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Board of Directors
(Until the approval of the December 31, 2016 FinahStatements)

Name last name Position

Giovanni Andrea Farina Chairman and Chief Execuicer
Cesare Valenti Managing director

Gabriele Brusa Independent director

Giuseppe Parrello Independent director

Claudia Palella Independent director

Board of Statutory Auditors
(Until the approval of the December 31, 206 Finah8tatements)

Name Last name Position
Alessandro Antonelli Chairman
Daniele Chiari Member
Silvia Caporali Member

Manager mandated to draft cor porate accounting documents

The board of directors named Sonia Passatempi (#dtrative Manager of the Group) as the
manager in charge of drafting corporate accourdimguments for the Itway Group.

Auditing Firm
PricewaterhouseCoopers S.p.A.

The mandate to the auditing company was given byotdinary shareholders meeting of January 11,
2010 for the nine year period ending with the apat@f December 31, 2017 Financial Statements
and, pursuant to current regulations, it cannathewed.

Activitiesand Structure of the Group

Following is the structure of the ltway Group ahd80, 2016:
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ASA VAR ASAVAD

iNebulaS.r.l.
85%

Business-e S.p.A. Itway VAD S.r.l.

DiogeneS.r.l.
100% 100%

100%

Business-e Itway France S.A.S. Business-e

Infrastrutture S.r.l. 100% TrentinoS.r.l.
30% 50%

Itway Cube
S.r.l.
100%

Netwin Italia
S.p.A.
10%

Itway Iberica S.L.
100%

IT Security S.r.l.
24,9%

Serendepity
Energia S.p.A.
10,5%

Itway Hellas S.A. DexitS.r.l.
100% 9%

Itway Turkyie Ltd
100%

The parent Company does not have secondary heaglgubunt it is active with commercial offices in
Milan, and Rome at the following addresses:

- Milan - Via A. Papa, 30
- Rome — Edoardo D’'Onofrio 304.

The Itway Group operates in three main types dfitiels: thecore businessf ltway is value added
distribution of“best of breed”software technology (the best among what is abfaijaat all moments,
on the market); it also offers services and coasglf aimed at training and supporting companies in
the e-businesse-security Central Access ManagemeimternetworkingandWireless These sectors
are in charge of the main Strategic Business A{8B&J): the VAD SBU Value Added Distribution
and the VAR SBUValue Added

Reselley and the VAS SBU\(alue Added ServicksThe VAD SBU also offers services for training,
technical assistance and certification developedtwsty Academy, which is aimed &talue Added
Resellersand System IntegratorsThe strong points of Itway are in its capabilify offering, in a
complementary manner, a broad array of softwardyms and the consultancy support necessary to
guarantee their use and integration. FurtherntbeeGroup has an excellent capability on focusimg o
and interacting with the cliena¢counting and offers and excelletraining that is tailor-made for the
specific needs of each client. The VAR SBU manae¥alue Added ReselleBystem Integration
and Engineeringactivities. The VAS SBU is in atart—up phase and handles théalue Added
Servicesctivities.
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Performance of the Group and thereference market

The accounting principles, the evaluation prin@gpénd the consolidation principles referred to in
preparing the Half-year Financial Statements akioé 30, 2065 are, as in the previous fiscal ybar,
international accounting principles defined as IFRSparticular, these principles require forward
looking statements, as in the continuation of theremt report, in particular in the section
“Foreseeable Evolution of operations” and in detaithe explanatory Notes. In the context of the
economic uncertainty illustrated below, please tio#t these forecasts have a component of risk and
uncertainty. Therefore, it cannot be ruled out tinathe near future the results achieved could be
different from those forecast, therefore requiriegisions that today cannot be either estimated or
forecasted.

The European Uinion, at the close of the first setereof 2016 is undergoing the worst period simce i
undertook a common path. The desire to leave theeiessed by autonomous movements in the
UK, prompted the much feared BREXIT. Even thougirehstill have not been any concrete impact —
which could be in 2019 according to the negotiatien financial market exploited this, in part,
unexpected turbulence to position themselves ondtienside. This hit in particular the banking
sector, which is already undergoing other probleams] inevitably has an impact also on the real
economy of companies and households. The incraas&bility in the European Union, caused by
BREXIT, the invasion of asylum seekers, Islamicagsm from the DAESH that is steadily rooted in
Europe, by the wars in our next door neighbourkiloya and Syria, undermines the already weak
growth of European economies and in particulamatiea where the Group operates.

The revised forecast for Italy is of growth of 0.§@revious 1.3%) for a general increase for the
countries of the EU of 1.3% (previously 2.1%) — ®euOECD.

A significant improvement can be expected if ttaidin Government implements what it has asked
for some time now to abandon the policy of rigorfawour of a balanced Keynesian vision of the
economy that can give a fresh impetus to the ol

In this not serene and chaotic context the residtsthe Group has been progressively achieving are
impressive.

General context and performance of the ICT Markethould be underlined that the ICT market has
significantly suffered since the start of the Gr€asis (2008) and fell back also when GDP showed
signs of timid growth. We are in the midst of antaround and for this reason the forecasts for the
sector are quite positive. On March 16, 2016, Assin published the final data for the sector in
2015; considering the 2015 results, the sector drégfrom the previous year that had seen a 1.4%
contraction. The sectors in which the Group operate those of Security, Virtualization and the
newly created Cloud Computing, which are definedaailitional and innovative ICT components”.
While *“traditional ICT components” are broadly siga, the “additional and innovative ICT
component” sector is growing 4.8%. In particuthe Cloud sector continued to grow, +28% to 1,225
milion Euros and of the new loT — Internet of Thenrgthat transforms the most diverse products into
components for intelligent systems for manufactyranergy management and the automotive sector.
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Assinform took an across-the-board look at theed#fit segments and highlighted the constant and
consistent growth reaching, for ICT components @ldn845 million Euros (+13.9%). For the other
Countries where the Group operate, these foreaastproportionally configurable to the individual
national economies.

Market positioning: During the fiscal year the rejponing on new product distribution lines
continued, with the aim of replacing lower-margimek with higher value added ones that also allow a
smaller use of working capital.

Group’s industrial policy: In the general contentlicated above, the industrial policy of the Group
continued to focus on higher value added business like the VAR SBU and the VAS SBU.

The alliance with Libanica S.A. led the Group a #nd of 2014 to take part in the constitution of
Itway MENA with a 17.1% stake. The company is bagedubai-Sharjah, in the United Arab
Emirates. Exploiting its geopolitical and technieatpertise of Libanica and the technical and
specialized expertise of ltway, the newly constitgroup will expand in markets in the Middle East
and North Africa (MENA), Itway MENA started durir@p15 to develop the market in the UAE, Iran
and Nigeria with results expected to be seen staftom the current fiscal period.

Following is the consolidated condensed IncomeeStants at June 30, 2016 compared with those of
the same period a year earlier:

30/06/2016 30/06/2015

(6 months)
In thousand of Euro (6 month)
Turnover
Revenues 40,314 39,616
Other operating revenues 709 841
Total Turnover 41,023 40,457
Operating Costs
Cost of products (30,950) (31,185)
Personnel costs (5,287) (4,809)
Other costs and operating charges (3,763) (3,618)
Total operating costs (40,000) (39,612)
Ebitda* 1,023 845
Amortizations (207) (207)
Ebit 816 638
Net financial charges (931) (919)
Recurrent Pre-tax result (115) (281)
Non-recurring charges (390) (126)
Pre-tax Result (505) (407)
Taxes (143) (33)
Net result (648) (440)
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*The definition of Ebit and Ebitda is given in tNetes of the consolidated Financial Statementshgd to the current
Report

In the half-year ended June 30, 2016 revenuesinogglume terms some 1.4% while Ebitda was of
1,023 thousand Euros compared with 854 thousand iBuhe same period of 2015; Ebit came in at
816 thousand Euros at June 30, 2016, 28% higherttie first semester of 2015 while the pre-tax
result reflects the higher impact of non-recurrihgrges in the period and totals -505 thousandsEuro
compared with -407 thousand Euros in the previeausgd.

The pre-tax result is weighed down the greaterdigmte of financial charges due also to the
revaluation of payables and receivables in USChefTurkish subsidiary the local currency of which
in the latest year devalued significantly, by sdiméo, both against the Euro and against the USrdolla
As of June 30, 2016 this is a non-realized los& fliancial charges were also influenced by thelnee
to support clients in a contracted credit situatiothh payments that are ever more delayed dedmite t
instructions issued on payment periods while thennaandors are not inclined to take on the burden
of the systemic crisis, especially on the Italiandl dberian markets and in some cases even demand
advance payments. In this situation the Group r#tigoing to take measures to contain payment
conditions and to use more nonrecourse factorigngstictions and a progressive recourse to medium-
term financing transaction

Perfor mance by segment of business: Value Added Distribution
Through the Value Added Distribution sector, theo@r operates in the distribution of specialized

software and hardware products, certification potglwn the software technologies distributed, and
pre- and post-sales technical assistance services.

The clients areSystem Integratotsand “Value Added Reselléra/ho sell products to the end-user.

Following is the brief income statement of the VAIBU, compared with the values the previous
fiscal year:

In thousand of Euro

30/06/2016 30/06/2015

(6 months) (6 months)
Total turnover 29,901 31,305
Ebitda* 323 404
Ebit* 145 230
Pretax result (894) (491)
Result for the period (901) (376)

*The definition of Ebit and Ebitda is given in thiotes of the consolidated Financial Statements h&ddo the current
Report

Volumes and profitability in the semester werelgligdown due to the delay to successive quarters o
some orders that are expected to be booked. Folipisithe analysis by Country.
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The Italian market is the most important one fa @roup and, is the one where the negative impact
from the “Country situation” is still ongoing posteresults in line with the budget achieving
improvements compared with the same period of teeipus fiscal period both in terms of volumes
and profitability. In the semester there was aifigant increase in the security sectors whererolg

is ever more recognized by the market and the-gpadf new product lines with higher margins.

The Turkish subsidiary confirmed once again theeltgyment prospects of the country posting
growth in the first semester. However, resultsiafleenced by movements of the Turkish Lira in the
first quarter of 2016 that lost some 14% of itsueatompared with the same period of 2015. This
prompted a significant increase in catalogue prioghie public with a resulting pressure on margins
of the distribution channel. Results net of foreexchange movements are largely in line with the
previous fiscal period.

The Greek subsidiary continues on its path of gnoand its performance is in line with budget
despite the Country’s situation that is not eashie structure is efficient and the subsidiary entthed
semester with an improvement compared with the gaened a year ago both in terms of volumes
and profitability.

The French subsidiary, which was restructured & gihevious fiscal period, significantly reduced
losses. All business lines have been closed arttht® the subsidiary has a series of non-recurring
costs related to the significant restructuringiedrout in the past fiscal periods

The Iberian subsidiary posted a non positive peréorce both in terms of volumes and profitability
due to various factors: a first semester that iegaly weak in Spain after the growth of the poes
year, the delay of some negotiations to the sulesecguarter and lastly the only partial replacement
of turnover/profits of discontinued product lingarting from 2016. .

Performance by segment of business: Value Added Reseller SBU

Through thevalue Added Resell§BU, the Group operates in the following markeginsents:

. Professional services and production of solutiordssoftware technologies for e-business

. Distribution and integration of products and sessidor the logical security of information
systems

. Professional services agstem integratorand centralization of applications

Following is the brief income statement of the VABU, compared with the values of the previous
fiscal year:
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In thousand of Euro

30/06/2016 30/06/2015

(6 months) (6 months)
Total turnover 11,122 9,152
Ebitda* 700 441
Ebit* 671 408
Pretax result 389 84
Net result 253 (65)

*The definition of Ebit and Ebitda is given in thiotes of the consolidated Financial Statements h#ddo the current

Report

The first semester was a period of growth in volsirmed profitability. The positioning of products on
security and their availability for sale is stagtito produce the first positive results. During gegiod
production started of CERBERO Cyber Security Sewiee CERBERO CSS©™- . CERBERO
CSS©™- is a suite of software products owned byifgss-e that allows to supply to its Clients
Managed Security Services (MSS). Important Itatiients placed the first three multi-year orders (3
years), two of which are from companies listed lo@ Milan Stock Exchange. The offer pipeline is
increasing and the current semester is expecteshdw growth and is in line with the approved
budget.

Sector performanc®ther sectors

These sectors, which are related to but do notcm®nwith the historical ones (VAD and VAR), do
not yet make a relevant contribution to the cowlstéd results and therefore are not reported in the
reporting by sector, but they are important in ®ohstrategy to strengthen the business segments.

The innovative sectors are:

* Cloud information services. Managed Servicefor SMEs in network andloud environment
in the areas ofSecurity, Storage Managemergusiness ContinuityGreen IT Energy
Recoveryintelligent analysis of video-surveillance flowsternet of Things platforrDuring
the semester further services were developed fare nmanagerial aspects, thought for
professional and accounting firms. This was madssipte thanks to the introduction in
iNebula of the specific know-how of some technis@ff and professionals who came from
the sector of cloud services for professionals waiignificant experience acquired previously
in specialized companies. This enabled the additirthe above mentioned services of
Process Governanceith proprietary and value added services and khow:

* Assisted servicesin N+SOC and M SSP solutionsto check networks.

» Information Technology for Science ICT for Cultural Heritage and Data Curation, in the
start-up phase.
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Per sonnd

The average number of employees of the Group iritsiehalf of 2016 was of 222 units, with a net
increase of 13 units compared with the same pesfoithe previous fiscal period. Following is the
breakdown by category compared with the data optheious fiscal period.

30/06/2016 30/06/2015 Variation  30/06/2016  30/06/2015 Variation
Average Average Actual data Actual data
data data

Managers 9 8 1 9 9 -

Mid-

managers 24 21 3 23 19 4

Employees 189 179 10 185 175 10

Total 222 208 14 217 203 14
Net financial position
Following is the detailed net financial positionverd the financial system:

30/06/2016 31/12/2015 30/06/2015

Cash on hands 2,205 5.237 3,524
Other financial receivables 3,064 414 -
Current financial liabilities (21,472) (20,167) (20,064)
Net current financial position (16,203) (14,516) (16,540)
Non current financial liabilities (4,182) (5,191) (5,849)
Total net financial position (20,385) (19,707) (22,389)

The punctual level of indebtedness at the end efptriod is related to the punctual working capital
performance at the end of the period that is im tunpacted both by factors that do not directly
depend on the Company (like the timing of paymeauts) by the degree of non recourse factoring.

Please refer to the Consolidated Financial Stat&syfen a more in-depth analysis of the movements
that generated the change in the Net FinanciatiBosi

Risk management

The Group is exposed to financial risks derivingnirthe economic situation at a global level; the
Group uses, as a reference currency and for ithpaing and sales activities mainly the Euro aral in
minor way the US Dollar and the Turkish lira. Irder to analyze the financial risk management we
refer to the half-year consolidated Financial Stetiets Explanatory Notes.
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Subsequent event

On August 3, 2016 the CERVED Rating Agency S.pférneed the Company a B1.2
(solvent) rating, equivalent to BBB- from S&P anda@3 from Moody’s. Other than what has
been previously indicated, to date, there are mthdu significant events that took place
following the end of the period.

For eseeable evolution of operations

Particular focus is on the single Countries andketarwhere the Group operates in logic of
growth and consolidation. .In the VAD sector, négfadns are underway with a Partner for a
partnership that would give the division signifitagrowth prospects and the Partner a
material presence in the interesting and cons@di®alue market.

The VAR SBU has a Pipeline of Offers that is undérg significant growth compared with
the same period o the previous year. The new CERBERS product will reap important
results already from 2016.

The VAS SBU has an important offer pipeline andamsent on converting a significant part
into orders.

The development of new markets of the Middle EastAfrica is continuing where there is a
great opportunity for the VAR SBU and the VAS SBlthe MoU signed in April with Patsa
Holding after the Company took part at the end @filA2016 to the Renzi Government
Mission to Teheran, will start producing the fissipply contracts in that Country.

Significant, non-recurrent, atypical and/or unusual transactions

In the half-year to June 30, 2016 there were nastretions that can be defined as significant, non-
recurrent, atypical and/or unusual with third pegtor among companies of the Group, as defined in
Consob Communication of July 28, 2006.

Relationship with related parties
During the period, the ltway Group had commerciad éinancial relationships with related parties.

These relationships were part of normal managemmentity, regulated at market conditions that are
established by contract by the parties in line wh#h standard procedures. Following is a synthesis:

In thousands of €uro Receivables  Payables Costs  Revenues
Itway S.p.A. vs Giovanni Andrea Farina & Co. S.r.l. 416 - 99 2
ltway S.p.A. vs Be Innova S.r.l. 174 - - 32
Itway S.p.A. vs 4Science S.r.l. 66

Business-e S.p.A. vs Be Innova S.r.l. 2,726 10 - 91
TOTAL 3,382 10 99 125

Half-year financial statements as of June 30, 2016 Page 10
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ltway directs and coordinates its subsidiariestaty] This activity consists in indicating the gesle
strategic and operational direction of the Growgdinihg and adjusting the Organizational Model and
elaborating the general policies to manage humdrfiaancial resources.

No company directs or controls ltway S.p.A.
Resear ch and Development activities

During the period the research and developmentictvas brought forward in particular in the VAR
and VAS areas for a total of 1,042 thousand Euros.

Own shares

The parent company at June 30, 2016 owned No. S382Wn shares (equal to 12.17% of share
capital) for a nominal value of 481,080 Euro arabst of purchase booked to the financial statements
of some 178 thousand Euro; During the period 1Z3@4n shares were purchased (equal to 1.56% of
share capital) for a nominal value of 61,823 Eaauthorized by the Shareholders meeting of ltway
S.p.A

Ravenna, September 30, 2016
For the Board of Directors

Chairman and CEO
G.Andrea Farina
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CONSOLIDATED INCOME STATEMENT

Thousands of Euro Half year to
June 2016, 30 June 2015, 30
Total not recurrent recurrent Total not recurrent
recurrent
Revenues 40,314 40,314 39,616 39,616
Other operating revenues 709 709 841 841
Products (30,950) (30,950) (31,185) (31,185)
Costs for services (2,896) (2,896) (2,753) (2,753)
Personnel costs (5,323) (36) (5,287) (4,935) (51)  (4,884)
Other operating expenses (1,221) (354) (867) (865) (75) (790)
EBITDA 633 (390) 1,023 719 (126) 845
Depreciation and amortisation (207) (207) (207) (207)
EBIT 426 (390) 816 512 (126) 638
Financial proceeds 28 28 74 74
Net financial charges (959) (959) (993) (993)
Result before taxes (505) (390) (115) (407) (126) (281)
Taxes for the period (143) (143) (33) (33)
Result for the period from
operations (648) (390) (258) (440) (126) (314)
Attributable to:
Shareholders of the Parent
Company (618) (428)
Minority Interests (30) (12)
Result per share
From operations:
Base (0.09) (0.06)
Diluited (0.09) (0.06)

* For the relationships with related parties, pleseseNote 32 “Information on related parties”
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Thousands of Euro 30/06/16 30/06/15
Result for the period (648) (440)
Components classified in the Income

Statement:

Profit/Loss from the conversion of balance

sheets of foreign subsidiary a7 (120)
Components not classified in the Income

Statement:

Gains / (losses) on employee benefit plans

Comprehensive result (665) (560)
Attributable to:

Shareholders of the Parent Company (635) (548)
Minority Interests (30) (12)

Half-year Financial Statements as of June 30, 2016



' |
Mvay

y o ur

CONSOLIDATED BALANCE SHEET

Thousand of Euro 30/06/16 31/12/15
ASSETS
Non current assets
Property, plants and equipment 4,396 4,208
Goodwill 8,294 8,294
Other intangible assets 3,414 2,387
Investments 1,594 1,594
Deferred tax assets 2,188 2,020
Other non current assets 126 99
Total 20,012 18,602
Current assets
Inventories 2,844 3,725
Account receivables - Trade 45,613 56,243
Other current assets 2,468 2,698
Financial receivables toward 66 -
subsidiaries
Cash on hand 2,205 5,237
Financial assets 3,064 414
Total 56,260 68,317
Total assets 76,272 86,919

NET EQUITY AND LIABILITIES

Share capital and reserves

Share capital and reserves 9,812 9,979
Result for the period (618) 25
Total Net Equity of the Group 9,194 10,004
Minority Interest (27) 3
Total Net Equity 9,167 10,007
Non current liabilities
Severance indemnity 946 981
Provisions for risks and charges 237 169
Deferred taxes liabilities 902 903
Non current financial liabilities 4,182 5,191
Total 6,267 7,244
Current liabilities
Bank overdraft 21,472 20,167
Account payable — Trade 27,520 40,273
Tax payable 8,398 6,210
Other current liabilities 3,448 3,018
Total 60,838 69,668
Total liabilities 67,105 76,912
Total Net Equity and liabilities 76,272 86,919

* For the relationships with related Partiesagke see Note 32 of “information on related parties”
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Statement of Changes in the Consolidat®&et Equity

The following table sums up the changes in the alateted net equity:

Cumulated profit (loss)

Thousand of Euro Share Oown Share  Legal Voluntar Other  Transla  Result Net Minority Total Net
capital share  premi reserv  yreserve reserve tion for the Equity of interest Equity
reserve um e s reserve  period Group
reser
ve
Balance at January 1,
2015 3,953 (1,131) 17,584 450 4,792 (14,022) (621) (510) 10,495 (13) 10,482
Own shares - (41) - - - - - - (41) - (41)
Total operations with
shareholders - (41) - - - - - - (41) - (41)
Allocation of the result - - - - - (525) - 525 - - -
for the year
Result of the period - - - - - - - (428) (428) 12) (440)
Other components of
Comprehensive Result at
30 June 2015:
Gains / (losses) on - - - - - - - - - - -
employee benefits
Overall result - - - - - - (120) - (120) - (120)
Comprehensive result - - - - - - (120) (428) (548) (12) (560)
Balance at June 30,
2015 Note 21 3,953 (1,172) 17,584 450 4,792 (14,022) (741) (938) 9,906 (25) 9,881
Cumulated profit (loss)
Thousand of Euro Share Oown Share Legal Voluntar Other Transla  Result Net Minority Total Net
capital share  premi reserv  yreserve reserve tion for the Equity of interest Equity
reserve um e s reserve  period Group
reser
ve
Balance at January 1, 3,953 (1,345) 17,584 456 4,792 (14,603) (858) 25 10,004 3 10,007
2016
Own shares - (178) - - - - - - (178) - (178)
Total operations with
shareholders - (178) - - - - - - (178) - (178)
Allocation of the result - - - 29 - 4 - (25) - - -
for the year
Result of the period - - - - - - - (618) (618) (30) (648)
Other components of
Comprehensive Result at
30 June 2016:
Gains / (losses) on - - - - - - - - - - -
employee benefits
Other changes - - - 3 - - 3 - 3
Overall result - - - - - - 17) - 17) - a7)
Comprehensive result - - - - - 3 a7) (618) (632) (30) (662)
Balance at June 30,
2016 Note 21 3,953 (1,523) 17,584 485 4,792 (14,604) (875) (618) 9,194 (27) 9,167

Half-year Financial Statements as of June 30, 2016



' |
Mvay

y o ur

Consolidated Cash Flow Statement

Thousands of Euro 30-giu-16 30-giu-15
Result for the period (648) (440)
Adjustments of items not affecting liquidity

Depreciation of tangible assets 109 90
Amortization of intangible assets 98 117
Provision for doubtful accounts 220 167
Accrual for severance indemnity and other net ghpents to social security bodies 195 187
Change in non-current assets/liabilities (127) (243)
Cash flow from operating activities, gross of the variation in capital of the fiscal

period (153) (122)
Payments of severance indemnity (230) (204)
Change in trade receivables and other current assets 10,575 4,212
Change in inventories 881 23
Change in trade payables and other current liasliti (10,134) (7,064)
Cash flow from operations generated (absorbed) by changesin NWC 1,092 (3,033)
Cash flow from operations (A) 939 (3,155)
Purchase of tangible assets (net of assets sold) (297) (82)
Investments in fixed assets (net of divestments) (1,125) (864)
Cash flow from investing activities (B) (1,422) (946)
Purchase of own shares (178) (42)
Variation of financial non current liabilities (1,009) 3,355
Cash flow from financing activities (C) (1,187) 3,314
Net effect of foreign Exchange Variation 17) (220)
I ncrease/(Decrease) of cash available and cash equivalents (A+B+C) (1,687) (907)
Bank overdraft net of cash on hand at the beginofrie period (14,516) (15,421)
Bank overdraft net of cash on hand at the end opéned (16,203) (16,328)
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EXPLANATORY NOTES TO THE 1st HALF CONSOLIDATED FINA NCIAL
STATEMENTS AS OF JUNE 30, 2016

General information

ITWAY S.p.A. (hereinafter the “Company” or “the Rat Company) is a public limited company
with legal headquarters in Italy

The parent Company does not have secondary heaeicqubut it has commercial offices in Milan
and Rome at the following addresses:

- Milan - Via A. Papa, 30
- Rome - Via Edoardo D’Onofrio 304

The ITWAY Group mainly operates in the distributiehinformation technology products (so-called
Value Added Distribution) and offers a completetfmdio of services and technological solutions for
the security of information and the management he#f infrastructure (so-callealue Added
Reselle}.

Accounting Principles

General Principles

In the consolidated Financial Statements and in dbmparative data the Group adopted the
International Reporting Standards (IFRS) issuedA8B, the updates of those pre-existing (IAS) as
well as the International Financial Reporting Iptetations Committee (IFRIC) and those issued by
the Standing Interpretation Committee (SIC), tharevdeemed as applicable to the transactions
carried out by the Group

The Financial Statements items were assessed basgzherally accrual basis, in the context of the
going concern, as forecasted on the basis of #mesRipproved by the Board of Directors.

For the purpose of book entries, we give prevaléathe economic substance of transactions rather
than to their legal form.

The accounting principles adopted are consistedf as those adopted in the drafting of the
consolidated Financial Statements as of Decemhe2@5. These principles require estimates that,
in the context of the current economic uncertaititgye for their own component of risk and
uncertainty. Therefore, it cannot be ruled out thathe near future the results achieved could be
different from those forecast, therefore requirtegisions that today cannot be either estimated or
forecast.
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Presentation of the Financial Statements

The consolidated financial statements, the cons@ilincome statement, the consolidated statement
of comprehensive income, the consolidated statenoénthanges in financial position, the
consolidated statement of changes in net equitytlendata inserted in the notes are all expressed i
thousands of Euro, unless otherwise indicatedoimescases the tables could be rounded down due
to the fact they are expressed in thousands.

The Financial Statements tables are drafted ifoll@ving way:

In the balance Sheet, current and non-currentsaasetexpressed separately. The consolidated
financial statement as at June 30, 2016 is compaitedhe previous period ended December 31,
2015;

In the Income Statement, the cost analysis isethiout on the basis of its own nature. The income
statement balances as of June 30, 2016 have begmamd with those of the same period of the
previous year.

The indirect method was used for the Cash Flow.

EBITDA (gross operating result) is an economic ¢adbr not defined in the International
Accounting Standards and does not have to be cenesidan alternative measure to assess the
performance of the operating results. Ebitda islusethe management of the Company to monitor
and assess the operational performance of the Gomgrad of the Group. Management considers
Ebitda an important parameter to measure the pedioce of the Group as it is not impacted by the
volatility generated by the different criteria useddetermine taxable income, by the amount and the
characteristics of employed capital as well as ridlated amortization and depreciation policies.
Ebitda is defined as Profit/Loss before amortizagiof material and immaterial assets, depreciation
of material and immaterial assets, financial chargad income and income taxes. Since the
composition of Ebitda is not regulated by the refiee accounting principles, the criteria to
determine here applied may not be homogeneousthathadopted by other entities and therefore
not be comparable.

Ebit is an economic indicator not defined in théinational Accounting Standards and does not
have to be considered an alternative measure ¢s@afise performance of the operating results and it
is defined as the Profit/Loss before of financiahiges and proceeds and income taxes. Since the
composition of Ebit is not regulated by the refeeaccounting principles, the criteria to determine
here applied may not be homogeneous with that adopy other entities and therefore not be
comparable.
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Consolidation criteria

The Financial Statements include the Financial edtahts of the parent company and of the
companies that it controls as of June 30, 201prcved by the respective Board of Directors with
the opportune adjustments, where necessary, to thake consistent with the accounting principles
of the parent company.

The full consolidation method can be summarizetthénfollowing way:

The subsidiaries purchased by the Group are boekextquisition cost method, on the basis of
which, according to what was established by IFRBuiness Combinations”

= assets and liabilities are measured at their aitignisiate fair value;
= the excess of cost of the acquisition, respedteddir value of the stake attributable to the Grou
net assets of the company purchased is bookedoasvidb

Such goodwill, as will be later indicated in moretall, is periodically reviewed, at least once gver
fiscal year, to verify the recoverability throughtdre cash flow generated by the underlying
investment.

The higher values of the acquired assets anditiabjl since booked at the fair value on the déte o
their purchases, compared with the accounting gakue considered to accrue deferred taxes;

Profits and losses deriving from transaction betwsdbsidiaries that have not yet been carried out
on behalf of third parties, and the credits andigletpsts, revenues among consolidated companies
were eliminated.

Consolidation of foreign companies with exchange tas other than the Euro

The balances of the foreign subsidiary Itway Tuekaxpressed in Turkish lira are converted into
Euro applying the end-period exchange rate fortasaed liabilities. For the conversion of the
income statement items the average exchange r#te gieriod is used. The differences in exchange
rate emerging from the conversion are booked tottteslation reserve of the consolidated net
equity.

Following are the exchange rate used for the cawelin euro of the values of the company outside
the Euro area:

June 30, 2016 December 31, 2015 June 30, 2015
Average End-period Average End-period Average End-period
rate rate rate rate rate rate
New Turkish Lira 3,26 3,21 3,03 3,18 2,86 3,00

Perimeter of consolidation

The Consolidated Financial Statements of the It@agup include the data of the parent company
Itway S.p.A, and all of its operating subsidiaries.

Half-year Financial Statements as of June 30, 2016
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Following is a list of the companies consolidateth the full consolidation method:

SHARE % of direct % of % of overall

NAME HEADQUARTERS CAPITAL ownership indirect ownership
€ ownership

Itwayvad S.r.l. Via L. Braille,15, 48100 — Ravenna 10.000 100% - 100%
ltway Iberica S.L. Argenters 2, Cerdanyola del Valleés, Barcellona 560.040 100% - 100%
ltway France S.A.S. 76, rue Thiers Paris 100.000 100% - 100%
Itway Hellas S.A. Agiou loannou Str, 10 Halandri — Athens 846.368 100% - 100%
ltway Turkiye Ltd. Eski Uscudar Yolu NO. 8/18 - Istanbul 1.500.000 * 0,07% 99,93% 100%
ltway Cube S.r.l. Via L. Braille,15,— Ravenna 10.000 100% - 100%
Diogene S.r.l. Via V. Mazzola, 66 - Roma 78.000 100% - 100%
Business-e S.p.A. Via L. Braille, 15,— Ravenna 1.001.084 100% - 100%
iNebula S.r.I. Via L. Braille,15,— Ravenna 10,000 75% - 75%

* The value is expressed in the New Turkish LiraL()Y

The subsidiaries, assessed with the equity methloidh coincides with the cost, as indicated below,
are:

SHARE % of direct % of % of overall
NAME HEADQUARTERS CAPITAL ownership indirect ownership
€ ownership
BE Innova S.r.l. Via Cesare Battisti 26 —Trento TN 20.000 - 50% 50%
Be Infrastrutture S.r.l. Via Trieste, 76— Ravenna 100.000 B 30% 30%
Itsecurity S.r.l. Via A. De Gasperi, 320 — Bari @00 - 24.9% 24.9%

Following are the minority interests valued at atdmasis since there is ho quoted market pricenon a
active market available and the fair value caneotlétermined in a reliable way:

SHARE % of direct % of % of overall
NAME HEADQUARTERS CAPITAL ownership indirect ownership
€ ownership
Serendipity Energia S.p.A. Piazza Bernini 2 — Ragen 1,117,758 - 10,5% 10,5%
Dexit S.r.l. Via G. Gilli 2 — Trento 700,000 9% . 9%
Idrolab S.r.l. Via dell'Arrigoni, 220 - Cesena FC 0,000 10% 10%
1 I 0,
ltway MENA FZC PO Box 53314, HFZ, Sharjah, United Arab 35.000* ) 17.1% 17.1%

Emirates

*The value is expressed in Dirham of the United Atabirates
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Following is the subsidiary not consolidated siitdég not yet operational:

SHARE % of direct % of % of overall
NAME HEADQUARTERS CAPITAL ownership indirect ownership
€ ownership
4Science Via L. Braille 15, Ravenna 10,000 100% - 00%

Use of estimates

The drafting of the half-year consolidated finahatatement, applying IFRS principles, requires

making estimates and assumptions that have ant effethe value of assets and liabilities and on

information regarding potential assets and ligbsitto the reference date. The estimates and
assumptions are based on the historical experiandeon other factors that are considered to be
relevant; the estimates and assumptions are pealbdreviewed and the effects of each variation

are reflected in the overall income statement.

The balance sheet item that is more subject tmatgs is goodwill.

Following is the summary of the valuation processesl the estimates/assumptions deemed
susceptible, should the forecasted events notghdee, in full or in part, to producing significant
effects on the economic and financial situatiothefltway Group.

Main accounting principles
Property, plant and equipment

Tangible assets are recognized at cost includicgssory charges net of the relative accumulated
depreciation.

Ordinary maintenance expenses are fully chargebdetdncome statement. Costs for improvements,
modernization and transformations of an enhancatgre are accounted as assets.

The accounting value of tangible assets is subjeeview in order to detect possible losses ineal
either annually or when events or changes in thetidn indicate that the carrying value can no
longer be recovered (for details please see th@nfrig paragraph “loss of valueimpairment”).

Leasing— Leasing contracts are classified as financiaitepwhen the terms of the contract are
such as to substantially transfer all risks andelienof ownership to the lessee. The assets teat a
subject to the lease contracts are recognized arporgerty, plant, machinery and are posted as
assets at their fair value at the date when the warchased, or, if lower, to the current value of
minimum payments owed for the lease contract, aadlapreciated on the basis of their estimated
useful life as for assets owned. The correspondatility towards the lessor is included in the
balance sheet. Payments for the lease are dividedebn the repayment of capital and debiting
interest, charged to the income statement of gualfiperiod.

Depreciation begins when assets are ready to bd. BBmperty, plants and equipment are
systematically depreciated on a straight basis @mna@mic-technical rates that are deemed as
representative of the residual possibility of udimg assets, with the following indicated rates.
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Goods made up of components, if significant amquwith different useful lives are considered
separately when determining depreciation.

Depreciation is calculated on a straight basisa &snction of the expected useful lives and of the
relative assets, periodically reviewed if necessapplying the following percentage rates:

Property 2%
Weighing equipment 7.5%
Office furniture 12%
Computers and electronic office equipment 20%
Vehicles 25%
Electronic telephone systems 20%

Profits and losses deriving from the sale or disaliof assets are determined as a difference
between revenue and the net book value of the assktare booked in the income statement,
respectively in other operating revenues and theraiperating expenses.

Goodwill

Goodwill represents the excess of the cost of guisition over the fair value of the group’s share
of the net identifiable assets of the acquired islidry at the date of acquisition. Goodwill is bedk
as an asset and is not amortized, but it is rexdeatdeast once a year to check that it did natrinc
loss of valueifmpairment test)as indicated in the subsequent paragraph “Im@atmimpairment
losses are immediately booked to the income stateamal not reversed successively.

Should a negative goodwill emerge, it would imméaliabe recognized in the income statement.

Such goodwill is allocated to cash-generating uifgesented by the single Legal Entities to which
they refer.

Intangible assets

An intangible asset is booked only if it can beniafeed, if subjected to the control of the groitgs
probable that it will generate future economic b#send its cost can be determined in a reliable
way Intangible assets are registered at the costrdimed according to criteria indicated for tagib
assets Should it be estimated that the assets dalafined useful life then they are amortized
systematically during the estimated useful life #@melamortization starts from the moment in which
the assets are ready for use or in any case froem wWiey start producing economic benefits for the
company.

Following is the useful life generally attributedthe different asset categories:

Software licenses and similar rights: on the bakthe estimate of the period in which they
will be used by the company;

Brands: 10 fiscal years;

Development costs: 3-5 fiscal years;

Other intangible assets: 3 fiscal years.
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Impairment

At least once per year the Group reviews the baakevof its tangible and intangible assets to
determine if there are indications that these asseurred in impairment. Should such indications
emerge, the amount that can be recovered is estimat order to determine the amount of

impairment loss. Should it not be possible to detee individually the recoverable value of an

asset, the Group carries out an estimate of treveeable value of the cash generating unit to which
the asset belongs.

The recoverable value is the higher amongst theseléhg price and the value in use. The value in
use is defined based on the actualization of futash flows expected from the use of the good or
from cash generating unit to which the asset balpdigcounted using an interest rate, net of taxes,
that reflects the current money market value aedspecific risks of the assets. The cash generating
units have been identified consistently with thgamizational and business structure of the Grasip, a
homogeneous groupings that autonomously generate faws deriving from the constant use of
assets.

If the recoverable amount of an asset (or of a gasterating unit) is estimated to be lower than the
carrying value, the carrying value of the assee@iced to the lower recoverable value. The loss of
value is charged to the income statement.

When a devaluation no longer has reason to be aiaét, the carrying value of the asset (or of the
cash generating unit), with the exception of godigligi increased to the new value deriving from the

estimate of its recoverable value, but not excegtlie book value that the asset would have had if
there had been no impairment, net of depreciatian would have had to be calculated before the
previous impairment. The reversal of the valueoisked to the income statement.

Investments in minority interests
Group’s investments in minority interests are acted using the equity method.

The Group’s investments in other companies ar&llyitboooked on a cost basis and then adjusted to
the fair value at the balance sheet date, creditéfjting net equity. Should the share price in an
active market not be available and the fair valoeatble to be determined in a reliable manner, then
they are valued on a cost of purchase basis, gimepresents the best approximation of the fair
value.

Inventories

Inventories are recognized as the lower of costraatket. Cost is determined, when possible at the
specific purchasing cost or otherwise, using therage weighted cost method. The purchase costs
include the additional charges incurred to bring #tock in the current place or in the current
conditions. Market is determined based on curreliing value of the inventory at the end of the
fiscal year minus the estimated necessary cosslitthe asset.

The value of obsolete and slow moving stock is tedhin relation to the possibility of using or
selling, through accrual of ad hocprovision.
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Account receivables:

Trade receivables

Trade receivables are recognized at the nominakva&duced by an adequate provision to reflect the
estimate of the presumed losses on receivablesjdaring also a punctual analysis of the expired
positions. When due to the allowed terms of payrtieerte is a financial transaction, the receivables
are discounted at the current value, booking teeadint as an accrual basis in the income statement.
Sale of receivables without recourse for whichrislks and benefits are transferred to the factor,
determines the elimination of the receivables famsets.

Contract works in progress

When the result of a multi-year order can be reallynestimated, work in progress is assessed
according to the stage of completion (measuredgtrahe so-called cost to cost), so as to book
revenues and the results on accrual basis in fferatit fiscal periods on stage of completion. The

positive or negative difference between the valti¢ghe contracts and the advanced payments is
booked respectively to the assets or liabilitiethmbalance sheet.

When the result of an order cannot be reasonalimaed, it is valued at recoverable costs (zero

profit method). The costs of the order are chatgadcome statement when incurred.

When it is probable that the total costs of theeorare higher than the contractual revenues, the
expected loss is immediately charged as a costighra provision to a specific fund.

Cash on hand

Cash on hand includes petty cash, current accamutsieposits that can be refunded upon request,
which can easily be converted in cash and are sutgean insignificant risk of changes in value.
They are booked at their nominal value.

Own shares

Own shares are stated at the purchase cost ande@pizbiting net equity. The economic effects
deriving from possible subsequent sales are rezedras an increase in net equity.

Non-current financial liabilities

Financial liabilities are initially recognized atcast basis, which corresponds to the fair valuthef
received amount, net of transaction costs thadaeetly attributed to the borrowing. Afterwards,
borrowings are assessed with the criteria of thet emnortized using the effective interest rate
method.

Employee benefits

Liabilities related to defined benefit plans (indilng severance pay for the quota matured before
January 1, 2007) are calculated net of eventuatasserving the plan on the basis of actuarial
hypothesis and on an accrual basis, coherently thigtlemployment necessary to obtain the benefit;
the liability is assessed by independent actuaiiiés. value of the actuarial profits and losses is
booked in the other components of comprehensivemec Following Financial Law No. 296 of
December 27, 2006, for companies with over 50 epgas the severance indemnity accrued from
January 1, 2007 is considered a defined benefit pla
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Accruals for risks and charges

Accruals are booked when the Group has a real ativig as a result of a past event and it is
probable that it will be asked to uphold this oatign. Provisions are allocated on the basis of the
best estimate of costs requested to fulfil thegatiion at the end of the fiscal year and are aiced|
when there is a significant impact. In this caseyisions are determined actualizing future expcte
cash flows at an interest rate before taxes thégcte the current money market over time; the
increase of the accrual with the passing of timbdeked to the income statement at the “interest
charges” line.

Accounts payable — Trade

Payables are recognized at a nominal value. Wheimgoto the agreed payment terms there is a
financial transaction, debts are booked at thairecu value, attributing the discount as financiast

on an accrual basis.

Other current liabilities

Refers to reports of different nature and are reizagl at their nominal value.

Derivatives

Derivatives are solely used to cover exchange niateand relating liabilities are booked at fair
value. Derivatives are classified as hedging imsémnts since formally documented and their

effectiveness, periodically verified, is high.

The variations in fair value of hedging derivativEsmally not satisfying the accounting conditions
for hedge accounting, are booked to the incomersigtt.

Revenue recognition
Revenues are booked for the amount of the bertbfitsthe Group will probably gain and for the

amount that can be reliably determined. Following the specific criteria that have to be respected
before booking revenues to the income statement:

Sale of goods- pursuant to IAS 18, the revenue is recognizednwdierelated significant risks and
benefit associated with the ownership of the gaedi@ansferred to the buyer. In the specific cdse o
the sale of licenses with activation keys, reveisuecognized when activation code is transmitted t
the client. For tangible goods, the revenue is adlymmecognized at shipping of the good.

Services- Revenues deriving from services are booked depgruh the stage of completion of the
relative order, measured by the cost-to-cost methsihdicated above e and pursuant to IAS 11.

Interest— is posted on an accrual basis.

Dividends- dividends are booked when the right to receiwen@ant is established.
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Costs

Costs and other operating charges are booked im¢bene statement when they are incurred, on an
accrual basis and in correlation to revenues, whey do not produce future economic benefits or
they do not have the prerequisites to be bookeabsits in the balance sheet. Financial charges are
booked on an accrual basis as a function of tinmguke effective interest rate.

Income Taxes
Current taxes

The parent company ltway S.p.A. and the Italiansiliaries exercised the option for the so-called
domestic tax consolidation scheme as per artid&sahd following of the DPR 917/86 (TUIR) that
allows determining the income tax on the basisaghble income that is the algebraic sum of the
single companies. The economic relationship, ttepassibility and the reciprocal obligations,
between the Parent Company and the subsidiariedefireed in the “regulation of the consolidation
for the companies of the Itway Group”.

The current income taxes are calculated basedeohdst estimate of the taxable income, in relation
to current legislation in the Countries where thheup operates.

Deferred taxes

Deferred and prepaid taxes are calculated usindjab#ity method, based on the time differences
resulting, at the Financial Statements closing,datethe timing differences from the value of asset
and liabilities posted in the balance sheet anatheesponding values recognized for tax purposes.

Active deferred taxes are posted against all tindeductible differences, and for tax losses carried
forward, in the amount they are recoverable byrautiaxable income. The value of deferred tax
assets is reviewed at the closing of each fiscal gad reduced if not recoverable. In particular, i
determining the future taxable income, the forecastthe Budget and multi-year Business Plans
used for the impairment tests were used.

Deferred and prepaid taxes are calculated basdbeotax rates that are forecast to be used in the
fiscal year in which such activities will be revedsfor tax purposes, taking into account existang t
rates or those it is foreseeable will be in force.

Foreign currency transactions

The functional currency of the Itway Group is Euwdjich is also used for presentation purposes.
Foreign exchange transactions initially are bookethe exchange rate at the date of the transaction
Assets and liabilities in foreign exchange are leab&t the reference exchange rate at the fiscal yea
closing and the relative profits and losses aré&kéddn the income statement.

The assets booked at the historical cost in foreigrency are converted using the exchange rate in
force on the first date of the transaction.
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Earnings per share

The base earnings per share is represented bythesult of the fiscal period that can be attelout
to owners of ordinary shares considering the weiglatverage of ordinary shares outstanding in the
fiscal year.

The diluted earnings per share are calculated enwiighted average of the shares outstanding,
considering all potential ordinary shares with dutiin effect (ex. issuance of option rights,
warrants, etc).

Accounting principles

The accounting principles adopted to draft the lyaldr financial statements to June 30, 2016
conform to those used to draft the annual finansiatements to December 31, 2015, to which to
refer for further information.

The amendments and interpretations in force fronudiy 1, 2016 govern the particular cases and
records not present or not relevant in the conata financial statements. The Group is assessing
the impact of the changes, amendments and intatigne$ of the Accounting Principles that have
been endorsed but not adopted in a pre-emptive enanrthat are in the process of being endorsed.
In particular the group started to analyse the hgh IFRS 9 — Financial Instruments, IFRS 15 —
Revenue from contracts with customers and IFRS.8ases to assess the significance of the impact
on the income statement, balance sheet and diselos

Other information

With regards to the Consob information requestngigg significant transactions and balances with
related parties, please not that these relatedeparh addition to being highlighted in an ad hoc
Note, if significant they are indicated separatelthe financial statements schemes.

1. Revenues

Revenues to June 30, 2016 totalled Euro 40,314#dmbiand were comprised of:

Semester ending

Thousands of Euro 30/06/2016 30/06/2015 Change
Revenues from the sale of products 33,568 32,408 1,160
Revenues from services 6,746 7,208 (462)

Total 40,314 39,616 698

ITWAY Group mainly operates in the distribution iaformation products (hardware and software)
and offers a complete portfolio of services andhit@bogical solutions for the security of informatio
and to manage IT infrastructures.
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2. Other operating revenues

Other operating revenues at June 30, 2016 tot&led 709 thousand (Euro 841 thousand as of June
30, 2015) and mainly refer to different proceedd advertising and marketing contribution given
from suppliers for marketing and co-marketing dtitg carried out during the period. These
contributions are included in the main distribut@mntracts.

3. Cost for products (net of changes in inventorigs

Following is the breakdown:

Semester ending

Thousand of Euro 30/06/2016  30/06/2015 Variation
Purchase of products 30,172 30,106 66
Costs for resold services 574 906 (332)
Additional purchasing charges (transportation) 79 73 6
Other purchases of consumption material ¢ 125 100 25
miscellaneous

Total 30,950 31,185 (235)

4. Cost for services

Following is the breakdown:

Semester ending

30/06/2016 30/06/2015 Change
Consultancy and collaborators 521 443 78
Advertising and trade expositions 288 315 (27)
Travel and representation 600 400 200
Directors’ remunerations of the parent 233 240 (7
company and social charges
Directors’ remunerations of subsidiaries and 78 45 33
social charges
Auditing company fees 121 103 18
Agents 151 127 24
Utilities 111 122 (12)
Services, courses and client assistance 138 286 8) (14
Insurance 127 166 (39)
Specialist costs, IR and securities service 62 68 (6)
Compensation for statutory Auditors 52 51 1
Other expenses and services 414 386 28
Total 2,896 2,753 143

Please note that:

» The “consultancy and collaborators” item inclsd®nsultancies and marketing activities for 134
thousand Euros, financial and administrative cdaggly for 219 thousand Euros and various
consultancies for 149 thousand Euros;

* The table includes emoluments for the corporatiies deliberated by the Shareholders meeting of
the Group companies including the relative sodialrges.
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5. Personnel costs

Following is the breakdown, compared with the pvesiperiod:

Semester ending

Thousands of Euro 30/06/2016 30/06/2015 Change
Salaries 3,934 3,699 235
Capitalized personnel cost 1,108 1,102 6
Social charges 211 203 8
Accrual for Severance Indemnity 91 173 (82)
Other costs (22) (242) 221
Total 5,323 4,935 388

The following table highlights the average consisteof the number of employees per category,
compared with the same period of the previous Ifigear, as well as that to June 30, 2016:

Change
30/06/2016 30/06/2015 Change 30/06/2016  30/06/2015
Avg Number Avg Number Actual Actual
Managers 9 8 1 9 9 -
Mid-
managers 24 21 3 23 19 4
Employees 189 179 10 185 175 10
Total 222 208 14 217 203 14
6. Other operating expenses
Following is the breakdown of the other operatirgemses in the two periods:
Semester ending
Thousands of Euro 30/06/16 30/06/15 Change
Rent for lease, offices and vehicles 521 483 38
Allowance for doubtful accounts 162 220 (58)
Other 538 162 376
Total 1,221 865, 356
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7. Depreciation and Amortization

Following is the breakdown of the depreciation anabrtization compared with the previous fiscal
period:

Semester ending

Thousands of Euro 30/06/2016 30/06/2015 Change

Depreciation of tangible assets 109 90 19

Amortization of intangible assets 98 117 (19)

Total 207 207 -
8. Interest income and expenses

Following is the breakdown of interest income arpemses:

Semester ending

Thousands of Euro 30/06/16 30/06/15 Change
Dividends - 36 (36)
Other income 28 38 (20)
Total financial income 28 74 (46)
Interest charges towards Financial (769) (748) (21)
Institutions
Interest charges towards leasing (22) (34) 13
companies
Bank commissions (155) (218) 63
Profit and (losses on Exchange rates) (14) 7 (22)
Total financial charges (959) (993) 34
9. Income taxes

Income taxes include the IRES and IRAP tax for Ithéan companies of the Group and income
taxes in other Countries, headquarters of the darsubsidiaries of the Group. The high tax rate on
the pretax result is mainly determined by IRAP, ebhis not correlated to the pretax result, buh#o t
labour costs and interest.

10. Result per share

The base result per share relative to the firsteséen of 2016, of a negative Euro 0.09, was
calculated by dividing the loss for the semestaibattable to the Group by the weighted average
number of outstanding ltway shares in the semestehiding own shares.

The weighted average number of outstanding sharefsg,994,082.
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Semester ending

Thousands of Euro 30/06/16 30/06/ 15
Net result (648) (440)
Weighted average number of shares outstanding 4/)82 7,177,726
Result per share in Euro:

- Base (0.09) (0.06)

- Diluted (0.09) (0.06)

There are no elements that bring about a dilutiothh@ number of outstanding shares; therefore the
base result coincides with the diluted one.

11. Property, plants and equipment

Property, plants and equipment are expressed natafmulated depreciation with the following
breakdown:

Industrial
and
Equipment  commercial Other
Thousands of Euro Property and plants equipment goods Total
Acquisition cost 4,233 249 11 4,057 8,550
Balance as at 31.12.2015 4,233 249 11 4,057 8,550
Increases - - - 297 297
Decreases - - - 4) 4)
Balance as at 30.06.2016 4,233 249 11 4,350 8,843
Accrued amortizations 473 237 11 3,621 4,342
Balance at 31.12.2015 473 237 11 3,621 4,342
Accumulated depreciations 46 2 - 61 109
Decreases of the period - - - (4) (4)
Balance as at 30.06.2016 519 239 11 3,678 4,447
Net value
As at December, 31 2015 3,760 12 - 436 4,208
As at June, 30 2016 3,714 10 - 672 4,396

Property reflects the offices in Milan, purchasedictober 2008 through a financial leasing contract
with an 18 year duration booked at a value thaudes directly attributable accessory charges and
the value of the property in which the Parent Camyphas its legal headquarters that is owned

through the Itway RE S.r.l. subsidiary. The relatiesidual debt is mainly booked as non current
liability (Note 25).

The investments booked in the first semester of62@de mainly related to the purchase of
computers, network servers and telephone systems.
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12. Goodwill

Following is the breakdown of goodwill, broke dolym Cash Generating Unit, as identified by the
Group Management:

Thousands of Euro 30/06/16 31/12/15
Business-e 3,284 3,284
Itway Iberica 2,977 2,977
Itway Hellas 1,843 1,843
Other minor 191 191

Total 8,294 8,294

All goodwill was subject to impairment tests on Beer 31, 2015.
The impairment test was not updated as of June2B8@6 as the Managers expect that the

achievement of the objectives of the IndustriahRlaoughout the full 2015 fiscal year is sucha@s t
avert the risk of durable loss of value in goodwill

13. Other intangible assets

Following is the breakdown of other intangible &sse

Developme Assets under

Thousands of Euro nt costs Patent rights Other development Total
Acquisition cost 795 1,556 4,484 1,687 8,522
Balances as at 31.12.2015 795 1,556 4,484 1,687 8,522
Increases and reclassifications - - 83 1,042 1,125
Balances as at 30.06.2016 795 1,556 4,567 2,729 9,647
Accrued amortization 795 1,556 3,784 - 6,135
Balances as at 31.12.2015 795 1,556 3,784 - 6,135
Amortization for the period - - 98 - 98
Balances as at 30.06.2016 795 1,556 3,882 - 6,233
Net value:

As at December, 31 2015 - - 700 1,687 2,387
As at June, 30 2016 - - 685 2,729 3,414

The increase in Work in Progress refers to investmdhe cost of which is deemed reliable, in deprlent
activities in particular in the VAR and VAS areasrh which the Group expects significant economtarres
in the near future and which the Group expectstvglboth feasible and economically and technigadigsible
to complete.

The amortization will begin in the next fiscal pats from the moment in which the assets will gaoducing
economic benefits for the company.
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Investments

Following are the minority interests as of June A1, 6:

15.

Business-e Innova S.r.lis 50% controlled by the subsidiary Business-e /S;pit offers a
combination of services that cover the whole ranfjactivities connected to the management of
information systems and security of large- and medsized firms

Business-e Infrastrutture S.r.l, controlled by Cooperativa Muratori Cementisti MC,
has the objective of supplying information techmggidn the construction sector. Business-e
S.p.A. owns 30% of the share capital.

Dexit S.r.I., which operates inthe IT services sector for the public administatithe 9%
interest is valued at its cost;

Itsecurity S.r.l., incorporated at the end of 2010, and is 24.9%rotet by the Group. Its
mission is to preside over the logical securityteysmarket in the South of Italy;

Serendipity Energia S.p.A.is 10.5% controlled by the Group through the Bussre S.p.A.
subsidiary. Its mission is to ensure the part eetigoment of remote control over alternative
energy plants that the subsidiary will build;

4Science S.r.IThe fully controlled subsidiary has as an objectivat to become a leader in
the ICT sector for Cultural Heritage and Data Corat

ltway Mena FZC, 17.1% controlled by ltwayvad S.r.l.. It was catused at the end of
October 2014 thanks to the partnership with Libariwat led the Group, after an in-depth
study, to commit to a Partnership in the UnitedbAEanirates, in Dubai Sharjah. Exploiting
the geopolitical knowledge and techniques of Libapand the technical and specialist skills
of Itway, the Company will expand on Middle Eastard North African (MENA) markets.
This company during 2015 started to develop imtlagkets of the UAE, Iran and Nigeria.

Idrolab S.r.I operates in the plumbing and sanitary sector ®itkiness-e S.p.A. owning a
10% stake, which was purchased in the first ha@E5. It operates in the management of
data in the thermal, water and health sector; & priachased during the semester.

Prepaid taxes

Prepaid taxes total Euro 2,188 thousand (Euro 2j@@@sand as at December 31, 2015) and mainly
represent deferred assets calculated on taxedadecftom foreign subsidiaries' losses of previous

years carried forward and amortization that temglgracannot be deducted, which the Group

expects to recover through profitability if futUiscal periods.

Half-year Financial Statements as of June 30, 2016

34



y |
fTwAay

y o ur

16. Other non current assets

The other non current assets as at June 30, 2@46Eoro 126 thousand (Euro 99 thousand to
December 31, 2015) and refer to deposits.

17. Inventories

Inventories, on June 30, 2016 totalled Euro 2,8®tisand (Euro 3,725 thousand to December 31,
2015), net of the accruals of Euro 520 thousandqB86 thousand to December 31, 2015).

The reduction in value of inventories is connectedthe reduction in volumes purchased and
products sold.

18. Account receivables — Trade

Trade receivables as at June 30, 2016, all shoni-teotalled Euro 45,613 thousand (Euro 56,243
thousand to December 31, 2015). The value is egpdeset of the allowance for doubtful accounts
that as at June 30, 2016 stood at Euro 2,663 @imoluduro 2,880 thousand to December 31, 2015).
Such allowances are considered congruous compaitbdtie insolvency risks of the existing
receivables.

Trade receivables also include assets for workagness on contracts for Euro 13,103 thousand on
June 30, 2016 (Euro 13,801 thousand to Decembe?®HE). These include Euro 2,750 thousand,
relating to a contract in progress recorded inrpyears allocated in past fiscal years for whiah th
client notified the subsidiary Business-e S.p.Aatth was rejecting the amount requested by the
Company based on the progress of the work carrigd Twade payables at December 31, 2015
include an amount, equal to approximately Euro @ jB@usand, for liabilities to suppliers related to
this work in progress. The Company, with the suppbits legal advisers on March 24, 2016 started
a legal procedure against this client in orderlitam the consideration of this credit, presenang
writ of summons before the Rome Court on June @862the client in its statement of defence and
at the time of its counterclaim presented by thedsa State Prosecutor reiterated its refusal yo pa
the amount demanded by the company; The Rome Geufor October 5, 2016 the first hearing of
this dispute. The above situation highlights thespnce of uncertainty on the possibility of
recovering 2,750 thousand Euros booked in tradeivables, that could have a significant impact on
the consolidated financial statements to June @06 2The company, supported by its legal advisers
and by a independent technical valuation that camibon the value of the state of progress of the
work that was executed, sees its demands foundediace it is just a preliminary phase of the legal
dispute has not made any writedowns of this cradithe consolidated financial statements to
December 31, 2015 and in the current consolidatesh€ial statements to June 30, 2016.
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Following are the movements in the allowance farlattul accounts:

Thousands of Euro 30/06/2016 31/12/2015
Initial allowance 2,880 2,469
Accrual 220 686
Utilization (437) (275)
Final allowance 2,663 2,880

Following is the breakdown of the composition aftke receivables at the reference dates:

Thousands of euro 30/06/2016 31/12/2015
Maturing 37,686 48,673
Expired up to 30 days 1,277 2,560
Expired from 30 to 60 days 1,001 853
Expired > 60 days 5,649 4,157
Total net receivables 45,613 56,243
19. Other current assets

Following is the breakdown of other current assets:

Thousands of Euro 30/06/2016 31/12/2015 Changes
Tax receivables 1,398 1,691 (293)
Other receivables 542 614 (72)
Accruals and deferrals 528 393 135
Total 2,468 2,698 (230)

20. Cash on hand

This item is mainly comprised of short-term deposigmunerated at market rates. Foreign currency
accounts are valued with the exchange rate atthi@ithe period.

21. Net Equity

Share capital

Share capital of the parent company on June 3@,40lly paid, is represented by No. 7,905,318
ordinary shares for a nominal value of Euro 0.5heaqual to Euro 3,952,659.

Own share reserve

This reserve includes the purchase cost of owneshar the date of the current half-year financial
statements.
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The “Other reserve” item is comprised of:
Share premium

As at June 30, 2016 it totals Euro 17,584 thousanchanged from December 31, 2015.

Accumulated profits (losses)

This item is comprised of, in addition to the resarindicated below, also of reserves for results
carried forward, of the reserve generated fromaitheption of IFRS and, highlighted separately, of
the translation reserve generated from the corwersito Euro of balance sheets expressed in
currencies that are different from the one usethbyGroup.

Legal reserve

As of June 30, 2016 it stands at Euro 485 thouggarb 456 thousand as of December 31, 2015).

Voluntary reserve

As of June 30, 2016 it stands at Euro 4,792 thaljsamchanged in respect of December 31, 2015).

22. Severance Indemnity
This item is represented by the severance inderpaipyonly to the Italian companies of the Group.

Following are the transfers: among the uses pleatethe transfers to pension funds and to the
INPS treasury fund.

Thousands of Euro 31/12/2015 Financia Increase Accrual  Utilization Payments  30/06/2016
| charges of the (profit)/l as per
period 0ss law No.
296/2006
Employee benefits 981 - 195 - (11¢ (112) 946
)
Total 981 - 195 - (118) (112) 946
23. Provisions for risks and charges

Provisions for risks and charges of Euro 237 thods® June 30, 2016 (Euro 169 thousand to
December 31, 2015) are essentially representetebgeles agent indemnity provision related to the
agents who work with the Group.
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It is to be underlined that, regarding the laboantooversy dating back to 2002, for which a
subsidiary was deemed responsible in the firsteieghe arguments of the company were accepted

and what was liquidated in a provisional manner amtirely recovered. The counterparty appealed
to the Supreme Court.

24, Deferred taxes

Liabilities for deferred taxes are booked agaihst temporary differences taxable in future fiscal
periods and amount to Euro 903 thousand to Jun2(@®, (unchanged from December 31, 2015).

25. Non current financial liabilities

Following is the breakdown of the item:

Thousands of Euro 30/06/2016 31/12/2015 Variation Maturity

Residual non current leasing debt

2,045 2,081 (36) November 2026
Financing for investment in
Dexit 26 44 (18) March 2018
BPER financing _ 107 (207) May 2017
Unicredit financing 775 1,280 (505) March 2018
Banca Centropadana financing og4 378 (124) April 2018
MPS financing 167 250 (83) June 2018
ICCREA Banca financing 1.103 1.170 (67) May 2022
Amortized cost (188) (119) (69)
Total 4,182 5,191 (1,009)

This item represents for Euro 2,045 thousand theentiquota of the residual debt towards a leasing
institute, expiring in 2026, for the Milan officeas previously commented (Note 11). The main
terms of the leasing contract are: cost of the gntypEuro 2,995 thousand; variable interest rate (3
month Euribor + 160 bp) convertible into a fixetkerat any moment chosen by the lessee.

Following is the detail of the residual non-curri@sing debt broke down by maturity:
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Thousands of Euro 30/06/2016 31/12/2015
Residual non current debt, including interests:

From 1 to 5 years 401 390
Over 5 years 1,644 1,691
Residual leasing debt, net of interests 2,045 2,081

26. Bank overdrafts and loans

As at June 30, 2016 total Euro 21,472 thousando(2Qr167 thousand to December 31, 2015) and
are mainly represented by debt towards banks ferativance on short term trade receivables,
regulated at 1-3-month Euribor plus an averageaspog 500 bps and have no further guarantees.
Furthermore this item includes some Euro 2,355ghnd of short term for the debt of the leasing
quotas as per Note 25.

27. Trade payables

Trade payables, wholly of short-term commercialuratand including invoices not yet received,
total Euro 27,520 thousand to June 30, 2016 (EQy®78 thousand to December 31, 2015).

A significant decrease compared to the balancel dd&cember 2015 is largely attributable to the
seasonality of ascquisti of goods by the VAD Diersi mainly concentrated in the second half of the
year

28. Tax payables

Tax payables total to June 30, 2016 Euro 8,398stad (Euro 6,210 thousand to December 31,
2015) and following is their breakdown:

Thousands of Euro 30/06/16 31/12/15 Change
Debt for income taxes 267 223 44
VAT 7,704 5,558 2,146
Withholding on personnel compensations 375 419 (44)
Other 52 10 42
Total 8,398 6,210 2,188

VAT payables are also due to debt not paid at thaiural expiry and that will be paid within the
terms foreseen by the current legislation in force.

In the fiscal year ending September 30, 2011 ItfgyA. and the subsidiary Business-e S.p.A. were,
at two different moments, subject to two distinetieviews by the Ravenna Province Tax Agency
for the 2008 fiscal year. The reviews ended up withofficial tax audit report, followed by notices
of investigation. The companies of the Group, suigabby the opinion of their tax consultants, have
opened a proceeding and do not feel that thesékslvam bring to significant liabilities; as a resul
no tax allowance fund was posted.
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29. Other current liabilities

The other current liabilities as at June 30, 2G#6&ltEuro 3,448 thousand (Euro 3,018 thousand to
December 31, 2015) with the following breakdown:

Thousands of Euro 30/06/2016 31/12/2015 Change
Debts towards personnel for remuneratic 429 396 33
Other debt towards personnel 865 559 306
Debt towards directors and collaborata 120 224 (104)
Debt towards social institutions 542 628 (86)
Accruals and Deferrals 1,202 851 351
Advance payments received and other

liabilities 290 360 (70)
Total 3,448 3,018 430

The “Other debt towards personnel” includes thevigions for deferred remuneration.

The accruals and deferrals mainly include defefalservices invoiced, relevant to the subsequent
periods.

30. Obligations and guarantees

Following are the existing obligations and guagastas of June 30, 2016:

. obligations towards banks for the purchase difpr currency for Euro 3,905 thousand
regarding foreign exchange hedging related to fipemmmercial transactions to buy
products.

. goods owned by the Group held by third partieth@ir warehouses for Euro 961 thousand .

. third party guarantees in our favour for EurolB $housand relative to bank guarantees on

behalf of the landlord of the properties of thedwaarters of the Group and in favour of
landlords of other assets.
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31. Net financial position

Pursuant to Consob Communication No. 6064293 gf28] 2006 following is the breakdown of the
Group's net Financial Position:

30/06/20 31/12/20 30/06/20
16 15 15

Cash on hands 2,205 5,237 3,524
Other financial receivables 3,064 414 -
Current financial liabilities (21,472) (20,167) (20,064)
Net current financial position (16,203) (14,516) (16,540)
Non current financial liabilities (4,182) (5,191) (5,849)
Total net financial position (20,385) (19,707) (22,389)

The net financial position as at June 30, 2016 shawhort-term net debt of some Euro 16.2 million
Euros (14.5 million Euros as at December 31, 201itbEuro 16.5 million as at June 30, 2015) and a
total of Euro 20.3 million.

Current financial liabilities include:
- A 1.6 million Euros financing given by Business-@.8. to BE-Innova S.r.| for the Adapt
project that should allow the company to obtaintedgrants and a medium-term financing;
- A 1 million Euro financing was given to an importaclient of the VAR SBU while
redefining the commercial agreement with this dlien
- A credit towards Giovanni Andrea Farina & Co Sthht will be explained in Note 32.

The current level of debt at the end of the peisogtlated to the to the working capital performanc
at the end of the period that is in turn impactethtby factors that do not directly depend on the
Group (like the timing of payments) and by the @egof non recourse factoring.

Please see the Consolidated Financial Statemenasrfmre detailed analysis of the movements that
generated the change in the Net Financial Position.

32. Information of related parties

During the period the Group had commercial relaiops with related companies. These
relationships fall within the normal managemenivitgt regulated at market terms.

The transactions between the Parent Company ItwayASand its subsidiaries included in the
consolidation perimeter are removed from the Codatdd Financial Statements and are therefore
not highlighted in the current Explanatory Notes. far relations with Giovanni Andrea Farina &
Co. srl these are loans made in previous yearsewtié costs refer to fees received by the
administrator Giovanni Andrea Farina.
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Receivab Payabl Cos Revenu
In thousands of €uro les es ts es
Itway S.p.A. vs Giovanni Andrea
Farina & Co. S.r.l. 416 - 99 2
ltway S.p.A. vs Be Innova S.r.l. 174 32
Itway S.p.A. vs 4Science S.r.l. 66
Business-e S.p.A. vs Be Innova S.r.l. 2,726 10 - 91
TOTAL 3,382 10 99 125

Itway S.p.A. It is not subject to direction and odination by third parties

33. Information by sectors

The Group has three reference sectors: “Value Addisttibution”, “Value Added Reseller” and
“Value Added Services”. These sectors are deteminomethe basis of market segments in which the
companies of the Group work in and reflect the pizgtional and internal reporting structure of the
Group.

Through the Value Added Distribution sector the @roperates in the distribution of software and
hardware products also distribute specialized faation services on software technologies and
provide pre- and post-sales technical assistanieent€ are “system integrators” and “value added
resellers” who sell products to end clients.

Through the “Value Added Reseller” sector the Gropprates in the following market sectors:

. Professional and production services and soéwershnologies for e-business;

. Distribution and integration of products and véms for logical security of
information systems;

. Professional services of system integratorscamdralization of applications

The VAS (Value Added Services) sector includes camgs supplying a value-added service. These
new activities are mainly in a start-up phase &edefore in the rest of the current Notes are not
included in the related information by sectorsfoasseen by IFRS 8.
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Following are the main economic data regardingdeatified segments for the first semester of

2016:
VAD VAD non VAD VAR VAR VAR Total
recurrent recurrent Total recurrent non Total Consolidated
recurrent

Thousands of Euro
Revenues
Revenues 29,576 - 29,576 10,738 - 10,738 40,314
Other operating revenues 326 - 326 383 - 383 709
Total revenues 29,902 - 29,902 11,121 - 11,121 41,023
Operating costs
Cost of products (25,599) - (25,599) (5,351) - (5,351) (30,950)
Cost of personnel (1,934) (16) (1,950) (3,353) (20) (3,373) (5,323)
Other costs and operating (2,046) (354) (2,400) 1,717) - 1,717) (4,117)
expenses

Total operating cost (29,579) (370) (29,949) (10,421) (20) (10,441) (40,390)
EBITDA 323 (370) (47) 700 (20) 680 633
Amortizations (178) - (178) (29) - (29) (207)
EBIT 145 (370) (225) 671 (20) 651 426
Financial income and charges (669) - (669) (261) - (261) (931)
Pretax result (524) (370) (894) 410 (20) 389 (505)

Following are the main economic data regardingdkatified segments for the first semester of

2015:
VAD VAD non VAD VAR VAR VAR Total
recurrent recurrent Total recurrent non Total consolidated
recurrent
Thousand of Euro
Revenues
Revenues 30,605 30,605 9,011 9,011 39,616
Other operating revenues
700 700 141 141 841
Total revenues
31,305 31,305 9,152 9,152 40,457
Operating costs
Cost of products (26,876) (26,876) (4,309) (4,309) (31,185)
Cost of personnel (1,989) (51) (2,040) (2,895) (2,895) (4,935)
Other costs and operating (2,036) (2,036) (1,507) (75) (1,582) (3,618)
expenses
Total operating cost  (30,901) (51) (30,952) (8,711) (75) (8,786) (39,738)
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404 (51) 353 441 (75) 366 719
EBITDA
(174) (174) (33) (33) (207)
Amortizations
230 (51) 179 408 (75) 333 512
EBIT
(670) (670) (249) (249) (919)
Financial income and charges
(440) (51) (491) 159 (75) 84 (407)
Pretax result
34. Significant, non recurrent, atypical and/or uusual transactions

During the period that ended on June 30, 2016 igrufeant and/or non-recurrent and/or atypical
and/or unusual transactions were carried out wittd tparties or between the companies of the
Group, as defined by Consob Communication of J8ly2D06, other than the non-recurring charges
previously commented on in Note 5 and 6.

35. Contingent liabilities

There are no potential significant liabilities athiean those already allocated to accruals fosriek
the consolidated balance sheet and commented préfveous Notes.

36. Financial risk management: objectives and créria
IFRS 7 requires providing disclosures in their ficial statements that enable users to evaluate:

= The significance of financial instruments for thempany’s financial position and
performance and the economic results of the Corapani

» The nature and extent of risks arising from finahénstruments to which companies are
exposed during the period and at the reporting, datd how the company manages these
risks.

The accounting principles applied in preparing ttossolidated financial statement regarding the
financial instruments are described in the sectdain Valuation Principles”, while the definition
of financial risks and the analysis of the degregignificance of the exposure of the Itway Groap t
the different categories of identified risk areagpd below.

The main financial activities of the Group are egmnted by trade receivables, cash and cash
equivalent that directly derive from operating wityi. Financial liabilities are made up of shontre
debt towards major credit institutes and mediuna- lang-term debt towards leasing companies.

The following table provides the reconciliation Wween the balance sheet items that represent
financial instruments and the financial assetslatilities, as required by accounting principleSA
39:
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ASSETS June 30, 2016
Carrying Assets at Loansand Derivatives used Available
Thousands of Euro value FVTPL (*) receivables for hedging for sale
Investments 126 - 126 - -
Other non current assets
126 - 126 - -
Non current assets
45,613 - 45,613 - -
Trade receivables 2,468 - 2,468 - -
Other current assets 2,205 - 2,205 - -
Cash on hand 3,064 - 3,064 - -
Current assets 53,350 53,350 - -
ASSETS December 31180
Carrying Loansand Derivatives used Available
Thousands of Euro value FVTPL (*) receivables for hedging for sale
Investments 99 - 99 - -
Other non current assets
99 - 99 - -
Non current assets
56,243 - 56,243 - -
Trade receivables 2,698 - 2,698 - -
Other current assets 5,237 - 5,237 - -
Cash on hand 414 - 414 - -
Current assets 64,592 64,592 - -
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LIABILITIES June 30, 2016

Carrying Liabilities Other Derivatives

value at FVTPL financial used for
*) liabilities hedging

Thousands of Euro
Non current financial 4,182 - 4,182 -
liabilities
Non current liabilities 4,182 4,182
Current financial liabilities 21,472 B 21,472 B
Trade payables 27,520 - 27,520 -
Tax payables 8,398 - 8,398 -
Other current liabilities 3,448 - 3,448 -
Current liabilities 60,838 60,838
LIABILITIES December 31, 2015

Carrying Liabilities Other Derivatives

value at financial used for
FVTPL liabilities hedging

Thousands of Euro *)
Non current financial 5,191 - 5,191 -
liabilities
Non current liabilities 5,191 5,191
Current financial liabilities 20,167 - 20,167 -
Trade payables 40,273 - 40,273 -
Tax payables 6,210 - 6,210 -
Other current liabilities 3,018 - 3,018 -
Current liabilities 69,668 69,668

*Fair Value Through Profit and Loss

Financial assets and liabilities are booked atl@evéhat is in line with the fair value.

Interest rate risk

The Group's financial instruments include anti@patredits, medium term financing from banking

institutes, the commercial paper previously commerdn, leasing debts underwritten in previous
years to buy the property in Milan and bank degosifundable upon request. Such instruments
finance the Group's activities.

All loans obtained by the Group foresee variableerigst rates (generally 1-3 month Euribor).
Therefore the interest rate risk is representedth®y exposure of cash flows to interest rate
fluctuations. The current policy of the Group id tmhedge interest rate fluctuations. On the baisis
the average short-term exposure in the periody@udtion of 1 percentage point in interest rates
would entail a change +/- in interest paymentsoofies Euro 215 thousand for the period.

On non current financial liabilities, the fluctuani of one percentage point in interest rates would
entail a change of +/- in interest payments of s&me 42 thousand per fiscal for the period.
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Foreign exchange risk

The Group uses as its main currency for its puehand sales mainly the Euro and on an
exceptional basis the US dollar and the Turkisl.Lir

In order to reduce the foreign exchange risk deg\Wrom expected assets, liabilities and cash flows
in foreign currency the group uses hedging cordract

Credit risk

The credit risk represents the Group's potentipbswre to losses deriving from counter-parties not
fulfilling their obligations. The group does notMeasignificant concentrations of credit risk,
therefore it is not deemed opportune to highlighdrgitative and detailed information, except fa th
detail of trade receivables per category of matuhat is highlighted at the end of Note 18. Ider

to check such risk the Group implemented procedangsmeasures to assess the clientele and the
possible recovery measures. Regarding other finhactivities, including cash available and cash
equivalents, financial counter-parties are exckigivhighly solvable financial institutions and
pertinent policies were adopted to limit the creidik exposure to a single credit institution.

Liquidity risk

The liquidity risk represents the risk that theafigial resources available to the company are not
enough to face the financial obligations in the-ggeterms and maturities. The liquidity risk oéth
Group is minimized by a punctual management ofnaigthg the financing of commercial activities
at a central level by the Parent Company. The lolmhit and the liquidity management are centrally
managed with the aim of optimizing the manageméttiefinancial resources of the Group.

A prudent management of the liquidity risk is pwdumaintaining sufficient resources in cash or
easily convertible into cash and an adequate &ikifaof credit lines. In addition to what has
previously been indicated in the balance sheetseapthnatory notes regarding current financial
liabilities, which mature by the end of the fisp&riod subsequent to the date of the balance sheet,
the following table analyzes the non current finahtabilities of the Group, grouped together on
the basis of the contractual maturity comparedthéodate at the end of the period:

Contractual
Thousands of Euro 30-06-2016 cash flows 1-2 years 2-5years Over
Non current liabilities 4,182 4,182 1,692 797 1,693
Non current liabilities 4,182 4,182 1,692 797 1,693
Contractual
Thousands of Euro 31-12-2015 cash flows 1-2 years 2-5 years Over
Non current liabilities 5,191 5,191 1,801 1,223 2,167
Non-current liabilities 5,191 5,191 1,801 1,223 2,167

The Group to the date of the Financial Statemeassdpproved credit lines (mainly for advances
against invoices) not used for some Euro 14.4 onilln addition to cash and cash on hand for Euro
2.2 million. With these amounts, along with thoserieing from the collection of account
receivables, the Group is able to face its shaitraadium term commitments.
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Capital management

The main objective of capital management of theu@rs to maintain adequate levels of capital
indicators so as to support activities and to nthkemost value for shareholders. We feel the best
assessment of capital indicators can be seen jréwvious financial prospectus.

37. Seasonality and cyclicality of activities

Even though the sales trend is more intense towhedsnd of the calendar year, the IT sector is not
influenced by seasonal activities.

38. Subsequent events
There are no significant subsequent events aféeenid of the first half.

39. Publishing of the I° Half Consolidated FinanciaStatements

The Board of Directors of Itway approved the Ha#dfaY Consolidated Financial Statements ended
June 30, 2016 on September 30, 2016 meeting andpgsoved its publication.
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