets 0 0 3,124
M Non-current financial liabilities (404) (422) (3,310)
N Non-current financial indebtedness (K) + (L) + (M) (42,447) (44,250) (51,857)
O Net financial indebtedness (J) + (N) (70,635) (114,037) (113,176)

In accordance with CONSOB resolution no. 15519a1af#' July 2006, the effects of the transactions witatesl parties are highlighted in the table

in paragraph “Transactions with related partiesthig financial report.

The financial position decreased from Euro 114,8®usand of 3%t December 2015 to Euro 70,635 thousand as df 31
March 2016, reporting an increase of Euro 43,401shAnd.

In order to comply with Consob communication no.NDE064293/2006, the following table shows the rexdiation

between the Net financial position and the ESMA fittncial position:

31.03.2016 31.03.2015
(Thousands of Euro)

Net financial position (70,635) (113,176)
Non current financial assets 0 3,124
Net financial position ESMA (70,635) (116,300)

The financial position decreased from Euro 113 thtdisand as of 31March 2015 to Euro 70,635 thousand as ¢f 31
March 2016, reporting an increase of Euro 42,54ushnd. As of 31 March 2015, other non-current liabilities
amounted to Euro 3,124 thousand, related to time ‘iteon-current financial receivables” explainedthg aggregation
of Veritas Energia S.r.l..

Some figures relating to the financial flows of tAeoup are reported below:

Ascopiave Group — Interim Report as of'84arch 2016 35



Ascopiave Group

(Thousands of Euro) 31.03.2016 31.12.2015
Net Income 24,138 45,362
Depreciations and amortizations 5,084 20,029
Provisions 616 4,004
(a) Self financing 29,838 69,396
(b) Adjustments to reconcile net profit of changes in financial
position generated by operating activities: 17,677 (501)
(c) Change in financial position generated

by operating activities = (a) + (b) 47,514 68,894
(d) Change in financial position generated

by investing activities 4,113) (21,892)
(e) Other financial position changes ) (31,366)
Net financial position changes = (c) + (d) + (e) 43,401 15,637

The cash flow generated by the operating managefietters a + b), equal to Euro 47,514 thousand, mvainly due to
self-financing for Euro 29,838 thousand and otliearfcial positive variations amounting to Euro I#,&housand,
mainly related to the management of the net citmdacapital for Euro 21,262 thousand and to theessment of
companies consolidated through the equity metho&twoo -3,586 thousand.

Management of net circulating capital has generéitethcial resources amounting to Euro 21,262 thndsand was
influenced mainly by a variation in the overalldate with the Technical Office for Taxation on Bliilg and Regional
Taxation, which has generated financial resourcegéiro 24,653 thousand, by the variation in VAIbedtion, which

has generated financial resources for Euro 29 f&adsand, by the variation in the position towatdslnland Revenue
for the accrual of IRES and IRAP taxes, which hasegated financial resources for Euro 9,447 thalisand the
variation in the net operating capital, which hbsabed financial resources for Euro 48,692 thadisan

The following table shows in detail the changethmnet working capital during the period:

(Thousands of Euro) 31.03.2016 31.12.2015
Inventories 65 (1,095)
Trade receivables and payables (56,097) (41,578)
Operating receivables and payables 7,340 5,918
Severance pay and other funds 43 19
Current taxes 7,955 18,519
Taxes paid 0 (13,535)
Taxreceivables and payables 61,957 38,368
Non currenti financial assets/(liabilities) 0 (355)
Change in net working capital 21,262 6,262

Investment activities have generated a cash regemeof Euro 4,113 thousand.

General operational performance - Investments

During the first quarter of 2016 the Group madeestment for an amount of Euro 4,113 thousand.
The costs incurred for the construction of infrastures for the distribution of natural gas, ammgto Euro 3,391

thousand, relate to the creation of connection&foo 1,129 thousand, the construction and maintanaf natural gas
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network and distribution systems for Euro 1,213u88nd and the installation/replacement of metedsttam installation
of correctors for Euro 1,049 thousand.
' Quarter T Quarter

INVESTMENTS (thousands of Euro) 2015 2014
Connectrion of end customers to distribution networ 1,129 876
Extension, enhancement and upgrading network 1,044 0621,
Gas meters 1,049 950
Maintenance 169 157
Raw material (gas) investments 3,391 3,044
Lands and Buildings 348 38
Industrial and commercial equipment 3 44
Fornitures 1

Vehicles 219 0
Hardware and Software 14 21
Other assets 138 25
Other investments 723 133
Investments 4,113 3,178
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Consolidated assets and liabilities statement

(Thousands of Euro) 31.03.2016 31.12.2015
ASSETS
Non-current assets
Goodwill 1) 80,758 80,758
Other intangible assets @) 315,802 316,659
Tangible assets 3) 34,873 34,987
Shareholdings 4) 71,519 68,078
Other non-current assets ) 14,820 15,366
Advance tax receivables (@) 10,848 11,333
Non-current assets 528,620 527,182
Current assets
Inventories 8) 3,511 3,577
Trade receivables 9) 213,901 172,022
Other current assets (10) 30,487 46,518
Current financial assets (11) 659 3,487
Tax receivables (12) 1,368 1,368
Cash and cash equivalents (13) 27,823 28,301
Current assets 277,750 255,272
ASSETS 806,370 782,454
Net equity and liabilities
Total Net equity
Share capital 234,412 234,412
Own shares 17,521 17,521
Reserves 221,191 198,374
Net equity of the Group 438,081 415,264
Net equity of Others 6,380 4,873
Total Net equity 14 444,461 420,137
Non-current liabilities
Provisions for risks and charges (15) 7,215 7,360
Severance indemnity (16) 3,906 3,864
Medium- and long-term bank loans 17) 42,042 43,829
Other non-current liabilities (18) 19,632 18,903
Non-curtrent financial liabilities (19) 404 422
Deferred tax payables (20) 19,242 19,571
Non-current liabilities 92,443 93,948
Current liabilities
Payables due to banks and financing institutions (21) 55,950 97,866
Trade payables (22) 109,220 122,823
Tax payables (23) 2,323 397
Other current liabilities 24 101,062 43,324
Current financial liabilities (25) 721 3,708
Current liabilities from derivative financial instruments (26) 190 252
Current liabilities 269,466 268,370
Liabilities 361,909 362,317
Net equity and liabilities 806,370 782,454
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In accordance with CONSOB resolution no. 15519dia# July 2006, the effects of the transactions withtegl parties are highlighted in the table
in paragraph “Transactions with related partiesthig financial report.

Income statement and overall consolidated incomeaement

(Thousands of Euro) 1st Quarter 2016 1st Quarter 2015
Revenues (26) 182,512 219,496
Total operating costs 147,123 186,023
Purchase costs for raw material (gas) 27) 97,143 134,435
Purchase costs for other raw materials (28) 5,034 5,541
Costs for services (29) 34,263 36,668
Costs for personnel (30) 5,672 5,742
Other management costs (31 5,032 3,643
Other income (32) 21 5
Amortization and depreciation (33) 5,084 4,830
Operating result 30,304 28,642
Financial income (34 126 386
Financial charges (34 237 458
Evaluation of subsidiary companies with the net equity method (34 3,587 3,452
Earnings before tax 33,780 32,022
Taxes for the period (35) 9,642 9,190
Result for the period 24,138 22,832
Group's Net Result 22,651 21,394
Third parties Net Result 1,487 1,438

Consolidated statement of comprehensive income
1. Components that can be reclassified to the income statement
Fair value of derivatives, changes in the period net of tax 187

2. Components that can not be reclassified to the income statement
Actuarial (losses)/gains from remeasurement on defined-benefit
obligations net of tax

Total comprehensive income 24,325 22,832
Group’s overall net result 22,818 21,397
Third parties” overall net result 1,507 1,435
Base income per share 0.102 0.096
Diluted net income per share 0.102 0.096

In accordance with CONSOB resolution no. 15519dia# July 2006, the effects of the transactions withtegl parties are highlighted in the table
in paragraph “Transactions with related partiesthig financial report.

N.b.: Earnings per share are calculated by dividirggnet income for the period attributable to @enpany's shareholders by the weighted average
number of shares net of own shares. For the puspafsie calculation of the basic earnings pereshae specify that the numerator is the economic
result for the period less the share attributablénird parties. There are no preference dividendeyersions of preferred shares or similar effects
that would adjust the results attributable to thiellrs of ordinary shares in the Company. Dilutegfits for shares result as equal to those foreshar
in that ordinary shares that could have a dilugffect do not exist and no shares or warrants éxastcould have the same effect.
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Statement of changes in shareholders’ equity

th ds of El
(thousands of Euro) . Legal Reserves l_AS Other Net resuit Group's net  Net result and net .
Share capital Own shares 19 actuarial for the N b Total net equity
reserve ) reserves N equity equity of others
differences period
Balance as of 1% January 2016 234,412 46,882 (17,522) (99) 108,578 43,014 415,264 4,873 420,137
Result for the period 22,651 22,651 1,487 24,138
Other operations 167 167 21 187
Total result of overall income statement 0 167 22,651 22,818 1,507 24,325
Allocation of 2015 result 43,014 (43,014) 0 0
Balance as of 31° March 2016 234,412 46,882 (17,522) (99) 151,758 22,651 438,081 6,380 444,461
th ds of Ei
(thousands of Euro) . Legal Reserves I.AS Other Net result Group's net  Net result and net .
Share capital Own shares 19 actuarial for the X ) Total net equity
reserve : reserves N equity equity of others
differences period
Balance as of 1% January 2015 234,412 46,882 (17,660) (286) 106,426 35,583 405,357 4,309 409,666
Result for the period 21,394 21,394 1,438 22,832
Total result of overall income statement 0 21,394 21,394 1,438 22,832
Allocation of 2014 result 35,583 (35,583) 0 0
Balance as of 31° March 2015 234,412 46,882 (17,660) (286) 142,009 21,394 426,749 5,748 432,498
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Consolidated financial statements

(thousands of Euro)

First quarter 2016 First quarter 2015

Net income of the Group 22,651 21,394
Cash flows generated (used) by operating activities

Adjustments to reconcile net income to net cash

Third-parties operating result 1,487 1,438
Amortization 5,084 4,830
Bad debt provisions 616 835
Variations in severance indemnity 43 29
Current assets / liabilities on financial instruments (62) 0
Net variation of other funds 0 (94)
Evaluation of subsidiaries with the net equity method (3,586) (3,452)
Impairment losses / (gains) on shareholdings (396) 0
Interests paid (297) (543)
Interest expense for the year 237 454
Taxes for the year 7,955 9,190
Variations in assets and liabilities

Inventories 65 (89)
Accounts payable (42,495) (82,220)
Other current assets 16,031 32,977
Trade payables (13,603) (8,719)
Other current liabilities 52,053 43,044
Other non-current assets 546 8
Other non-current liabilities 729 502
Total adjustments and variations 24,408 (1,807)
Cash flows generated (used) by operating activities 47,059 19,587
Cash flows generated (used) by investments

Investments in intangible assets (3,606) (3,092)
Investments in tangible assets (507) (86)
Cash flows generated/(used) by investments (4,113) (3,178)
Cash flows generated (used) by financial activities

Net changes in debts due to other financers (2,460) (26)
Net changes in short-term bank borrowings (31,202) (25,552)
Net variation in current financial assets and liabilities 2,678 5,316
Interest expense 60 88
Ignitions loans and mortgages 16,000 50,500
Redemptions loans and mortgages (28,500) (80,000)
Cash flows generated (used) by financial activities (43,424) (49,664)
Variations in cash (478) (33,255)
Cash and cash equivalents at the beginning of the p  eriod 28,301 100,882
Cash and cash equivalents at the end of the period 27,823 67,627

In accordance with CONSOB resolution no. 15519dia# July 2006, the effects of the transactions withtegl parties are highlighted in the table

in paragraph “Transactions with related partiesthi$ financial report.
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EXPLANATORY NOTES

Company information

Ascopiave S.p.A. (hereinafter “Ascopiave”, the “Gmany” or the “Parent Company” and, jointly with #absidiaries,

the “Group” or the “Ascopiave Group”) is a legakighunder Italian law.

As of 3T March 2016, 61.56% of the Company’s share capaalounting to Euro 234,411,575 was held by Asco
Holding S.p.A.; the remainder was distributed amartiger private shareholders. Ascopiave S.p.A. sted since
December 2006 on the Mercato Telematico Azionar®T-AR Segment — organised and managed by Borsanial
S.p.A..

The registered office of the Company is in Piev&aligo (TV), via Verizzo, 1030, Italy.

The publication of the Financial report as of'3arch 2016 of the Ascopiave Group was authorisedebolution of
the Board of Directors on '2May 2016.

General drawing-up criteria and accounting principles adopted

The Group Financial Statements as of' 34arch 2016 and of the periods considered as a adsgm, have been
prepared in accordance with International FinarRigborting Standards (IFRS) issued by the IntesnatiAccounting

Standards Board (IASB) adopted by the European Gesiom and in force as of the date of drawing-uthaf report.

The accounting standards used to draw up thisiimtezport are the same as those used to prepareotisolidated
financial statements of the Ascopiave Group asldfl3ecember 2015 and were applied consistently fahalperiods

considered.

The results of the interim report are not subjecdcounting audit.

Use of estimates

The drawing-up of the interim report for the fiptarter of 2016 requires the management to maksass and
assumptions that affect the reported amounts cdmees, expenses, assets and liabilities, as weleamformation
disclosure of contingent assets and liabilitiesfabe date of the report.

If, in the future, such estimates and assumptishich are based on the management's best assessliffenfrom the
actual circumstances, they shall be modified sto && appropriate in the period in which the cirstances arise. For a
detailed description of the most significant evélua processes of the Group, please refer to paphgtUse of
Estimates” in the Consolidated Financial Statemastsf 3% December 2015.

Moreover, some evaluation procedures, in partictiter most complex ones, such as the determinatfoang
impairment of non-current assets, are usually fadyried out only while drawing-up the annual fioh statements,
when all the necessary information is availableegx for cases in which there are impairment indisathat require an
immediate evaluation of potential losses.

Income taxes are recognised on the basis of tHeabesssment of the weighted average tax rate txpfnr the entire

financial year by each company included in the obdation area.
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Accounting standards, amendments and interpretatios not yet applicable and not adopted ahead of
time by the Group

The Group has not adopted ahead of time any othedard, interpretation or improvement issued lotityat effective.

Consolidation area and principles

The consolidated financial statements include thantial statements of all the subsidiaries. Theugrcontrols an
entity (including the structured entities) when Geup is exposed, or is entitled, to the variabitif results from such
entities and has the possibility of influencing sheoutcomes through the exercise of power overetitdy. The
financial statements of the subsidiaries are iredluoh the Consolidated financial statements comingrihe date on
which control is taken until the date such cont®hses. The costs incurred in the acquisition gaee expensed in
the year they are incurred.

The assets and liabilities, the charges and incomsompanies consolidated with the line-by-line Inoet are fully
included in the consolidated financial statemettits;book value of investments is eliminated agaimstcorresponding
share of equity of the investee companies. Reckigadnd payables, as well as the costs and revenis#sg from
transactions between companies included in theotidasion area are entirely eliminated; the capifains and losses
arising from transfers of assets between conselil@bmpanies, the gains and losses deriving framséctions
between consolidated companies related to theo$alesets that remain as inventories of the punca®mpany, the
write-downs and write-backs of investments in cdidsted companies, as well as intercompany divideaigt also
eliminated.

At the date of acquisition of control, the net egquif the investee companies is determined byhaitiig to the
individual assets and liabilities their currentual Any positive difference between the acquisittmist and the fair
value of the net assets acquired is recognise@asdwill”; if negative, it is recognised in the mme statement.

The equity and profit shares attributable to mityoiterests are recorded in specific items ofghareholders' equity
and income statement. In the case of acquisitigpadifial control, the equity share of minority irgsts is determined
on the basis of the share of the current valuegrass to assets and liabilities at the date of &itipn of control,
excluding any goodwill attributable to them (soledl partial goodwill method); in relation to thi)e minority
interests are measured at their total fair valiem encluding the goodwill (negative goodwill) alttntable to them. The
choice of the methods for determining the goodikgative goodwill) is made based on each indiidussiness
combination operation.

In the case of shares acquired subsequent to thasiémn of control (purchase of minority intergstany difference
between the acquisition cost and the corresporgmtion of equity acquired is recognised in theiggimilarly, the
effects arising from the sale of minority interesithout loss of control are recognised in equity.

If the acquisition value of the shares is higheantithe net equity pro-quota value of the investées, positive
difference is attributed, where possible, to thé amsets acquired based on their fair value wihike remainder is
recorded in an item of assets, “Goodwill”.

The value of goodwill is not amortised but is subj®, at least on an annual basis, an impairmesitwhen facts or
changes in the circumstances indicate that theyiogrivalue cannot be realised. Goodwill is bookéd@st, net of
impairment losses. If the carrying value of theeisivnents is lower than the net equity pro-quotaevaf the investees,

the negative difference is recognised in the incetagzment. The acquisition costs are booked iintteame statement.
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Associated companies are those over which a siginifiinfluence is exercised, which is presumedxist evhen the
shareholding is between 20% and 50% of the votiglgts. Investments in associates are initially rded at cost and
subsequently accounted for using the equity metfAd carrying value of these investments is in hmiéh the
Shareholders’ equity and includes the recordinthethigher values attributed to assets and ligsliand any goodwill
identified upon acquisition. The unrealised gainsd alosses generated on transactions between thentPar
Company/Subsidiaries and the investee valued \ighefjuity method are eliminated based on the waflube stake
held by the Group in the investee; the unrealissdds are eliminated, except when they represantgirment.

The interim financial statements of subsidiaried pointly controlled Companies used for the purposereparing the
Interim Consolidated Financial Statements of th& fhree months of 2016 are those approved byetfpective Boards
of Directors. The data of the Consolidated comparmiee adjusted, where necessary, to harmonise tigmthe
accounting standards used by the Parent comparighwahne in accordance with the IFRSs adopted byEim®pean
Union.

The companies included in the consolidation areafa®1® March 2016 and consolidated through the line-hg;li

proportional method or equity method are the foltayy

_ _ . _ Group Diregt Indirept
Company name Registered offices Paid-up capital interest cqntrolllng cqntrolllng
interest interest
Parent company
Ascopiave S.p.A. Pieve di Soligo (TV) 234,411,575
100% consolidated companies
Ascotrade S.p.A. Pieve di Soligo (TV) 1.000.000 89.00% 89.00% 0%
AP RETI GAS S.p.A. Pieve di Soligo (TV) 200.000 100.00% 100.00% 0%
Etra Energia S.r.l. Cittadella (PD) 100.000 51.00% 51.00% 0%
ASM DG S.r.l. Rovigo (RO) 7.000.000 100.00% 100.00% 0%
Edigas Esercizio Distribuzione Gas S.p.A.  Cernusco sul Naviglio (M) 1.000.000 100.00% 100.00% 0%
Amgas Blu S.r.l. Foggia (FG) 10.000 80.00% 80.00% 0%
Blue Meta S.p.A. Bergamo (BG) 606.123 100.00% 100.00% 0%
Pasubio Servizi S.r.l. Schio (VI) 250.000 100.00% 100.00% 0%
Veritas Energia S.p.A. Venezia 1.000.000 100.00% 100.00% 0%
Companies under joint control proportionally consol idated
ASM Set S.r.l. @ Rovigo (RO) 200.000 49.00% 49.00% 0%
Estenergy S.p.A. @ Trieste (TS) 1.718.096 48.999%  48.999% 0%
Unigas Distribuzione S.r.l. 3 Nembro (BG) 3.700.000 48.86% 48.86% 0%
Subsidiary companies consolidated with net equity m ethod
Sinergie Italiane S..r.l. in liquidazione Milano (MI) 1,000,000 30.94% 30.94% 0%

(1) Joint control with ASM Rovigo S.p.A,;
(2) Joint control with AcegasApsAmga S.p.A,;
(3) Joint control with Anita S.p.A..

As compared to the financial statements closedl%D@cember 2015, on T8Viarch 2016 the company AP Reti Gas
S.p.A. was established with a share capital of R0®thousand, fully paid-in, 100% controlled bycApiave S.p.A..

Synthesis data of fully consolidated companies arjdintly controlled companies consolidated through
the equity method
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- Revenues fro_m . Net financial position Referer_lce

Description sales and service Net result Net equity - accounting

supply (liquid assets) principles

Amgas Blu S.r.l. 7,471 995 3,006 (4,431) Ita Gaap
AP RETI GAS S.p.A. 1) 199 (200) IFRS
Ascopiave S.p.A. 20,115 2,060 395,014 108,145 IFRS
Ascotrade S.p.A. 113,351 10,661 41,761 (17,322) IFRS

Blue Meta S.p.A. 27,255 3,253 12,456 (6,161) Ita Gaap

Edigas Esercizio Distribuzione Gas S.p.A. 1,252 144 9,287 (923) Ita Gaap
Estenergy S.p.A. 53,918 5,679 27,750 1,154 IFRS

Etra Energia S.r.l. 2,701 264 686 (725) Ita Gaap

Pasubio Servizi S.r.l. 15,758 2,081 7,454 (6,031) Ita Gaap

ASM DG S.r.l. 1,081 258 12,983 (1,336) Ita Gaap

ASM Set S.r.l. 11,101 1,353 3,420 (2,561) Ita Gaap

Unigas Distribuzione S.r.l. 3,062 397 40,242 2,151 Ita Gaap

Veritas Energia S.p.A. 25,999 1,257 4,754 (381) Ita Gaap

The financial statements of the subsidiaries pegban accordance with the national accounting stedw are

homogenised during consolidation.
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COMMENTS ON THE MAIN CONSOLIDATED BALANCE SHEET ITEIS

Non-current assets

1. Goodwill

Goodwill, equal to Euro 80,758 thousand as ot Bllarch 2016, remains unchanged as compared YfaD@tember
2015. This amount refers in part to the surpluseareated by the delivery of the gas distributietworks by partner
municipalities in the period between 1996 and 129@ in part to the surplus value paid during thguésition of some
company branches related to the distribution afelafanatural gas.

In accordance with International Accounting Stadda®, goodwill is not subject to depreciation, kstimpairment is
verified at least annually.

In order to determine the recoverable amount, tiedwill is allocated to th€ash Generating Unitomposed of the
natural gas distribution activity (gas distributi@®U) and to theCash Generating Unitonsisting in the natural gas

sale activity (gas sale CGU). The cash-generatnitg to which goodwill was allocated are the follog:

(Thousands of Euro) 31.12.2015 Increase Decrease 31.03.2016
Distribution of natural gas 24,396 24,396
Sales of natural gas 56,362 56,362
Total goodwill 80,758 80,758

As of 3% March 2016, considering the outcome of the impairtiiests carried out while preparing the balaheetas
of 31° December 2015, the evolution of the external iattics and of the internal values previously useestamate the
value recoverable from the cash-generating unitsthat there are no new, significant impairmentdatbrs to take
into account, the administrators did not judgeeitessary to carry out another impairment test erbtok value of the

goodwill reported above.

2. Other intangible fixed assets

The changes in the historical cost and accumulatadrtisation of intangible assets at the end ofeheh period
considered are shown in the following table:

31.03.2016 31.12.2015

Historic Accumulated Net value Historic Accumulated Net value
(Thousands of Euro) cost depreciation cost depreciation
Industrial patent and intellectual property rights 4,886 (4,369) 517 4,886 (4,321) 565
Concessions, licences, trademarks and similar rights 9,933 (4,281) 5,652 9,933 (4,096) 5,837
Other intangible assets 25,631 (15,460) 10,171 25,631 (14,838) 10,793
Tangible assets under IFRIC 12 concession 520,580 (233,865) 286,715 520,579 (230,243) 290,336
Intangible assets in progress under IFRIC 12 concession 12,747 0 12,747 9,128 0 9,128
Other intangible assets 573,777 (257,975) 315,802 570,157 (253,498) 316,659

The changes in the inventory allowance for intalegéssets in the year under examination are showimei following

table:

31.12.2015 31.03.2016
Net value Changelfor the Decrease A‘monization's Depreciations Net value
(Thousands of Euro) period during the period
Industrial patent and intellectual property rights 565 ©) 0 48 0 517
Concessions, licences, trademarks and similar rights 5,837 0 0 185 0 5,652
Other intangible assets 10,793 0 0 622 0 10,171
Tangible assets under IFRIC 12 concession 290,336 2 0 3,623 0 286,715
Intangible assets in progress under IFRIC 12 concession 9,128 3,619 0 0 0 12,747
Other intangible assets 316,659 3,621 0 4,478 0 315,802
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The investments made during the financial year atnéa Euro 3,621 thousand and refer to costs iecufor the

construction of the infrastructures for natural destribution.

Industrial patents and intellectual property rights
During the period considered, the item “Industpatents and intellectual property rights” did negister increases and

the variation (equal to Euro 48 thousand) as coethan the previous year is explained by the anwaiitias of the

period.

Concessions, licences, trade-marks and similatgigh

This item includes costs paid to awarding entifdsnicipalities) and/or outgoing operators aftee tward and/or the
renewal of the relevant tenders for the assignroétite natural gas distribution service, rathentttze costs incurred
for the acquisition of licenses. During the ye&e item did not register increases and the variagoexplained by
amortisation. The assignments obtained, followhgimplementation of Legislative Decree no. 164/0£tta Decree),

are amortised with a useful life of 12 years in ptiance with the period provided for by the decree.

Other intangible fixed asset

This item includes the fair value of customer lihtat result from the acquisition of companies afing in the sale of
natural gas and electricity that occurred in prasigears. The analysis of customers switching peed at the end of
the first quarter of 2016 has not highlighted awjtch-out percentages above the expected deprecipércentage, and

therefore its useful life (10 years) has not reggliany changes or impairments.

Leased plants and machinery

The item reports the costs incurred into for thastauction of facilities and distribution network watural gas, the
related connections as well as for the installatibmeasurement and reduction groups. At the erdeofirst quarter of
the financial year, the item registered a decre&&riro 3,621 thousand due to the amortisatiomefperiod.

The infrastructures located in Municipalities iniefinthe invitation to tender for the distributiohrmatural gas has not
been launched, are depreciated by applying therlaweunt between the technical life of plants amel useful life
indicated by the AEEGSI in tariff regulations. Tieehnical life of plants has been assessed bydepandent external

expert who has determined the technical obsolescefite infrastructures.

Intangible assets in progress under concession

The item includes the costs incurred into for théding of the natural gas distribution plants aydtems constructed
partially on a time and materials basis and notpleted at the end of the period considered. Thma itevolved

investments amounting to Euro 3,619 thousand.

3. Tangible assets

The changes in the historical cost and accumulatadrtisation of tangible assets at the end of thikod under

examination are shown in the following table:
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31.03.2016 31.12.2015
Historic Accumulated Historic Accumulated

(Thousands of Euro) cost depreciation Net value cost depreciation Net value
Lands and buildings 36,575 (8,902) 27,673 36,575 (8,629) 27,945
Plant and machinery 4,576 (1,935) 2,641 4,576 (1,879) 2,697
Industrial and commercial equipment 3,174 (2,581) 593 3,172 (2,539) 633
Other tangible assets 15,594 (12,479) 3,116 15,354 (12,232) 3,122
Tangible assets in progress and advance
payments 851 0 851 590 0 590
Other tangible assets 60,770 (25,897) 34,873 60,266 (25, 278) 34,987

The changes in the inventory allowance for tangédsets in the year under examination are showineiriollowing

table:

31.12.2015 31.03.2016

Net value Change. for the Decrease Amonizatioqs Depreciations Net value

(Thousands of Euro) period during the period
Lands and buildings 27,945 0 272 27,673
Plant and machinery 2,697 0 57 2,641
Industrial and commercial equipment 633 2 42 593
Other tangible assets 3,122 241 247 3,116
Tangible assets in progress and advance
payments 590 261 0 851
Other tangible assets 34,987 504 0 618 0 34,873

Land and buildings

This item is mainly made up of the buildings ownedelation to company offices, peripheral offi@sd warehouses.
At the end of the period, the item did not registereases and the variation is explained by thertisation of the

period.

Plants and machinery

The item “Plants and machinery” decreases from 2807 thousand in the previous year, to Euro 2t6élisand on

31% March 2016. The variation, equal to Euro 57 thadsés explained by the amortisation of the period.

Industrial and commercial equipment

The item “Industrial and commercial equipment” tmetperiod considered registered investments equ&uro 2
thousand. It includes costs incurred for the pusehaf equipment for the maintenance service oflisibution plants

and for metering activity.

Other assets
The investments made during the current finanoéalryincreased the item “Other assets” by EurotBdlisand, and
they mainly relate to the costs incurred for thechase of corporate vehicles for Euro 219 thousantifurniture and

furnishings for Euro 22 thousand.

Tangible assets in progress and advance payments

The item essentially includes the costs concerttiegconstruction of co-generation plants built jpélst on a time and
materials basis as well as the costs incurred ftmaerdinary maintenance of corporate offices. Bgrthe period

considered the item registered investments equalito 261 thousand.

4. Shareholdings
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The following table shows the changes in the shadégs in joint companies and in other companietha end of

each period considered:

31.12.2015 31.03.2016
Net value Increase Decrease Net value
(Thousands of Euro)
Shareholdings in jointly controlled companies 68,078 6,759 3,318 71,518
Shareholdings in other companies 1 1
Shareholdings 68,078 6,759 3,318 71,519

Shareholdings in joint companies

Shareholdings in joint companies increase from B&078 thousand to Euro 71,519 thousand, marking@aease of
Euro 3,441 thousand. In particular, the increasmimected to the results achieved in the firsttguaf 2016 by the
jointly controlled companies.

The evaluation of the shareholdings in jointly cotiéd companies with the net equity method andt ffit and loss
statement and balance sheet figures are showneirsgbtion “Synthesis data as of'3larch 2016 of the jointly

controlled companies consolidated through the geity method” of the Explanatory Notes.
Shareholdings in affiliate companies
Sinergie Italiane S.r.l. in liquidation

The Group has shareholdings in the affiliate Siieetliane S.r.l., company in liquidation, whicheats part of the
needs for natural gas amounting to 30.9%%e associate closes its financial year oA 86ptember.

The scope of activity of the associate companyndutine financial year 2015-2016 only included tim@art of Russian
gas and its transfer to the sales companies inhndtiareholders hold a stake as well as the managerhagreements,
transactions and disputes concerning the regulaficontractual relations, finalised before to ligeidation.

It should be noted that during the month of AugkB13, the associate completed the renegotiationatifral gas
purchase prices envisaged by the “Take or pay”eageats with the supplier Gazprom Export LLC; thereanic
benefit resulting from the renegotiation was therefextended to the two-year periods 2013-201428d4-2015.

In September 2015, the affiliate signed the seaemegotiation of the long-term agreement with thee supplier,
mainly focussed on the renegotiation of the rawemalt purchase price. At the same time, it was iptss$o achieve a
significant reduction in the minimum contractualamts. The economic effects of this renegotiatich also affect
the three thermal years 2015/2016 - 2017/2018.

Based on the results of the financial statementshi® year 2014-2015, as approved by the Sharetsbloheeting on
18" December 2015 and on preliminary operating datdirancial year 2015-2016 restated in accordancd wi
international accounting principles, considering #ssociate on a going concern basis, the acciedutapital deficit
amounts to Euro 16,829 thousand, of which Euro B{P0@usand attributable to the Ascopiave Groupe@ithat the
capital deficit of the affiliate company as of*3December 2015 amounted to Euro 17,300 thousandhiwh Euro
5,353 thousand attributable to the Ascopiave Gralp,Directors have adjusted the related providamnrisks and
charges allocated against the capital deficit efdfiiliate company for Euro 146 thousand with &ifsee impact on the
profit and loss statement (Euro 157 thousand &3bMarch 2015).
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The essential data of the shareholdings in theidiabg as of 31 March 2016, 3% December 2015 and 3March

2016 are reported below:

(Values referred to pro-rata partecipation
in Million of Euro )

31/03/2016 31/12/2015 31/03/2015

Non-current assets 2.79 2.84 3.40
Current assets 8.33 9.32 13.27
Net equity (5.01) (5.13) (6.50)
Non-current liabilities 0.00 0.00 0.00
Current liabilities 15.10 16.28 22.21
Revenues 28.79 15.89 29.66
Costs (27.96) (15.39) (28.18)
Gross operative margin 0.83 0.50 1.48
Amortization and depreciation (0.40) 0.20) (0.40)
Operating result 0.43 0.30 1.08
Net result 0.41 0.30 0.04
NFP 3.01 2.60 4.16

5. Other non-current assets

(Thousands of Euro) 31.03.2016 31.12.2015
Security deposits 10,760 11,304
Other receivables 4,060 4,062
Other non-current assets 14,820 15,366

Non-current assets are mostly made up of secueppsits that the companies selling natural gas resued for the

monthly

payments due for the import of gas from $tausand deposits paid to Gestore Mercati Energéticithe

purchase of energy efficiency certificates. Otham-ourrent assets decrease from Euro 15,366 thdusaguro 14,820

thousand, marking a decrease of Euro 546 thousand.

The other items in “Other receivables” are madefup

Receivables from the Municipality of Creazzo, fovaue of Euro 1,678 thousand, which are writteihforf
Euro 464 thousand as compared td' Tlecember 2006. The delivery of said infrastructucecurred
following the date of expiry of the concession, 34 December 2004. The value of the receivables fioen t
municipality corresponds to what the municipalifyGreazzo has been asked to retrocede, as pet ét@a™
legislative decree, article 15, paragraph 5, asrimfication of the industrial value of the netwpirk line with
the estimations outlined in a suitable appraisditigation is going on with the municipality, irder to define
the value of the compensation of the distributitan{s delivered to new distributors, whose evolutian be
found in the paragraph “Litigations” of these fic#al statements.

Receivables from the Municipality of Santorso, Earro 748 thousand. The value corresponds to theouk
value of the distribution plants delivered in Aug@907 to the same municipality; the delivery ofdsa
infrastructures occurred following the date of expf the concession, on 3December 2006. The value of

the receivables from the municipality corresponalsvhat the municipality of Santorso has been agked
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retrocede as per the “Letta” legislative decrediclar 15, paragraph 5, as indemnification of thduistrial
value of the network, in line with the estimatianglined in a suitable appraisal.

- Receivables from the municipality of Costabisséwa,Euro 1,537 thousand. This amount correspondbeo
net book value of the distribution systems delideva ' October 2011.

As of 3T March 2016, there are on-going litigations witle timunicipalities mentioned above in order to defime
value of compensation of the delivered distribugatems. The Group, also following the opiniorit®tegal advisors,
believes that the result of the litigation and &etion procedures is uncertain.

6. Advance tax receivables

The following table highlights the balance of adsmtax receivables at the end of each period ceresid

(Thousands of Euro) 31.03.2016 31.12.2015
Advance tax receivables 10,848 11,333
Advance tax receivables 10,848 11,333

Advance taxes decrease from Euro 11,333 thousanButo 10,848 thousand, marking a decrease of E8® 4
thousand.

In calculating the taxes, reference was made tdRE& rate and, where applicable, to the IRAP iatéorce, in
relation to the tax period which includes the dafe31" March 2016 and at the time whenit is estimated th

any temporary differences will be carried forward.

Current assets

7. Inventories

The following table shows how the items are brottewn for each period considered:

31.03.2016 31.12.2015
Gross Bad debt Net Gross Bad debt Net
(Thousands of Euro) value provision value value provision value
Gas stockage 1,414 (574) 840 1,980 (562) 1,418
Fuels and warehouse materials 2,704 (33) 2,671 2,192 (33) 2,159
Fuels and warehouse materials 4,119 (607) 3,511 4,172 (595) 3,577

As of 3T March 2016, inventories are equal to Euro 3,5hushnd and show an overall decrease equal to Huro 6
thousand as compared to*3December 2015. The decrease is mainly explainethdylecrement in the amount of
natural gas stored (Euro -578 thousand), whichn®st entirely offset by the increase in goodstock (Euro +513
thousand).

The decrease in natural gas inventories is detenyy the combined effect of lower costs incurmatttie purchase of
the raw material, explained by the performancehefyrice basket to which the raw material is aéjisas well as by

the decrease in the cubic meters of natural gasdstat the end of the reporting period, from 8.1ifien as of 3'
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December 2015, to 5.77 million cubic meters as bf Blarch 2016. The variation in the raw material stbis
attributable to the seasonal nature of the salesatfral gas, which concentrates in the first guanf each financial
year the highest consumption of the end customers.

The warehouse materials are used for maintenandeswo for the construction of distribution planits.the latter case
materials are reclassified as Tangible Fixed Assete installation is complete.

Inventories are entered net of the provision feslm value of stock, equal to Euro 607 thousamdydler to adapt their
value to the opportunities for their clearance se.urhe value of gas inventories is calculated dasethe weighted
average purchase price of the raw material, whetfeprovision for gas inventory depreciation isleated on the
basis of the market price recorded on the lastaddlie reporting period (31March 2016, that is 13.750 €/MWh, 31
December 2015, that is 16.500 €/ MWh; source PB-GAS)

8. Trade receivables

The following table shows how the items are bro#tewn for each period considered:

(Thousands of Euro) 31.03.2016 31.12.2015
Receivables from customers 131,044 82,413
Receivables for invoices to be issued 92,145 101,660
Bad debt provisions (9,289) (12,052)
Trade receivables 213,901 172,022

Trade receivables increased from Euro 172,022 thaligo Euro 213,901 thousand, marking an incredseuoo
41,879 thousand (as of 3March 2015: Euro 229,189 thousand).

Receivables from customers are owed from natioebtads and are expressed net of the billing dowmeats and are
payable within the following 12 months.

The increase is mainly explained by the timingbitiing and collection in the sale of natural gasl @lectricity and the
seasonal nature of the business cycle which, sittitime of year, significantly affects the balanoéseceivables from
final customers.

The lower provisions, equal to Euro 2,763 thousamd, mainly explained by the important use dueh®intensive
activity of cancellation of older receivables fohieh all the recovery activities have been complatasuccessfully,
and by the lower provision for doubtful accountsdman the first quarter of 2016 due to the goodacip of the
existing provisions and the results of the debtectibn process by external agencies and the nktebappointed
lawyers.

In particular, Euro 3,011 thousand of the totalsusé the provision for bad debts, which amountEtoo 3,378
thousand, are attributable to the company Veritaeria S.p.A.. Commencing 2014, the year in whi@@% of capital
was acquired, and until f@February 2016, an intense credit management gcfiui the receivables outstanding at the
time of purchase was started for Veritas Energia/AS. Subsequent to these operations, the oldetstamaing
receivables have been written off, after performatighe activities required by the Group's deltemion policy. The
outstanding receivables as of " &ebruary 2014 equalled Euro 28,085 thousand; isf tiital amount, as of 31
February 2016, Euro 20,119 thousand were colleatetiEuro 7,622 thousand were written off, of whitlro 2,579
during the first quarter of 2016 alone.

The changes in the provision for doubtful accoamésshown in the following table:

Ascopiave Group — Interim Report as of'3darch 2016 53



Ascopiave Group

(Thousands of Euro) 31.03.2016 31.12.2015
Bad debt provisions 12,052 18,566
Provisions 616 4,004
Use (3,378) (10,518)
Final bad debt provision 9,289 12,052

The following table highlights the composition otcaunts receivables for invoices issued based aingg

highlighting the capacity of the allowance for dtfubaccounts as compared to receivables with higlyeing:

(Thousands of Euro) 31°* March 2016 31st December 2015
Gross trade receivables for invoices issued 131,044 82,413
- allowance for doubtful accounts (9,289) (12,052)
Net trade receivables for invoices issued 121,755 70,362

Aging of trade receivables for invoices issued:

- to expire 104,338 62,031
- expired within 6 months 16,466 6,892
- overdue by 6 to 12 months 2,762 3,504
- expired more than 12 months 7,478 9,986

9. Other current assets

The following table shows the composition of theestcurrent assets at the end of the period comside

31.03.2016 31.12.2015

(Thousands of Euro)
Tax consolidation receivables 1,740 1,570
Annual pre-paid expenses 1,093 736
Advance payments to suppliers 8,253 7,587
annual accrued income 136
Receivables due from Conguaglio Settore Elettrico 16,641 29,217
VAT Receivables 1,008 3,309
UTF and Provincial/Regional Additional Tax receiva 1,140 3,515
Other receivables 611 449
Other current assets 30,487 46,518

Other current assets decreased from Euro 46,5184dhd to Euro 30,487 thousand, marking a decrddsero 16,031
thousand.

The variation is mainly explained by the decreaseetceivables from Cassa Conguaglio Settore Hetfor the tariff
and equalisation components for Euro 12,576 thaljsiom the Agenzia delle Dogane (Customs Offiaa) Euro
2,375 thousand, and the decrease in VAT receivdbteBuro 2,301 thousand. These decreases aralpadifset by
the increase in payments on account, prepaid egpenrsd receivables due to tax consolidation.

The variation of UTF (Customs Office) and RegiopadVincial surtax receivables is related to the alibgl of payment
of taxes on consumption based on the monthly gdlito end users as opposed to monthly advancesagd by the
tax returns in the first months of the year andeldasn the consumption of previous year.

The IRES receivables for the ltalian National Tagn€olidation Convention refer to receivables frame parent

company Asco Holding S.p.A. with reference to tbenpanies of the Group which have adopted this optio
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10. Current financial assets

The following table shows the composition of thkestcurrent assets at the end of the period comside

(Thousands of Euro) 31.03.2016  31.12.2015

Other financial current assets 659 3,487
Current financial assets 659 3,487

The current financial assets decrease from Eur873tdousand to Euro 659 thousand, with a decreb&eiro 2,827
thousand.

The decrease is mainly attributable to the setti¢érnéthe repurchase agreements, expired dhFebruary 2016, for
Euro 2,838 thousand, purchased with the liquidiggdpin February 2014 by Veritas S.p.A. as a segudiéposit
envisaged as a guarantee on trade receivables rdth¥&nergia S.p.A. when Ascopiave S.p.A. purcia4@% of
Veritas Energia S.p.A..

A marginal note is the inclusion in other curreimahcial assets of the receivables due to AscopiapeA. from the

Municipality of San Vito Leguzzano, expiring on"30une 2016.
11. Tax receivables

The following table shows the composition of tagagigables at the end of each period considered:

(Thousands of Euro) 31.03.2016 31.12.2015
Receivables related to IRAP 368 368
Receivables related to IRES 648 647
Other tax receivables 352 352
Tax receivables 1,368 1,368

Tax receivables are unchanged sinc® Bécember 2015. The item includes the residualigneihus the taxes for the
first quarter of 2016, of the IRAP advances paid #rme IRES advances for the companies that do diodra to the

Group tax consolidation system.

12. Cash and cash equivalents

The following table shows how the items are bro#tlewn for each period considered:

(Thousands of Euro) 31.03.2016 31.12.2015
Bank and post office deposits 27,809 28,286
Cash and cash equivalents on hand 14 15
Cash and cash equivalents 27,823 28,301

The cash and cash equivalents decreased from ByB0Rthousand to Euro 27,823 thousand, with aedser of Euro
478 thousand and they mainly refer to the bankaaiiag balance and to the company funds.
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For a better understanding of the variations ohdémws in the first quarter of 2016, please refeithe consolidated

financial statement.

Net financial position

At the end of the periods considered, the net firsposition of the Group is the following:

(Thousands of Euro) 31.03.2016 31.12.2015

Cash and cash equivalents 27,823 28,301
Current financial assets 659 3,487
Current financial liabilities (653) (3,641)
Payables due to banks and financing institutions (55,950) (97,866)
(68) (67)
Net short-term financial position (28,189) (69,786)
Medium- and long-term bank loans (42,042) (43,829)
Non-current financial liabilities (404) (422)
Net medium and long-term financial position (42,447) (44,250)
Net financial position (70,635) (114,037)

For comments on the main dynamics that caused elsainghe net financial position, please refeh®analysis of the
Group's financial data reported under the paragf@dmments on the economic and financial resultshef first
quarter of financial year 2016” and under the paply “Medium- and long-term loans” of these Intefimancial

statements.

Consolidated shareholders’ equity

13. Net shareholders' equity

Ascopiave S.p.A.'s share capital as of 8larch 2016 is made up of 234,411, 5¢8inary shares, fully subscribed and
paid, with a par value of Euro 1 each.

The shareholders' equity at the end of the pegodsidered is analysed in the following table:
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(Thousands of Euro) 31.03.2016 31.12.2015

Share capital 234,412 234,412
Legal reserve 46,882 46,882
Own shares (17,521) (17,521)
Reserves 151,658 108,478
Group's Net Result 22,651 43,014
Net equity of the Group 438,081 415,264
Net equity of Others 4,893 2,524
Third parties Net Result 1,487 2,349
Net equity of Others 6,380 4,873
Total Net equity 444,461 420,137

In the first quarter of 2016, the variations in t@nsolidated net equity, excluding the result eedd in the period,
were due to a positive variation of Euro 187 thowlseelated to a Cash Flow Hedge reserve againstalioation at fair
value of derivatives as of 3March 2016.

The hedging effects accrued during the year ansetti@ansferred to the profit and loss account depto adjust the

underlying supply costs with reference to all datiives designated as hedge accounting during teaye:

(Thousands of Euro)

Opening balance 194
Effectiveness gained during the period 0
Effectively released in the income statement during the period -187
Closing balance 7

The value of the cash flow hedge reserve as 8f\8arch 2016 refers to the expected supply flowscwhaill be
recognised at cost (and therefore with effectsherincome statement) in the third and fourth quart016 and 2017.
Assuming a 10% change in the future quotes of ahtias (i.e. TTF Month Ahead) at8March 2016, upward and
downward, there would be, respectively, an improsetrand a worsening of approximately Euro 33 thodsa the
balance of the Equity cash flow hedge reserveeatstthere would be no impact on the Profit andslstatement due

to the total effectiveness of the hedging relatigms analysed.

Net equity of minority interests

This item includes the net assets and the restlatiobutable to the Group, and refers to thirdtypahares of the

subsidiaries Ascotrade S.p.A., Etra Energia SArhgas Blu S.r.l..

Non-current liabilities

14. Reserves for risks and charges
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The following table shows how the items are brottewn for each period considered:

(Thousands of Euro) 31.03.2016 31.12.2015
Altri fondi rischi ed oneri 7,214 7,360
Fondi rischi ed oneri 7,215 7,360

Reserves for risks and charges decreased fromE860 thousand to Euro 7,215 thousand, markingeedse of Euro
145 thousand.
The variation is mainly explained by the decreasdhie provisions for risks related to Sinergieistia¢ S.r.l. in

liquidation.

The changes in the period under examination aresi the following table:

(Thousands of Euro)

Reserves for risks and charges as of 1st January 2016 7,360
Provisions for risks hedging losses of associates with the

equity method (146)
Use of provisions for risks and charges 1
Provisions for risks and chargesas of 31st march 20 16 7,215

15. Severance indemnity

Severance indemnity increases from Euro 3,864 #malias of T January 2016 to Euro 3,906 thousand as df@itch

2016, with an increase equal to Euro 42 thousand.

(Thousands of Euro)

Severance indemnity as of 1st January 2016 3,864
Retirement allowance (283)
Payments for current services and work 326
Severance indemnity as of 31st march 2016 3,906

16. Medium- and long-term loans

The following table shows how the items are bro#tlewn for each period considered:

(Thousands of Euro) 31.03.2016  31.12.2015

Loans from Prealpi 721 757
Loans from European Investment Bank 32,750 34,500
Loans from Unicredit S.p.A. 8,571 8,571
Medium- and long-term bank loans 42,042 43,829
Quota corrente finanziamenti medio-lungo termine 9,628 9,628
Finanziamenti a medio-lungo termine 51,671 53,456

Medium and long term loans, mainly representedf&1®%March 2016 by the payables of the Parent Compautiyet
European Investment Bank for Euro 36,250 thousamt W@nicredit for Euro 14,286 thousand, decreasen fEuro

Ascopiave Group — Interim Report as of'3darch 2016 58



Ascopiave Group

53,456 thousand to Euro 51,671 thousand, markiheceease of Euro 1,785 thousand, explained byagment of the
loan instalments during the quarter.

Concerning the loan issued by the European Invegtiank, paid in two tranches in 2013 equalling&db,000
thousand, its outstanding debt as of'3darch 2016 is equal to Euro 36,250 thousand, \Eitino 3,500 thousand
classified in due to banks and short-term loans] @nenvisages the fulfilment of some covenantsliagpto
consolidated data prepared in accordance with IWR&h as of 3¥December 2015 were respected.

The medium long-term loan with Unicredit S.p.A. wsigned by the Parent Company in 2011, to finanggortant
company aggregation operations. The original amoftitiie loan was Euro 40,000 thousand. It has astanding debt
as of 3% March 2016 amounting to Euro 14,286 thousand, Witho 5,714 thousand classified in due to banks and
short-term loans, and envisages the fulfilmentashs financial covenants to be checked twice a gaahe pro-forma
consolidated data based on the sum of the consafidiinancial statements and the pro-rata sharth@fjointly
controlled companies. As of 3December 2015 these parameters were respected.

As a guarantee of the fulfilment of the obligati@ssociated with the loan agreement, the Parenp@oynhas sold to
the European Investment Bank a share of futureivagkes arising from the reimbursement of the vadfieassets

related to gas distribution concessions.

17. Other non-current liabilities

The following table shows how the items are brottewn for each period considered:

(Thousands of Euro) 31.03.2016 31.12.2015
Security deposits 12,013 12,054
Multi-annual passive prepayments 7,619 6,849
Other non-current liabilities 19,632 18,903

Other non-current liabilities increased from Eu®9D3 thousand to Euro 19,632 thousand, markinghemease of
Euro 729 thousand.

Security deposits refer to deposits of gas andredég users.

Long-term deferred income was recognised againstnges on connections to the gas network and detatthe useful
life of the gas distribution plants, against revemwon co-generation plants/heat supply and agaav&nues on
contributions for the construction of distributioetwork. The suspension of revenues is explainetheycontent of
Law no. 9/2014 which envisages the full deductibnamtributions from private individuals from thalue of technical

assets held under concession within the scopesodigéribution.

18. Non-current financial liabilities

The following table shows how the items are brottewn for each period considered:

(Thousands of Euro) 31.03.2016 31.12.2015

Payables due to leasing companies (over 12 months) 404 422
Non-current financial liabilities 404 422

Non-current financial liabilities decreased fromr&u422 thousand as of 3December 2015 to Euro 404 thousand,

marking a decrease of Euro 17 thousand, and miaiclyde payables to leasing companies due aftendihs.
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19. Deferred tax payables

The following table shows how the item is brokemvddor each period considered:

(Thousands of Enso) 31.03.2016 31.12.2015
Deferred tax payables 19,242 19,571
Deferred tax payables 19,242 19,571

Payables for deferred taxation decrease from EQr671 thousand to Euro 19,242 thousand, markingcaedse of
Euro 328 thousand, mainly due to the dynamics afréisations in the client lists.

In calculating the taxes, reference was made tolRES rate and, where applicable, to the IRAP matéorce, in
relation to the tax period which includes the dete31* March 2016 and at the time when it is estimated &my

temporary differences will be carried forward.

Current liabilities

20. Amounts due to banks and current portion ofinmed/ long-term loans

The following table shows how the item is brokemvddor each period considered:

(Thousands of Euro) 31.03.2016 31.12.2015
Payables due to banks 46,322 88,238
Current portion of medium-long-term loans 9,628 9,628
Payables due to banks and financing institutions 55,950 97,866

Payables to banks decrease from Euro 97,866 thdusaBuro 55,950 thousand, marking a decrease af E1,916

thousand and include debtor accounting balanceettitanstitutions and the short-term quota of man

21. Trade payables

The following table shows how the item is brokemvddor each period considered:

(Thousands of Euto) 31.03.2016 31.12.2015
Payables to suppliers 28,341 43,078
Payables to suppliers for invoices not yet 80,878 79,744
Trade payables 109,220 122,823

Trade payables decrease from Euro 122,823 thousaBdro 109,220 thousand, a decrease of Euro 13l&0&and.
This variation is mainly explained by the decreisthe purchase cost related to the trend of theegrasket to which
the raw material is adjusted.

22. Payables to tax authorities

The following table shows how the item is brokemvddor each period considered:
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(Thousands of Euto) 31.03.2016 31.12.2015
IRAP payables 1,585 176
IRES payables 738 221
Tax payables 2,323 397

Tax payables increase from Euro 397 thousand to B1823 thousand, marking an increase of Euro 1tB@ésand
and include payables accrued at the end of thedirarter of 2016 for IRAP, and the IRES payablatesl to the
companies which do not adhere to Asco Holding S'piAx consolidation system.

23. Other current liabilities

The following table shows how the item is brokenvdat the end of each period considered:

(Thousands of Euro) 31.03.2016 31.12.2015

Advance payments from customers 1,950 1,821
Amounts due to parent companies for tax cons 10,712 3,020
Amounts due to social security institutions 1,406 1,441
Amounts due to employees 5,334 4,419
VAT payables 30,124 2,643
Payables to revenue office for withholding tax 651 951
Annual passive prepayments 809 1,102
Annual passive accruals 2,367 1,059
UTF and Provincial/Regional Additional Tax pa 25,160 2,881
Other payables 22,551 23,986
Other current liabilities 101,062 43,324

Other current liabilities increased from Euro 43,3RBousand to Euro 101,062 thousand, marking arase of Euro
57,738 thousand.

Advances from clients

Advances from clients represent the amounts paidhbycustomers as a contribution for works of allents and

connection and realisation of thermal plants irgpess as of the end of the financial period asl&March 2016.

Tax consolidation payables

This heading includes the accrued payables to pazempany Asco Holding S.p.A., as part of the Nadlo
Consolidation regime contracts signed by the Grouppanies with Asco Holding S.p.A.. The balanceesponds to
the IRES payables accrued for taxation up tHXarch 2016 and has increased by Euro 7,692 thdussicompared to
31% December 2015.

Amounts due to employees

The amounts due to employees include holidaysakett, deferred remuneration and bonuses earneid348§ blarch
2016 but not paid out on that date.
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VAT payables
VAT payables increased by Euro 27,480 thousandaspared to 31 December 2015. The increase in VAT payables

is explained by the quarterly compensation of the granted to the subsidiaries selling natural gashat they fall

within the category of the subjects billing a himimber of end customers.

Annual deferred income

The change in the item is mainly related to thdassification from other payables of deferred ineoam revenues

from co-generation/heat supply.

Annual accrued liabilities

Accrued liabilities refer mainly to State fees ahé fees granted to local licensing bodies for éktension of the

concession for the distribution of natural gas, itimg the territorial calls for tenders.

UTF payables and Additional Regional/Provincial Tax

They relate to amounts payable to the technicaademnt of finance and to the payment of excisg datd additional
taxes on natural gas. The balance is explaineddgifferent timing of billing gas consumption teeus, in contrast
with the monthly payments carried out by the satmsmpany with reference to the previous period. A81' March
2016, the Group's total amount of payables is R#d60 thousand as compared to Euro 6,098 thougating first

three months of the previous year.

Other payables
Other payables, mainly consisting of payables t®s@aConguaglio Settore Elettrico for the tariff poments

connected to the gas transportation activity, plgafor contributions to employees for family allmeces and payables
for incentive plans, have decreased as compargif'tbecember 2015 by Euro 1,435 thousand.

The Group grants additional benefits to some engaeyin strategic positions within the Group. Theerefits are
partially based on financial instruments (so-cafledg-term incentive plan 2015-2017").

In particular, the plans adopted by the Group idelthe allocation of rights including acknowledgeini@ favour of

the beneficiaries of an extraordinary payment lthie@the reaching of pre-set objectives.

24. Current financial liabilities

The following table shows how the items are brottewn for each period considered:

(Thousands of Euto) 31.03.2016 31.12.2015
Financial payables within 12 months 653 3,641
Payables to leasing companies within 12 months 68 67
Current financial liabilities 721 3,708

Current financial liabilities have decreased froord3,708 thousand to Euro 721 thousand, markitecaease of Euro

2,987 thousand, mainly due to the definition, iffery 2016, of the compensation due to AscopiapeASby Veritas
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S.p.A., agreed upon when Ascopiave S.p.A. purchak¥d of Veritas Energia S.p.A., as a guarantee radet
receivables of the company purchased in Februaty.20

25. Current liabilities from derivative financiah$truments

The following table shows how the item is brokemvdat the end of each period considered

(Thousands of Euro) 31.03.2016 31.12.2015
190 252
190 252

Liabilities on derivatives are represented by thie ¥alue of the following commodity derivatives af31™ March
2016, which will have financial manifestation in18and 2017:

Type of Underlying Trade Effective Expiry - .
# Ref. Counterparty instrument Commodity date date date Position Notional MtM (€)
1 17809118 Intesa Sanpaolo Commodity Swap TTF Month Ahead 21-ott-15 1-gen-16 31-mar-16 Long/Buy 58.520 MWh  -183.699

2 19355207 Intesa Sanpaolo Commodity Swap TTF Month Ahead  22-mar-16 1-set-16 31-ott-16  Long/Buy 13.080 MWh -1.236
3 19355256 Intesa Sanpaolo Commodity Swap TTF Month Ahead  22-mar-16 1-set-17 31-ott-17  Long/Buy 13.080 MWh -5.310

Totali

84.680 -190.246
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COMMENTS ON THE MAIN CONSOLIDATED PROFIT AND LOSS@COUNT ITEMS

Revenues

26. Revenues

The following table shows the composition of themtby type of activity in the fiscal years consater

1st Quarter 2016 1st Quarter 2015
(Thousands of Euro)

Revenues from gas transportation 12,425 11,173
Revenues from gas sale 148,358 187,937
Revenues from electricity sale 15,446 15,753
Revenues from connections 29 140
Revenues from heat supply 37 9
Revenues from distribution services 1,483 878
Revenues from services supplied to Group compi 310 193
Revenues from AEEG contributions 3,052 2,082
Other revenues 1,373 1,330
Revenues 182,512 219,496

At the end of the period considered, the Ascopi@eup's revenues amounted to Euro 182,512 thousaitid,a
decrease of Euro 36,984 as compared to the sanoel rethe previous year.

The revenues from natural gas sale, equalling E48358 thousand, record a decrease as compatieel $ame period
of the previous financial year totalling Euro 3®85thousand. The decrease is mainly explained bgcling in unit
sales prices as well as the lower volumes of nagas sold to the end market (-29.2 million cubietens); during the
first quarter of the year, 349.1 million cubic nrstevere sold as compared to 378.3 million in theesgeriod in the
previous year.

At the end of the first quarter of the year, theereues deriving from the sale of natural gas toledalers or at the
virtual trading point (so-called VTP) were bookethtling Euro 11,932 thousand. They mainly relat¢he amounts of
natural gas imported from Russia. These salesiauedaat the redemption of the procurement risk @richproving the
effectiveness of the purchase price of the raw rizdteThe natural gas shipping activity was notfpened by the
Group during the first quarter of 2015, when thgsantities were managed under the framework cdansigoed for
the thermal year 2014-2015 with the Group's refegeshipper.

The transportation of natural gas to the distrifmuthetwork generated revenues for Euro 12,425 #ralswith an
increase of Euro 1,252 thousand as compared thr¢heuarter of the previous year, involving tmartsport of 339.4
million cubic meters, an increase of 3.3 millioncasnpared to the first quarter of 2015).

The Restriction on total revenues is determinedy ydter year, on the basis of the number of redsli points the
Company actually served during the reference peasdwell as on the reference price, whose valueestablished
and published by the Authority for Electricity a®hs by 1% December of the year before that in which the price
becomes effective.

At the end of the period, the revenues from eleityrisales amounted to Euro 15,446 thousand, shpwidecrease
over the previous year of Euro 306 thousand. ThehKWold in the period considered amount to 84.liamjl a

decrease of 7.4 million as compared to the firsirtpn of the previous year.
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The revenues from connection services to the Higion network are equal to Euro 29 thousand, waitthecrease of
Euro 112 thousand as compared to the first quafte®15. The revenues from the distribution comeamif the Group
are fully recognised among the non-current liab#itand posted to the profit and loss statemercbas the useful life
of the plants built.

The revenues derived from services provided byildigbrs, being equal to Euro 1,483 thousand, shovincrease of
Euro 604 thousand as compared to the first quaftére previous year.

The revenues from contributions made by the Autidar Electricity, Gas and water amount to Eur®52, thousand,
recording an increase of Euro 970 thousand as c@up@® the previous year. The contributions ared gar the
achievement of objectives set by the Authoritylitée terms of energy saving and published by reoh, which
defines the specific obligations of primary enesgyings by the obligated distributors.

The contributions recognised as of'3flarch 2016 are calculated by evaluating the gtiastof energy efficiency
certificates accrued as compared to the 2016 tdrggtilatory period June 2016 - May 2017). The anoittribution
used for the economic quantification of the fulfim of the obligation is equal to the fair valuetbé forecast
contribution announced by GSE for the 2015 targsgulatory period June 2015 - May 2016) measurei*aMarch
2016 and amounting to Euro 108.46 (source: STX).

The item “Other revenues” increased from Euro 1,8&Qsand in the first quarter of 2015, to Euro7B,8housand in
the period considered, showing an increase of B@rthousand. The item includes Euro 396 thousasultieg from
the execution of the agreements entered into withtads S.p.A. for the acquisition of the investeenpany Veritas
Energia S.p.A., which require the seller to paympensation for trade receivables existing at thsirng date and not

cashed in within the two following years.

Costs

27. Cost for gas purchase

The following table reports the costs relatinghe purchase of gas over the relevant financiabgeri

1st Quarter 2016 1st Quarter 2015
(Thousands of Euro)
Purchase costs for raw material (gas) 97,143 134,435
Purchase costs for raw material (gas) 97,143 134,435

At the end of the first quarter, the costs for matgas procurement amounted to Euro 97,143 thalisshowing a
decrease of Euro 37,292 thousand compared to itsiedfuarter of 2015. The decrease in costs incuseanainly

explained by the trend of the price basket to whighraw material is adjusted as well as lower aongion recorded
in the period considered. The procurement activitthe raw material to be sold to the end markstihéact involved
the purchase of 349.1 million cubic metres, whieim$lates into a decrease of 29.2 million in corgion.

In the period considered, the company purchasedtandd natural gas for a total amount of Euro 4 ghbusand.

The accounting of the economic effects of the heglgierivatives accrued during the quarter consdlbes determined
the recognition of costs totalling Euro 283 thowkamich have increased the item by an equivalemient

It is to be noted that, during the financial periog trading activities were performed and that thast significant
amounts of natural gas for the supply to end custsmere provided to the Ascopiave Group by thepaom Eni Gas
& Power S.p.A..
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28. Cost of other raw materials

The following table reports on costs relating te pgurchase of other raw materials during the relefraancial periods:

1st Quarter 2016 1st Quarter 2015

(Thousands of Euro)

Purchase of electricity 4,732 5,226
Purchase of other raw material 302 315
Purchase costs for other raw materials 5,034 5,541

At the end of the first quarter of 2016, the castaurred for the purchase of other raw materiatgstered a decrease
equal to Euro 507 thousand as compared to thedfiratter of 2015, mainly explained by the lowertsdscurred to
procure electricity.

The costs incurred for the purchase of electrisitgpwed a decrease of Euro 494 thousand, from E@&63%housand,
to Euro 4,732 thousand in the reference period. démease is mainly explained by the decreaselaw#tt-hour
traded (-7.4 million) which at the end of the pdramounted to 349.1 million.

The costs incurred for the purchase of other ratenas register a decrease equal to Euro 13 timoi$eom Euro 315
thousand in the first quarter of 2015, to Euro 30@usand in the reference period. This item maingudes costs

related to the purchase of materials for the canstin of natural gas distribution plants

29. Costs for services

Costs for services for the relevant periods aréyaad in the following table:
1st Quarter 2016 1st Quarter 2015

(Thousands of Euro)

Costs of conveyance on secondary networks 25,492 27,470
Costs for counting meters reading 218 357
Costs for mailing bills 143 136
Mailing and telegraph costs 400 303
Maintenance and repairs 787 788
Consulting services 1,249 1,060
Commercial services and advertisement 588 510
Sundry suppliers 452 936
Directors' and Statutory Auditors' fees 275 278
Insurances 206 236
Personnel costs 244 184
Other managing expenses 1,405 1,727
Costs for use of third-party assets 2,673 2,681
129
Costs for services 34,263 36,668

The costs for services incurred during the firsirtgr of the year showed a decrease of Euro 2jidsand, from Euro
36,668 thousand in 2015, to Euro 34,263 thousarttidérreference quarter. This variation is mainlplaed by the

lower costs related to the carriage costs on tlwersiary and primary networks (Euro -1,650 thousafal) the
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transportation of electricity (Euro -329 thousarah)d utilities services (Euro -485 thousand). Tasrease is partially
offset by the higher costs for consultancy servigago +322 thousand).

The lower costs incurred for the transportatiomafural gas are mainly explained by the decreasmmsumption

recorded in the period considered (-29.2 milliobicuneters).

The costs incurred for consultancy services inedasm Euro 1,060 thousand during the first quanfe2015, to Euro

189 thousand in the first quarter of 2016. Thedase is mainly explained by the costs incurredherestablishment of
the company AP Reti Gas S.p.A..

Other operating costs decrease by Euro 323 thousaaidly explained by the lower costs incurredidank and postal
fees (Euro -107 thousand).

The costs incurred for the use of third-party asseé fundamentally unchanged since the first qudaist year. The

item mainly includes the fees paid to Local Autties for the management of natural gas distributimmcessions.

30. Costs for staff

The following table shows the breakdown of persbwosts in the years considered:

1st Quarter 2016 1st Quarter 2015
(Thousands of Euro)

Wages and salaries 4,753 4,706

Social security contributions 1,792 1,511

Severance indemnity 289 280

Current severance indemnity actualization

Other costs 11 98
Totale costo del personale 6,844 6,595

Costo del personale capitalizzato (1,173) (853)
Costi del personale 5,672 5,742

The cost for staff is net of costs capitalised ity tompanies of natural gas distribution in congmariwith increases in
intangible assets for works performed on a time material basis, which are directly attributedhie tmplementation
of facilities for the distribution of natural gasdarecorded as an asset.

Costs for staff increase from Euro 6,595 thousanthé first quarter of 2015 to Euro 6,844 thousamthe reference
period, showing an increase of Euro 249 thousahd.ificrease is mainly explained by wage increaa@bsguring the
guarter due to personal rewards and increasesda@¥or by contract.

The capitalised staff cost shows an increase a@quaiiro 320 thousand, from Euro 853 thousand irfiteequarter of

2015, to Euro 1,173 thousand in 2016, thus redutiagost for staff by an equal amount.

The table below shows the average number of Groygayees by category at the end of the indicatemgs:

Type 1st Quarter 2016 1st Quarter 2015 Variation
Executives 17 17 0
Office workers 361 350 12
Manual workers 103 101 2
Total employees 481 467 14
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31. Other operating costs

The following table shows the breakdown of othegraging costs in the periods considered:

1st Quarter 2016 1st Quarter 2015
(Thousands of Euro)

Provision for risks on credits 616 835
Membership and AEEG fees 169 94
Capital losses 3

Extraordinary losses 25 53
Other taxes 214 205
Other costs 125 223
Costs of contracts 94 151
Energy efficency certificates 3,786 2,082
Other management costs 5,032 3,643

Other operating costs, increasing from Euro 3,6disand in the first quarter of 2015 to Euro 5,88%sand in the
first quarter of 2016, show an increase of Eur®Q,Bousand, mainly due to higher costs incurredte purchase of
Energy efficiency certificates (Euro +1.704 thoudamartially offset by lower allowances for doubthccounts (Euro
-219 thousand) made possible thanks to the appteprapacity of the bad debt provision.

The costs recognised as of*3March 2016 for the purchase of energy efficieneytificates are calculated by
evaluating the amounts of certificates accrued ampared to the 2016 target (regulatory period RO#E6 - May
2017). The unit cost is the fair value of the psicecorded in the relevant market, calculated ch\8arch 2016 and
amounting to Euro 128.89 (source: STX).

32. Other operating revenues

The following table shows a breakdown of other afing income in the periods considered:

1st Quarter 2016 1st Quarter 2015
(Thousands of Euro)
Other income 21 5
Other income 21 5

At the end of the reference period, the item “otty@erating income” shows an increase of Euro 16ghod, from Euro
5 thousand in 2015, to Euro 21 thousand.

33. Amortisation and depreciation

Amortisation and depreciation for the relevant pesiare analysed in the following table:

1st Quarter 2016 1st Quarter 2015
(Thousands of Euro)

Intangible fixed assets 4,478 4,195
Tangible fixed assets 607 635
Amortization and depreciation 5,084 4,830
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Amortisation and depreciation record an increasewb 254 thousand, from Euro 4,830 thousand iditsequarter of
2015, to Euro 5,084 thousand in the reference gerio

Financial income and expense

34. Financial income and expense

The following table shows a breakdown of finanaiglome and expenses in the periods considered:

1st Quarter 2016 1st Quarter 2015
(Thousands of Euro)

Interest income on bank and post office accounts 9 196
Other interest income 117 189
Other financial income 1 1
Financial income 126 386
Interest expense on banks 65 269
Interest expense on loans 120 177
Other financial expenses 52 12
Financial charges 237 458
Evaluation of subsidiary companies with net equity method 146 157
Evaluation of jointly controlled companies with net equity method 3,441 3,295
Evaluation of subsidiary companies with the net equi ty method 3,587 3,452
Total net financial expenses 3,475 3,379

At the end of the first quarter of 2016, the batabetween financial income and expenses showesssaofoEuro 111
thousand, an increase from the same period ofrtheéqus year of Euro 39 thousand.

The increase is explained by the combined effedheffailure to perform during the first quarter 2816 arbitrage
transactions on interest rates, which had instémaacterised the first quarter of 2015, the redunctn interest rates
applied by banks to lines of credit and by the iowement of the Group’s financial position, whictdueed the
recourse to lines of credit.

The item “Evaluation of associated companies uiiegequity method” amounts to Euro 146 thousandiraeiddes the
use of a portion of the bad debt provision for¢hgerage of the capital deficit of the affiliatengoany Sinergie Italiane
S.r.l. in liquidation following the profit achieveduring the period as detailed in the section “8haldings” of these
explanatory notes. The item registers a decreaserapared to the same period of the previous ygaald¢o Euro 11
thousand.

The item “Result quota from jointly controlled coampes” includes the net results achieved by thetljoicontrolled
companies in the reference period; they have isegtay Euro 146 thousand, totalling Euro 3,441 shad.

Taxes

35. Taxes in the reference period

The table below shows the breakdown of income teowex the periods considered, distinguishing therecu
component from the deferred and advance ones:
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1st Quarter 2016 1st Quarter 2015
(Thousands of Euro)

IRES current taxes 8,075 8,394
IRAP current taxes 1,410 1,399
(Advance)/Deferred taxes 157 (603)
Taxes for the period 9,642 9,190

Taxes increase from Euro 9,190 thousand in thé dimarter of 2015 to Euro 9,642 thousand in therefce period,
thus registering an increase of Euro 452 thousa@he@. increase recorded is mainly explained by thghdr profit

achieved in the reference period.

The table below shows the incidence of tax on diselt before tax for the periods considered:

1st Quarter 2016 1st Quarter 2015
(Thousands of Euro)

Earnings before tax 33,780 32,022
Taxes for the period 9,642 9,190
Percentage of income before taxes 28.5% 28.7%

The tax-rate in the first quarter of 2016 is eqoa28.5%, marking a decrease of 0.2% as compardteteame period

of the previous year.

Non-recurrent components

Pursuant to CONSOB communication no.15519/200&ribted that no non-recurrent economic componexigs &s of

31% March 2016 in this interim report.

Transactions deriving from unusual and/or atypicaloperations

In accordance with CONSOB communication no. DEMATE6 dated 28July 2006, we report that in the first quarter

of 2016 no unusual and/or atypical operations ageclr
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OTHER COMMENTS ON THE ANNUAL FINANCIAL REPORT AS OF 31 MARCH 2016

Commitments and risks

Guarantees given

As of 3T March 2016, the Group provided the following gudeas:

Guarantees to companies within the consolidatiea ar

(Thousands of Euro)

31st March 2016

31th Decembre 2015

On credit lines 6,400 6,400
On financial leasing agreements 956 956
Guarantees on credit lines (letter of comfort) 1,653 1,653
On execution of works (letter of comfort) 943 943
Agreements on incentives art. 4 of Law no. 92/2012 93 119
On UTF offices and regions for taxes on gas (letter of comfort) 6,232 6,232
On UTF offices and regions for taxes on electricity (letter of comfort) 669 669
On distribution concession (letter of comfort) 6,187 2,789
On conveyance agreements (letter of comfort) 6,989 8,778
On agreements for transport of electricity (letter of comfort) 16,783 13,849
On active agreements of electricity administration (letter of comfort)

On purchase of gas agreements (letter of comfort) 578 556
On purchase of electricity agreements (letter of comfort) 2,000 2,000
On contest 19 19
On storage of natural gas service 520 110
On active gas supply contracts 4

Total 50,026 45,072

Guarantees to the jointly controlled companiesafiiate companies assessed with the equity method

(Thousands of Euro)

31st March 2016

31th Decembre 2015

On credit lines 34,333 34,333
On execution of works (letter of comfort) 8 8
On UTF offices and regions for taxes on gas (letter of comfort) 928 928
On UTF offices and regions for taxes on electricity (letter of comfort) 79 79
On distribution concession (letter of comfort) 180 180
On conveyance agreements (letter of comfort) 671 671
On agreements for transport of electricity (letter of comfort) 406 406
On leases 114 114
Total 36,719 36,719

The letters of comfort on lines of credit and gaschase contracts issued in favour of the subsidiamergie Italiane
S.r.l. in liquidation amount as of 3March 2016 to Euro 34,333 thousand (Euro 34,388ghnd as of 31December
2015).

Risk and uncertainty factors

Management of financial risk: objectives and criteia

The investments in the operative activities of @reup mainly consist of bank loans, financial legsilease contracts
with the possibility of purchase and bank depaaitsight and short-term. The recourse to such fafrisvestment
exposes the Group to the risk connected with thetdbtion of interest tax rate, that successivetiednine possible
variations on financial costs.

The operative activity, on the contrary, put th®@r on the position of possible receivable riskihhe counterparts.
The Group, furthermore, is subject to liquiditykdsbecause the available financial resources mapasufficient to
meet its financial obligations, in the terms anddimes forecast.

The Board of Directors re-examines and agreesadlieigs for risk management, described hereinafter.
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Interest rate risks

Because of the seasonality of the natural gas essicycle, the Group aims at managing the neechfir by means of
temporary and medium-term loans mainly at variaates.

Furthermore, the Group manages medium-long teraméiimgs at variable rates with primary bank inftis, with an
outstanding debt as of 3March 2016 of Euro 51,329 thousand and due dateeelen 1 April 2016 and 8 February
2026.

Furthermore, the Group manages credit lines atdfixates (loans) for minor amounts, which originaigsbn
assignment of gas distribution networks by locahatrities that are now partners of Asco Holding.S.pthat will
expire within the end of the fiscal year.

The medium - long term loans are mainly represehtethe loan granted in August 2013 by the Eurodesastment
Bank with an outstanding debt of Euro 36,250 thodsas of 31 March 2016, and by the loan granted in 2011 by
Unicredit S.p.A. with an outstanding debt of Eusy286 thousand as of 3March 2016, subject to a securitisation
operation by the lender. Both are subject to contnahich are met.

For further details, please see paragraph noMiglium- long term loaris

Sensitivity analysis of theinterest rate risk
The following table shows the impacts on the Greupte-tax result of the possible variations inriegé rates in a
reasonably possible interval.

January February March

Net Financial Position 2016 (120,610) ~ (94,608)  (70,635)

Positive average rate 0.01% 0.01% 0.01%

Negative average rate 0.63% 0.66% 0.71%

Positive average rate increased of 200 basis point 2.01% 2.01% 2.01%

Negative average rate increased of 200 basis point 2.63% 2.66% 2.71%

Positive average rate decreased of 50 basis point 0.00% 0.00% 0.00%

Negative average rate decreased of 50 basis point 0.13% 0.16% 0.21%

Net Financial Position recalculated with increase of 200 basis point (120,815)  (94,759)  (70,755)

Net Financial Position recalculated with dectease of 50 basis point (120,559)  (94,571) (70,605) Total
Effect to income before taxes with increase of 200 basis point (205) (150) (120) (475)
Effect to income before taxes with decrease of 50 basis point 51 38 30 119

The sensitivity analysis, obtained by simulatingasiation on interest tax rates applied on the icleees of the Group
equal to 50 basis points in decrease (with a minintinit of zero basis points) and 200 basis pointsncrease,
maintaining unchanged all the other variables, detadan estimation of an effect on the result letaxes which is
negative for Euro 475 thousand (2015: Euro 656 ghod) or positive for Euro 119 thousand (2015: ELéd

thousand).

Receivable risk

The operative activity put the Group in a positafnpossible receivable risk caused by the missepee of trading
obligations between the counterparts.

The Group constantly monitors this type of riskothgh an appropriate credit management proceduhpedhén that
sense also by the division of a significant commbreg accounts receivable. The policy prescribefilly write down
the receivables that show an older expiry date tharyear (that is to say which have expired fograa year) and in

any case all the existing receivables from insdiaients or clients subject to bankruptcy procagdj and to apply
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write-down percentages determined by historicaleseon the most recent receivables, checking tpadity of the
allowance for bad debts, so that it can entirelyecall receivables having an ageing higher thambaths and most

receivables expired between 6 and 12 months.

Liquidity risk

The liquidity risk concerns the risk that the Grasmot able to meet its financial obligations hesmof insufficient
financial resources, in the expected terms andliohesd due to the impossibility of raising new ferat selling assets
on the market, affecting the income statementef@noup is obliged to incur additional costs to tiseobligations, or
in case of insolvency entailing risks for the besis

The Group constantly aims at highest balance andbility of financing sources and uses, minimisihat risk. The
two main factors influencing Group liquidity are tire one hand the resources generated or absoyttbé loperative

or investment assets, on the other hand the egpayacteristics and debt renewal.

Risk of prices of raw materials

The company is exposed to the risk of fluctuatibmhe cost of the raw material due to the misalignirbetween the
baskets of tariff index of natural gas sale andotheket of purchase costs index, which can berdifte

In order to reduce the afore-stated risk, the campabscribed contracts of provisioning that enyésthe almost full
coverage of the indexing clauses of cost in the maaterial purchase portfolio and of the indexingusles of price in
the sale portfolio.

The risk is therefore connected to possible voluniematchings between the amounts in the final lwalamderlying
the various indexing formulas and the related art®bodgeted on the basis of which the purchasdotiorhas been

structured.

Risk management and control policy

Since September 2015, the Group has been adoptntEhergy and Financial Risk Management and C8npalicy,
aimed at containing the volatility implied by engmisks on overall margins and at stabilising cistvs, as well as at
maintaining the balance between funding sourcesuaad and containing funding costs.

In accordance with the provisions of the Polictas, Group will be able to resort to derivativesliedging purposes, in
order to reduce or mitigate those risks, followthg “Compliance with EMIR Regulation” Procedure,iethdefines
the criteria and rules through which the Ascopi@veup fulfils its obligations under the EU Regulaitino. 648/2012 —
European Market Infrastructure Regulationoncerning the risk mitigation techniques asgdediavith the use of

derivative hedging instruments, required to maksé¢hoperations as transparent as possible to thetna

Price risk management and methods of accounting psentation

The Group is exposed to commodity price risk duetsooperations in the gas and electricity sectthns; overall

objective of risk management is to reduce the irhpacthe Group's Income statement of the effedssnar from the

portfolio purchases and sales as a result of clsaingmarket prices.

The risk exposure is currently defined in termsafmetric gap between the different indexing folasuof contracts
in portfolio and taking into consideration, themefpany natural hedging situations in the portfolie concerns risk
management activities, the Group uses derivativantiial instruments and specifically Swap traneastiin order to

reduce the overall exposure of the portfolio, tigioa reduction in the gaps detected between tfereiift formulas.
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The derivative instruments that may be used byGhmup are Commodity swaps on the price of gas ar@idmtracts
For Difference on the price of electricity whichvotve the periodic swap of a differential betweefixad price and a
variable price indexed to a specific market benatkma

As of 3T March 2016, the three existing derivative instratee detailed in section25. Current liabilities from
derivative financial instruments"whose mark to market totals Euro -190 thousane, prospectively and

retrospectively effective.

Specific risks in the business sectors in which th8roup operates

Regulations

The activities carried out by the Ascopiave Grouphie gas sector are subject to regulations. Dvestand regulatory
measures adopted in the European Union and byalianl Government, as well as the resolutions efAlthority for

Electricity, Gas and Water can have a significanpact on the operations, the operating results thadfinancial

balance. Future changes in the regulatory poliayptatl by the European Union or at a national lewelld have
unexpected effects on the regulatory reference dmonk and, consequently, on the activity and resolt the

Ascopiave Group.

Management of Capital

The primary objective of the management of the @iouapital is to guarantee that a solid credihgais maintained,
as well as suitable levels of the capital indicafitte Group can adapt the dividends paid to shédelsy reimburse
capital or issue new shares.

The Group checks its capital by means of a delitadaptio.

The Group includes financial charges, trade andrgthyables in its net debt, net of liquid fundd aguivalent.

(Thousands of Euro) 31.03.2016 31.12.2015 31.03.2015

Financial position in the short term (28,189) (69,786) (61,319)
financial position in the medium-long term (42,447) (44,250) (51,857)
Financial gross debt 70,635 114,037 113,176
Shate capital 234,412 234,412 234,412
Own shares (17,521) (17,521) (17,660)
Resetves 204,920 160,233 194,353
Undistributed net profit 22,651 43,014 21,394
Total Net equity 444,461 420,137 432,498
Total capital and gross debt 515,097 534,173 545,675
Debt/Net assets ratio 0.16 0.27 0.26
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The debt/net equity ratio as of*8March 2016 is 0.16, a decrease as compared’t®@8tember 2015, equal to 0.27,
and also as compared to®3arch 2015, when it amounted to 0.26.

The decrease in this indicator is related to thmkioed effect of the increase in the Net finangasition (Euro
+43,402 thousand in the first quarter of 2016 antbE2,541 thousand as at®3arch 2015), and the Shareholders'
equity, which has increased by Euro 24,324 thousantbmpared to $1December 2015 and Euro 11,963 thousand as
compared to F1March 2015.

Representation of financial assets and liabilitieby categories

The breakdown of financial assets and liabilitigschtegories and their fair value (IFRS 13) as15f Blarch 2016 and
31 December 2015 is as follows:

31.03.2016

A B C D = F Totale Fair value
14,820 14,820 14,820
(6] (e} (6]
235,041 235,041 235,041
3,487 3,487 3,487
28,301 28,301 28,301
42,042 42,042 42,042
12,013 12,013 12,013
404 404 404
55,950 55,950 55,950
207,523 207,523 207,523
721 721 721
252 252 252

31.12.2015

A B C D E F Totale Fair value
15,366 15,366 16,741
O O 3,124
210,217 210,217 215,077
3,487 3,487 8,234
28,301 28,301 100,882
43,829 43,829 53,456
12,054 12,054 12,351
422 422 3,327
97,866 97,866 184,851
163,224 163,224 161,622
3,708 3,708 280
252 252 O

Legend

A - Assets and liabilities at fair value directBcognised in the Profit and Loss Account

B - Assets and liabilities at fair value directlgognised in Equity (including hedging derivatives)
C - Investments held to maturity

D - Assets for granted loans and receivables (dintyucash equivalents)

E - Assets available for sale

F - Financial liabilities recognised at amortisedtc
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Business segment reporting

The sector information is provided with referengghe business sectors in which the Group operBtesiness sectors
are identified as primary segments of activitiebe Tcriteria used for identifying the activity segitse have been
inspired by the methods whereby management runSibep and assigns managerial responsibilities.

Based on the information required by the IFRS 8siBass Segment Reporting, Operative segmentstaimpany has
identified as segments subjects of the reportiegatttivities of gas and electricity sales and itistion.

Information for geographic sectors is not providsidce the Group does not have any business gctiviside of the
national territory.

The following tables show the information on revesiiconcerning the business segments of the Graughdofirst
guarter of 2016 and the first quarter of 2015.

1stQ 2016 Gas Gas sale Electricity Other Elisions Total
(Thousand of Euro) distribution sale

Net revenues of third-party customers 18,376 148,358 15,446 331 182,512
Intra-group revenues among the segments 23,731 289 8,452 0 (32,472) 0
Segment revenues 42,107 148,647 23,898 331 (32,472) 182,512
1stQ 2015 Gas Gas sale Electricity Other Elisions Total
(Thousand of Euro) distribution sale

Net revenues of third-party customers 15,613 187,937 15,753 193 219,496
Intra-group revenues among the segments 22,263 1,000 8,309 0 (31,573) 0
Segment revenues 37,876 188,937 24,062 193 (31,573) 219,496

Transactions with related parties

The transactions with related parties in the fimameriod considered are detailed in the followiagles:

Trade Other Trade Other Costs Revenues
receivables receiva payables payable Goods Services  Other Goods Services Other

(Thousands of Euro)

Parent company

ASCO HOLDING S.P.A. 14 0 0 0 8,341 0 14 170
Total parent company 14 0 0 0 0 0 8,341 0 14 170
Affiliated companies
ASCO TLC S.P.A. 82 52 52 0 0 0 31 73
SEVEN CENTER S.R.L. 10 0 25 0 0 24 0 0 10 0
Total affiliated companies 92 52 77 0 0 24 0 0 41 73
Subsidiary companies
Estenergy S.p.A. 52 0 13 0 0 0 0 0 0
ASM SET S.R.L. 788 0 6 449 12 5 3 1,786 117 6
Unigas Distribuzione Gas S.r.l. 52 0 2,981 0 0 4,202 0 23 19 0
SINERGIE ITALIANE S.R.L. 14 9,900 9,900 0 10,293 0 0 17 0
Total subsidiary companies 879 9,900 12,873 449 10,305 4, 206 3 1,809 153 6
Total 985 9,952 12,950 449 10,305 4,230 8,344 1,809 209 249

In the first three months of 2015, in addition, 8g@mve S.p.A., Ascotrade S.p.A., Asm DG S.r.l.,gadi Distribuzione
S.r.l., Pasubio Servizi S.r.l., Blue Meta S.p.Ada¥eritas Energia S.p.A. joined the consolidatiohtloe tax

relationships of the parent company Asco Holding /&, recorded under the items “Other current a8satd “Other
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current liabilities”.

As far as the jointly controlled companies are evned:
- Estenergy S.p.A.:
0 The costs for assets are related to the purchasledficity by Etra Energia S.r.l. and Ascotrade.S.;
0 The revenues for services are connected to serofagas transportation by Ascopiave S.p.A.;
0 The other revenues relate to interests on thegrdtg current account.
- ASM SetS.r.l.:
The other receivables: are related to intragroupeoti account agreements with Ascopiave S.p.A.;
The costs for assets are related to the purchaSaofvith Asm Dg S.r.l.;
The costs for assets are related to the purchasSkcdtficity with Veritas Energia S.p.A.;
The costs for services are connected to administraervices provided to Ascopiave S.p.A.;

The other costs relate to interest payable onulheit account with Ascopiave S.p.A.;

O O O o o o

The revenues for services are connected to gaspwaation revenues and distribution services Wiim
DG S.r.l;
0 The other revenues relate to interests accrueteourrent account with Ascopiave S.p.A..
- Unigas Distribuzione S.r.l.;
0 The costs for services are connected to gas traiasion costs and distribution services with Blueti
S.p.A;
- The revenues for assets concern the gas sale WighNBeta S.p.A..
Costs for services to the subsidiary Asco TLC S.pefer to a rental fee for the servers. RevenoegHe afore-
mentioned subsidiary derive from the contract topdyigas and electrical energy and from servicdreots drawn up

between the parties.

The costs for assets due to Sinergie Italiane. $rliquidation relate to the purchase of natuyas$ for the first three
months of 2015 made by Ascotrade S.p.A. while castsrevenues for services relate to service caistizetween the
parties and re-invoicing of consultancy.

It is also noted that the letters of comfort oresinof credit and on gas purchase contracts issudavour of the
subsidiary Sinergie ltaliane S.r.l in liquidatiomaunt to Euro 34,333 thousand as of 81arch 2016 (unchanged value

as compared to $1December 2015).

The costs for services for the subsidiary Seventr€e®.r.l. mainly refer to maintenance servicestfa natural gas

distribution network.

Furthermore:

- the economic relations between the companieh®fGroup and the subsidiary companies occur at ehark
prices and are eliminated in the process of cotatitin;

- the operations set up by the companies of theyGmith correlated parties are part of hormal managnt
activity and are regulated at market prices;

- with reference to the provisions of art. 150,gumaph 1 of Legislative Decree no. 58 of #ebruary 1998, no
operations have been carried out that could patintiepresent a conflict of interest with compand the
Group, by members of the Board of Directors.
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Financial statements representation pursuant to Casob resolution 15519/2006

Please find below the Financial statements reptasen showing the effects of the transactions waflated parties
pursuant to Consob resolution no.15519 datdtizify 2006.

Consolidated assets and liabilities statement

Of which related parties

Of which related parties

(Thousands of Euro) 31.03.2016 C D Total % 31.12.2015 A B C D Total %
ASSETS
Non-current assets
Goodwill 1) 80,758 80,758
Other intangible assets 2) 315,802 316,659
Tangible assets 3) 34,873 34,987
Shareholdings ) 71,519 71,518 71,518 100.0% 68,078 68,078 68,078 100.0%
Other non-curtent assets 5) 14,820 15,366 12,015 12,015 78.2%
Non current financial assets (6) 0
Advance tax receivables (7) 10,848 11,333
Non-current assets 528,620 70,657 70,657 13.4% 527,182 75,203 75,203  14.3%
Current assets
Inventories 3,511 3,577
Trade receivables 213,901 92 879 985 0.5% 172,022 3 99 1,402 1,504 0.9%
Other cutrent assets 30,487 529,900 9,952 32.6% 46,518 3,696 3,696 7.9%
Current financial assets 659 3,487 1,931 1,931  55.4%
Tax receivables 1,368 1,368,
Cash and cash equivalents 27,823 28,301
Current assets 277,750 92 879 985 0.4%)| 255,272 3,699 99 3,333 7,131 2.8%
ASSETS 806,370 92 71,536 71,642 8.9%)| 782,454 3,699 99 78,535 82,334  10.5%
Net equity and liabilities
Total Net equity
Share capital 234,412 234,412
Own shares (17,521) (17,521)
Reserves 221,191 198,374
Net equity of the Group 438,081 415,264
Net equity of Others 6,380 4,873
Total Net equity 444,461 420,137
Non-current liabilities
Provisions for risks and charges 7,215 7,360
Severance indemnity 3,900 3,864
Medium- and long-term bank loans 42,042 43,829
Other non-current liabilities 19,632 18,903
Non-current financial liabilities 404 422
Deferred tax payables 19,242 19,571
Non-current liabilities 92,443 93,948
Cutrrent liabilities
Payables due to banks and financing institutions ) 55,950 97,866
Trade payables (22 109,220) 77 12,873 12,951 11. 122,823 315 13,043 13,358 10.9%
Tax payables (23) 2,323 397
Other cutrent liabilities 24 101,062 43,324 7,264 7,264 16.8%
Current financial liabilities 25) 721 449 449 62.3% 3,708
Current liabilities from derivative financial instrum  (26) 190 252,
Current liabilities 269,466 25 3,423 3,448 1.3% 268,370| 7,264 315 13,043 20,623  7.7%
Liabilities 361,909 25 3,423 3,448 1.0% 362,317| 7,264 315 13,043 20,623  5.7%
Net equity and liabilities 806,370 25 3,423 3,448 0.4%| 782,454| 7,264 315 13,043 20,623  2.6%

Legend for the Related parties column heading:

A Parent companies
B Associates

C Affiliates and Jointly controlled companies

D Other related parties
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Income statement and overall consolidated incomeatment

1st 1st
Quarter OF which related parties Quarter OF which related parties

(Thousands of Euro) Note 2016 A C D Total % 2015 A C D Total %

Revenues (26) 182,512] 14 14 1,968 2,096 1.1% 219,496 3 122 2,722 2,847 13%

Total operating costs 147,123 24 14,511 14,535 9.9% 186,023 185 20,257 20,442 11.0%
Purchase costs for raw material (gas) (@7) 97,143 10,299 10,299 10.6%) 134,435] 16,122 16,122 12.0%
Purchase costs for other raw materials (29) 5,034 6 6 0.1% 5,541,

Costs for services (29) 34,263 24 4,206 339 4,569 13.3%) 36,668 185 4135 340 4,661 12.7%
Costs for personnel (30) 5,672 5,742
Other management costs (31) 5,032 0 0 0.0% 3,643 0 0 0.0%
Other income (32) 21 5
Amortization and depreciation (33) 5,084 4,830)

Operating result 30,304 14 90 (12,544) (12,439)  -41.0%] 28,642 3 63 17,535 17,595 -61.4%
Financial income (34) 126) 386 1 1 03%
Financial charges (34) 237 3 3 1.1%) 458 2 2 05%
Evaluation of subsidiary companies with the net equity method (34) 3,587 0 O] 0) 0.0% 3,452, @ “ 0.1%

Earnings before tax 33,780 14 90 (12,546) (12,442)  -36.8%) 32,022 3 67 17,536 17,600 -55.0%
Taxes for the period (33) 9,642} 8,171 8,171 84.7%) 9,190 6770 6,770 73.7%

Result for the period 24,138 (8,157) 90 (12,546) (20,613)  -85.4%] 22,832] 6,767 67 17,536 24370 -106.7%

Net result for the period 24,138 (8,157) 90 (12,546) (20,613)  -85.4%] 22,832] 6,767 67 17,536 24370 -106.7%
Group's Net Result 22,651 21,394]

Third parties Net Result 1,487 1,438]
Consoli of ive income
1. Components that can be reclassified to the income statement
Fair value of derivatives, changes in the period net of tax (194)
2. Components that can not be reclassified to the income statement
Actuarial (losses)/gains from remeasurement on defined-benefit
obligations net of tax 190) (14) (14) 7.1% (253)

Total comprehensive income 24,134] (8,170) 90 (12,546) (20,627)  -85.5% 22,519 6,767 67 17,536 24370 -107.9%
Group’s overall net result 22,664 (8,153) 108 (12,528) (20,609 -90.9%] 21,144)  (6,749) @9 (17,518 (24353)  -1152%
Third parties’ overall net result 1,469 18) (18) (18) (18) -1.2%) 1,435 (18) (18) (18) (18) 12%
Base income per share 0.102] 0.096)

Diluted net income per share 0.102) 0.096

Legend for the Related parties column heading:

A Parent companies
B Associates

C Affiliates and Jointly controlled companies

D Other related parties

Consolidated financial statement
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Of which related parties

Of which related parties

First First
quarter A B C D  Total % quarter A B C D Total %
(thousands of Euro) 2016 2015
Net income of the Group 22,651 21,394
Cash flows generated (used) by operating activities
Adjustments to reconcile net income to net cash
Third-parties operating result 1,487 0 0% 1,438 0 0%
Amortization 5,084 0 0% 4,830 0 0%
Bad debt provisions 616 0 0% 835 0 0%
Variations in severance indemnity 43 0 0% 29 0 0%
Current assets / liabilities on financial instruments (62) 0 0% 0 0 0%
Net variation of other funds 0 0 0% (94) 0 0%
Evaluation of subsidiaries with the net equity metho (3,586) (68,748) (68,748) 1917% (3,452) 0 0 0 0 0 0%
Losses / (gains) on disposal of fixed assets (396) 0 0% 0 0
Interests paid (297) 0 0% (543) 0 0%
Interest expense for the year 237 0 0% 454 0 0%
Taxes for the year 7,955 0 0% 9,190 0 0%
Variations in assets and liabilities
Inventories 65 0 0% (89) 0 0%
Accounts payable (42,495) ©) 99 (1,402 0  (1,504) 4% (82,220) (12 (120) (1,358) 0 (1,490) 2%
Other current assets 16,031 (3,696) 0 0 0 (3,69) 23% 32977 (3,153) 0 0 0 (3153) 10%
Trade payables (13,603) 0 0% (8,719) 15 166 11,933 0 12,114 -139%
Other current liabilities 52,053 7,264 0 0 0 7,264 14% 43,044 7,357 0 0 0 7,357 17%
Other non-current assets 546 0 0 (12015 0 (12,015) -2201% 8 0 0%
Other non-current liabilities 729 0 0 0 0 0 0% 502 0 0%
Total adjustments and variations 24,408 3,565 (68,847) (13,417) 0 (78,699) -322% (1,807) 4,207 46 10,575 0 14,828 -820%
Cash flows generated (used) by operating activities 47,059 3,565 (68,847) (13,417) 0 (78,699) -167% 19,587 4,207 46 10,575 0 14,828 76%
Cash flows generated (used) by investments
Investments in intangible assets (3,606) 0 0% (3,092) 0 0%
Investments in tangible assets (507) 0 0% (86) 0 0%
Cash flows generated/(used) by investments (4,113) 0 0 0 0 0 0% (3,178) 0 0 0 0 0%
Cash flows generated (used) by financial activities
Net changes in debts due to other financers (2,460) 0 0 0 0 ) 0% (16) 0 0%
Net changes in short-term bank borrowings (31,202) 0 0% (53,267) 0 0%
Net variation in current financial assets and liabilitie 2,678 0 0 (1,931) 0 (1,931) -72% 5,316 0 0 (8,256) 0 (8,256) -155%
Interest expense 60 0 0% 88 0 0%
Ignitions loans and mortgages 16,000 0 0% 50,500 0 0%
Redemptions loans and mortgages (28,500) 0 0% (80,000) 0 0%
Cash flows generated (used) by financial activities (43,424) 0 (0) (1,931) 0 (1,931) 4% (49,664) 0 0 (8,256) 0 (8,256) 17%
Variations in cash (478) 0 0% (33,255) 0%
Cash and cash equivalents at the beginning of the | 28,301 0 0% 100,882 0%
Cash and cash equivalents at the end of the period 27,823 (0) 0% 67,627 0%
Legend for the Related parties column heading:
A Parent companies
B Associates
C Affiliates and Jointly controlled companies
D Other related parties
Consolidated net debt
Of which related parties Of which related parties
(migliaia di Euro) 31.03.2016 A B C D Total % 31.12.2015 A B C D Total %

A Cash and cash equivalents on hand 14 15

B Bank and post office deposits 27,809 28,286

C Securities held for trading

D Liguid assets (A) + (B) + (C) 27,823 28,301

E Current financial assets 659 3,487

F Payables due to banks (46,322) (88,238)

G Current portion of medium-long-term loans (9,628) (9,628)

H Current financial liabilities (721) (449)  (449) 62.3% (3,708) (249) (249) 6.7%

| Current financial indebtedness (F) + (G) + (H) (56,671) (449) (449) 0.8% (101,574) (249) (249) 0.2%

J Net current financial indebtedness (I) - (E) - (D) (28,189) (449) (449) 1.6% (69,786) (249) (249) 0.4%

K Medium- and long-term bank loans (42,042) (43,829)

L Non current financial assets 0 0

M Non-current financial liabilities (404) (422)

N Non-current financial indebtedness (K) + (L) + (M) (42,447) (44,250)

O Net financial indebtedness (J) + (N) (70,635) (449)  (449) 0.6% (114,037) (249)  (249) 0.2%

Legend for the Related parties column heading:

A Parent companies
B Associates

C Affiliates and Jointly controlled companies

D Other related parties

The values reported in the tables above referdadtated parties listed below:
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Group A - Parent companies:
- Asco Holding S.p.A.

Group B - Associates:
- Asco TLC S.p.A.

- Seven Center S.r.l.

Group C - Affiliates and jointly controlled compasi
0 Estenergy S.p.A.
0 ASM SetS.r.l
o Unigas Distribuzione S.r.l.
0

Sinergie Italiane S.r.l. in liquidation

Group D - other related parties:
- Board of Directors
- Auditors

- Strategic managers

Significant events after the end of the period comdered

Shareholder’s Meeting held on 28 April 2016

The Shareholders’ Meeting of Ascopiave S.p.A. comekin its ordinary session on"28pril 2016, chaired by Mr.
Fulvio Zugno. During the meeting, the 2015 yeatigteament was approved and the Meeting agreed tobdie a
dividend of € 0.15 per share. The dividend was paid I" May 2016 with ex-dividend date off' @ay 2016 (record
date on 18 May 2016).

Furthermore, the Meeting has approved the remuparpblicy of the Company, set out in compliancéhwArt. 123/3
of the Unified Finance Law as well as a new purehasd sale plan of treasury shares under the teiraugicles 2357

and 2357-ter of the Civil Code, to replace and keviie previous authorisation of'28pril 2015.

Synthesis data as of 31March 2016 of jointly controlled companies consofiated through the net
equity method

Estenergy S.p.A.

The Group holds a 48.999% stake in Estenergy S.p.fointly controlled entity selling natural gasdaelectricity to

end customers and wholesalers.

The stake of the Group in Estenergy S.p.A. is raisagl in the consolidated financial statementsufinathe net equity
method. Please find below the economic and findrssiathesis data related to the company, basedh®ditancial

statements prepared in compliance with IFRSs, &erdréconciliation with the accounting value of gteke in the

consolidated financial statements:
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Balance sheet - summary data

(Thousands of Euro) 31.03.2016 31.12.2015
Current assets 82,840 61,728
of which
Cash and cash equivalents 6,483 2,751
Non-current assets 73,125 73,452
Current liabilities 54,255 38,647
of which
Current financial liabilities 8 18
Non - current liabilities 5,848 5,974
95,861 90,560
Group inteterest 48.999% 48.999%
Net profit for the period attributable of the Group 46,971 44,373

Statement of profit/(loss) for the period (syntetata);

Income Statement - summary data

(Thousands of Euro) Financial year 2016 Financial year 2015
Revenues 53,918 64,599
Total operating costs 45,634 56,360
Gross operative margin 8,284 8,239
Amortization and depreciation 443 501
Operating result 7,841 7,738
Financial income 65 57
Financial charges 5 67
Earnings before tax 7,901 7,614
Taxes of the period 2,599 2,550
Result of the period 5,301 5,064
Group inteterest 48.999% 48.999%
Net profit for the period attributable of the Group 2,598 2,481

Unigas Distribuzione S.r.l.

The Group holds a 48.86% stake in Unigas DistriimeiS.r.l., a jointly controlled entity active inet distribution of
natural gas.

The stake of the Group in Unigas Distribuzionel Ss.recognised in the consolidated financialestagnts through the
net equity method. Please find below the economit fanancial synthesis data related to the comphaaged on the
financial statements prepared in compliance witR3E, and the reconciliation with the accountingigadf the stake in
the consolidated financial statements:

Balance sheet - summary data

(Thousands of Euro) 31.03.2016 31.12.2015
Current assets 19,805 14,848
of which
Cash and cash equivalents 4,940 3,322
Non-current assets 45,989 46,146
Current liabilities 23,250 18,764
of which
Current financial liabilities 0 0
Non - current liabilities 839 929
41,704 41,302
Group inteterest 48.860% 48.860%
Net profit for the period attributable of the Group 20,377 20,180
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Statement of profit/(loss) for the period (syntlsedata);

Income Statement - summary data

(Thousands of Euro) Financial year 2016 Financial year 2015
Revenues 3,062 4,024
Total operating costs 1,812 2,766
Gross operative margin 1,251 1,257
Amortization and depreciation 603 568
Operating result 647 689
Financial income 1 0
Financial charges 22 18
Earnings before tax 626 671
Taxes of the period 223 244
Result of the period 403 427
Group inteterest 48.86% 48.86%
Net profit for the period attributable of the Group 197 209
Asm Set S.r.l.

The Group holds a 49% stake in Asm Set S.r.l.,itljocontrolled entity selling natural gas and atieeity to end
customers and wholesalers.

The stake of the Group in Asm Set S.r.l. is recegphiin the consolidated financial statements thidhg net equity
method. Please find below the economic and findrsyiathesis data related to the company, based®edinancial
statements prepared in compliance with IFRSs, aerdréconciliation with the accounting value of gtake in the
consolidated financial statements:

Balance sheet - summary data

(Thousands of Euro) 31.03.2016 31.12.2015
Current assets 11,997 10,707
of which
Cash and cash equivalents 2,112 4,375
Non-current assets 5,499 5,538
Current liabilities 8,001 8,058
of which
Current financial liabilities 0 0
Non - current liabilities 984 995
8,511 7,192
Group inteterest 49.000% 49.000%
Net profit for the period attributable of the Group 4,170 3,524

Statement of profit/(loss) for the period (syntlsedata);
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Income Statement - summary data

(Thousands of Euro)

Financial year 2016 Financial year 2015

Revenues 11,101 13,173
Total operating costs 9,116 11,319
Gross operative margin 1,985 1,854
Amortization and depreciation 51 52
Operating result 1,934 1,801
Financial income 5 7
Financial charges 1 7
Earnings before tax 1,940 1,802
Taxes of the period 621 568
Result of the period 1,319 1,234
Group inteterest 49.00% 49.00%
Net profit for the period attributable of the Group 646 605

Goals and policies of the group

As for the natural gas distribution segment, th@uprintends to enhance its portfolio of concessi@ising at
confirming its service provision in the territoriareas served, in which it boasts a significantsgmee, and at
expanding its activities to other fields, with tip@al of increasing its market share and strengitisdacal leadership.
As for the segment of gas sale, the Group inteodsiplement the necessary actions to safeguardutrent levels of
profitability in an ever-changing market, throughtrade policy focused on the proposition of diffgial pricing
formulas and improvement of the quality of service.

In this segment, the Group intends to pursue tlhectibbes of increasing its market share by direxjussition of new

customers, and through extraordinary company mer@ed/or partnerships.

Pieve di Soligo, 12 May 2016

Chairman of the Board of Directors

Fulvio Zugno
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