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NOTICE OF CONVOCATION

Notice of Ordinary Meeting of the Shareholders

The persons entitled to participate and to exercise the voting right are invited
to the Ordinary Meeting of the Shareholders to be held in a single session at
the registered office at Via Zanella no. 21, Lissone, Italy at 11:00 a.m. on April
20, 2017, for deliberation upon the following

MEETING AGENDA

1. Approval of the Financial Statements as of December 31, 2016; Report of
the Board of Directors on Operations, Report of the Independent Auditors
and Report of the Board of Statutory Auditors; Presentation of the
Consolidated Financial Statements as of December 31, 2016; related and
consequent resolutions.

2. Compensation Report in accordance with Article 123-ter of the Legislative

Decree no. 58/1998.

Nomination of the members of the Board of Statutory Auditors.

Nomination of the Chairman of the Board of Statutory Auditors.

Establishment of remuneration for the Board of Statutory Auditors.

Authorization to the Board of Directors for the purchase and sale of

treasury shares; related resolutions.

[©2) Y B N V8]

The share capital subscribed and paid is equal to € 2,826,237.70, subdivided
into 28,262,377 common shares, with face value of € 0.10 each, each of which
gives the right to one vote at the shareholders' meeting, with the exception of
687,708 treasury shares held by the Company as of the date of this meeting
notice, inclusive of 6,000 treasury shares lent to Mediobanca Banca di Credito
Finanziario S.p.A. for its execution of specialist activity pursuant to Article
2.2.3, Paragraph 4 of the Regulations of the markets organized and managed
by Borsa Italiana as well as the related instructions to the Regulations. Such
number could change as of the date of the shareholders' meeting; a change, if
any, shall be announced at the opening of the shareholders' meeting. The
structure of the share capital is disclosed on the Company's Internet site:
www.eitowers.it (Governance section - Share Capital Structure).
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ELIGIBILITY TO ATTEND THE MEETING

Pursuant to the law and the Corporate By-laws, the persons authorized to
participate in the Shareholders' Meeting are those to whom the voting right
accrues and for whom the Company has received the notice released by an
authorized intermediary certifying the legitimation on the basis of the evidence
coming from the intermediary's accounting records upon the close of the
accounts on the seventh open market day preceding the date set for the single
session of the Shareholders' Meeting and therefore, April 7, 2017 (Record
Date). The registration of debit and credit entries in the accounts subsequent
to such date shall not count for the purpose of legitimating the exercise of the
voting right during the Shareholders' Meeting. Accordingly, anyone who is the
owner of the shares subsequent to such date shall not be entitled to
participate in or vote at the Shareholders' Meeting. The notices of the
intermediaries to the Company are effected in accordance with prevailing laws
and regulations.

Participation in the Shareholders' Meeting is governed by the provisions on the
subject contained in laws, regulations and the by-laws, as well as provisions
contained in the prevailing Shareholders’ Meeting Rules available on the
website of the Company: www.eitowers.it (Governance section - Shareholders'
Meetings).

PROXY VOTES

Pursuant to Article 10 of the Corporate By-laws and in accordance with
applicable legislation, anyone to whom the right of voting accrues may elect to
be represented by another person, including a person who is not a
shareholder, according to the terms and conditions provided by prevailing
laws. For this purpose, the proxy form available through the intermediaries
who are depositaries of the shares as well as at the Company's registered
office and on the website www.eitowers.it (Governance section - Shareholders'
Meetings) can be used. The appointment may be made with a document in an
electronic format with a digital signature according to the law. The proxy may
be sent to the Company through a registered, return-receipt letter to the
registered office, or through electronic notification at the following certified
electronic mail address: das.eitowers@legalmail.it. In such cases, the proxy
should be received by the Company prior to the start of the meeting. The
representative may, in place of the original proxy, deliver or transmit a copy
thereof, including on an information support, certifying under the
representative's responsibility the conformity of the proxy copy to the original
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and the identity of the proxy holder. As provided by the Corporate by-laws, the
Company does not designate the person to whom the shareholder proxies are
to be conferred, as referenced in Article 135-undecies of Legislative Decree no.
58/98, as subsequently amended (TUF - Consolidated Finance Act). Procedures
for voting by correspondence or with electronic means are not contemplated.

RIGHT TO REQUEST THE ADDITION OF NEW BUSINESS AND MOVE NEW
RESOLUTIONS

In accordance with Article 126-bis of Legislative Decree no. 58/98 (TUF -
Consolidated Finance Act), shareholders who represent, including jointly, at
least one fortieth of the share capital may request, within ten days from the
publication of this meeting notice, the supplementation of the list of matters to
be discussed, indicating in the request the other issues that they propose. The
request must be presented in writing at the Company's registered office,
through a registered, return-receipt letter, or through certified electronic mail
at the certified electronic mail address (das.eitowers@legalmail.it), together
with certification attesting to the ownership of the shares, issued by an
intermediary entitled according to the applicable regulations and within the
terms provided by the law, a report to the board of directors on the subjects
which such persons propose to discuss. The supplementation of the list of
matters to be discussed is not admitted for matters to be resolved by the
Shareholders' Meeting, as prescribed by law, that regard a proposal of the
directors or a project or a report drawn up by the directors.

With the same means and terms as provided for supplementing the meeting
agenda, and together with the documentation provided for the
supplementation, the shareholders referenced in the preceding paragraph may
present proposals for resolutions about matters on the meeting agenda.

Notice and publication of the supplements to the meeting agenda or the
presentation of other proposals for resolutions about matters on the meeting
agenda, as well as the related reports, are to be done in accordance with the
means and terms provided by prevailing laws and regulations.

RIGHT TO ASK QUESTIONS ABOUT THE MATTERS ON THE MEETING AGENDA

In accordance with Article 127-ter of Legislative Decree no. 58/98 (TUF -
Consolidated Finance Act), anyone entitled to vote may pose questions about
the matters on the meeting agenda, including prior to the Shareholders'
Meeting. The questions need to be submitted in writing via certified electronic
mail (das.eitowers@legalmail.it) or via fax El Towers S.p.A. - Direzione Affari
Societari - Via Zanella n. 21, 20851 Lissone (MB) al n. +39 039.2432390,
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together with certification attesting to the ownership of the shares, by no later
than April 18, 2017. The response to any questions received prior to the
Shareholders' meeting from legitimate persons which are pertinent to the
meeting agenda shall be given at the latest during the Shareholders' Meeting.
The Company may supply a single response to questions having the same
content.

NOMINATION OF THE BOARD OF STATUTORY AUDITORS

With reference to point 3 of the meeting agenda, as per article 18 of the
Corporate By-laws, a Board of Statutory Auditors, consisting of 3 (three) active
members and of 3 (three) substitute members is entrusted with monitoring the
Company.

All the Statutory Auditors must be inscribed in the Register set up within the
law and must have carried out the legal auditing of accounts for a period of not
less than three years. Furthermore, the Statutory Auditors must possess the
necessary requisites laid down by the relative legislation and regulations that
are currently in force.

The Statutory Auditors are appointed on the basis of lists presented by the
General Meeting. In particular, lists are presented comprising two sections: one
for the appointment of the standing auditors and the other for the
appointment of the alternate auditors. The lists must contain a minimum
number of candidates equal to the number of candidates to elect, listed by
means of a progressive number. Candidates of different gender must be
included at the top of the lists in the section of both standing auditors and
alternate auditors.

Each candidate can only be present on one list; otherwise they will be ineligible
for election.

Shareholders have a right to present a list if they represent, alone or together
with other shareholders, at least 1% (in accordance with the percentage of
shares established in Consob Resolution no. 19856/2017) of the shares
entitled to vote at the Ordinary General Meeting.

Each shareholder may not present either individually or together with other
shareholders more than one list nor vote for more than one list, either through
a third party or through a trust company. Shareholders belonging to the same
group - meaning a parent company, subsidiary company or jointly controlled
company - and shareholders that are part of a shareholders group as defined
in article 122 of Legislative Decree 58/1998 with the objective of company
shares cannot present or join in presenting more than one list nor vote for
more than one list, either through a third party or through a trust company.
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The lists, underwritten by the shareholders presenting the individual lists,
must also be accompanied by the relative information concerning their
identity, with an indication of the total portion of the share capital held and a
curriculum vita for each of the candidates containing extensive information
about the personal and professional characteristics of each candidate, and
must either be deposited at the company’s registered office (Ufficio Affari
Societari, open 9:00 - 18:00 weekdays and 9:00 - 13:00 on Saturday, March
25, 2017), or sent by email to the certified electronic mail address
das.eitowers@legalmail.it or by fax to no. +39 039 2432390, by March 26,
2017. In the event that on the expiry date for the deposit of the lists, only one
list is deposited, or only lists submitted by shareholders that are connected
with each other pursuant to current laws and regulations are deposited, it will
be possible to submit additional lists within the third day following such expiry
date; in such case, the threshold for the submission of the lists will be reduced
by a half.

Ownership of the aforesaid minimum shareholding requirement necessary to
present the lists is calculated taking into account the shares registered in the
shareholders’ name as at the date when the lists are lodged at the Company’s
registered offices. In order to prove ownership of the number of shares
necessary for presentation of the lists, a copy of the relevant certificate issued
by a broker authorised by law, must be presented and/or sent, at least within
the due date for the presentation of lists by the Company. When presenting the
lists, they must also be accompanied by the relative information concerning
the identity of the shareholders presenting the individual lists, with an
indication of the total portion of the share capital held. Shareholders who do
not hold either personally or collectively a controlling share or majority share
must in addition present the declaration required by law stating the absence of
relations with those shareholders who do hold such shares. Together with each
list, in accordance with the terms referred to above, individual candidates must
deposit a declaration accepting the candidacy and stating that no instances of
ineligibility or incompatibility as defined by law exists with regard to them and
that they have not exceeded the current legal limit on accumulating positions
of responsibility and that they fulfil the requisites demanded by current laws,
regulations and the company statute for members of the Board of Statutory
Auditors, together with a list of any management and audit positions held in
other companies and any other document required by regulations in force.

Shareholders who intend to present lists containing nominations for the Bard
of Statutory Auditors are invited to take into account the contents of Consob
recommendation DEM/9017893 of 26 February 2009.
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Any lists presented that do not comply with the provisions referred to above
will not be submitted for voting.

The lists will be made available to the general public at the company’s
registered office, on the Company’s website www.eitowers.it (in the Corporate
Governance/Shareholders’ Meetings section) and on the authorised storage
device eMarket STORAGE, at the website address www.emarketstorage.com, by
March 30, 2017.

DOCUMENTATION

The documentation relating to the items on the agenda of the Shareholders’
Meeting, including the Report on Corporate Governance and Ownership
Structure, will be available to the public at the Company's registered office, on
the Company's website www.eitowers.it (Governance section - Shareholders'
Meetings - Documents) and on the authorised storage device eMarket
STORAGE, at the website address www.emarketstorage.com, in accordance
with the terms and conditions provided by prevailing laws and regulations.

The shareholders are entitled to review all documentation filed at the
Company's Registered Office and to obtain a copy of the same.

It is to be noted that documentation and information regarding this Meeting,
also pursuant to Article 125-quater of TUF (Consolidated Finance Act),
together with the Corporate By-laws, are available on the Company’s website
www.eitowers.it (Governance section).

JORORON
KKK

The Shareholders are urged to arrive at least one hour prior to the start of the
Shareholders' Meeting in order to facilitate registration.

Lissone - March 10, 2017

The Chairman of the Board of Directors

(Alberto Giussani)
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http://www.dmtonline.com/
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FINANCIAL HIGHLIGHTS

Key Consolidated Financial Results

Euro in millions 2016 2015 (*)
Revenues 251.5 241.8
Adjusted EBITDA (**) 123.1 117.0
EBITDA (***) 119.6 113.0
Operating profit (EBIT) 75.5 73.0
Profit before tax 66.1 64.4
Net profit 44.4 47.3

Key Consolidated Balance Sheet and Financial Data

Euro in millions December 31,2016 December 31, 2015 (*)
Net invested capital 780.4 739.7
Shareholders' equity 637.8 609.5
Net financial position (142.6) (130.2)
Personnel
December 31, 2016 December 31, 2015
No. of employees 561 570
Core Ratios
2016 2015 (*)
Adjusted EBITDA (**)/Revenues 49.0% 48.4%
EBITDA (***)/Revenues 47.6% 46.7%
EBIT/Revenues 30.0% 30.2%
Profit before tax/Revenues 26.3% 26.6%
Net profit/Revenues 17.7% 19.6%
Earning per share (Euro per share) 1.58 1.68
Diluted earning per share (Euro per share) 1.58 1.68

(*) RESTATED

(**) Corresponding to the difference between revenues and operating costs, gross of non-monetary costs
related to depreciations, amortizations and write-downs (net of possible revaluation) of current and non-
current assets, of non-ordinary economic components related to M&A transactions according IFRS3, to
layoffs and any costs related to atypical and/or unusual deals as defined by Consob communication of July
28,2006 No. DEM 6064293.

(***) Corresponding to the difference between revenues and operating costs, gross of non-monetary costs
related to depreciations, amortizations and write-downs (net of possible revaluation) of current and non-
current assets.
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DIRECTORS’ REPORT ON OPERATIONS

Dear Shareholders,

The year 2016 saw on the one hand the implementation of a series of actions
aimed at diversifying the business, which today still remains concentrated on
television operators, and, on the other, the releverage plan of the Group.

With reference to the first point, there was the establishment of the company
EIT Radio S.r.l., entirely held by the parent company El Towers S.p.A., with the
primary objective to develop service activities to the benefit of national and
regional radio operators. During the year the company merged three
companies acquired in the sector and is therefore already fully operational.

Again with a view to diversify the traditional business, the company Nettrotter
S.r.l., operating in the Internet of Things sector and in particular in LPWA (Low
Power Wide Area) segment with Sigfox tecnology, accelerated the network
implementation plan, which will be completed around mid- 2017, with the
objective to provide a wide range of services to potential customers. It should
be noted that Sigfox technology networks are today present in 31 countries
worldwide covering in population terms more than 480 million people.

Moreover, during the year the releverage plan of the Group started. The plan is
based on a payout ratio amounting to at least 100% of the consolidated net
profit for the three year period 2016-2018 and on the buyback of treasury
shares up to 5% of the share capital to be completed by the end of the year
2018. In addition, the Board of Directors proposed the distribution of an
extraordinary dividend, subsequently approved by the Shareholders’ Meeting,
and then paid to the shareholders in February 2017.

The management’s objective is to achieve and maintain in the medium-term a
capital structure which is expected to create value for all shareholders by
optimizing the weighted average cost of capital (WACC); as already disclosed to
the market, the target is represented by a leverage (ratio between the Net
Financial Position and EBITDA) equal to 2.5 times.

That parameter is however influenced by a number of factors such as, in
particular, the cost of funding and the expected return of investment
opportunities: it is therefore subject to upwards revisions where interesting
growth opportunities are envisaged through external lines.

12
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With reference to the organic business performance, the results achieved in the
previous year consolidated in 2016, with good developments in particular for
hosting services to customers operating with Wimax and LTE Broadband
Wireless Access protocols, against a gradual reduction in services to certain
regional and local television operators currently in economic and financial
difficulties.

With reference to the mobile telecommunications market, the most important
event of the period was the combination process between the third and the
fourth national operator, which gave rise to the new Wind Tre operating as a
new entity starting from December 31, 2016. The new company now
represents the first national operator with more than 31 million customers in
mobile telecommunications and a declared market share of about 37%.

That combination was authorized by European antitrust authorities with some
remedies (in particular the gradual availability by Wind Tre of frequencies and
towers) designed to enable the entry into the Italian market of a new operator,
the lliad Group already present on the French market with the trademark Free.

With reference to activities of growth through external lines, different
acquisitions of companies and assets were completed in 2016, bringing the
number of sites managed at December 31, to over 3,300. The acquisition of
interests in Inwit S.p.A., a company of the Telecom Italia Group managing over
11,500 sites, on the contrary, did not materialize, following the interruption of
the process of selling by the majority shareholder.

At European level, M&A in the sector proved to be rather dynamic with a series
of transactions having as main acquirer Cellnex Telecom and more recently
American Tower, which in joint venture with the Dutch pension fund PGGM
acquired in December the company FPS Towers managing 2,400 sites in
France. Additional tower assets at European level are expected to be offered
for sale in 2017. In this context the Group will carefully look at investment
opportunities in order to eventually diversify the business from a geographical
point of view where conditions are present for creating value in favor of the
shareholders.

In 2016 the Group’s Adjusted EBITDA and EBIT saw an improvement over 2015,
as a result of acquisitions made.

It should be noted that the economic data relating to 2015 have been restated
to reflect retroactively the effects of the final Purchase Price Allocation of
assets and liabilities acquired as a result of business combinations as provided
by IFRS 3.

13
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These effects determined higher amortization and depreciation amounting to
€ 0.7m and lower taxes amounting approximately to € 0.2m compared to the
financial statements as at December 31, 2015.

A summary of 2016 consolidated economic and financial results is reported
below; concerning 2015 comparative data, reference should be made to the
following paragraph Analysis of Consolidated Figures.

Core revenues amounted to € 251.5m, with an increase of 4% compared to
the figure of the same period of the previous year (€ 241.8m);

Adjusted EBITDA! with a growth of 5.2% came to € 123.1m compared to
€ 117m in the same period of the previous year, with a ratio on revenues at
49% (48.4% in 2015);

EBITDA amounted to € 119.6m (€ 113m in 2015), equal to 47.6% of
revenues (46.7% in 2015);

Operating Profit (EBIT) amounted to € 75.5m, growing by 3,5% on the figure
restated of the previous year (€ 73m); operating profitability stable at
approximately 30%;

Pre-tax Profit amounted to € 66.1m on the figure restated of € 64.4m, with
an increase of 2.7%;

Net Profit amounted to € 44.4m on the 2015 figure restated of € 47.3m;
Net Financial Position was negative for € 142.6m compared to € 130.2m at
the end of 2015;

Net Invested Capital of the Group amounted to € 780.4m (€ 739.7m at
December 31, 2015).

The Parent Company ElI Towers S.p.A. ends with Revenues amounting to
€ 215.2m (+0.7% compared to 2015), Adjusted EBITDA amounting to
€ 101.6m (+4.6%), Operating Profit (EBIT) amounting to € 63.9m (+5.9%)
and a net Profit amounting to € 37.6m (+2%).

! The table below shows the reconciliation between EBITDA and Adjusted EBITDA:

Amounts in Euro thousands 2016 2015
EBITDA 119,627 112,978
Acquisition charges 2,940 3,613
Charges on lay-off incentives 570 445
Adjusted EBITDA 123,137 117,036

14
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GENERAL ECONOMIC DEVELOPMENTS

The world economy recorded in 2016 an average growth rate around 3.1%, in
line with the previous year. In the United States the annual GDP growth was
1.6%, with a marked slowdown in the last part of the year due to a sharp fall in
exports. In the United Kingdom the GDP increased by 1.8% on an annual basis,
contradicting the negative expectations after Brexit, while for the Eurozone the
GDP rose by 1.7%, in gradual consolidation as a result of the boost coming
from the domestic components of demand. However, big differences among
the economies of the various Countries of the Euro area persist, with Germany
at +1.9%, France at +1.1% and Spain at +3.2%.

After a deep recessionary phase, the Italian GDP was +0.9% on an annual basis.
The recovery in the Italian economy has continued, albeit slowly, mainly due to
the effect of the positive contribution of domestic demand, as well as of the
growth in household consumption expenditure, estimated, in real terms,
with an increase of 1.3% in 2016, with a decrease in the second part of the year
in particular concerning durable goods. The performance of industrial
production was positive (+1.6%), as a result of a significant growth in the final
part of the year.

The moderate strengthening of global growth, begun in summer 2016, is
expected to continue also in 2017 (global GDP +3.4%), driven by the
expansionary budgetary policies put in place by China and Japan and
announced by the United States; however, these forecasts are affected by
considerable uncertainty linked to the type and magnitude of the measures
that the new American Administration could launch, notably within trade, and
that could have negative effects on the global growth performance. In Euro
area Countries a GDP growth of 1.6% is expected; however, the uncertainties
linked to Britain’s exit from the EU, the effects of which have been contained
so far, will continue. The expected trend of the Italian economy envisages a
GDP growth around +1%, in any case lower than the EU average.
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El TOWERS SHARES ON THE STOCK MARKET

The year 2016 was characterized by a negative start on all major international
stock exchanges because of macroeconomic concerns in different areas. In the
first trading month, the Ftsemib40 index lost around 25%, El Towers shares
around 20%.

The first half-year, also because of expectations on the potential impact
resulting from a possible Brexit, closed with a negative performance of 24% of
FtseMib; in the same period the performance of El Towers shares stood at 23%.

The second half-year was characterized, with regard to the majority of the
markets, by the bottom of expectations about the future slope of the rate
curve and therefore by issues focused on “risk on” trade, namely in favour of
raw materials, banks/insurance, consumer discretionary. The victory of the
Republican candidate in the American presidential elections together with the
statements on the doubling of GDP growth rates and the commitment of public
spending on domestic infrastructures gave further impetus to the “reflation
trade” already underway. The main western equity markets closed the second
half-year with positive double-digit percentages.

During the second half-year El Towers shares recorded a positive performance
of 12%; in particular, the announcement of an extraordinary dividend
distribution contributed to a positive change of 19% recorded only in
December.

On the whole, El Towers shares recorded in 2016 an absolute performance
equal to -14%.
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THE TREND OF EI TOWERS SHARE COMPARED TO FTSE MIB IN 2016 (BASE
1/1/2016=100)
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MAIN CORPORATE OPERATIONS AND EQUITY INVESTMENTS

On May 31, EIT Radio S.r.l.,, a company wholly owned by ElI Towers S.p.A., was
established. It will focus on the provision of hosting and ancillary services to
radio operators.

During the year, acquisitions of companies and assets (contracts, towers, land
and surface rights) related to the tower business continued.

In particular, on May 31, El Towers S.p.A. acquired the company Fortress Italia
S.r.l., which operates towers mainly hosting radio operators, for a
consideration of € 3.5m, including an earn out provisional share of € 0.2m.
The acquiree was merged into EIT Radio S.r.l. on October 20.

On June 10, Towertel S.p.A. acquired the company Sa Oghe T.C. S.r.l., for a
consideration of € 5.2m, including an earn out provisional share of € 1.1m.
The acquiree was merged into the acquirer on November 2.

On July 8, the deed for the merger of NewTelTowers S.p.A. into the parent
company Towertel S.p.A. was signed.

On July 8, Towertel S.p.A. acquired the company Giardino De Sanctis S.r.l. for a
consideration of € 1.6m. The acquiree was merged into the acquirer on
September 14.

On July 19, Towertel S.p.A. acquired the company Saga S.r.l. for a consideration
of € 2.8m, including an earn out provisional share of € 0.4m. The acquiree was
merged into the acquirer on September 26.

On August 2, Towertel S.p.A. acquired the company Vip Electronics S.r.l. for a
consideration of € 1.7m, including an earn out provisional share of € 0.1m.
The acquiree was merged into the acquirer on September 26.

On November 30, EIT Radio S.r.l. acquired the company Societa Bresciana
Telecomunicazioni (SBT) S.r.l. for a provisional consideration of € 17m. The
acquiree was merged into the acquirer on December 20.

In addition, on December 20, the company BT S.r.l., previously 100% held by
Societa Bresciana Telecomunicazioni S.r.l. was merged into EIT Radio S.r.l.
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On December 19, Towertel S.p.A. acquired the company FP Tower S.r.l. for a
provisional consideration of € 2.9m.

During the year several transactions were made to purchase contracts, towers,
land and stipulate surface rights, for a total consideration of € 11.5m.

On July 20, the share capital of Nettrotter S.r.l. was increased by € 1m,
including a share premium of € 0.8m, following the payments proportionally
made by quotas by the shareholders of El Towers S.p.A. and Thinktank 2000
S.L.

The capital increase is functional for the financial support to the company in
the network implementation phase.

On September 8, El Towers, in accordance with the resolution approved by the
Shareholders’ Meeting on April 21, started the plan to purchase treasury
shares; at December 31, total shares purchased pursuant to the aforesaid plan
are 350,907 equal to 1.24% of the issued share capital.

Following these purchases, total treasury shares held on the same date are
413,433, equal to 1.46% of the issued share capital.

Under the releverage plan already described, on November 18, the Board of
Directors of El Towers S.p.A. resolved to propose to the Shareholders’ Meeting
the distribution of an extraordinary dividend of € 3.60 per share. Following the
positive resolution of the Meeting held on January 12, 2017, the dividend was
subsequently paid to the shareholders on February 8, 2017.

THE MAIN GROUP COMPANIES

The main companies of the Group, in addition to the parent company El
Towers S.p.A., are the wholly owned subsidiaries Towertel S.p.A. and EIT Radio
S.r.l. and the 95% subsidiary Nettrotter S.r.l.
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PERFORMANCE OF OPERATIONS

El Towers Group is one of the major national operators in the sector of
electronic communications network infrastructures, carrying out its activity in
favor of TV and mobile telecommunications operators through long-term
contracts.

In particular, the Group provides hosting on its infrastructure (transmission
“towers” or “sites”) and a series of connected services (technical assistance,
ordinary and extraordinary maintenance, logistics, design).

In addition, the Group provides the management service of the so-called
“contribution traffic” through its operation centres and network infrastructures
in favor of TV productions of the Mediaset Group and of other national
operators active in the sector of the production of sports events and news.

The core business is not subject to seasonal phenomena and is relatively
uncorrelated with respect to the economic cycle by virtue of the fact that
existing contracts with telecommunications operators for hosting sites are long
term and the service offered is particularly critical for clients, being essential
for broadcasting transmission.

In this regard, it should be highlighted that, despite an ongoing negative
economic situation in Italy over recent years, the Group was able to constantly
increase profitability, as a result of the completion of several acquisitions and
the containment of operating costs.
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ANALYSIS OF CONSOLIDATED FIGURES

The Consolidated Financial Statements figures are analyzed below.

The form and content of the tables below showing profit and loss, balance
sheet and cash flow statements have been reclassified from those in the
Financial Statements, so as to show figures for some intermediate levels as
well as the capital and financial aggregates regarded as most meaningful for
an understanding of the operating performance of the Group. Though these
are not mandatory disclosures, descriptions of the criteria adopted in
preparing them and the appropriate references to the statutory Notes to the
Accounts are nevertheless provided in accordance with the indications of
Consob Communication no. 6064293 of July 28, 2006 and the CESR
Recommendation on Alternative Performance Measures (“Non Gaap Measures”)
of November3, 2005 (CESR/05-178b) ESMA October 5, 2015.

Financial Results

The Consolidated Income Statements below show the intermediate figures for
Adjusted Gross Operating Margin (Adjusted EBITDA), 