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GENERAL INFORMATION

Directors, Officers and Company information

Board of Directors and Board of Auditors

Name Office Duration From To

of office
Zugno Fulvio Chairman of the Board of Directors* 2014-2017  24/04/2014  Apnioval of budget 2016
Coin Dimitri Indipendent Director 2014-2017  24/04/2014  Approval of budget 2016
Pietrobon Greta Indipendent Director 2014-2017  24/04/2014  Approval of budget 2016
Paron Claudio Indipendent Director ** 2014-2017  19/06/2014  Approval of budget 2016
Quarello Enrico Indipendent Director 2014-2017  24/04/2014  Approval of budget 2016

(*)Powers and attributions of ordinary and extramady administration, within the limits of the laamd of the Corporate memorandum of association
and in observance of the reserves within the coemget of the Shareholders’ Meeting and the Boaf@i@ctors, according to the resolutions of the
Board of Directors.

(**)Mr. Paron Claudio replaces Mr. Piva Bruno whastresigned.

Name Office Duration From To

of office
Bortolomiol Matcellino President of the Board of Auditors 2014-2017  24/04/2014  Approval of budget 2016
Biancolin Luca Statutory Auditor 2014-2017  24/04/2014  Approval of budget 2016
Alberti Elvira Statutory Auditor 2014-2017  24/04/2014  Approval of budget 2016

In-Company Control In-Company Control

From To From To
Committee Committee
Coin Dimitri 29/04/2014 Approval of budget 2016 Coin Dimitri 29/04/2014 Approval of budget 2016
Quarello Enrico 29/04/2014 Approval of budget 2016 Quarello Enrico 29/04/2014 Approval of budget 2016
Paron Claudio 19/06/2014 Approval of budget 2016 Paron Claudio 19/06/2014 Approval of budget 2016

Independent Auditors
PricewaterhouseCoopers S.p.A.

Legal headquarters and Company data
Ascopiave S.p.A.

Via Verizzo, 1030

[-31053 Pieve di Soligo TV ltaly

Tel: +39 0438 980098

Fax: +39 0438 82096

Share Capital: Euro 234,411,575 fully paid in
VAT ID 03916270261

e-mail : info@ascopiave.it

Investor relations

Tel. +39 0438 980098

fax +39 0438 964779

e-mail : investor.relations@ascopiave.it
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Main economic and financial data of the Ascopiave Bup

Economic figures

Third quarter 2016 % of revenues  Third quarter 2015 %  of revenues

(Thousands of Euro)

Revenues 353,337 100.0% 413,413 100.0%
Gross operative margin 61,477 17.4% 52,113 12.6%
Operating result 44,959 12.7% 35,351 8.6%
Net result for the period 34,359 9.7% 27,509 6.7%

The gross operating margin (EBITDA) is the reselfdoe amortisation/depreciation, financial managemaed taxes.

Assets figures

(Thousands of Euro) 30.09.2016 31.12.2015 30.09.2015

Net working capital 11,892 56,689 30,932
Fixed assets and other non current assets (non-financial) 516,805 527,182 521,087
Non-current liabilities (excluding loans) (46,661) (49,698) (52,721)
Net invested capital 482,036 534,173 499,298
Net financial position (62,557) (114,037) (97,008)
Total Net equity (419,479) (420,137) (402,290)
Total financing sources (482,036) (534,173) (499,298)

Please note that ‘Net working capital’ is intendesdhe sum of the inventories, trade receivalbdesteceivables, other current assets, accounts
payable, tax payables (within 12 months), and atherent liabilities.

Monetary flow data

(thousands of Euro) Third quarter 2016 Third quarter 2015

Net income of the Group 32,621 26,081
Cash flows generated (used) by operating activities 94,611 76,818
Cash flows generated/ (used) by investments (13,971) (12,067)
Cash flows generated (used) by financial activities (97,128) (149,734)
Variations in cash (16,487) (84,983)
Cash and cash equivalents at the beginning of the period 28,301 100,882
Cash and cash equivalents at the end of the period 11,814 15,900
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REPORT ON MANAGEMENT

FOREWORD

The Ascopiave Group closed the first nine month2@f6 with a net consolidated profit of Euro 34.#liom (Euro
27.5 million as of 30 September 2015), with an increase of Euro 6.9anill+24.9% as compared to the same period

in the previous year.

The consolidated net assets as df S@ptember 2016 amounted to Euro 419.5 milliony@E20,1 million as of 31
December 2015) and the net capital invested to E8205 million (Euro 534.2 million as of 3December 2015).

During the first nine months of 2016, the Groupaaaplished investments for Euro 14.3 million (Eu@4lLmillion as
of 30" September 2015), mainly in the development, maartiee and modernisation of the networks and plagas

distribution and the installation of electronic nest
Activities

Ascopiave mainly operates in the sectors of distiiim and sale of natural gas, as well as in otkeetors related to the

core business, such as the sale of electricityt, naaagement and co-generation.

The Group currently holds concessions and diresigaments for the supply of the service in 208 roipailities, (208
municipalities as of $1December 2015) and has a distribution networkreitey for over 8,365 ki (over 8,300 km

as of 3 December 2015) providing a service to a catchrasza bigger than 1 million inhabitants.

The activity of natural gas sale to end customersarried out through subsidiaries of the parempany Ascopiave
S.p.A,, controlled exclusively or jointly with othehareholders.

In the gas sale segment, Ascopiave is one of thie National operators with over 614 million cd.of gas sold in the
first nine months of 2016 (634 million cu.m as 6f'September 2015).

Strategic objectives

Ascopiave aims to pursue a strategy focused omrietion of value for its stakeholders, by mairitagrthe level of
excellence in the quality of services offered hia tespect of the environment and social groupsictease the value of
the field in which it operates.

The Group intends to consolidate its leadershiptiposin the gas sector on a regional level antbiking to reach a

prominent position also at the national level, ngkadvantage of the liberalisation process culyantderway. In this

! The data specified as regards the length of thahlifon network and the volumes of gas sold dined by adding each Group company’s data,

previously pondering the data of the companiesaaated with the equity method according to tHewant share.

Ascopiave Group — Interim Report as of*3eptember 2016 7



Ascopiave Group

respect, Ascopiave follows a development strategyose main guiding principles are dimensional growth
diversification in other divisions of the energyct® in synergy with the core business and the awpment of

operative processes.

Management trend

The volumes of gas sold in the first nine month2@f6 amounted to 614.1 million cubic metres, nragld decrease of

3.2% as compared to the same period in the preyiears

The volumes of electrical energy sold were 282.6HGWarking a decrease of 9.9% as compared to the pariod in

the previous year.

As to the activity of gas distribution, the volundistributed through the networks managed by theu@mwere 576.3
million cubic metres, marking an increase of 1.6%campared to the same period in 2015. The disiibunetwork as
of 30" September 2016 has an extension of 8,365 km (&®81&s of 3T December 2015).

Economic results and financial situation

The consolidated revenues of the Ascopiave Grouparfirst nine months of 2016 amounted to Euro.358illion,
compared to Euro 413.4 million recorded in the sger@od in 2015. The decrease in the turnover igipaue to the
reduction in the revenues from natural gas saledE6i7.0 million), explained by lower amounts ofsgsold and a

decrease in unit sales prices.

The Operating Result of the Group equals Euro #%lllon, marking an increase as compared to Eurd 3illion in
the same period in 2015. The increase in the Gpgr&esult is mainly connected to improved resaftshe gas and

electricity sales activities, explained by the gase in unit margins.

The Net Result of the Group equals Euro 34.4 nnillimcreasing as compared to Euro 26.1 millionhi@ first nine
months of 2015, due to an increase in the operagisglt and a higher result of the companies cadestgld through the
equity method, which have more than offset thedase in net financial expenses and the increasedl ftharges on

income taxes.

The Group’s Net Financial Position as of"3eptember 2016 amounted to Euro 63.0 million, witfimprovement of
Euro 51.1 million as compared to Euro 114.0 million 3f' December 2015, (on 30September 2015 the Net
Financial Position amounted to Euro 97.0 million).

The reduction in financial indebtedness is deteeahibhy the cash flow of the period (Euro +50.9 wiili given by the
sum of the net result, provisions, amortisationd depreciations) and by the management of curss#ts, which has
generated financial resources for Euro 43.7 millibhe investment activity has absorbed financiabueces for Euro
13.6 million, whereas the management of the worlkiapital (distribution of dividends and dividenagxeived by the
companies consolidated using the equity methodphasrbed resources for Euro 29.9 million.

The ratio between Net financial position and Netiggas of 38' September 2016 amounted to 0.15 (0.24 as Bf 30
September 2015).
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The structure of the Ascopiave Group

The table below shows the company structure of$piave Group as of 3Beptember 2016.
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Ascopiave S.p.A. share trend on the Stock Exchange

As of 30" September 2016 the Ascopiave share registeredtatipn of Euro 2.690 per share, with an incredszlot
percentage points as compared to the listing abéiginning of 2016 (Euro 2.216 per share, refetoeithe quotation of
4™ January 2016).

Market capitalisation as of 805eptember 2016 was equal to Euro 623.31 mfilion
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During the first nine months of 2016 the quotatidrthe share showed a positive performance (+21.4#tich reflects
the improvement of the industry index FTSE ltalerizi di Pubblica Utilita (+2.6%). On the contramphe indexes
FTSE ltalia All-Share (-20.0%) and FTSE Italia St&.5%) have decreased.

In the following table we report the main shares atvck-exchange data as of"3®eptember 2016:

Share and stock-exchange data 30.09.2016 30.09.2015

Earning per share (Euro) 0.15 0.12
Net equity per share (Euro) 1.79 1.70
Placement price (Euro) 1.800 1.800
Closing price (Euro) 2.690 2.060
Maximum annual price (Euro) 2.910 2.460
Minimum annual price (Euro) 2.010 1.760
Stock-exchange capitalization (Million of Euro) 623.31 479.71
No. of shares in circulation 222,310,702 222,310,702
No. of shares in share capital 234,411,575 234,411,575
No. of own share in portfolio 12,100,873 12,100,873

2 The Stock exchange capitalisation of the mairdistompanies active in the local public servicedXAAcea, Acsm-Agam, Hera and Iren) as of
30" September 2016 equalled Euro 11.7 billion. Borataha website (www.borsaitaliana.it).

Ascopiave Group — Interim Report as of"3eptember 2016 10



Ascopiave Group

Control of the Company

As of 30" September 2016, Asco Holding S.p.A. directly colst61.562%of the Ascopiave S.p.A. share capital.

The share composition of Ascopiave S.p.A., accgrttinthe number of shares held, is as follows

Share composition of Ascopiave S.p.A.

Asco Holding S.p.A.

# ASM Rovigo S.p.A.

28.857% i

+# Own shares

# Market

61.562%

In-company elaboration based on information recklwe Ascopiave S.p.A. pursuant to art. 120 TUF didated Finance Law).

Corporate Governance and Code of Ethics

During the first nine months of 2016, Ascopiave.&.fontinued its operating improvement processhefcorporate
governance planned during past years, strengthéimingsk management system and introducing fuiithprovements

to the tools in order to defend investors’ benefits

Internal audit

The activity plan of the Internal Audit structure approved yearly by the Board of Directors of @@mpany. In
particular, the audit activities included in theogb-mentioned activity plan, based on the priatten of the main

risks, concern both areas of compliance and busimexesses related to the business areas deeghdyl dirategic.

Appointed Manager

The Appointed Manager, helped by the Internal Agéitvices, has reviewed the adequacy of the admatiiee and
accounting procedures and has continued to mothisoimportant procedures for the drafting of finahanformation.
To this end, the Company has adopted new toolsoofimuous auditing, allowing the automation of ttentrol

procedures.
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Organisational, management, and controlling model prsuant to Leg. Decree 231/2001

Ascopiave S.p.A. and all of its subsidiaries haglepied an Organisational, management and conoffindel; they
have also adhered to the Code of Ethics of therfPamempany Ascopiave.

The Company, availing of the activity of the Supsovy Board, constantly monitors the efficiency aquacy of the
Model adopted.

The Company has also continued its promotionafusidn and understanding activity of the Code ofiét as
concerns all its interactions, especially with bess and institutional parties.

The 231 Model and the Code of Ethics can be redlteicorporate governance section at www.grupp(esee.it.

Transactions with related and affiliated parties

The Group has the following transactions with esdigparties with the following types of costs:
v' Purchase of IT services from subsidiary ASCO TLE&;

v" Purchase of materials for the production procesk ranintenance services from the affiliate company

SEVEN CENTER S.r.1;

Credit transactions in favour of ASM Set S.r.linjty controlled company;
Administrative services for ASM Set S.r.1., joindgntrolled company;
Purchase of gas from the affiliate company Sineltgieane S.r.l., in liquidation;

Administrative services and staff services fromldsidistribuzione S.r.ljpintly controlled company;

NN

Purchase of electricity from Estenergy S.p.A., flgicontrolled company.

The Group has the following transactions with edigparties with the following types of revenues:

v' Leasing of owned real properties to the subsideBZO TLC S.p.A,;

v' Leasing of owned real properties to the affiliateeBgie Italiane S.r.l. in liquidation;

v' Debit transactions in favour of ASM Set S.r.l. fiyrcontrolled company;

v' Administrative services and staff services from d@ave S.p.A. to ASM Set S.r.l., Unigas Distribumo
S.r.l, Sinergie Italiane S.r.l. in liquidation aB&VEN CENTER S.r.l;

v' Sale of electricity to ASM Set S.r.l., jointly coolled company.

Relationships deriving from tax consolidation witeco Holding S.p.A.:

Ascopiave S.p.A., AP Reti Gas S.p.A., Ascotrade/S, AP Reti Gas Rovigo S.r.l., Edigas Esercizistbbuzione Gas
S.p.A., Pasubio Servizi S.r.l., Blue Meta S.p.Ad &eritas Energia S.p.A. have also adhered to dmsaidation of tax
relations held by the Parent company Asco Holdinm/S, highlighted in the current assets and lities.

We would like to point out that these relations enaracterised by the highest transparency anddeatconditions.

As regards each relationship, please see the EafplanNotes.
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The table below shows the economic and financilreaof the transactions described above:

Trade Other Trade Other Costs Revenues
receivables receiva payables payable Goods Services Other Goods Services Other

(Thousands of Euro)

Parent company

ASCO HOLDING S.P.A. 9 1,149 0 6,028 0 0 12,279 0 39 0
Total parent company 9 1,149 0 6,028 0 0 12,279 0 39 0
Affiliated companies
ASCO TLC S.P.A. 75 0 140 0 0 389 0 172 83 58
SEVEN CENTER S.R.L. 3 0 13 0 1 147 6 0 16 0
Total affiliated companies 77 0 153 0 1 536 6 172 99 58
Subsidiary companies
Estenergy S.p.A. 7 0 85 0 0 0 0 0 0 0
ASM SETS.R.L. 598 0 18 2,570 17 52 7 4,171 347 48
Unigas Distribuzione Gas S.r.l. 28 0 636 0 0 5,868 0 72 47 0
SINERGIE ITALIANE S.R.L. 16 8,193 0 0 38,235 13 0 0 37 0
Total subsidiary companies 635 8,193 739 2,570 38,252 59 33 7 4,243 430 48
Total 722 9,342 866 8,598 38,253 6,469 12,291 4,415 568 106

Significant events during the first nine months o016

On 18" January 2016, Ascopiave, along with other opesatiiled an appeal before the Council of State rejathe

judgement of the Regional Administrative Court obnibardy no. 2221/2015, about regulations goverrgag

distribution tariffs.

In February 2016, Law no. 21/2016 was approvedchvitiontains provisions governing the distributidngas. In

particular, Article 3 establishes that the timeitgrfor the publication of the tender notices eaged in the earlier
legislation should range from a maximum of 14 mertth a minimum of 5 months, depending on the grouywhich

the Minimum Territorial Area belongs. Subsequentthe expiration of the time limits within which thewarding

entities designated by the Towns should have phddisthe tender notices, the new legislation pravittat the
competent Region for the Area grants six extra mgnafter which it may invite tenders by appointismg acting

Commissioner. If two months elapse without suchoamment, the Ministry of Economic Development,aigreement
with the Region, may intervene by appointing itsnoacting Commissioner. The law has also abolishedpenalties
under the scope of the Towns established by theique legislation in the event of delayed publicatiof tender

notices.

Establishment of AP Reti Gas S.p.A.

On 18" March 2016, the company AP Reti Gas S.p.A. waabtished, with a share capital of Euro 200 thouséuity
paid-in, 100% controlled by Ascopiave S.p.A.. Ghllily 2016, it was entrusted with Ascopiave S.sAusiness unit
in charge of natural gas distribution, in compliangth the unbundling obligations that require sieparation between

sales and natural gas distribution integrated enstime corporate group.

As part of a strategic plan aimed at streamlinihg torporate structure, strengthening the focusindividual
businesses and ensuring compliance with unbundiihgs, AP Reti Gas S.p.A.’s governance structurge been
defined.

AP Reti Gas S.p.A.'s Board of Directors consistirely of members of Ascopiave’s Senior Managemeamnig in

particular Mr Roberto Gumirato, General Managercdgsave S.p.A., who serves as Non-executive Directhbe
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Board of Directors also includes Mr Antonio Vendiaelli, Mr Giacomo Bignucolo, Mr Riccardo Paggiaaod Ms
Chiara Gabrel.

Combination of Veritas Energia S.p.A.

On 10" February 2014, the purchase from Veritas S.p.Ahefremaining percentage of Veritas Energia S'p ghare
capital was finalised. As a consequence, the taatrol of the company was acquired, against theneat of Euro 4
million. Therefore, the company Veritas Energia.8.pvas fully consolidated by the Ascopiave Grogmenencing T
January 2014.

The acquisition agreement envisaged, under theesgbferitas S.p.A., a guarantee on third partenables existing
at the closing date in order to cover the eventari-collection within the 24 subsequent monthstaifeuro 5,000
thousand.

For this purpose, the seller had paid AscopiaveAS.p guarantee deposit, bearing interests, equ&uro 2,838
thousand, recognised until 8December 2015 in the item financial liabilitiesidathis liquidity was connected to the
purchase of two-year “repurchase agreements”. Tfferehce between the maximum amount of the guasmset forth
in the agreement, equal to Euro 5,000 thousandftendeposit amounting to Euro 2,838 thousand wasagteed by
Veritas S.p.A. to Ascopiave S.p.A. through a suédétter of guarantee issued by the company itself

On 10" February 2016, the restriction on the amountsivedeby the seller expired and, consequently, theunt of
the compensation that the seller should have padopiave S.p.A for the non-collection of the reabies was
calculated, to the tune of Euro 396 thousand. Sules#ly, the residual deposit was returned, aloith the letter of
guarantee issued by Veritas S.p.A. The compensatasnbooked in “Other income” in accordance with pinovisions

of the IFRS 3 accounting standard, as the bustmsbination was already definitive after 12 moraghacquisition.

Shareholder's Meeting held on 28 April 2016

The Shareholders’ Meeting of Ascopiave S.p.A. cordkin its ordinary session on™@pril 2016, chaired by Mr
Fulvio Zugno. During the meeting, the 2015 yeatigteament was approved and the Meeting agreed tobdie a
dividend of Euro 0.15 per share. The dividend waisl pn 11" May 2016 with ex-dividend date orMay 2016
(record date on fbMay 2016).

Furthermore, the Meeting has approved the remunarpblicy of the Company, set out in compliancéhwArt. 123/3
of the Unified Finance Law as well as a new purehasd sale plan of treasury shares under the teiraugicles 2357
and 2357-ter of the Italian Civil Code, to replacel revoke the previous authorisation of 2gril 2015.

Sale of cogeneration plants to the subsidiary Veuds Energia S.p.A..
On 30" June 2016, Ascopiave S.p.A. sold to the subsidiargpany Veritas Energia S.p.A. its cogeneratiam{s.

DCO 205/2016/R/gas and DCO 456/2016/R/gas

On 28" April 2016, the Authority issued the consultatilmcument DCO 205/2016/R/gas concerning the redogrif
costs related to investments in the natural gashlision networks built commencing 2017. The doemipresents the
initial guidelines of the Authority and envisagestlier analyses, in order to issue the final measyr the end of
December 2016. The Authority has expressed itsiie — with regard to new investments — to supigse current
criterion of recognition of historical costs andamopt, as an alternative, criteria based on beadksnassuming three

alternative hypotheses:
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1. the evaluation of the costs recognised on the ldisgndard costs;
2. the application of the price cap method;
3. the different application by minimum territorialear of the price cap rather than the evaluationhenhiasis of

standard costs, based on the presence in the famegtltane plants and the estimated developmeihiecsérvice.

On 4" August 2016, the Authority issued the consultatiscument DCO 456/2016/R/gas illustrating the final
guidelines for defining the criteria for investmesust recognition. As against the three optionsfegh in the
consultation document 205/2016/R/gas, the new a@mbr@nvisages evaluation criteria based on starmizsi$, and
that such criteria shall apply commencing 2019 eahse investigations are still to be conductedith veference to
the investments made in 2018.

The Authority also believes that adequate mechaniane necessary for monitoring the efficacy of thethod,
especially when applied in contexts where renew@ities of the existing networks prevail.

In order to develop the method, the Authority imtento accept the proposal submitted by some catiguit
participants: a joint technical working group stibbe set up assembling the distribution compamidgiae Authority’s
Offices, so as to define a shared price list stmect

The Management is participating in the consultatpncess, assessing the potential organisatiordl fimancial

impacts of the regulatory evolution.

AP Reti Gas, a company of the Ascopiave Group in aelnge of managing natural gas distribution and meteing
services, started operations on®1July 2016

AP Reti Gas S.p.A., a wholly owned subsidiary otdésiave S.p.A., started its operations dnaly 2016 with about
170 employees and manages the natural gas digtribsgrvice in 150 Towns in the Provinces of Trevi¥icenza,
Venice, Padua, Rovigo, Belluno, Varese, PiacenzaRavia, totalling approximately 6,800 Km of netiwand over
335,400 redelivery points.

Ascopiave is still the holding company and actshasGroup’s reference in the stock market, focugim@ctivities on
the provision of services to other companies ofAkeopiave Group.

The transfer of the gas distribution business to P& Gas ensures compliance with the provisionstaioed in
AEEGSI resolution 296/15/R/com (Article 17) whichvésages unbundling for the distribution and thesaompanies

in the natural gas and electricity sector.

On 1% July, ASM DG S.r.l. became AP Reti Gas Rovigo Slr.
On T' July, in compliance with AEEGSI’s unbundling regtibns, ASM Distribuzione Gas S.r.l., a companythuf
Ascopiave Group operating in the gas distributienter in the area of Rovigo, changed its name toR&# Gas

Rovigo S.r.l..

The Aeb-Gelsia Group and Ascopiave sign a letter ofntent for the development of a future business
combination

On 12" July 2016, the Aeb-Gelsia and Ascopiave Groupsesica letter of intent defining the guidelines pnidiciples

of a programme aimed at the combination of theagasenergy sales and distribution businesses irbaodty, which

could also be extended to other areas.
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The agreement, which envisages a period of reciprekclusivity in negotiations until 310ctober 2016, defines
hypotheses, insights and the path to be pursudhebRarties in order to finalise the combinatiothwi the end of the

year.

Ascopiave has been awarded, on an interim basis,eéhender relating to the purchase of shares belongy to
Pasubio Group S.p.A., a company operating in the diribution of natural gas in 22 Towns in Veneto, wth over
88,000 clients
The Town of Schio, the contracting authority foddigoverning the sale of 100% of the share capg&inging to
Pasubio Group S.p.A., oniBeptember resolved 2016 on temporarily awardirgehder to Ascopiave S.p.A..
Pasubio Group S.p.A. is the holding company ofaigroperating in the distribution of natural ga2thTowns in the
provinces of Vicenza and Padua, with a client ledsearly 88,000 users.
On the basis of estimates drawn by Ascopiave réggrthe aggregate figures pertinent to the Grobp, 2015
consolidated revenues of Pasubio Group S.p.A. ataedun Euro 12.6 million (Euro 12.7 million in 2014£bitda was
Euro 4.7 million (Euro 4.4 million in 2014), net egating margin stood at Euro 2.7 million (Euro gnillion in 2014)
and net profit was Euro 1.5 million (Euro 0.7 naliin 2014).
The Group’s shareholder’s equity, as af' Blecember 2015, amounted to € 21.1 million, présgra net financial
indebtedness (adjusted to factor in accounts payadhhting to concession fees owed to the respeabuing Towns
and falling under pre-2015 fiscal periods) to tineet of € 6.9 million.
The concessions managed by the Group were mostiydad (20 out of 22) on the basis of tenders putst@
Legislative Decree n. 164/2000 (the so-called Léwree); they will expire between 2018 and 2024(0/0% of
clients fall under those concessions expiring icéeber 2024).
The economic conditions offered by Ascopiave S.pa#ve the following main features:
1) the purchase of the entire 100% share capital sditfla Group at an equity value of Euro 16.3 miljion
2) a commitment by Pasubio Group to disburse to s@asiging Towns (and its current shareholders) a fine-o
supplementary fee amounting to Euro 5.1 million;
3) acommitment by Pasubio Group to disburse to tliikBawns, commencing 2017, the annual concessies fe
as originally envisaged i.e. prior to the amendmémforce between the parties;
4) a commitment by Pasubio Group to make an antiaippteyment to the said Towns corresponding to the
annual concession fees relating to the years 26d2a18.
Focusing on 2016 figures, Ascopiave S.p.A. estimdteat the higher annual fees that will be paid twehe
commitment stated in point 3) above, will lead igher costs and a consequent drop in operatindtsesver the next
years, to the tune of approximately Euro 1.6 millper year.
The bid features a price adjustment in relatiothtovariation in the net financial position, from™®ecember 2015 to
the share transfer date.
Furthermore, Ascopiave’s bid provides guaranteeth wegard to the upkeep of current employment kvah
improvement in the company’s staffing and the @icément of headcount in local offices.
Ascopiave, in the event of the final official awaadd successful completion, will finance the pusehhy resorting to

debt financing.
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Efficiency and energy saving

In order to meet the energy saving requirementsifipe: by Decree dated $Qiuly 2004, in 2006 and 2007 Ascopiave

realised the following two projects (the secondeéneral phases):

- The installation of thermoregulation and computatismanagement tools in public buildings;

- Distribution of florescent light bulbs for electaiicenergy savings and a kit including a low-flovosler head and a
low-flow tap to save hot water to all of its doniestients.

The project on remote management was conclude®0d8,2vhereas the main one, relating to the didinbuof the

energy saving kit, ended in the first semester 204ib the assignment of about 5,000 certificates.

In 2015, Ascopiave decided to resume the implentientaof projects to obtain the certificates andthés end it

submitted a request to enhance the efficiency sfogaheating systems for the distribution network.

In order to fulfil its current and future need, Aptave S.p.A. will have to realise new projectseaérgy saving and

buy certificates on the market. With Resolution AEEEN 9/11 issued on 2ctober 2011, the new guidelines for

the energy efficiency market were established, whiso provide for an adjustment of the certifisat® the useful life

of the project. This should support the offer oftifieates, which is still below the expectationfstbe targets set for

distributors.

As of 3T May 2016, Ascopiave S.p.A. submitted to GSE destis for an amount exceeding 60% of the 201%targ

According to current regulations, penalties areliadpf a lower percentage is achieved. The enefigiency target of

the Parent company Ascopiave S.p.A. in 2015 amadunt84,057 Energy Efficiency Certificates.

As concerns 2016, Ascopiave S.p.A. received a camgation from GSE which quantifies an obligation1df4,012

white certificates, to be delivered by*3ay 2017.

Subscription, with the Municipalities involved, ofa convention for the adoption of a shared proceduraimed at
the agreed quantification of the “Residual Industral Value” of the networks

The regulatory amendments which replaced each aiher the past years and in particular the leg@stathich
provided for the selection of the operator of tigribution service through the so-called “terrédrcalls for tenders”
tool, have led to, among other things, the neatktermine the Residual Industrial Value (RIV) of filants owned by
the Operators.

Normally, in relation to this aspect, the concessigreements governed two “paradigmatic” situatioasnely:

- The early redemption (normally governed with refee to Royal Decree no. 2578/1925) and

- the reimbursement from the (natural) expiratibthe concession.

The eventuality of a “force of law” expiration, petling the effective date of the “contractual” eapion, (as a rule)
was not envisaged (and therefore governed) indheassion deeds.

Substantially, the case in question (earlier teatiim imposed by law) represents a “third categoiy’some ways
similar to the exercise of early redemption (fronhieh, however, it differs significantly for the lacof a will
independently formed to that effect by the Body)l am other ways similar to the expiration of thencession term
(which however has not expired).

At least until Ministerial Decree 226/2011, thererev no legislative and/or regulatory norms whictcisely defined
the methods and criteria to determine the R.l.Vthef plants and which could therefore complemeatdbntractual
clauses, often deficient.

Legislative Decree no. 164/2000 as well, until teeent amendment introduced in the first place Wil Decree
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145/2013, and then Law 9/2014, merely referreddgdRDecree 2578/1925 which, however, ratifiednfethod of the
industrial estimate without setting precise assessiparameters.

The situation illustrated above entailed the natess define specific agreements with the Munidifes aimed at
reaching a shared estimate of the R.I.V.. Justidenshat the lack of such agreements in the pastditen led to
administrative and civil/arbitral litigations.

The situation of the Municipalities partners of Addolding S.p.A. was even more peculiar in the eghsat, with the
latter, there is not a real concession deed indonmal” form, but various deeds of assignment tonBanies (“Azienda
Speciale”, at the time). These deeds have ratifiddhe same time, the continuation of the awardhef service
previously provided by the Bim Piave Consortium.

It is evident that, as deeds of assignment, a neglation concerning the purchase and/or the tetinn of the
management was not and could not be envisaged.

With the above-mentioned partner Municipalitiesc@siave has signed a convention which implied giarrenowned
independent competent professional in order for toirdetermine the fundamental criteria to applgatculate the RIV
of the gas distribution plants.

The related negotiated procedure performed adogtimgriterion of the most economically advantageimmder ended
on 29" August 2011.

The expert has written a report (made availabld hNovember 2011) on the “Fundamental criteria tecwalte the
RIV of the natural gas distribution plants locatedhe Municipalities currently serviced by AscopaS.p.A.” which
was approved on"2 December 2011 by Ascopiave’s Board of Directord #ren by all 92 Local Bodies by City
Council Resolution.

In 2013, Ascopiave submitted the state of consistamd the appreciation of the plants determingudyagy the criteria
set in the Report, offering at the same time ithimgness to perform the cross-examination with khenicipalities,
aimed at analysing the documents.

To date, following the outcome of the technicalssrexamination, 86 Municipalities (unchanged siBt®December
2015) have approved the residual value.

As part of the above process, the reciprocal miatmostly connected to the management of thecgemwére governed
as well, since both the payment of “one-off” amau(®010 — signature of supplementary deeds) foo Bu869, and
(since 2011) real fees for variable amounts andleiguthe difference, if positive, between 30% loé trestriction on
revenues” recognised by the tariff regulation drelamount already received by the Municipalitylitas a dividend in
2009 (financial statements 2008) are envisaged.

In particular:

- Euro 3,869 thousand in 2010;

- Euro 4,993 thousand in 2011;

- Euro 5,253 thousand in 2012;

- Euro 5,585 thousand in 2013;

- Euro 5,268 thousand in 2014;

- Euro 5,258 thousand in 2015.

were paid for a total amount of Euro 30,226 thodsan

During 2015, Ascopiave S.p.A. made available to Mhenicipalities belonging to the Minimum TerritokiAreas of

Treviso 2 - Nord and Venezia 2 — Entroterra and eferOrientale (69 municipalities out of 92), an atedof the
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valuations of the plants as of 3December 2014, by applying the valuation criteigeed upon and by providing a
calculation of the assessment of private contrimgito be deducted from the residual industrialegdursuant to Law
9/2014.

Litigations

CLASS | — ADMINISTRATIVE LITIGATIONS

As of 30" SeptembeR016, as far as concessions are concerned, no iathatine litigations are pending.
CLASS Il — LITIGATIONS ON THE VALUE OF PLANTS - CI\L LAW

As of 30" SeptembeR016 the following litigation is pending:

MUNICIPALITY OF COSTABISSARA:

An arbitration is pending before the Court of AplpeaVenice for the establishment of the industrisidual value of
the distribution plants (delivered in to the newergor during FY 2011). The Municipality, by a dewstified on 1
December 2015, appealed the Award dateB-28' May 2015. At the hearing held on"1®ay 2016, the Court
scheduled the pre-trial hearing fdf March 2019.

The Arbitration Commission ordered the Municipality pay the sum of Euro 3,473 thousand, in additmrihe
interests at the date of filing the Award. In tlzan®@ Measure the costs of the procedure were gigghiif Euro 210
thousand (plus VAT, Lawyers’ social security funddaoverheads), two-thirds of which under the scopehe
Municipality and one third under the scope of Asawp S.p.A.. The Award was declared enforceabléhbyCourt of
Vicenza on 7 July 2015.

CATEGORY Il — LITIGATIONS ON THE VALUE OF PLANTS -ARBITRATIONS
As of 30" September 2016 the following are pending:

MUNICIPALITY OF CREAZZO:

An arbitration is pending between Ascopiave S.mAd the Municipality of Creazzo for the establisninef the
industrial residual value of the distribution plarftelivered in 2005 to the new operator) followthg result of the
previous Judgement, with respect to which the Cofiappeal of Venice, with Judgement no. 2178/1&s hccepted
the appeal of the Municipality, ratifying the vatidof the arbitral clause set forth in the orididegreement, thereby
cancelling the Judgement of the Court of Firstdnse dated 25August 2014, by which the Single Judge sentenced
the Municipality to pay an amount of Euro 1,678uband.

With a conservative approach aimed at avoidingetkgiry subsequent to Judgement 2178, ofi D&cember 2015,
Ascopiave S.p.A. gave a Notification of Litigatitmstart the Arbitration procedure.

The Parties are currently negotiating a settlem&mheeting is scheduled for the first week of Aug2@16, in order to

assess if an agreement can be concretely reached.
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MUNICIPALITY OF SANTORSO:

An arbitration is pending between Ascopiave S.mAd the Municipality of Santorso for the establisiminof the
residual industrial value of the distribution plarftielivered in 2007 to the new operator). Thet sihthe procedure
was necessary as a result of the Judgement d4t&@ptember 2013 by which the Judge declared tleaCtiurt of
Vicenza has no jurisdiction for the validity of thebitral clause set forth in the original Agreemen

Noting the failure of attempts to amicable settiamen 13" November 2013, Ascopiave S.p.A. served the liigat
notice with the appointment of the party Arbitratdthe Municipality, by resolution dated 28November 2013,
appointed its Arbitrator. By decision of the Presitlof the Court of Vicenza dated*3January 2014 (taken upon
request by Ascopiave) the third Arbitrator and @teirman of the Panel were appointed.

The Municipality has contested this procedure (aksbforth in the concession agreement) suppottiagapplicability
of the new law dated 2012 which, amending the BuBtintracts Code, introduced a peculiar regulatitih respect to
the arbitration proceedings with the Public Bodidsch envisages, among other things, the appointmethe third
Arbitrator by the Court of Arbitration of AVCP (Anority for the Supervision of Public Contracts feorks, services
and supplies, now ANAC).

With a partial award dated $Q@anuary 2015, the Panel confirmed the legitimacigsoconstitution and therefore the
full legitimacy to proceed.

With order dated 27 February 2015, the Panel set an investigation bguat-appointed expert to determine the value
of the plants.

The court-appointed expert witness has submitteddport within the deadline (30November 2015). The report has
been strongly contested in detail by the defendaxpert and Ascopiave’s attorney.

At the hearing held on 21December 2015, the Panel gave the Parties a timiefor filing a defence (¥ February
2016) to respond to the respective notes filedndutine hearing, relating to the expert's reporeppred by the court-
appointed expert witness.

In view of the aforesaid challenges and the subssigapplications filed by the Parties, the Pansldibbwed the latter
to consult the court-appointed expert witness ofi March 2016. The Panel has therefore decided tretcourt-
appointed expert witness shall address the quesfited within 29" April 2016. Ascopiave S.p.A. has filed its
guestions within the deadline.

At the hearing held on 37June 2016, the Panel established the deadlinemwihich the Parties can state their claims
and subsequently any responses, withit@dptember 2016 and " Dctober 2016 respectively.

CATEGORY IV — PENDING ADMINISTRATIVE LITIGATIONS -NOT CONCERNING CONCESSIONS
As of 30" September 2016 the following are pending:

AEEGSI| — RESOLUTIONS ARG/GAS 241/2013 — 533/2013:

An appeal to the Regional Administrative Court atium, which overrules Ministerial Decree datdiF&bruary 2013
approving the agreement template for managingehégce subsequent to the following calls, limititegthe last part of
art. 21.3 where the manager “supplies the defamitice according to the methods defined by the éuityr” This is a

merely precautionary measure aiming at avoidingigieof lack of interest in the aforesaid maingedent. Given the
merely instrumental nature and Judgement issuet?Bdune 2014, by which the Council of State allowes appeal

filed by AEEGSI and, as a consequence, cancelledJtiigement issued by the Regional AdministratieerCof
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Lombardy no. 3272 of #8December 2012, the Proceedings will not be caoted

With appeal to the Regional Administrative Court.oimbardy Milan, Resolution 241/2013 was contestedvell. The
main reasons are: failure to envisage a compemséiiothe default service interventions in progrebg provisions
concerning delay penalties or failure to implemgaiver failure to be paid by the distributor everthié delay or the
failure to implement depend on causes not attrillatéo the distributor. Finally, in connection wipinevious appeals
(pending at that time), the “motivation” given teetprovision was contested: according to the AEE@® motivation
only derives from the need to obviate a sort of¢impetence” of the distributors.

AEEGSI further intervened on the matter, with Ratiohs 533/2013 and 84/2014. Orf'2Ianuary 2014 an appeal was
filed against Resolution 533/2013 before the Regfiohdministrative Court of Lombardy Milan. The reas are
similar to those that led to appeal Resolution 2@13.

In early-March 2015, it was disclosed that, witdgements no. 593 and 594/2015, the Regional Adtraiiee Court
rejected the appeals of 2i Rete Gas S.p.A. angalsahgainst the same resolutions 241/2013 and GB3/2

The interest in the judgement has somewhat dimedshecause the regulatory environment has beemuprdly
changed by the subsequent numerous legislativeure=aand there is therefore a need to evaluate piigements

with respect to the proceeding brought by otherpgames in the sector.

GUIDELINES — MINISTERIAL DECREE 22° MAY 2014

An appeal to the Regional Administrative Court aftium — Rome against the Minister of Economic Depeient for
the cancellation of Ministerial Decree dated"2May 2014 concerning the introduction of Guidelinfes the
determination of the residual industrial value. gest of the same proceedings, the issues of cotigtil legitimacy
and/or preliminary ruling as concerns Law 9 and @i8014, in the section which has modified art, g&ragraph 5 of
Legislative Decree 164/2000 (retrospective deductibprivate contributions and time limit of agreemis’ validity)
were raised.

On T October 2015, Ascopiave filed an appeal againstigttrial Decree no. 106 dated™2Blay 2015 as well, with
“additional grounds” with respect to the main agpea

The Ministerial Decree, in fact, at least as faraas 5 is concerned, essentially introduces thlgulagion of the
Guidelines into Ministerial Decree 226/2011.

Subsequent to the outcome of the hearing dat8chp8il 2016, the judgement was delivered.

With Judgement no. 10341 dated™@ctober 2016, the Regional Administrative CourtLafium rejected the appeal
with additional grounds and barred the main apfreah further proceedings.

The company, due to the unfavourable outcome,nsidering whether to appeal this decision to thard of State.

AEEGSI|I RESOLUTIONS ARG/GAS 310/2014 and ARG/GAS #D4

An appeal to the Regional Administrative Court a@ntbardy — Milan against the AEEGSI, for the caratah of the
Resolutions ARG/gas 310 and 414/2014 related tarté#hods for assessing the RAB RIV delta, purst@amirt. 15,
paragraph 5 of Legislative Decree 164/2000 (curiext) when the difference is higher than 10%. &tedthere are no

further procedural steps.

AEEGSI RESOLUTION ARG/GAS 367/2014
An appeal to the Regional Administrative Court afnhbardy — Milan against the AEEGSI, for the caratah of
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Resolution ARG/gas 367/2014 related to the metHodsecognising the value of the RAB RIV delta hetsection
which envisages different regulations for incumbém reimbursement) and non-incumbent (full reinsieanent)
winners of the Territorial tender.
With Judgement no. 2221/2015 filed or"i®ctober 2015, the Regional Administrative Couofirming the previous
(already reported) Judgement 1396/2015, rejected aghpeal. Ascopiave is currently assessing if apeap is
appropriate.
As far as the most impactful aspects are conceriredJudgement has recognised the legitimacy offlyenmetric
regulatory solution adopted by AEEGSI, accordingwfaich for each municipal installation, the locatrinvested
capital (RAB), recognised to the winner of theiterial tender, will be equal to:
— The reimbursement value of the above-mentionedllatbn, when the new operator differs from thégoing
operator;
— The amount currently recognised by virtue of therent municipal concession, if the new operatonciaies
with the outgoing operator.
The symmetric regulatory solution shall only apfathe duration of the first territorial concessio
With deed notified on 8January 2016, Ascopiave S.p.A. filed an appeal.
On 8" February 2016, the Council of State scheduledrttezlocutory hearing for $1March 2016, during which the
lawyers of the company requested to arrange thé hemring at the earliest possible date (the appbn for interim
relief was in fact primarily aimed at expeditingetiproceedings as much as possible). The Councitate has

scheduled the discussion forMovember 2016.

CONTESTATION OF PASUBIO GROUP S.P.A’S CONTRACT DOMENTS:

2i Rete Gas S.p.A. filed an appeal before the Rediddministrative Court of Veneto against the ToefrSchio and
Ascopiave S.p.A. (notified on f00ctober 2016), in order to cancel, subject togutite orders, the temporary award
of the tender to Ascopiave S.p.A., or the calltEmders and all subsequent acts, requesting thaetider be awarded
to the appellant or, subordinately, be republished.

The protective hearing was held dhovember 2016.

CATEGORY V —CIVIL LITIGATIONS — NOT CONCERNING CONESSIONS
As of 30" SeptembeR016 the following are pending:

ASCOPIAVE — UNIT B:

A civil Judgement before the Court of Treviso (R&46/2013) following the pre-trial technical invegttion, which
ended with the report of the Expert witness (apteairby the Court), and started by Ascopiave (wWrgwommons dated
22" August 2013) in order to obtain compensation fameges to the entrance floor of the “Unit B”, agailBandiera
Architetti S.R.L (Designers), Mr Mario Bertazzongi@ract Manager) and Mr R. Paccagnella Lavori Spe&.R.L.
(Contractor).

The compensation request refers to an assessmetnofige between approximately Euro 127 thousangefiEx
witness estimate for full restoration) and Euro #@usand (estimate of a Third party firm for fulakeover).

All the Parties regularly appeared before the Court

The Court, by Order dated ®December 2014, decided the complete renewal oéxbert witness board, appointing
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an assessor. The appointment was confirmed in¢hery held on 1™3March 2015. Ascopiave S.p.A. has appointed
its own expert.

The Court-appointed Expert witness, upon the caiciu of the assignment, assessed that the daméfgeeduby
Ascopiave S.p.A. amounts to approximately Euro tt@isand.

Based on the findings contained in the technigadre on 28' March 2016 an attempt was made to reach settleiment
court, during which the company requested, in aaliito the amount determined by the Court-appoiriegert
witness, the reimbursement of the costs incurredtduhe litigation. The attempt failed basicalgchuse an agreement
was not reached regarding the subdivision of thelarnbetween the debtors.

On 10" June 20186, the Judge, deciding on the issue, stetkthe pre-trial hearing for ?&anuary 2017.

ASCOPIAVE — SIDERA/FAJ COMPONENTS:

A civil lawsuit (possession action) before the QGafrTreviso (RG 7655/2015), filed by Ascopiave .B.pagainst the
companies Sidera and Faj Components, subsequehetoonstruction, by Sidera and Faj Componentsa oew
technological building (replacing a former silo)céted south of Ascopiave S.p.A.’s property, whdcles not comply
with the minimum distances and the previous traisacexisting between the Parties. Aspects condegtéh
personnel and facility safety are also contested.

The Judge has appointed an Expert Witness.

In the meantime, a discussion also solicited bycthat-appointed Expert Witness has been initiaiestder to reach a
settlement. To this end, a draft agreement has pegpared, not formalised yet due to the absencanaddequate
insurance guarantee in favour of Ascopiave S.p.A..

The experts’ activities ended on".auly 2016.

The Court-appointed Expert Witness filed his report3d" September 2016. The subsequent hearing was heldon
October 2016.

Relationships with Agenzia delle Entrate (Tax colletion agency)

During 2008, the subsidiary company Ascopiave S.pud@s subject to tax audit by the Regional Inlaeddhue Office.
Following the audit, a report on findings with obsdions on the indirect and direct taxes was idsiuring the
month of July 2008, the local Internal Revenue €efiissued a notice of assessment regarding therdsruf the report
on findings.

The company, on"5February 2010, filed an appeal to the Provinciak Tommission and paid the sum of Euro 243
thousand following the entry in taxpayers’ list Vehthe Judgement is pending.

On 30" September 2010 the Tax Commission of the Provisfc@reviso with judgement 131/03/10 filed on"4
December 2010 accepted the appeal and acknowl¢dgepbod tax behaviour of the company.

Later, Agenzia delle Entrate filed an appeal agahes decision of the Commission of the Provinc@ i@&viso.

On 24" September 2012, the Regional Provincial Tax Corsimisissued judgement no. 109/30/12, filed off' 20
December 2012 which rejected the appeal submityeddenzia delle Entrate, thus confirming the judgemof the
Court of first instance.

On 26" June 2013, the company Ascopiave S.p.A. was adtibout the appeal in Cassazione (Court of Cas3dty
the Inland Revenue Agency and joined proceedingsuse of the result of previous judgements. Thecthrs,

encouraged by the opinion of the professionals wted, are confident about a positive result oflitigation.

Ascopiave Group — Interim Report as of"3eptember 2016 23



Ascopiave Group

In recent years, some Group companies have falldninwthe scope of the regulatory framework setHan art. 81,
paragraphs 16-18 of Law Decree 25/06/2008 no. hi®arted into law no. 133 dated 06/08/2008 and eyt
amendments, introducing new requirements for theradprs of the energy and oil sectors, among wthietapplication
of an extra tax in addition to IRES, called IRE$cbarge.

The percentage of this tax, which had the saméase as IRES, changed over time, increasing fromital rate of

5.5% to a maximum threshold of 10.5%; the compdng above which the tax was due changed as wela kter

stage, by judgment of the Constitutional Court h®.dated 1% February 2015, the tax was declared unconstitation

due to violation of Articles 3 and 53 of the Cohgion.

This ruling generated uncertainty on the interpietaof the starting date and effectiveness ofrtiling itself and on

the temporal scope of the unconstitutionality; &swincertain whether it also applied to IRES sugdmrelating to the

years before the year in which the judgment waivekeld.

The company entrusted some professionals with\thkiation of the assumptions and conditions forsiiemission of

a refund application for the IRES surcharge paidtie financial periods until 31December 2014.

Following these checks, in December 2015, a refypplication was submitted for the years 2008, 2@09,0, 2011,

2012, 2013 and 2014, for a total amount of Eur@2® thousand.

For the submission of the applications, the Ascapi@roup incurred costs totalling Euro 111.2 thodsa

Agenzia delle Entrate rejected the refund applicatinly for the companies Pasubio Servizi S.p.Al daritas Energia

S.p.A., while all of the other companies receivied $0-called “tacit refusal”, as Agenzia delle Btardid not answer

within 90 days from the refund application.

In September 2016, the other Group companies iedolappealed before the competent tax commissioamsig

Agenzia delle Entrate, Treviso Provincial Directeran order to obtain:

a) the cancellation of the tacit refusal formed wittiie 90 days after the submission of the refundieadppns for
the IRES surcharge for the respective financialioplsr (Pasubio and Veritas, instead, appealed &ag#ies
rejection of the refund);

b) the payment of the refund requested, in additiont&rest accrued and accruing.

The proceedings are currently pending and theHaring has not yet been scheduled.

Territorial areas

In 2011, the issuance of a number of ministeriadreles further defined the regulatory framework lué sector,

regarding in particular the territorial calls fenters.

Specifically:

1) the Decree dated f9January 2011 issued by the Ministry for economivéopment in agreement with the
Ministry for the Relationship with Regions and Tiemial Cohesion, the territorial areas for issuioglls for
tenders to entrust the gas distribution serviceevigentified; with subsequent Decree datell D&cember 2011,

the municipalities belonging to each territoriad@mvere also identified (the so-called Territofiegas Decree);

2) the Decree issued by the Ministry for Economic Depment and the Ministry of Employment and Socialid¢tes
on 2T April 2011 contained provisions ruling the socédfects connected to the assignment of the new gas
distribution concessions, thus implementing parnalgré of art. 28 of Legislative Decree no. 164 issoa 23
May 2000 (the so-called Workforce Protection Deyree

3) with the Decree issued by the Ministry for Econoiievelopment on #2November 2011, the regulatory norms
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concerning the criteria to be applied to calls temders and the evaluation of the offer for assigrthe gas

distribution service was approved (the so-calledrBe for Criteria).

The issuance of ministerial decrees played a nrajerin giving certainty to the competitive envirnant within which
operators will move in the coming years, thus lgyine foundations for allowing the process of madgening - that
started with the implementation of European dikexsti- to produce the benefits hoped for.

The Ascopiave Group - as indeed many other operatoas substantially appreciated the new regyldtamework,
believing that it can create important opportusitid investment and development for medium-sizeadified

operators, rationalising the offer.

At the end of 2013, the Government issued Law De@®8/12/2013, no. 145, making changes to the regyla
framework with regard to the determination of teambursement value of the plants due to the outgoperator at the
end of the so-called “Transitional Period”. The Becwas converted with amendments into Law no2@14, which
substantially changed the original provisions & Brecree on that aspect.

The conversion into Law of the Decree (Law no. 2#0has made substantial changes to Article 15egfidlative
Decree no. 164/2000, providing that the new opesasball pay a reimbursement to the holders ofgassénts and
concessions existing in the transitional periodcuated in compliance with the provisions of thgreements or
contracts and, even if not inferable by the will tbE Parties and for aspects which are not envisagethose
agreements or contracts, based on guidelines aatiqe criteria and methods for the assessmeriteofdimbursement
value as per article 4, paragraph 6, of Law Dedated 21 June 2013, no. 69, converted, with amendments,ay L
dated § August 2013, no. 98. In any case, private contidns related to local assets (assessed in acamdaith the
methodology of tariff regulation in force) have lte deducted from the reimbursement value. If thebarsement
value is higher than 10% of the value of local #ssmlculated as per tariff regulation, net of puldapital
contributions and of private ones for local fixezbets, the granting local body submits the relateduations detailing
the reimbursement value to the Authority for Eleity and Gas and Water Supply System so thatnthoa checked
before publishing the invitation to tender.

In addition, Law no. 9/2014 has established thatdsadlines envisaged in paragraph 3 of articlel4ww Decree dated
21% June 2013, no. 69, converted, with amendments, vy dated & August 2013, no. 98, are extended by four
months and that the deadlines illustrated in Attaeht 1 to the regulations of the Minister for Ecamo Development
Decree dated f2November 2011, no. 226 (so-called “Decree foreZiat), related to dispositions contained in the
third grouping of Attachment 1 itself, and the desb illustrated in article 3 of the regulatioase extended by four
months.

On 6" June 2014 the Decree of the Minister of Economéaveélopment dated 22May 2014 was published in the
Official Gazette, which approved the “Guidelines foiteria and application procedures for the assest of the
reimbursement value of natural gas distributionmoeks” pursuant to Article 4, paragraph 6, of Lavedbee no.
69/2013, converted with amendments by Law no. 98328nd article 1, paragraph 16, of Law Decree d&/2013,
converted with amendments into Law no. 9/2014. #ans to Law no. 9/2014, the “Guidelines for critend
application procedures for the assessment of tingresement value of natural gas distribution neksddefine the
criteria to be applied to the valuation of reimmment of facilities in order to integrate those ex$p that are not
already provided for in the agreements or contrastswhat cannot be deduced from the will of theigs

The “Guideline¥ feature several critical issues not only as camreehe resulting valuations, but also in terms of
application scope, extremely extended by the Mipjgb the extent that all the agreements regarthiegvaluations of

the facilities entered into by the operators arel Municipalities after 12 February 2012 (date of entry into force of
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Ministerial Decree 226/2011) are believed to béfantive.

Furthermore, these Guidelines contrast with thevipions of art. 5 of Ministerial Decree 226/2014eif. This is in
non-compliance with the provision of law which neféo art. 4, paragraph 6 of Law Decree 69/2013¢chyhin turn,
makes explicit reference to Article 5 of Ministérizecree 226/2011.

Considering such illegitimacies, Ascopiave S.p.As lappealed the Ministerial Decree dated ihy 2014 (and as a
consequence the Guidelines) before the adminigtraturt (Regional Administrative Court of Latiundjs part of the
said proceedings, the issue of constitutionalilegity and/or preliminary ruling was raised relatinghe interpretation

(mainly retrospective) of the new rules on the d¢idn of private contributions set forth by Law 912.

Lastly, by Resolution 310/2014/R/gas - “Provisidoisdetermining the reimbursement value of natges distribution
networks”, published on 37June 2014, the Authority for Electricity, Gas aWdater approved provisions for
determining the reimbursement value of the gasibligion networks, implementing the provisions oftiéle 1,
paragraph 16 of Law Decree dated’2Becember 2013, no. 145, converted with amendmeytsaw dated 2%
February 2014, no. 9.

That provision states that the granting Local Autlgcshall send the Authority the verification degents containing a

detailed calculation of the reimbursement valué/Rif this value is 10% higher than the local RAB.

The Authority performs the checks set forth in élgil, paragraph 16 of Law Decree no. 145/13 widlirdays from
the date of receipt of the documentation by the vlivey entities, ensuring priority based on the diead for the

publication of the calls for tenders.

With Law no. 116/2014 dated #3August 2014 (converted with amendments to lawee@' June 2014 no. 91) the

Legislator has envisaged a further extension odlliteas for the publication of invitations to tend8pecifically, for the

areas belonging to the first group referred to iméx 1 of Ministerial Decree 226/2011, the timeilimas extended by

eight months; for the areas belonging to the secthidl and fourth groups the deadline was postgdnesix months

and lastly for the areas of the fifth and sixthugre the extension is four months.

However, these postponements do not apply to thosas which, although they belong to the first grigups, are

affected by earthquakes, because over 15% of tteivery points are in the municipalities affectedthe earthquakes

of 20" and 29' May 2012, in compliance with the annex to the Beasf the Minister of economy and finance dat®d 1

June 2012.

The same law, further amending Article 15, paralgrapof Legislative Decree 2000, has finally deteradi that the

redemption value is to be calculated in complianith the provisions of the agreements or contrgatsyided that the

latter were entered into before the date of emtry force of Ministerial Decree dated"iRovember 2011 no. 226, that

is to say before 2February 2012, thus affirming the principle ofroeictive application of the Guidelines, which had

already been appealed during the court action agtia Guidelines.

On 14" July 2015, the Decree of the Minister of Economievelopment and the Minister of Regional Affairsdan

Autonomies no. 106 dated 2May 2015 was published in the Official Gazette earing the decree dated™2

November 2011 no. 226 regarding the tender criferiawarding the gas distribution service.

The most significant changes include:

1) the provisions concerning the value of the reimbomsnt of the plants to be applied in case of alesehc
specific agreements between the parties occurriedeothe entry into force of Decree no. 226/201hicl

include to a large extent the provisions of the itiglines”.
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2) a higher maximum threshold for the amount of theuah payments that may be offered in tenders talloc
authorities. This threshold, previously equal to 82the portion of the restriction on tariff revessuto cover
the local capital costs, has been brought to 10%;

3) the treatment of a number of important technical @aonomic aspects related to the tendered energy
efficiency investments, concerning the value ofah@unts to be paid to local authorities and thargants to
cover the costs of the operator which implemergdrterventions and gains the related energy effimy
certificates.

Finally, the conversion into Law of the so-callddetreto Mille Proroghe” (Law no. 21 dated 25/02/@0g@rovides for

a further extension of the deadlines for the puatbian of invitations to tender. Specifically, fdret areas belonging to

the first group as described in Annex 1 of MinigteDecree 226/2011, the deadline is further pastpdoy 12 months;

for the areas belonging to the second group, bsnadths; for those belonging to the third, fourthd difth group, by

13 months; for the areas belonging to the sixth sswkenth grouping, 9 months; 5 months for the aoédke eighth

group.

The same regulation establishes the deadlinesnwithich the Regions, or, as a last resort, the $itipiof Economic

Development, should intervene, and repeals theltienareviously incurred by the Municipalities fibre delay.

In 2015, a number of tenders were published foratlard of the service with Territorial procedureamy of them did

not follow the procedures required by law, whiclisages, among other things, the prior examindipthe Authority

of the reimbursement amounts of the plants duaitgaing operators as well as the review of thetatian to tender's
overall content and annexes before publication.edeer, most calls are also inconsistent, even figignily, with the
instructions contained in the ministerial regulatipalso with regard to the criteria for evaluatings; according to the
current regulations, such inconsistencies shoulspleeifically justified by the Awarding Entities.

In this context, the standardisation of the temfecess envisaged by the law is encountering seddficulties, to the

extent that the procedures may freeze due to artiEgation.

Distribution of dividends

On 28" April 2016, the Shareholders’ Meeting approved\tharly statement and decided the distributioniitiends

for an amount equal to Euro 0.15 per share witfiddivd date on'® May 2016, record date on "l0May 2016 and
payment on 1iMay 2016.

Own shares

In accordance with Art. 40 of Legislative Decre& 22d), as of 30 September 2016 the value of own shares held by
the company is equal to Euro 17,521 thousand (E@521 thousand as of 3December 2015), as can be seen in the
Net Equity variations.

Outlook for the Year

As far as the gas distribution activities are coned, in the last quarter of 2016 the Group wilhthoue its normal

operations and service management and perform fatepg activities for the invitations to tender fitne award of the

Minimum Territorial Areas in which it is interesteMost Municipalities currently managed by Ascopidwelong to
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Minimum Territorial Areas for which the maximum dtiae to issue the call for tenders exceedS Bécember 2016.
Although the tender authorities may anticipate iieximum terms stated in the regulations, it is kelji that some
Towns invite tenders before the end of 2016. Thisdp unlikely, even with no certainties concernihg required time
for the award, it is reasonable to assume thathfefirst call for tenders, possible transfersnainagement to potential
new operators may be executed only after the erDd6. Thus, the activity perimeter of the Grougl likely not
change in the last two months of the year comptréoday.

As far as profitability is concerned, it will be gegively affected by the adjustment of the capi¢élrn rate envisaged
in the recent tariff measures; in fact, the acprattax rate of return for the distribution activas reduced from 6.9%
in 2015 to 6.1%, thus determining an expected dserén global tariff revenues. These effects wallab least offset by
the profits related to the positive tariff adjustitee communicated for the year 2015 and alreadygrésed in the
financial statements as of 3Geptember 2016.

As far as gas sale is concerned, it is even mdfieuwdt to forecast result trends, also due to timpact of weather
conditions, which significantly affect gas consuropt However, for the time being there is no reasobelieve that in
the near future there will be considerable variaim business profitability conditions, despite tompetitive pressure
in the retail market and the expected impact ofténéf measures defined by the AEEGSI for the pcteéd market. As
regards electricity sales, the positive resultseadd in the first nine months of the year coulccbafirmed.

However, these results could be influenced, in taatdito the possible tariff provisions by the Ehgty, Gas and
Water System Authority (AEEGSI) — currently unfazeable — also by the evolution of the more germraipetitive
context, as well as by the Group’s procurementesgsa

The actual results of 2016 could differ comparethtzse announced depending on various factors ashaevigch: the
evolution of supply and demand and gas and el@gtrfirices, the actual operational performance, tfemeral
macroeconomic conditions, the impact of regulationsthe energy and environmental fields, the susfods
development and application of new technologies, ¢hanges in stakeholder expectations and othemgekain

business conditions.

Goals and policies of the group and risk descriptio

Credit and liquidity risk

The main financial instruments in use by our Graup represented by liquidity, bank debt and otlteem$ of
financing. It is maintained that the Group is nepesed to credit risks greater than the productosesverage,
considering the numerous customers and the lowigddyssk in the service of gas delivery. To keegidual credit
risks under control, there is in any case a bad pietvision equal to approximately 22.9% (37.2%&80" September

2015) of the total gross credit of third partiegrficant commercial operations take place inyital
With reference to the company financial managentaatadministrators consider it appropriate to gateea cash flow
suitable for covering its needs.

The main payment obligations opened as df S8ptember 2016 are associated with contractsatoral gas supply.

Risks relating to bids for the award of new concegsns for the distribution of natural gas
As of 3T September 2016, the Ascopiave Group holds a partédl 208 (208 as of 31December 2015) natural gas
distribution concessions located throughout thentrgu In compliance with the regulations in forcevgrning the

concessions held by the company, the calls foraentbr the new awards of the gas distribution iserwill be no
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longer announced for every single Municipality xiclusively for the territorial areas determinedhwMinisterial
Decrees dated T@anuary 2011 and £&ctober 2011, and pursuant to the deadlinesiifitest in Annex 1 attached to
the Ministerial Decree on tender criteria and bidessment standards, issued ofi MBvember 2011. With new
tenders being launched, Ascopiave S.p.A. may nalide to obtain one or more new concessions, coltd obtain
them at less advantageous conditions than thertwnres, with possible negative impacts on the atper activity and
the economic, equity and financial situation, iingeunderstood that, if the company is not awardgtth a new
concession, limited to the Municipalities previgushanaged by the company, it will obtain a reimeuorent value

envisaged for the outgoing operator.

Risks relating to the amount of reimbursement paidy the new operator

With regard to the concessions under which the piss@ Group also owns the gas distribution netwolksv no. 9 /
2014 establishes that the new operator shall p@mabursement calculated in compliance with thevisions of the
agreements or contracts and, even if not inferbplehe will of the Parties and for aspects which aot envisaged in
those agreements or contracts, based on guidetinesperating criteria and methods for the assessmwkithe
reimbursement value as per article 4, paragrapbf @,aw Decree dated #1June 2013, no. 69, converted, with
amendments, by Law datel &ugust 2013, no. 98. In any case, private contidios related to local assets (assessed
in accordance with the methodology of tariff regigla in force) have to be deducted from the reirsborent value. In
addition, if the reimbursement value is higher ti@&b6 of the value of local assets calculated agarédf regulation,
net of public capital contributions and of privatees for local fixed assets, the granting localybsabmits the related
evaluations detailing the reimbursement value éoAhthority for Electricity and Gas and Water Syplstem so that
it can be checked before publishing the invitatimtender.

The Minister for Economic Development Decree ddt# November 2011 no. 226 establishes that the newatpe
acquires the property of the plant by paying theeneption value to the outgoing operator, excep@for portion of it
owned by the municipality.

In the periods following the first, transitional@rthe reimbursement value to the outgoing opesdtall be equal to the
local net intangible assets, net of public cagtaitributions and of private ones for local fixesbets, calculated with
reference to the criteria used by the Authoritydtermine the distribution tariffs (RAB). As far #ss point is
concerned, it should be noted that the Authority tezently intervened with Resolution 367/2014/R/gmoviding that
the redemption value, referred to in Article 14rguaph 8, of Legislative Decree no. 164/00, atehe of the first
period of concession is determined as the sum)atheresidual value of the existing stock at tlegibning of the
concession period, assessed for all the fixed sissdfect to transfer for consideration to the operator in the second
period of concession based on the redemption vairevided for in Article 5 of Decree 226/11, rectsgl to the
outgoing operator in the first territorial concessitaking into account the depreciations and dimests recognised for
tariff purposes in the concession period; b) theédegal value of the new investments made in theession period and
existing at the end of the period, assessed basdteore-valued historical cost method for the qguiin which the
investments are recognised in the final balanceyragided in Article 56 of the Tariff Regulation &as Distribution
and Measurement Services, and as the average betive@et value determined based on the re-valistdrical cost
method and the net value determined based on sthrodst assessment methods, pursuant to paragrpbf3
Resolution 573/2013/R/GAS, for the next period.

The Group is protecting its financial performanoe atanding with respect to adverse regulatory gbsias described

in the terms set out in the sections “Territoria@as” and “Litigations” of this report.
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Evolution of the APR mechanism

AEEGSI, by virtue of law no. 481/95, is responsifile monitoring the price levels of natural gasd dor defining the
economic conditions for the supply of gas to custimmwho are entitled to the protection service. dkeisions made
by AEEGSI as regards such matters may limit thétpluf the gas operators to transfer the increaseaw material
cost to the final price. The customers entitledthe protection service are households and condammiwith
residential purposes consuming less than 200 thousabic meters/year.

In 2013, the Authority for electricity, gas and @mi{AEEGSI — “Authority”) reformed the structure gas tariffs
intended for protected customers in the civil segmwth the introduction of the hub indexation bktcomponent to
cover the cost of raw material — forward pricesorded at the TTF Dutch hub — instead of the previmaexation,
mostly oil-linked, in a market where hub gas prigese significantly lower than the oil-indexed mscof long-term
agreements. In this context, the Authority introgllic with Resolution 447/2013/R/gas, among the carsgiEon
instruments for the operators which had signed temng agreements, an optional mechanism “to prontlée
renegotiation of long-term procurement agreemernifiis compensation mechanism, based on the saicalRR
(amount pro renegotiation), has two aims: on the lvend it ensures these operators, which had dnitgelong-term
(typically oil-linked) procurement agreements, adyral transition to the new price system, by offisgtpart of the
higher long-term procurement costs which are ngéomecoverable through the tariff; on the othancha safeguards
protected customers in the event of a trend revefgms spot prices and long-term formulas inttiree years after the
reform. The reference period of the APR mechanigmesponds to the three thermal years 2014/2016.

The initial amount of the compensation was decidgdhe Authority in 2013 for each operator on tlasib of the
documentation submitted, considering the diffeenbetween the average theoretical efficient cdstong-term
agreements (so-called Ptop) and the price exprelsgettie hub market (TTF reference), leaving to tiperators’
discretion whether or not to adopt it. The Authptitas determined (with reference to the volumethefAscopiave
Group and a forward reading of the price formuas)aximum total compensation for the three yearsabdity of the
mechanism equal to Euro 11.2 million. The resohlutemvisaged a financial settlement of the constaeravith a
proportion, over the three thermal years considezgqdal to 40/40/20%. The mechanism involved aratipg process
of the APR in the three years aimed at confirmihg value originally envisaged, or, in the eventr@fersal of
procurement price and spot price, a return to erstomers up to 3 times the amount initially defingilout Euro 33.5
million. In particular, the downward trend wouldvesbeen activated if the long-term procurementephiad been lower
than the spot price, according to the indicatois ocedures set forth in Resolution 447/2013/R/GH& Ascopiave
Group at first did not adopt the APR mechanism bseaf unfavourable operating conditions, challegghe measure
before the Regional Administrative Court of Lombgreequesting a stay.

It being understood that the Ascopiave Group diddsem it appropriate to adopt the APR mechanistharprevious
two years, even if it had entered into long-termcprement agreements through the associate Singatigme S.r.l. in
liquidation, and that during the third quarter €13 it finalised the renegotiation of the formuthat regulate natural
gas procurement prices, the Group decided to reemthe position originally taken.

The evolution of the general conditions of the ratgas market, the effect deriving from the reriegion of the
indexing formulas of the Group’s long-term agreetrard the reasonable scenarios prepared by thegeiaeat, have
shown that the risk of suffering financial lossesiged by the adoption of the aforesaid mechaniseniste. Rather,
the same scenarios have highlighted a possibleoioigure economic opportunities if the mechanismot adopted.
Given the reasonableness of the scenarios developte: fourth quarter of 2015, the Group deciteddopt the APR
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mechanism and the economic effects resulting frbim techanism will be reported in the financialtestaents in
accordance with the future AEEGSI deliberationgttos matter. In November 2016, the Authority willdape for the
third and last time the Ptop index for the theryedr 2016.

The Ascopiave Group, at the date of publicationttafse Interim Financial Statements, has collecterb 6,838
thousand from Cassa per i servizi energetici e antlli (CSEA) because of the mechanism describad BE,573
thousand in June and Euro 5,266 thousand in Jily fifst deposit was recorded under other curieantial liabilities
of this interim financial report, while the secowdl be added during the next quarter, becausditfa balance of the

Group’s compensation will be defined in the lash twonths of the year.

Evolution of the adjustment sessions of natural gaallocations

At the closing date of the Interim Report as of"3Beptember 2016, the regulatory framework is ungldnas
compared to the scenario described in section ‘gsssent criteria” of the yearly financial statemeats of 3%
December 2015. The adjustment sessions of natwsladjocations are still suspended in compliancth whe
provisions of the Authority for Electricity, Gas ditWater contained in Resolution 276/2015/R/GAS di® June
2015. As of 3t September 2016, the Group is exposed to the pesitid negative economic effects arising from the
probable modification of the allocated volumes #imel volumetric differences that are naturally fodme different
parts of the network where natural gas is measunetthis regard, it should be noted that the ecdnaffects that the
Group has recorded as a result of the failure tiopa the adjustment session affect the financédrg 2013 and 2014
as well as the effects accrued in 2015 and thedirarter of 2016. Based on current regulationsooventions, it is not

possible to establish when the results of the viadil adjustment session will be made availablé&public.

Additional information

Seasonal nature of the activity

Gas consumption varies considerably on a seasasid,bwith a higher demand during winter, in relatto higher
consumption for heating. Such seasonal nature énfles the rise in gas sales and supply costs, watiier

management costs are fixed and evenly supportédebgroup during the year. The seasonal natureecéttivity also
affects the performance of the Group’s net findnp@sition, as the active and passive billing cgcee not aligned
with each other and also depend on the performahgas volumes sold and purchased during the yiédwarefore, the
data and information contained in the interim ficiah statements do not lead to meaningful conchssias to the

overall trend of the year.

Performance Indicators

According to Consob communication DEM 6064293 da&& July 2006 and by recommendation CESR/05-178b on
alternative performance indicators, we specify thasides normal performance indicators fixed byerimtional
Accounting Principles IAS/IFRS, the Group considaseful for its business monitoring activity, theeuof other
performance indicators, which, even if they do appear yet in the afore-stated principles, haveomsiderable

importance. In particular, we introduced the foliogvindicators:
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- Gross operative spread (Ebitda) defined by the Group as the result of amortisestiocredit depreciation,
financial managing and taxes;

- Operating result: this indicator is accounted for by the accountprinciples we refer to, and it is defined as
operative spread (Ebit) minus the balance of carstnon-recurrent revenues. This last item incledésordinary
incomes and losses, appreciations and capitalddsselienation of assets, insurance reimbursespneéaxes and
others positive and negative components with lelevance.

- Revenues from the tariff on the activity of gas disibution : defined by the Group as the amount of revenue
realised by the distribution companies of the Grdap the implementation of tariffs for distributioand
measurement of natural gas to their end custonmais,of amounts equalisation managed by the Elégtric
Equalisation Fund (Cassa Conguaglio per il Sefbettrico);

- First margin on gas salesthe Group defines it as the amount obtained ftbendifference between the sales
proceeds (realised by the Group’s sale companiendocustomers or final market within the busingsgading
and selling as a wholesaler) and the sum of tHevimhg costs: the cost of transmission service ggrof amounts
subject to elimination and distribution tariffs dipd by the distribution companies) and the purehesst of gas
sold;

- First margin on electric power sale the Group defines it as the amount obtained frloendifference between the
proceeds of sale of electricity and the sum of fillowing costs: cost of transport services, dispatg and

balancing cost and purchase of electricity sold.
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Comments on the economic and financial results of the first nine months of 2016

General operational performance and indicators

NATURAL GAS DISTRIBUTION 9M 2016 9M 2015 Var. Var%
Companies consolidated with full consolidation meth od

Number of concessions 176 176 0 0.0%
Length of distribution network (km) 7,826 7,727 99 1.3%
Volumes of gas distributed (scm/min) 529.7 527.9 1.9 0.4%
Companies consolidated with net equity consolidatio n method

Number of concessions 32 32 0 0.0%
Length of distribution network (km) 1,103 1,097 6 0.5%
Volumes of gas distributed (scm/min) 95.2 95.6 -0.4 -0.4%

Ascopiave Group*

Number of concessions 192 192 0 0.0%
Length of distribution network (km) 8,365 8,263 102 1.2%
Volumes of gas distributed (scm/min) 576.3 574.6 1.6 0.3%

* Operating data of companies consolidated with net equity consolidation method are considered pro-quota

NATURAL GAS SALES TO FINAL MARKET 9M 2016 9M 2015 Var. Var%
Companies consolidated with full consolidation meth od
Volumes of gas sold (smc/min) 529.2 542.8 -13.7 -2.5%

Companies consolidated with net equity consolidatio n method
Volumes of gas sold (smc/min) 173.3 187.3 -14.0 -7.5%

Ascopiave Group*
Volumes of gas sold (smc/min) 614.1 634.6 -20.5 -3.2%

* Operating data of companies consolidated with net equity consolidation method are considered pro-quota

SALE OF ELECTRIC POWER 9M 2016 9M 2015 Var. Var%
Companies consolidated with full consolidation meth od

Volumes of electricity sold (GWh) 248.9 271.4 -22.5 -8.3%
Companies consolidated with net equity consolidatio n method

Volumes of electricity sold (GWh) 80.2 95.8 -15.7 -16.3%

Ascopiave Group*
Volumes of electricity sold (GWh) 282.6 313.7 -31.1 -9.9%

* Operating data of companies consolidated with net equity consolidation method are considered pro-quota

Comments on the trend of the main operational atdis of the Group’s activity are reported below:
The value of each indicator is obtained by addimg\alues of the indicators of each consolidatedpamy, weighting

the data of the companies consolidated with théyyqethod according to the share of consolidation.

As far as the activity of gas distribution is come, in the first nine months of 2016, the volurdestributed through
the networks managed by the fully consolidated camgs of the Group totalled 529.7 million cubic raet increasing
by 0.4% as compared to the same period in the quswear.

The company Unigas Distribuzione S.r.l., consokdathrough the net equity method, distributed 9%ition cubic

metres, marking a decrease of 0.4% as comparée mame period in the previous year.
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In the first nine months of 2016, the volume of gakl by the fully consolidated companies amoumdesi29.2 million
cubic metres, marking a decrease of 2.5% as comipareéhe same period in the previous year. The coieg
consolidated through the equity method (EstenergydSand ASM Set S.r.l.) globally sold 173.3 nailli cubic metres

of gas (-7.5% as compared to the same period iprén@ous year).

In the first nine months of 2016, the volume ofctlieity sold by the fully consolidated companieasaequal to 248.9
GWh, marking a decrease of 8.3% as compared tesaimee period in the previous year. The companiesatidiated
through the equity method (Estenergy S.p.A. and ASM S.r.l.) globally sold 80.2 GWh of electriciyd6.3% as

compared to the same period in the previous year).
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General operational performance - The Group’s econmic results

3 Quarter 2016 %ofrevenues 39 Quarter 2015 % of

(Thousands of Euro) revenues

Revenues 353,337 100.0% 413,413 100.0%
Total operating costs 291,860 82.6% 361,300 87.4%
Gross operative margin 61,477 17.4% 52,113 12.6%
Amortization and depreciation 15,140 4.3% 14,748 3.6%
Provision for risks on credits 1,379 0.4% 2,013 0.5%
Operating result 44,959 12.7% 35,351 8.6%
Financial income 196 0.1% 696 0.2%
Financial charges 658 0.2% 1,103 0.3%
Evaluation of subsidiary companies with the net equity method 4,571 1.3% 4,442 1.1%
Earnings before tax 49,067 13.9% 39,386 9.5%
Taxes for the period 14,708 4.2% 11,877 2.9%
Net result for the period 34,359 9.7% 27,509 6.7%
Group's Net Result 32,621 9.2% 26,081 6.3%
Third parties Net Result 1,738 0.5% 1,427 0.3%

In accordance with CONSOB communication DEM/6064293 dated 28 July 20006, the alternative performance indicators are defined in paragraph
“Performance Indicators” of the present repott.

In the first nine months of 2016, the Group incamgounts to Euro 351,041 thousand, decreasing dyd &8s

compared to the same period in the previous yda.fdllowing table reports the details of income.

3 Quarter 2016 3" Quarter 2015
(Thousands of Euro)

Revenues from gas transportation 21,347 18,846
Revenues from gas sale 266,587 333,619
Revenues from electricity sale 44,542 45,687
Revenues from connections 107 828
Revenues from heat supply 66 23
Revenues from distribution services 3,821 2,943
Revenues from services supplied to Group companies 830 820
Revenues from AEEG contributions 11,285 6,817
Other revenues 4,753 3,830
Revenues 353,337 413,413

The revenues from gas sal@lecrease from Euro 333,619 thousand to Euro 286af@usand, marking a decrease of
Euro 67,032 thousand (-20.1%). The change is maing/to lower volumes of gas sold and the decrigasait sales

prices.

The revenues from electricity salesdecreased from Euro 45,687 thousand to Euro 44tbd@sand, marking a

decrease of Euro 1,145 thousand (-2.5%), mainlytdl@wer volumes of electricity sold.

The operating result for the first nine months of 2016 amounts to E44g959 thousand, marking an increase of Euro
9,608 thousand (+27.2%) as compared to the sanmperthe previous year.

The improvement is due to several factors:

- increase in the tariff revenues on the activitga$ distribution for Euro 154 thousand;
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- increase in the first margin on the activity of gates, equal to Euro 7,570 thousand;
- increase in the first margin on the activity ofatteity sale, equal to Euro 1,937 thousand;

- negative change in other items of cost and reveraggsl to Euro 53 thousand.

The increase in theevenues from tariffs in the gas distribution activty (increasing from Euro 46,044 thousand to
Euro 46,198 thousand) was determined by two cordbéfiects: the new tariff regulation for the peri@@14-2019 (so-
called fourth regulatory period) envisaged by AEE@GSolution 367/2014/R/gas, whose negative effexd offset by

the recognition of the positive difference betwéentemporary and the definitive equalisation réiez015.

The increase in thirst margin on the activity of gas sale(from Euro 39,191 thousand to Euro 46,761 thougaad

mainly due to an increase in average unit salepricffset by lower volumes of gas sold.

The increasdn the first margin on the activity of electricity sales from Euro 2,802 thousand to Euro 4,739
thousand), is mainly due to higher unit marginseiffoy lower amounts of electricity and the positirend of purchase

costs during the period.

The negative variation in the itemther costs and revenugsamounting to Euro 53 thousand, is due to:
- higher other revenues for Euro 5,601 thousand;

- higher material and service costs and other chargealling Euro 5,952 thousand;

- lower personnel cost for Euro 55 thousand;

- higher amortisation of fixed assets for Euro 39ugand;

- lower bad debts provisions for Euro 635 thousand.

The net consolidated profitfor the first nine months of 2016 amounts to Eu#339 thousand, thus recording an
increase of Euro 6,850 thousand (+24.9%) as cordgarthe same period in the previous year.

This change is due to the following factors:

- anincrease in the operating result, as previostsiied, for Euro 9,608 thousand;

- higher result of companies consolidated througretingty method for Euro 129 thousand,;

- adecrease in financial revenues for Euro 550 tadis

- adecrease in financial charges for Euro 445 thuljsa

- anincrease in taxes for Euro 2,831 thousand, atieetincrease in the taxable income.

The tax rate, calculated by normalising the prersult of the effects of consolidation of the c@migs consolidated

using the equity method, decreases from 34.0% 133
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General operational performance — Financial situatin

The table below shows the composition of the nearftial position as requested in Consob commubitatio.
DEM/6064293 dated 28July 2006:

(Thousands of Euro) 30.09.2016 31.12.2015 30.09.2015
A Cash and cash equivalents on hand 17 15 20
B Bank and post office deposits 11,797 28,286 15,879
D Liquid assets (A) + (B) + (C) 11,814 28,301 15,900
E Current financial assets 90 3,487 3,478
F Payables due to banks (18,141) (88,238) (56,187)
G Current portion of medium-long-term loans (9,369) (9,628) (9,680)
H Current financial liabilities (9,617) (3,708) (3,207)
| Current financial indebtedness (F) + (G) + (H) (37, 127) (101,574) (69,073)
J Net current financial indebtedness (1) - (E) - (D) (25,223) (69,786) (49,696)
K Medium- and long-term bank loans (37,399) (43,829) (46,868)
M Non-current financial liabilities (364) (422) (444)
N Non-current financial indebtedness (K) + (L) + (M) (37,762) (44,250) (47,312)
O Netfinancial indebtedness (J) + (N) (62,985) (114,0 37) (97,008)

In accordance with CONSOB resolution no. 15519aia@# July 2006, the effects of the transactions witatesl parties are highlighted in the table
in paragraph “Transactions with related partiesthis financial report.

The financial position increased from Euro 114,8@usand as of 31December 2015 to Euro 62,985 thousand as of

30" September, reporting an improvement of Euro 51t@68sand.

Some figures relating to the financial flows of tAeoup are reported below:

(Thousands of Euro) 30.09.2016 30.09.2015

Net Income 34,359 27,509
Depreciations and amortizations 15,140 14,748
Provisions 1,379 2,013
(a) Self financing 50,877 44,270

(b) Adjustments to reconcile net profit of changes in financial
position generated by operating activities: 43,734 32,193

(c) Change in financial position generated
by operating activities = (a) + (b) 94,611 76,463

(d) Change in financial position generated

by investing activities (13,660) (12,338)
(e) Other financial position changes (29,899) (31,461)
Net financial position changes = (c) + (d) + (e) 51,052 32,665

The cash flow generated by the operating managefietigrs a + b), equal to Euro 94,611 thousand, wainly due to

self-financing for Euro 50,877 thousand and othearfcial positive variations amounting to Euro 43l thousand,
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mainly related to the management of the net citmdacapital for Euro 48,305 thousand and to theessment of
companies consolidated through the equity metho&two -4,571 thousand.

The management of net circulating capital has gegeadrfinancial resources amounting to Euro 48,8@bidand and
was influenced mainly by a variation in the ovetadlance with the Technical Office for Taxation Building and
Regional Taxation, which has generated financiasbueces for Euro 11,692 thousand, by the variatio’VAT
allocation, which has generated financial resoufoe&uro 4,832 thousand, by the variation in tbsipon towards the
Inland Revenue for the accrual of IRES and IRAPesaxwhich has generated financial resources foo But54
thousand, and the variation in the net operatingjtala which has generated financial resourcesHaro 14,581
thousand.

The following table shows in detail the changethmnet working capital during the period:

(Thousands of Euro) 30.09.2016 30.09.2015
Inventories (2,163) (3,499)
Trade receivables and payables 39,155 6,008
Operating receivables and payables (22,410) (26,863)
Severance pay and other funds 979 115
Current taxes 16,631 11,594
Taxes paid (1,695) (4,074)
Taxreceivables and payables 17,809 53,708
Assets / (liabilities) Current and non-current 0 (355)
Change in net working capital 48,305 36,635

Investment activities have generated a cash regaineof Euro 13,660 thousand.
Additional variations in the net financial positioancern dividends received by the companies cataed with the
equity method, which have generated resourcesdoor &,980 thousand, and the distribution of dividkefor Euro

35,569 thousand. The following table shows in di¢i@i other changes in the financial position daitime period:

(Thousands of Euro) 30.09.2016 30.09.2015
Dividends paid to Ascopiave S.p.A. shareholders (33,347) (33,332)
Dividends paid to minority interest (2,222) (1,768)
Dividends / (loss coverage) associated copanigeiotly controlled companies 5,980 3,369
Other changes in net equity (310) 270
Other changes in financial position (29,899) (31,461)

General operational performance - Investments

In the first nine months of 2016, the Group made#&ment for an amount of Euro 14,302 thousand.

The costs incurred for the construction of infrastures for the distribution of natural gas, amownto Euro 12,809
thousand, relate to the creation of connection&foo 3,527 thousand, the construction and maintanaf natural gas
network and distribution systems for Euro 4,881usand and the installation/replacement of metedsttam installation

of correctors for Euro 4,391 thousand.
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INVESTMENTS (thousands of Euro) 9M 2016 9M 2015
Connectrion of end customers to distribution networ 3,527 2,443
Concessions 0 0
Extension, enhancement and upgrading network 4,084 624 4,
Gas meters 4,391 3,899
Maintenance 807 698
Raw material (gas) investments 12,809 11,664
Lands and Buildings 554 98
Industrial and commercial equipment 14 99
Fornitures 17 2
Vehicles 318 175
Hardware and Software 134 91
Other assets 457 236
Other investments 1,492 701
Investments 14,302 12,365
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as of 3¢ September 2016
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Consolidated statement of financial position

(Thousands of Euro) 30.09.2016 31.12.2015
ASSETS
Non-current assets
Goodwill 1) 80,758 80,758
Other intangible assets 2) 316,155 316,659
Tangible assets 3) 32,560 34,987
Shareholdings (4) 65,864 68,078
Other non-current assets (5) 13,566 15,366
Non-current assets from derivative financial instruments 6) 339 0
Advance tax receivables (7) 7,562 11,333
Non-current assets 516,805 527,182
Current assets
Inventories (8) 5,740 3,577
Trade receivables ©) 61,934 172,022
Other current assets (10) 39,764 46,518
Current financial assets (11) 90 3,487
Tax receivables (12) 1,178 1,368
Cash and cash equivalents (13) 11,814 28,301
Current assets from derivative financial instruments (14) 428
Current assets 120,949 255,272
ASSETS 637,755 782,454
Net equity and liabilities
Total Net equity
Share capital 234,412 234,412
Own shatres 17,521 17,521
Resetrves 198,113 198,374
Net equity of the Group 415,004 415,264
Net equity of Others 4,476 4,873
Total Net equity (15) 419,479 420,137
Non-current liabilities
Provisions for risks and charges (16) 6,965 7,360
Severance indemnity a7 4,432 3,864
Medium- and long-term bank loans (18) 37,399 43,829
Other non-current liabilities (19) 19,801 18,903
Non-current financial liabilities (20) 304 422
Deferred tax payables (21) 15,463 19,571
Non-current liabilities 84,423 93,948
Current liabilities
Payables due to banks and financing institutions (22) 27,510 97,866
Trade payables (23) 53,268 122,823
Tax payables 24) 1,155 397
Other current liabilities (25) 42,179 43,324
Current financial liabilities (20) 9,617 3,708
Current liabilities from derivative financial instruments (27) 123 252
Current liabilities 133,852 268,370
Liabilities 218,275 362,317
Net equity and liabilities 637,755 782,454

In accordance with CONSOB resolution no. 15519dia# July 2006, the effects of the transactions withtegl parties are highlighted in the table

in paragraph “Transactions with related partiesthig financial report.
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Consolidated income statement

(Thousands of Euro)

3 Quarter 2016

3™ Quarter 2015

Revenues (28) 353,337 413,413
Total operating costs 293,238 363,313
Purchase costs for raw material (gas) (29) 169,292 237,657
Purchase costs for other raw materials (30) 14,717 15,315
Costs for services 31) 77,611 83,221
Costs for personnel (32) 16,043 16,098
Other management costs (33) 15,729 11,427
Other income (34) 155 405
Amortization and depreciation (35) 15,140 14,748
Operating result 44,959 35,351
Financial income (36) 196 696
Financial charges (36) 658 1,103
Evaluation of subsidiary companies with the net equity method (36) 4,571 4,442
Earnings before tax 49,067 39,386
Taxes for the period (37) 14,708 11,877
Result for the period 34,359 27,509
Group's Net Result 32,621 26,081
Third parties Net Result 1,738 1,427
Consolidated statement of comprehensive income
1. Components that can be reclassified to the income statement
Fair value of derivatives, changes in the period net of tax 863
2. Components that can not be reclassified to the income statement
Actuarial (losses) /gains from remeasurement on defined-
benefit obligations net of tax (310) 58
Total comprehensive income 34,912 27,567
Group’s overall net result 33,086 26,138
Third parties” overall net result 1,825 1,428
Base income per share 0.147 0.117
Diluted net income per share 0.147 0.117

In accordance with CONSOB resolution no. 15519dia# July 2006, the effects of the transactions withtegl parties are highlighted in the table
in paragraph “Transactions with related partiesthi$ financial report.

N.b.: Earnings per share are calculated by dividiregnet income for the period attributable to @enpany’s shareholders by the weighted average
number of shares net of own shares. For the puspafstie calculation of the basic earnings pereshae specify that the numerator is the economic
result for the period less the share attributablénhird parties. There are no preference dividendeyersions of preferred shares or similar effects
that would adjust the results attributable to thiellrs of ordinary shares in the Company. Dilutegfits for shares result as equal to those foreshar
in that ordinary shares that could have a dilugffect do not exist and no shares or warrants éxastcould have the same effect.
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Consolidated statement of changes in shareholdersquity

(thousands of Euro)

Reserves IAS

Net result

Net result and

Share Legal own ) Other Group's net R Total net
capital reserve shares 19 actuarial reserves for the equity net equity of equity
differences period others
Balance as of 1" January 2016 234,412 46,882 (17,521) (99) 108,578 43,014 415,264 4,873 420,137
Result for the period 32,621 32,621 1,738 34,359
Other operations 768 768 95 863
IAS 19 TER actualization for the period (302) (302) (8) (310)
Total result of overall income statement (302) 768 32,621 33,086 1,825 34,912
Allocation of 2015 result 43,014 (43,014) 0 0
Dividends distributed to Ascopiave S.p.A. shareholders’ (33,347) (33,347) (33,347)
Dividends distributed to third parties shareholders 0 (2,222) (2,222)
Balance as of 30" September 2016 234,412 46,882 (17,521) (401) 119,013 32,621 415,003 4,476 419,479
(thousands of Euro) Share Legal own Reserves !AS Other Net result Group's net Net resu.lt and Total net
capital reserve shares 19 actuarial reserves for the equity net equity of equity
differences period others

Balance as of 1% January 2015 234,412 46,882 (17,660) (286) 106,426 35,583 405,357 4,309 409,666
Result for the period 26,081 26,081 1,427 27,509
IAS 19 TFR actualization for the period 57 57 1 58
Total result of overall income statement 57 0 26,081 26,139 1,428 27,567
Allocation of 2014 result 35,583 (35,583) 0 0
Dividends distributed to Ascopiave S.p.A. shareholders’ (33,332) (33,332) (33,332)
Dividends distributed to third parties shareholders 0 (1,768) (1,768)
Other operations (50) (50) (6) (56)
Long-term incentive plans 138 74 212 212
Balance as of 30'" September 2015 234,412 46,882 (17,522) (228) 108,701 26,081 398,324 3,964 402,289
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Consolidated financial statements of cash flow

Third quarter

Third quarter

(thousands of Euro) 2016 2015

Net income of the Group 32,621 26,081
Cash flows generated (used) by operating activities

Adjustments to reconcile net income to net cash

Third-parties operating result 1,738 1,427
Amortization 15,140 14,748
Bad debt provisions 1,379 2,013
Variations in severance indemnity 569 (48)
Current assets / liabilities on financial instruments (897) 0
Net variation of other funds 411 163
Evaluation of subsidiaries w ith the net equity method (4,571) (4,442)
Impairment losses / (gains) on shareholdings 0 0
Interests paid (555) (1,067)
Interest expense for the year 599 1,080
Taxes for the year 14,708 11,594
Variations in assets and liabilities

Inventories (2,163) (3,499)
Accounts payable 108,709 72,584
Other current assets 6,754 18,383
Trade payables (69,555) (66,576)
Other current liabilities (12,504) 4,629
Other non-current assets 1,800 2,387
Other non-current liabilities 2,124 1,397
Total adjustments and variations 61,991 50,737
Cash flows generated (used) by operating activities 94,611 76,818
Cash flows generated (used) by investments

Investments in intangible assets (13,498) (11,903)
Investments in tangible assets (804) (462)
Cash flows generated/(used) by investments (13,971) ( 12,067)
Cash flows generated (used) by financial activities

Net changes in debts due to other financers (58) (45)
Net changes in short-term bank borrow ings (45,287) (45,572)
Net variation in current financial assets and liabilities 9,306 7,614
Interest expense 0 0
Ignitions loans and mortgages 76,000 66,500
Redemptions loans and mortgages (107,500) (146,500)
Cash flows generated (used) by financial activities (97,128) (149,734)
Variations in cash (16,487) (84,983)
Cash and cash equivalents at the beginning of the p  eriod 28,301 100,882
Cash and cash equivalents at the end of the period 11,814 15,900

In accordance with CONSOB resolution no. 15519alai#&h July 2006, the effects of the transactioitk related parties are highlighted in the table

in paragraph “Transactions with related partiesthig financial report.
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EXPLANATORY NOTES

Company information

Ascopiave S.p.A. (hereinafter “Ascopiave”, the “Gmany” or the “Parent Company” and, jointly with gabsidiaries,

the “Group” or the “Ascopiave Group”) is a legakighunder Italian law.

As of 30" September 2016, 61.56% of the Company's share¢atapmounting to Euro 234,411,575 was held by Asco
Holding S.p.A.; the remainder was distributed amotfwer private shareholders. Ascopiave is listedesiDecember

2006 on the Mercato Telematico Azionario — STARI8egt — organised and managed by Borsa ltalianaS.p.
The registered office of the Company is in Piev8aligo (TV), via Verizzo, 1030, Italy.

The publication of the Interim financial report as30" September 2015 of the Ascopiave Group was auttiiy
resolution of the Board of Directors on"lBovember 2016.

General drawing-up criteria and accounting principles adopted

The Group Financial Statements as of 3eptember 2016 and of the periods consideredcasnparison, have been
prepared in accordance with International FinarRgborting Standards (IFRS) issued by the IntesnatiAccounting
Standards Board (IASB) adopted by the European Gesiom and in force as of the date of drawing-uthaf report.
The accounting standards used to draw up thisiimtezport are the same as those used to prepareotisolidated
financial statements of the Ascopiave Group aslSfBcember 2015, as the accounting procedures deddribthe
Interim Financial Statements as of"30une 2015 in the section “Contributions”, and wepelied consistently for all

the periods considered.

The results of the interim report are not subjecdcounting audit.

Use of estimates

The drawing-up of the consolidated interim finahsiatements as of 805eptember 2016 requires the management to
make estimates and assumptions that affect thetezbamounts of revenues, expenses, assets aiitidigpbas well as
the information disclosure of contingent assetslailities as of the date of the report.

If, in the future, such estimates and assumptishich are based on the management’s best assesslifientfrom the
actual circumstances, they shall be modified sio && appropriate in the period in which the cirstances arise. For a
detailed description of the most significant evéibra processes of the Group, please refer to papigtUse of
Estimates” in the Consolidated Financial Statemastsf 31 December 2015.

Moreover, some evaluation procedures, in partictiter most complex ones, such as the determinatfoany
impairment of non-current assets, are usually fodlyried out only while drawing-up the annual fio&h statements,
when all the necessary information is availableegx for cases in which there are impairment indisathat require an
immediate evaluation of potential losses.

Income taxes are recognised on the basis of theabssssment of the weighted average tax rate xpfar the entire

financial year by each company included in the obdation area.
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Accounting principles, amendments and interpretatios not yet applicable and not adopted ahead of
time by the Group

The Group has not adopted ahead of time any othedard, interpretation or improvement issued lotityat effective.

Consolidation area and principles

The consolidated financial statements include thantial statements of all the subsidiaries. Theugrcontrols an
entity (including the structured entities) when Geup is exposed, or is entitled, to the variabitif results from such
entities and has the possibility of influencing sheoutcomes through the exercise of power overetitdy. The
financial statements of the subsidiaries are iredluoh the consolidated financial statements comimgnihie date on
which control is taken until the date such cont®hses. The costs incurred in the acquisition gaes expensed in
the year they are incurred.

The assets and liabilities, the expenses and inafneempanies consolidated with the line-by-linetmogl are fully
included in the consolidated financial statemettits;book value of investments is eliminated agaimstcorresponding
share of equity of the investee companies. Reckigadnd payables, as well as the costs and revenis#sg from
transactions between companies included in theotidasion area are entirely eliminated; the capifains and losses
arising from transfers of assets between conselil@bmpanies, the gains and losses deriving framséctions
between consolidated companies related to theo$alesets that remain as inventories of the punca®mpany, the
write-downs and write-backs of investments in cdidsted companies, as well as intercompany divideaigk also
eliminated.

At the date of acquisition of control, the net agquif the investee companies is determined byhaitiig to the
individual assets and liabilities their currentual Any positive difference between the acquisittmst and the fair
value of the net assets acquired is recognise@asdwill”; if negative, it is recognised in the mme statement.

The equity and profit shares attributable to mityoimterests are recorded in specific items ofghareholders’ equity
and income statement. In the case of acquisitigpadfial control, the equity share of minority irgsts is determined
on the basis of the share of the current valuegrass to assets and liabilities at the date of &itipn of control,
excluding any goodwill attributable to them (soledl partial goodwill method); in relation to thihhe minority
interests are measured at their total fair valiem ecluding the goodwill (negative goodwill) alttntable to them. The
choice of the methods for determining the goodikgative goodwill) is made based on each indididussiness
combination operation.

In the case of shares acquired subsequent to thasiémon of control (purchase of minority intergstany difference
between the acquisition cost and the corresporgimtjon of equity acquired is recognised in theiggimilarly, the
effects arising from the sale of minority interesithout loss of control are recognised in equity.

If the acquisition value of the shares is higheantithe net equity pro-quota value of the investées, positive
difference is attributed, where possible, to thé amsets acquired based on their fair value wihiée remainder is
recorded in an item of assets, “Goodwill”.

The value of goodwill is not amortised but is subj®, at least on an annual basis, an impairmesitwhen facts or
changes in the circumstances indicate that theyiogrivalue cannot be realised. Goodwill is bookéd@st, net of
impairment losses. If the carrying value of theeisivnents is lower than the net equity pro-quotaevaf the investees,

the negative difference is recognised in the incetagment. The acquisition costs are booked iintteame statement.
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Associated companies are those over which a siginifiinfluence is exercised, which is presumedxist evhen the
shareholding is between 20% and 50% of the votiglgts. Investments in associates are initially rded at cost and
subsequently accounted for using the equity metfAd carrying value of these investments is in hmiéh the
Shareholders’ equity and includes the recordinthefhigher values attributed to assets and ligdsliand any goodwill
identified upon acquisition. The unrealised gainsd alosses generated on transactions between thentPar
Company/Subsidiaries and the investee valued \ighefjuity method are eliminated based on the waflube stake
held by the Group in the investee; the unrealissdds are eliminated, except when they represantgirment.

The interim financial statements of subsidiaried pointly controlled Companies used for the purpobereparing the
Interim Consolidated Financial Statements of thet §ix months of 2016 are those approved by thpetive Boards
of Directors. The data of the Consolidated comparmiee adjusted, where necessary, to harmonise tidgmthe
accounting standards used by the Parent comparighwahne in accordance with the IFRSs adopted byEim®pean
Union.

The companies included in the consolidation areaf @&J" September 2016 and consolidated through the Kriinb,
proportional method or equity method are the foltayv

. ) . ) Group Diret.:t Indire.ct
Company name Registered offices Paid-up capital . controlling controlling
interest interest interest
Parent company
Ascopiave S.p.A. Pieve di Soligo (TV) 234,411,575
100% consolidated companies
Ascotrade S.p.A. Pieve di Soligo (TV) 1,000,000 89.00% 89% 0%
AP Reti Gas S.p.A. Pieve di Soligo (TV) 1,000,000 100.00% 100% 0%
Etra Energia S.r.l. Cittadella (PD) 100,000 51.00% 51% 0%
AP Reti Gas Rovigo S.r.l. Rovigo (RO) 7,000,000 100.00% 100% 0%
Edigas Esercizio Distribuzione Gas S.p.A. Pieve di Soligo (TV) 1,000,000 100.00% 100% 0%
Amgas Blu S.r.l. Foggia (FG) 10,000 80.00% 80% 0%
Blue Meta S.p.A. Pieve di Soligo (TV) 606,123  100.00% 100% 0%
Pasubio Servizi S.r.l. Schio (VI) 250,000 100.00% 100% 0%
Veritas Energia S.p.A. Pieve di Soligo (TV) 1,000,000 100.00% 100% 0%
Companies under joint control consolidated with net equity method
ASM Set Sir.l. ) Rovigo (RO) 200,000 49.00% 49% 0%
Estenergy S.p.A. 2 Trieste (TS) 1,718,096  48.999%  48.999% 0%
Unigas Distribuzione S.r.l. 3y Nembro (BG) 3,700,000 48.86% 48.86% 0%
Subsidiary companies consolidated with net equity m ethod
Sinergie ltaliane S..r.l. in liquidazione Milano (M) 1,000,000 30.94% 30.94% 0%

(1) Joint control with ASM Rovigo S.p.A,;
(2) Joint control with AcegasApsAmga S.p.A,;

(3) Joint control with Anita S.p.A..

As compared to the financial statements closedl%D@cember 2015, on T8Viarch 2016 the company AP Reti Gas
S.p.A. was established, 100% controlled by Ascapi®p.A.. On T July 2016, in compliance with AEEGSI
unbundling regulations, ASM Distribuzione Gas Satlanged its name to AP Reti Gas Rovigo S.r.l..
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Synthesis data of fully consolidated companies arjdintly controlled companies consolidated through
the equity method

L Revenuesfro.m . Net financial position Referepce

Description sales and service Net result Net equity - accounting

supply (liquid assets) principles

Amgas BluS.r.l. 12,563 1,404 1,669 (2,109) lta Gaap
AP Reti Gas S.p.A. 19,381 4,603 303,343 (11,622) IFRS
Ascopiave S.p.A. 52,721 34,372 393,979 124,762 IFRS
Ascotrade S.p.A. 199,683 12,727 27,475 (25,405) IFRS

Blue Meta S.p.A. 46,355 3,767 8,608 (11,016) lta Gaap

Edigas Esercizio Distribuzione Gas S.p.A. 3,846 867 10,010 (129) lta Gaap
Estenergy S.p.A. 84,477 5,624 18,760 (11,042) IFRS

Etra Energia S.r.l. 5,073 277 699 (951) lta Gaap

Pasubio Servizi S.r.l. 23,929 2,255 5,135 (8,731) Ita Gaap

AP Reti Gas Rovigo S.r.l. 3,220 915 13,640 (1,021) lta Gaap

ASM SetSir.l. 16,825 1,280 1,549 (3,045) lta Gaap

Unigas Distribuzione S.r.l. 12,071 2,005 40,450 2,251 lta Gaap

Veritas Energia S.p.A. 57,898 2,479 4,400 (793) lta Gaap

The financial statements of the subsidiaries pegban accordance with the national accounting stedw are

homogenised during consolidation.
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COMMENTS ON THE MAIN CONSOLIDATED BALANCE SHEET ITHS
Non-current assets

1. Goodwill

Goodwill, equal to Euro 80,758 thousand as df S3@ptember 2016, remains unchanged as compardd Pegember
2015. This amount refers in part to the surpluseareated by the delivery of the gas distributietworks by partner
municipalities in the period between 1996 and 199@ in part to the surplus value paid during thguésition of some
company branches related to the distribution afelafanatural gas.

In accordance with International Accounting Stadda®, goodwill is not subject to depreciation, kstimpairment is
verified at least annually.

In order to determine the recoverable amount, tadgill is allocated to the Cash Generating Unitnposed of the
natural gas distribution activity (gas distributi@GU) and to the Cash Generating Unit consistinthé natural gas

sale activity (gas sale CGU). The cash-generatiitg to which goodwill was allocated are the follog

(Thousands of Euro) 31.12.2015 Increase Decrease 30.09.2016
Distribution of natural gas 24,396 24,396
Sales of natural gas 56,362 56,362
Total goodwill 80,758 80,758

As of 30" September 2016, considering the outcome of theximment tests carried out while preparing the bzdan
sheet as of 31December 2015, the evolution of the external iatdics and of the internal values previously used to
estimate the value recoverable from the cash-ggéngranits and that there are no new, significanpairment
indicators to take into account, the administratbdsnot judge it necessary to carry out anothgraiinment test on the

book value of the goodwill reported above.

2. Other intangible fixed assets

The changes in the historical cost and accumulatadrtisation of intangible assets at the end ofeheh period

considered are shown in the following table:

30.09.2016 31.12.2015
Historic Accumulated Historic Accumulated
(Thousands of Euro) cost depreciation Netvalue " depreciation Net value
Industrial patent and intellectual property rights 4,910 (4,474) 435 4,886 (4,321) 565
Concessions, licences, trademarks and similar rights 9,933 (4,651) 5,282 9,933 (4,096) 5,837
Other intangible assets 25,632 (16,704) 8,927 25,631 (14,838) 10,793
Tangible assets under IFRIC 12 concession 530,851 (240,780) 290,071 520,579 (230,243) 290,336
Intangible assets in progress under IFRIC 12 concession 11,439 0 11,439 9,128 0 9,128
Other intangible assets 582,769 (266,615) 316,155 570,157 (253,498) 316,659
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The changes in the inventory allowance for intalegéssets in the year under examination are showimei following

table:

31.12.2015 30.09.2016

Change for the Amortizations
Net value 9 N Decrease during the Depreciations Net value
period M

(Thousands of Euro) period
Industrial patent and intellectual property rights 565 23 0 153 0 435
Concessions, licences, trademarks and similar rights 5,837 0 0 555 0 5,285
Other intangible assets 10,793 1 0 1,867 0 8,927
Tangible assets under IFRIC 12 concession 290,336 10,818 550 10,789 (256) 290,071
Intangible assets in progress under IFRIC 12 concession 9,128 2,656 346 0 0 11,439
Other intangible assets 316,659 13,498 896 13,362 (256) 316,155

The investments made during the first nine monfi204.6 are equal to Euro 13,498 thousand and thaglynrefer to

costs incurred for the realisation of the infrastaues for natural gas distribution.

Industrial patents and intellectual property rights

During the period considered, the item “Industgatents and intellectual property rights” showsramease equal to

Euro 23 thousand explained by the purchase of softw

Concessions, licences, trademarks and similargight

This item includes costs paid to awarding enti(Msnicipalities) and/or outgoing operators afteg tiward and/or the
renewal of the relevant tenders for the assignroéttte natural gas distribution service, rathenttt@ costs incurred
for the acquisition of licenses. During the ye&e ftem did not register increases and the vanasoexplained by
amortisation. The assignments obtained, followhgimplementation of Legislative Decree no. 164/0£tta Decree),

are amortised with a useful life of 12 years in ptiance with the period provided for by the decree.

Other intangible fixed assets

This item includes the fair value of customer lihtat result from the acquisition of companies afing in the sale of
natural gas and electricity that occurred in prasigears. The analysis of customers switching peed at the end of
the first nine months of 2016 has not highlightedy awitch-out percentages above the expected depogc

percentage, and therefore its useful life (10 yeaas not required any changes or impairments.

Leased plants and machinery

The item reports the costs incurred into for thastauction of facilities and distribution network watural gas, the
related connections as well as for the installabbrmeasurement and reduction groups. At the entheffirst nine

months of the financial year, the investments artedito Euro 10,818 thousand, and mainly relatd¢ocbnstruction

of the distribution facilities for natural gas fBuro 1,802 thousand, to the construction of th&rildigion network for

Euro 5,454 thousand and connections for Euro 1{888sand as well as the installation of metersEoro 1,403

thousand. The latter are mainly related to the @agmto replace the so-called traditional meterthwlectronic

meters, in compliance with AEEGSI resolution 155.

The infrastructures located in Municipalities iniefinthe invitation to tender for the distributiohratural gas has not
been launched, are depreciated by applying therl@aweunt between the technical life of plants amal useful life

indicated by the AEEGSI in tariff regulations. Tieehnical life of plants has been assessed bydepandent external

expert who has determined the technical obsolescefite infrastructures.
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Intangible assets under construction under conmessi

The item includes the costs incurred for the bogdof the natural gas distribution plants and swysteonstructed
partially on a time and materials basis and notpletad at the end of the period considered. Thaghan the item
amounts to Euro 2,656 thousand and is explainethéynvestments made in the first nine months efytear, which
were partially offset by the reclassification oéthssets under construction at the end of 2015v&iode works were

completed in the first nine months of 2016.

3. Tangible assets

The changes in the historical cost and accumulatadrtisation of tangible assets at the end of thikod under

examination are shown in the following table:

30.09.2016 31.12.2015
Historic Accumulated Net value Historic Accumulated Net value

(Thousands of Euro) cost depreciation cost depreciation

Lands and buildings 36,575 (9,429) 27,546 36,575 (8,629) 27,945
Plant and machinery 2,599 (1,070) 1,530 4,576 (1,879) 2,697
Industrial and commercial equipment 3,185 (2,650) 536 3,172 (2,539) 633
Other tangible assets 15,784 (12,963) 2,821 15,354 (12,232) 3,122
Tangible assets in progress and advance payments 128 0 128 590 0 590
Other tangible assets 58,672 (26,111) 32,560 60,266 (25,278) 34,987

The changes in the inventory allowance for tang#ssets in the period under examination are shavtiei following

table:

31.12.2015 30.09.2016

Reclassification of
Change for the Amortizations contributions received -
Net value Decrease . . . Depreciations Net value
period during the period for the construction of

(Thousands of Euro) plants
Lands and buildings 27,945 542 826 (116) 27,546
Plant and machinery 2,697 153 129 (1,191) 1,530
Industrial and commercial equipment 633 18 115 0 536
Other tangible assets 3,122 430 731 0 2,821
Tangible assets in progress and advance payments 590 (356) 2 0 (104) 128
Other tangible assets 34,987 787 2 1,801 (1,411) 0 32,560

At the end of the first nine months of the repagtiperiod, the contributions received for the camdton of the
cogeneration plants located in the Venice area wectassified for a total amount of Euro 1,411 gend, thus
reducing the net book value of the fixed assetseromx by the same amount. These contributiondyeaend of the
previous year, were booked in the item “other arrand non-current liabilities” and recognised Ire tincome

statement consistent with the useful life of thenps.

Land and buildings

This item is mainly made up of the buildings owredelation to company offices, peripheral offiGesd warehouses.
At the end of the period, the item increased byoEa#2 thousand and the change is mainly explaiyezbbts incurred

for the renovation of company headquarters.

Plants and machinery

The item “Plants and machinery” decreases from 887 thousand in the previous year, to Euro 1i680sand on

30" September 2016. The change is mainly explainedhbyreclassification of the contributions receivied the
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construction of cogeneration plants.

Industrial and commercial equipment

The item “Industrial and commercial equipment” hetperiod considered registered investments equéuto 18
thousand. It includes costs incurred for the pusehaf equipment for the maintenance service oflisibution plants

and for measurement activity.

Other assets

The investments made during the first nine monfHancial year 2016, equal to Euro 430 thousandinly relate to
the costs incurred for the purchase of corporalecies for Euro 285 thousand and hardware and phforeEuro 112
thousand.

Tangible assets under construction and advance gragm

The item basically includes costs incurred for @xtdinary maintenance of company headquarters apeéfipheral
warehouses. During the first nine months of theryedhe item decreased by Euro 356 thousand dueh¢o
reclassification of the assets under constructiptha end of 2015 and whose works were completathglithe
reporting period.

4. Shareholdings

The following table shows the changes in the shadéhgs in joint companies and in other companietha end of

each period considered:

31.12.2015 30.09.2016
Net value Increase Decrease Net value
(Thousands of Euro)
Shareholdings in jointly controlled companies 68,078 3,729 5,943 65,864
Shareholdings in other companies 1 0 0 1
Shareholdings 68,078 3,729 5,943 65,864

Shareholdings in joint companies

Shareholdings in joint companies decrease from BE8t078 thousand to Euro 65,864 thousand, markibeceease of
Euro 2,214 thousand. In particular, the decreasmamly explained by the dividends distributed e tjointly
controlled companies for Euro 5,943 thousand, otclviEstenergy S.p.A. Euro 4,378 thousand, ASM Set &uro
881 thousand and Unigas Distribuzione S.r.I. E\84 thousand, partially offset by the results achikin the first nine
months of 2016 for Euro 3,766 thousand, of whickefsrgy S.p.A. Euro 2,291 thousand, ASM Set $uko 493
thousand and Unigas Distribuzione S.r.I. Euro 9&Risand.

The evaluation of the shareholdings in jointly cotiéd companies with the net equity method andt fefit and loss
statement and balance sheet figures are showreisetttion “Synthesis data as of"3®eptember 2016 of the jointly

controlled companies consolidated through the geity method” of the Explanatory Notes.
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Shareholdings in affiliate companies

Sinergie Italiane S.r.l. in liquidation

The Group has a 30.94% stake in the affiliate cam@inergie Italiane S.r.l., in liquidation, whicheets part of the
needs for natural gaghe associate closes its financial year ofi S8ptember.

The scope of activity of the associate companyndutihe financial year 2015-2016 only included timpart of Russian
gas and its transfer to the sales companies inhndtiareholders hold a stake as well as the managerhagreements,
transactions and disputes concerning the regulaficontractual relations, finalised prior to thguidation.

In August 2013, the associate completed the reragot of natural gas purchase prices envisagetheyTake or
pay” agreements with the supplier “Gazprom ExpdtCL; the economic benefit resulting from the rentation
affected the two-year periods 2013-2014 and 201620

In September 2015, the affiliate signed the seammégotiation of the long-term agreement with thee supplier,
mainly focussed on the renegotiation of the rawemalt purchase price. At the same time, it was iptss$o achieve a
significant reduction in the minimum contractualamts. The economic effects of this renegotiatich also affect
the three thermal years 2015/2016 - 2017/2018.

Based on the results of the financial statementshi® year 2015-2016, as approved by the Sharefsolaeeting on
18" December 2015 and on preliminary operating datdinsfncial year 2015-2016 restated in accordanct wi
international accounting principles, considering #ssociate on a going concern basis, the acciedutapital deficit
amounts to Euro 14598 thousand, of which Euro 4,547 thousand attailetto the Ascopiave Group. Given that the
capital deficit of the affiliate company as of*3ecember 2015 amounted to Euro 17,300 thousandhiwh Euro
5,353 thousand attributable to the Ascopiave Gralp,Directors have adjusted the related providanrisks and
charges allocated against the capital deficit efdfiiliate company for Euro 805 thousand with &ifsee impact on the
profit and loss statement (Euro 1,270 thousand 86'bSeptember 2015).
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The essential data of the shareholdings in theidialbg as of 3® September 2016, $1December 2015 and 80
September 2015 are reported below:

(Values referred to pro-rata

Balance as of

First quarter

Balance as of

artecipation in Million of Euro £
parieep ) 30/09/2016 o 30/09/2015
31/12/2015
Non-current assets 2.67 2.84 2.90
Current assets 6.72 9.32 9.37
Net equity (4.35) (5.13) (5.39)
Non-current liabilities 0.00 0.00 0.00
Current liabilities 12.72 16.28 16.63
Revenues 53.32 15.89 71.07
Costs (51.38) (15.39) (67.62)
Gross operative margin 1.94 0.50 3.45
Amortization and depreciation (0.80) (0.20) (0.80)
Operating result 1.14 0.30 2.65
Net result 1.08 0.30 1.75
NFP 2.09 2.60 2.07
5. Other non-current assets
30.09.2016 31.12.2015

(Thousands of Euro)

Security deposits 9,504

Other receivables 4,062

Other non-current assets 13,566

Non-current assets are mostly made up of secueippsits that the companies selling natural gas isseed for the

monthly payments due for the import of gas from stausand deposits paid to Gestore Mercati Energéticithe

purchase of energy efficiency certificates. Othen-ourrent assets decreased from Euro 15,366 thdusaEuro

13,566 thousand marking a decrease of Euro 1,80#md, mainly attributable to the collection oftp the security

deposit that the subsidiary Ascotrade S.p.A. had $anergie Italiane S.r.l. in liquidation.

The other items in “Other receivables” are madefup

- Receivables from the Municipality of Creazzo, fovaue of Euro 1,678 thousand, which are writteinfaf Euro

464 thousand as compared t6'Tlecember 2006. The delivery of said infrastructuwecurred following the date

of expiry of the concession, on 3December 2004. The value of the receivables from municipality

corresponds to what the municipality of Creazzo lesn asked to retrocede, as per the “Letta” leiijs decree,

article 15, paragraph 5, as indemnification of théustrial value of the network, in line with thetienations

outlined in a suitable appraisal. A litigation isiigg on with the municipality, in order to defineetvalue of the

compensation of the distribution plants deliverednew distributors, whose evolution can be foundtha

paragraph “Litigations” of these interim financ&htements.

- Receivables from the Municipality of Santorso, feuro 748 thousand. The value corresponds to théowit
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value of the distribution plants delivered in Augu¥07 to the same municipality; the delivery ofidsa
infrastructures occurred following the date of exmf the concession, on 3December 2006. The value of the
receivables from the municipality corresponds tathe municipality of Santorso has been askeéttocede as
per the “Letta” legislative decree, article 15,ggmaph 5, as indemnification of the industrial eatf the network,
in line with the estimations outlined in a suitabfgraisal.

- Receivables from the municipality of Costabisséma,Euro 1,537 thousand. This amount correspondbdmet

book value of the distribution systems deliveredl¥®ctober 2011.
As of 30" September, there is an on-going litigation with thunicipalities mentioned in order to define tladue of
compensation of distribution systems delivered. Greup, also following the opinion of the legal &awr, believes
that the result of the litigation and arbitratiom@edures is uncertain.

6. Non-current assets from derivative instruments

The table below shows the balance of non-curresétasfrom derivative instruments at the end of eagorting

period:

30.09.2016 31.12.2015
(Thousands of Euro)
Non-current assets from derivative financial instruments 339
Non-current assets from derivative financial instru ments 339

Assets from derivatives are represented by thevigite of the following commodity derivatives ekist as of 38
September 2016, whose cash flow effect will bed#idi between October 2017 and September 2018:

Type of Underlying Trade Effective Expiry - .
# Ref. Counterparty instrument Commodity date date date Position Notional MtM (€)
1 19355256 Intesa Sanpaolo Commodity Swap TTF Month Ahead 22-Mar-16 1-Oct-17 31-Oct-17  Long/Buy 3,720 MWh 9
2 19513462 Intesa Sanpaolo Commodity Swap TTF Month Ahead 14-Apr-16 1-Oct-17 30-Sep-18 Long/Buy 180,912 MWh 330
Total 184,632 339

7. Advance tax receivables

The following table highlights the balance of adsatax receivables at the end of each period ceresid

30.09.2016 31.12.2015
(Thousands of Euro)
Advance tax receivables 7,562 11,333
Advance tax receivables 7,562 11,333

Advance taxes decrease from Euro 11,333 thousanduto 7,562 thousand, marking a decrease of EuUr@13,
thousand.
The change in the item is explained by the cormedjpy decrease in deferred tax liabilities amountim Euro 4,108

thousand. During the first nine months of 2016heck on the methods for calculating the temporaxydifferences on
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depreciation and amortisation showed the misaliogatf amount changes by recognising the offsettihgtocks of
deferred taxes.

In calculating the taxes, reference was made tdRE® rate and, where applicable, to the IRAP iatéorce, in
relation to the tax period which includes the date30" September and at the time when it is estimatet ahg

temporary differences will be carried forward.

Current assets

8. Inventories

The following table shows how the items are bro#tlewn for each period considered:

30.09.2016 31.12.2015
Gross Bad debt Net Gross Bad debt Net
value provision value value provision value
(Thousands of Euro)
Gas stockage 2,909 (478) 2431 1,980 (562) 1,418
Fuels and warehouse materials 3,342 (33) 3,309 2,192 (33) 2,158
Fuels and warehouse materials 6,252 (512) 5,740 4,172 (5 95) 3,577

At the end of the first nine months of 2016, inweids are equal to Euro 5,740 thousand and shoewverall increase
equal to Euro 2,163 thousand as compared tol&tember 2015, mainly explained by the increaséénamount of
natural gas stored (Euro +1,013 thousand) anchttrease in goods in stock (Euro +1,151 thousand).

The warehouse materials are used for maintenandeswo for the construction of distribution planits.the latter case
materials are reclassified as Tangible Fixed Assete installation is complete.

Inventories are entered net of the provision feslm value of stock, equal to Euro 512 thousamdydler to adapt their
value to the opportunities for their clearance se.urhe value of gas inventories is calculated dasethe weighted
average purchase price of the raw material, whetfeprovision for gas inventory depreciation isleated on the
basis of the market price recorded on the lastadalje reporting period (30September 2016, that is 16.500 €/MWh,
31% December 2015 16.500 €/MWh; source PB-GAS).

9. Trade receivables

The following table shows how the items are bro#tlewn for each period considered:

(Thousands of Eura) 30.09.2016 31.12.2015
Receivables from customers 27,798 82,413
Receivables for invoices to be issued 40,515 101,660
Bad debt provisions (6,379) (12,052)
Trade receivables 61,934 172,022

Trade receivables decreased from Euro 172,022 démou® Euro 61,934 thousand, marking a decreaeraf 110,088
thousand.

Ascopiave Group — Interim Report as of"3eptember 2016 56



Ascopiave Group

Receivables from customers are owed from natioabtads and are expressed net of the billing dowmeats and are
payable within the following 12 months.

The decrease is mainly explained by the seasortafenaf the business cycle which, at this time loé tyear,
significantly affects the balances of receivabtesfend customers.

The lower provisions, equal to Euro 5,673 thousamd, mainly explained by the important use dueh®intensive
activity of cancellation of older receivables fohieh all the recovery activities have been complatasuccessfully,
and by the lower provision made in the first ninentins of 2016 due to the good capacity of the exjgtrovisions and
the results of the debt collection process by aslesigencies and the network of appointed lawyers.

In particular, Euro 7,051 thousand of the totalsuskthe provision for bad debts in the first nmenths of 2016 are
attributable for Euro 3,530 thousand to the comp¥eyitas Energia S.p.A.. Commencing 2014, the yeawhich
100% of capital was acquired, and untif"Iebruary 2016, an intense credit management gcfivi the receivables
outstanding at the time of purchase was started/ésitas Energia S.p.A.. Subsequent to these dpagtthe oldest
outstanding receivables have been written offy afézforming all the activities required by the Gpés debt collection
policy. The outstanding receivables as of Eébruary 2014 equalled Euro 28,085 thousand;isfttital amount, as of
10" February 2016, Euro 20,119 thousand were colleateti Euro 7,622 thousand were written off, of whigiro
2,579 during the first nine months of 2016 alone.

The changes in the provision for doubtful accoanésshown in the following table:

(Thousands of Euro) 30.09.2016 31.12.2015

Bad debt provisions 12,052 18,566
Provisions 1,379 4,004
Use (7,051) (10,518)
Final bad debt provision 6,379 12,052

The following table highlights the composition otcaunts receivables for invoices issued based aingg

highlighting the capacity of the allowance for ddubaccounts as compared to receivables with higheing:

(Thousands of Euro) 30.09.2016 31.12.2015
Gross trade receivables for invoices issued 27,798 82,413
- allowance for doubtful accounts (6,379) (12,052)
Net trade receivables for invoices issued 21,419 70,362

Aging of trade receivables for invoices issued:

- to expire 16,602 62,031
- expired within 6 months 2,921 6,892
- overdue by 6 to 12 months 2,110 3,504
- expired more than 12 months 6,166 9,986
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10. Other current assets

The following table shows the composition of thkestcurrent assets at the end of the period comside

30.09.2016 31.12.2015
(Thousands of Euro)

Tax consolidation receivables 1,941 1,570
Annual pre-paid expenses 833 736
Advance payments to suppliers 6,229 7,587
annual accrued income 0 136
Receivables due from Conguaglio Settore Elettrico 26,058 29,217
VAT Receivables 2,910 3,309
UTF and Provincial/Regional Additional Tax receivables 1,447 3,515
Other receivables 347 449
Other current assets 39,764 46,518

The variation is mainly explained by the decreaseeteivables from Cassa per i servizi energetanbientali for the
tariff and equalisation components for Euro 3,1B8usand, from Agenzia delle Dogane (Customs Offfoe)Euro

2,068 thousand, and the Inland Revenue for Euro tB88sand due to the decrease in VAT receivabléesd
decreases are partially offset by the increasedpgid expenses.

The change in receivables from Cassa per i seerngrgetici e ambientali is mainly explained by tiecrease,
amounting to Euro 6,584 thousand, in receivablesrded for tariff components, which was partialf§jset by higher
receivables booked for contributions for energycafficy certificates, which have increased by EBi25 thousand.
The valuation of the contribution that will be rgoised against the delivery of the certificates tfog 2016 target
(regulatory period June 2016 — May 2017) has reduh fact in the recognition of receivables tatglEuro 10,826
thousand, whereas the amounts received duringirdtenfne months of the year for the certificatediviered for the
2015 target amounted to Euro 7,501 thousand.

The variation of UTF (Customs Office) and RegiopadVincial surtax receivables is related to the alibgl of payment
of taxes on consumption based on the monthly gdlito end users as opposed to monthly advancesaged by the
tax returns in the first months of the year andeldasn the consumption of previous year.

The IRES receivables for the ltalian National Tagn€olidation Convention refer to receivables frame parent

company Asco Holding S.p.A. with reference to tbenpanies of the Group which have adopted this optio

11. Current financial assets

The following table shows the composition of thiestcurrent assets at the end of the period comside

(Thousands of Euro) 30.09.2016  31.12.2015

Other financial current assets 90 3,487
Current financial assets 90 3,487

The current financial assets decrease from Eur873tdousand to Euro 90 thousand, with a decreassuaf 3,396

thousand.
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The decrease is mainly attributable to the settiernéthe repurchase agreements, expired dhFebruary 2016, for
Euro 2,838 thousand, purchased with the liquidiggdpin February 2014 by Veritas S.p.A. as a segutiposit
envisaged as a guarantee on trade receivables rih¥/ &nergia S.p.A. when Ascopiave S.p.A. purcha$@% of
Veritas Energia S.p.A. and to a lesser extentdéoctillection by Ascopiave S.p.A. of receivablesifrthe Municipality

of San Vito Leguzzano, as contractually agreed.

12. Tax receivables

The following table shows the composition of tagai@ables at the end of each period considered:

(Thousands of Euro) 30.09.2016 31.12.2015
Receivables related to IRAP 826 368
Receivables related to IRES 0 647
Other tax receivables 352 352
Tax receivables 1,178 1,368

Tax receivables decreased from Euro 1,368 thoutarelro 1,178 thousand, thus marking a decreadeuns 189
thousand. The item includes the residual credibusithe taxes for the first nine months of 201&hefIRAP advances
paid and the IRES advances for the companies thabtladhere to the Group tax consolidation system.

13. Cash and cash equivalents

The following table shows how the items are bro#tlewn for each period considered:

T ds of Buro) 30.09.2016 31.12.2015
Bank and post office deposits 11,797 28,286
Cash and cash equivalents on hand 17 15
Cash and cash equivalents 11,814 28,301

The cash and cash equivalents decreased from BuB622thousand to Euro 11,814 thousand, markingcaedse of
Euro 16,487 thousand and they mainly refer to #i&kaccounting balance and to the company funds.
For a better understanding of the variations ofhciews in the first nine months of 2016, pleaséerego the

consolidated financial statement.
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Net financial position

At the end of the periods considered, the net ii@mposition of the Group is the following:

(Thousands of Euro) 30.09.2016 31.12.2015

Cash and cash equivalents 11,814 28,301
Current financial assets 90 3,487
Current financial liabilities (9,548) (3,641)
Payables due to banks and financing institutions (27,510) (97,866)
Payables to leasing institution within 12 months (70) (67)
Net short-term financial position (25,223) (69,786)

Medium- and long-term bank loans (37,399) (43,829)
Non-current financial liabilities (364) (422)
Net medium and long-term financial position (37,762) (44,250)
Net financial position (62,985) (114,037)

For comments on the main dynamics that caused elsanghe net financial position, please refehdnalysis of the
Group’s financial data reported under the paragf&@dmments on the economic and financial resulttheffirst nine

months of 2016” of the report on management an@utiee paragraph “Medium- and long-term loans™hafsie Interim
financial statements.

14. Current assets from derivative financial instents

The following table shows how the item is brokemnvdat the end of each period considered:

30.09.2016 31.12.2015
(Thousands of Euro)
Current assets from derivative financial instruments 428
Current assets from derivative financial instrument S 428

Assets from derivatives are represented by thevidire of the following commodity derivatives as3ff" September

2016, which will have financial manifestation ovkee next 12 months:

# Ref. Counterparty Type of Underlylng Trade Effective Expiry Position Notional MtM (€)
instrument Commodity date date date

1 19355207 Intesa Sanpaolo Commodity Swap TTF Month Ahead 22-Mar-16 1-Sep-16 31-Oct-16  Long/Buy 13,080 MWh 1
2 19355256 Intesa Sanpaolo Commodity Swap TTF Month Ahead 22-Mar-16 1-Sep-17 30-Sep-17 Long/Buy 9,360 MWh 10
3 374160156 Unicredit Commodity Swap TTF Month Ahead 14-Apr-16 1-Oct-16 30-Sep-17 Long/Buy 195,027 MWh 395
4 20477027 Intesa Sanpaolo Commodity Swap TTF Month Ahead 1-Sep-16 1-Oct-16 31-Oct-16  Long/Buy 14,900 MWh 4
5 20477112 Intesa Sanpaolo Commodity Swap TTF Month Ahead 1-Sep-16 1-Oct-16 31-Oct-16  Long/Buy 22,350 M\Wh 5
6 20594628 Intesa Sanpaolo Commodity Swap TTF Month Ahead 20-Sep-16 1-Nov-16 30-Nov-16  Long/Buy 21,600 MWh 13
Total 276,317 428
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Consolidated shareholders’ equity

15. Shareholders’ equity

Ascopiave S.p.A.’s share capital as of'@Eeptember 2016 is made up of 234,411,575 ordistaayes, fully subscribed
and paid, with a par value of Euro 1 each.

The shareholders’ equity at the end of the peromisidered is analysed in the following table:

30.09.2016 31.12.2015

(Thousands of Euro)

Share capital 234,412 234,412
Legal reserve 46,882 46,882
Own shares (17,521) (17,521)
Reserves 118,610 108,478
Group's Net Result 32,621 43,014
Net equity of the Group 415,004 415,264

Net equity of Others 2,738 2,524
Third parties Net Result 1,738 2,349
Net equity of Others 4476 4,873

Total Net equity 419,479 420,137

In the first nine months of 2016, the variationstlie consolidated net equity, excluding the reachieved in the
period, were due to the distribution of dividends the Parent company for Euro 33,347 thousand dkasethe
distribution of dividends to Third-party Sharehakldy the subsidiary companies Ascotrade S.p.A./Aamgas Blu
S.r.l. respectively for Euro 1,873 and 349 thousand

In addition, we specify a negative variation for&310 thousand in the reserve of re-measuremetefafed benefits
plans (IAS 19R) and a positive variation of Euro48Bousand related to a Cash Flow Hedge reservimsighe
valuation at fair value of derivatives as of"3®eptember 2016.

The hedging effects accrued during the year ansetti@ansferred to the profit and loss account @epto adjust the

underlying supply costs with reference to all datives designated as hedge accounting during teaye:

(Thousands of Euro)

Opening balance 194
Effectiveness gained during the period 761
Effectively released in the income statement during the period (311)
Closing balance 644
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Net equity of minority interests

This item includes the net assets and the restlatiobutable to the Group, and refers to thirdtypahares of the

subsidiaries Ascotrade S.p.A., Etra Energia SArhgas Blu S.r.l..

Non-current liabilities

14. Reserves for risks and charges

The following table shows how the items are brottewn for each period considered:

30.09.2016 31.12.2015
(Thousands of Euro)
Other reserves for risks and charges 6,554 7,360
Reserves for risks and charges 6,965 7,360

Reserves for risks and charges decreased fromE860 thousand to Euro 6,965 thousand, markingeedse of Euro
394 thousand.
The variation is mainly explained by the decreasdhie provisions for risks related to Sinergieistia¢ S.r.l. in

liquidation.

The changes in the period under examination aresi the following table:

(Thousands of Euro)

Reserves for risks and charges as of 1°' January 2016 7,360
Provisions for risks hedging losses of associates with the equity method (805)
Use of provisions for risks and charges 411
Provisions for risks and chargesas of 30 th September 2016 6,965

17. Severance indemnity

Severance indemnity increases from Euro 3,864 #maliss of ¥ January 2016 to Euro 4,432 thousand as &8f 30
September 2016 with an increase of Euro 569 thausan

(Thousands of Euro)

Severance indemnity as of 1°' January 2016 3,864
Retirement allowance (1,042)
Payments for current services and work 1,194
Actuarial loss/(profits) of the period (*) 416
Severance indemnity as of 30 th September 2016 4,432

* including the interest cost booked in the income statement.
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18. Medium- and long-term loans

The following table shows how the items are brottewn for each period considered:

(Thousands of Euro) 30.09.2016 31.12.2015

Loans from Prealpi 684 757
Loans from European Investment Bank 31,000 34,500
Loans from Unicredit S.p.A. 5,714 8,571
Medium- and long-term bank loans 37,399 43,829
Current portion of medium and long-term loans 9,369 9,628
Medium and long-term loans 46,767 53,456

Medium and long term loans, mainly representedf&0® September 2016 by the payables of the Parent Quyripa
the European Investment Bank for Euro 34,500 thadisand Unicredit for Euro 11,429 thousand, decréase Euro
53,456 thousand as of 3December 2015 to Euro 46,767 thousand, thus ngukidecrease of Euro 6,689 thousand,
explained by the payment of the loan instalmentindtthe first nine months of 2016.

Concerning the loan issued by the European Invegtiank, paid in two tranches in 2013 equalling&db,000
thousand, its outstanding debt as of ®eptember 2016 is equal to Euro 34,500 thousaithl,Buro 3,500 thousand
classified in due to banks and short-term loand,emvisages the fulfilment of some financial covéado be checked
twice a year on the Group’s consolidated data pezpén compliance with IFRSs. As of BQJune 2016 these
parameters were respected.

The medium long-term loan with Unicredit S.p.A. wagned by the Parent Company in 2011 to finangeontant
company aggregation operations. The original amofitiie loan was Euro 40,000 thousand. It has astamding debt
as of 30" September 2016 amounting to Euro 11,429 thousaitid Euro 5,714 thousand classified in due to baanid
short-term loans, and envisages the fulfilmentashes financial covenants to be checked twice a gaahe pro-forma
consolidated data based on the sum of the consafidiinancial statements and the pro-rata sharth@fjointly
controlled companies. As of 3December 2015 these parameters were respected.

As a guarantee of the fulfilment of the obligati@ssociated with the loan agreement, the Parenp@oynhas sold to
the European Investment Bank a share of futureivagkes arising from the reimbursement of the vadfieassets
related to gas distribution concessions.

Chart of medium- and long-term loans deadlines:

(Thousands of Euro) 30.09.2016
Financial year 2016 2,939
Financial year 2017 9,287
Financial year 2018 7,681
Financial year 2019 4,826
After 315" December 2019 22,034
Total medium and long-term loans 46,767
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19. Other non-current liabilities

The following table shows how the items are brottewn for each period considered:

(Thousands of Euro) 30.09.2016 31.12.2015
Security deposits 12,172 12,054
Multi-annual passive prepayments 7,629 6,849
Other non-current liabilities 19,801 18,903

Other non-current liabilities increased from Eu&9D3 thousand to Euro 19,801 thousand, with arease of Euro
898 thousand.

Security deposits refer to deposits of gas andratéy users.

Long-term deferred income was recognised againstnges on connections to the gas network and detatthe useful
life of the gas distribution plants and againserayes on contributions for the construction ofriistion network. The
suspension of revenues is explained by the coméntaw no. 9/2014 which envisages the full deduttiof
contributions from private individuals from the ualof technical assets held under concession wiligrscope of gas
distribution. The increase resulting from the susien of these items was partially offset by theassification of the
contributions received for the construction of aogation and heat supply plants described in setTiangible assets”

of this Interim Report.

20. Non-current financial liabilities

The following table shows how the items are brottewn for each period considered:

30.09.2016 31.12.2015

(Thousands of Euro)
Payables due to leasing companies (over 12 months) 364 422
Non-current financial liabilities 364 422

Non-current financial liabilities decreased fromr&ué22 thousand as of 3December 2015 to Euro 364 thousand,

marking a decrease of Euro 58 thousand, and miiclyde payables to leasing companies due aftendihs.

21. Deferred tax payables

The following table shows how the item is brokemvddor each period considered:

30.09.2016 31.12.2015
(Thousands of Euro)
Deferred tax payables 15,463 19,571
Deferred tax payables 15,463 19,571
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Payables for deferred taxation decrease from EQrb71 thousand to Euro 15,463 thousand, markingcaedse of
Euro 4,108 thousand, mainly due to the dynami@nadrtisations in the client lists. This change &nty explained by
the dynamics described in section “Advance taxéshis Interim Report.

In calculating the taxes, reference was made tolRES rate and, where applicable, to the IRAP matéorce, in
relation to the tax period which includes the date30" September and at the time when it is estimatet ahg

temporary differences will be carried forward.

Current liabilities

22. Amounts due to banks and current portion ofinmed/ long-term loans

The following table shows how the item is brokemvddor each period considered:

(Thousands of Euro) 30.09.2016 31.12.2015
Payables due to banks 18,141 88,238
Current portion of medium-long-term loans 9,369 9,628
Payables due to banks and financing institutions 27, 510 97,866

Payables to banks decrease from Euro 97,866 thdusaBuro 27,510 thousand, marking a decrease af Ed,357

thousand and include debtor accounting balanceettitanstitutions and the short-term quota of man

23. Trade payables

The following table shows how the item is brokemvddor each period considered:

(Thousands of Euro) 30.09.2016 31.12.2015
Payables to suppliers 4,193 43,078
Payables to suppliers for invoices not yet received 49,075 79,744
Trade payables 53,268 122,823

Trade payables decrease from Euro 122,823 thousaBdro 53,268 thousand, a decrease of Euro 63ffitsand.
This variation is mainly explained by the decreisthe purchase cost related to the trend of theegrasket to which

the raw material is adjusted.
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24. Payables to tax authorities

The following table shows how the item is brokemvddor each period considered:

T ds of Euro) 30.09.2016 31.12.2015
IRAP payables 879 176
IRES payables 275 221
Tax payables 1,155 397

Tax payables increase from Euro 397 thousand to Eur55 thousand, with an increase of Euro 758shiod and
include payables accrued at the end of the finsé mhonths of 2016 for IRAP, and the IRES payablated to the
companies which do not adhere to Asco Holding S'piax consolidation system.

25. Other current liabilities

The following table shows how the item is brokenvdat the end of each period considered:

(Thousands of Euro) 30.09.2016 31.12.2015
Advance payments from customers 2,333 1,821
Amounts due to parent companies for tax consolidation 6,599 3,020
Amounts due to social security institutions 1,028 1,441
Amounts due to employees 4177 4419
VAT payables 7,076 2,643
Payables to revenue office for withholding tax 641 951
Annual passive prepayments 523 1,102
Annual passive accruals 310 1,059
UTF and Provincial/Regional Additional Tax payables 12,505 2,881
Other payables 6,988 23,986
Other current liabilities 42,179 43,324

Other current liabilities decreased from Euro 43,82ousand to Euro 42,179 thousand, marking a dseref Euro
1,145 thousand.

Advances from clients

Advances from clients represent the amounts paidhbycustomers as a contribution for works of atletts and

connection and realisation of thermal plants irgpess as of the end of the financial period a08f@eptember 2016.

Tax consolidation payables

This heading includes the accrued payables to patempany Asco Holding S.p.A., as part of the Nadio
Consolidation regime contracts signed by the Grouppanies with Asco Holding S.p.A.. The balanceesponds to
the IRES payables accrued for taxation up t& $@ptember 2016 and has increased by Euro 3,51%ahd as
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compared to F1December 2015.

Amounts due to employees

The amounts due to employees include holidays alcért, deferred remuneration and bonuses earned 38"o
September 2016 but not paid out on that date.

VAT payables
VAT payables increased by Euro 4,433 thousand apaced to 3% December 2015. The increase in VAT payables is

explained by the quarterly compensation of the gaanted to the subsidiaries selling natural gathat they fall within

the category of the subjects billing a high numiifeend customers.

Annual deferred income

The change in the item is mainly related to thdassification from other payables of deferred ineoam revenues

from co-generation/heat supply.

Annual accrued liabilities

Accrued liabilities refer mainly to State fees ahé fees granted to local licensing bodies for éktension of the

concession for the distribution of natural gas, iimgthe territorial calls for tenders.

UTF payables and Additional Regional/Provincial Tax

They relate to amounts payable to the technicahdeent of finance and to the payment of excisg dad additional
taxes on natural gas. The balance is explainedhd®yifferent timing of billing gas consumption teeus, in contrast
with the monthly payments carried out by the salempany with reference to the previous period. As3@"

September, the Group’s total amount of payabl&ure 12,505 thousand.

Other payables
Other payables, mainly consisting of payables tes@aConguaglio Settore Elettrico for the tariff gaments

connected to the gas transportation activity, plgfor contributions to employees for family allmeces and payables
for incentive plans, have decreased as compargif'tbecember 2015 by Euro 16,980 thousand.

The Group grants additional benefits to some engdeyin strategic positions within the Group. Theerefits are
partially based on financial instruments (so-cafledg-term incentive plan 2015-2017").

In particular, the plans adopted by the Group idelthe allocation of rights including acknowledgeina favour of

the beneficiaries of an extraordinary payment ltht@the reaching of pre-set objectives.

Ascopiave Group — Interim Report as of"3eptember 2016 67



Ascopiave Group

26. Current financial liabilities

The following table shows how the items are bro#tlewn for each period considered:

(Thousands of Euro) 30.09.2016 31.12.2015
Financial payables within 12 months 9,548 3,641
Payables to leasing companies within 12 months 70 67
Current financial liabilities 9,617 3,708

Current financial liabilities increased from Eur@@38 thousand to Euro 9,617 thousand, marking arease of Euro
5,910 thousand, due primarily to the recognitiothef amount collected from Cassa per i servizigat@i e ambientali
(CSEA), amounting to Euro 6,838 thousand, relabetthé APR mechanism described in section “Evolutibthe APR
mechanism” of this Interim Report, which was pdifiaffset for Euro 2,838 thousand by the definition February
2016, of the compensation due to Ascopiave S.pyAVéritas S.p.A., agreed upon when Ascopiave S.pukchased
49% of Veritas Energia S.p.A., as a guaranteeanetreceivables of the company purchased in FebRdr4.

27. Current liabilities from derivative financiah$truments

The following table shows how the item is brokemvdat the end of each period considered:

30.09.2016 31.12.2015
(Thousands of Euro)
Current liabilities from derivative financial instruments 123 252
Current liabilities from derivative financial instr uments 123 252

Liabilities from derivatives are represented by fa@ value of the following commodity derivativess of 3@

September 2016, which will have financial maniféstain 2016 and 2017:

Type of Underlying Trade Effective Expiry . .
# . . "
Ref Counterparty instrument Commodity date date date Position Notional MtM (€)
1 19989586 Intesa Sanpaolo Commodity Swap TTF Month Ahead 17-Apr-16 1-Jul-16 30-Sep-16 Long/Buy 45,840 MWh 27
2 377846650 Unicredit Commodity Swap TTF Quarter Ahead 17-Apr-16 1-Oct-16 31-Dec-16 Long/Buy 41,940 MWh 53
3 377847968 Unicredit Commodity Swap TTF Quarter Ahead 17-Apr-16 1-Jan-17 31-Mar-17  Long/Buy 43,922 MWh 44

Total 131,702 123
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COMMENTS ON THE MAIN CONSOLIDATED PROFIT AND LOSS@COUNT ITEMS

Revenues

28. Revenues

The following table shows the composition of themtby type of activity in the fiscal years consater

rd rd
(Thousands of Euro) 3" Quarter 2016 3" Quarter 2015

Revenues from gas transportation 21,347 18,846
Revenues from gas sale 266,587 333,619
Revenues from electricity sale 44,542 45,687
Revenues from connections 107 828
Revenues from heat supply 66 23
Revenues from distribution services 3,821 2,943
Revenues from services supplied to Group companies 830 820
Revenues from AEEG contributions 11,285 6,817
Other revenues 4,753 3,830
Revenues 353,337 413,413

At the end of the period considered, the Ascopi@eup’s revenues amounted to Euro 353,337 thousaitl,a
decrease of Euro 60,075 thousand as compared sathe period in the previous year.

The revenues from natural gas sale, equalling E663587 thousand, record a decrease as compatteel same period
of the previous financial year totalling Euro 6720Biousand. The decrease is mainly explained bgcling in unit
sales prices as well as the lower volumes of nhgas sold to the end market (-13.7 million cubietras); during the
first nine months of 2016, 529.2 million cubic nestr.were sold as compared to 542.8 million in tmeesperiod in the
previous year.

At the end of the first nine months of the yeae tbvenues deriving from the sale of natural gasgholesalers or at the
virtual trading point (so-called VTP) were bookethtling Euro 35,750 thousand. They mainly relatéhe amounts of
natural gas imported from Russia. These salesiauedaat the redemption of the procurement risk @richproving the
effectiveness of the purchase price of the raw ri@teThe natural gas shipping activity was notfpened by the
Group during the first quarter of 2015, when thgsantities were managed under the framework cansigoed for
the thermal year 2014-2015 with the Group’s refeeeshipper.

The transportation of natural gas to the distrifmuthetwork generated revenues for Euro 21,347 #ralswith an
increase as compared to the same period of théopreyear of Euro 2,501 thousand, involving thegport of 529.7
million cubic metres (+1.9 million as comparedte first nine months of 2015).

The Restriction on total revenues is determinedy ydter year, on the basis of the number of redsfi points the
Company actually served during the reference peasdwell as on the reference price, whose valeeestablished
and published by the Authority for Electricity amhs by 15 December of the year before that in which theepric
becomes effective. In September, in fact, CSEAfiedtithe Group companies of the preliminary equadiis results for
the year 2015. This communication shows — for th@manies consolidated using the line-by-line methadpositive
difference of Euro 1,173,576 with respect to theadigation amounts entered in the 2015 financiatestents; this

amount was recognised in the accounts as BfS¥ptember 2016.
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The difference recorded is mainly due to the défgrvaluation of the restriction on revenue, sittoe equalisation
amounts allocated in the 2015 financial statemevege calculated on the basis of the temporary eefsr rates
published in the Annex to Resolution 147/2015/R/GABiereas the equalisation amounts notified by CStehe
calculated based on the definitive reference naiddished in the Annex to Resolution 99/2016/R/GAS.

At the end of the first nine months of the refeear, the revenues from electricity sales amautdeEuro 44,542
thousand, showing a decrease over the first ninghmsaof the previous year of Euro 1,145 thousame. RWhs sold in
the first nine months of the year amount to 248ildan, marking a decrease of 22.5 million over first nine months
of the previous year.

The revenues from connection services to the Higion network are equal to Euro 107 thousand, wittecrease of
Euro 721 thousand as compared to the first ninetinsoof 2015. The revenues from the distribution panies of the
Group are fully recognised among the non-curreatiilities and posted to the profit and loss staténb@sed on the
useful life of the plants built.

The revenues derived from services provided byildigbrs, being equal to Euro 3,821 thousand, shovincrease of
Euro 878 thousand as compared to the same peridkdeirprevious year. The change is mainly explaihgdhe
reclassification of revenues recognised by thessadenpanies for the chargeback of connection edsish in the same
period in the previous year were booked in the itBevenue from connection services”.

The revenues from contributions made by the Authdar Electricity, Gas and Water amount to Eurg2Bb thousand
recording an increase of Euro 4,468 thousand agpawmd to the previous year. The contributions aaie for the
achievement of objectives set by the Authoritylitée terms of energy saving and published by reoh, which
defines the specific obligations of primary enesgyings by the obligated distributors.

The contributions recognised as of"3Beptember 2016 are calculated by evaluating thetiies of energy efficiency
certificates accrued as compared to the 2016 tgrggtlatory period June 2016 - May 2017). The wgoittribution
used for the economic quantification of the ful@n of the obligation is equal to the fair valuethé forecast
contribution announced by GSE for the 2016 targegulatory period June 2016 - May 2017) measure804t
September 2016 and amounting to Euro 134.82 (soi@A&CO).

The item “Other revenues” increased from Euro 3,83@usand in the first nine months of 2015, to Ed(d53
thousand in the period considered, showing an asereof Euro 924 thousand. The item includes EutB8usand
resulting from the execution of the agreementsredténto with Veritas S.p.A. for the acquisition thfe investee
company Veritas Energia S.p.A., which require tbkes to pay a compensation for trade receivablésting at the

closing date and not cashed in within the two feilg years.

Costs

29. Purchase costs for raw material (gas)

The following table reports the costs relatingtte purchase of gas over the relevant financiabgsri

34 Quarter 2016 3 Quarter 2015
(Thousands of Euro)
Purchase costs for raw material (gas) 169,292 237,657
Purchase costs for raw material (gas) 169,292 237,657
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At the end of the first nine months of the refeenear, the costs for natural gas procurement ateduoe Euro
169,292 thousand, showing a decrease of Euro 68#ffsand as compared to the same period in JBESdecrease
in costs is mainly explained by the trend of thiegibasket to which the raw material is adjustedval as lower
consumption recorded in the period considered. gioeurement activity of the raw material to be stiddthe end
market has in fact involved the purchase of 5281Rom cubic metres, which translates into a deseeaf 13.7 million
in consumption.

In the period considered, the company purchasedsammdd natural gas for a total amount of Euro 2,8®usand as
compared to Euro 2,475 thousand in the first nioatims of 2015.

The accounting of the economic effects of the hegigierivatives accrued during the first nine monththe year has
determined the recognition of costs totalling E&bl thousand which have increased the item by aivagnt
amount.

It is to be noted that, during the financial periog trading activities were performed and that thast significant
amounts of natural gas for the supply to end custemere provided to the Ascopiave Group by thepmong Eni Gas
& Power S.p.A..

30. Purchase cost of other raw materials

The following table reports on costs relating te pfurchase of other raw materials during the relefraancial periods:

34 Quarter 2016 3" Quarter 2015
(Thousands of Euro)

Purchase of electricity 13,421 14,383
Purchase of other raw material 1,296 933
Purchase costs for other raw materials 14,717 15,315

At the end of the first nine months of 2016, thetsancurred for the purchase of other raw materiagister a decrease
equal to Euro 598 thousand mainly explained byidheer costs incurred to procure electricity.

The costs incurred for the purchase of electrisitgwed a decrease of Euro 961 thousand, from ELUB8B2 thousand,
to Euro 13,421 thousand in the reference perio@. décrease is mainly explained by the decreasanih Kaded (-
22.5 million), which at the end of the first nin@nths of 2016 amount to 248.9 million.

The costs incurred for the purchase of other raweras register an increase equal to Euro 363stued, from Euro
933 thousand in the first nine months of 2015 tooEly296 thousand in the reference period. Thim ieainly includes

costs related to the purchase of materials focgmstruction of natural gas distribution plants.
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31. Costs for services

Costs for services for the relevant periods aréyaad in the following table:

rd rd
(Thousands of Euro) 3" Quarter 2016 3 Quarter 2015

Costs of conveyance on secondary networks 52,142 57,959
Costs for counting meters reading 464 569
Costs for mailing bills 485 361
Mailing and telegraph costs 1,048 1,004
Maintenance and repairs 1,859 2,030
Consulting services 3,590 3,327
Commercial services and advertisement 1,780 1577
Sundry suppliers 970 1,478
Directors' and Statutory Auditors' fees 871 852
Insurances 672 857
Personnel costs 765 616
Other managing expenses 4,984 4,447
Costs for use of third-party assets 7,521 8,062
Storage services 460 81
Costs for services 77,611 83,221

The costs for services incurred during the firstenmonths of 2016 showed a decrease of Euro 5l@iGand, from
Euro 83,221 thousand in 2015, to Euro 77,611 thuliga the reference period. This decrease is marptained by
the lower costs related to the carriage costs ensdtondary and primary networks (Euro -3,989 thiod)s for the
transportation of electricity (Euro -1,828 thousgndnd utilities services (Euro -507 thousand) adl s costs
connected to use of third party asset (Euro -54lidAnd). This decrease is partially offset by thghdr costs for
consultancy services (Euro +263 thousand), otheratimg expenses (Euro +516 thousand) and stomgeEes (Euro
+378 thousand).

The lower costs incurred for the transportatiomafural gas are mainly explained by the decreasmmsumption
recorded in the period considered (-13.7 milliorbicumetres) and lower costs incurred for the transpion of

electricity (-22.5 million KWh).

The costs incurred for consultancy services in@dasn Euro 3,327 thousand in the first nine momth2015, to Euro
3,590 thousand in the reference period. The inereamainly explained by the costs incurred forgék@blishment of
the company AP Reti Gas S.p.A. (Euro 757 thousand).

Other operating costs increase by Euro 516 thoysaathly explained by the higher costs incurredifank and postal
fees (Euro 225 thousand) and higher costs for{tlesk and call centre services amounting to EugtBOusand.

The costs incurred for the use of third party asdetreased by Euro 541 thousand as compared sauhe period of
the previous year. The item mainly includes thesfpaid to Local Authorities for the management afunal gas

distribution concessions.
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32. Costs for personnel

The following table shows the breakdown of persboosts in the periods considered:

rd rd
(Thousands of Euro) 3" Quarter 2016 3" Quarter 2015

Wages and salaries 13,806 13,515
Social security contributions 4,593 4,287
Severance indemnity 1,067 995
Current severance indemnity actualization 29
Other costs 28 179
Total personnel costs 19,494 19,005
Capitalized personnel costs (3,451) (2,906)
Personnel costs 16,043 16,098

The cost for staff is net of capitalised costsha Group by the companies of natural gas distdlouth comparison
with increases in intangible assets for works pentd on a time and material basis, which are dyredtributed to the
implementation of facilities for the distributio watural gas and recorded as an asset.

Costs for staff increase from Euro 19,005 thousanthe first nine months of 2015 to Euro 19,494uend in the
reference period, showing an increase of Euroth8@sand. The increase is mainly explained by vageases paid
during the quarter due to personal rewards an@&ses provided for by contract.

The capitalised staff cost shows an increase emuBuro 544 thousand, from Euro 2,906 thousandénpgrevious
period, to Euro 3,451 thousand in 2016, thus redyttie cost for staff by an equal amount.

The table below shows the average number of Groypayees by category at the end of the indicatemgs:

Description 30.09.2016 30.09.2015 Variation
Managers (average) 17 17 0
Office workers (average) 363 356 7
Manual workers (average) 103 105 2)
No. of personnel employed 483 479 6
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33. Other management costs

The following table shows the breakdown of othegraging costs in the periods considered:

(Thousands of Euro) 34 Quarter 2016 3" Quarter 2015
Provision for risks on credits 1,379 2,013
Membership and AEEG fees 614 648
Capital losses 610 27
Extraordinary losses 214 182
Other taxes 669 719
Other costs 539 642
Costs of contracts 375 292
Energy efficency certificates 11,330 6,602
Other management costs 15,729 11,427

Other operating costs, increasing from Euro 11#®dtisand in the first nine months of 2015, to ELso729 thousand
in the reference period, show an increase of E\8034thousand, mainly due to higher costs incufoedhe purchase
of Energy efficiency certificates (Euro +4,728 teand), partially offset by lower allowances for Htful accounts
(Euro -635 thousand) made possible thanks to theoapate capacity of the bad debt provision.

The item “Capital losses” has increased by Euro #fisand as compared to the same period in 20&.it€m
includes the net book value of fixed assets divkdteing the reference period, namely natural getering equipment
for Euro 281 thousand and distribution systemgHerremaining amount.

The costs recognised as of"™38eptember 2016 for the purchase of energy effigierertificates are calculated by
evaluating the amounts of certificates accrued ampared to the 2016 target (regulatory period ROES - May
2017). The unit cost is the fair value of the psicecorded in the relevant market, calculated dhS&ptember 2016,
and amounting to Euro 148.00 (Euro 108.13 ofi Séptember 2015).

34. Other income

The following table shows a breakdown of other afing income in the periods considered:

3% Quarter 2016 3™ Quarter 2015
(Thousands of Euro) Qu Qu

Other income 155 405
Other income 155 405

At the end of the first nine months of 2016, thait“other operating income” shows a decrease o R&0 thousand,
from Euro 405 thousand in 2015, to Euro 155 thodsan
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35. Amortisation and depreciation

Amortisation and depreciation for the relevant pesiare analysed in the following table:

39 Quarter 2016 3" Quarter 2015
(Thousands of Euro)

Intangible fixed assets 13,339 12,854
Tangible fixed assets 1,801 1,894
Amortization and depreciation 15,140 14,748

Amortisation and depreciation record an increas&wb 392 thousand, from Euro 14,748 thousand énfitist nine
months of 2015, to Euro 15,140 thousand in theeefie period.

Financial income and expense

36. Financial income and expense

The following table shows a breakdown of finanam@lome and expenses in the periods considered:

rd rd
(Thousands of Euro) 3™ Quarter 2016 3" Quarter 2015

Interest income on bank and post office accounts 10 280
Other interestincome 183 414
Other financial income 3 2
Financial income 196 696
Interest expense on banks 88 511
Interest expense on loans 422 551
Other financial expenses 148 42
Financial charges 658 1,103
Evaluation of subsidiary companies with net equity method 805 1,270
Evaluation of subsidiary companies with net equity method 3,766 3,172
Evaluation of subsidiary companies with the net equ ity method 4571 4,442

Total net financial expenses 4,108 4,034

At the end of the reference period, the balancevdxn financial income and expenses showed a log&uaf 463

thousand, an increase from the same period ofrtheéqus year of Euro 55 thousand.

The increase is explained by the combined effeth@failure to perform during the first nine mosithf 2016 arbitrage
transactions on interest rates, which had instéadacterised the same period in 2015, the redudationterest rates
applied by banks to lines of credit and by the iowement of the Group’s financial position, whictdueed the

recourse to lines of credit.

The item “Evaluation of associated companies uisgequity method” amounts to Euro 805 thousandiraiddes the

use of a portion of the bad debt provision fordhgerage of the capital deficit of the affiliatengoany Sinergie Italiane
S.r.l. in liquidation following the profit achieveduring the period as detailed in the section “8haldings” of these
explanatory notes. The item registers a decreaserapared to the same period of the previous ygaaldéo Euro 465
thousand.

The item “Result quota from jointly controlled coarpes” includes the net results achieved by thetljoicontrolled
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companies in the reference period; they have isegtay Euro 594 thousand, totalling Euro 3,766 $had.

Taxes

37. Taxes for the period

The table below shows the breakdown of income teowx the periods considered, distinguishing therecu

component from the deferred and advance ones:

39 Quarter 2016 3" Quarter 2015
(Thousands of Euro)

IRES current taxes 13,389 10,716
IRAP current taxes 1,553 1,659
(Advance)/Deferred taxes (234) (498)
Taxes for the period 14,708 11,877

Taxes increase from Euro 11,877 thousand in tis¢ fine months of 2015 to Euro 14,708 thousandhénreference
period, thus registering an increase of Euro 28®Lsand. The increase recorded is mainly explainethe higher

profit achieved in the reference period.

The table below shows the incidence of tax on diselt before tax for the periods considered:

39 Quarter 2016 3" Quarter 2015
(Thousands of Euro)

Earnings before tax 49,067 39,386
Taxes for the period 14,708 11,877
Percentage of income before taxes 30.0% 30.2%

The tax-rate as of $0September 2016 is equal to 30.0%, decreasing29 @s compared to $®eptember 2015.

Non-recurrent components

Pursuant to CONSOB communication no. 15519/200& rioted that no non-recurrent economic componexitt as

of 30" September 2016 in this interim report.

Transactions deriving from unusual and/or atypicaloperations

In accordance with CONSOB communication no. DEM/IBS dated 28 July 2006, we report that in the first nine
months of 2016 no unusual and/or atypical operatamturred.
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OTHER COMMENTS ON THE ANNUAL FINANCIAL REPORT AS ORBO0™ SEPTEMBER

2016

Commitments and risks

Guarantees given

As of 30" September 2016, the Group provided the followingrgntees:

Guarantees to companies within the consolidatiea:ar

(Thousands of Euro)

30" September 2016

31" Decembre 2015

On credit lines 6,400 6,400
On financial leasing agreements 956 956
Guarantees on credit lines (letter of comfort) 1,653 1,653
On execution of works (letter of comfort) 1,181 943
Agreements on incentives art. 4 of Law no. 92/2012 59 119
On UTF offices and regions for taxes on gas (letter of comfort) 5,682 6,232
On UTF offices and regions for taxes on electricity (letter of comfort) 319 669
On distribution concession (letter of comfort) 7,475 2,789
On conveyance agreements (letter of comfort) 5,827 8,778
On agreements for transport of electricity (letter of comfort) 16,767 13,849
On purchase of gas agreements (letter of comfort) 578 556
On purchase of electricity agreements (letter of comfort) 2,000 2,000
On contest 19 19
On_storage of natural gas service 410 110
Total 49,326 45,072

The increase in guarantees given is mainly condegith the higher coverage required by the natiazérator in

charge of distributing electricity, as well as hgler guarantees issued in favour of the gas cgr@ammpanies, not

belonging to the Group.

Guarantees to the jointly controlled companiesafitiate companies assessed with the equity method

(Thousands of Euro)

30" September 2016

31" Decembre 2015

On credit lines 34,333 34,333
On execution of works (letter of comfort) 8 8
Agreements on incentives art. 4 of Law no. 92/2012 495 0
On UTF offices and regions for taxes on gas (letter of comfort) 928 928
On UTF offices and regions for taxes on electricity (letter of comfort) 68 79
On distribution concession (letter of comfort) 180 180
On conveyance agreements (letter of comfort) 1,123 671
On agreements for transport of electricity (letter of comfort) 220 406
On leases 114 114
Total 37,469 36,719

The letters of comfort on lines of credit and gaschase contracts issued in favour of the subsidamergie Italiane

S.r.l. in liquidation amount as of 3®eptember 2016 to Euro 34,333 thousand.

Risk and uncertainty factors

Management of financial risk: objectives and criteia
The investments in the operative activities of @reup mainly consist of bank loans, financial legsilease contracts

with the possibility of purchase and bank depoaitsight and short-term. The recourse to such fafriavestment,
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mainly at a variable rate, exposes the Group torisle connected with the fluctuation of interesk tate, that
successively determine possible variations on firdmcosts.

The operative activity, on the contrary, put th®@r on the position of possible receivable riskihhe counterparts.
The Group, furthermore, is subject to liquiditykdsbecause the available financial resources magaeufficient to
meet its financial obligations, in the terms anddlmes forecast.

The Board of Directors re-examines and agreesadlieigs for risk management, described hereinafter.

Interest rate risks

Because of the seasonality of the natural gas essicycle, the Group aims at managing the neech&ir by means of
temporary and medium-term loans mainly at variaates.

Furthermore, the Group manages medium-long teraméimgs at variable rates with primary bank inftius, with an
outstanding debt as of 8Beptember 2016 of Euro 46,767 thousand and des tietween SLOctober 2016 and™s
February 2026.

Furthermore, the Group manages credit lines atdfixates (loans) for minor amounts, which originatgsbn
assignment of gas distribution networks by locdhatrities that are now partners of Asco Holding.&.pwhich will
expire within the end of the fiscal year.

The medium - long term loans are mainly represehtethe loan granted in August 2013 by the Eurodesastment
Bank with an outstanding debt of Euro 34,500 thodsas of 381 September 2016, and by the loan granted in 2011 by
Unicredit S.p.A. with an outstanding debt of Eufig4R9 thousand as of 8®eptember 2016, subject to a securitisation
operation by the lender. Both are subject to contnahich are met.

For further details, please see paragraph noMiglium- long term loaris

Sensitivity analysis of theinterest rate risk
The following table shows the impacts on the Greupte-tax result of the possible variations inriegé rates in a

reasonably possible interval.

January __ February March April May June July August _September

Net Financial Position 2016 (120,610) (94,608) (70,635) (42,423) (64,081) (46,639) (69,473) (76,740) (62,985)
Positive average rate 0.01% 0.01% 0.01% 0.01% 0.02% 0.01% 0.01% 0.01% 0.01%
Negative average rate 0.63% 0.66% 0.71% 0.67% 0.58% 0.62% 0.63% 0.61% 0.55%
Positive average rate increased of 200 basis point 2.01% 2.01% 2.01% 2.01% 2.02% 2.01% 2.01% 2.01% 2.01%
Negative average rate increased of 200 basis point 2.63% 2.66% 2.71% 2.67% 2.58% 2.62% 2.63% 2.61% 2.55%
Positive average rate decreased of 50 basis point 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Negative average rate decreased of 50 basis point 0.13% 0.16% 0.21% 0.17% 0.08% 0.12% 0.13% 0.11% 0.05%

Net Financial Position recalculated with increase of 200 basis point  (120,815) (94,759)  (70,755) (42,492) (64,190) (46,716) (69,591) (76,870) (63,088)

Net Financial Position recalculated with decrease of 50 basis point _ (120,559) (94,571)  (70,605) (42,405) (64,054) (46,620) (69,444) (76,707) (62,959)  Total
Effect to income before taxes with increase of 200 basis point (205) (150) (120) (70) (109) a7 (118) (130) (104) (1,082)
Effect to income before taxes with decrease of 50 basis point 51 38 30 17 27 19 30 33 26 271

The sensitivity analysis, obtained by simulatingasiation on interest tax rates applied on the icleges of the Group
equal to 50 basis points in decrease (with a minintunit of zero basis points) and 200 basis pointsncrease,
maintaining unchanged all the other variables, detadan estimation of an effect on the result letaxes which is
negative for Euro 1,082 thousand (2015: Euro 18iblisand) or positive for Euro 271 thousand (2@Esxo 403
thousand).

Receivable risk
The operative activity put the Group in a positapossible receivable risk caused by the misssge@ of trading

obligations between the counterparts.
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The Group constantly monitors this type of riskotigh an appropriate credit management proceduheedhén that
sense also by the division of a significant commbrog accounts receivable. The policy prescribefilly write down
the receivables that show an older expiry date tharyear (that is to say which have expired fogrca year) and in
any case all the existing receivables from insdhaients or clients subject to bankruptcy procegdj and to apply
write-down percentages determined by historicaleseon the most recent receivables, checking tpadty of the
allowance for bad debts, so that it can entirelyec@ll receivables having an ageing higher thambaths and most

receivables expired between 6 and 12 months.

Liquidity risk

The liquidity risk concerns the risk that the Grasimot able to meet its financial obligations hesmof insufficient
financial resources, in the expected terms andlishesd due to the impossibility of raising new femat selling assets
on the market, affecting the income statementef@noup is obliged to incur additional costs to tiseobligations, or
in case of insolvency entailing risks for the besis

The Group constantly aims at highest balance andbility of financing sources and uses, minimisihgt risk. The
two main factors influencing Group liquidity are tire one hand the resources generated or absoytibé loperative

or investment assets, on the other hand the egpayacteristics and debt renewal.

Risk of prices of raw materials

The company is exposed to the risk of fluctuatibmhe cost of the raw material due to the misalignirbetween the
baskets of tariff index of natural gas sale anddidieket of purchase costs index, which can berdifte

In order to reduce the afore-stated risk, the comabscribed contracts of provisioning that eryésthe almost full
coverage of the indexing clauses of cost in the maaterial purchase portfolio and of the indexinguskes of price in
the sale portfolio, in addition to hedging derivatcontracts aimed at aligning the various purcdisase formulas.

The risk is therefore connected to possible volunmematchings between the amounts in the final lc@lamderlying
the various indexing formulas and the related artbadgeted on the basis of which the purchasdafiorhas been
structured.

Risk management and control policy

Since September 2015, the Group has been adopgntEnergy and Financial Risk Management and C8npalicy,
aimed at containing the volatility implied by engmisks on overall margins and at stabilising ctistvs, as well as at
maintaining the balance between funding sourcesiaad and containing funding costs.

In accordance with the provisions of the Polictes, Group will be able to resort to derivatives liedging purposes, in
order to reduce or mitigate those risks, followthg “Compliance with EMIR Regulation” Procedure,igthdefines
the criteria and rules through which the Ascopi@veup fulfils its obligations under the EU Regutatino. 648/2012 —
European Market Infrastructure Regulationoncerning the risk mitigation techniques asgsediavith the use of

derivative hedging instruments, required to malksé¢hoperations as transparent as possible to thetna

Price risk management and methods of accounting psentation
The Group is exposed to commodity price risk duetsooperations in the gas and electricity sectthns; overall

objective of risk management is to reduce the ihpacthe Group’s Income statement of the effectsray from the
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portfolio purchases and sales as a result of clsaingmarket prices.

The risk exposure is currently defined in termsafumetric gap between the different indexing folasuof contracts
in portfolio and taking into consideration, thenefpany natural hedging situations in the portfolie concerns risk
management activities, the Group uses derivativantiial instruments and specifically Swap traneastiin order to
reduce the overall exposure of the portfolio, tigtoa reduction in the gaps detected between thereiitt formulas.
The derivative instruments that may be used byGhmup are Commodity swaps on the price of gas arémtracts
For Difference on the price of electricity whichvolve the periodic swap of a differential betweefixad price and a
variable price indexed to a specific market benatkima

As of 30" September, the existing derivative instrumentgitéel in sections no. BNon-current assets from derivative
financial instruments no. 14 ‘Current assets from derivative financial instrungrand no. 27 Current liabilities
from derivative financial instrumeritavhose mark to market totals Euro +644 thousan@, grospectively and

retrospectively effective.

Specific risks in the business sectors in which th8roup operates

Regulations

The activities carried out by the Ascopiave Grouphie gas sector are subject to regulations. Dwestand regulatory
measures adopted in the European Union and byahanl Government, as well as the resolutions efAlthority for

Electricity, Gas and Water can have a significanpact on the operations, the operating results thadfinancial

balance. Future changes in the regulatory poliayptetl by the European Union or at a national lewelld have
unexpected effects on the regulatory reference dronk and, consequently, on the activity and resolt the

Ascopiave Group.

Management of Capital

The primary objective of the management of the @i®aapital is to guarantee that a solid credingais maintained,
as well as suitable levels of the capital indicafdie Group can adapt the dividends paid to shédetrsm reimburse
capital or issue new shares.

The Group checks its capital by means of a delitadaptio.

The Group includes financial charges, trade andrgthyables in its net debt, net of liquid fundd aguivalent.
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30.09.2016 31.12.2015 30.09.2015

(Thousands of Euro)

Financial position in the short term (25,223) (69,780) (49,690)
Financial position in the medium-long term (37,762) (44,250) (47,312)
Financial gross debt 62,985 114,037 97,008
Share capital 234,412 234 412 234412
Own shares (17,521) (17,521) (17,521)
Reserves 169,968 160,233 159,318
Undistributed net profit 32,621 43,014 26,081
Total Net equity 419,479 420,137 402,290
Total capital and gross debt 482,464 534,173 499,298
Debt/ Net assets ratio 0.15 0.27 0.24

The debt/net equity ratio as of 3@eptember 2016 is 0.15, a decrease as compa@dl' @ecember 2015, equal to
0.27, and also as compared td' eptember 2015, when it amounted to 0.24.

The decrease in this indicator is related to thelined effect of the increase in the Net finangakition (Euro
+51,052 thousand in the first nine months of 20mé &uro 34,023 thousand as of"38eptember 2015), and the
Shareholders’ equity, which has increased by E&& thousand as compared to"Elecember 2015 and Euro 17,189

thousand as compared tod"™3Beptember 2015.
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Representation of financial assets and liabilitieby categories

The breakdown of financial assets and liabilitigschtegories and their fair value (IFRS 13) as@t September and

as of 3% December 2015 is as follows:

30.09.2016
(Thousands of Euro) A B C D E F Total Fair value
Other non-current assets 13,566 13,566 13,566
Non-current assets from derivative financial instruments 339 339 339
Trade receivables and Other current assets 94,636 94,636 94,636
Current financial assets 90 90 90
Cash and cash equivalents 11,814 11,814 11,814
Current assets from derivative financial instruments 428 428 428
Medium- and long-term bank loans 37,399 37,399 37,399
Other non-current liabilities 12,172 12,172 12,172
Non-current financial liabilities 364 364 364
Payables due to banks and financing institutions 27,510 27,510 27,510
Trade payables and Other current liabilities 92,590 92,590 92,590
Current financial liabilities 9,617 9,617 9,617
Current liabilities from derivative financial instruments 123 123 123
31.12.2015
(Thousands of Euro) A B C D E F Total  Fair value
Other non-current assets 15,366 15,366 15,366
Non current financial assets 0 0
Trade receivables and Other current assets 210,217 210,217 210,217
Current financial assets 3,487 3,487 3,487
Cash and cash equivalents 28,301 28,301 28,301
Medium- and long-term bank loans 43,829 43,829 43,829
Other non-current liabilities 12,054 12,054 12,054
Non-current financial liabilities 422 422 422
Payables due to banks and financing institutions 97,866 97,866 97,866
Trade payables and Other current liabilities 163,224 163,224 163,224
Current financial liabilities 3,708 3,708 3,708
Current liabilities from derivative financial instruments 252 252 252

Legend

A - Assets and liabilities at fair value directBcognised in the Profit and Loss Account

B - Assets and liabilities at fair value directlgognised in Equity (including hedging derivatives)
C - Investments held to maturity

D - Assets for granted loans and receivables (dioicash equivalents)

E - Assets available for sale

F - Financial liabilities recognised at amortisedtc
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Business segment reporting

The sector information is provided with referengghe business sectors in which the Group operBtesiness sectors
are identified as primary segments of activitiebe Tcriteria used for identifying the activity segitse have been
inspired by the methods whereby management runSibep and assigns managerial responsibilities.

Based on the information required by the IFRS 8siBass Segment Reporting, Operative segmentstatmpany has
identified as segments subjects of the reportiegatttivities of gas and electricity sales and itistion.

Information for geographic sectors is not providsidce the Group does not have any business gctiviside of the
national territory.

The following tables show the information on revesigoncerning the business segments of the Groupédirst nine
months of 2016 and the first nine months of 2015.

9M 2016 Gas Gas sale Electricity Other Elisions Total
(Thousand of Euro) distribution sale

Net revenues of third-party customers 31,663 276,379 44,542 754 353,337
Intra-group revenues among the segments 35,025 3,518 21,062 11,727 (71,333) 0
Segment revenues 66,688 279,898 65,604 12,481 (71,333) 353,337
Result before taxes 17,566 29,105 4,668 (2,272) 49,067
9M 2015 Gas Gas sale Electricity Other Elisions Total
(Thousand of Euro) distribution sale

Net revenues of third-party customers 25,903 341,834 45,675 0 413,413
Intra-group revenues among the segments 34,529 2,471 23,940 0 (60,939) 0)
Segment revenues 60,432 344,305 69,615 0 (60,939) 413,413
Result before taxes 14,996 23,484 905 0 39,386

The figures above have been restated subsequére tpplication of a different method to allocate-fax earnings to
the SBUs.
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Transactions with related parties

The transactions with related parties in the finameriod considered are detailed in the followiagles:

Trade Other Trade Other Costs Revenues

(Thousands of Euro) X X ~ ~
receivables receiva payables payable Goods Services Other Goods Services Other

Parent company

ASCO HOLDING S.P.A. 9 1,149 0 6,028 0 0 12,279 0 39 0
Total parent company 9 1,149 0 6,028 0 0 12,279 0 39 0
Affiliated companies
ASCO TLC S.P.A. 75 0 140 0 0 389 0 172 83 58
SEVEN CENTER S.R.L. 3 0 13 0 1 147 6 0 16 0
Total affiliated companies 77 0 153 0 1 536 6 172 99 58
Subsidiary companies
Estenergy S.p.A. 7 0 85 0 0 0 0 0 0 0
ASM SETS.R.L. 598 0 18 2,570 17 52 7 4,171 347 48
Unigas Distribuzione Gas S.r.l. 28 0 636 0 0 5,868 0 72 47 0
SINERGIE ITALIANE S.R.L. 16 8,193 0 0 38,235 13 0 0 37 0
Total subsidiary companies 635 8,193 739 2,570 38,252 59 33 7 4,243 430 48
Total 722 9,342 866 8,598 38,253 6,469 12,291 4,415 568 106

Ascopiave S.p.A., AP Reti Gas S.p.A., Ascotrade./S,pAP Reti Gas Rovigo S.r.l, Edigas Distribuzo.r.l.,
Pasubio Servizi S.r.l., Blue Meta S.p.A. and VeriEmergia S.p.A. joined the consolidation of the rielationships of
the parent company Asco Holding S.p.A., recordedeunthe items “Other current assets” and “Othermrenur

liabilities”.

As far as the jointly controlled companies are @vned:
- Estenergy S.p.A.:
0 The costs for assets are related to the purchasdecfricity by Etra Energia S.r.l. and Ascotrade
S.p.A;
o0 The revenues for services are connected to serefagas transportation by Ascopiave S.p.A,;
0 The other revenues relate to interests on thegrdg current account.
- ASMSetSur.l.:
The other receivables: are related to intragroupeoti account agreements with Ascopiave S.p.A.;
The costs for assets are related to the purchaSaofvith Asm Dg S.r.l.;
The costs for assets are related to the purchasSkcdtficity with Veritas Energia S.p.A.;
The costs for services are connected to adminigtraervices provided to Ascopiave S.p.A.;

The other costs relate to interest payable onuhet account with Ascopiave S.p.A.;

O O O o o o

The revenues for services are connected to gaspwaation revenues and distribution services with
Asm DG S.r.l;

0 The other revenues relate to interests accrueteaurrent account with Ascopiave S.p.A..
- Unigas Distribuzione S.r.l.;

0 The costs for services are connected to gas tralasipn costs and distribution services with Blue
Meta S.p.A.;

0 The revenues for assets concern the gas sale wigh\Beta S.p.A..

Costs for services to the subsidiary Asco TLC S.pefer to a rental fee for the servers. RevenoegHe afore-
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mentioned subsidiary derive from the contract fopsy gas and electrical energy and from servicdrests drawn up
between the parties.

The costs for assets due to Sinergie Italiane. $rliquidation relate to the purchase of natyas made by Ascotrade
S.p.A. while costs and revenues for services refateservice contracts between the parties and vadimg of
consultancy.

It is also noted that the letters of comfort oresinof credit and on gas purchase contracts issudavour of the
subsidiary Sinergie Italiane S.r.| in liquidatiomaunt to Euro 34,333 thousand as of ®eptember 2016 (unchanged
value as compared to 3December 2015).

The costs for services for the subsidiary Seventrée®.r.l. mainly refer to maintenance servicestfar natural gas

distribution network.

Furthermore:

- the economic relations between the companieh®fGroup and the subsidiary companies occur at ehark
prices and are eliminated in the process of cotatitin;

- the operations set up by the companies of theuGmith correlated parties are part of normal managnt
activity and are regulated at market prices;

- with reference to the provisions of art. 150,gumaph 1 of Legislative Decree no. 58 of #ebruary 1998, no
operations have been carried out that could paintiepresent a conflict of interest with compand the

Group, by members of the Board of Directors.

Financial statements representation pursuant to Cosob resolution 15519/2006

Please find below the Financial statements reptasen showing the effects of the transactions waflated parties
pursuant to Consob resolution no. 15519 datéti2ify 2006.
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Consolidated assets and liabilities statement

Of which related parties

Of which related parties

(Thousands of Euro) 30.09.2016 A B [¢ Total % 31.12.2015 A B C D Toal %
ASSETS
Non-current assets
Goodwill (1) 80,758 80,758
Other intangible assets 2) 316,155 316,659
Tangible assets 3) 32,560 34,987
Sharcholdings “) 65,864 65,864 65,864 100.0%) 68,078 68,078 68,078 100.0%
Other non-current assets (5) 13,566 8,193 8,193 60.4% 15,366 48,060 48,060 312.8%
Non-current assets from derivative financial instruments 6) 339 0
Advance tax receivables [©) 7,562 11,333
Non-current assets 516,805 78,020 78,020 15.1% 521,087 117,888 117,888  22.4%
Current assets
Inventories (8) 5,740 3,577
Trade receivables ) 61,934 9 77 635 722 1.2%) 172,022 45 1,319 1,364  0.8%
Other current assets (10) 39,764 1,149 529,900 11,101 27.9%| 46,518] 1,330 1,330 2.9%
Current financial assets (11) 90 3,487
Tax receivables (12) 1,178 1,368] 3,509 3,509 256.5%
Cash and cash equivalents (13) 11,814 28,301
Current assets from derivative financial instruments (14 428
Current assets 120,949( 1,159 77 635 1,871 1.5% 255,272 4,839 45 1,319 6,203 2.4%
ASSETS 637,755| 1,159 77 78,655 79,891 12.5% 782,454] 4,839 45 119,206 124,091 15.9%
Net equity and liabilities
Total Net equity
Share capital 234,412 234,412
Own shares (17,521) (17,521)
Reserves 198,113 198,374
Net equity of the Group 415,004 415,264
Net equity of Others 4,476 4,873
Total Net equity (15) 419,479 420,137
Non-current liabilities
Provisions for risks and charges (16) 6,965 7,360
Severance indemnity 17 4,432 3,864
Medium- and long-term bank loans (18) 37,399 43,829
Other non-current liabilities (19) 19,801 18,903
Non-current financial liabilities (20) 364 422
Deferred tax payables 21 15,463 19,571
Non-current liabilities 84,423 93,948
Current liabilities
Payables due to banks and financing institutions (22) 27,510 97,866
Trade payables (23) 53,268 179 10,639 10,818 20.3%| 69,603 106 8,734 8,839  7.2%
Tax payables (24) 1,155 397
Other current liabilities (25) 42,179 6,028 6,028  14.3%| 43,324| 4,838 4,838 11.2%
Current financial liabilities (26) 9,617 2,570 2,570 26.7%| 3,708 99 99 2.7%
Current liabilities from derivative financial instruments (27) 123 252
Current liabilities 133,852| 6,028 127 3,309 9,464 7.1% 268,370| 4,838 106 8,833 13,777 51%
Liabilities 218,275| 6,028 127 3,309 9,464 4.3%) 362,317| 4,838 106 8,833 13,777 3.8%
Net equity and liabilities 637,755| 6,028 127 3,309 9,464 1.5% 782,454| 4,838 106 8,833 13,777 1.8%

Legend for the Related parties column heading:

A Parent companies
B Associates

C Affiliates and Jointly controlled companies

D Other related parties
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Income statement and overall consolidated incomeatment

39 Quarter 39 Quarter
Of which related parties Of which related parties

(Thousands of Euro) Note| 2016 A B c D Total % 2015 A B C D Total v,

Revenues (28) 353,337 39 329 4719 5,087 1.4% 413,413 39 596 5,362 5,997 1.5%

Total operating costs 293,238, 542 44185 1225 45952 157% 363,313 921 117,532 118453 32.6%
Purchase costs for taw material (gas) 29 169,292 38,246 38246 22.6% 237,657 111,412 1412 46.9%
Purchase costs for other raw materials (30) 14,717 1 6 6 0.0% 15,315 7 7 0.0%
Costs for services 61 611 536 5,933 427 6,896 8.9% 83,221 904 6,121 7,025 8.4%
Costs for personnel (32) 16,043 798 798 5.0% 16,098
Other management costs 33) 15,729) 6 6 0.0% 10 10 0.1%
Other income (34 155

and 35 15,140)

Operating result 44,959 39 (213)  (39466)  (1225)  (40865)  -90.9% 39 325 112,1m1 112456 -318.1%
Financial income 36) 196 2 2 10% 11 1 1.6%
Financial charges (36) 658 7 7 1.0% 1,103 0 3 3 0.3%
Evaluation of subsidiary companies with the net equity method 36) 4571 3 © 3 0.1% 4,442 10 10 0.2%

Earnings before tax 49,067 39 (10)  (39471)  (1225)  (40.866)  -83.3% 39,386| 39 334 112162 112458 -285.5%
“Taes for the period ) 1a708] 12079 12079 83.5% 11,877] 10,497 10,497 88.4%

Result for the period 34359 (12240)  @10)  (39471)  (1225)  (53,146)  -154.7% 27,509] 10,459 334 112162 122955 -447.0%

Net result for the period 34359  (12240)  @10)  (39471)  (1225)  (53,146) -154.7% 27,509] 10,459 334 112162 122,055 -447.0%
Group's Net Result 32,621 26,081
“Third parties Net Result 1,738 1,427]

Ce id: d of i income
1. Components that can be reclassificd to the income statement

Fair value of derivaives, changes in the period net of tax 863
2. Components that can not be reclassificd to the income statement
Actuarial (losses)/gains from remeasurement on defined-benefit
obligations net of tax (10) a4 a4 4.4%) 58

Total comprehensive income 34912  (12254)  @10)  (39471)  (1225)  (53159) -152.3% 27,567] 10,459 334 112162 122955 -446.0%
Group's overall net result 33,085 (12236) (192 (39453)  (1,225)  (53,141)  -160.6% 26,139 (10441)  (317) (112,144 (122,938)  -470.3%
“Third partics’ overall net result 1,825 (18) (18) as) s 1.0% 1,428 as @8 (18 8 1.3%
Base income per share 0.147 0.117
Diluted net income per sharc 0.147 0.117

Legend for the Related parties column heading:

A Parent companies
B Associates

C Affiliates and Jointly controlled companies

D Other related parties
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Consolidated financial statement

Of which related parties

Of which related parties

Third Third
quarter B D Total %o quarter A B C D Total %o

(thousands of Euro) 2016 2015

Net income of the Group 32,621 26,081

Cash flows generated (used) by operating activities
Adjustments to reconcile net income to net cash
Third-parties operating resuilt 1,738 0 0% 1,427 0 0%
Amortization 15,140 0 0% 14,748 0 0%
Bad debt provisions 1,379 0 0% 2,013 0 0%
Variations in severance indemnity 569 0 0% (48) 0 0%
Current assets / liabilities on financial instruments (897) 0 0% 0 0 0%
Net variation of other funds 411 0 0% 163 0 0%
Evaluation of subsidiaries with the net equity method (4,571) (3,766) (3,766) 82% (4,442) 0 (3,369) (36,045) 0 (39,414) 887%
Interests paid (555) 0 0% (1,067) 0 0%
Taxes paid (1,695) 0 0% (4,074) 0 0%
Interest expense for the period 599 0 0% 1,080 0 0%
Taxes for the period 14,708 0 0% 11,594 0 0%
Variations in assets and liabilities

Inventories (2,163) 0 0% (3,499) 0 0%
Accounts payable 108,709 (32) 684 0 642 1% 72,584 9 60 830 0 898 1%
Other current assets 6,754 (52) (9,900) 0 (9,771)  -145% 18,383 (1,037) (52)  (9,900) 0 (10,989) -60%
Tax receivables and tax payables 0 0 0% 35 0 0%
Trade payables (69,555) 73 1,905 0 1,978 -3% (66,576) (42) (64) 7,481 0 7,375 1%
Other current liabilities (12,504) 0 0 0 1,190 -10% 4,629 922 0 00 922 20%
Other non-current assets 1,800 0 39,867 0 39,867 2215% 2,387 0 0%
Other non-current liabilities 2,124 0 0 0 0 0% 1,397 0 0%
Total adjustments and variations 61,991 (3,777) 32,558 0 30,141 49% 50,737 (149) (3,425) (37,634) 0 (41,208) -81%
Cash flows generated (used) by operating activities 94,611 (3,777) 32,558 0 30,141 32% 76,818 (149) (3,425) (37,634) 0 (41,208)  -54%
Cash flows generated (used) by investments

Investments in intangible assets (13,498) 0 0% (11,903) 0 0%
Realisable value of intangible assets 640 0 0% 27 0 0%
Investments in tangible assets (804) 0 0% (462) 0 0%
Realisable value of tangible assets 2 0 0% 0 0 0%
Other net equity operations (310) 0 0% 270 0 0%
Cash flows generated/(used) by investments (13,971) 0 0 0 0 0% (12,067) 0 0 0 0 0%
Cash flows generated (used) by financial activities

Net changes in debts due to other financers (58) 0 0 0 0 0% (45) 0 0%
Net changes in short-term bank borrow ings (45,287) 0 0% (45,572) 0 0%
Net variation in current financial assets and liabilities 9,306 0 2471 0 2471 27% 7,614 0 0 13,488 0 13,488 177%
Ignitions loans and mortgages 76,000 0 0% 66,500 0 0%
Redemptions loans and mortgages (107,500) 0 0% (146,500) 0 0%
Dividends distributed to Ascopiave S.p.A. shareholders’ (33,347) 0 0% (33,332) 0 0%
Dividends distributed to other shareholders (2,222) 0 0% (1,768) 0 0%
Dividends distribuited from subsidiary companies 5,980 5,980 5,980 100% 3,369 3,369 3,369 100%
Cash flows generated (used) by financial activities (97,128) 0 5,980 2,471 0 8,450 -9% (149,734) 0 3,369 13,488 0 16,857 -11%
Variations in cash (16,487) 0 0% (84,983) 0%
Cash and cash equivalents at the beginning of the p eriod 28,301 0 0% 100,882 0%
Cash and cash equivalents at the end of the period 11,814 0 0% 15,900 0%
Legend for the Related parties column heading:
A Parent companies
B Associates
C Affiliates and Jointly controlled companies
D Other related parties
Consolidated net debt

Of which related parties Of which related parties
(migliaia di Euro) 30.09.2016 [¢ Total % 31.12.2015 AB C D Totl %

A Cashand cash equivalents on hand 17 15

B Bank and post office deposits 11,797 28,286

D Liquid assets (A) + (B) + (C) 11,814 28,301

E Current financial assets 90 3,487

F Payables due to banks (18,141) (88,238)

G Current portion of medium-long-term loans (9,369) (9,628)

H_Current financial liabilities (9,617) (2,570) (2,570) 26.7% (3,708) (249) (249) 6.7%

| Currentfinancial indebtedness (F) + (G) + (H) (37, 127) (2,570) (2,570) 6.9% (101,574) (249) (249) 0.2%

J Net current financial indebtedness (1) - (E) - (D) (25,223) (2,570) (2,570) 10.2% (69,786) (249) (249) 0.4%

K Medium- and long-term bank loans (37,399) (43,829)

M Non-current financial liabilities (364) (422)

N Non-current financial indebtedness (K) + (L) + (M) (37,762) (44,250)

O Netfinancial indebtedness (J) + (N) (62,985) (2,570) (2,570) 4.1% (114,037) (249) (249) 0.2%

Legend for the Related parties column heading:

A Parent companies

B Associates

C Affiliates and Jointly controlled companies
D Other related parties
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The values reported in the tables above referdadtated parties listed below:

Group A - Parent companies:
- Asco Holding S.p.A.

Group B - Affiliates and jointly controlled compaisi
- AscoTLC S.p.A.

- Seven Center S.r.l.

Group C - Associates:
- Estenergy S.p.A.
- ASM SetSr.l.
- Unigas Distribuzione S.r.l.

- Sinergie Italiane S.r.l. in liquidation

Group D - other related parties:
- Board of Directors
- Auditors

- Strategic managers

Significant events after the end of the period comdered

Tender relating to the purchase of shares belongingp Pasubio Group S.p.A.: appeal filed by the secdrranked
competitor

On 4" October 2016, the second-ranked competitor appeajainst the Town of Schio and Ascopiave S.p.Arier
to cancel, subject to protective orders, the temugoaward of the tender and all subsequent actAstmpiave,
requesting that the tender be awarded to the appelt, subordinately, be cancelled.

On 17" October 2016, the Town of Schio notified to As@wei that, by decision datef Bctober 2016, the tender was
awarded to the company because it had achievduetitescore in accordance with the tender provisions

The town of Schio also informed the company thatekecution of the tender transaction, by signigegreement for
the sale of Pasubio Group S.p.A.’s shares, is suggeawaiting the outcome of the aforementionectapfihe pre-

trial hearing, before the Regional Administrativeut of Veneto, has not yet been scheduled).

The Aeb-Gelsia Group and Ascopiave extend the terntf the period of exclusivity in negotiations
On 27" October 2016, the parties agreed to extend thestef the period of exclusivity in negotiations iluB1
January 2017.

First instance decision of the litigation on Miniserial Decree 22.05.2014 (Guidelines for the determation of the
residual industrial value of natural gas distribution plants)
Ascopiave, along with other industry players, hiéetifan appeal before the Regional Administrativen® of Latium —

Rome against the Minister of Economic Developmenttfie cancellation of Ministerial Decree dated®2day 2014
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concerning the introduction of Guidelines for thetetmination of the residual industrial value oftunal gas
distribution plants. As part of the same proceeglinigsues emerged regarding constitutional legdymand/or
preliminary ruling as concerns Laws 9 and 116 of4£0n the section which has modified art. 15, geaph 5 of
Legislative Decree 164/2000 (retrospective deduaabioprivate contributions and time limit of agreemts’ validity).

On T October 2015, Ascopiave, together with the otipgredlants, filed an appeal against Ministerial Rect06 dated
20" May, amending Ministerial Decree 226/2011, witddiional grounds” with respect to the main app@ak latter,
in fact, at least with regard to Article 5, has aigiintroduced the regulations of the Guidelinds iMlinisterial Decree
226/2011.

Subsequent to the outcome of the hearing dat8d\pdl 2016, the judgement was delivered.

With Judgement no. 10341 dated™@ctober 2016, the Regional Administrative CourLafium rejected the appeal
with additional grounds and barred the main apfreat further proceedings.

The company is considering whether to appeal thissibn to the Council of State.

Synthesis data as of 3D September 2016 of jointly controlled companies caolidated through the net
equity method

Estenergy S.p.A.

The Group holds a 48.999% stake in Estenergy S.p.fointly controlled entity selling natural gasdaelectricity to

end customers and wholesalers.

The stake of the Group in Estenergy S.p.A. is rais@gl in the consolidated financial statementsuifihathe net equity
method. Please find below the economic and findrsyiathesis data related to the company, basedh®eritancial

statements prepared in compliance with IFRSs, Ardréconciliation with the accounting value of gtake in the

consolidated financial statements:

Balance sheet - summary data

(Thousands of Euro) 30.09.2016 31.12.2015
Current assets 37,777 61,728
of which
Cash and cash equivalents 11,093 2,751
Non-current assets 72,734 73,452
Current liabilities 18,811 38,647
of which
Current financial liabilities 50 18
Non - current liabilities 5,399 5,974
86,301 90,560
Group inteterest 48.999% 48.999%
Net profit for the period attributable of the Group 42,287 44,373
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Statement of profit/(loss) for the period (syntlsedata);

Income Statement - summary data

(Thousands of Euro) 3 Quarter 2016 3 Quarter 2015

Revenues 84,477 97,357
Total operating costs 76,258 90,536
Gross operative margin 8,219 6,821
Amortization and depreciation 1,346 1,469
Operating result 6,873 5,352
Financial income 238 234
Financial charges 9 72
Earnings before tax 7,102 5,514
Taxes of the period 2,426 1,826
Result of the period 4,676 3,688
Group inteterest 48.999% 48.999%
Net profit for the period attributable of the Group 2,291 1,807

Unigas Distribuzione S.r.l.

The Group holds a 48.86% stake in Unigas DistriimeiS.r.l., a jointly controlled entity active inet distribution of

natural gas.

The stake of the Group in Unigas Distribuzionel Ss.recognised in the consolidated financialestagnts through the
net equity method. Please find below the economét fnancial synthesis data related to the comphaged on the

financial statements prepared in compliance witR3E, and the reconciliation with the accountingigadf the stake in

the consolidated financial statements:

Balance sheet - summary data

(Thousands of Euro) 30.09.2016 31.12.2015
Current assets 15,528 14,848
of which
Cash and cash equivalents 4,135 3,322
Non-current assets 45,930 46,146
Current liabilities 18,548 18,764
of which
Current financial liabilities 0 0
Non - current liabilities 1,045 929
41,865 41,302
Group inteterest 48.860% 48.860%
Net profit for the period attributable of the Group 20,455 20,180
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Statement of profit/(loss) for the period (syntlsedata);

Income Statement - summary data

(Thousands of Euro) 31 Quarter 2016 3 Quarter 2015
Revenues 12,071 11,070
Total operating costs 7,215 6,840
Gross operative margin 4,855 4,230
Amortization and depreciation 1,772 1,705
Operating result 3,083 2,525
Financial income 3 0
Financial charges 55 41
Earnings before tax 3,031 2,485
Taxes of the period 1,022 671
Result of the period 2,009 1,813
Group inteterest 48.86% 48.86%
Net profit for the period attributable of the Group 982 886
Asm Set S.r.l.

The Group holds a 49% stake in Asm Set S.r.l.,igtlyocontrolled entity selling natural gas andctieity to end
customers and wholesalers.

The stake of the Group in Asm Set S.r.l. is recegphiin the consolidated financial statements thHidhg net equity
method. Please find below the economic and findrsyiathesis data related to the company, based®edinancial
statements prepared in compliance with IFRSs, &erdréconciliation with the accounting value of #take in the

consolidated financial statements:

Balance sheet - summary data

(Thousands of Euro) 30.09.2016 31.12.2015
Current assets 5,358 10,707
of which
Cash and cash equivalents 477 4,375
Non-current assets 5,360 5,538
Current liabilities 3,366 8,058
of which
Current financial liabilities 0 0
Non - current liabilities 981 995
6,371 7,192
Group inteterest 49.000% 49.000%
Net profit for the period attributable of the Group 3,122 3,524
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Statement of profit/(loss) for the period (syntlsedata);

Income Statement - summary data

(Thousands of Euro) 3" Quarter 2016 3 Quarter 2015

Revenues 16,825 19,178
Total operating costs 15,200 17,594
Gross operative margin 1,625 1,584
Amortization and depreciation 153 156
Operating result 1,472 1,428
Financial income 21 32
Financial charges 7 13
Earnings before tax 1,486 1,448
Taxes of the period 479 471
Result of the period 1,007 976
Group inteterest 49.00% 49.00%
Net profit for the period attributable of the Group 493 478

Goals and policies of the group

As for the natural gas distribution segment, th@uprintends to enhance its portfolio of concessi@ising at
confirming its service provision in the territoriareas served, in which it boasts a significantsgmee, and at
expanding its activities to other fields, with tip@al of increasing its market share and strengitisdacal leadership.
As for the segment of gas sale, the Group inteads\plement the necessary actions to safeguardufrent levels of
profitability in an ever-changing market, throughtrade policy focused on the proposition of diffetial pricing
formulas and improvement of the quality of servibethis segment, the Group intends to pursue thjectives of
increasing its market share by direct acquisitibnew customers, and through extraordinary compaaggers and/or

partnerships.

Pieve di Soligo, 10 November 2016

Chairman of the Board of Directors

Fulvio Zugno
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DECLARATION

(Translation from the original issued in Italian)

CERTIFICATION OF THE QUARTERLY REPORT
as of 34" September 2016

Pursuant to Article 154-bis paragraph 5, part IV, ction Ill, sub-section Il, heading V-bis,
Legislative Decree n. 58, dated 34February 1998:; Consolidated Law on Finance compliat
with Articles 8 and 21, Law 52 dated 8 February 1996

The undersigned, dr. Cristiano Belliato, in hisipos as Manager Designate for preparing the finglnc
and company documents of Ascopiave S.p.A. heretlades, to the best of his knowledge, pursuant to
the provisions of Article 154-bis, paragraph 2 leé Consolidated Law on Finance, that the accounting
information stated in the Quarterly Report as df September 2016 tallies with the documental results
book-keeping entries and the accounting records.

Pieve di Soligo, 1®November 2016

Ascopiave S.p.A.

dr. Cristiano Belliato



