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Limited audit report on the condensed half-year consolidated financial statements 
 
To the shareholders of   
Tiscali S.p.A.  
 
 
Introduction 
 
We have carried out a limited audit on the condensed half-year consolidated financial statements, 
comprising the income statement, statement of comprehensive income, balance sheet, the cash flow 
statement, the statement of changes in shareholders’ equity and the related explanatory notes, of 
Tiscali S.p.A. and its subsidiaries (“Tiscali Group") as of 30 June 2016. The Directors are responsible 
for drafting the condensed half-year consolidated financial statements in compliance with the 
international accounting standard for Interim Financial Reporting (IAS 34) adopted by the European 
Union. It is our responsibility to express a judgment on the condensed half-year consolidated financial 
statements based on our limited audit. 
 
Scope of the limited audit 
 
Our audit was conducted in accordance with the limited audit criteria recommended by Consob by 
means of Resolution no. 10867 of 31 July 1997. The limited audit of the condensed half-year 
consolidated financial statements consists of conducting meetings, primarily with the company 
personnel responsible for financial and accounting matters, financial statement analysis and other 
limited audit procedures.  The scope of the limited audit is substantially narrower than that of the full 
audit conducted in compliance with international audit standards (ISA Italia) and, consequently, we are 
unsure as to whether we have knowledge of all of the significant facts which could be identified by 
carrying out a full audit. Therefore, we do not express a judgment on the condensed half-year 
consolidated financial statements.  
 
Conclusions 
 
Based on the limited audit performed, no elements came to our attention that lead us to believe that the 
condensed half-year consolidated financial statements of the Tiscali Group as at 30 June 2016 were not 
drafted, as regards all their significant aspects, in compliance with the international accounting standard 
for Interim Financial Reporting (IAS 34) adopted by the European Union.   
 
 
Emphasis of Matter 
 
Without changing our conclusions, it is reported what described by the Directors in relation in the 
Interim report and in the explanation notes, and the related evaluations of them, with reference to the 
events occurred in the period, and the ones subsequent to the first half year, and the persistence of 
major uncertainties that may cast significant doubt on capacity of the Group to continue to operate as a 
going concern, linked to the situation of equity, financial and economic imbalance of the Group, in the 
presence of a significant gross financial debt, subject to covenants and other contractual obligations. 
 
As noted in the paragraph " Assessment of the business as a going-concern and future outlook" and in 
the explanatory notes, the Tiscali Group ended the first half of 2016 with a consolidated loss of 17.7 
million Euros and a negative consolidated net equity equal to 139, 8 million Euros. In addition, at the 
date of June 30, 2016 if the Group shows a gross financial indebtedness amounted to 179.4 million 
Euros and current liabilities higher than current assets (non-financial) for 172.9 million Euros. 
 
It is to be noted that, during the year 2015, the Tiscali Group has completed the business combination 
(“the Transaction”) with the group headed by Aria S.p.A. (herewith “Aria”), and, together with its 
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subsidiaries, the “Aria Group”). The transaction has been effective since 24 December 2015, through 
the merger of Aria Italia S.p.A., in Tiscali Spa (the “Merger”). 

 
The merger, which has the strategic goal to achieve an industrial integration between the activites 
headed by Tiscali Spa and the activities headed by Aria, has enabled the Tiscali Group to reduce its 
financial debt, through the full repayment of the Facility A1 pursuant to the Restructuring Agreement 
entered on December 23, 2014 (amounting to Euro 42.4 milion), signed on December 24, 2015 thanks 
to the liquidity made available by the financial partner  of the Transaction. 
 
Following the merger with the Group headed by Aria S.p.A., which was completed during 2015, the 
management of the Company, renovated during the Shareholders’s Meeting of Tiscali S.p.A. held on 
February 16, 2016, has prepared a Business Plan for the years 2016-2021 ( "The Plan"), approved by 
the Board of Directors on March 25, 2016 and based on a new strategic vision of the "combined entity" 
(which shows the prudential exclusion of the execution of the contract related to the Consip S.P.A. 
tender for the supply of connectivity services to the Public Sector – Consip Tender - subsequently 
signed on 24 May 2016, the implementation of which is currently pending, due to the claims filed by 
some competitors at the State Council. The final judgment is expected for the first months of 2017). 
 
The Directors report that, during the first half of 2016 and in the following months, the Group has 
finalized the restructuring of the long-term financial indebtedness, gaining an extension of maturities 
and a reduction in the overall cost of debt. In particular: 

 On June 29, 2016 the new loan has been signed, which is improving the long-term financial 
indebtedness structure of the Group and which allowed the full repayment of the loan arinsing 
from the Group Facility Agreement held by Intesa San Paolo and some Hedge Funds maturing 
on September 2017; 

 On September 7, 2016 a convertible and converting bond by Rigensis Bank AS and Otkritie 
Capital International Limited ("Subscribers"), for a value of 17 million Euro has been signed. 
The new bonds, mainly used to repay in full the previous financial debt to Rigensis bank AS, 
involves a lengthening of the debt maturity and a reduction in debt costs, as well as the chance 
for Tiscali to repay at maturity the above loan with an dedicated capital increase, already  
approved by the shareholders on September 5 2016. It also provides for the right of the 
Subscribers to convert such bond in ordinary shares of the Company at a fixed price of € 0.06 
per share. 

  
 
In the scenario described above, the Directors, highlight, the persistence of material uncertainties that 
may cast significant doubt on the Tiscali Group's ability to continue to operate on the assumption of 
going concern, ascribable to achieving the objectives of the Plan, with particular reference to the 
evolution of the telecommunications market and to the achievement of the growth targets, relating in 
particular to the Ultrabroadband LTE services, the main development area planned in the Plan, in a 
market characterized by strong competitive pressure, as well as with reference to the expected 
synergies resulting from the integration of the Aria Group in Tiscali. 

 
 
The Directors, in analyzing what has been achieved in the context of the path aimed at allowing the 
Group to achieve in the long run a balanced equity, financial and economic, recognize that the current 
date and in the presence of criticalities intrinsic to the 2016-2021 Plan - despite the Group debt reduction 
that took place in the year 2015 and the financial operations carried out during the 2016 - uncertainties 
related to events or conditions that may cast significant doubt on the Group's ability to continue to 
operate under the assumption of going concern but, have the reasonable expectation that the Group has 
adequate resources after making the necessary checks and assessing the uncertainties identified in light 
of the elements described, confident in the capacity of being able to implement the provisions in the 
2016-2021 Plan, have the reasonable expectation that the Group have adequate resources even in case 
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of a favorable outcome of the decision of the State Council on the Consip Race, to continue the 
operational existence for the foreseeable future and, therefore, have adopted the going concern 
assumption in the preparation of the condensed half-year consolidated financial statements as at 30 
June 2016 
 
 
 
Milan, 29 September 2016  
 
Reconta Ernst & Young S.p.A. 
 
 
Alberto Coglia  
(Partner) 
 


