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GENERAL INFORMATION

Directors, Officers and Company information

Board of Directors and Board of Auditors

Name Office Duration From To
of office

Zugno Fulvio Chairman of the Board of Directors and CEO* 2014-2017  24/04/2014 28/04/2017

Coin Dimitri Indipendent Director 2014-2017  24/04/2014 28/04/2017
Pietrobon Greta Indipendent Director 2014-2017 24/04/2014 28/04/2017
Paron Claudio Indipendent Director 2014-2017  19/06/2014 28/04/2017
Quatello Enrico Indipendent Director 2014-2017  24/04/2014 28/04/2017
Cecconato Nicola Chairman of the Board of Directors and CEO* 2017-2019  28/04/2017  Appioval of budget 2019
Coin Dimitri Indipendent Director 2017-2019  28/04/2017  Appioval of budget 2019
Martorelli Giorgio Indipendent Director 2017-2019  28/04/2017  Appioval of budget 2019
Lillo Antonella Director 2017-2019  28/04/2017  sphroval of budget 2019
Pietrobon Greta Indipendent Director 2017-2019  28/04/2017  Appioval of budget 2019
Quarello Enrico Indipendent Director 2017-2019  28/04/2017  \pproval of budget 2019

(*) Powers and attributions of ordinary and extdioary administration, within the limits of the laand of the Corporate memorandum of
association and in observance of the reservesmitté competence of the Shareholders’ Meeting brdBoard of Directors, according to the
resolutions of the Board of Directors.

Name Office Duration From To
of office

Bottolomiol Marcellino President of the Board of Auditors 2014-2017  24/04/2014 28/04/2017
Biancolin Luca Statutory Auditor 2014-2017  24/04/2014 28/04/2017
Alberti Elvira Statutory Auditor 2014-2017  24/04/2014 28/04/2017
Schiro Antonio President of the Board of Auditors 2017-2019  28/04/2017  Approval of budget 2019
Biancolin Luca Statutory Auditor 2017-2019  28/04/2017  Approval of budget 2019
Marcolin Roberta Statutory Auditor 2017-2019  28/04/2017  Approval of budget 2019

In-Company Control In-Company Control

From To From To

Committee Committee

Coin Dimitri 29/04/2014 28/04/2017 Coin Dimitri 29/04/2014 28/04/2017
Quarello Enrico 29/04/2014 28/04/2017 Quarello Enrico 29/04/2014 28/04/2017
Paron Claudio 19/06/2014 28/04/2017 Paron Claudio 19/06/2014 28/04/2017
Quarello Enrico 09/05/2017 09/05/2017 Coin Dimitri 09/05/2017 09/05/2017
Martorelli Giorgio 09/05/2017 09/05/2017 Lillo Antonella 09/05/2017 09/05/2017
Pietrobon Greta 09/05/2017 09/05/2017 Quarello Enrico 09/05/2017 09/05/2017

Independent Auditors
PriceWaterhouseCoopers S.p.A.

Legal headquarters and Company data
Ascopiave S.p.A.

Via Verizzo, 1030

[-31053 Pieve di Soligo TV ltalia

Tel: +39 0438 980098

Fax: +39 0438 82096

Share Capital: Euro 234,411,575 fully paid in
VAT ID 03916270261

E-mail: inffo@ascopiave.it

Investor relations

Tel. +39 0438 980098

fax +39 0438 964779

e-mail: investor.relations@ascopiave.it
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Main economic and financial data of the Ascopiave f@up

Economic figures

) % of revenues ) % of revenues
First Quarter 2017 First Quarter 2016
(Thousands of Euro)
Revenues 199,503 100.0% 182,512 100.0%
Gross operative margin 36,625 18.4% 36,004 19.7%
Operating result 31,083 15.6% 30,304 16.6%
Net result for the period 26,030 13.0% 24,138 13.2%

The gross operating margin (EBITDA) is the reseltdbe amortization/depreciation, financial managenaed taxes.

Capital data

(Thousands of Euro) 31.03.2017 31.12.2016 31.03.2016
Net working capital 47,961 63,905 36,472
Fixed assets and other non current assets 524,924 522,574 528,620
Non-current liabilities (excluding loans) (47,957) (48,151) (49,996)
Net invested capital 524,928 538,328 515,097
Net financial position (55,735) (94,119) (70,635)
Total Net equity (469,193) (444,209) (444,461)
Total financing sources (524,928) (538,328) (515,097)

Please note that ‘Net working capital’ is intendedhe sum of the inventories, trade receivabdesieceivables, other current assets, accounts
payable, tax payables (within 12 months), and atherent liabilities.

Monetary flow data

Restated

(thousands of Euro) First Quarter 2017 First Quarter 2016

Net income of the Group 24,541 22,651
Cash flows generated (used) by operating activities 42,754 47,119
Cash flows generated/ (used) by investments (4,370) (4,113)
Cash flows generated (used) by financial activities 1,891 (43,484)
Variations in cash 40,275 (478)
Cash and cash equivalents at the beginning of the period 8,822 28,301
Cash and cash equivalents at the end of the period 49,097 27,823
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First quarter of 2016 has been reclassified to nilag@mparable to first quarter of 2017 to enswrsistency in the financial report of statement as
of 31 December 2016. This reclassification referpdid interests for Euro 60 thousand that have bedassified from financing activity flow to the
operating activity flow.
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REPORT ON MANAGEMENT

FOREWORD

The Ascopiave Group closed the first quarter of 2@4th a net consolidated profit of Euro 26.0 noitli (Euro 24.1

million as of 31 March 2016), with an increase of&1.9 million, +7.85% compared to the previouarye

The consolidated net assets as of 31 March 2017amouEuro 469.2 million, (Euro 444.2 million as 8 March
2016) and the net capital invested to 524.9 mil{@@88.3 million as of 31 March 2016).

During the first quarter of 2017, the Group accdsi@d investments for Euro 4.4 million (Euro 4.1liom as of 31
March 2016), mainly in installation of electronictars as well as in development, maintenance agradimg of the

gas distribution networks and plants.
Activities

Ascopiave mainly operates in the sectors of distiiim and sale of natural gas, as well as in otkeetors related to the

core business, such as the sale of electric pdwat,management and co-generation.

The Group currently holds concessions and direstirasices for the supply of the service in 208 mipalities (208
municipalities as of 31 March 2016) and has a ilistion network extending for over 8,385 kiover 8,380 km as of

31 March 2016), and providing a service to a catfimarea bigger than 1 million inhabitants.

The activity of natural gas sale to end customersarried out through subsidiaries of the parempany Ascopiave
S.p.A,, controlled exclusively or jointly with othehareholders.

In the gas sale segment, Ascopiave is one of thie Netional operators with about 447 million cd.af gas sold in the
first quarter of 2017 (414 million cu’nas of 31 March 2016).

Strategic objectives

Ascopiave aims to pursue a strategy focused omrigtion of value for its stakeholders, by mairitairthe level of
excellence in the quality of services offered hia tespect of the environment and social groupsictease the value of

the field in which it operates.

The Group intends to consolidate its leadershiptiposin the gas sector on a regional level antbiking to reach a
prominent position also at the national level, ngkadvantage of the liberalization process curyamtiderway.In this

respect, Ascopiave follows a development strategyose main guiding principles are dimensional growth

lThe data specified about the length of the distidounetwork and the volumes of gas sold are obthly adding each Group company’s data,
previously pondering the data of the companiesaareted with the equity method according to tHewant share previously pondering the data of
the companies consolidated with the equity methlwdm@ling to the relevant share.
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diversification in other divisions of the energyct® in synergy with the core business and the awpment of

operative processes.

Management trend

The volumes of gas sold in the first quarter of 2@inount to 447.7 million cubic meters, markingrasrease of 8.2%

compared to the previous year.

The volumes of electrical energy sold were 115.4hGWarking an increase of 17.8% compared to theiquie year.

As to the activity of gas distribution, the volumeistributed through networks managed by the Graepe 388.5
million cu.m., marking an increase of 4.2% as compao the same period of the previous year. Tls#rillution
network as of 31 March 2017 has an extension &BkKn (8,330 km as of 31 March 2016).

Economic results and financial situation

Consolidated revenues in the first quarter of 201the Ascopiave Group are to the tune of Euro 398illion,
compared to Euro 182.5 million of the previous yé&dre surge in the turnover is mainly due to theréase in the

revenues on natural gas sale (Euro -13.3 millidug, to higher volumes sold and a decrease in sakesp

The Operating Result of the Group amounts to Edra &illion, marking an increase compared to EW@3nillion in
the first quarter of 2016. The increase in the @fieg Result is mainly connected to improved opegatesult, which

more than offset decreased marginality from saleme and electricity.

The Net Result, equalling Euro 26.0 million, magtsincrease compared to Euro 1.9 million of fingauqer of 2016,

due to an improvement in the operating result asatehsed fiscal impact of revenue taxes.

The Net Financial Position of the Group as of 31réa2017 is equal to Euro 55.7 million, with anrig&se of Euro
38.4 million as compared to Euro 94.1million agt®fMarch 2016.

The reduction in financial indebtedness is deteeahiby the cash flow of the year (Euro +31.6 millieesulting from
the sum of net result, provisions and amortisa)i@ml management of circulating capital, which gatesl financial
resources for Euro 11.2 million. The investmenivitgtabsorbed financial resources for Euro 4.4liomil.

The ratio between Net financial position and Natiggas of 31 March 2017 is equal to 0.12 (0.16681 March
2016).

2 provided data regarding length of distribution retw and volumes of sold gas and electricity haentralculated by adding the data of each
company of the Group, weighting in advance the datansolidated companies with the equity mettaydtieir share interest in the Group.
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The structure of the Ascopiave Group

The table below shows the company structure ofgeopiave Group as of 31 March 2017.
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Ascopiave S.p.A. share trend on the Stock Exchange

As of 31 March 2017, the Ascopiave share has regidta quotation of Euro 3.470 per share, markinmerease of
25.5 percentage points as compared to the listintdpea beginning of 2017 (Euro 2.766 per share,rrefeto the
guotation of 2 January 2017).

Capitalization of the Stock Exchange as 31 March72@as equal to Euro 805.47 millid(Euro 638.10 million on 30
December 2016).

The Stock exchange capitalisation of the maitediscompanies active in the local public servis®A, Acea, Acsm-Agam, Hera and

Iren) as of 3Mecember 2015 amounted to Euro 12.4 billion. Bétedeana website (www.borsaitaliana.it).
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In the following table, we report the main shared atock-exchange data as of 31 March 2017:

Shares and stock-exchange data 31.03.2017 31.03.2016
Earnings per share (Euro) 0.11 0.10
Net equity per share (Euro) 1.97 1.87
Placement price (Euro) 1.800 1.800
Closing price (Euro) 3.470 2.292
Max. annual price (Euro) 3.470 2.298
Min. annual price (Euro) 2.710 2.010
Stock-exchange capitalisation (Millions of Euro) 805.47 532.66
Number of shares in circulation 222,310,702 222,310,702
No. of shares in tha share capital 234,411,575 234,411,575
No. of own shares in portfolio 12,100,873 12,100,873
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Control of the Company

As of 31 March 2017, Asco Holding S.p.A. directhyntrols 61.562% of the Ascopiave S.p.A. share aapit

The share composition of Ascopiave S.p.A. (humbdeshares held by Shareholders over total share auwbShare

Capital), is as follows:

Share composition of Ascopiave S.p.A.

33.276% Asco Holding S.p.A.

# Own shares

s Market

61.562%
5.162%

Internal processing on information received by AsBave S.p.A. pursuant to art. 120 Consolidated iz Law.

Corporate Governance and Code of Ethics

During first quarter of 2017 Ascopiave S.p.A. cangd its operating improvement process of the gatpgovernance
planned during past years, strengthening its manage system, introducing further improvements te tbols to

defend investors’ benefits.

Internal audit

The activity plan of the Internal Audit structure approved yearly by the Board of Directors of @@mpany. In
particular, the audit activities included in theoab-mentioned activity plan, formulated before skrassessment
involving the main decisional processes, concerth laseas of compliance and business processeedeiatthe

business areas deemed highly strategic.

Appointed Manager

The Appointed Manager, helped by the Internal Agéitvices, has reviewed the adequacy of the admatiiee and

accounting procedures and has continued to mothisoimportant procedures for the drafting of finahanformation.
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To this end, the Company has adopted new toolsoofimuous auditing, allowing the automation of ttentrol

procedures.

Organizational, management, and controlling model prsuant to Leg. Decree 231/2001

Ascopiave S.p.A. and all its subsidiaries have &tbpn Organizational, management and controllindet) they have
also adhered to the Code of Ethics of the Paranpenay Ascopiave.

The Company, availing of the activity of the Supsovy Board, constantly monitors the efficiency aquacy of the
Model adopted.

The Company has also continued its promotionafusidn and understanding activity of the Code ofiét as
concerns all its interactions, esp. with businegsiastitutional parties.

The 231 Model and the Code of Ethics can be redlteioorporate governance section at www.gruppoascojiiave

Transactions with related and affiliated parties

The Group has the following transactions with esdigparties with the following types of costs:
v' Purchase of IT services from subsidiary ASCO TLEA;
v' Purchase of materials for the production processnagintenance services from the affiliate compaBy BN
CENTER S.r.l;
Credit transactions in favour of ASM Set S.r.linjty controlled company;
Administrative services for ASM Set S.r.l., jointtgntrolled company;

Purchase of gas from the affiliate company Sineltgieane S.r.l., in liquidation;

SNEENEE NN

Administrative services and services of personfélrigas Distribuzione S.r.l1., jointly controlledmpany.

The Group has the following transactions with edigparties with the following types of revenues:
v' Leasing of owned real properties to the subside®ZO TLC S.p.A,;
v' Leasing of owned real properties to the affiliabee®gie Italiane S.r.l. in liquidation;
v'Relations of active current accounts correspondené&M Set S.r.l. jointly controlled company;
v" Administrative services and services of personfidlszopiave S.p.A. to ASM Set S.r.l., Unigas Distizione
S.r.l, Sinergie Italiane S.r.l. in liquidation aB&VEN CENTER S.r.l;
v' Sale of electricity to ASM Set S.r.l., jointly coaliled company.

Relationships deriving from tax consolidation witeco Holding S.p.A.:

Ascopiave S.p.A., AP Reti Gas S.p.A., Ascotrade/S, AP Reti Gas Rovigo S.r.l., Edigas Esercizistbbuzione Gas
S.p.A., Pasubio Servizi S.r.l., Blue Meta S.p.Ad &feritas Energia S.p.A. have also adhered to dinsalidation of tax
relations held by the Parent company Asco Holdinm/S, highlighted in the current assets and lities.

It is noted that these relations are characterlzedhe highest transparency and by market conditidtbout each
relationship, please see the Explanatory Notes.

The table below shows the economic and financilreaof the transactions described above:
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Trade Other Trade Other Costs Revenues
receivables receiva payables payable Goods Services Other Goods Services Other

(Thousands of Euro)

Parent company

Asco Holding S.p.A. 11 5,162 15,007 0 7,271 0 11 236
Total parent company 11 5,162 0 15,007 0 0 7,271 0 11 236
Affiliated companies
Asco TLC S.p.A. 78 0 0 0 140 0 0 33 90
Seven Center S.r.l. 11 0 35 0 0 66 0 0 11 0
Total affiliated companies 89 0 35 0 0 206 0 0 44 90
Subsidiary companies
Estenergy S.p.A. 52 0 75 0 0 0 0 0 0
ASM SETS.r.l. 1,317 21 55 1,574 0 58 2 2,336 130 24
Unigas Distribuzione S.r.l. 51 0 3,310 0 0 4,188 0 44 21 0
Sinergie Italiane S.r.l. in liquidation 17 8,193 0 0 16,885 16 0 0 17 0
Total subsidiary companies 1,437 8,214 3,440 1,574 16,88 5 4,262 2 2,379 168 24
Total 1,537 13,377 3,475 16,582 16,885 4,468 7,273 2,379 223 351

Significant events during first quarter of 2017

First degree sentence regarding litigation on DM 2P5.2014 (Guidelines for benchmarks and application
procedures for the assessment of the reimbursemewalue of natural gas distribution networks)
The company, together with other co-plaintiffs, I January 2017 filed an appeal to the CounciltafeS Currently

said appeal is pending scheduling.

Aeb-Gelsia Group and Ascopiave sign a letter of ient for the development of a future industrial mergr

operation.

On 31 January 2017, as part of the possible indlistggregation development envisaged in the letténtent signed
by Aeb-Gelsia Group and Ascopiave on 12 July 2Gh6é, Parties opted to extend the deadline for theusive
negotiation period up to 30 April 2017.

Energy efficiency and saving

As far as 2015 is concerned, Ascopiave S.p.A reckas communication by the GSE that stated thatah o 84,057
white certificates were required to be handed ihiwi31 May 2016. This obligation has been almagirely fulfilled.
During first quarter of 2017 and specifically onJdly 2016, Ascopiave transferred the entire natgeal distribution
branch to Subsidiary AP reti gas S.p.A. All obligas regarding this have been passed on as wedkeldre, in the
first quarter of 2017 AP reti gas S.p.A. is reqgdite hand in within May 2017 104,012 TEE as welltlzes residual
balance of 2015.

As far as Unigas Distribuzione S.r.l. is concerribe, goal for 2015 was quantified by the GSE inl18, TEE, to be
handed in 61% by 31 May 2016. In the first quackeR017, the company has a 22,737 TEE obligatiorwhich the
residual balance of 2014 must be added, due fod&12017.

With Decree dated 11 January 2017 published inQffecial Gazette no. 78 dated 3 April 2017, the Mtry of
Economic Development determined the new guidelaresd the new national goals for energy saving, wiichst be
pursued by all gas and electricity distribution g@@amies for the years 2017 2020. At publishing daftethis

intermediate report, the objectives of each compaarking in this sector have yet to be determined.
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Subscription, with the Municipalities involved, of an arrangement for the adoption of a shared procede aimed
at the agreed quantification of the “Residual Indusrial Value” of networks
The regulatory amendments which have replaced ethar over the past years and in particular thislipn which
provided for the selection of the operator of th&ribution service through the so-called “ternédrcalls for tenders”
tool, have led to, among other things, the neettermine the Residual Industrial Value (RIV) of fhlants owned by
the Operators.
Normally, in relation to this aspect, the concessigreements governed two “paradigmatic” situatioasnely:

» the early redemption (normally governed regardiogd® Decree no. 2578/1925) and

» the reimbursement from the (natural) expiratiothaf concession.
The eventuality of a “force of law” expiration, peting the effective date of the “contractual” eafion, (as a rule)
was not envisaged (and therefore governed) indheassion deeds.
Substantially, the case in question (earlier teatiim imposed by law) represents a “third categoiy’some ways
similar to the exercise of early redemption (fronhiah, however, it differs significantly for the lacof a will
independently formed to that effect by the Bodyjl &m other ways similar to the expiration of thencession term
(which however has not expired).
At least until Ministerial Decree 226/2011, therera no legislative and/or regulations which prdygisiefined the
methods and benchmarks to determine the R.l.Vh@fplants and which could therefore complementctigractual
clauses, often deficient.
Legislative Decree no. 164/2000 as well, until teeent amendment introduced in the first place Walkv Decree
145/2013, and then Law 9/2015, merely referred agaR Decree 2578/1925, which, however, ratified itiethod of
the industrial estimate without setting preciseeassient parameters.
The situation illustrated above entailed the ndbess define specific agreements with the Munidifies aimed at
reaching a shared estimate of the R.1.V.. Justidendhat the lack of such agreements in the pastditen led to
administrative and civil/arbitral litigations.
The situation of the Municipalities partners of Addolding S.p.A. was even more peculiar in the sdhat, with the
latter, there is not a real concession deed indoaal” form, but various deeds of assignment tenPanies (“Azienda
Speciale”, at the time). These deeds have ratifiddhe same time, the continuation of the awardhef service
previously provided by the Bim Piave Consortium.
It is evident that, as deeds of assignment, a neglation concerning the purchase and/or the teatioin of the
management was not and could not be envisaged.
With the above-mentioned partner Municipalities,cégiave has signed a deal, which implied hiringeaowned
independent competent professional for him to deitex the fundamental benchmarks to apply to cateultze RIV of
the gas distribution plants. The related negotigtededure performed adopting the criterion ofrifwst economically
advantageous tender ended on 29 August 2011.
The expert has written a report on the “Fundamemgaichmarks to calculate the RIV of the natural djatibution
plants located in the Municipalities currently seed by Ascopiave S.p.A.” which was approved onez 2011 by the
Ascopiave Board of Directors and then by all 92aldgodies through City Council Resolutions.
In 2013, Ascopiave submitted the state of consisteand the appreciation of the plants determineplyapy the
benchmarks set in the Report, offering at the séime its willingness to perform the cross-examioatwith the

Municipalities, aimed at analysing the documents.
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To date, following the outcome of the technicalsss@xamination, 86 Municipalities (unchanged siBtéMarch 2016)
have approved the residual value.

As part of the above process, the reciprocal miatmostly connected to the management of thecgewére governed
as well, since both the payment of “one-off” amau(®010 — signature of supplementary deeds) foo Bu869, and
(since 2011) real fees for variable amounts andlemguthe difference, if positive, between 30% toé t'restriction on
revenues" recognized by the tariff regulation ere&lamount already received by the Municipalitylitas a dividend in

2009 (financial statements 2008) are envisaged.

Specifically

* Euro 3,869 thousand in 2010;

* Euro 4,993 thousand in 2011,

* Euro 5,253 thousand in 2012;

* Euro 5,585 thousand in 2013;

» Euro 5,268 thousand in 2014;

» Euro 5,258 thousand in 2015.

» Euro 5,079 thousand in 2016
Were paid, for a total amount of Euro 35,305 thadsa
During 2015, Ascopiave S.p.A. made available to Mhenicipalities belonging to the Minimum TerritokriAreas of
Treviso 2 - Nord and Venezia 2 — Entroterra and eferOrientale (69 municipalities out of 92), an atedof the
valuations of the plants as of 31 December 2014dplying the valuation benchmarks agreed uporbgnuroviding a
calculation of the assessment of private contrim#tito be deducted from the residual industrialergdursuant to Law
9/2014.
Tender station for the Territorial Areas of NortreViso and Venice 2 — Ground and Eastern VenetbteseAEEGSI
the estimates for the reimbursements of some Mpmlities, to allow for the verifications set foitly the regulations.
The Authority formalised certain observations (Whitave been forwarded to the tender stations) cohvbP Reti

Gas responded (or shall respond) with its own “¢ersdeductions”.

Litigations

LITIGATIONS ON THE VALUE OF PLANTS - CIVIL LAW

As of 31 March 2017, the following are pending:

MUNICIPALITY OF COSTABISSARA:

An arbitration is pending before the Court of Appe&Venice filed by Costabissara. The Municipality a deed
notified on 12 December 2015, appealed the Awatddda5-26 May 2015. At the hearing held on 19 Mag@, the
Court scheduled the pre-trial hearing for 7 Mar€@i12 The Arbitration Commission ordered the Murddiy to pay
the sum of Euro 3,473,088.81, in addition to ttersts at the date of filing the Award

LITIGATIONS ON THE VALUE OF PLANTS — ARBITRATIONS
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As of 31 March 2017, the following are pending:

MUNICIPALITY OF CREAZZO:

An Arbitration is pending Ascopiave and the Munaify of Creazzo for the establishment of the irtdakresidual
value of the distribution plants (delivered in 2G6%he new operator).

The Company would prefer to reach a negotiatioeamgent.

Regarding this, on 1 March 2017, the techniciaresgdd with the shared estimate of the value opthats proposed
an all-inclusive value of Euro 1,677,602.20 (intahments for the following 12 years). Ascopiave #svthe decision of

the Municipality.

MUNICIPALITY OF SANTORSO:

An arbitration is pending between Ascopiave S.mAd the Municipality of Santorso for the establigiminof the
residual industrial value of the distribution plsuidelivered in 2007 to the new operator).

On 2 April 2017, following filing of the Statementd Defence and their counter-argument, the laat loearing has
been held.

The Company awaits the final awarding, which shduddiue in early July this year.

ADMINISTRATIVE LITIGATIONS — NOT CONCERNING CONCES®NS

As of 31 March 2017, the following litigations gvending:

GUIDELINES — MINISTERIAL DECREE 22 MAY 2014

An appeal to the Regional Administrative Court aftium — Rome against the Minister of Economic Depeient for
the cancellation of Ministerial Decree dated 22 M2@14 concerning the introduction of Guidelines the

determination of the residual industrial value.

Ascopiave filed an appeal against Ministerial Deane. 106 dated 20th May 2015 as well, with

“additional grounds” with respect to the main aggeathe Ministerial Decree 226/2011.

It is worth reminding that in the same trial thexee grounds for nullity for constitutional and EBw breaches
regarding Laws 9 and 116 of 2014, in the part whieey modify Art. 15 paragraph 5 of Legislative De 164/2000

(private contributions and time limitations on dioa of agreements).

AEEGSI Resolutions ARG/gas 310/2014 and ARG/gag2014}

An appeal to the Regional Administrative Court a@ntbardy — Milan against the AEEGSI, for the caratah of the
Resolutions ARG/gas 310 and 414/2014 related tartbthods for assessing the RAB RIV delta, purst@mmtrt. 15,
paragraph 5 of Legislative Decree 164/2000 (curiext) when the difference is higher than 10%. &tedthere are no

further procedural steps

AEEGSI Resolution ARG/gas 367/2014
An appeal to the Regional Administrative Court afnhbardy — Milan against the AEEGSI, for the caratah of
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Resolution ARG/gas 367/2014 related to the methHodsecognizing the value of the RAB RIV delta imetsection
which envisages different regulations for incumhb@at reimbursement) and non-incumbent (full reinseanent). On 8
February 2016, the State Council scheduled therehearing for 31 March 2016. During the hearitige lawyers of
the company requested that the trial hearing bedsdbd as soon as possible (the aim of the prehgiaring was to
quicken the proceeding as much as possible).
The Council of State scheduled the hearing for 2¢exhber 2016. The Sentence is pending.
As far as the most impactful aspects are concertied,]Judgment has recognized the legitimacy ofathenmetric
regulatory solution adopted by AEEGSI, accordingwfaich for each municipal installation, the locatrinvested
capital (RAB), recognized to the winner of the iterfal tender, will be equal to:
e The reimbursement value of the above-mentionedllatbn, when the new operator differs from thégoing
operator;
e The amount currently recognized by virtue of ther&nt municipal concession, if the new operatonciaies
with the outgoing operator.
The asymmetric regulatory solution shall only apfolythe duration of the first territorial concemsi
On 18 January 2016 Ascopiave appealed to this Bemte
It is noted that the symmetrical regulation shplpls exclusively for the duration of the first cassion.

CONTESTATION OF PASUBIO GROUP S.P.A. CONTRACT DOCBMTS:

2i Rete Gas S.p.A. filed an appeal before the Regigdministrative Court of Veneto against the ToefrSchio and
Ascopiave S.p.A. (notified on 10th October 201@mdnding annulation, subject to protective ordefrthe temporary
award of the tender to Ascopiave S.p.A., or thé foaltenders and all subsequent acts, requestiagthe tender be
awarded to the appellant or, subordinately, belkghed.

The Administrative Court of Veneto (hearing datefll®&ember 2016) overruled the protective order birR&e Gas
S.p.A. The claimant then filed a claim to the Cauw¢ State. The C.0.S. overruled the request fairmle-judge
solution and opted for a full Council sentence.February 2017, the Council of State hearing folake. During the
hearing, the Council sustained the supervision roéd&/2016 of Administrative Court of Veneto, thuggecting the
appeal by 2i Rete Gas S.p.A. for the suspensiaappfication of the tender document pending decisiorthe main
appeal to the Administrative Court of Veneto (cuathgthis proceeding has not been scheduled yet).

As a result, on 3 April 2017 Ascopiave stipulatedade agreement to purchase the share interestsuib® Group,

becoming its sole shareholder.

CIVIL LITIGATIONS — NOT CONCERNING CONCESSIONS
As of 31 March 2017, the following are pending:

ASCOPIAVE — UNIT B:

A civil judgment before the Court of Treviso (RG4392013) following the pre-trial technical investigpn, which
ended with the report of the Expert witness (apigaifby the Court), and started by Ascopiave S.puhit of summons
dated 22 August 2013) to obtain compensation fonadges to the entrance floor of the "Unit B", agaiBandiera
Architetti S.r.l. (Designers), Mr. Mario Bertazz¢@ontract Manager) and Mr. R. Paccagnella Lavoecsgi S.r.l.

(Contractor).
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The compensation request refers to an assessmattdnofige between approximately Euro 127 thousangefiEx
witness estimate for full restoration) and Euro #@usand (estimate of a Third-party firm for foiakeover).

All the Parties regularly appeared before the Court

The Court, by Order dated 22 December 2014, dedli=domplete renewal of the expert witness bagpgpinting an
assessor. The appointment was confirmed in therfgeleld on 13 March 2015. Ascopiave S.p.A. hasoayed its
own expert.

The Expert Witness quantified the damage incurge@dropiave to Euro 120 thousand.

Following this technical report, on 29 March 20&6negotiation attempt took place. Here the companuested, in
addition to the amount estimated by the Expert @és) the reimbursement of the legal fees for thegading. The
attempt failed because no agreement was reachtg ativision of the due amount among the debtors.

On 10th June 2016, the Judge, deciding on the,iseheduled plea trial hearing for 26 January 20hé decision is
still pending.

ASCOPIAVE — SIDERA/FAJ COMPONENTS:

A civil lawsuit (possession action) before the GafrTreviso (RG 7655/2015), filed by Ascopiave .B.pagainst the
companies Sidera and Faj Components, subsequehtetaonstruction, by Sidera and Faj Componentsa oew
technological building (replacing a former silodcated south of Ascopiave S.p.A. property, whicksdoot comply
with the minimum distances and the previous traisacexisting between the Parties. Aspects condegtih
personnel and facility safety are also contested.

The Judge has appointed an Expert Witness.

In the meantime, a discussion also solicited by dhart-appointed Expert Witness has been initigtedeach a
settlement. To this end, a draft agreement has pegpared, not formalized yet due to the absencanofdequate
insurance guarantee in favour of Ascopiave S.p.A.

The experts’ activities ended on 11t July 2016.

The Court-appointed Expert Witness filed his report30th September 2016. The subsequent hearindgi@ldn 17
October 2016.

During the 18 November hearing, the Judge unexpectedly requesteniv Expert Report as the Report of the Court-
appointed Expert Witness was considered insufficida appointed a new Expert Witness for the Report

In mid-March 2017, following a first visit of the #ess Board, Faj Components was declared banksith resulted
in the interruption of the proceeding.

The Company awaits the decision of the Bankrupiquidator.

FORCED ENTRY — DEFAULT SERVICE

Pursuant to the regulation obligation (specificalbout Art. 40.2 letter A of the Integrated Text floe Sale of Gas), the
company may, pursuant to Art. 700 of the Civil Rrdaral Code, obtain forced entry to private propastdisconnect
utilities (when the meter is in a private propexyDefault Service clients that are in default.

Appeals are made against final customers (ortilsers).

For this purpose (and to meet provisions of thailegpns), the company has created a managemeoeguce that
starts with the activation of the SDD and ends wtgltlosure (for any reason) of the SDD.

The procedure also envisages to close any contpwea ordinary methods, collection of informatiargthering of
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previous date and/or efforts to contact the invdlfiral customers, notification of delays, past dadifications and, if
all of the above prove unsuccessful, the opening joidicial procedure, normally as an urgent appeasuant to Art.
700 of the Civil Procedural Code.
For this purpose, Ascopiave S.p.A. appointed totty Sernaglia with a power of attorney (limitedurgent appeals
and their execution), formalized on 12 January 28i& renewed by AP Reti Gas S.p.A. on 27 July 2016.
Other distribution companies of the Group have @dte the same solution (ASM DG, now AP Reti Gasigo,
Edigas and Unigas).
The average cost of each appeal (assuming thaipibeal is accepted in its first presentation) camadsessed between
Euro 2,500 and 3,500, net of internal fees. Thestsaare partially reimbursed by the tariffs (ugtmaximum of Euro
5,000).
Current, for Ascopiave / AP Reti Gas the followang pending:

« Two cases are currently open (they have beenasdhe tLegal Office and await filing);

» Two cases have been filed (their hearing have beleeduled and/or have already happened);

» 13 cases have been initiated (their appeals ang lkeafted and sent to the Legal Office);

» Three cases have been suspended (for various 82ason

« 114 cases have been completed (in various stages);
As of 31 March 2017, the total legal fees (inclugfiscal obligations) for Ascopiave / AP Reti Gasthe Legal Office
amount to approximately Euro 120 thousand. Forother companies of the Group these costs amoumbxiprately

to Euro 70,000 (including Unigas costs).

Relations with Agenzia delle Entrate (Inland Revenue Agency)
During 2008, the company Ascopiave S.p.A. was stltgetax audit by the Inland Revenue Office Follogvthe audit,

a report on findings with observations on the iedirand direct taxes was issued. During the mohtluly 2008, the
local Internal Revenue Office issued a notice gseasment regarding the contents of the reportnaolinfjs.

The company, on 5 February 2010, filed an appe#ienProvincial Tax Commission in addition pay swn of Euro
243 thousand following application to its pendinggment.

On 30September 2010, the Provincial Tax Commission ef/iBo delivered judgment 131/03/10 filed on 14 Delcer
2010 upheld the action and recognizing the propaduact tax adopted by the company.

Subsequently, the Inland Revenue Office has appeadainst the first instance judgment issued byRhavincial
Commission of Treviso.

On 24 September 2012, the Regional Tax Commisssumed the ruling no. 109/30/12, filed on R8cember 2012
which dismissed the appeal filed by the Revenueldiing the judgment of first instance.

On 26 June 2013, the company Ascopiave S.p.A. wiBeatd about the appeal in Cassazione (Court afs@gon) by
the Inland Revenue Agency and joined proceedingsius® of the result of previous judgments. Thectirs,
encouraged by the opinion of the professionals e, are confident about a positive result oflitigation.
Regarding other outstanding litigations with théahd Revenue Service, it is noted that some clairapending with
local tax agencies related to the silent / exprefisal to reimburse the additional IRES tax (siledaRobin Tax)
Companies involved in the litigation are: Amgas ,BAscopiave. Ascotrade, Ap Reti Gas Rovigo unipeas® (sole
proprietorship), Asm set, Blue Meta, Ediga eseecidistribuzione gas unipersonale (sole proprietpjstPasubio

Servizi, Unigas Distribuzione, Veritas Energia w@rgonale (sole proprietorship).
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Since 2008, these companies were subjected talthieamal IRES tax as set forth by Art. 81 of Lavedee 112/2008.
Subsequently the Constitutional Court in 2015 dedahat said tax would be unconstitutional. In teke of said
sentence, the companies requested the reimburseiidet unwarranted tax that had been paid.

The tax authorities did not reply and by doing Iseyt effectively denied the reimbursement. Curreatlyeral claims
have been filed based on a retroactive interpretatif said sentence, the legitimacy of which wasficmed by a
Constitutional Law Attorney. Possible results oidselaims are completely unpredictable, as theasustent of the
claim would cause a massive financial burden ferdhtire country. As far as the expected time sblgion of this
litigation, no temporary framework can be provided, these claims have been filed to various looalts with
different response times. As of today, only thees of Pasubio Servizi and Unigas Distribuzioneehzeen discussed
in court. Some hearings have already been schedldd others are still pending. Regarding Unigastribuzione,
on 4 April 2017 the Tax Court of Bergamo rejectieel appeal presented by part of the company.

During 2017 the company was audited by the Tax éith of Treviso for the year 2014 for the Iresaprand VAT
taxes. Auditing activities concluded on 6 April Z0With an auditing report that highlighted discregias regarding
Ires and Irap for 2014 in generic deductible cdetsEuro 263 thousand. Currently the company isghvtng the

possibility of a voluntary amnesty before the &éhtence is issued.

Territorial areas

In 2011, the issuance of several ministerial decfagher defined the regulatory framework of teeter, regarding in
particular the territorial calls for tenders.

Specifically:

1) the Decree dated 19 January 2011 issued by thisthy for economic Development in agreement wiite Ministry
for the Relationship with Regions and Territoriadh@sion, the territorial areas for issuing callsténders to entrust
the gas distribution service were identified; wihbsequent Decree dated 18 December 2011, the ipalities
belonging to each territorial area were also idieti(the so-called Territorial Areas Decree);

2) the Decree issued by the Ministry for Econom@v&opment and the Ministry of Employment and Sdedaicies

on 21 April 2011 contained provisions ruling theisb effects connected to the assignment of the gasvdistribution
concessions, thus implementing paragraph 6 of2&8rbf Legislative Decree no. 164 issued on 23 MaQ®2(the so-
called Workforce Protection Decree);

3) with the Decree issued by the Ministry for Ecomo Development on 12 November 2011, the regulation
concerning the benchmarks to be applied to calistdaders and the evaluation of the offer for assig the gas
distribution service was approved (the so-calledrBe for Benchmarks).

The issuance of ministerial decrees played a nrajerin giving certainty to the competitive envirnant within which
operators will move in the coming years, thus Igyine foundations for allowing the process of madggening - that
started with the implementation of European dikexsti- to produce the benefits hoped for.

The Ascopiave Group - as indeed many other operatoas substantially appreciated the new regyldtamework,
believing that it can create important opportusiti investment and development for medium-sizeadified

operators, rationalizing the offer.

At the end of 2013, the Government issued Law De@®8/12/2013, no. 145, making changes to the regyla

framework regarding the determination of the reinskment value of the plants due to the outgoingaipeat the end
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of the so-called “Transitional Period”. The Decwwas converted with amendments into Law no. 9 / 20tHich
substantially changed the original provisions & Brecree on that aspect.

The conversion into Law of the Decree (Law no.ZD14) has made substantial changes to Article 15egfslative
Decree no. 164/2000, providing that the new opesasball pay a reimbursement to the holders ofgassénts and
concessions existing in the transitional periodcuated in compliance with the provisions of thgreements or
contracts and, even if not inferable by the will tbk Parties and for aspects which are not envisagethose
agreements or contracts, based on guidelines omatiqge benchmarks and methods for the assessmenieof
reimbursement value as per article 4, paragrapbf@,aw Decree dated 2Jdune 2013, no. 69, converted, with
amendments, by Law dated 9 August 2013, no. 9&nincase, private contributions related to locakts (assessed
pursuant to the methodology of tariff regulationfarce) must be deducted from the reimbursementevalf the
reimbursement value is higher than 10% of the valubbcal assets calculated as per tariff reguatioet of public
capital contributions and of private ones for lofisbd assets, the granting local body submitsrdtated evaluations
detailing the reimbursement value to the Authofitly Electricity and Gas and Water Supply Systenthsa it can be
checked before publishing the invitation to tender.

In addition, Law no. 9 / 2014 has established thatdeadlines envisaged in paragraph 3 of artiai¢ daw Decree
dated 21 June 2013, no. 69, converted, with amentdnby Law dated 9 August 2013, no. 98, are exaeru four
months and that the deadlines illustrated in Attaeht 1 to the regulations of the Minister for Ecamo Development
Decree dated 12 November 2011, no. 226 (so-caledree for Benchmarks”), related to dispositionstamed in the
third grouping of Attachment 1 itself, and the desb illustrated in article 3 of the regulatiomase extended by four

months.

On 6 June 2014 the Decree of the Minister of Ecandmevelopment dated 22 May 2014 was publishethénQfficial
Gazette, which approved the “Guidelines for bendkmaand application procedures for the assessmertheo
reimbursement value of natural gas distributionmoeks” pursuant to Article 4, paragraph 6, of Lawdbee no. 69 /
2013, converted with amendments by Law no. 98 328d article 1, paragraph 16, of Law Decree n&. 12013,
converted with amendments into Law no. 9 / 2014s&ant to Law no. 9 / 2014, the “Guidelines for denarks and
application procedures for the assessment of tinebresement value of natural gas distribution neksbdefine the
benchmarks to be applied to the valuation of reirsdmnent of facilities to integrate those aspecs éine not already

provided for in the agreements or contracts and wdwanot be deduced from the will of the parties.

The “Guideline¥ feature several critical issues not only as cameehe resulting valuations, but also in terms of
application scope, extremely extended by the Mipjgb the extent that all the agreements regarthiegvaluations of
the facilities entered into by the operators arel Municipalities after 12 February 2012 (date dfreinto force of
Ministerial Decree 226/2011) are believed to béfautive.

Furthermore, these Guidelines contrast with thevipions of art. 5 of Ministerial Decree 226/2014eif. This is in

non-compliance with the provision of law which neféo art. 4, paragraph 6 of Law Decree 69/2013¢chyhin turn,

makes explicit reference to Article 5 of Ministérizecree 226/2011.

Considering such illegitimacies, Ascopiave S.p.As lappealed the Ministerial Decree dated 21 MaylZ@hd as a
consequence the Guidelines) before the adminisraturt (Regional Administrative Court of Latiunf)s part of the
said proceedings, the issue of constitutionalilegity and/or preliminary ruling was raised relatinghe interpretation

(mainly retrospective) of the new rules on the d¢idn of private contributions set forth by Law 912.

Lastly, by Resolution 310/2014/R/gas - “Provisidoisdetermining the reimbursement value of natges distribution
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networks”, published on 27 June 2014, the Authofity Electricity, Gas and Water approved provisidios
determining the reimbursement value of the gagikigton networks, implementing the provisions oftiéle 1,
paragraph 16 of Law Decree dated 23 December 2@13,45, converted with amendments by Law dateBetfruary
2014, no. 9.

That provision states that the granting Local Autlyashall send the Authority the verification dagents containing a

detailed calculation of the reimbursement value/{Rif this value is 10% higher than the local RAB.

The Authority performs the checks set forth in élgil, paragraph 16 of Law Decree no. 145/13 widiirdays from
the date of receipt of the documentation by the livey entities, ensuring priority based on the diead for the

publication of the calls for tenders.

With Law no. 116/2014, dated 11 August 2014 (comeemwith amendments to law decree 24 June 20149Xothe
Legislator has envisaged a further extension ofllitess for the publication of invitations to tend8pecifically, for the
areas belonging to the first group referred to méx 1 of Ministerial Decree 226/2011, the timeilimas extended by
eight months; for the areas belonging to the secthidl and fourth groups the deadline was postgdnesix months
and lastly for the areas of the fifth and sixthugre the extension is four months.

However, these postponements do not apply to thosas which, although they belong to the first grigups, are
affected by earthquakes, because over 15% of tiedivery points are in the municipalities affectsdthe earthquakes
of 20" and 29 May 2012, in compliance with the annexh® Decree of the Minister of economy and financeda
June 2012.

The same law, further amending Article 15, paralgrapof Legislative Decree 2000, has finally deteri that the
redemption value is to be calculated in complianith the provisions of the agreements or contrgmtsyided that the
latter were entered into before the date of emtty force of Ministerial Decree dated 12 Novemb@t 2 no. 226, that
is to say before 12 February 2012, thus affirmimg principle of retroactive application of the Galides, which had
already been appealed during the court action agtia Guidelines.

On 14 July 2015, the Decree of the Minister of Emoit Development and the Minister of Regional Affaand
Autonomies no. 106 dated 2QMay 2015 was published in the Official Gazette,eading the decree dated 12
November 2011 no. 226 regarding the tender bendtsriar awarding the gas distribution service.

The most significant changes include:

1) the provisions concerning the value of the reimbomsnt of the plants to be applied in case of alesefc
specific agreements between the parties occurriedeothe entry into force of Decree no. 226/201hicl
include to a large extent the provisions of the itiglines”.

2) a higher maximum threshold for the amount of theuah payments that may be offered in tenders talloc
authorities. This threshold, previously equal to 82the portion of the restriction on tariff revessuto cover
the local capital costs, has been brought to 10%;

3) the treatment of several important technical armhemic aspects related to the tendered energyesfiiy
investments, concerning the value of the amounietpaid to local authorities and the paymentotercthe

costs of the operator which implements the intetivas and gains the related energy efficiency fieates.

Finally, the conversion into Law of the so-callddetreto Mille Proroghe” (Law no. 21 dated 25/02/@0g@rovides for
a further extension of the deadlines for the pualidn of invitations to tender. Specifically, fdret areas belonging to
the first group as described in Annex 1 of MinigteDecree 226/2011, the deadline is further pasgdoy 12 months;
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for the areas belonging to the second group, bsnadths; for those belonging to the third, fourthg difth group, by
13 months; for the areas belonging to the sixth sswtkenth grouping, 9 months; 5 months for the aoédke eighth
group.

The same regulation establishes the deadlinesnwithich the Regions, or, as a last resort, the $itipiof Economic
Development, should intervene, and repeals theltienareviously incurred by the Municipalities fibre delay.

In the two-year period 2015 — 2016, several tenderse published for the award of the service witkrriforial

procedure. Many of them did not follow the procesurequired by law, which envisages, among othirgshthe prior
examination by the Authority of the reimbursementoants of the plants due to outgoing operators et ag the
review of the invitation to tender's overall coritemd annexes before publication. Moreover, mo#is @ae also
inconsistent, even significantly, with the instioas contained in the ministerial regulations, ategarding the
benchmarks for evaluating bids; according to therezu regulations, such inconsistencies should fecically

justified by the Awarding Entities.

In this context, the standardization of the terglecess envisaged by the law is encountering seddficulties, to the
extent that the procedures may freeze due to artiEation.

The only tender that has been issued so far ishloMinimum Territory Area of Milan 1. City and ggs of Milan

(February 2017). The terms to present the offeelepired.

The Municipality of Belluno, tender station of th&inimum Territory Area of Belluno, followed the keaucratic

procedures and published a tender in December A0iESterms to present the offer are within 30 ROtEY.

Distribution of dividends

On 28 April 2017, the Shareholders’ Meeting apptbtree yearly statement and decided the distributiodividends
for an amount equal to Euro 0.18 per share witiddivd date on 8 May 2017, record date on 9 May 20M7payment
on 10 May 2017.

Own shares
Pursuant to Article 40, Legislative Decree 127 2ad)of 31 March 2017, the value of own shares hglthe company
is equal to Euro 17,521 thousand (Euro 17,521 thmdisas of 31 March 2016), as can be seen in theENeity

variations.

Outlook for the period under scrutiny

As far as the gas distribution activities are coned, in 2017 the Group will continue its normakuogtions, service
management, and perform preparatory activitiesttierinvitations to tender. The Group will also pEpate in the
tenders invited, if any, for the award of the Minim Territorial Areas in which it is interested. Mdgunicipalities
currently managed by the Ascopiave Group belonglimmum Territorial Areas for which the maximum diiae to
issue the call for tenders exceeds 31 December. 20dWever, since tender authorities may anticighéemaximum
terms stated in the regulations, it is possiblé steme Municipalities may be interested in tenddrsady in 2017. If
this should be the case, however, even with noaicgies concerning the required time for the assaigm, it is

reasonable to assume that, for the first calldoders, possible transfers of management to patewm operators may
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be executed only after the end of 2017.

The activity perimeter of the Group is not expedi@e¢hange compared to current situation, net efafgregation of
Pasubio Group S.p.A. (called AP Reti Gas Vicenpa/Sas of 28 April 2017).

As far as the economic results are concerned nibted how the tariff regulation of 2017 has algebden decided and
will basically remain in line with that of 2016.

Regarding the obligations of energetic efficienag, signal the continuation of a high volatility mices of energetic
efficiency certificates. These fluctuations makeef@asts of possible economic repercussions durir ytear
particularly difficult.

Regarding gas sale, forecasting normal weatheritonsl we can expect a reduction in trade margm®mared to
2016, due to a decrease in AEEGSI tariff regulatioaused by competitive pressure in retail manketd{lation of
gradual component).

Clearly the positive effects of the compensatianthie APR mechanism for Euro 11.1 million may netéplicated in
the future.

About electricity sales, the fiscal year 2017 cozdadifirm 2016 results.

However, these results could be influenced, in taaidito the possible tariff provisions by the Ethaity, Gas and
Water System Authority (AEEGSI) — currently unfazeable — also by the evolution of the more germraipetitive
context, as well as by the Group's procurementegjya

The actual results of 2017 could differ comparethtise announced depending on various factors ashevigch: the
evolution of supply and demand and gas prices,atteial operational performance, the general maoraeuic
conditions, the impact of regulations in the eneaggl environmental fields, success in the developmed application

of new technologies, the changes in stakeholdeg@afions and other changes to business conditions

Goals and policies of the group and risk descriptio

Credit and liquidity risk

The main financial instruments in use by our Graup represented by trade payables and receivdigjeislity, bank

debt and other forms of financing. It is maintainikdt the Group is not exposed to credit risks tgrethan the product
sector average, considering the numerous custoamerdhe low physical risk in the service of gaswéey. To keep

residual credit risks under control, there is iy aase a fund for the devaluation of credit eqoagproximately 5.0%
(7.1% as of 31 March 2016) of the total gross drefithird parties. Significant commercial operasatake place in
Italy.

Regarding the company financial management, theirastnators consider it appropriate to generateashcflow

suitable for covering its needs.

The main payment obligations opened as of 31 Maedly are associated with contracts for naturakgagly
Risks relating to bids for the award of new concessns for the distribution of gas
As of 31 March 2017, the Ascopiave Group holds afplio of 208 (208 as of 31 December 2016) natugas

distribution concessions located throughout thentrgu In compliance with the regulations in forcevgrning the

concessions held by the company, the calls foraentbr the new awards of the gas distribution iserwill be no
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longer announced for every single Municipality exiclusively for the territorial areas determined¢hwMinisterial
Decrees dated 1anuary 2011 and 18 October 2011, and pursuahetddadlines illustrated in Annex 1 attached to
the Ministerial Decree on tender benchmarks andaBgkssment standards, issued on 12 November R0t new
tenders being launched, Ascopiave S.p.A. may nalide to obtain one or more new concessions, coltd obtain
them at less advantageous conditions than thertwnres, with possible negative impacts on the atper activity and
the economic, equity and financial situation, iingeunderstood that, if the company is not awardgtth a new
concession, limited to the Municipalities previgushanaged by the company, it will obtain a reimeurent value

envisaged for the outgoing operator.

Risks relating to the amount of reimbursement paidy the new operator

With regard to the concessions under which the piss@ Group also owns the gas distribution netwolksv no. 9 /
2014 establishes that the new operator shall p@ynabursement calculated in compliance with thevisions of the
agreements or contracts and, even if not inferaplthe will of the Parties and for aspects whioh aot envisaged in
those agreements or contracts, based on guidemexperating benchmarks and methods for the assesshthe
reimbursement value as per article 4, paragrapbf@,aw Decree dated 2Jdune 2013, no. 69, converted, with
amendments, by Law dated 9 August 2013, no. 9&nincase, private contributions related to locakts(evaluated
pursuant to the methodology of tariff regulatiorfance) must be deducted from the reimbursementevdh addition,
if the reimbursement value is higher than 10% ef vhlue of local assets calculated as per targtilaion, net of
public capital contributions and of private ones focal fixed assets, the granting local body subrte related
evaluations detailing the reimbursement value éoAhthority for Electricity and Gas and Water Syplstem so that
it can be checked before publishing the invitatimtender.

The Minister for Economic Development Decree dat2dNovember 2011 no. 226 establishes that the newatgrer
acquires the property of the plant by paying tldenaption value to the outgoing operator, excep@for portion of it
owned by the municipality.

In the periods following the first, transitional@rthe reimbursement value to the outgoing opesdtall be equal to the
local net intangible assets, net of public capitahtributions and of private ones for local fixessets, calculated
regarding the benchmarks used by the Authority étemnine the distribution tariffs (RAB). As far #sis point is
concerned, it should be noted that the Authority tezently intervened with Resolution 367/2014/R/gmoviding that
the redemption value, referred to in Article 14rguaph 8, of Legislative Decree no. 164/00, atehe of the first
period of concession is determined as the sum)atheresidual value of the existing stock at tlegibning of the
concession period, assessed for all the fixed asséfect to transfer for consideration to the ngerator in the second
period of concession based on the redemption valeided for in Article 5 of Decree 226/11, recamgu to the
outgoing operator in the first territorial concessitaking into account the depreciations and dments recognized for
tariff purposes in the concession period; b) theédegal value of the new investments made in theession period and
existing at the end of the period, assessed basdteore-valued historical cost method for the guiin which the
investments are recognized in the final balancerasided in Article 56 of the Tariff Regulation &fas Distribution
and Measurement Services, and as the average betive@et value determined based on the re-valistdrical cost
method and the net value determined based on sthrmiest assessment methods, pursuant to paragrdpbf3
Resolution 573/2013/R/GAS, for the next period.
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The Group intends to protect its financial perfonceand standing with respect to regulatory chaagedescribed in

the terms set out in the sections “Territorial afemnd “litigations” of this report.

Evolution of the adjustment sessions of natural gaallocations

During the Q1 2017, the regulatory framework is hargged as compared to the scenario described tiorsec
“Assessment benchmarks” of the yearly financiatesteents as of 31 December 2017. The adjustmenitorsssf
natural gas allocations are still suspended in diamge with the provisions of the Authority for Etecity, Gas and
Water contained in Resolution 276/2015/R/GAS d&ddne 2015. Regarding this, during 2016 the Aiitthoritiated

a simplification process of gas settlement via doents 12/2016/R/gas, and subsequently 570/2016/RiGfese
documents, the Authority clarified its outlook omsgible modifications and integration of existinggulations,
specifically regarding procedures of execution alalbcing and adjustment sessions. The Authority silggested that
the adjustment sessions should be repeated, usiagalgorithms compared to current sessions.

Currently, the Group is exposed to the positive megiative economic effects arising from the probabobdification of
the allocated volumes and the volumetric differenttet are naturally formed in different parts lod hetwork where
natural gas is measured. In this regard, it shbeldoted that the economic effects that the Gragpréacorded because
of the failure to perform the adjustment sessidacathe financial years 2013 and 2014 as welhasffects accrued in
2015 and the first quarter of 2016. Based on ctinegulations or arrangements, it is not possiblestablish when the
results of the first valid adjustment session Wwdlmade available to the public.

It is noted that, thanks to the high percentagmefer reading collected during the period beingl®dated by Snam
Rete Gas S.p.A. by the Authority, the Managemenbitffident that the estimate of the purchase aafstatural gas in
the period is accurate. Should the regulation ev@wnd require an adjustment in the estimated valueseasing

significantly purchases costs, the Group will ea#dupossible actions to preserve its interests.

Additional information

Seasonal nature of the activity

Gas consumption varies considerably on a seasasid,bwith a higher demand during winter, in relatto higher
consumption for heatingSuch seasonal nature influences the rise in geaess sahd supply costs, while other
management costs are fixed and evenly supportédeb§roup during the year. The seasonal naturkeoéttivity also
affects the performance of the Group's net findrmieition, as the active and passive billing cgchee not aligned
with each other and depend on the performance ©f/glumes sold and purchased during the year. Tdrerghe data
and information contained in the interim financi&tements do not allow drawing meaningful condlusias to the

overall trend of the year.
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Performance Indicators

According to Consob communication DEM 6064293 d&8duly 2006 and by recommendation CESR/05-178b on

alternative performance indicators, we specify thasides normal performance indicators fixed byerimtional

Accounting Principles IAS/IFRS, the Group considaseful for its business monitoring activity, theeuof other

performance indicators, which, even if they do appear yet in the afore-stated principles, haveomsiderable

importance. , we introduced the following indicator

Gross operative spread (Ebitda) defined by the Group as the result of amortizegjocredit depreciation,
financial managing and taxes;

Operating result: this indicator is accounted for by the accouniimigciples we refer to, and it is defined as
operative spread (Ebit) minus the balance of castd non-recurrent revenues. This last item includes
extraordinary incomes and losses, appreciations eapltal losses for alienation of assets, insurance
reimbursements, taxes and others positive and imegatmponents with less relevance.

Revenues from the tariff on the activity of gas disibution : defined by the Group as the amount of revenue
realized by the distribution companies of the Grdop the implementation of tariffs for distributioand
measurement of natural gas to their end custonmets,of amounts equalization managed by the Cassa
Conguaglio per il Settore Elettrico (Electricity Eajization Fund);

First margin on gas salesThe Group defines it as the amount obtained filwendifference between the sales
proceeds (realized by the Group's sale companiesdocustomers or final market within the business
trading and selling as a wholesaler) and the sutheofollowing costs: the cost of transmission &er\{gross

of amounts subject to elimination and distributitamiffs applied by the distribution companies) athe
purchase cost of gas sold;

First margin on electric power sale The Group defines it as the amount obtained ftbm difference
between the proceeds of sale of electricity andsina of the following costs: cost of transport &g,

dispatching and balancing cost and purchase offriliég sold.
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Comments on the economic-financial results of first quarter 2017

General operational performance and indicators

NATURAL GAS DISTRIBUTION 1% Quarter 2017 1° Quarter 2016 Var. Var. %
Companies consolidated with full consolidation meth od

Number of concessions 176 176 0 0.0%
Length of distribution network (km) 7,848 7,792 57 0.7%
Volumes of gas distributed (cm/min) 353.7 339.4 14.3 4.2%

Companies consolidated with net equity consolidatio n method

Number of concessions 32 32 1 0.0%
Length of distribution network (km) 1,103 1,102 1 0.1%
Volumes of gas distributed (cm/min) 71.3 68.5 2.8 4.1%

Ascopiave Group*

Number of concessions 192 192 0 0.0%
Length of distribution network (km) 8,387 8,330 57 0.7%
Volumes of gas distributed (cm/min) 338.5 372.8 16 4.2%

* The data have been obtained by summing the data relating to consolidated companies, considering their consolidation quota.

NATURAL GAS SALES TO FINAL MARKET 1% Quarter 2017 1% Quarter 2016 Var. Var. %
Companies consolidated with full consolidation meth od

Volumes of gas sold (cm/min) 380.2 349.1 31.2 8.9%
Companies consolidated with net equity consolidatio n method

Volumes of gas sold (cm/min) 137.6 131.8 5.9 4.4%

Ascopiave Group*
Volumes of gas sold (cm/min) 447.7 413.6 34.1 8.2%

* The data have been obtained by summing the data relating to consolidated companies, considering their consolidation quota.

SALE OF ELECTRIC POWER 1* Quarter 2017 1° Quarter 2016 Var. Var. %
Companies consolidated with full consolidation meth od

Volumes of electric power sold (GWh) 101.1 84.1 17.0 20.2%
Companies consolidated with net equity consolidatio n method

Volumes of electric power sold (GWh) 29.1 28.2 0.8 3.0%

Ascopiave Group*
Volumes of electric power sold (GWh) 115.4 98.0 17.4 17.8%

* The data have been obtained by summing the data relating to consolidated companies, considering their consolidation quota.

Comments on the trend of the main operational atdis of the Group's activity are reported below.

The value of each indicator is obtained by addimgwalues of the indicators of each consolidatedpaoy, weighting
the data of the companies consolidated with théyyqethod according to the share of consolidation.

As far as the activity of gas distribution is come, in the first quarter of 2017 the volumesriisted through the
networks managed by the fully consolidated comaniethe Group totalled 353.7 million cubic metargrking an
increase of 4.2% compared to the same period giréndous year.

The company Unigas Distribuzione S.r.l., consodathrough the equity method, has distributed TilBon cubic

meters, marking an increase of 4.1% as compartgtsame period of the previous year.

In the first quarter of 2017, the volume of gasdsby the 100% consolidated companies amounted Ga23&illion

cubic meters, marking an increase of 8.9% comptrdte previous year. In the first quarter of 20thg companies
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consolidated through the equity method (EstenergydSand ASM Set S.r.1.) globally sold 137.6 nailii cubic meters
(+4.4% compared to the previous year).

In the first quarter of 2017, the volume of elegityi sold by the fully consolidated companies isi@dto 101.1 GWh,
marking an increase of 20.2% compared to the pusvi@ar. During the period, companies consolidétealigh the
equity method (Estenergy S.p.A. and ASM Set Sglbpally sold 29.1 GWh of electrical energy (+3.@%mpared to

the previous year).
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General operational performance - Group's economicesults

First Quarter 2017 % of revenues First Quarter 2016 % of

(Thousands of Euro) revenues

Revenues 199,503 100.0% 182,512 100.0%
Total operating costs 162,878 81.6% 146,508 80.3%
Gross operative margin 36,625 18.4% 36,004 19.7%
Amortization and depreciation 5,063 2.5% 5,084 2.8%
Provision for risks on credits 478 0.2% 616 0.3%
Operating result 31,083 15.6% 30,304 16.6%
Financial income 52 0.0% 126 0.1%
Financial charges 115 0.1% 237 0.1%
Evaluation of subsidiary companies with the net equity method 3,713 1.9% 3,587 2.0%
Earnings before tax 34,733 17.4% 33,780 18.5%
Taxes for the period 8,703 4.4% 9,642 5.3%
Net result for the period 26,030 13.0% 24,138 13.2%
Group's Net Result 24,541 12.3% 22,651 12.4%
Third parties Net Result 1,489 0.7% 1,487 0.8%

To comply with Consob communication no. DEM/60642@38ed 28 July 2006, we specify that alternativédPmance
indicators have been defined in the paragrdggrformance indicatofsherein.

During the first quarter of 2017, the Group incora@sount to Euro 199.503 thousand, with an increa8e3%

compared to the previous year. The following tableorts the details of income.

First Quarter First Quarter
(Thousands of Euro) 2017 2016
Revenues from gas transportation 12,756 12,425
Revenues from gas sale 161,646 148,358
Revenues from electricity sale 15,083 15,446
Revenues from connections 35 29
Revenues from heat supply 32 37
Revenues from distribution services 914 1,483
Revenues from services supplied to Group companies 352 310
Revenues from AEEGSI contributions 6,340 3,052
Other revenues 2,345 1,373
Revenues 199,503 182,512

Revenues from gas salicrease from Euro 148,358 thousand to Euro 1&ltbdusand, thus recording an increase of

Euro 13,287 thousand (-9.0%). This increase is Ipdine to a surge in sold gas volumes.

Revenues from electricity saleslecreased from Euro 15,446 thousand to Euro 15f@8&and, marking a decrease of
Euro 363 thousand (-2.4%), mainly due to decreasmdjinality per unit.

The operating resultin the first quarter of 2017 amounts to Euro 33,8®usand, thus recording an increase of Euro
778 thousand (+2.6%) compared to the previous year.
The improvement is due to several factors:

— increase in the tariff revenues on the activitga$ distribution for Euro 134 thousand;

— decrease in the first margin on the activity of gales, equal to Euro 1,534 thousand;

- decrease in the first margin on the activity ot#ieity sale, equal to Euro 116 thousand;
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— positive variation other items of cost and revenegsial to Euro 2,294 thousand.

The increase in theevenues from tariffs in the gas distribution activty (increasing from Euro 14,843 thousand to
Euro 14,977 thousand) is due to investments irapication of tariff regulation for the 2014 — Z0feriod (so-called
fourth regulatory period) pursuant to AEEGSI DemisB67/2014/R/gas.

The increase in thiirst margin on the activity of gas sale(from Euro 64,391 thousand to Euro 78,517 thougdad
mainly due to by the increase in average unit paiee, albeit with lower volumes of gas sold. Thempensation
received by the Group (Euro 11.1 million) as pafttlee mechanism for the promotion of long-term caat
negotiations in 2014-2016 contributed to the reiductof supply cost for gas, pursuant to AEEGSI Bieri
447/2013/R/gas.

The decreasén the first margin on the activity of electricity sales from Euro 32,393 thousand to Euro 30,859

thousand is due to lower unit margins despite thhdr amounts of electricity sold.

The positive variation in the iteother costs and revenugsamounting to Euro 2,294 thousand, is mainly aue t
— higher other revenues for Euro 3,736 thousand;
— higher material and service costs and other chageslling Euro 1,314 thousand;
— higher personnel cost for Euro 287 thousand;
- lower amortization of fixed assets for Euro 21 thend;

— lower bad debts provisions for Euro 137 thousand.

The net consolidated profitin the first quarter of 2017 amounts to Euro 26,08fusand, thus recording an increase of
Euro 1,892 thousand (+7.8%) compared to the prewear.
The variation is due to the following factors:

— anincrease in the operating result, as previcstsited, for Euro 778 thousand;

— higher result of companies consolidated througtethgty method for Euro 127 thousand;

- decrease in financial revenues for Euro 74 thousand

— decrease in financial charges for Euro 122 thousand

— decrease in taxes for Euro 939 thousand, due teeased IRES rates for the year 2017, which deadease

taxation from 27.5% to 24%, irrespectively of thereased taxable revenue for the period underisgrut

The tax rate, calculated by normalizing the prertsult of the effects of consolidation of the camigs consolidated
using the equity method, decreases from 31.9% t)28

General operational performance — Financial situatin

The table below shows the composition of the nearftial position as requested in Consob commubitatio.
DEM/6064293 dated 2Bily 2006:
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31.03.2017 31.12.2016 31.03.2016
(Thousands of Euro)

A Cash and cash equivalents on hand 14,784 19 14
B Bank and post office deposits 34,313 8,803 27,809
D Liquid assets (A) + (B) + (C) 49,097 8,822 27,823
E Current financial assets 1 0 659
F Payables due to banks (60,672) (55,110) (46,322)
G Current portion of medium-long-term loans (9,912) (9,287) (9,628)
H Current financial liabilities (1,786) (3,645) (721)
I Current financial indebtedness (F) + (G) + (H) (72, 369) (68,042) (56,671)
J Net current financial indebtedness (1) - (E) - (D) (23,272) (59,220) (28,189)
K Medium- and long-term bank loans (32,130) (34,541) (42,042)
M Non-current financial liabilities (333) (357) (404)
N Non-current financial indebtedness (K) + (L) + (M) (32,463) (34,899) (42,447)
O Net financial indebtedness (J) + (N) (55,735) (94,11 9) (70,635)

Pursuant to CONSOB resolution no. 15519 dated &7 2006, the effects of the transactions with edlaparties are highlighted in the table in
paragraph “Transactions with related parties” &f flmancial report.

To comply with Consob communication no. DEM/6064/29®6, the following table shows the reconciliatlmtween

the Net financial position and the ESMA Net finaigosition:

Net financial indebtedness decreases from Eurol94tiousand of 31 December 2016 to Euro 55,735stmlias of
31 March 2017, marking an improvement of Euro 38,8®usand.

Some figures relating to the financial flows of tAeoup are reported below:

(Thousands of Euro) 31.03.2017 31.03.2016

Group's net income 26,030 24,138
Amortizations 5,063 5,084
Bad debt provisions 478 616
(a) Auto-financing 31,572 29,838

(b) Adjustment to reconcile net income with the variation

in financial position generated by operating management: 11,182 17,677

(c) Variation in financial position generated by operating

activities = (a)+ (b) 42,754 47,514
(d) Variation in financial position generated by investments 4,370) (4,113)
(e) Other variation in financial position 0 1]
Net variation in financial position = (c) + (d) + (e) 38,384 43,401

The cash flow generated by the operating managefietters a + b), equal to Euro 42,754 thousand, mvainly due to
self-financing for Euro 31,572 thousand and otlearfcial negative variations amounting to Euro 82,thousand,
mainly related to the management of the net citiwdacapital for Euro 14,895 thousand and to thgessment of
companies consolidated through the equity metho&twoo -3,713 thousand.

Management of net circulating capital has generéitehcial resources amounting to Euro 14,895 thndsand was

influenced mainly by a variation in the overalldate with the Technical Office for Taxation on Blinlg and Regional
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Taxation, which has generated financial resourceg@iro 25,412 thousand, by the variation in VAIbedtion, which
has generated financial resources for Euro 26,2d8sand, by the variation in the position towatdslnland Revenue
for the accrual of IRES and IRAP taxes, which hasggated financial resources for Euro 11,718 thodisand the

variation in the net operating capital, which hbsabed financial resources for Euro 55,690 thadisa

The following table shows in detail the changethmnet working capital during the period:

(Thousands of Euro) 31.03.2017 31.03.2016
Inventories 2,031 65
Trade receivables and payables (56,780) (56,097)
Operating receivables and payables (942) 7,340
Severance pay fund and other found 54 43
Current taxes 8,703 7,955
Tax receivables and payables 61,828 61,957
Change in net working capital 14,895 21,262

Investment activities have generated a cash rageineof Euro 4,370 thousand.

General operational performance - Investments

During first quarter of 2017, the Group made inmestt for an amount of Euro 4,370 thousand.

The costs incurred for the construction of infrastures for the distribution of natural gas, ammgto Euro 3,982
thousand, relate to the creation of connectionsEiaro 1,042 thousand, the implementation and maamtee of the
network and natural gas distribution systems faroEB1 thousand and the installation/replacememeters and the

installation of correctors for Euro 2,059 thousand.

INVESTMENTS (thousands of Euro) 1Q 2017 1Q 2016
Connecting a gas users 1,042 1,129
BExpansions, reclamations and network upgr 492 1,044
Flowmeters 2,059 1,049
Maintenance 389 169
Raw material (gas) investments 3,982 3,391
Land and buildings 282 348
Industrial and commercial equipment 10 3
Forniture 1 1
Vehicles 30 219
Hardware e Software 34 14
Other assets 31 138
Other investments 389 723
Investments 4,370 4,113
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Ascopiave Group

Prospects of the consolidated financial statements
as of 31 March 2017
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Consolidated assets and liabilities statement

(Thousands of Euro) 31.03.2017 31.12.2016

ASSETS

Non-current assets

Goodwill @] 80,758 80,758
Other intangible assets (2 316,412 316,905
Tangible assets (3) 32,163 32,364
Shareholdings (4) 72,150 68,738
Other non-current assets (5) 13,569 13,566
Non-current assets from derivative financial instruments (6) 17 485
Advance tax receivables (7) 9,853 9,758
Non-current assets 524,924 522,574
Current assets
Inventories (8) 2,280 4,311
Trade receivables 9) 204,938 148,079
Other current assets (10) 52,531 47,207
Current financial assets (11) 1 0
Tax receivables (12) 1,007 1,007
Cash and cash equivalents (13) 49,097 8,822
Current assets from derivative financial instruments (14 790 1,304
Current assets 310,642 210,730
ASSETS 835,566 733,304

Net equity and liabilities

Total Net equity

Share capital 234,412 234,412
Own shares (17,521) (17,521)
Reserves and result for the period 244,776 221,164
Net equity of the Group 461,666 438,055
Net equity of Others 7,527 6,154
Total Net equity (15) 469,193 444,209
Non-current liabilities
Provisions for risks and charges (106) 6,687 6,992
Severance indemnity 17) 4,136 4,077
Medium- and long-term bank loans (18) 32,130 34,541
Other non-current liabilities (19) 20,583 20,267
Non-current financial liabilities (20) 333 357
Deferred tax payables (21) 16,551 16,814
Non-current liabilities 80,420 83,050

Current liabilities

Payables due to banks and financing institutions (22) 70,584 64,397
Trade payables (23) 103,609 103,052
Tax payables (24) 2,984 1,231
Other current liabilities (25) 106,934 33,691
Current financial liabilities (26) 1,786 3,045
Current liabilities from derivative financial instruments (27) 57 29
Current liabilities 285,953 206,045
Liabilities 366,373 289,095
Net equity and liabilities 835,566 733,304

Pursuant to CONSOB resolution no. 15519 dated B72D06, the effects of the transactions with edaparties are highlighted in the table in
paragraph “Transactions with related parties” &f filmancial report.
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Overall consolidated income statement

(Thousands of Euro) First Quarter 2017 First Quarter 2016
Revenues (28) 199,503 182,512
Total operating costs 163,357 147,123
Purchase costs for raw material (gas) (29) 107,908 97,143
Purchase costs for other raw materials (30) 5,553 5,034
Costs for services (31) 37,865 34,263
Costs for personnel (32) 5,958 5,672
Other management costs (33) 6,122 5,032
Other income (34) 50 21
Amortization and depreciation (35) 5,063 5,084
Operating result 31,083 30,304
Financial income (36) 52 126
Financial charges (306) 115 237
Evaluation of subsidiary companies with the net equity method (36) 3,713 3,587
Earnings before tax 34,733 33,780
Taxes for the period (37) 8,703 9,642
Result for the period 26,030 24,138
Group's Net Result 24,541 22,651
Third parties Net Result 1,489 1,487

Consolidated statement of comprehensive income

1. Components that can be reclassified to the income statement

Fair value of derivatives, changes in the period net of tax (1,046) 187
Total comprehensive income 24,984 24,325
Group’s overall net result 23,611 22,818
Third parties’ overall net result 1,373 1,507
Base income per share 0.110 0.102
Diluted net income per share 0.110 0.102

Pursuant to CONSOB resolution no. 15519 dated B72D006, the effects of the transactions with edaparties are highlighted in the table in
paragraph “Transactions with related parties” of flmancial report.

N.b.: Earnings per share are calculated by dividireggnet income for the period attributable to @empany's shareholders by the weighted average
number of shares net of own shares. For the puspafstie calculation of the basic earnings pereshae specify that the numerator is the economic
result for the period less the share attributablénird parties. There are no preference dividendsyersions of preferred shares or similar effects
that would adjust the results attributable to thiellrs of ordinary shares in the Company. Dilutegfits for shares result as equal to those foreshar
in that ordinary shares that could have a dilugffect do not exist and no shares or warrants éxastcould have the same effect.
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Statement of changes in shareholders’ equity

IAS 1 1 1

(thousands of Euro) Share Legal Own Reserves L S 19 Other Net result Group's net Net resuvt and )

. actuarial for the . net equity of Total net equity

capital reserve shares . reserves . equity
differences period others
Balance as of 1% January 2017 234,412 46,882  (17,522) (108) 120,757 53,635 438,055 6,155 444,209
Result for the period 24,541 24,541 1,489 26,030
Other operations (930) (930) (116) (1,040)
Total result of overall income statement 0 930) 24,541 23,611 1,373 24,984
Allocation of 2016 result 53,635 (53,635) 0 0
Balance as of 31" March 2017 234,412 46,882  (17,522) (108) 173,461 24,541 461,666 7,527 469,193
(thousands of Euro) Share Legal own Reserves !AS Other Net result Group's net Net resu!t and Total net
capital reserve shares 19 actuarial reserves for the equity net equity of equity
differences period others
Balance as of 1% January 2016 234,412 46,882  (17,522) (99) 108,578 43,014 415,264 4,873 420,137
Result for the period 22,651 22,651 1,487 24,138
Other operations 167 167 21 187
Total result of overall income statement 0 167 22,651 22,818 1,507 24,325
Allocation of 2015 result 43,014 (43,014) 0 0
Ld

Balance as of 31" March 2016 234,412 46,882  (17,522) (99) 151,758 22,651 438,081 6,380 444,461
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Consolidated financial statements

Restated

(thousands of Euro)

First Quarter 2017 First Quarter 2016

Net income of the Group 24,541 22,651
Cash flows generated (used) by operating activities

Adjustments to reconcile net income to net cash

Third-parties operating result 1,489 1,487
Amortization 5,063 5,084
Bad debt provisions 478 616
Variations in severance indemnity 59 43
Current assets / liabilities on financial instruments 1,009 (62)
Net variation of other funds (4) 0
Evaluation of subsidiaries w ith the net equity method (3,713) (3,587)
Losses / (gains) on disposal of fixed assets 0 (396)
Interests paid (146) (297)
Interest expense for the year 112 237
Taxes for the year 8,703 7,955
Variations in assets and liabilities

Inventories 2,031 65
Accounts payable (57,337) (42,495)
Other current assets (5,324) 16,031
Trade payables 557 (13,603)
Other current liabilities 64,923 52,113
Other non-current assets 3) 546
Other non-current liabilities 316 729
Total adjustments and variations 18,212 24,468
Cash flows generated (used) by operating activities 42,754 47,119
Cash flows generated (used) by investments

Investments in intangible assets (3,980) (3,606)
Investments in tangible assets (390) (507)
Cash flows generated/(used) by investments (4,370) 4 ,113)
Cash flows generated (used) by financial activities

Net changes in debts due to other financers (24) (2,460)
Net changes in short-term bank borrow ings 16,275 (31,202)
Net variation in current financial assets and liabilities (1,860) 2,678
Ignitions loans and mortgages 16,000 16,000
Redemptions loans and mortgages (28,500) (28,500)
Cash flows generated (used) by financial activities 1,891 (43,484)
Variations in cash 40,275 (478)
Cash and cash equivalents at the beginning of the p  eriod 8,822 28,301
Cash and cash equivalents at the end of the period 49,097 27,823

Pursuant to CONSOB resolution no. 15519 datedu872006, the effects of the transactions withtezl parties are highlighted in the table in
paragraph “Transactions with related parties” of flmancial report.

First quarter of 2016 has been reclassified to nitagemparable to first quarter of 2017 to enswesistency in the financial report of statement as
of 31 December 2016. This reclassification referpdid interests for Euro 60 thousand that have bedassified from financing activity flow to the

operating activity flow.
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EXPLAINATORY NOTES

Company information

Ascopiave S.p.A. (hereinafter “Ascopiave”, the “Gmany” or the “Parent Company” and, jointly with gabsidiaries,

the “Group” or the “Ascopiave Group”) is a legakighunder Italian law.

As of 31 March 2017, 61.56% of the Company’s stamgital, amounting to Euro 234,411,575 was heldAbgo
Holding S.p.A.; the remainder was distributed amotfwer private shareholders. Ascopiave is listedesiDecember
2006 on the Mercato Telematico Azionario (Telem&iock Market) — STAR Segment — organized and nmethéy
Borsa Italiana S.p.A.

The registered office of the Company is in Piev8aligo (TV), via Verizzo, 1030, Italy.

The publication of the Financial report as of 31r&ha20170f the Ascopiave Group was authorized bgltgion of the
Board of Directors on 9 May 2017.

General drawing-up benchmarks and accounting pringdles adopted
The Group Financial Statements as of 31 March 284 of the periods considered as a comparison, haea

prepared in accordance with International FinarnRigporting Standards (IFRS) issued by the IntesnatiAccounting
Standards Board (IASB) adopted by the European Qesiom and in force as of the date of drawing-uphef report.
The accounting standards used to draw up thisimmtezport are the same as those used to prepareotisolidated
financial statements of the Ascopiave Group aslobD&cember 2016, as the accounting proceduresibeddn the
Interim Financial Statements as of 30 June 201®wuf@ontributions”, and were applied consistenty &ll the periods
considered.

The results of the interim report are not subje@dcounting audit.

Use of estimates
. The drawing-up of the consolidated interim finahstatements as of 31 March 2017 requires theagement to

make estimates and assumptions that affect thetezbamounts of revenues, expenses, assets ailtidigbas well as

the information disclosure of contingent assetslailities as of the date of the report.

If, in the future, such estimates and assumptishsch are based on the management’s best assessglifientfrom the
actual circumstances, they shall be modified tcappropriate in the period in which the circumstaneese. For a
detailed description of the most significant evélua processes of the Group, please refer to paphgtUse of
Estimates” in the Consolidated Financial Statemanstsf 31 December 2016. Moreover, some evalugtiocedures,
in particular the most complex ones, such as theraignation of any impairment of non-current assate usually
fully carried out only while drawing-up the anntiamancial statements, when all the necessary irdtion is available,

except for cases in which there are impairmentadirs that require an immediate evaluation of piatklosses.

Income taxes are recognised based on the bestsams#sof the weighted average tax rate expectedhfrentire

financial year by each company included in the obdation area.
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Accounting principles, amendments and interpretatims not yet applicable and not adopted ahead of
time by the Group

The Group has not adopted ahead of time any othedard, interpretation or improvement issued lotityat effective.

Consolidation area and principles

The consolidated financial statements include thantial statements of all the subsidiaries. Theugrcontrols an
entity when the Group is exposed, or is entitledhe variability of results from such entities dvas the possibility of
influencing these outcomes through the exerciseoufer over the entity. The financial statementshef subsidiaries
are included in the Consolidated financial stateisienommencing the date on which control is taketi tive date such
control ceases. The costs incurred in the acquisjirocess are expensed in the year they are @ttufihe assets and
liabilities, the charges and income of companiessotidated with the line-by-line method are fulhciuded in the
consolidated financial statements; the book vafuiev@stments is eliminated against the correspumghare of equity
of the investee companies. Receivables and payah$esvell as the costs and revenues arising framsactions
between companies included in the consolidatioa are entirely eliminated; the capital gains ars$és arising from
transfers of assets between consolidated compatties,gains and losses deriving from transactionsvesn
consolidated companies related to the sale of sitlsat remain as inventories of the purchasing e@mypthe write-
downs and write-backs of investments in consolillatempanies, as well as intercompany dividends adse
eliminated.

At the date of acquisition of control, the net agqudf the investee companies is determined byhaiting to the
individual assets and liabilities their currentual Any positive difference between the acquisittmist and the fair
value of the net assets acquired is recognizeGasdwill”; if negative, it is recognized in the imme statement.

The equity and profit shares attributable to mityoiterests are recorded in specific items ofghareholders' equity
and income statement. In the case of acquisitigpadifial control, the equity share of minority irgsts is determined
based on the share of the current values assignassets and liabilities at the date of acquisitiboontrol, excluding
any goodwill attributable to them (so-called pdrtimodwill method); in relation to this, the mingriinterests are
measured at their total fair value, also includimg goodwill (negative goodwill) attributable teeth. The choice of the
methods for determining the goodwill (negative goiil is made based on each individual business lination
operation.

In the case of shares acquired subsequent to thasion of control (purchase of minority intergstany difference
between the acquisition cost and the corresportmtion of equity acquired is recognized in theiggimilarly, the
effects arising from the sale of minority interesithout loss of control are recognized in equity.

If the acquisition value of the shares is higheantithe net equity pro-quota value of the investées, positive
difference is attributed, where possible, to thé amsets acquired based on their fair value wiiée remainder is
recorded in an item of assets, “Goodwill”.

The value of goodwill is not amortized but is suj®, at least on an annual basis, an impairmesitwhen facts or
changes in the circumstances indicate that thejiogrivalue cannot be realized. Goodwill is bookeéd@st, net of
impairment losses. If the carrying value of theeisiyents is lower than the net equity pro-quotaevalf the investees,

the negative difference is recognized in the incetaément. The acquisition costs are booked itteame statement.
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Associated companies are those over which a siginifiinfluence is exercised, which is presumedxist evhen the
shareholding is between 20% and 50% of the votiglgts. Investments in associates are initially rded at cost and
subsequently accounted for using the equity metfAd carrying value of these investments is in hmiéh the
Shareholders’ equity and includes the recordinthethigher values attributed to assets and ligsliand any goodwill
identified upon acquisition. The unrealised gainsd alosses generated on transactions between thentPar
Company/Subsidiaries and the investee valued \ighefjuity method are eliminated based on the waflube stake
held by the Group in the investee; the unrealipsdds are eliminated, except when they represdntgairment.

The financial statements of the Subsidiaries usethk purpose of preparing the Consolidated Filsh&tatements are
those approved by the respective Boards of Dirsctdhe data of the Consolidated companies are tedjus/here
necessary, to harmonize them with the accountimgdstrds used by the Parent company, which are gmirso IFRSs

adopted by the European Union.

The companies included in the consolidation aremfa81 March 2017and consolidated through the tipdine,

proportional method or equity method are the foltayv

Direct Indirect
Company name Registered offices Paid-up capital .Group controlling controlling
interest interest interest
Parent company
Ascopiave S.p.A. Pieve di Soligo (TV) 234,411,575
100% consolidated companies
Ascotrade S.p.A. Pieve di Soligo (TV) 1,000,000 89.00% 89% 0%
AP Reti Gas S.p.A. Pieve di Soligo (TV) 1,000,000 100.00% 100% 0%
Etra Energia S.r.l. Cittadella (PD) 100,000 51.00% 51% 0%
AP Reti Gas Rovigo S.r.l. Rovigo (RO) 7,000,000 100.00% 100% 0%
Edigas Esercizio Distribuzione Gas S.p.A.  Pieve di Soligo (TV) 1,000,000 100.00% 100% 0%
Amgas BluS.r.l. Foggia (FG) 10,000 80.00% 80% 0%
Blue Meta S.p.A. Pieve di Soligo (TV) 606,123  100.00% 100% 0%
Pasubio Servizi S.r.l. Schio (V1) 250,000 100.00% 100% 0%
Veritas Energia S.p.A. Pieve di Soligo (TV) 1,000,000 100.00% 100% 0%
Companies under joint control consolidated with net equity method
ASM Set Sir.l. 1y Rovigo (RO) 200,000 49.00% 49% 0%
Estenergy S.p.A. (2 Trieste (TS) 1,718,096 48.999%  48.999% 0%
Unigas Distribuzione S.r.l. 3) Nembro (BG) 3,700,000 48.86% 48.86% 0%

Subsidiary companies consolidated with net equity m ethod
Sinergie Italiane S..r.l. in liquidazione Milano (MI) 1,000,000 30.94% 30.94% 0%

(1) Joint control with ASM Rovigo S.p.A.;
(2) Joint control with AcegasApsAmga S.p.A.;

(3) Joint control with con Anita S.p.A..

Compared to financial statement as of 31 Decemb#6 2here are no changes in the consolidation area.

Data summary of consolidated companies fully conddhated and joint control companies consolidated
with the equity method
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Revenues from X . . Reference

Description sales and service Net result Net equity Netfma@lal position accounting

supply (liquid assets) principles

Amgas Blu S.r.l. 8,953 914 3,097 (1,865) lta Gaap
AP Reti Gas S.p.A. 20,718 4,918 311,321 (24,801) IFRS
Ascopiave S.p.A. 3,446 (638) 393,608 134,562 IFRS
Ascotrade S.p.A. 123,115 10,567 50,225 (33,255) IFRS

Blue Meta S.p.A. 28,181 2,868 13,201 (8,230) lta Gaap

Edigas Esercizio Distribuzione Gas S.p.A. 1,243 183 10,489 (1,269) lta Gaap
Estenergy S.p.A. 53,899 5,786 29,291 (11,097) IFRS

Etra Energia S.r.l. 2,912 324 1,208 (866) lta Gaap

Pasubio Servizi S.r.l. 15,820 1,749 8,179 (6,321) Ita Gaap

AP Reti Gas Rovigo S.r.l. 1,067 262 14,319 (2,481) lta Gaap

ASM Set Sir.l. 12,277 1,435 3,630 (2,292) lta Gaap

Unigas Distribuzione S.r.l. 3,001 412 41,585 (781) lta Gaap

Veritas Energia S.p.A. 25,667 1,652 5,858 (145) lta Gaap

Statements of controlled companies drafted accgrdin national accounting standards are made stdndiaring

consolidation.
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COMMENTS ON THE MAIN CONSOLIDATED BALANCE SHEET ITHES
Non-current assets

1. Goodwill

Goodwill, equal to Euro 80,758 thousand as of 3Xdd&017, remains unchanged as compared to 31 hece2016.
This amount refers in part to the surplus valueate@ by the delivery of the gas distribution netwoby partner
municipalities in the period between 1996 and 199@ in part to the surplus value paid during thguésition of some

company branches related to the distribution afelafanatural gas.

Pursuant to International Accounting Standard 8®duyill is not subject to depreciation, but its immment is verified
at least annually.

To determine the recoverable amount, the goodwillliocated to the Cash Generating Unit composedtieohatural
gas distribution activity (gas distribution CGU)dato the Cash Generating Unit consisting in theurstgas sale

activity (gas sale CGU). The cash-generating uaitshich goodwill was allocated are the following:

(Thousands of Euro) 31.12.2016 Increase Decrease 31.03.2017
Distribution of natural gas 24,396 24,396
Sales of natural gas 56,362 56,362
Total goodwill 80,758 80,758

As of 31 March 2017, considering the outcome ofithgairment tests carried out while preparing tatabce sheet as
of 31 December 2015, the evolution of the exteimdicators and of the internal values previouslgdi® estimate the
value recoverable from the cash-generating unitsthat there are no new, significant impairmentdatbrs to take

into account, the administrators did not judgeeitessary to carry out another impairment test erbtdok value of the

goodwill reported above.

2. Other intangible fixed assets

The changes in the historical cost and accumulateattization of other intangible assets at the @frttie period under

examination are shown in the following table:

31.03.2017 31.12.2016

Historic Accumulated Net value Historic Accumulated Net value
(Thousands of Euro) cost depreciation cost depreciation
Industrial patent and intellectual property rights 4,910 (4,567) 342 4,910 (4,524) 386
Concessions, licences, trademarks and similar rights 9,933 (5,020) 4,913 9,933 (4,835) 5,098
Other intangible assets 25,632 (17,840) 7,792 25,632 (17,300) 8,332
Tangible assets under IFRIC 12 concession 544,190 (247,517) 296,674 544,096 (243,789) 300,307
Intangible asscts in progress under IFRIC 12 concession 6,692 0 6,692 2,783 0 2,783
Other intangible assets 591,356 (274,944) 316,412 587,353 (270,448) 316,905

The changes in the inventory allowance for intalegédssets in the year under examination are showimei following

table:
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31.12.2016 31.03.2017
Change for the Amortizations
Net value 9 N Decrease during the Depreciations Net value
period M

(Thousands of Euro) period
Industrial patent and intellectual property rights 386 (0) 0 43 0 342
Concessions, licences, trademarks and similar rights 5,098 0 0 185 0 4,913
Other intangible assets 8,332 (21) 0 519 0 7,792
Tangible assets under IFRIC 12 concession 300,307 92 0 3,726 0 296,674
Intangible assets in progress under IFRIC 12 concession 2,783 3,909 0 0 0 6,692
Other intangible assets 316,905 6,980 0 4,473 0 316,412

The investments made during the first quarter amaeorEuro 3,980 thousand and refer to costs indufog the

realization of the infrastructures for natural gastribution.

Industrial patents and intellectual property rights
During the period considered, the item “Industgatents and intellectual property rights” did negister investments

and its variation equals the amortization instalte@f the period.

Concessions, licenses, trademarks and similarsright

This item includes costs paid to awarding entifdsnicipalities) and/or outgoing operators aftee tward and/or the
renewal of the relevant tenders for the assignroéttte natural gas distribution service, rathentttze costs incurred
for the acquisition of licenses. During the ye&e item did not register increases and the variagoexplained by
amortization. The assignments obtained, followimgimplementation of Legislative Decree no. 164/0fita Decree),

are amortised with a useful life of 12 years in ptiance with the period provided for by the decree.

Other intangible fixed assets

This item includes the fair value of customer listat result from the acquisition of companies afing in the sale of
natural gas and electricity that occurred in prasigears.

The analysis of customers switching performed atehd of the year has not highlighted any switchpmuicentages
above the expected depreciation percentage, amefdhe its useful life (10 years) has not requieey changes or

impairments.

Plants and equipment in concession regime

The item reports the costs incurred into for thastauction of facilities and distribution network watural gas, the
related connections as well as for the installabbmeasurement and reduction groups. At the ertiefjuarter, the
item decreases by Euro 3.634 thousand, a decreaiséymrelated to the amortization instalments of treriod. The
infrastructures located in Municipalities in whitife invitation to tender for the distribution oftneal gas has not been
launched, are depreciated by applying the lowerwabetween the technical life of plants and thefuldife indicated
by the AEEGSI in tariff regulations. The technidifé of plants has been assessed by an indepeerd&ral expert

who has determined the technical obsolescencesahftastructures.

Intangible assets in progress under concession

The item includes the costs incurred for the bogdof the natural gas distribution plants and systeonstructed
partially on a time and materials basis and notpletad at the end of the period considered. Tha itegistered a

negative variation for Euro 3,909 thousand.
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3. Tangible assets

The changes in the historical cost and accumulataedrtization of tangible assets at the end of theod under

examination are shown in the following table:

31.03.2017 31.12.2016

(Thousands of Euro) Historic cost Ad(;(;)l':_?::laatrgg Netvalue HICS:)OStnc Ad(;(:[)L:'?CL:IaatI[sg Netvalue
Lands and buildings 37,169 (9,987) 27,182 37,169 (9,708) 27,461
Plant and machinery 2,599 (1,162) 1,437 2,599 (1,129) 1,470
Industrial and commercial equipment 3,202 (2,692) 511 3,192 (2,673) 519
Other tangible assets 15,948 (13,441) 2,507 15,871 (13,195) 2,676
Tangible assets in progress and advance

payments 527 0 527 238 0 238
Other tangible assets 59,445 (27,282) 32,163 59,071 (26, 706) 32,364

The changes in the inventory allowance for tangédsets in the year under examination are showineiriollowing

table:

31.12.2016 31.03.2017

Net value Changelfor the Decrease Amortizatior!s Depreciations Net value
(Thousands of Eusa) period during the period
Lands and buildings 27,461 13 292 27,182
Plant and machinery 1,470 0 33 1,437
Industrial and commercial equipment 519 12 20 511
Other tangible assets 2,676 76 245 2,507
Tangible assets in progress and advance
payments 238 288 527
Other tangible assets 32,364 390 0 590 0 32,163

Land and buildings

. This item is mainly made up of the buildings odrie relation to company offices, peripheral officend warehouses.
At the end of the period, the item increased byoELB thousand and the change is mainly explainecbiis incurred

for the renovation of company headquarters.

Plants and machinery

The item “Plants and machinery” did not registerestments and its variation equals the amortizatistalments of

the period.

Industrial and commercial equipment

The item “Industrial and commercial equipment” Ire tperiod is to the tune of Euro 12 thousand. dtuies costs
incurred for the purchase of equipment for the tesmiance service of the distribution plants and f@asurement

activity.
Other assets
The investments made during the first quarter dfi2ihcreased Euro 76 thousand, and they mainlyerétathe costs

incurred for the purchase of corporate vehiclesj\ware and telephones.

Tangible assets in progress and advance payments

The item mainly includes costs incurred for extdaeary maintenance of company headquarters and/opheral
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warehouses. During the year, the item registeredra 288 thousand variation.

4. Share interests

The following table shows the changes in the shadéhgs in joint companies and in other companietha end of

each period considered:

31.12.2016 31.03.2017
Net value Increase Decrease Net value
(Thousands of Euro)
Shareholdings in jointly controlled companies 68,737 3,412 72,149
Shareholdings in other companies 1 1
Shareholdings 68,738 3,412 0 72,150

Shareholdings in joint companies

Shareholdings in joint companies increase from B#d38 thousand to Euro 72.150 thousand marking@rase of
Euro 3.412 thousand. In particular, the increaseamly explained by the results achieved in thst juarter of 2017
of which Estenergy S.p.A. Euro 2.688 thousand, ASM S.r.l. Euro 686 thousand and Unigas Distrimeis.r.l. Euro
38 thousand.

The valuation of investments in joint ventures gsihe equity method and the economic and finardagh of these
companies are shown in the section "Synthesisatat# 31 March 2017 of jointly controlled companiessolidated

using the equity method" of the Explanatory Notes.

Shareholdings in affiliate companies

Sinergie Italiane S.r.l. in liquidation

The Group has shareholdings in the affiliate Siigettpliane S.r.l., company in liquidation, whicheats part of the
needs for natural gas amounting to 30.9%%e associate closes its financial year oA S6ptember.

The scope of activity of the associate companynduitine financial year 2014-2015 only included tin@art of Russian
gas and its transfer to the sales companies inhaghiareholders hold a stake as well as the managerhagreements,
transactions and disputes concerning the regulafieontractual relations, finalised before to fiqeidation.

It should be noted that during the month of AugkB13, the associate completed the renegotiationatifral gas
purchase prices envisaged by the “Take or pay’eageats with the supplier “Gazprom Export LLC”; theonomic

benefit resulting from the renegotiation will beenxded to the two-year periods 2013-2014 and 2Q14:2

In September 2015, the affiliate signed the seaemegotiation of the long-term agreement with thee supplier,
mainly focused on the renegotiation of the raw malt@urchase price. At the same time, it was fmedio achieve a
significant reduction in the minimum contractualamts. The economic effects of this renegotiatioh also affect

the three thermal years 2015/2016 - 2017/2018.

Based on the results of the financial statememtthfoyear 2014-2015, as approved by the Sharetsolteeting on 19
December 2016 and on preliminary operating datdir@ncial year 2016-2017 restated pursuant to matgonal

accounting principles, considering the associate @oing concern basis, the accumulated capitatidamounts to
Euro 13,561 thousand, of which Euro 4,196 thousdtiibutable to the Ascopiave Group. Given thatdbpital deficit
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of the affiliate company as of 31 March 2016 amedrtb € 17,300 thousand, of which € 5,353 thousdimidbutable to
the Ascopiave Group, the Directors have adjustedrétated provision for risks and charges allocatgdinst the
capital deficit of the affiliate company for Eurgl®7 thousand, with a positive impact on the praffitl loss statement
(Euro 1, 528 thousand as of 31 March 2016).

The essential data of the shareholdings in theidialog as of 31 March 2017, 30 September 2016 d@nt8rch 2016

are reported below:

(Values referred to pro-rata

partecipation in Million of Euro ) 31/03/2017 31/12/2016  31/03/2016

Non-current assets 2.56 2.62 2.79
Current assets 8.98 9.01 8.33
Net equity (3.74) (4.03) (5.01)
Non-current liabilities 0.00 0.00 0.00
Current liabilities 14.26 14.63 15.10
Revenues 31.54 15.36 28.79
Costs (30.50) (14.82) (27.96)
Gross operative margin 1.04 0.54 0.83
Amortization and depreciation (0.39) (0.20) (0.40)
Operating result 0.65 0.34 0.43
Net result 0.01 0.32 0.41
NFP 2.86 2.45 3.01

5. Other non-current assets

The following table shows the breakdown of Othem-carrent assets at the end of each period comrsider

T ds of Euro) 31.03.2017 31.12.2016
Security deposits 9,441 9,438
Other receivables 4128 4128
Other non-current assets 13,569 13,566

Non-current assets are mostly made up of secueppsits that the companies selling natural gas resued for the

monthly payments due for the import of gas from stsand deposits paid to Gestore Mercati Energéticithe

purchase of energy efficiency certificates. Othem-ourrent assets decrease from Euro 13,566 thdusafuro 13.569

thousand marking a decrease of Euro 3 thousand.

The other items in “Other receivables” are madefup

- Receivables from the Municipality of Creazzo, fovaue of Euro 1,678 thousand, which are writteihforf

Euro 464 thousand as compared to 31 December Zb@6delivery of said infrastructures occurred failiog
the date of expiry of the concession, on 31 Decer®d@4. The value of the receivables from the mpaiity
corresponds to what the municipality of Creazzo asn asked to retrocede, as per the “Letta” letiys

decree, article 15, paragraph 5, as indemnificatibthe industrial value of the network, in linetkithe
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estimations outlined in a suitable appraisal. Adition is going on with the municipality, to defithe value
of the compensation of the distribution plants\deieéd to new distributors, whose evolution candagé in
the paragraph “Litigations” of these interim finéalstatements.

- Receivables from the Municipality of Santorso, Earo 748 thousand. The value corresponds to thbowk
Ascopiave Group Ascopiave Group — Interim Reporbof80th September 2016 55 value of the distribyutio
plants delivered in August 2007 to the same mualitip the delivery of said infrastructures occure
following the date of expiry of the concession, 3ihDecember 2006. The value of the receivables fiten
municipality corresponds to what the municipalifySantorso has been asked to retrocede as pet éea™
legislative decree, article 15, paragraph 5, asrmufication of the industrial value of the netwpirk line with
the estimations outlined in a suitable appraisal.

- Receivables from the municipality of Costabisséwa,Euro 1,537 thousand. This amount correspondbéeo
net book value of the distribution systems delidera 1 October 2011.

As of 31 March 2017, there are on-going litigatiamith the municipalities mentioned above to defihe value of
compensation of the delivered distribution systehie Group, also following the opinion of its legalvisors, believes

that the result of the litigation and arbitratiompedures is uncertain.

6. Non-current financial asset

The following table shows the breakdown of Non-eatrfinancial assets at the end of each periodidersd:

31.03.2017 31.12.2016
(Thousands of Euro)
Non-current assets from derivative financial instruments 17 485
Current liabilities from derivative financial instr uments 17 485

Assets from derivatives are represented by thevigite of the following commodity derivatives exigt as of 30th

September 2016, whose cash flow effect will bed#di between January and September 2018:

Type of Underlying Trade Effective Expiry

# Ref. Counterparty instrument Commodity date date date Position Notional MtM (€/000)
1 19513462 Intesa Sanpaolo  Commodity Swap TTF Month Ahead 14-apr-16 1-apr-18 30-set-18  Long/Buy 11.616 MWh 17
Totali 11.616 17

7. Advance tax receivables

The following table highlights the balance of adsatax receivables at the end of each period ceresid

31.03.2017 31.12.2016
(Thousands of Euro)
Advance tax receivables 9,853 9,758
Advance tax receivables 9,853 9,758

Advance taxes decrease from Euro 9,758 thousaBdrw 9.853 thousand, marking an increase of Eurin®@3sand.
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In calculating the taxes, reference was made tdRE® rate and, where applicable, to the IRAP iatéorce, in
relation to the tax period which includes the dafe31 March 2017 and at the time whenit is estaddhat
any temporary differences will be carried forward.

Current assets

8. Inventories

The following table shows how the items are brottewn for each period considered:

31.03.2017 31.12.2016
Gross Bad debt Net Gross Bad debt Net
value provision value value provision value
(Thousands of Euro)
Gas stockage 178 (18) 160 1,945 0 1,945
Fuels and warehouse materials 2,153 (33) 2,119 2,399 (33) 2,366
Fuels and warehouse materials 2,331 (51) 2,280 4,344 (33 ) 4,311

As of 31 March 2017, inventories amount to Eurd0.thousand and show an overall decrease of EQ81 2housand
as compared to 31 December 2016 mainly explainethéyale of stored natural gas (Euro -1.785 thml)sand the
decrease in goods in stock (Euro -247 thousand).

The warehouse materials are used for maintenandeswo for the construction of distribution planits.the latter case
materials are reclassified as Tangible Fixed Assete installation is complete.

Inventories are entered net of the provision feslm value of stock, equal to Euro 33 thousandgdtapt their value to
the opportunities for their clearance or use.

The value of gas inventories is calculated basetherweighted average purchase price of the ravenmftwhereas
the provision for gas inventory depreciation islaated based on the market price recorded on steday of the
reporting period (31 March 2017, that is 17.75 €/R\81 December 2016 20.55 €/MWh; source PB-GAS).

At the end of the previous year, no depreciatiogtotked gas price was necessary, as the market wels higher than

the loading value of the stocked natural gas. Hawmeas of 31 March 2017, provisions amount to Eiéhousand.

9. Trade receivables

The following table shows how the items are bro#tlewn for each period considered:

(Thousands of Euro) 31.03.2017 31.12.2016

Receivables from customers 130,927 66,882
Receivables for invoices to be issued 80,573 88,345
Bad debt provisions (6,562) (7,148)
Trade receivables 204,938 148,079

Trade receivables decreased from Euro 148,079 dénou® Euro 20,938 thousand, marking an increaguad 56,859
thousand.
Receivables from customers are owed from natidebtors and are expressed net of the billing dosyments and

are payable within the following 12 months.
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The increase is mainly explained by an increasmid gas volumes and the timing of invoicing angirpants, as well
as by the seasonal nature of the business cyclehifluence the amounts of receivables from fititomers

The decrease in the provision for doubtful accquataounting to Euro 586 thousand, is mainly dught good
capacity of the existing provisions which did netuire additional amounts and the results of thet dellection
process by external agencies and the network dfiatgal lawyers

The changes in the provision for doubtful accoamésshown in the following table

(Thousands of Eura) 31.03.2017 31.12.2016
Initial bad debts provision 7,148 12,052
Provisions 478 2,891
Use (1,064) (7,796)
Final bad debt provision 6,562 7,148

The following table highlights the composition ofcaunts receivables for invoices issued based aingg

highlighting the capacity of the allowance for dtfubaccounts as compared to receivables with sipio

(Thousands of Euro) 31.03.2017 31.12.2016
Gross trade receivables for invoices issued 130,927 66,882
- allowance for doubtful accounts (6,562) (7,148)
Net trade receivables for invoices issued 124,365 59,734

Aging of trade receivables for invoices issued:

- to expire 106,666 51,710
- expired within 6 months 16,610 6,574
- overdue by 6 to 12 months 1,978 3,047
- expired more than 12 months 5,672 5,550

10. Other current assets

The following table shows the composition of thiestcurrent assets at the end of the period comside

31.03.2017 31.12.2016
(Thousands of Euro)

Tax consolidation receivables 5,162 4,777
Annual pre-paid expenses 821 275
Advance payments to suppliers 13,430 9,837
annual accrued income 1 0
Receivables due from CSEA 28,507 25,819
VAT Receivables 3,423 4,096
UTF and Provincial/Regional Additional Tax receivables 966 2,353
Other receivables 221 50
Other current assets 52,531 47,207

Other current assets increase by Euro 689 thouggridg from Euro 47,207 to Euro 52,531 thousandhi first
quarter of 2017.

The main variation is due to the increase for EBja93 thousand of advance payments to supplietsipielg the

concession payments for the municipalities, tersts for gas distribution concessions and advaagenents to the
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GME for the purchase of energetic efficiency cardifes, an increase in CCSEI receivables for Eyg8&thousand,
Euro 546 thousand for increased yearly deferredngays and Euro 385 thousand for receivables relatefscal

consolidation of the Group. These were partialfgetf by a decrease on gas and electrical powdfstéoir Euro 1,377
thousand and an increase in VAT for Euro 673 thodisa

11. Current financial assets

The following table highlights the breakdown of iteen for the period under consideration:

(Thousands of Euro) 31.03.2017 31.12.2016

Other financial current assets 1 0
Current financial assets 1 0

The current financial assets item did not vary @ersibly.

12. Tax receivables

The following table shows the composition of tagai@ables at the end of each period considered:

T ds of Buro) 31.03.2017 31.12.2016
Receivables related to IRAP 655 655
Other tax receivables 352 352
Tax receivables 1,007 1,007

Tax receivables did not vary considerably.

13. Cash and cash equivalents

The following table shows how the items are bro#tlewn for each period considered:

(Thousands of Euro) 31.03.2017 31.12.2016
Bank and post office deposits 34,313 8,803
Cash and cash equivalents on hand 14,784 19
Cash and cash equivalents 49,097 8,822

Cash and cash equivalents increase from Euro §f8#&and to Euro 49,097 thousand, marking an isered Euro
40,275 thousand and they mainly refer to the bagkanting balance and to the company funds.
Cash value amount is mainly related to Cashier'sqbls issued to meet the payment obligations otémepany

aggregation described in paragraph “Relevant eadtes the closure of 1Q 2017” in this interim repo
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For a better understanding of the variations ohctews in the period, please refer to the consaéd financial

statement.

Net financial position

At the end of the periods considered, the net firsposition of the Group is the following:

(Thousands of Euro) 31.03.2017 31.12.2016

Cash and cash equivalents 49,097 8,822
Current financial assets 1 0
Current financial liabilities (1,714) (3,552)
Payables due to banks and financing institutions (70,584) (64,397)
Payables to leasing companies within 12 months (71) (93)
Net short-term financial position (23,272) (59,220)

Medium- and long-term bank loans (32,130) (34,541)
Non-current financial liabilities (333) (357)
Net medium and long-term financial position (32,463) (34,899)
Net financial position (55,735) (94,119)

For comments on the main dynamics that caused elsanghe net financial position, please refeh®analysis of the
Group's financial data reported under the paragt@oimments on the economic and financial resultrsf quarter of
2017” of the report on management and under thagpaph “Medium- and long-term loans” of these Arirfurmancial

statements.

14. Current assets from derivative financial instents

The following table shows how the item is brokenvdat the end of each period considered:

31.03.2017 31.12.2016
(Thousands of Euro)
Current assets from derivative financial instruments 790 1,304
Current assets from derivative financial instrument S 790 1,304

Assets from derivatives are represented by thevédire of the following commodity derivatives as3df March 2017,

which will have financial manifestation over thexh&2 months:
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Type of Underlying

Trade

Effective

Expiry

# Ref. Counterparty instrument Commodity date date date Position Notional MtM (€/000)

1 19355256 Intesa Sanpaolo  Commodity Swap TTF Month Ahead 22-mar-16 1-set-17 31-ott-17  Long/Buy 13.080 MWh 33
2 19513462 Intesa Sanpaolo  Commodity Swap TTF Month Ahead 14-apr-16 1-ott-17 31-mar-18 Long/Buy 169.296 MWh 434
3 374160156  Unicredit Commodity Swap TTF Month Ahead 14-apr-16 1-ott-16 30-set-17  Long/Buy 195.027 MWh 302
4 377847968  Unicredit Commodity Swap TTF Month Ahead 17-giu-16 1-gen-17 31-mar-17 Long/Buy 43.922 MWh 17
5 20647812  BNP Paribas Commodity Swap TTF Month Ahead 24-0tt-16 1-gen-17 31-mar-17 Long/Buy 21.590 MWh 3
6 385016489  Unicredit Commodity Swap TTF Month Ahead 25-0tt-16 1-gen-17 31-mar-17 Long/Buy 28.675 MWh 1
Totali 471.590 790

Consolidated Shareholders’ Equity

15. Net shareholders' equity

Ascopiave S.p.A. share capital as of 31 March 20hTade up of 234,411,5%8dinary shares, fully subscribed and

paid, with a par value of Euro 1 each.

The shareholders' equity at the end of the pegodsidered is analysed in the following table:

31.03.2017 31.12.2016
(Thousands of Euro)
Share capital 234,412 234,412
Legal reserve 46,882 46,882
Own shares (17,521) (17,521)
Reserves 173,352 120,648
Group's Net Result 24,541 53,635
Net equity of the Group 461,666 438,055
Net equity of Others 6,038 2,847
Third parties Net Result 1,489 3,307
Net equity of Others 7,527 6,154
Total Net equity 469,193 444,209

The variations in the consolidated net equity, editlg the result achieved in the period, were duea tnegative
variation of Euro 1,046 thousand for a Cash Flowdereserve for the assessment of fair value ofaive agreements
as of 31 March 2017.

The hedging effects accrued during the year ansktiransferred to the profit and loss account josadhe underlying

supply costs with reference to all derivatives geated as hedge accounting during the quarter are:

(Thousands of Euro)

Opening balance 1760
Effectiveness gained during the period (1,384)
Effectively released in the income statement during the period 488
Closing balance 864
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The value of the cash flow hedge reserve as of atcM 2017 refers to the expected supply flows whidlh be
recognized at cost (and therefore with effectshenibcome statement) during 2017 (for Euro 299 $had) and 2018
(for Euro 451 thousand).

Assuming a 10% change in the future quotes of ahgas (i.e. TTF Month Ahead) at year-end, upwand downward,
there would be, respectively, an improvement amebesening of approximately Euro 548 thousand inliakance of
the Equity cash flow hedge reserve; instead, thenald be no impact on the Profit and Loss staterdertto the total

effectiveness of the hedging relationships analysed

Net equity of minority interests

This item includes the net assets and the restlatiobutable to the Group, and refers to thirdtypahares of the

subsidiaries Ascotrade S.p.A., Etra Energia SArhgas Blu S.r.l.

Non-current liabilities

16. Reserves for risks and charges

The following table shows how the items are brottewn for each period considered:

(Thousands of Buro) 31.03.2017 31.12.2016
Provisions for pension for gas sector employees 1,085 1,089
Other reserves for risks and charges 5,602 5,903
Reserves for risks and charges 6,687 6,992

Reserves for risks and charges decrease by Eurth805and, going from Euro 6.992 to Euro 6.687 saod.
The variation is mainly explained by the decreas¢hie provisions for risks related to Sinergieista¢ S.r.l. under

liquidation.

The changes in the period under examination aresi the following table:

(Thousands of Euro)

Reserves for risks and charges as of 1% January 2017 3,895
Provisions for risks hedging losses of associates with the

equity method 1,475
Use of provisions for risks and charges 232
Provisions for risks and chargesas of 31 ' March 2017 6,687

The following table shows how the categories aokén down for each period considered:
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(Thousands of Eura) 31.03.2017 31.03.2016
Cover losses associated companies 3,895 4,196
Risks of litigation with suppliers 232 232
Funds on just working causes 1,475 1,475
Retirement fund and similar obligations 1,085 1,089
Total 6,687 7,215

17. Severance indemnity

Severance indemnity increases from Euro 4,077 #wabias of 1 January 2017 to Euro 4,136 thousad 3% March

2017with an increase of Euro 59 thousand.

(Thousands of Euro)

Severance indemnity as of 1°' January 2017 4,077
Retirement allowance (309)
Payments for current services and work 368
Severance indemnity as of 31 ' March 2017 4,136

18. Medium- and long-term loans

The following table shows how the items are brottewn for each period considered:

31.03.2017 31.12.2016

(Thousands of Euro)
Loans from Prealpi 648 684
Loans from European Investment Bank 28,625 31,000
Loans from Unicredit S.p.A. 2,857 2,857
Medium- and long-term bank loans 32,130 34,541
Current portion of medium and long-term loans 9,912 9,287
Medium and long-term loans 42,042 43,828

Medium and long-term loans, mainly representedfa&ldviarch 2017by the payables of the Parent Comparthe
European Investment Bank for Euro 32,750 thousardi @nicredit for Euro 8,571 thousand, decrease fiumo
43,828 thousand to Euro 42,042 thousand, thus nwek increase of Euro 1,786 thousand, explainethdpayment
of the loan instalments during 1Q 2017.

Concerning the loan issued by the European Invegtiank, paid in two tranches in 2013 equalling&d6.000
thousand, its outstanding debt as of 31 March 281&qual to Euro 32.750 thousand, with Euro 4.1&%us$and
classified in payables to banks and short-termdo@he loan also requires compliance with certaianicial covenants
to be assessed every six months on the consolidttd of the Group, drafted in compliance with IFRS of
31 December 2016, these covenants had been regpecte

As collateral for the obligations deriving from tfieancing agreement, the Parent Company transféoréhe European
Investment Bank a quota of the future receivablesfthe reimbursement of the residual value ofgheds relating to

the Gas Distribution Concessions owned by subsidid? Reti Gas S.p.A., as per agreement integragigned in
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December 2016

The medium long-term loan with Unicredit S.p.A. wagned by the Parent Company in 2011, to finanggoitant
company aggregation operations. As of 31 March 2@lamounts to Euro 8,571 thousand, with Euro 8,#fbusand
classified in payables to banks and short-termdo@he loan also requires compliance with certaiaricial covenants
to be assessed twice a year on the pro-forma ddagad data based on the sum of the consolidateddial statements
and the pro-rata share of the jointly controllechpanies.

As a guarantee of the fulfilment of the obligati@ssociated with the loan agreement, the Parenp@oynhas sold to
the European Investment Bank a share of futureivagkes arising from the reimbursement of the vadfieassets
related to gas distribution concessions.

The following table shows the deadlines of mediamd long-term loans

(migliaia di Euro) 31.03.2017
Esercizio 2017 7,501
Esercizio 2018 7,681
Esercizio 2019 4,826
Esercizio 2020 4,828
After 31°' December 2020 17,207
Total medium and long-term loans 42,042

19. Other non-current liabilities

The following table shows how the items are bro#tlewn for each period considered:

(Thousands of Euro) 31.03.2017 31.12.2016
Security deposits 11,746 12,052
Multi-annual passive prepayments 8,837 8,215
Other non-current liabilities 20,583 20,267

Other non-current liabilities increased from Eu@257 thousand to Euro 20,583 thousand, with are@se of Euro
316 thousand.

Security deposits refer to deposits of gas andratéy users.

Long-term deferred income was recognized againstimges on connections to the gas network and defatthe useful
life of the gas distribution plants and againserayes on contributions for the construction ofriistion network. The
suspension of revenues is explained by the coméntaw no. 9/2014 which envisages the full deduttiof
contributions from private individuals from the walof technical assets held under concession wiigrscope of gas

distribution.

20. Non-current financial liabilities

The following table shows how the items are brottewn for each period considered:
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31.03.2017 31.12.2016
(Thousands of Euro)
Payables due to leasing companies (over 12 months) 333 357
Non-current financial liabilities 333 357

Non-current financial liabilities decreased fronr&857 thousand as of 31 March 2016 to Euro 33@g#id, marking
a drop of Euro 24 thousand, and mainly include pkgmto leasing companies, due after 12 months. clineent
instalment amounts to Euro 71 thousand, classifieter “Current financial liabilities”.

21. Deferred tax payables

The following table shows how the item is brokemvddor each period considered:

31.03.2017 31.12.2016
(Thousands of Euro)
Deferred tax payables 16,551 16,814
Deferred tax payables 16,551 16,814

Payables for deferred taxation decrease from E6¢81% thousand to Euro 16,551 thousand, markingcaedse of
Euro 263 thousand, mainly due to the dynamics afréimations in the client lists and amortization gas distribution
networks.

In calculating the taxes, reference was made tolRES rate and, where applicable, to the IRAP matéorce, in
relation to the tax period which includes the date31 March 2017 and at the time when it is estadathat any

temporary differences will be carried forward.

Current liabilities

22. Amounts due to banks and current portion ofinmed/ long-term loans

The following table shows how the item is brokemvddor each period considered:

31.03.2017 31.12.2016

(Thousands of Euro)
Payables due to banks 60,672 55,110
Current portion of medium-long-term loans 9,912 9,287
Payables due to banks and financing institutions 70, 584 64,397

Payables to banks decrease from Euro 64,397 thdusaBRuro 69,959 thousand, marking a decrease o B/562
thousand and include debtor accounting balanceettitanstitutions and the short-term quota of kan

The following table shows the allocation of Grouptgdit lines used and available and related rapgdied as of 31
March 2017.

23. Trade payables

The following table shows how the item is brokemvddor each period considered:
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(Thousands of Euro) 31.03.2017 31.12.2016
Payables to suppliers 41,770 25,100
Payables to suppliers for invoices not yet received 61,839 77,952
Trade payables 103,609 103,052

Trade payables decrease from Euro 103,052 thousaBdiro 103,609 thousand, an increase of Euro Béidsand.
This variation is mainly explained by the increasepurchased volumes of natural gas, offset by dberease in
purchase cost of natural gas, related to the toétite price basket to which the raw material imisigd.

24. Payables to tax authorities

The following table shows how the item is brokemvddor each period considered:

(Thousands of Euro) 31.03.2017 31.12.2016
IRAP payables 2,350 1,029
IRES payables 634 202
Tax payables 2,984 1,231

Tax payables increase from Euro 1.231 thousandito E.936 thousand, with an increase of Euro 1tA6&sand and
include payables accrued as of 31 March 2017 fé&PRand the IRES payable related to the companigshado not
adhere to Asco Holding S.p.A. tax consolidatiornteys

25. Other current liabilities

The following table shows how the item is brokenvdat the end of each period considered:

(Thousands of Euro) 31.03.2017 31.12.2016
Advance payments from customers 2,692 2,519
Amounts due to parent companies for tax consolidation 15,211 6,382
Amounts due to social security institutions 871 1,451
Amounts due to employees 5,564 4,679
VAT payables 28,679 2,650
Payables to revenue office for withholding tax 734 936
Annual passive prepayments 354 627
Annual passive accruals 574 368
UTF and Provincial/Regional Additional Tax payables 29,332 6,500
Other payables 22,923 7,579
Other current liabilities 106,934 33,691

Other current liabilities decreased from Euro 33,8%usand to Euro 106,934 thousand, marking arase of Euro
73,243 thousand.

Advances from clients
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Advances from clients represent the amounts paidhbycustomers as a contribution for works of atletts and

connection and realization of thermal plants ingoess as of the end of the financial period asldfiarch 2017.

Tax consolidation payables

This heading includes the accrued payables to patempany Asco Holding S.p.A., as part of the Nadio
Consolidation regime contracts signed by the Grooqmpanies with Asco Holding S.p.A. The balancehsf IRES
payables accrued for taxation up to 31 March 281with an increase of Euro 8,829 thousand from 8tdinber 2016.

Welfare payables
Welfare payables include the payables for the weltbligations to pension institutions for compamployers and

managers, accrued as of 31 March 2017 but notajdtgs of year-end.

Payables to personnel

The amounts due to employees include holidaysal@n, deferred remuneration and bonuses earnefidsMarch
2017but not paid out on that date. This item inseeafrom the previous year by Euro 885 thousandhlyndue to the
payables accrued as of 31 March 2017 due to tlemiive plan.

VAT Payables

VAT payables increased by Euro 26,029 thousanadasmpared to 31 December 2016. The increase in VA/algas is
explained by the quarterly compensation of the gaanted to the subsidiaries selling natural gathat they fall within
the category of the subjects billing a high numbeend customers. As of 31 March 2017, the Groupusd VAT
payables for a total amount of Euro 28,679 thousdrapping from the first quarter of 2016 Euro ZBthousand.

Annual deferred income

The change in the item is mainly related to thdassification from other payables of deferred ineoam revenues

from cogeneration/heat supply.

Annual accrued liabilities

Accrued liabilities refer mainly to State fees ahé fees granted to local licensing bodies for élktension of the

concession for the distribution of natural gas, itimg the territorial calls for tenders.

UTF payables and Additional Regional/Provincial Tax

They relate to amounts payable to the technicaademnt of finance and to the payment of excisg datd additional
taxes on natural gas. The balance is explaineddgifferent timing of billing gas consumption teeus, in contrast
with the monthly payments carried out by the salespany regarding the previous year. As of 31 Ma&@h7, the
Group's total payables are Euro 29.332 thousandhamed to Euro 25.160 thousand in the first threethm of the

previous year.

Other payables
These figures increase by Euro 15,344 thousandlynaiclude: payables to the Authority for Electtycand Gas and
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Water regarding the new tariff components of tramspy vector companies (Euro 14,700 thousand)abplag from
unpaid employee obligations accrued as of 31 Mafitv (Euro 313 thousand) and payables to the Takohity for
the Television Tax that has been charged in thetrday bill of house users (Euro 342 thousand).

Benefits based on financial instruments

The Group grants additional benefits to some engdeyin strategic positions within the Group. Theerefits are
based on financial instruments (so-called “longrténcentive plan 2015-2017").
The plans adopted by the Group include the allonatf rights including acknowledgement in favour thie

beneficiaries of an extraordinary payment linkethi reaching of pre-set objectives.

26. Current financial liabilities

The following table shows how the items are bro#tewn for each period considered:

(Thousands of Buro) 31.03.2017 31.12.2016
Financial payables within 12 months 1,714 3,552
Payables to leasing companies within 12 months 71 93
Current financial liabilities 1,786 3,645

Current financial liabilities decrease by Eurol,8B®usand, going form 3,645 thousand to Euro 1,fRfusand,
mainly due to the bank account balance for thet jpamtrol subsidiary ASM SET S.r.l. for Euro -1,838

Payables to leasing companies includes the cuimet@timent of the payable to the Leasing companyhe purchase
of the co-generation plants as already highligliecthe paragraph “Non-current financial liabilgfeof this Quarterly
Financial Report.

27. Current liabilities from derivative financiahstruments

The following table shows how the item is brokenvdat the end of each period considered:

31.03.2017 31.12.2016
(Thousands of Euro)
Current liabilities from derivative financial instruments 57 29
Current liabilities from derivative financial instr uments 57 29

Liabilities on derivatives are represented by tie ¥alue of the following commodity as of 31 Mar2b17, which will
have financial manifestation between 1 April 20hd &1 August 2018:

Type of Underlying Trade Effective Expiry

# Ref. Counterparty instrument Commodity date date date Position Notional MtM (€/000)

1 391467876  Unicredit Commodity Swap TTF Quarter Ahead  15-feb-17 1-apr-17 30-apr-17  Long/Buy 7.200 MWh 18
2 22258780 Intesa Sanpaolo  Commodity Swap TTF Quarter Ahead  2-mar-17 1-apr-17 30-apr-17  Long/Buy 21.600 MWh 24
3 22312787 Intesa Sanpaolo  Commodity Swap TTF Quarter Ahead  9-mar-17 1-mag-17 31-mag-17 Long/Buy 22.320 MWh 10
4 22454461 Intesa Sanpaolo  Commodity Swap TTF Quarter Ahead  29-mar-17 1-mag-17 31-ago-17 Long/Buy 44.280 MWh 4
5 20695952 BNP Paribas Commodity Swap TTF Quarter Ahead  4-nov-16 1-gen-17 31-mar-17 Long/Buy 11.467 MWh 2
Totali 106.867 57
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COMMENTS ON THE MAIN CONSOLIDATED PROFIT AND LOSS@COUNT ITEM

Revenues

28. Revenues

The following table shows the composition of themtby type of activity in the fiscal years consater

First Quarter First Quarter
(Thousands of Euro) 2017 2016
Revenues from gas transportation 12,756 12,425
Revenues from gas sale 161,646 148,358
Revenues from electricity sale 15,083 15,446
Revenues from connections 35 29
Revenues from heat supply 32 37
Revenues from distribution services 914 1,483
Revenues from services supplied to Group companies 352 310
Revenues from AEEGSI contributions 6,340 3,052
Other revenues 2,345 1,373
Revenues 199,503 182,512

At the end of the period considered, the Ascopi@veup’s revenues amounted to Euro 199,503 thousaitk,an
increase of Euro 16,991 thousand as compared wathe period in the previous year.

The revenues from natural gas sale, equalling EG610646 thousand, record a decrease as compatteel same period
of the previous financial year totalling Euro 13728 ousand. The increase is mainly explained bhdrigyolumes of
natural gas sold to the end market (31.2 milliobicumeters); During first quarter of 2017, 380.2liow cubic meters
were sold as compared to 349.1 million in the speréd in the previous year.

At the end of the first quarter, revenues derivirgn the sale of natural gas to wholesalers ohaturtual trading
point (so-called VTP) were booked totalling Eurg2i3 thousand. They mainly relate to the amountsatfiral gas
imported from Russia. These sales are aimed atrébdemption of the procurement risk and at improvthg
effectiveness of the purchase price of the raw rizdte

The transportation of natural gas to the distrifmuthetwork generated revenues for Euro 12,756 #ralswith an
increase as compared to the same period of theopseyear of Euro 331 thousand, involving the tpams of 353,7
million cubic meters (+14.2 million as comparedthe same period of the previous year). The Reistniabn total
revenues is determined, year after year, basechemamber of redelivery points the Company servednd the
reference period, as well as on the reference pwbese values are established and published bytitieority for
Electricity and Gas by 15 December of the year teefloat in which the price becomes effective.

At the end of the reference period, the revenuas felectricity sales amounted to Euro 15,083 thodisahowing a
decrease over the previous year of Euro 363 thalusBime GWhs sold in the first quarter of 2017 amaon191,1
million, marking an increase of 17.0 million ovéetprevious first quarter. Revenues from connediiemvices to the
distribution network are to the tune of Euro 35us@and, with a decrease of Euro 7 thousand as ceahparthe same
period of the previous year. The revenues frondik&ibution companies of the Group are fully remiagd among the
non-current liabilities and posted to the profiddoss statement based on the useful life of thatplbuilt.

The revenues from contributions made by the Authdar Electricity, Gas and Water amount to Eur84® thousand
recording an increase of Euro 6,340 thousand apared to the previous first quarter. The contrimsi are paid for

the achievement of objectives set by the Authat#glf in terms of energy saving and published ésofution, which
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defines the specific obligations of primary enesgyings by the obligated distributors. The contidns recognized in
the first quarter of 2017 are calculated by evahggthe quantities of energy efficiency certificaccrued as compared
to the 2016 target (regulatory period June 2016y I017). The unit contribution used for the ecoiroguantification

of the fulfilment of the obligation is equal to tfar value of the forecast contribution announbgdsSE for the 2016
target (regulatory period June 2016 - May 2017) suesd at 31 March 2017and amounting to Euro 183.7
(source: STX).

The item “Other revenues” increased from Euro 1,8it@isand in the first quarter of 2016, to Eurod8,8housand in
the period considered, showing an increase of Biédgthousand.

The increase is mainly due to the payment for ttteviies for the safety of the natural gas digitibn plants. This

payment of Euro 656 thousand was allocated by 8IEACduring the first quarter of 2017.

Costs

29. Cost for gas purchase

The following table reports the costs relatinghe purchase of gas over the relevant financiabgeri
First Quarter 2017 First Quarter 2016

(Thousands of Euro)
Purchase costs for raw material (gas) 107,908 97,143
Purchase costs for raw material (gas) 107,908 97,143

At the end of the reference quarter, the costadbural gas procurement amounted to Euro 107,988#nd, showing
an increase of Euro 10,765 thousand as compara tame period in 2016. The increase in costsialynexplained
by the trend of the price basket to which the ramtamal is adjusted as well as higher consumptemonded in the
period considered. The procurement activity of iln@ material to be sold to the end market has b ifavolved the
purchase of 380.2 million cubic meters, which ttates into an increase of 31.2 million in consuimpti

In the period considered, gas inventories amouriuw® 176 thousand as compared to Euro 1,414 thduass of 31
March 2016.

The accounting of the economic effects of the haglgilerivatives accrued during the year has detemhitne
recognition of decreased costs totalling Euro 48Risand which have decreased the item by an equivainount.

It is noted that, during the financial period, tenpany Eni Gas & Power S.p.A. provided the magticant amounts

of natural gas for the supply to end customersdoofiiave Group.

30. Cost of other raw materials

The following table reports on costs relating te gurchase of other raw materials during the reiefiaancial periods
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First Quarter First Quarter
(Thousands of Euro) 2017 2016
Purchase of electricity 5,063 4,732
Purchase of other raw material 491 302
Purchase costs for other raw materials 5,553 5,034

At the end of the quarter, the costs incurred lier purchase of other raw materials register areass equal to Euro
519 thousand mainly explained by the higher costarired to procure electricity.

The costs incurred for the purchase of electrisiigwed an increase of Euro 330 thousand, from Em82 thousand,
to Euro 5,063 thousand in the reference period. imbkeease is mainly explained by the average pwelpice trend.

Sold GWhs increased from 17.0 GWh in the first tpraof 2016 to 101.1 GWh of the reference quarter.

The costs incurred for the purchase of other nalteregister an increase equal to Euro 188 thoydesmd Euro 302

thousand in 1Q 2016 to Euro 491 thousand in thereate period. This item mainly includes coststeelao the

purchase of materials for the construction of redtgas distribution plants.

31. Costs for services

Costs for services for the relevant periods aréyaad in the following table:

First Quarter First Quarter 2016

(Thousands of Euro) 2017
Costs of conveyance on secondary networks 29,197 25,492
Costs for counting meters reading 143 218
Costs for mailing bills 411 143
Mailing and telegraph costs 90 400
Maintenance and repairs 678 787
Consulting services 889 1,249
Commercial services and advertisement 883 588
Sundry suppliers 515 452
Directors' and Statutory Auditors' fees 300 275
Insurances 192 206
Personnel costs 237 244
Other managing expenses 1,620 1,405
Costs for use of third-party assets 2,546 2,673
Storage services 163 129
Costs for services 37,865 34,263

The costs for services incurred during the quasteowed an increase of Euro 3,602 thousand, frono Bdr263
thousand in 2016, to Euro 37,865 thousand in tfexence period. This variation is mainly explaifmgdthe lower costs
for gas carriage and electricity transportationr(E#3,705 thousand), partially offset by the deseein costs for
consultancy services (Euro -360 thousand).

The costs incurred for gas transportation in prinerd secondary networks increased by Euro 4,2ddstind, going
from Euro 16,113 in 2016 to Euro 20,356 thousanthéreference quarter. The increase is mainlyeelto increased

consumption of natural gas in the reference period.
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Costs incurred for transportation of electricitytla end of the first quarter, amount to Euro 8,8dfusand, marking a
decrease of Euro 532 thousand compared to thedfiratter of 2016. Traded energy quantity during rtference

period increased by 17 GWh, going from 84.1 in IQ&to 101.1 in 2017.

The costs incurred for consultancy services deerfrasn Euro 1.249 thousand in 1Q 2016 to Euro 8®@i¢and in the
reference period. This decrease is mainly explaimgdhe costs incurred for the creation of compa®y Reti Gas

S.p.A..

Costs for other management expenses surge for ELBahousand mainly due to the increased costbdok and
postal account commissions for Euro 130 thousaddfaaincrease supplier services for Euro 59 thudisa

The costs incurred for the use of third-party ashatve decreased by Euro 629 thousand comparbkd fost quarter of
the previous year. This mainly includes fees paitddcal Authorities for the management of the ratgeas distribution

concessions.

32. Costs for staff

The following table shows the breakdown of persbonosts in the years considered:
First Quarter 2017 First Quarter 2016

(Thousands of Euro)

Wages and salaries 5,114 4,753
Social security contributions 1,588 1,792
Severance indemnity 330 289
Other costs 0 11
Total personnel costs 7,032 6,844
Capitalized personnel costs (1,073) (1,173)
Personnel costs 5,958 5,672

The cost for staff is net of costs capitalized lxy tompanies of natural gas distribution in conguariwith increases in
intangible assets for works performed on a time material basis, which are directly attributedtie tmplementation
of facilities for the distribution of natural gasdarecorded as an asset

Costs for staff increase from Euro 6.844 thousanthé first quarter of 2016 to Euro .032 thousamdhe reference
guarter, marking an increase of Euro 188 thousand.

The increase is due to the rise in salaries forythar under consideration, due to personal merits agreement
obligations.

Capitalized personnel cost registered a decreakeiraf 99 thousand, going from Euro 1,173 thousdrtieo previous
first quarter to Euro 1,073 thousand of 2016, desirey the overall cost of personnel of the sameusutno

The table below shows the average number of Groygayees by category at the end of the indicatebgs:
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Description 31.03.2017 31.03.2016 Variation
Managers (average) 17 17 0
Office workers (average) 363 361 2
Manual workers (average) 103 103 0
No. of personal employed 483 481 2

33. Other operating costs

The following table shows the breakdown of othegraging costs in the periods considered:

(Thousands of Euro)

First Quarter 2017 First Quarter 2016

Provision for risks on credits 478 616
Membership and AEEGSI fees 74 169
Capital losses 3
Extraordinary losses 66 25
Other taxes 304 214
Other costs 154 125
Costs of contracts 26 94
Energy efficency certificates 5,020 3,786
Other management costs 6,122 5,032

Other operating costs, increasing from Euro 5,08fusand in first quarter of 2016, to Euro 6,122uiamd in the
reference period, show an increase of Euro 1,080s#mnd. This increase is mainly due to higher dostgred for the

purchase of Energy efficiency certificates (Eurg284 thousand), partially offset by lower allowasider doubtful

accounts (Euro -137 thousand) made possible thartke appropriate capacity of the bad debt prowisi

The costs recognized as of 31 March 2017 for thehmse of energy efficiency certificates are caltad by evaluating
the amounts of certificates accrued as compardaet@017 target (regulatory period June 2016 - RI24/7). The unit

cost is the fair value of the prices recorded mblevant market, calculated on 31 December 28dd ,amounting to

Euro 205.9 source: STX (Euro 128.9on 31 March 2016)

34. Other operating revenues

The following table shows a breakdown of other afirg income in the periods considered:

First Quarter 2017 First Quarter 2016

(Thousands of Euro)

Other income 50

21

Other income 50

21

At the end of the reference period, other operatimggme shows an increase of Euro 29 thousand, ffono 21

thousand in first quarter of 2016 to Euro 50 thowdsa
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35. Amortization and depreciation

Amortization and depreciation for the relevant pdsi are analysed in the following table:
First Quarter 2017 First Quarter 2016

(Thousands of Euro)

Intangible fixed assets 4,473 4,478
Tangible fixed assets 590 607
Amortization and depreciation 5,063 5,084

Amortization and depreciation record a decreas&wb 21 thousand, from Euro 5,084 thousand in fitsrter of

2015, to Euro 5,063 thousand in the reference gerio

Financial income and expense

36. Financial income and expense

The following table shows a breakdown of finanailome and expenses in the periods considered:

First Quarter 2017 First Quarter 2016
(Thousands of Euro)

Interest income on bank and post office accounts 0 9
Other interest income 50 117
Other financial income 2 1
Financial income 52 126
Interest expense on banks 1 65
Interest expense on loans 77 120
Other financial expenses 37 52
Financial charges 115 237
Evaluation of subsidiary companies with net equity method 301 146
Evaluation of subsidiary companies with net equity method 3,412 3,441
Evaluation of subsidiary companies with the net equ ity method 3,713 3,587

Total net financial expenses 3,650 3,475

At the end of the first quarter of 2016, the batabetween financial income and expenses showedsaofoEuro 63
thousand, a decrease from the previous year of &itbousand.

The item “Evaluation of associated companies uiegequity method” amounts to Euro 301 thousandiraeiddes the
use of a portion of the bad debt provision for¢hgerage of the capital deficit of the affiliatengoany Sinergie Italiane
S.r.l. in liquidation following the profit achieveduring the period as detailed in the section “8haldings” of these
explanatory notes. The item registers a decreaserapared to the same period of the previous ygaaldéo Euro 334
thousand.

The item “Result quota from jointly controlled coampes” includes the net results achieved by thetljoicontrolled
companies in the reference period; they decreadeuby 28 thousand compared to the previous yetallitqy Euro
3,412 thousand.

Taxes

37. Taxes in the reference period
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The table below shows the breakdown of income teowex the periods considered, distinguishing therecu

component from the deferred and advance ones:

First Quarter 2017  First Quarter 2016
(Thousands of Euro)

IRES current taxes 7,740 8,075
IRAP current taxes 1,321 1,410
(Advance)/Deferred taxes (359) 157
Taxes for the period 8,703 9,642

Accrued taxes decrease from Euro 9,642 thousatikifiirst quarter of 2016 to Euro 8,703 thousanthianreference
period, thus registering a decrease of Euro 93@stied. This is mainly explained by the drop in IREt®s for the year
2017, which decreased taxation from 27.5% to 24bk& fositive effect of the decreased tax rate wasafig offset by
an increase in the taxable company revenue foguheter under scrutiny.

The table below shows the breakdown of IRES taxdlse years considered:

First Quarter 2017 First Quarter

(Thousands of Euro) 2016
Earnings before tax 34,733 33,780
Taxes for the period 8,703 9,642
Percentage of income before taxes 25.1% 28.5%

The tax-rate recorded as of 31 March 2017 is etpua@l5.1%, a decrease of 3.5%nmared to the previous year.
This is mainly explained by the drop in IRES rates.

Non-recurrent components

In accordance with CONSOB communication no. DEMATES dated 28 July 2006, we report that in the flisee
months of 2017 no unusual and/or atypical operatamturred.

Transactions deriving from unusual and/or atypicaloperations

Pursuant to CONSOB communication N. DEM/606429@di&8 July 2006, we report that during 2015 no uals
and/or atypical operations occurred.
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ADDITIONAL COMMENTARY TO INTERIM REPORT AS OF 31 MARCH 2017

Commitments and risks

Guarantees given

As of 31 March 2017, the Group provided the follogvbank guarantees:

Guarantees to companies within the consolidatiea:ar

(Thousands of Euro) 31°% March 2017 31°' December 2016
On credit lines 6,400 6,400
Guarantees on credit lines (letter of comfort) 462 231
On execution of works (letter of comfort) 903 903
Agreements on incentives art. 4 of Law no. 92/2012 22 43
On UTF offices and regions for taxes on gas (letter of comfort) 5,657 4,157
On UTF offices and regions for taxes on electricity (letter of comfort) 319 119
On distribution concession (letter of comfort) 2,593 3,414
On agreements for transport of gas (letter of comfort) 10,837 12,841
On agreements for transport of electricity (letter of comfort) 16,765 16,751
On purchase of gas agreements (letter of comfort) 22 22
On purchase of electricity agreements (letter of comfort) 2,000 2,000
On storage of natural gas senvice 570 410
Total 46,550 47,290

Guarantees to the jointly controlled companiesafiiate companies assessed with the equity method

(Thousands of Euro) 31°% March 2017 31°' December 2016
On credit lines 26,665 26,665
On execution of works (letter of comfort) 8 8
On UTF offices and regions for taxes on gas (letter of comfort) 495 495
On UTF offices and regions for taxes on electricity (letter of comfort) 928 928
On distribution concession (letter of comfort) 68 68
On agreements for transport of gas (letter of comfort) 180 180
On agreements for transport of electricity (letter of comfort) 775 1,128
On active agreements of gas administration (letter of comfort) 216 216
On leases agreements 114 114
Total 26,448 29,801

The letters of comfort on lines of credit and gaschase contracts issued in favour of the subsidsamergie Italiane
S.r.l. in liquidation amount as of 31 March 2017Boro 26,665 thousand (Euro 34,333 thousand inf & dvlarch
2016).

Risk and uncertainty factors

Information pertaining agreements that are not staéd in the income statement

Pursuant to Art. 2427, first paragraph, item 22dgthe Italian Civil Code, introduced with Legisiee Decree 173
dated 23 November 2008, it is noted that the compmhes not subscribe to agreements that are nhided in the

income statement.
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Management of financial risk: objectives and benchrarks

The investments in the operative activities of @reup mainly consist of bank loans, financial legsilease contracts
with the possibility of purchase and bank depoaitsight and short-term. The recourse to such fafriavestment
exposes the Group to the risk connected with thetdhtion of interest tax rate, that successivelienine possible
variations on financial costs.

The operative activity, on the contrary, put th@@r on the position of possible receivable riskihhie counterparts.
The Group, furthermore, is subject to liquiditykssbecause the available financial resources mapeeufficient to
meet its financial obligations, in the terms anddlmes forecast.

The Board of Directors re-examines and agreesdheigs for risk management, described hereinafter.

Interest rate risks

Because of the seasonality of the natural gas essicycle, the Group aims at managing the neechfir by means of
temporary and medium-term loans at variable rates.

Furthermore, the Group manages medium-long teraméiimgs at variable rates with primary bank infts, with an
outstanding debt as of 31 March 20170of Euro 42idRsand and due dates between 1 January 2017 Bebrbary
2026.

The medium - long term loans are mainly represebtethe loan issued in August 2013 by the Eurodeaastment
Bank with an outstanding debt of Euro 32,750 thadsand by the loan granted in 2011 by Unicredit/S.with an
outstanding debt of Euro 8,517 thousand as of 36cMa017, subject to a securitization operationiheylender. Both
are subject to covenants which have been met.

For further details please see paragraph n6MEglium- long term loans”.

Sensitivity analysis of theinterest rate risk
The following table shows the impacts on the Greupte-tax result of the possible variations inriedé rates in a
reasonably possible interval.

January February March
Net Financial Position 2017 (98,975) (71,302) (55,735)
Positive average rate 0.01% 0.01% 0.01%
Negative average rate 0.32% 0.31% 0.29%
Positive average rate increased of 200 basis point 2.01% 2.01% 2.01%
Negative average rate increased of 200 basis point 2.32% 2.31% 2.29%
Positive average rate decreased of 50 basis point 0.00% 0.00% 0.00%
Negative average rate decreased of 50 basis point 0.00% 0.00% 0.00%

Net Financial Position recalculated w ith increase of 200 basis point  (99,143) (71,416) (55,830)
Net Financial Position recalculated w ith decrease of 50 basis point ~ (98,933) (71,274) (55,712) Total

Effect to income before taxes w ith increase of 200 basis point (168) (113) (95) (376)

Effect to income before taxes w ith decrease of 50 basis point 42 28 24 94

The sensitivity analysis, obtained by simulatingasiation on interest tax rates applied on the icleees of the Group
equal to 50 basis points decrease (with a minimumit lof zero basis points) and 200 basis pointsnicrease,
maintaining unchanged all the other variables, detadan estimation of an effect on the result letaxes which is
negative for Euro 376 thousand (2016: Euro 475ghod) or positive for Euro 94 thousand (2016: ELi® thousand).
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Receivable risk

The operative activity put the Group in a positidrpossible receivable risk caused by the missspe of trading
obligations between the counterparts.

The Group constantly monitors this type of riskotlgh an appropriate credit management proceduhpedhén that
sense also by the division of a significant commbrg accounts receivable. The policy prescribefilly write down
the receivables that show an older expiry date tharyear (that is to say which have expired fogroa year) and in
any case all the existing receivables from insdhatients or clients subject to bankruptcy procagdj and to apply
write-down percentages determined by historicaleseon the most recent receivables, checking tpadity of the
allowance for bad debts, so that it can entirelyecall receivables having an ageing higher thambaths and most

receivables expired between 6 and 12 months.

Liquidity risk

The liquidity risk concerns the risk of the Grougt to dispose of available and sufficient finanecegources to meet its
financial obligations, in the forecast terms anddlmes, due to the impossibility of raising newds or selling assets
on the market, affecting the income statementefG@noup is obliged to incur additional costs to nieseobligations, or
in case of insolvency entailing risks for the besis

The Group constantly aims at highest balance andbility of financing sources and uses, minimizitgt risk. The
two main factors influencing Group liquidity are tire one hand the resources generated or absoytibé loperative

or investment assets, on the other hand the egpagacteristics and debt renewal.

Risk of prices of raw materials

The company is exposed to the risk of fluctuatibmhe cost of the raw material due to the misalignirbetween the
baskets of tariff index of natural gas sale andotheket of purchase costs index, which can berdifte

To reduce the afore-stated risk, the company-silieticontracts of provisioning that envisage ttmeceit full coverage
of the indexing clauses of cost in the raw matepisichase portfolio and of the indexing clausegride in the sale
portfolio, as well as derivative coverage agreemémalign the various purchase/sale formulas.

The risk is therefore connected to possible voluniematching’'s between the amounts in the final i@@aunderlying
the various indexing formulas and the related anwinudgeted based on which the purchase portf@d® been

structured.

Risk management and control policy

In September 2015, the Group applied the “Managemet Control of Energy and Financial Risks” Palitty pursue
the goals of containing the volatility deriving fnoenergy risks on the overall margins and stabdash flows, as well
as balance financing resources and decrease fundsts,.

Pursuant to the provisions of the “Energy and FarelrRisk Management and Control” Policy, the Gravuif) be able
to resort to derivatives for hedging purposesethuce or mitigate those risks.

To this end, the “Compliance with EMIR Regulatidfocedure has been approved, which defines thehbear&s and
rules through which the Ascopiave Group fulfils dbligations under the EU Regulation no. 648/201Buropean

Market Infrastructure Regulation, concerning thek rmitigation techniques associated with the usalerivative
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hedging instruments, required to make these opeiats transparent as possible to the market.

Price risk management and methods of accounting psentation

The Group is exposed to commodity price risk duetsooperations in the gas and electricity sectthns; overall
objective of risk management is to reduce the irhpacthe Group's Income statement of the effedssnar from the
portfolio purchases and sales because of changeariket prices.

The risk exposure is currently defined in termyafumetric gap between the different indexing folasuof contracts
in portfolio and taking into consideration, themfoany natural hedging situations in the portfos concerns risk
management activities, the Group uses derivathanttial instruments and specifically Swap transastito reduce the
overall exposure of the portfolio, through a redutin the gaps detected between the different fitaimn

Specifically, the derivative instruments that mayused by the Group are Commodity swaps on the pfigas and/or
Contracts for Difference on the price of electsidtomparable to Swap contracts); both operatingagons involve the
periodic swap of a differential between a fixeccprand a variable price indexed to a specific ntdskachmark.

It is noted that, as of 31 March 2017, derivatistiuments, detailed in paragrapfiN®n-current assets on derivative
financial instruments 14 “Current assets on derivative financial instrumémtsd 27 ‘Current liabilities on derivative
financial instruments of which the mark-to-market amounts to Euro +8f#usand in total, have a future and

retroactive effect.

Specific risks in the business sectors in which tH8roup operates

Regulations

The activities carried out by the Ascopiave Grouphie gas sector are subject to regulations. Dvestand regulatory
measures adopted in the European Union and bydli@n Government, as well as the resolutions efAlthority for

Electricity, Gas and Water can have a significamnpact on the operations, the operating results thadfinancial

balance. Future changes in the regulatory polioyptetl by the European Union or at a national leeelld have
unexpected effects on the regulatory reference dveank and, consequently, on the activity and resolft the

Ascopiave Group.

Specific risks in the business sectors in which th8roup operates

Regulations

The activities carried out by the Ascopiave Grouphie gas sector are subject to regulations. Dvestand regulatory
measures adopted in the European Union and byalianl Government, as well as the resolutions efAlthority for

Electricity, Gas and Water can have a significanpact on the operations, the operating results thadfinancial

balance. Future changes in the regulatory polioyptetl by the European Union or at a national leeelld have
unexpected effects on the regulatory reference dmonk and, consequently, on the activity and resolt the

Ascopiave Group.

Management of Capital
The primary objective of the management of the @iouapital is to guarantee that a solid credihgais maintained,
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as well as suitable levels of the capital indicafdie Group can adapt the dividends paid to shédetrs reimburse
capital or issue new shares.
The Group checks its capital by means of a dehltalagtio.

The Group includes financial charges, trade andrqgthyables in its net debt, net of liquid fundd aguivalent.

(Thousands of Euro) 31.03.2017 31.12.2016 31.03.2016

Financial position in the short term 23,272 59,220 28,189
financial position in the medium-long term 32,463 34,899 42,447
Financial gross debt 55,735 94,119 70,635
Share capital 234,412 234,412 234,412
Own shares (17,521) (17,521) (17,521)
Resetves 227,761 173,684 204,920
Undistributed net profit 24,541 53,635 22,651
Total Net equity 469,193 444,209 444,461
Total capital and gross debt 524,928 538,328 515,097
Debt/ Net assets ratio 0.12 0.21 0.16

The debt/net equity ratio as of 31 March 2017 120a decrease as compared to 31 December 2016 wiegualled
0.21.

The trend in this indicator is related to the comeli effect of the increase in the Net financialifpms (Euro +38,384
thousand in the first quarter of 2017), and ther&haders' equity, which has increased by Euro &4 $housand
compared to 31 December 2016.

Representation of financial assets and liabilitieby categories

The breakdown of financial assets and liabilitigschtegories and their fair value (IFRS 13) as biMaarch 2017 and
31 March 2016 is as follows:
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31.03.2017
(Thousands of Euro) A B C D E F Total Fair value
Other non-current assets 13,569 13,569 13,569
Trade receivables and Other current assets 243,217 243,217 243,217
Current financial assets 1 1 1
Cash and cash equivalents 49,097 49,097 49,097
Current assets from derivative financial instruments 790 790 790
Medium- and long-term bank loans 32,130 32,130 32,130
Other non-current liabilities 11,746 11,746 11,746
Non-current financial liabilities 333 333 333
Payables due to banks and financing institutions 70,584 70,584 70,584
Trade payables and Other current liabilities 207,498 207,498 207,498
Current financial liabilities 1,786 1,786 1,786
Current liabilities from derivative financial instruments 57 57 57
31.12.2016
(Thousands of Euro) A B C D E F Total Fair value
Other non-current assets 13,566 13,566 13,566
Non-current assets from derivative financial instruments 485 485 485
Trade receivables and Other current assets 185,174 185,174 185,174
Cash and cash equivalents 8,822 8,822 8,822
Current assets from derivative financial instruments 1,304 1,304 1,304
Medium- and long-term bank loans 34,541 34,541 34,541
Other non-cutrent liabilities 12,052 12,052 12,052
Non-current financial liabilities 357 357 357
Payables due to banks and financing institutions 64,397 64,397 64,397
Trade payables and Other current liabilities 133,598 133,598 133,598
Current financial liabilities 3,645 3,645 3,645
Current liabilities from derivative financial instruments 29 29 29

Legend

A - Assets and liabilities at fair value directBcognized in the Profit and Loss Account

B - Assets and liabilities at fair value directgcognized in Equity (including hedging derivatives)
C - Investments held to maturity

D - Assets for granted loans and receivables (diolycash equivalents)

E - Assets available for sale

F - Financial liabilities recognized at amortizezstc

Business segment reporting

The sector information is provided regarding thsibess sectors in which the Group operates. Busisestors are
identified as primary segments of activities. Thendchmarks used for identifying the activity segraenave been
inspired by the methods whereby management runGithiep and assigns managerial responsibilities.

Based on the information required by the IFRS 8siBass Segment Reporting, Operative segmentstaimpany has
identified as segments subjects of the reportiegatttivities of gas sales and distribution.

Information for geographic sectors is not providsidce the Group does not have any business gctiviside of the

national territory.
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The following tables show the information on revesufinancial results and balance sheet items coimge the
business segments of the Group for the first quadE2017 and 2016.

1Q 2017

(Thousands of Euro) Distribution Sale Electricity ) her ~ Cancellations 0
sale and adjustments

Net revenues of third-party customers 4,321 179,624 15,174 384 199,503

Intra-group revenues among the segments 18,706 1,496 8,354 3,136 (31,692) 0

Segment revenues 23,028 181,120 23,528 3,519 (31,692) 199,503

1stQ 2016 Gas Gas sale Electricity Other Elisions Total

(Thousand of Euro) distribution sale

Net revenues of third-party customers 18,376 148,358 15,446 331 182,512

Intra-group revenues among the segments 23,731 289 8,452 0 (32,472) 0

Segment revenues 42,107 148,647 23,898 331 (32,472) 182,512

The figures above have been restated subsequth@ spplication of a different method to allocaipdrating and pre-
tax) earnings to the SBUs.

Transactions with related parties

The transactions with related parties in the fimanmeriod considered are detailed in the followiables:

Trade Other Trade Other Costs Revenues

(Thousands of Euro) X X - ~
receivables receiva payables payable Goods Services Other Goods Services Other

Parent company

Asco Holding S.p.A. 11 5,162 15,007 0 7,271 0 11 236
Total parent company 11 5,162 0 15,007 0 0 7,271 0 11 236
Affiliated companies
Asco TLC S.p.A. 78 0 0 0 140 0 0 33 90
Sewven Center S.r.l. 11 0 35 0 0 66 0 0 11 0
Total affiliated companies 89 0 35 0 0 206 0 0 44 90
Subsidiary companies
Estenergy S.p.A. 52 0 75 0 0 0 0 0 0
ASM SETS.r.l. 1,317 21 55 1,574 0 58 2 2,336 130 24
Unigas Distribuzione S.r.1. 51 0 3,310 0 0 4,188 0 44 21 0
Sinergie Italiane S.r.l. in liquidation 17 8,193 0 0 16,885 16 0 0 17 0
Total subsidiary companies 1,437 8,214 3,440 1,574 16,88 5 4,262 2 2,379 168 24
Total 1,537 13,377 3,475 16,582 16,885 4,468 7,273 2,379 223 351

Ascopiave S.p.A., AP Reti Gas S.p.A., Ascotrade./S,pAP Reti Gas Rovigo S.r.l, Edigas Distribuzo.r.l.,
Pasubio Servizi S.r.l., Blue Meta S.p.A. and VeriEmergia S.p.A. joined the consolidation of the rielationships of
the parent company Asco Holding S.p.A., recordedeunthe items “Other current assets” and “Othermrenur

liabilities”.

As far as the jointly controlled companies are evned:

— Estenergy S.p.A.:
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0 The revenues for services are connected to sereitgas transportation by Ascopiave S.p.A. and
subsequently AP Reti Gas Rovigo S.r.l.;
- ASMSetSur.l.:
The other receivables: are related to intragroupeoti account agreements with Ascopiave S.p.A.;
The costs for assets are related to the purchaSe®ith AP Reti Gas Rovigo S.r.l.;
The costs for assets are related to the purchaSkdtficity with Veritas Energia S.p.A.;
The costs for services are connected to adminigtraervices provided to Ascopiave S.p.A.;

The other costs relate to interest payable onulhet account with Ascopiave S.p.A.;

o O O O o o

The revenues for services are connected to gaspwaation revenues and distribution services with
AP Reti Gas Rovigo S.r.l.;

o0 The other revenues relate to interests accruetleaurrent account with Ascopiave S.p.A.
- Unigas Distribuzione S.r.l.;

0 The costs for services are connected to gas tra@asipn costs and distribution services with Blue
Meta S.p.A.;

0 The revenues for assets concern the gas sale wigh\Beta S.p.A.

Costs for services to the subsidiary Asco TLC S.pefer to a rental fee for the servers. RevenoegHe afore-
mentioned subsidiary derive from the contract fopsy gas and electrical energy and from servicdrests drawn up

between the parties.

The costs for assets due to Sinergie Italiane. $irliquidation relate to the purchase of natwas$ for 2016 made by
Ascotrade S.p.A. while costs and revenues for sesvielate to service contracts between the patidse-invoicing

of consultancy.

It is also noted that the letters of comfort oneinof credit and on gas purchase contracts issudavour of the

subsidiary Sinergie Italiane S.r.l in liquidatiomaunt to Euro 26,66%housand as of 31 March 2017 (Euro 34,480
compared to 31 March 2016).

The costs for services for the subsidiary Seventr€e®.r.l. mainly refer to maintenance servicesthe natural gas

distribution network.

Furthermore:

- the economic relations between the companieh®fGroup and the subsidiary companies occur at ehark
prices and are eliminated in the process of cotatitn;

- the operations set up by the companies of theuGmith correlated parties are part of normal managnt
activity and are regulated at market prices;

- regarding the provisions of art. 150, paragrapbf 1L egislative Decree no. 58 of 24 February 1908,
operations have been carried out that could paintiepresent a conflict of interest with compand the

Group, by members of the Board of Directors.
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Financial statements representation pursuant to Cosob resolution15519/2006

Please find below the Financial statements reptaien showing the effects of the transactions watlated parties
pursuant to Consob resolution n0.15519 dated 272006.

Consolidated assets and liabilities statement

Of which related parties

Of which related parties

(Thousands of Euro) 31.03.2017 A B C D Totl % 31.12.2016 A B [¢ D Tota %
ASSETS
Non-current assets
Goodwill (1) 80,758 80,758
Other intangible assets (@) 316,412 316,905
Tangible asscts 3) 32,163 32,364
Sharcholdings “) 72,150 72,149 72,149 100.0% 68,738 68,737 68,737 100.0%
Other non-current assets (5) 13,569 8,193 8,193 60.4% 13,566 8,193 8,193  60.4%
Non-current assets from derivative financial instruments (©) 17 485
Advance tax receivables 7) 9,853 9,758
Non-current assets 524,924 80,342 80,342  15.3% 522,574 76,930 76,930 14.7%
Current assets
Inventories ®) 2,280 4,311
Trade receivables 9) 204,938 1 89 1,437 1,537 0.7% 148,079 36 150 1,739 1,925 1.3%
Other current assets (10) 52,531| 5,162 5162 9.8% 47,207] 4,925 4,925 10.4%
Current financial assets (1) 1 0
Tax receivables (12) 1,007 1,007
Cash and cash equivalents (13) 49,097 8,822
Current assets from derivative financial instruments (14) 790 1,304
Current assets 310,642| 5,174 89 1,437 6,699  2.2% 210,730| 4,961 150 1,739 6,850  3.3%
ASSETS 835,566] 5,174 89 81,779 87,041 10.4% 733,304] 4,961 150 78,669 83,780 11.4%
Net equity and liabilities
Total Net equity
Share capital 234,412 234,412
Own shares (17,521) (17,521)
Reserves 244,776 221,164
Net equity of the Group. 461,666 438,055
Net equity of Others 7,527 6,154
Total Net equity (15) 469,193 444,209
Non-current liabilities
Provisions for risks and charges (16) 6,687 6,992
Severance indemnity 17) 4,136 4,077
Medium- and long-term bank loans (18) 32,130 34,541
Other non-current liabilities (19) 20,583 20,267
Non-current financial liabilities (20) 333 357
Deferred tax payables 20 16,551 16,814
Non-current liabilities 80,420 83,050
Current liabilities
Payables due to banks and financing institutions (22) 70,584 64,397
Trade payables (23) 103,609 35 3,440 3,475 3.4% 103,052 25 2,627 2,652 2.6%
Tax payables (24) 2,984 1,231
Other current liabilities (25) 106,934| 15,007 15,007  14.0% 33,691| 7,738 7,738 23.0%
Current financial liabilities (26) 1,786 1,574 1,574 88.2% 3,645 3,412 3,412 93.6%
Current liabilities from derivative financial instruments (27 57 29
Current liabilities 285,953| 15,007 35 5,014 20,056 7.0% 206,045| 7,738 25 6,039 13,802 6.7%
Liabilities 366,373 15,007 35 5,014 20,056 5.5% 289,095| 7,738 25 6,039 13,802 4.8%
Net equity and liabilities 835,566] 15,007 35 5,014 20,056 2.4% 733,304] 7,738 25 6,039 13,802 1.9%

Legend for the Related Parties column heading:

A Parent companies
B Associates

C Affiliates and Jointly controlled companies

D Other related parties

Overall consolidated income statement
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1Q 1Q
Of which related partics Of which related partics
(Thousands of Euro) Note 2017 A B C D Total % 2016 A c D Totl %
Revenues 8) 199,503 1 134 2,572 2,717 1.4% 182,512 14 14 1,968 2,096 11%
Total operating costs 163,357] 206 21147 21354 13.0% 147,123 24 1451 339 14874 10.1%
Purchase costs for raw material (gas) 9 107,908] 16,385 16885 15.6%) 97,143 10,299 10299 10.6%
Purchase costs for other mw materials (0) 5,553 5,034 6 6 0.1%
Costs for services 61 37,865 206 4262 4468 118% 34,263 24 4206 142 4372 128%
Costs for personnel 62 5,58| 5,672) 197 197 3.5%
Other management costs 3 6,122 5,032] 0 0 0.0%
Other income ) 50) 21
Amortization and depreciation [e5) 5063 5,084
Operating result 31,083 1 @3 (8575 a8,637)  -60.0%) 30,304 14 90 12544 339 12778 -422%
Financial income (36) 52, 0 0 0.0% 126)
Financial chasges 36) 115 2 2 2.1% 237 3 3 11%
Evaluation of subsidiary companies with the net equity method 36 3713 0 1 © 1 0.0% 3,587 0 « © 0.0%
Earnings before tax 34733 1@ 8578 (8,638)  -53.7% 33,780 14 90 12546 339 12781 -378%
Taxes for the period 67 s,wj 7,035 7035 80.8% 9642 8171 8,171
Result for the period 26030 @029y a1 assms) @5673)  -98.6% 24138] 8,157 90 12546 339 209052  -868%
Net result for the period 26,030 02) (1) (18,578) @5,673)  -98.6% 24138] 8,157 90 12546 339 20952  -868%
Group's Net Result 24541 22,651
“Third partics Net Result 1,489 1,487
Consolidated statement of income
1. Components that can be reclassificd to the income statement
Fair value of derivatives, changes in the period net of tax (1,046) 187
2, Components that can not be reclassified to the income statement
Actuarial (losses) /gains from remeasurement on defined-bencfit obligations
net of tax 190 (14) DR 253
Total comprehensive income 24984|  @024) @1 (18578) @5673)  102.8% 24325) 8157 90 12546 339 20952
Group’s overall net result 23610 (7024 (1) (18,578 s, -108.7% 2,818| (5,139 108 (12528  (21) (20,93
Third parties’ overall net result 1573 1,50 s as as) (s as) 12%
Base income per share 0.110] 0.102]
Diluted net income per share 0.110 0.102

Legend for Related Parties column:

A Parent companies
B Associated companies

C Affiliates and Jointly controlled companies

D Other related parties
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Consolidated financial report

OF which related partics

Of which related partics

First First
quarter A B C D Total Yo quarter A B C D  Total Yo

(thousands of Euro) 2017 2016

Net income of the Group 24,541 22,651

Cash flows generated (used) by operating activities

Adjustments to reconcile net income to net cash

Third-parties operating result 1,489 0 0% 1,487 0 0%
Amortization 5,063 0 0% 5,084 0 0%
Bad debt provisions 478 0 0% 616 0 0%
Variations in severance indemnity 59 0 0% 43 0 0%
Current assets / liabilities on financial instruments 1,009 0 0% (62) 0 0%
Net variation of other funds (4) (1] 0% 0 0 0%
Evaluation of subsidiaries w ith the net equity method (3,713) 0 (3,412) (3,412) 92% (3,587) (2,770) (2,770) T7%
Losses / (gains) on disposal of fixed assets 0 0 0% (396) 0 0%
Interests paid (146) 0 0% (297) 0 0%
Interest expense for the period 112 0 0% 237 0 0%
Taxes for the period 8,703 (1] 0% 7,955 0 0%
Variations in assets and liabilities

Inventories 2,031 0 0% 65 0 0%
Accounts payable (57,337) 25 61 302 0 388 1% (42,495) (3)  (99) (1,402) 0 (1,505) 4%
Other current assets (5,324) (237) 0 0 0 (237) 4% 16,031 3,696 0 0 0 3,696 23%
Trade payables 557 0 10 813 0 823 148% (13,603) ) 0%
Other current liabilities 64,923 7,269 0 0 0 7,269 1% 52,113 (7,264) 0 0 0 (7,264) -14%
Other non-current assets 3) 0 0 0 0 0 7% 546 0 0 12,015 0 12,015 2201%
Other non-current liabilities 316 0 0 0 0 0 0% 729 0 0 0 0 0 0%
Total adjustments and variations 18,212 7,057 71 (2,297) 0 4,830 27% 24,468 (3,572) (100) 7,843 0 4,172 17%
Cash flows generated (used) by operating activities 42,754 7,057 71 (2,297) 0 4,830 11% 47,119 (3,572) (100) 7,843 0 4172 9%
Cash flows generated (used) by investments

Investments in intangible assets (3,980) (1] 0% (3,606) 0 0%
Investments in tangible assets (390) 0 0% (507) 0 0%
Cash flows generated/(used) by investments (4,370) 0 [J [ [J 0% (4,113) [J [J 0 0 0 0%
Cash flows generated (used) by financial activities

Net changes in debts due to other financers (24) 0 0 0 0 0 0% (2,460) 0 0 0 0 0 0%
Net changes in short-term bank borrow ings 16,275 0 0% (31,202) 0 0%
Net variation in current financial assets and liabilities (1,860) 0 0 (1,838) 0 (1,838) 99% 2,678 0 0 (1,931) 0 (1,931) -72%
Ignitions loans and mortgages 16,000 0 0% 16,000 0 0%
Redemptions loans and mortgages (28,500) 0 0% (28,500) 0 0%
Cash flows generated (used) by financial activities 1,891 0 0 (1,838) 0 (1,838) -97% (43,484) 0 ©0)  (1,931) 0 (1,931) 4%
Variations in cash 40,275 [J 0% (478) 0 0%
Cash and cash equivalents at the beginning of the p eriod (8,822) 0 0% 28,301 0 0%
Cash and cash equivalents at the end of the period (49,097) (0) 0% 27,823 0 0%
Legend for Related Parties column:
A Parent companies
B Associated companies
C Affiliates and Jointly controlled companies
D Other related parties
Consolidated net indebtedness

Of which related parties Of which related parties
(migliaia di Euro) 31.03.2017 A B [¢ D Toul 31.12.2016 A B [¢ D Total

A Cash and cash equivalents on hand 14,784 19

B Bank and post office deposits 34,313 8,803

D Liquid assets (A) + (B) + (C) 49,097 8,822

E Current financial assets 1 0

F Payables due to banks (60,672) (55,110)

G Current portion of medium-long-term loans (9,912) (9,287)

H Current financial liabilities (1,786) (1,574)  (1574) 88.2% (3,645) (3412)  (3,412) 93.6%

| Current financial indebtedness (F) + (G) + (H) (72, 369) (1,574) (1574) 2.2% (68,042) (3,412) (3412) 5.0%

J Net current financial indebtedness (1) - (E) - (D) (23,272) (1,574) (1,574) 6.8% (59,220) (3,412) (3412) 5.8%

K Medium- and long-term bank loans (32,130) (34,541)

M _Non-current financial liabilities (333) (357)

N Non-current financial indebtedness (K) + (L) + (M) (32,463) (34,899)

O Netfinancial indebtedness (J) + (N) (55,735) (1574)  (1,574) 2.8% (94,119) (3412) (3412) 3.6%

Legend for the Related Parties column:

A Parent companies

B Associated Companies

C Affiliates and Jointly controlled companies
D Other related parties

The figures entered in the tables above referdadhated parties listed below:

Group A - Parent companies:
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-- Asco Holding S.p.A.

Group B - Associates:
-- Asco TLC S.p.A.

-- Seven Centre S.r.l.

Group C - Affiliates and jointly controlled compasi
-- Joint companies:

0 Estenergy S.p.A.

0 ASM SetS.r.l.

o Unigas Distribuzione S.r.l.

0

Sinergie Italiane S.r.l. in liquidation

Group D - other related parties:
- Board of Directors
- Auditors

- Strategic managers

Significant events after the year end of 1Q 2017

Ascopiave stipulates purchase of 100% share capitaf Pasubio Group S.p.A..
On 3 April 2017 Ascopiave S.p.A. formalised theghase of 100% of share capital of Pasubio GroufAS.p

The finalization of the operation follows the awiagl of the tender by the Municipality of Schio, behalf of other
Municipalities that also owned Pasubio Group S.ghares, for the sale of the entire share capfithleocompany.
Said sale was possible by virtue of the State Gbuhecision that confirmed the Sentence of the Begi
Administrative Court of Veneto that rejected thepnsion request by 2i Reti Gas (as second inwheding selection
described above). Please refer to the paragrapigétion” for further information.

Pasubio Group S.p.A. leads a group that distribuigtural gas, operating in 22 Municipalities ie frovinces of
Vicenza and Padova, supplying approximately 881060s.

According to Ascopiave estimates, by merging thea @& companies of this Group, Pasubio Group S.plésed 2015
with consolidated revenues of Euro 12.6 million i&d2.7 million in 2014), EBITDA Euro 4.7 millionEQro 4.4
million in 2014), EBIT Euro 2.7 million (Euro 2.1ilion in 2014) and a net revenue of Euro 1.5 noilli(Euro 0.7
million in 2014).

As of 31 December 2015, the Group owned a SharelslldEquity of Euro 21.1 million and had a net fioal
indebtedness (adjusted to accommodate receivabtécas for concession fees from municipalities years before
2015) of Euro 6.9 million.

Concessions managed by the Group have almost Intieelyeallocated (20 out of 22) through tenderllechpursuant
to Legislative Decree no. 164/2000 (so-called LB#aree) with deadlines ranging from 2018 to 2084ré than 70%
of all supplied concessions are allocated in Muypgiliiies with concessions expiring December 2024).

Economic conditions offered by Ascopiave for theghase of the entire share capital include:

1) Purchase of Pasubio Group shares at an equity palte of Euro 16.3 million;

Ascopiave Group — Interim Report as of 31 March7201 79



Ascopiave Group

2) Commitment to pay to former Pasubio Group S.p.Atrnea Municipalities and distribution service coss®n
Authorities an integrative one-off payment of EBra million;

3) Commitment to restore, for the aforementioned Mipailities, from 2017, payment of yearly concessiontheir
original amount e.g. before the adjustments betwhemparties;

4) Commitment to pay in advance to the aforementidviedicipalities a sum of all the yearly concessitorsyears
2017 to 2018.

Obligations no. 2, 3 and 4, while formulated by égiave during the offering phase, shall be formafigde by

Pasubio Distribuzione S.R.L., a 100% Pasubio Gawped company in charge of the concessions.

Ascopiave S.p.A. issued cash payments and finatheedperation with bank receivables.

Regarding 2016 data, Ascopiave estimates thatnbeeased due concessions following the commitmégrab®ve

should result in increased costs and therefordtrasa proportional reduction of operating resutis the following

years, amounting to Euro 1.6 million annually.

The offer presented by Ascopiave envisages thauatently employed personnel remain employed grégvement in
the company charter as well as enhancement ofrtuewitorial operating locations.

Upon agreement stipulation, to comply with obligas, Ascopiave paid 90% of the agreed price forstie of shares,
amounting to Euro 14.7 million. The balance paym@ds), according to agreement conditions, shalpaiel upon

production and inconsideration of the results @& domparison between net financial positions d&®&december
2015 and 3 April 2017 (which is the date of transfiethe share capital).

Shareholders’ Meeting dated 28 April 2017

28 April 2017, the ordinary and extraordinary Aseap S.p.A. Shareholders’ Meeting was called byi@ien Flavio
Zugno.
The Ascopiave S.p.A. Shareholders’ Meeting convdoeéxtraordinary purposes approved the follonamgendments
to Art. 14, 15 and 18 of Company Bylaws:

v'increase of number of Board of Director membermffoto 6;

v'increase of number of Board of Director membemnafority list from 4 to 5;

v" Chairman casting vote in case of tie;

v" Renumbering of paragraphs in Art. 15.
The Ascopiave S.p.A. Shareholders’ Meeting conveioedxtraordinary purposes approved the yearliestant and
acknowledged the Group Consolidated Statement 84 @ecember 2016 and agreed to the distributiotivafiends
for Euro 0.18 thousand per share, payment 10 May 2@th dividend date 8 May 2017 (record date 9 Mag7).
The Shareholders’ Meeting also appointed the nempamy bodies for the period 2017 — 2019.
From the list of Directors, presented by Asco HuoddS.p.A. majority shareholder that had the highestber of votes,
Dimitri Coin, Nicola Cecconato, Enrico Quarello,eB Pietrobon and Antonella Lillo have been elected
From the list presented in conjunction between ANRBEAPITAL ITALIA SGR S.P.A., AMBER CAPITAL UK LLP
and ASM Rovigo S.p.A. with the second highest nundfevotes, Giorgio Martorelli, as first candidaiEthe list, was
also elected.
The Shareholders’ Meeting also appointed NicolacGrato as Chairman of the Board of Directors.

The Board of Statutory Auditors was also electedtly Shareholders’ Meeting according to the listpoksible
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candidates presented by the Shareholders. Purkuamt. 22.5 of Company Bylaws, from list of Staity Auditors,
presented by Asco Holding S.p.A. majority sharelplthat had the highest number of votes Luca Biimand
Roberta Marcolin have been elected as full Stayutarditors and Achille Venturano as alternate.

From the list presented in conjunction between ANRBEAPITAL ITALIA SGR S.P.A., AMBER CAPITAL UK LLP
and ASM Rovigo S.p.A. with the second highest numtifevotes Pierluigi De Biasi was appointed fullattory
Auditor and Chairman of the Board of Statutory Aath.

Shareholders’ Meeting also approved the Remunerd®iolicy, pursuant to Section | of the Remuneratieport
drafted in compliance with Art. 123/3 of LegislaiDecree 58/1998 and approved a new purchase ptaowined

shares for 18 months, pending withdrawal of thevipres authorisation dated 28 April 2016.

Development of a future industrial merger operationAeb-Gelsia Group and Ascopiave

As part of the possible industrial aggregation dtgwment envisaged in the letter of intent signed\bp-Gelsia Group
and Ascopiave on 12 July 2016, on 28 April 2017Rlaeties opted to extend the deadline for the skatunegotiation
period up to 30 September 2017.

From 28 April 2017 Pasubio Group S.p.A. becomes AReti Gas Vicenza S.p.A.

On 28 April 2017, in compliance with AEEGSI regudais regarding functional separation (unbundlirgasubio
Group S.p.A., company of the Ascopiave Group ofragéah the gas distribution sector changed its namt® AP Reti
Gas Vicenza S.p.A.

Nicola Cecconato appointed CEO; internal committeehave been formed.

The Board of Directors on 9 May 2017 appointed @han Nicola Cecconato as CEO. He was also appoinitadhe
power to implement Company and Ascopiave Groupegiies with immediate effect.
The Board of Directors appointed a Committee font@u and Risk among its numbers. The followingedgtors are

now part of this Committee.

. Enrico Quarello (Chairman), independent director
. Greta Pietrobon, independent director
. Giorgio Martorelli, independent director

The Board of Directors appointed a Committee fonwaeration among its numbers. The following Direstare now

part of this Committee.

. Dimitri Coin (Chairman), independent director
. Enrico Quarello, independent director
. Antonella Lillo, independent director

Furthermore, based on information received by thepfe concerned as well as the information in d@sspssion, the
Board ensured, pursuant to art. 114/9 paragrapls dbthe Issuer Regulation as well as pursuanfpgplication
Criterion 3.C.4 of the Self-Regulation Code of Relpl Traded Companies that Directors Dimitri CoiGreta

Pietrobon, Enrico Quarello and Giorgio Martorellogsess the independence requisites envisaged bylA8t
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paragraph 3 of the Single Finance Text and Art.f3he Self-Regulation Code of Publicly Traded Comipa.
Therefore, the composition of the Board of Direste compliant with what is set forth in Art. 147d8 the of the
Single Finance Text and Art. IA 2.10.6 of the Instions to Regulation of Italian Stock Market retjag STAR
Issuers.

Additionally, on the same date, the Board of StauAuditors ascertained that its members possesimtiependence
requisites set forth by Art. 148 of the of the $ndrinance Text based on information received by people
concerned. The Therefore, the composition of tharBof Statutory Auditors is compliant with whatsist forth in Art.
148 of the of the Single Finance Text.

Goals and policies of the group

As for the natural gas distribution segment, th@uprintends to enhance its portfolio of concessi@ising at
confirming its service provision in the territoriareas served, in which it boasts a significants@mee, and at
expanding its activities to other fields, with tip@al of increasing its market share and strengitisdacal leadership.
As for the segment of gas sale, the Group inteodsiplement the necessary actions to safeguardutrent levels of
profitability in an ever-changing market, throughtrade policy focused on the proposition of diffgial pricing
formulas and improvement of the quality of servitethis segment, the Group intends to pursue thjectives of
increasing its market share by direct acquisitibnew customers, and through extraordinary compaaygers and/or

partnerships.

Synthesis data as of 31 March 2017 of jointly contfled companies consolidated through the equity
method

Estenergy S.p.A.

The Group holds a 48.999% stake in Estenergy S.p.fointly controlled entity selling natural gasdaelectricity to
end customers and wholesalers.

The stake of the Group in Estenergy S.p.A. is rasagl in the consolidated financial statementsugjinothe equity
method. Please find below the economic and findrssiathesis data related to the company, basedh®ditancial
statements prepared in compliance with IFRSs, Ardréconciliation with the accounting value of gtake in the

consolidated financial statements:
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Balance sheet - summary data

(Thousands of Euro) 31.03.2017 31.12.2016
Current assets 90,442 56,707
of which
Cash and cash equivalents 11,097 4,014
Non-current assets 70,899 71,240
Current liabilities 59,958 31,905
of which

Cutrent financial liabilities 0 11
Non - current liabilities 5,135 5,280

96,248 90,762

Group inteterest 48.999% 48.999%
Net profit for the period attributable of the Group 47,161 44,472
Income Statement - summary data
(Thousands of Euro) First Quarter 2017  First Quarter 2016
Revenues 53,899 53,918
Total operating costs 45,737 45,634
Gross operative margin 8,162 8,284
Amortization and depreciation 424 443
Operating result 7,739 7,841
Financial income 39 65
Financial charges 14 5
Earnings before tax 7,763 7,901
Taxes of the period 2,277 2,599
Result of the period 5,486 5,301
Group inteterest 48.999% 48.999%
Net profit for the period attributable of the Group 2,688 2,598

Unigas Distribuzione S.r.l.

The Group holds a 48.86% stake in Unigas DistriimeiS.r.l., a jointly controlled entity active inet distribution of

natural gas.

The stake of the Group in Unigas Distribuzionel Ss.recognized in the consolidated financial esta¢nts through the
equity method. Please find below the economic andntial synthesis data related to the companyedas the

financial statements prepared in compliance witR3E, and the reconciliation with the accountingigadf the stake in

the consolidated financial statements:
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Ascopiave Group

Balance sheet - summary data

(Thousands of Euro) 31.03.2017 31.12.2016
Current assets 19,490 18,467
of which
Cash and cash equivalents 3,900 4,335
Non-current assets 46,860 46,993
Current liabilities 22,576 21,933
of which
Current financial liabilities 0 0
Non - current liabilities 1,239 1,070

42,535 42,457
Group inteterest 48.860% 48.860%
Net profit for the period attributable of the Group 20,783 20,745
Income Statement - summary data
(Thousands of Euro) First Quarter 2017  First Quarter 2016
Revenues 5,495 3,062
Total operating costs 4,507 1,812
Gross operative margin 988 1,251
Amortization and depreciation 600 603
Operating result 387 647
Financial income 0 1
Financial charges 115 22
Earnings before tax 273 626
Taxes of the period 195 223
Result of the period 78 403
Group inteterest 48.86% 48.86%
Net profit for the period attributable of the Group 38 197

Asm Set S.r.l.

The Group holds a 49% stake in Asm Set S.r.l.,igtlyocontrolled entity selling natural gas andatieity to end

customers and wholesalers.

The stake of the Group in Asm Set S.r.l. is recogghiin the consolidated financial statements thnothge equity
method. Please find below the economic and findrsyiathesis data related to the company, based®edinancial

statements prepared in compliance with IFRSs, &erdréconciliation with the accounting value of #take in the

consolidated financial statements:
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Ascopiave Group

Balance sheet - summary data

(Thousands of Euro) 31.03.2017 31.12.2016
Current assets 12,318 10,084
of which
Cash and cash equivalents 717 1,006
Non-current assets 5,278 5,319
Current liabilities 8,061 7,263
of which
Current financial liabilities 0 0
Non - current liabilities 951 957
8,583 7,183
Group inteterest 49.000% 49.000%
Net profit for the period attributable of the Group 4,206 3,520

Income Statement - summary data

(Thousands of Euro)

First Quarter 2017  First Quarter 2016

Revenues 12,277 11,101
Total operating costs 10,278 9,116
Gross operative margin 1,999 1,985
Amortization and depreciation 51 51
Operating result 1,949 1,934
Financial income 5 5
Financial charges 4 1
Earnings before tax 1,949 1,940
Taxes of the period 549 621
Result of the period 1,400 1,319
Group inteterest 49.00% 49.00%
Net profit for the period attributable of the Group 686 646

Pieve di Soligo, 09 May 2017

Chairman of the Board of Directors

Nicola Cecconato
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DECLARATION
(Translation from the original issued in Italian)

Certification of the Interim Quarterly Report
as of 3% March 2017

Pursuant to Article 154-bis paragraph 5, part Iéct®n Ill, sub-section Il, heading V a),
Legislative Decree n. 58, dated"2&ebruary 1998: Consolidated Law on Finance complidth
Articles 8 and 21, Law 52 dated &ebruary 1996

| the undersigned, dr. Cristiano Belliato, in mysgion as Manager Designate for preparing the
financial and company documents of Ascopiave S.pekein declare, to the best of my knowledge,
pursuant to the provisions of Article 154-bis, gmeh 2, of the Consolidated Law on Finance, that
the accounting information stated in the Quart@&bport as of 31 March 2017 tallies with the

documental results, book-keeping entries and thewatting records.

Pieve di Soligo, 9 May 2017

Ascopiave S.p.A.
dott. Cristiano Belliato



