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CALLING OF ORDINARY SHAREHOLDERS’ MEETING 
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As of 31 December 2016 - €/000 
Loans and 
receivables 

Derivatives with a 
balancing entry in 

the Income 
Statement 

Derivatives with 
a balancing 

entry in 
shareholders’ 

equity AFS Total 

          

Non-current financial assets    
  

Non-current tax receivables 812    812 

Non-current financial assets and receivables 57   66 123 
      

Current financial assets      

Trade receivables  75,918    75,918 

Current tax receivables 2,448    2,448 

Receivables due from others 2,061    2,061 

Current financial assets 11 533   544 

Cash and cash equivalents  7,776    7,776 
          

As of 31 December 2015 - €/000 
Loans and 
receivables 

Derivatives with a 
balancing entry in 

the Income 
Statement 

Derivatives with 
a balancing 

entry in 
shareholders’ 

equity AFS Total 

           

Non-current financial assets      

Non-current tax receivables 1,331    1,331 

Non-current financial assets and receivables 55   66 121 
      

Current financial assets      

Trade receivables  65,109    65,109 

Current tax receivables 2,936    2,936 

Receivables due from others 1,987    1,987 

Current financial assets 11 303   314 

Cash and cash equivalents  5,402    5,402 

 

As of 31 December 2016 - €/000 
Other financial 

liabilities 

Derivatives with a 
balancing entry in 

the Income 
Statement 

Derivatives with 
a balancing 

entry in 
shareholders’ 

equity Total 

         

Non-current financial liabilities    
 

Financial payables 13,968   13,968 
     

Current financial liabilities     

Trade payables 24,992   24,992 

Other payables 9,336   9,336 

Financial payables 30,133   30,133 
         

As of 31 December 2015 - €/000 
Other financial 

liabilities 

Derivatives with a 
balancing entry in 

the Income 
Statement 

Derivatives with 
a balancing 

entry in 
shareholders’ 

equity Total 

         

Non-current financial liabilities     

Financial payables 22,462   22,462 
     

Current financial liabilities     

Trade payables 14,918   14,918 

Other payables 10,792   10,792 

Financial payables 29,184   29,184 
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(g)=0.0% WACC 

€/000 5.1% 5.6% 6.1% 

Enterprise value 18,614 16,688 15,079 

NIC carrying amount as of 31-12-2016 17,322 17,322 17,322 
Difference between enterprise value and 
carrying amount 1,292 (634) (2,243) 

(g)=0.5% WACC 

€/000 5.1% 5.6% 6.1% 

Enterprise value 19,357 17,197 15,422 

NIC carrying amount as of 31-12-2016 17,322 17,322 17,322 
Difference between enterprise value and 
carrying amount 2,035 (125) (1,900) 
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As of 31 December 2016 - €/000 
Loans and 
receivables 

Derivatives with a 
balancing entry in 

the Income 
Statement 

Derivatives with a 
balancing entry in 

shareholders’ 
equity Total 

         

Non-current financial assets     

Non-current tax receivables 812   812 

 Other non-current financial assets and receivables 13,247   13,247 

     

Current financial assets     

Trade receivables  47,683   47,683 

Current tax receivables 822   822 

Receivables due from others 1,419   1,419 

Other current financial assets 11 533  544 

Cash and cash equivalents 567   567 
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As of 31 December 2015 - €/000 
Loans and 
receivables 

Derivatives with a 
balancing entry in 

the Income 
Statement 

Derivatives with a 
balancing entry in 

shareholders’ 
equity Total 

         

Non-current financial assets     

Non-current tax receivables 812   812 

 Other non-current financial assets and receivables 14,669   14,669 

     

Current financial assets     

Trade receivables  43,468   43,468 

Current tax receivables 483   483 

Receivables due from others 1,456   1,456 

Other current financial assets 11 303  314 

Cash and cash equivalents 794   794 

      

     

As of 31 December 2016 - €/000 
Other financial 

liabilities 

Derivatives with a 
balancing entry in 

the Income 
Statement 

Derivatives with a 
balancing entry in 

shareholders’ 
equity Total 

         

Non-current financial liabilities     

Financial payables 13,968   13,968 

      

Current financial liabilities     

Trade payables  20,427   20,427 

Other payables 6,293   6,293 

Financial payables 22,714   22,714 

      

�

 
 
 
As of 31 December 2015 - €/000 

Other financial 
liabilities 

Derivatives with a 
balancing entry in 

the Income 
Statement 

Derivatives with a 
balancing entry in 

shareholders’ 
equity Total 

         

Non-current financial liabilities     

Financial payables 18,964   18,964 

      

Current financial liabilities     

Trade payables  9,314   9,314 

Other payables 7,689   7,689 

Financial payables 26,597    26,597 
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“g”=0.0% WACC 

€/000 7.3% 7.8% 8.3% 

Equity value 10,042 9,099 8,270 

Carrying amount of equity investment 8,065 8,065 8,065 
Difference between equity value and 
carrying amount 1,977 1,034 205 

“g”=0.5% WACC 

€/000 7.3% 7.8% 8.3% 

Equity value 10,830 9,771 8,849 

Carrying amount of equity investment 8,065 8,065 8,065 
Difference between equity value and 
carrying amount 2,765 1,706 784 
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(g)=6.5% WACC 

€/000 13.2% 13.7% 14.2% 

Equity value 61,927 58,150 54,860 

Carrying amount of equity investment 57,309 57,309 57,309 
Difference between equity value and 
carrying amount 4,618 841 (2,449) 

(g)=6.0% WACC 

€/000 13.2% 13.7% 14.2% 

Equity value 59,764 56,349 53,346 

Carrying amount of equity investment 57,309 57,309 57,309 
Difference between equity value and 
carrying amount 2,455 (960) (3,963) 

    

(g)=7.0% WACC 

€/000 13.2% 13.7% 14.2% 

Equity value 64,438 60,221 56,584 

Carrying amount of equity investment 57,309 57,309 57,309 
Difference between equity value and 
carrying amount 7,129 2,912 (725) 
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��
�������>�considering that the 
negative difference of the value in use is entirely attributable to the negative impact of the Euro/Real 
exchange rate at the year-end, the Directors do not see risk profiles requiring to recognise impairment losses 
on the equity investment. 
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(g)=0.0% WACC 

€/000 5.1% 5.6% 6.1% 

Equity value 16,326 14,400 12,791 

Carrying amount of equity investment 7,273 7,273 7,273 
Difference between equity value and carrying 
amount 9,053 7,127 5,518 

(g)=0.5% WACC 

€/000 5.1% 5.6% 6.1% 

Equity value 17,069 14,909 13,134 

Carrying amount of equity investment 7,273 7,273 7,273 
Difference between equity value and carrying 
amount 9,796 7,636 5,861 
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Description Amount Possibility of use Quota available  Distributable 

Share capital  14,626,560 

Capital's reserves:

Share premium reserve  40,538,732  A,B,C  40,538,732  40,538,732 

Other reserves  6,035,757 A,B,C 6,035,757  6,035,757 

Total capital's reserve  46,574,489  46,574,489  46,574,489 

Earning's reserves

Legal  2,925,312 B  2,925,312                                             -   

Extraordinary  33,370,308 A,B,C  33,370,308  33,370,308 

IAS  5,764,789 A,B  5,764,789  1,597,853 

Own shares -                             476,176 A,B -                             476,176 -                                   476,176 

Cash Flow hedge                                         - A,B                                       -                                               -   

Other reserves                               585,888 A,B,C                               585,888                                     585.888 

Total earning's reserves  42,170,122  42,170,122  35,077,874 

Reserves in tax suspension

Other reserves                               201,160 A,B,C                               201,160                                     201,160 

Revaluation  22,327,500 A,B,C  22,327,500  22,327,500 

revaluation266/2005  13,935,343 A,B  13,935,343 

Total reserves in tax suspension  36,464,003  36,464,003  22,528,660 

Total reserves  125,208,615  125,208,614  104,181,023 

profit 2016  1,456,716 

Total equity  141,291,891 

 125,208,615 

 2,925,312 

 4,410,530 

 13,935,343 

 103,937,430 Residual quota available

TOTAL reserves available

Quota not available for legal reserve

Quota not available fair value land

Quota not available IAS
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INDEPENDENT AUDITORS’ REPORT IN ACCORDANCE WITH ARTICLES 14 AND 16 OF 

LEGISLATIVE DECREE No. 39 DATED 27 JANUARY 2010

To the shareholders of IRCE SpA 

Report on the consolidated financial statements 

We have audited the accompanying consolidated financial statements of IRCE SpA and its subsidiaries 
(hereinafter also the “IRCE Group”), which comprise the statement of financial position as of 31 
December 2016, the income statement, the statement of comprehensive income, the statement of 
changes in shareholders’ equity and the statement of cash flows for the year then ended, a summary of 
significant accounting policies and other explanatory notes. 

Directors’ responsibility for the consolidated financial statements 

The Directors of IRCE SpA are responsible for the preparation of consolidated financial statements 
that give a true and fair view in compliance with International Financial Reporting Standards as 
adopted by the European Union, as well as with the regulations issued to implement article 9 of 
Legislative Decree no. 38/2005. 

Auditors’ responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our 
audit. We conducted our audit in accordance with International Standards on Auditing (ISA Italia) 
drawn up pursuant to article 11 of Legislative Decree no. 39 dated 27 January 2010. Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether the consolidated financial statements are free from material misstatement. 

An audit involves performing audit procedures to obtain audit evidence about the amounts and 
disclosures in the consolidated financial statements. The audit procedures selected depend on the 
auditor’s professional judgment, including the assessment of the risks of material misstatement of the 
consolidated financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation of consolidated financial 
statements that give a true and fair view, in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of accounting estimates made by the Directors, as well as evaluating the overall 
presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 

In our opinion, the consolidated financial statements give a true and fair view of the financial position 
of the IRCE Group as of 31 December 2016 and of the result of its operations and cash flows for the 
year then ended in compliance with International Financial Reporting Standards as adopted by the 
European Union, as well as with the regulations issued to implement article 9 of Legislative Decree no. 
38/2005. 

Report on compliance with other laws and regulations 

Opinion on the consistency with the consolidated financial statements of the report on operations 
and of certain information set out in the report on corporate governance and ownership structure  

We have performed the procedures required under auditing standard (SA Italia) no. 720B in order to 
express an opinion, as required by law, on the consistency of the report on operations and of the 
information set out in the report on corporate governance and ownership structure referred to in 
article 123-bis, paragraph 4, of Legislative Decree no. 58/98, which are the responsibility of the 
Directors of IRCE SpA, with the consolidated financial statements of the IRCE Group as of 31 
December 2016. In our opinion, the report on operations and the information in the report on 
corporate governance and ownership structure mentioned above are consistent with the consolidated 
financial statements of the IRCE Group as of 31 December 2016. 

Bologna, 31 March 2017 

PricewaterhouseCoopers SpA 

signed by 

Gianni Bendandi 
(Partner) 

“This report has been translated into the English language from the original, which was issued in 
Italian language, solely for the convenience of international readers.”
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Irce S.p.A. 

Registered office Imola (Bologna) Via Lasie No. 12/B 

Share capital € 14,626,560.00 fully paid up 

Bologna Companies’ Register and Tax Code No. 82001030384 – Economic 

and Administrative Index (REA) No. 266734 

 

Report of the Board of Statutory Auditors to the 

Shareholders’ Meeting of IRCE S.p.A., pursuant to art. 153 

of Italian Legislative Decree 58/98 and art. 2429, paragraph 3 

of the Italian Civil Code 

 

Dear Shareholders, 

 

The separate financial statements for the financial year ended 31 December 

2016, which are submitted for the approval of the Shareholders’ Meeting of 

this company, show a profit of € 1,456,716. 

First, please note that the current Board of Statutory Auditors was appointed 

by the Shareholders' Meeting on 28 April 2014. 

The financial statements, which the Board of Directors submitted to the 

Board of Statutory Auditors within the time limits prescribed by law, have 

been prepared in accordance with IAS/IFRS (International Accounting 

Standards/International Financial Reporting Standards) issued by the 

International Accounting Standards Board (IASB) and endorsed by the 

European Union.  

The Directors’ Report on Operations outlines the main risks and 

uncertainties and the outlook of the company. 

The Company's Financial Statements include the Statement of Financial 

Position, the Income Statement, the Statement of Comprehensive Income, 

the Statement of Changes in Equity, the Cash Flow Statement, and the 
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Notes to the Financial Statements. The financial statements are 

supplemented with the Directors’ Report on Operations.  

Pursuant to article 123-bis of the Consolidated Financial Act and to the 

Rules of the Markets organised and managed by Borsa Italiana S.p.A., the 

Company has prepared the annual Report on Corporate Governance and 

Shareholding Structure. 

During the financial year ended 31 December 2016, the Board of Statutory 

Auditors has carried out its supervisory activities in compliance with art. 

149 of Italian Legislative Decree 58/98, in accordance with the code of 

ethics of the Board of Statutory Auditors in companies with shares listed in 

regulated markets drafted by the Consiglio Nazionale dei Dottori 

Commercialisti e degli Esperti Contabili (Italian Board of Chartered 

Accountants and Accounting Consultants), as well as CONSOB 

recommendations concerning accounting audits and the activities of the 

Board of Statutory Auditors.  

In preparing this report, we have taken into consideration CONSOB 

communications No. 1025564 of 6 April 2001, No. 321582 of 4 April 2003, 

and No. 6031329 of 7 April 2006 and the guidelines indicated in the 

Corporate Governance Code, which concern the content of the reports of the 

Board of Statutory Auditors to the shareholders’ meetings of listed 

companies. 

In particular, the Board has: 

- supervised compliance with the Law and the Articles of Association as 

well as the principles of correct management. On the basis of the 

information obtained through its own supervisory activities, the Board 

of Statutory Auditors believes the company's operations conform to the 

principles of correct management, have been resolved upon and 

implemented in compliance with the law and the articles of association, 

and are in the interest of the company. Moreover, said operations do not 

appear to be manifestly imprudent, reckless or uninformed. They do not 
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conflict with the resolutions passed by the shareholders’ meeting, nor 

do they appear to compromise the integrity of the company's assets; 

- attended meetings of shareholders and the Board of Directors and has 

obtained from the board members information on the operations and the 

transactions carried out by the company and its subsidiaries that were 

most significant to the financial performance, financial position and 

cash flows; 

- supervised to ensure the adequacy of the administrative-accounting 

system, both on the basis of direct checks and through the periodic 

exchange of information with the company appointed to perform the 

statutory audit, from which the Board of Statutory Auditors has not 

received any reports of errors as defined in art. 155, paragraph 2 of 

Italian Legislative Decree 58/1998. The Board of Statutory Auditors 

believes that the administrative-accounting system is adequate for 

ensuring that the company's operations are presented fairly in the 

individual and consolidated financial statements; 

- obtained information from the Manager responsible for preparing the 

corporate accounting documents in accordance with the provisions of 

art. 154-bis of Italian Legislative Decree 58/1998. Said Manager has not 

reported any particular or significant deficiencies in the operating and 

control processes such as to question the adequacy and actual 

application of administrative-accounting procedures for the purpose of 

presenting fairly the company's financial performance, financial 

position and cash flows in compliance with international accounting 

standards; 

- liaised with members of the Control and Risks Committee established 

within the Board of Directors, receiving information from both the 

internal control manager and the manager responsible for the internal 

audit (function established on 13 May 2016). As outlined in the Report 

on Company Governance and the Shareholding Structure, in 
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compliance with the provisions of the Corporate Governance Code, the 

Board of Directors assumed responsibility for the Company's internal 

control. The Chairman of the Board of Statutory Auditors attended the 

meetings of the Control and Risks Committee; 

- gathered information about the activities carried out by the manager 

responsible for the internal audit during 2016, specifically concerning 

the control of procedures relating to sales and distribution and 

purchasing and inventory management. 

- took note of the suggestions provided by the Control and Risks 

Committee to the Board of Directors to improve the efficiency of the 

internal control system, considering this a priority. In this regard, the 

company appointed to carry out the statutory audit, in its periodic 

exchange of information with the Board of Statutory Auditors, has not 

reported any critical situations with reference to the internal control 

system, although it stressed the need for improvements; 

- supervised – since the Board of Statutory Auditors is not required to 

carry out an analytical control of the substance of the financial 

statements’ contents – the overall presentation of the financial 

statements drafted in accordance with IAS/IFRS, as well as compliance 

with the law concerning their preparation and presentation, and has no 

remarks to make; 

- obtained, during the year, information on the operations of the 

Supervisory Body as per the organisational, management and control 

model (Italian Legislative Decree 231/01), as reported also in the 

Supervisory Body's annual report, issued on 3 March 2017; 

- verified that the directors’ report on operations for the financial year 

2016 complies with applicable laws and regulations, consistently with 

the resolutions passed by the Board of Directors and the representations 

in the financial statements. The Board of Statutory Auditors had no 

remarks to make on the consolidated half-yearly report. The half-yearly 
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and quarterly reports have been published according to applicable laws 

and regulations. 

- supervised the actual functioning and the effective implementation by 

the Board of Directors of the procedure for the management and 

approval of related-party transactions adopted by resolution of 

30/11/2010, pursuant to art. 2391 bis of the Italian Civil Code and art. 4 

of the Regulation on related-party transactions adopted by the Consob 

with resolution No. 17221 of 12 March 2010. 

The Board of Statutory Auditors has noted that at the meeting of 15 March 

2017, the Board of Directors, as recommended in a document dated 3 

March 2010, issued jointly by the Bank of Italy/Consob/ISVAP, has 

certified, independently and prior to approving the draft financial 

statements, the compliance of impairment testing with IAS 36. 

Specifically, the Company tested for impairment the amounts reported by 

the investees FD Sims LTD, Irce Ltda and Smit Draad Nijmegen BV. 

The Notes to the Financial Statements include information on, and the 

results of, our assessment. 

During our supervisory activity, as described above, we found no 

significant issues to be mentioned in this report. 

The statutory audit was performed by the independent auditors 

“PricewaterhouseCoopers S.p.A.”, with which the Board held periodic 

meetings to exchange information about the operations of the Company and 

its subsidiaries, also for the purposes of preparing this report by gathering 

information on the audit report as per articles 14 and 16 of Italian 

Legislative Decree 39/2010.  

The Board of Statutory Auditors took note of the independent auditors' 

report dated 31 March 2017, issued pursuant to articles 14 and 16 of Italian 

Legislative Decree 39/2010, acknowledging that, in the opinion of the 

independent auditors, the separate financial statements of the company and 

the consolidated financial statements of the group as of 31 December 2016 
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comply with the International Financial Reporting Standards as endorsed 

by the European Union and, therefore, are clear and give a true and fair 

view of the financial position, financial performance and cash flows for the 

financial year ended on said date. It is also the opinion of the Independent 

Auditors that the Report on Operations and the information as per 

paragraph 1, letters c), d), f), l), m) and paragraph 2, letter b), of art. 123-bis 

of Italian Legislative Decree 58/1998 contained in the Report on Corporate 

Governance are consistent with the financial statements. 

While auditing the separate and consolidated financial statements of Irce 

S.p.A., the independent auditors did not find any actions or events to be 

reported to the Board of Statutory Auditors. 

Within the scope of its responsibility, pursuant to art. 153 of the above-

mentioned Italian Legislative Decree 58/98 and in accordance with 

Consob's resolution DEM 1025564 of 6/4/2001, the Board of Statutory 

Auditors also specifies that: 

- it received from Board Members, during both board meetings and the 

meetings held on a regular basis, detailed and relevant information 

about the company's operations, and especially the transactions that 

were most significant to its financial performance, financial position 

and cash flows; 

- the report on operations, the information supplied during the Board of 

Directors’ Meeting, and that received by the company's management 

and the Independent Auditors did not reveal any atypical and/or unusual 

transactions, including intra-group or related party transactions; 

- during the financial year, neither PricewaterhouseCoopers SpA nor 

other companies belonging to its network were assigned any duties 

other than the statutory auditing; 

- during the financial year, the Board of Statutory Auditors did not 

submit any opinions or proposals in accordance with the law; 

- during the financial year, the following meetings were held: 
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1 Shareholders’ Meeting; 

8 Meetings of the Board of Directors; 

6 Meetings of the Board of Statutory Auditors; 

- during 2016 and to date, no claims were made pursuant to art. 2408 of 

the Italian Civil Code nor did shareholders and/or third parties submit 

any complaints; 

- the Board of Statutory Auditors acts as the “Internal Control and Audit 

Committee”, as defined in art. 19 of Italian Legislative Decree 39/2010; 

in this regard, based also on the information received from the 

Chairman of the Board of Directors, the members of the Control and 

Risks Committee, the Internal Control Manager, and the Independent 

Auditors, the Board of Statutory Auditors confirms that the internal 

control system is adequate to the company's size;  

- the Board also supervised the adequacy of the orders the company gave 

to its subsidiaries in accordance with art. 114, paragraph 2, of Italian 

Legislative Decree 58/98, obtaining information from the Independent 

Auditors and the company's Directors. It found transactions with 

subsidiaries to be substantially adequate. 

In carrying out its supervision, the Board of Statutory Auditors found no 

errors, omissions or irregularities to be mentioned in this Report. 

The Board of Statutory Auditors does not consider it necessary to exercise 

the right to make proposals to the Shareholders’ Meeting under art. 153 

paragraph two of Italian Legislative Decree 58/1998. 

In light of the above, the Board of Statutory Auditors gives its favourable 

opinion to the approval of the Financial Statements as of 31 December 

2016 and has no objections to the Board of Directors' proposal concerning 

the allocation of the profit for the year 2016.  

We wish to remind you that with the approval of the financial statements as 

of 31/12/2016 our office comes to an end and we invite you to take 

appropriate measures.  
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Bologna, 31 March 2017 

 

THE BOARD OF STATUTORY AUDITORS 

 

 


