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GENERAL INFORMATION

Directors, Officers and Company information

Board of Directors and Board of Statutory Auditors

Name Office Duration From To
of office

Zugno Fulvio Chairman of the Board of Directors and CEO* 2014-2017 24/04/2014 28/04/2017

Coin Dimitri Indipendent Director 2014-2017  24/04/2014 28/04/2017
Pietrobon Greta Indipendent Director 2014-2017  24/04/2014 28/04/2017
Paron Claudio Indipendent Director 2014-2017  19/06/2014 28/04/2017
Quarello Enrico Indipendent Director 2014-2017 24/04/2014 28/04/2017
Cecconato Nicola Chairman of the Board of Directors and CEO* 2017-2019  28/04/2017  Appioval of budget 2019
Coin Dimitri Indipendent Director 2017-2019  28/04/2017  Apsioval of budget 2019
Martorelli Giorgio Indipendent Director 2017-2019  28/04/2017  sphroval of budget 2019
Lillo Antonella Director 2017-2019  28/04/2017  Appioval of budget 2019
Pietrobon Greta Indipendent Director 20172019 28/04/2017 b ioval of budget 2019

Indipendent Director 2017-2019 _ 28/04/2017

Quarello Enrico

Approval of budget 2019

(*)Powers and attributions of ordinary and extraoady administration, within the limits of the leand of the Corporate memorandum of association
and in observance of the reserves within the coemget of the Shareholders’ Meeting and the Boaf@i@ctors, according to the resolutions of the

Board of Directors.

Name Office Duration From To

of office
Bottolomiol Marcellino President of the Board of Auditors 2014-2017  24/04/2014 28/04/2017
Biancolin Luca Statutory Auditor 2014-2017  24/04/2014 28/04/2017
Alberti Elvira Statutory Auditor 2014-2017  24/04/2014 28/04/2017
Schiro Antonio President of the Board of Auditors 2017-2019  28/04/2017  Approval of budget 2019
Biancolin Luca Statutory Auditor 2017-2019  28/04/2017  Approval of budget 2019
Marcolin Roberta Statutory Auditor 2017-2019  28/04/2017  Approval of budget 2019
In-Company Control From To In-Company Control From To
Committee Committee
Coin Dimitri 29/04/2014 28/04/2017 Coin Dimitri 29/04/2014 28/04/2017
Quarello Enrico 29/04/2014 28/04/2017 Quarello Enrico 29/04/2014 28/04/2017
Paron Claudio 19/06/2014 28/04/2017 Paron Claudio 19/06/2014 28/04/2017
Quarello Enrico 09/05/2017 09/05/2017 Coin Dimitri 09/05/2017 09/05/2017
Martorelli Giorgio 09/05/2017 09/05/2017 Lillo Antonella 09/05/2017 09/05/2017
Pietrobon Greta 09/05/2017 09/05/2017 Quarello Enrico 09/05/2017 09/05/2017

Independent Auditors
PricewaterhouseCoopers S.p.A.

Legal headquarters and Company data

Ascopiave S.p.A.
Via Verizzo, 1030

[-31053 Pieve di Soligo TV ltaly

Tel: +39 0438 980098

Fax: +39 0438 82096

Share Capital: Euro 234,411,575 fully paid in
VAT ID 03916270261

E-mail: info@ascopiave.it

Investor relations

Tel. +39 0438 980098

fax +39 0438 964779

E-mail: investor.relations@ascopiave.it
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Main economic and financial data of the Ascopiave Bup

Economic figures

(Thousands of Euro) 13 Half 2017 % of revenues 1%t Half 2016 % of revenues

Revenues 297,500 100.0% 265,811 100.0%
Gross operative margin 49,228 16.5% 48,933 18.4%
Operating result 37,545 12.6% 37,705 14.2%
Net result for the period 30,658 10.3% 29,240 11.0%

The gross operating margin (EBITDA) is the reselfdoe amortisation/depreciation, financial managemaed taxes.

Assets figures

(Thousands of Euro) 30.06.2017 31.12.2016 30.06.2016
Net working capital (1,332) 63,905 (10,417)
Fixed assets and other non current assets 549,616 522,574 519,031
Non-current liabilities (excluding loans) (50,275) (48,151) (46,187)
Net invested capital 498,020 538,328 461,428
Net financial position (67,109) (94,119) (46,639)
Total Net equity (430,911) (444,209) (414,788)
Total financing sources (498,020) (538,328) (461,428)

Please note that ‘Net working capital’ is intendesdhe sum of the inventories, trade receivalbdesteceivables, other current assets, accounts
payable, tax payables (within 12 months), and otherent liabilities.

Monetary flow data

(thousands of Euro) First Half 2017 First Half 2016

Net income of the Group 29,193 27,510
Cash flows generated (used) by operating activities 89,074 106,226
Cash flows generated/ (used) by investments (18,134) (9,239)
Cash flows generated (used) by financial activities (41,698) (109,801)
Variations in cash 29,242 (12,815)
Cash and cash equivalents at the beginning of the period 8,822 28,301
Cash and cash equivalents at the end of the period 38,063 15,486
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REPORT ON OPERATION

FOREWORD

The Ascopiave Group closed the first half of 20%4thwa net consolidated profit of Euro 30.7 milli¢Buro 29.2 million

as of 3¢ June 2016), with an increase of Euro 1.5 millie,8%, as compared to the same period in the prsviear.

The consolidated net assets at the end of thehfil$tof the year amounted to Euro 430.9 millidayu o 444.2 million
as of 3% December 2016) and the net capital invested to BA&0 million (Euro 538.3 million as of 3December
2016).

At the end of the first half of 2017, the Group @oplished investments for Euro 10.5 million (Euré #nillion as of
30" June 2016), mainly in the development, maintenamce modernisation of the networks and plant of gas
distribution and the installation of electronic nest

Activities

The Ascopiave Group mainly operates in the seaibdistribution and sale of natural gas, as wellrasther sectors

related to the core business, such as the saleatfie power, heat management and co-generation.

The Group currently holds concessions and direstirasices for the supply of the service in 230 mipalities (208
municipalities as of $1December 2016) and has a distribution networkrelitey for over 9,760 km(over 8,300 km

as of 3% December 2016), providing a service to a catchragzd bigger than 1 million inhabitants.

The activity of natural gas sale to end customersarried out through subsidiaries of the parempany Ascopiave
S.p.A,, controlled exclusively or jointly with othehareholders.
In the gas sale segment, Ascopiave is one of thie Netional operators with over 544 million culrof gas sold in the
first six months of 2017 (540 million cu.m as of"3lune 2016).

Strategic objectives

Ascopiave aims to pursue a value-driven strategyitéostakeholders, by maintaining the level of ébence in the
quality of services offered, in the respect of &mvironment and social groups, to increase theevafuthe field in
which it operates.

The Group intends to consolidate its leadershiptiposin the gas sector at a regional level andsatm reach a
prominent position also at the national level, ngkadvantage of the liberalisation process culyantderway. In this

respect, Ascopiave follows a development strategyose main guiding principles are dimensional growth

1
The data specified as regards the length of thghition network and the volumes of gas sold drined by adding each Group company’s data,
previously pondering the data of the companiesaaated with the equity method according to tHewant share.
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diversification in other divisions of the energyct® in synergy with the core business and the awpment of

operating processes.

Operating performance

The volumes of gas sold in the first half of 201& aqual to 544.1 million cubic metfesnarking an increase of 3.4%

as compared to the same period in the previous year

The volumes of electrical energy sold in the finsif of 2017 were 212.3 GVWhmarking an increase of 12.9% as

compared to the same period in the previous year.

As to the activity of gas distribution, the volumeistributed through networks managed by the Graepe 531.7
million cu.m, an increase of 8.2% as compared ¢éosthme period in 2016. The distribution networlof80" June
2016 had an extension of 9,762 K(8,354 km as of 30June 2016).

Economic results and financial situation

In the first half of 2017 the consolidated revenagthe Ascopiave Group equal Euro 297.5 millioompared to Euro
265.8 million in the first half of 2016. The incsaain the turnover is mainly due to the higher nexss connected with
the contributions received for the achievementradrgy efficiency targets (Euro +14.2 million), reues on gas sale
(Euro +14.2 million) explained by higher amountggak sold and the extension of the scope of catedain (Euro 5.3

million).

The Operating Result of the Group equals Euro 8%llton, substantially in line with Euro 37.7 mitin in the first half
of 2016. The decline in gas and electricity salegims was almost totally offset by the excellentiaigement of energy

efficiency certificates, lower net operating castsl the extension of the scope of consolidation.

The Net Result of the Group equals Euro 30.7 nmijliacreasing as compared to Euro 29.2 milliorthe first half of

2016, mainly due to lower fiscal charges on incdaxes.

The Net Financial Position of the Group as of 3dine 2017 is equal to Euro 67.1 million, with empiovement of
Euro 27.0 million as compared to Euro 94.1 millamof 3% December 2016.

The reduction in financial indebtedness is deteeahibhy the cash flow of the period (Euro +42.4 willi given by the
sum of the net result, provisions, amortisationd dapreciations) and by the management of curresgts, which
generated financial resources for Euro 90.6 millibhe investment activity originated a requiremeftEuro 26.7
million.

The ratio between Net financial position and Netigoas of 36'June 2017 is equal to 0.16 (0.11 as df 30ne 2016).

2 The data specified as regards the length of thehiison network and the volumes of gas sold d&tined by adding each Group company’s data,
previously pondering the data of the companiesaaated with the equity method according to tHewant share.
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The structure of the Ascopiave Group

The table below shows the company structure ofA$piave Group as on 80une 2017.
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Ascopiave S.p.A. share trend on the Stock Exchange

As of 30" June 2017 the Ascopiave share registered a qootafi Euro 3.480 per share, with an increase o8 25.
percentage points as compared to the listing abéiginning of 2017 (Euro 2.766 per share, refetoeithe quotation of
2" January 2017).

Capitalisation of the Stock Exchange as df 30ne 2017 was equal to Euro 816.39 mifliuro 638.10 million as of
30" December 2016).
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During the first half of 2017, the quotation of tekare showed a positive performance (+25.8%),ehnighan the
industry index FTSE ltalia Servizi di Pubblica Wél (+9.1%), FTSE ltalia Star (+21.9%) and FTSHidta#\ll-Share
(+6.8%).

% The Stock exchange capitalisation of the mairdistompanies active in the local public servicedXAAcea, Acsm-Agam, Hera and Iren) as of
30" June 2017 equalled Euro 14.0 billion. Source: Bdtaliana website (www.borsaitaliana.it).
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In the following table we report the main shares atvock-exchange data as of"3lune 2017:

Share and stock-exchange data

30" June 2017

30" June 2016

Earning per share (Euro)

Net equity per share (Euro)

Placement price (Euro)

Closing price (Euro)

Max. annual price (Euro)

Min. annual price (Euro)

Stock-exchange capitalization (Millions of Euro)
No. Of shares in circulation

No. Of shares in share capital

No. Of own share in portfolio

0.14
1.84

1.800

3.480

3.782

2.710
816.39
222,310,702
234,411,575
12,100,873

0.12
1.75

1.800

2.700

2.700

2.010
632.44
222,310,702
234,411,575
12,100,873

Ascopiave Group - Interim Financial Statementsfs308 June 2017
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Control of the Company

As of 30" June 2017, Asco Holding S.p.A. directly controls352% of the Ascopiave S.p.A. share capital.

The share composition of Ascopiave S.p.A., accgrttinthe number of shares held, is as follows:

Asco Holding S.p.A.
Own shares

m Market

Internal processing on information received by Asawe S.p.A. pursuant to art. 120 Consolidated fiéizd Law.

Corporate Governance and Code of Ethics

During the first half of 2017, Ascopiave S.p.A. oned its improvement process of the corporateegmance system
planned during past years, strengthening the riskagement system and introducing further improvésnenthe tools
in order to protect investors’ benefits.

Internal audit

The activity plan of the Internal Audit structure approved yearly by the Board of Directors of @@mpany. In
particular, the audit activities included in theoab-mentioned activity plan, formulated before skrassessment
involving the main decisional processes, concerth laveas of compliance and business processe&detatthe

business areas deemed highly strategic.

Appointed Manager

The Appointed Manager, helped by the Internal Aseéitvices, has reviewed the adequacy of the admaitiie and
accounting procedures and has continued to mathigoimportant procedures for the drafting of finahanformation.

Ascopiave Group - Interim Financial Statementsfs308 June 2017 11
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To this end, the Company has adopted new toolsoofimuous auditing, allowing the automation of ttentrol

procedures.

Organisational, management, and controlling model prsuant to Leg. Decree 231/2001

Ascopiave S.p.A. and all of its subsidiaries haglepied an Organisational, management and conoffindel; they
have also adhered to the Code of Ethics of therfPamempany Ascopiave.

The Company, availing of the activity of the Supsovy Board, constantly monitors the efficiency awtquacy of the
Model adopted.

The Company has also continued its promotionafusidn and understanding activity of the Code ofiét as
concerns all its interactions, esp. with businegsiastitutional parties.

The 231 Model and the Code of Ethics can be redigeioorporate governance section at www.gruppoascojiiave

Transactions with related and affiliated parties

The Group has the following transactions with edigparties with the following types of costs:
v" Purchase of IT services from the subsidiary ASCCB.p.A,;
v" Purchase of materials for the production procesk ranintenance services from the affiliate company
SEVEN CENTER S.r.l;
Credit transactions in favour of ASM Set S.r.linjty controlled company;
Administrative services for ASM Set S.r.1., joindgntrolled company;
Purchase of gas from the affiliate company Sineltgieane S.r.l., in liquidation;

Administrative and staff services from Unigas Disizione S.r.l., jointly controlled company;

AN NEENEEN

Expense from participation in national tax consatiion with Asco Holding S.p.A,;

The Group has the following transactions with edigparties with the following types of revenues:

v' Leasing of owned real properties to the subsideBZO TLC S.p.A,;

v' Leasing of owned real properties to the affiliateeBgie Italiane S.r.l. in liquidation;

v" Relations of active current accounts correspondemé&M Set S.r.l. jointly controlled company;

v" Administrative and staff services from Ascopiavp.8. to Asco Holding S.p.A., ASM Set S.r.l., Unigas
Distribuzione S.r.l., Sinergie Italiane S.r.l. igdidation and SEVEN CENTER S.r.l.;
Sale of electricity to ASM Set S.r.l., jointly coolied company.

AR

Income from participation in national tax consotida with Asco Holding S.p.A..

Relationships deriving from tax consolidation withco Holding S.p.A.:

Ascopiave S.p.A., AP Reti Gas S.p.A., Ascotrade/S, AP Reti Gas Rovigo S.r.l., Edigas Esercizigtbbuzione Gas
S.p.A., Pasubio Servizi S.r.l., Blue Meta S.p.Ad &feritas Energia S.p.A. have also adhered to dmsaidation of tax
relations held by the Parent company Asco Holdinm/S, highlighted in the current assets and lities.

We would like to point out that these relations elnaracterised by the highest transparency andarkenhconditions.

As regards each relationship, please see the EatplanNotes.

Ascopiave Group - Interim Financial Statementsfs308 June 2017 12



Ascopiave Group

The table below shows the economic and financialreaof the transactions described above:

Trade Other Trade Other Costs Revenues

(Thousands of Euro)

receivables receivables payables payables Goods Services Other  Goods Services Other

Parent company
ASCO HOLDING S.P.A. 0 4,925 0 17,945 0 0 9,687 0 28 63
Total parent company 0 4,925 0 17,945 0 0 9,687 0 28 63
Affiliated companies
ASCO TLC S.P.A. 23 0 2 0 0 231 0 0 55 149
SEVEN CENTER S.R.L. 18 0 14 0 1 77 0 0 11 0
Total affiliated companies 41 0 16 0 1 308 0 0 67 149
Subsidiary companies
Estenergy S.p.A. 10 0 2 0 0 0 0 0 0 0
ASM SETS.R.L. 608 482 4 0 0 97 2 3,292 231 26
Unigas Distribuzione S.r.1. 9 0 520 0 0 5,186 0 48 30 3,060
SINERGIE ITALIANE S.R.L. in liquidation 6 7,510 0 0 27,736 27 0 0 31 0
Total subsidiary companies 633 7,992 526 0 27,736 5,311 2 3 ,340 293 3,086

Total 674 12,917 542 17,945 27,737 5,619 9,690 3,340 387 3,297

Fees paid to Directors and Statutory Auditors, diretor-generals and managers with strategic responsikiies

and shares held

The aggregate remuneration of Directors, Auditard &enior management of the Group in the first b&lR017 is
equal to Euro 974 thousand, as compared to Eurotl@8@%sand in the first half of the previous finatcyear; the

change is mainly explained by the implementatiothef*‘Management by objectives” plan.

Significant events during the first half of 2017

First degree sentence regarding litigation on DM 225.2014 (Guidelines for the assessment of the rdiorsement
value of natural gas distribution networks)
The Company, together with the other first instamgpellants, on 16th January 2017 filed an appefalré the Council

of State and is currently awaiting the schedulifithe proceedings.

The Aeb-Gelsia Group and Ascopiave sign a letter ofntent for the development of a future business
combination

On 3" January 2017, as part of the possible businesdication envisaged in the letter of intent signetieen the
Aeb-Gelsia Group and Ascopiave or™Iuly 2016, the Parties agreed to extend the tefrtie period of exclusivity
in negotiations until 30 April 2017.

Ascopiave purchased 100% of Pasubio Group S.p.A.&hare capital.

On 3 April 2017, Ascopiave S.p.A. acquired 100% of RasuGroup S.p.A.'s share capital. The transactias w
conducted after the award of the tender issuechbyTown of Schio, also representing the other Mpaities that
owned stakes in Pasubio Group S.p.A., for thesfdlke entire share capital of the company.

Pasubio Group S.p.A. is the holding company ofaigroperating in the distribution of natural ga2thTowns in the
provinces of Vicenza and Padua, with a client ledsearly 88,000 users.

On the basis of estimates drawn by Ascopiave réggrthe aggregate figures pertinent to the Grobp, 2015

consolidated revenues of Pasubio Group S.p.A. atedun Euro 12.6 million (Euro 12.7 million in 2014£bitda was

Ascopiave Group - Interim Financial Statementsfs808 June 2017 13
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Euro 4.7 million (Euro 4.4 million in 2014), net @ating margin stood at Euro 2.7 million (Euro gnillion in 2014)

and net profit was Euro 1.5 million (Euro 0.7 naliin 2014).

The Group’s shareholder’s equity, as at Bkcember 2015, amounted to Euro 21.1 million, gméng a net financial
indebtedness (adjusted to factor in accounts payadlating to concession fees owed to the resmedtisuing
Municipalities and falling under pre-2015 fiscalipels) to the tune of Euro 6.9 million.

The concessions managed by the Group were mostlydad (20 out of 22) on the basis of tenders puitst@
Legislative Decree no. 164/2000 (the so-calledd_&ecree); they will expire between 2018 and 2@24( 70% of
clients fall under those concessions expiring icéeber 2024).

The economic conditions offered by Ascopiave S.gok.the purchase of the entire share capital hheefollowing

main features:

1) the purchase of the shares of Pasubio Group ajuitye/alue of Euro 16.3 million;

2) a commitment by Pasubio Distribuzione S.r.l., asaliary of Pasubio Group S.p.A., to disburse to the
Municipalities which are currently shareholdersRdsubio Group S.p.A. and licensors of the distiamut
service a one-off supplementary fee amounting tw Bul million;

3) a commitment by Pasubio Distribuzione S.r.I. tdbdise to the said Municipalities, commencing 20thé,
annual concession fees as originally envisagegiiier. to the amendments in force between the garti

4) a commitment by Pasubio Distribuzione S.r.l. to eman advance payment to the said Municipalities
corresponding to the annual concession fees rglatithe years 2017 and 2018.

Focusing on 2016 figures, Ascopiave estimates tthathigher annual fees that will be paid due to dbmmitment
stated in point 3) above will lead to higher camtisl a consequent drop in operating results ovenébé years, to the
tune of approximately Euro 1.6 million per year.

Furthermore, Ascopiave’s bid provides guaranteesiiatihe retainment of current employment levelsinaprovement

in the company'’s staffing and the reinforcementeddcount in local offices.

With the transaction, Ascopiave paid the sharehsldénich sold the company’s entire share capitaheaclosing date,
90% of the price agreed for the sale of the shaemunting to Euro 14.7 million, whereas the batat0%),
amounting to Euro 1.6 million, was paid on"2July, subsequent to the determination of the mitjestment envisaged
in the agreement and based on the change in thinaatial position from 31 December 2015 to the share transfer

date.

Commencing 28" April 2017, Pasubio Group S.p.A. became AP Reti GaVicenza S.p.A.

On 28" April 2017, in compliance with AEEGSI’s unbundlimggulations, Pasubio Group S.p.A., a company ef th
Ascopiave Group operating in the gas distributiecter, upon resolution of Pasubio Group S.p.A. &halders’
Meeting, changed its name to AP Reti Gas VicenpaS.

Process for the development of a future businessmbination between the Aeb-Gelsia Group and Ascopiav

As part of the possible business combination egeidan the letter of intent signed between the Gallsia Group and
Ascopiave on 12 July 2016, on 28 April 2017 the Parties agreed to extend the tesfrthe period of exclusivity in
negotiations until 30 September 2017.
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Shareholders’ Meeting held on 28 April 2017
The Shareholders’ Meeting of Ascopiave S.p.A. corekin ordinary and extraordinary session off A8ril 2017,
chaired by Mr Fulvio Zugno.
The Shareholders’ Meeting of Ascopiave S.p.A., emad in extraordinary session, examined and apgraoe
following amendments to articles 14, 15 and 1&efArticles of Association:

- increase in the number of Directors from five tq si

- increase in the number of Directors taken fromligtewhich obtains the highest number of votes frimur to

five;

- introduction of the casting vote of the Chairmarhia event of a tie;

- different numbering of paragraphs in art. 15.
The ordinary Shareholders’ Meeting approved tharfaial statements and acknowledged the Group’sotidased
financial statements as of 3December 2016 and resolved to distribute a dividef Euro 0.18 per share. The
dividend was paid on foMay 2017 with ex-dividend date off 81ay 2017 (record date of'®ay 2017).
The Meeting also appointed the new corporate bddiethe 2017 — 2019 period.
From the list for the appointment of the Direct@sbmitted by the majority shareholder Asco Holdéhg.A., which
obtained the highest number of votes, Dimitri Céigola Cecconato, Enrico Quarello, Greta Pietrobnd Antonella
Lillo were elected.
From the list submitted jointly by AMBER CAPITAL ALIA SGR S.P.A., AMBER CAPITAL UK LLP and ASM
Rovigo S.p.A., which received the second-higheshlmer of votes, Giorgio Martorelli, the first candid of that list,
was elected director.
The Meeting also appointed Nicola Cecconato a€trman of the Board of Directors.
The Board of Auditors appointed by the Meeting vedscted based on the lists of candidates submibtedhe
Shareholders. Pursuant to art. 22.5 of the ArtiofeAssociation, from the list submitted by the ordly shareholder,
Asco Holding S.p.A., which obtained the highest bemof votes, Luca Biancolin and Roberta Marcolerevelected
acting auditors and Achille Venturato was electiéeraate auditor.
From the list submitted jointly by AMBER CAPITAL ALIA SGR S.P.A., AMBER CAPITAL UK LLP and ASM
Rovigo S.p.A., which received the second-higheshlmer of votes, Antonio Schiro was elected actinditan and
Chairman of the Board of Auditors and Pierluigi Biasi was elected alternate auditor.
Furthermore, the Shareholders’ Meeting approved Reenuneration Policy, corresponding to Section |t
Remuneration Report compiled in accordance with E8/3 of Italian Legislative Decree 58/1998, augproved a
new purchase and sale plan of treasury shahese duration is 18 months, after revoking theviptes authorisation of
28" April 2016.

Appointment of Nicola Cecconato as the Managing Déctor. Establishment of the Internal Committees.
The Board of Directors convened off Blay 2017 entrusted the Chairman, Mr Nicola Cectmneaith the role of
Managing Director, granting him powers of attorneyimplement the strategies of the Company andAsepiave
Group, with immediate effect.
The Board of Directors instituted an internal Risid Control Committee and appointed its members:

- Enrico Quarello (Chairman), independent director

- Greta Pietrobon, independent director

- Giorgio Martorelli, independent director
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The Board of Directors instituted an internal Reamation Committee and appointed its members:

- Dimitri Coin (Chairman), independent director

- Enrico Quarello, independent director

- Antonella Lillo, non-executive director
Furthermore, on the basis of the information resgirom the persons concerned and the facts kntvenBoard
finally ascertained, pursuant to art. 144-noviemagraph 1-bis, of the Issuers’ Regulations, a$ agin accordance
with Application Guideline 3.C.4 of the Code of Gt for Listed Companies, that the Directors Diimitoin, Greta
Pietrobon, Enrico Quarello and Giorgio Martorellean possession of the independence requiremenaksr wart. 148,
paragraph 3, of the Unified Finance Law and adf the Code of Conduct for Listed Companies and terefore the
composition of the Board of Directors complies witie provisions of art. 147-ter of the Unified Fica Law and art.
IA.2.10.6 of the Instructions for Borsa ItalianagRtations regarding STAR issuers.
On the same day, the Board of Auditors ascertaihatdits members fulfil the independence requiremeet forth in
art. 148, paragraph 3, of the Unified Finance Lathee basis of the information received from thespes concerned.
The composition of the Board of Auditors therefooemplies with the provisions of article 148 of tHaified Finance

Law.

New Board of Directors of Ascotrade S.p.A.

Ascopiave S.p.A. Board of Directors, which had timg chaired by Nicola Cecconato or"lBine 2017, resolved to
convene the Ordinary Shareholders’ Meeting of thies&liary Ascotrade S.p.A. to decide on the revonabf the
current Board of Directors appointed on"2@8pril 2017 and the appointment of a new governimgly. As far as
Ascopiave S.p.A. is concerned, Stefano Busolin {@n and Managing Director), Giovanni Zoppas (Diog),

Quirinio Biscaro (Director) and Stefano Varneririrg@ztor) were appointed.

Amendment of annual schedule of corporate events,upsuant to article 2.6.2, Regulations on the Market
Organised and Managed by Borsa Italiana S.p.A.

Ascopiave S.p.A. announces that the Board of Dirscis to meet on 31July 2017 for the approval of the Interim
report for the year ended 8@une 2017, and not or AAugust 2017 as initially scheduled. The Presemtatb
Analysts, initially planned for™ August 2017, will be held or®August 2017 as communicated to the market ¢h 20
June 2017.

Efficiency and energy saving obligations

The Letta Decree, in article 16, paragraph 4, stHiat natural gas distribution companies mustysienergy saving
objectives and the development of renewable ensogyces.

The definition of the national quantitative objees and the criteria for the assessment of thdtseshtained was
requested from the Ministry for Economic Developmém agreement with the Ministry of the Environrh@md Land
Protection, which led to the issue of the ministediecree of 20 July 2004.

With the Decree dated 2December 2007, the Ministry for Economic Developtmeviewed and updated the Decree
dated 28 July 2004, on the following points:

- the 2008 and 2009 objectives were reviewed initta bf an excess of offer of energy efficiency iigs recorded

on the market;
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- the objectives for the three-year period 2010 -2@kre defined, taking into account the targetemfuction of
energy consumption fixed by the action plan as0if&2 equal to 10.86 MTOE;

- the efficiency and energy saving obligations foactegear following 2007 were extended to distribsitatho, as of
31% December of two years prior to each year of obligatconnected more than 50,000 end customerseio th
distribution network.

The energy saving objectives, that count both dural gas and electric energy distributors, seétbguhe Decree of

20" July 2004, integrated by the Decree of Plecember 2007, are equal to:

- 0.10 Million TOE for the year 2005;

- 0.20 Million TOE for the year 2006;

- 0.40 Million TOE for the year 2007;

- 1.00 Million TOE for the year 2008;

- 1.40 Million TOE for the year 2009;

- 1.90 Million TOE for the year 2010;

- 2.20 Million TOE for the year 2011;

- 2.50 Million TOE for the year 2012.

The fulfilment of energy saving is attested throtigd distribution of energy efficiency certificatélse so-called 'White

Certificates’. In order to fulfil the obligations apecified by the Decree dated"2luly 2004, integrated by the Decree

of 21° December 2007, and to thus see their White Ceatiis recognised, distributors can:

- carry out direct interventions to improve the Eneefficiency of technology installed or related trads of use;

- acquire the White Certificates directly from thpdrties, by means of bilateral contracting or tigtomegotiation
in an appropriate market set up at the Electricaikdt Administrator (GME).

With Decree dated 38December 2012, new objectives of annual primasrgnsavings were defined for the period

2013-2016 for the obliged distributors, and in jgattr:

- 4.6 Mtoe in 2013;

- 6.2 Mtoe in 2014;

- 6.6 Mtoe in 2015;

- 7.6 Mtoe in 2016;

For natural gas distributors the quota of the abueationed obligations corresponds to the followiwdite
certificates:

- 3.04 million white certificates to be achieved 02

- 3.49 million white certificates to be achieved DB

- 4.28 million white certificates to be achieved DiLB

For years 2013 and 2014, the obligor must delivguata at least higher than 50% of its annual alilig that must be
compensated in the next two years in order to apeithlties. For years 2015 and 2016 the minimuraeved set at

60% of the obligation, and it is always possibledmpensate in the next two years in order to apeihlties.
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In addition, Decree dated ®@ecember 2012 gave effect to the provisions ofr®e@8/2011 which sets that the
activities of management, evaluation and savingsfication related to energy efficiency projectsdertaken as part of
the mechanism of white certificates are transfetoetthe GSE - Gestore dei Servizi Energetici.

The Decree also extended to parties other thamikdison companies and the Energy Saving Companycédled

ESCO), the opportunity to present projects in otdeybtain white certificates.

Decree dated 1January 2017, published in the Official Gazette #®dated '8 April 2017, defined the new national
goals for energy saving for the relevant distribantcompanies for the years 2017-2020. For nat@sldistributors the
guota of the above-mentioned obligations correspandhe following white certificates:

- 2.95 million white certificates to be achievediil 7

- 3.08 million white certificates to be achievedidil8

- 3.43 million white certificates to be achieve®idil9

- 3.92 million white certificates to be achievedid20

Furthermore, the decree dated"1lanuary 2017 defines the new guidelines for ptespenergy efficiency projects:

the old mechanism was reviewed by eliminating ttaei™ coefficient, the useful life of projects wastended and the

standardised forms were eliminated.

The companies of the Ascopiave S.p.A. Group andyaDistribuzione S.r.l., are subject to the obigyes set out in
Decrees dated #Qluly 2004, 2 December 2007 and 2®ecember 2012, and are obliged to meet the ersagng
requirements established annually by the GSE.

The GSE has the task of checking that each distnilie in possession of energy efficiency certifésathat comply
with the annual objective assigned to it (incredsgdny additional shares for compensation or wgati&illowing the
introduction of new national quantity objectives)daof informing the Ministry for Economic Developnte the
Ministry for the Environment and the Protectiontioé Territory and the Electric Market Administra{@ME), of all
certificates received and the outcome of the inspes.

If a distributor does not meet the agreed objectiveould be subjected to an administrative pgniitposed by the
Authority, implementing Law no. 481 dated"Movember 1995 and to the indications of decreedia#’ December
2012.

For further information on efficiency and energyisg relating to the companies of the Group, plesese paragraph

“Efficiency and energy saving”.

Efficiency and energy saving

As far as 2015 is concerned, Ascopiave S.p.A reckas communication by the GSE that stated thatah b 84,057
white certificates were required to be handed ithiwi 37" May 2016. This obligation was fulfilled to the ert of
73%. During 2016, and specifically off duly 2016, Ascopiave transferred the entire nhagaa distribution branch to
the subsidiary AP Reti gas S.p.A. All related olfigns were assigned as well.

In May 2017, AP Reti gas S.p.A. cancelled the rgaiabf the 2015 target and fulfilled around 75%lad 2016 target
(the 2016 target assigned to the Company was 1R4,BE). The 2017 target for AP Reti gas amouni&3602 TEEs.
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As far as Unigas Distribuzione S.r.l. is concerniba, goal for 2015 was quantified by the GSE in118, TEE, of
which 61% were delivered by 3May 2016. In 2016, the company had a 22,737 THBation, which was fulfilled
with the delivery of just over 60% of the obligatiorhe 2017 target for Unigas Distribuzione amouot$5,334 TEE.

As far as Pasubio Distribuzione S.r.l. is concerribd goal for 2015 was quantified by the GSE 428 TEE, of
which 60% were delivered by 3May 2016. In 2016, the company had a 16,539 THEgatipn, which was fulfilled
with the delivery of 60% of the obligation. The Z0thrget for Pasubio Distribuzione S.r.l. amouat$1,672 TEE.

Subscription, with the Municipalities involved, of an arrangement for the adoption of a shared procede aimed
at the agreed quantification of the “Residual Indusrial Value” of networks
The regulatory amendments which have replaced ethar over the past years and in particular thislipn which
provided for the selection of the operator of tigribution service through the so-called “terriédrcalls for tenders”
tool, have led to, among other things, the neetietermine the Residual Industrial Value (RIV) of fhlants owned by
the Operators.
Normally, in relation to this aspect, the concessigreements governed two “paradigmatic” situatioasnely:

- the early redemption (normally governed regardingd® Decree no. 2578/1925) and

- the reimbursement from the (natural) expiratiothef concession.
The eventuality of a “force of law” expiration, petling the effective date of the “contractual” eapion, (as a rule)
was not envisaged (and therefore governed) indheassion deeds.
Substantially, the case in question (earlier teatiim imposed by law) represents a “third categoiy’some ways
similar to the exercise of early redemption (fronhieh, however, it differs significantly for the lacof a will
independently formed to that effect by the Body)l am other ways similar to the expiration of thencession term
(which however has not expired).
At least until Ministerial Decree 226/2011, therera no legislative and/or regulations which prdgiskefined the
methods and benchmarks to determine the R.l.Vh@fplants and which could therefore complementctirgractual
clauses, often deficient.
Legislative Decree no. 164/2000 as well, until teeent amendment introduced in the first place Walkv Decree
145/2013, and then Law 9/2015, merely referred agaR Decree 2578/1925, which, however, ratified itethod of
the industrial estimate without setting preciseeassient parameters.
The situation illustrated above entailed the natess define specific agreements with the Munidifges aimed at
reaching a shared estimate of the R.1.V.. Justidendhat the lack of such agreements in the pastditen led to
administrative and civil/arbitral litigations.
The situation of the Municipalities partners of Addolding S.p.A. was even more peculiar in the seghat, with the
latter, there is not a real concession deed indngoal” form, but various deeds of assignment tonBanies (“Azienda
Speciale”, at the time). These deeds have ratifiddhe same time, the continuation of the awardhef service
previously provided by the Bim Piave Consortium.
It is evident that, as deeds of assignment, a negllation concerning the purchase and/or the tetinin of the
management was not and could not be envisaged.
With the above-mentioned partner Municipalities,cégiave has signed a deal, which implied hiringeaowned

independent competent professional for him to deiter the fundamental benchmarks to apply to caleulze RIV of
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the gas distribution plants. The related negotigtededure performed adopting the criterion ofrifwst economically
advantageous tender ended off 2@gust 2011.
The expert has written a report (made availablé $hNovember 2011) on the “Fundamental benchmarksitutate
the RIV of the natural gas distribution plants lechin the Municipalities currently serviced by Ap@ave S.p.A.”
which was approved or'®Dec. 2011 by the Ascopiave Board of Directors #mh by all 92 Local Bodies through
City Council Resolutions.
In 2013, Ascopiave submitted the state of consisteand the appreciation of the plants determineplyapy the
benchmarks set in the Report, offering at the séime its willingness to perform the cross-examio@twith the
Municipalities, aimed at analysing the documents.
To date, following the outcome of the technicalssrexamination, 86 Municipalities (unchanged siBt&December
2015) have approved the residual value.
As part of the above process, the reciprocal miatmostly connected to the management of theceewére governed
as well, since both the payment of “one-off” amau(®010 — signature of supplementary deeds) foo Bu869, and
(since 2011) real fees for variable amounts andlemguthe difference, if positive, between 30% tod t'restriction on
revenues" recognised by the tariff regulation dredlamount already received by the Municipalitylitas a dividend in
2009 (financial statements 2008) are envisaged.
In particular:

* Euro 3,869 thousand in 2010;

* Euro 4,993 thousand in 2011,

* Euro 5,253 thousand in 2012;

» Euro 5,585 thousand in 2013;

» Euro 5,268 thousand in 2014;

» Euro 5,258 thousand in 2015.

* Euro 5,079 thousand in 2016;
were paid for a total amount of Euro 35,305 thodsan
During 2015, Ascopiave S.p.A. made available to Mhenicipalities belonging to the Minimum TerritokiAreas of
Treviso 2 - Nord and Venezia 2 — Entroterra and eferOrientale (69 municipalities out of 92), an atdof the
valuations of the plants as of 3December 2014 and, in 2016, to some municipalliienging to the Treviso Sud
area, an update as of°*3lecember 2015, by applying the valuation critagaeed upon and by providing a calculation
of the assessment of private contributions to lrided from the residual industrial value pursuartaw 9/2014.
The contracting authorities in the territorial ared Treviso Nord and Venezia 2 - Entroterra andéte Orientale sent
AEEGSI the assessments of the reimbursements of sommicipalities for the purposes of the verifioas provided
for by the legislation.
The Authority has made some observations (thendmded by the same contracting authorities) agarhath AP Reti

Gas filed (and/or is about to file) its counteroiai

Litigations

LITIGATIONS ON THE VALUE OF PLANTS - CIVIL LAW

As of 30" June 2017the following are pending:
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MUNICIPALITY OF COSTABISSARA:

An arbitration is pending before the Court of AppefVenice filed by Costabissara. The Municipaliby a deed
notified on 12 December 2015, appealed the Awatddda5-26 May 2015. At the hearing held on 19 Mag&, the
Court scheduled the pre-trial hearing for 7 Mar@i12 The Arbitration Commission ordered the Murddiy to pay
the sum of Euro 3,473 thousand, in addition toinkerests at the date of filing the Award.

LITIGATIONS ON THE VALUE OF PLANTS — ARBITRATIONS
As of 30" June2017, the following litigations are pending:

MUNICIPALITY OF CREAZZO:

An Arbitration is pending between Ascopiave and thenicipality of Creazzo for the establishment loé tindustrial
residual value of the distribution plants (deliveie 2005 to the new operator).

The Company would prefer to reach a negotiatioeamgent.

Regarding this, on 1 March 2017, the techniciansharge of the shared estimate of the value oplduats proposed an
all-inclusive value of Euro 1,678 thousand (in @hstents for the following 12 years).

Ascopiave awaits the decision of the Municipality.

MUNICIPALITY OF SANTORSO:

An arbitration is pending between Ascopiave S.mAd the Municipality of Santorso for the establigiminof the
residual industrial value of the distribution plsuidelivered in 2007 to the new operator).

on 20" April 2017, following the filing of the Statement$ Defence and their counter-argument, the lask loearing
was held.

By Court Order dated"2May 2017, the Panel rejected the application facwinent submission relating to the RAB
filed by the Company.

By final award dated 1BJuly 2017, the Panel ordered the Municipality &y g\scopiave the amount of Euro 1,346
thousand plus interest (effective the date of thiag).

Total expenses, offset between the parties, amduatapproximately Euro 221 thousand.
ADMINISTRATIVE LITIGATIONS — NOT CONCERNING CONCESI®NS
As of 30" June 2017, the following litigations are pending:

GUIDELINES — MINISTERIAL DECREE 2% MAY 2014

An appeal before the Council of State was filedttfvdeed dated iBJanuary 2017) by Ascopiave together with other
distribution companies, against the Minister of Bmmic Development for the cancellation of Judgenrent10341
dated 1% October 2016, by which the Regional Administrati@eurt of Latium rejected the main appeal against
Ministerial Decree 2% May 2014 concerning the introduction of the Gtiites for the determination of the residual
industrial value and the appeal for “additional grds” against Ministerial Decree no. 106 dated Ray 2015,
amending Ministerial Decree 226/2011.
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The company is currently awaiting the schedulinghefproceedings.
As part of the same proceedings, the issues otitatinal legitimacy and/or preliminary ruling asncerns Law 9 and
116 of 2014, in the section which has modified &8, paragraph 5 of Legislative Decree 164/200@dseective

deduction of private contributions and time limitagreements’ validity) were raised.

AEEGSI RESOLUTIONS ARG/GAS 310/2014 and ARG/GAS #2114

An appeal to the Regional Administrative Court ohhbardy — Milan against the AEEGSI, for the caratadh of the
Resolutions ARG/gas 310 and 414/2014 related tartéehods for assessing the RAB RIV delta, purst@amirt. 15,
paragraph 5 of Legislative Decree 164/2000 (curext) when the difference is higher than 10%. atedthere are no

further procedural steps.

AEEGSI| RESOLUTION ARG/GAS 367/2014
An appeal before the Council of State was filedtfwieed dated 8January 2016) by Ascopiave, against AEEGSI, for
the cancellation of Judgement no. 2221 datel @8tober 2015, by which the Regional Administrati@eurt of
Lombardy — Milan rejected the appeal for the caatieh of Resolution ARG/gas 367/2014 relatinghe tnethods for
recognising the value of the RAB RIV delta in thection which envisages different regulations foguimbent (no
reimbursement) and non-incumbent (full reimbursetinen
On 8" February 2016 the Council of State scheduled tketial hearing for 31 March 2016. During the hearing, the
lawyers of the company requested that the triatihgde scheduled as soon as possible (the ailvegdrie-trial hearing
was to quicken the proceeding as much as possible).
The Council of State scheduled the hearing 8t l8dvember 2016. The Sentence is pending.
As far as the most impactful aspects are concernted,Judgment has recognised the legitimacy ofayenmetric
regulatory solution adopted by AEEGSI, accordingwfaich for each municipal installation, the locatrinvested
capital (RAB), recognised to the winner of theiterial tender, will be equal to:
— The reimbursement value of the above-mentionedllatbn, when the new operator differs from thégoing
operator;
— The amount currently recognised by virtue of therent municipal concession, if the new operatonciaies
with the outgoing operator.

The symmetric regulatory solution shall only apfaythe duration of the first territorial concessio

CONTESTATION OF PASUBIO GROUP S.P.A. CONTRACT DOCEMTS:

2i Rete Gas S.p.A. filed an appeal before the Regigdministrative Court of Veneto against the ToefrSchio and
Ascopiave S.p.A. (notified on T00ctober 2016), demanding annulation, subject tbegtive orders, of the temporary
award of the tender to Ascopiave S.p.A., or thé foaltenders and all subsequent acts, requestiagthe tender be
awarded to the appellant or, subordinately, belykghed.

The Administrative Court of Veneto (hearing dat&tNbvember 2016) overruled the protective order bpete Gas.

The claimant then filed a claim to the Council ¢4t8. The C.0.S. overruled the request for a sijugige solution and
opted for a full Council sentence.

On 2 February 2017, the Council of State hearing totdcg During the hearing, the Council sustained the
supervision order 644/2016 of Administrative CoofriVeneto, thus rejecting the appeal by 2i Rete &asA. for the

suspension of application of the tender documenting decision on the main appeal to the AdministeaCourt of
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Veneto.
As a result, on "3 April 2017 Ascopiave stipulated a sale agreememiurchase the share interest of Pasubio Group,
becoming its sole shareholder.

The discussion on the substance of the appeat is Y& scheduled.
CIVIL LITIGATIONS — NOT CONCERNING CONCESSIONS
As of 30" June 2017, the following litigations are pending:

ASCOPIAVE — UNIT B:

A civil Judgement before the Court of Treviso (R&46/2013) following the pre-trial technical invegttion, which
ended with the report of the Expert witness (apteairby the Court), and started by Ascopiave (wWrgwommons dated
22" August 2013) in order to obtain compensation fameges to the entrance floor of the “Unit B”, agaiBandiera
Architetti S.R.L (Designers), Mr Mario Bertazzongi@ract Manager) and Mr R. Paccagnella Lavori Spe&.R.L.
(Contractor).

The compensation request refers to an assessmattanofige between approximately Euro 127 thousangefEx
witness estimate for full restoration) and Euro #@usand (estimate of a Third party firm for fulkeover).

All the Parties regularly appeared before the Court

The Court, by Order dated ®December 2014, decided the complete renewal oéxbert witness board, appointing
an assessor. The appointment was confirmed ineheirty held on 18March 2015. Ascopiave S.p.A. has appointed
its own expert.

The Court-appointed Expert witness, upon the caneoiuof the assignment, assessed that the damdigeeduby
Ascopiave S.p.A. amounts to approximately Euro thi2@isand. Based on the findings contained in ttienieal report,
on 29" March 2016 an attempt was made to reach settleimeourt, during which the company requested ddiiéon

to the amount determined by the Court-appointedeBExywitness, the reimbursement of the costs indude to the
litigation. The attempt failed basically becauseagneement was not reached regarding the subdividithe amount
between the debtors.

On 10" June 2016, the Judge, deciding on the issue, sldtethe pre-trial hearing for 26lanuary 2017. The statement
of claim and the counterclaims were then filed.

The decision is still pending.

ASCOPIAVE — SIDERA/FAJ COMPONENTS:

A civil lawsuit (possession action) before the QGafrTreviso (RG 7655/2015), filed by Ascopiave .B.pagainst the
companies Sidera and Faj Components, subsequehtetaonstruction, by Sidera and Faj Componentsa oew
technological building (replacing a former sila)cated south of Ascopiave S.p.A.’s property, whickes not comply
with the minimum distances and the previous traisacexisting between the Parties. Aspects condegtéh
personnel and facility safety are also contested.

The Judge has appointed an Expert Witness.

In the meantime, a discussion also solicited bycthat-appointed Expert Witness has been initiaiestder to reach a
settlement. To this end, a draft agreement has pegpared, not formalised yet due to the absencanaddequate

insurance guarantee in favour of Ascopiave S.p.A..
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The experts’ activities ended on"™Lduly 2016.

The Court-appointed Expert Witness filed his repmmt 36" September 2016. The report was analysed during the
hearing held on 7October 2016.

During the 18' November hearing, the Judge unexpectedly requestesiv Expert Report as the Report of the Court
appointed Expert Witness was considered insufficida appointed a new Expert Witness for the Report

In mid-March 2017, following a first visit of the #viess Board, Faj Components was declared banksith resulted

in the interruption of the proceeding.

On 23 June 2017, the hearing for the resumption of mdireys was held, during which the bankruptcy treistated
that he had asked the Deputy Judge an authorisatiryet obtained, to enter an appearance. Hepbened out that

the plant in question was included in the bankegtate and that the sale procedure will be indiatesoon as possible.

FORCED ENTRY — DEFAULT SERVICE

Pursuant to the applicable obligation (specificlly. 40.2 letter A of the Integrated Text for tBale of Gas), AP Reti
Gas may, pursuant to Art. 700 of the Italian CodeCitvil Procedure, obtain forced entry to privateojperty to
disconnect utilities (when the metre is in a prvatoperty) of clients that are in default.

Appeals are made against final customers (orwtikfers).

For this purpose (and to meet the provisions ofréigrilations), the company has created a managgmaesgdure that
starts with the activation of the Default Servi&®D) and ends with its closure (for any applicalelgson).

According to the procedure, any controversy maxylosed via ordinary methods, collection of inforioaf personal
detail checks and/or efforts to contact the endacners involved, notification of delays, past dwifications and, if
all of the above are unsuccessful, the openingjodiiaial procedure, normally as an urgent appeaspant to Art. 700
of the Italian Code of Civil Procedure.

For this purpose, Ascopiave S.p.A. has grantedrAélp Sernaglia a power of attorney (limited to umgappeals and
their execution), formalised on 2anuary 2015 and renewed by AP Reti Gas S.p.&78duly 2016.

Other distribution companies of the Group have @gw@ the same solution (ASM DG, now AP Reti Gasrigo,
Edigas and Unigas).

The average cost of each appeal (assuming thaipiheal is accepted in its first presentation) ecamadsessed between
Euro 2,500 and 3,500, net of internal fees. Thestsare partially reimbursed by the tariffs (utmaximum of Euro
5,000).

As concerns Ascopiave / AP Reti Gas:

= 4 procedures are in progress (they have beenaém Legal Office and are awaiting filing);

= 1 procedure has been filed (hearings already séé@dmder scrutiny);

= 2 procedures are in execution of judgement;

= 22 procedures are being initiated (their appe&daing drafted and sent to the Legal Office);
= 3 procedures have been suspended (for variousngaso

= 134 procedures have been completed (in variougstag

Between 70 and 100 procedures for which legal adsolikely to be taken are expected every yearaibrGroup

companies (including Unigas).
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As of 30" June 2017, the total legal fees (including taxfs)Ascopiave/Ap Reti Gas’s procedures forwardedhe
Legal Office, amount to approximately Euro 141 themd. For the other companies of the Group theses eanount

approximately to Euro 84 thousand (including Unigasts).

Relationships with Agenzia delle Entrate (Italian Tax Authority)
During 2008, the company Ascopiave S.p.A. was sullifetax audit by the Regional Inland Revenue ¢@ffiFollowing

the audit, a report on findings with observationstioe indirect and direct taxes was issued. Duttirggmonth of July
2008, the local Internal Revenue Office issuedtacamf assessment regarding the contents of ertren findings.
The company, on"5February 2010, filed an appeal to the Provinciak Tommission and paid the sum of Euro 243
thousand following the entry in taxpayers’ list Vehthe Judgement is pending.

On 30" September 2010, the Tax Commission of the Provifc&reviso with judgement 131/03/10 filed on'™4
December 2010 accepted the appeal and acknowl¢dgepbod tax behaviour of the company.

Later, Agenzia delle Entrate filed an appeal agahes decision of the Commission of the Provinc@ i@&viso.

On 24" September 2012, the Regional Provincial Tax Corsimisissued judgement no. 109/30/12, filed off' 20
December 2012 which rejected the appeal submityeddenzia delle Entrate thus confirming the judgemmef the
Court of first instance.

On 26" June 2013, the company Ascopiave S.p.A. was adtibout the appeal in Cassazione (Court of Cas3dty
the Inland Revenue Agency and joined proceedingsuse of the result of previous judgements. Thecthrs,
encouraged by the opinion of the professionals wWtet, are confident about a positive result of litigation; the
discussion hearing is yet to be scheduled.

Regarding other outstanding litigations with Agendelle Entrate, some claims are pending with lé@alagencies
related to the silent / express refusal to reimbtine additional IRES tax (so-called Robin Tax).

Companies involved in the litigation are: Amgas Biscopiave. Ascotrade, Ap Reti Gas Rovigo Unipeate, Asm
Set, Blue Meta, Edigas Esercizio Distribuzione Ghspersonale, Pasubio Servizi, Unigas Distribuzjo¥eritas
Energia Unipersonale.

Since 2008, these companies are subjected to thtoaal IRES tax as set forth by Art. 81 of Lawddee 112/2008.
Subsequently the Constitutional Court in 2015 dedahat said tax would be unconstitutional. In teke of said
sentence, the companies requested the reimburseifiaet unwarranted tax that had been paid. Thatxorities did
not reply and by doing so they effectively denikd teimbursement, or expressly denied it. Sevéaahs have been
filed based on a retroactive interpretation of s®dtence, the legitimacy of which was confirmedabgonstitutional
Law Attorney. Possible results of said claims ammpletely unpredictable, as the sustainment otkien would cause
a massive financial burden for the entire counky. far as the expected time of resolution of tliigdtion, no
temporary framework can be provided, as these sldiave been filed to various local courts with efiéint response
times. As of today, only the appeals of Pasubioi8eand Unigas Distribuzione have been discussecourt. Some
hearings have already been scheduled while othersti#i pending. Regarding Unigas Distribuziona,4' April 2017
the Tax Court of Bergamo rejected the appeal pteddry the company.

During 2017 the company was audited by the Tax éith of Treviso for the year 2014 for the Iresaprand VAT
taxes. Auditing activities concluded off Bpril 2017 with an auditing report that highligbteliscrepancies regarding
Ires and Irap for 2014 in generic deductible cdstsEuro 263 thousand. Currently the company isliatang the
possibility of accepting the report on findings aedognise higher taxes for Euro 201 thousand andlfies estimated

at Euro 33 thousand at the interim reporting date.
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Territorial areas

In 2011, the issuance of a number of ministeriadreles further defined the regulatory framework loé sector,
regarding in particular the territorial calls fenders.
Specifically:

1) the Decree dated TQanuary 2011 issued by the Ministry for economév@&opment in agreement with the
Ministry for the Relationship with Regions and Tiemial Cohesion, the territorial areas for issuicagls for
tenders to entrust the gas distribution serviceeweentified; with subsequent Decree datel] D&cember
2011, the municipalities belonging to each teridioarea were also identified (the so-called Teridl Areas
Decree);

2) the Decree issued by the Ministry for Economic &epment and the Ministry of Employment and Social
Policies on 2% April 2011 contained provisions ruling the soaidlects connected to the assignment of the
new gas distribution concessions, thus implemengiagagraph 6 of art. 28 of Legislative Decree 4 1
issued on 28 May 2000 (the so-called Workforce Protection Dejye

3) with Decree no. 226 issued by the Ministry for Emmic Development on i2November 2011, the regulatory
norms concerning the criteria to be applied toscflt tenders and the evaluation of the offer f&Bigning the
gas distribution service was approved (the so-ddllecree for Criteria).

The issuance of ministerial decrees played a majerin giving certainty to the competitive envirnant within which
operators will move in the coming years, thus Igyihne foundations for allowing the process of madggening - that
started with the implementation of European dikexsti- to produce the benefits hoped for.

The Ascopiave Group - as indeed many other operatbas substantially appreciated the new regyldtamework,
believing that it can create important opportusitief investment and development for medium-sizedlified
operators, rationalising the offer.

At the end of 2013, the Government issued Law De@®8/12/2013, no. 145, making changes to the regyla
framework with regard to the determination of teambursement value of the plants due to the outgoperator at the
end of the so-called “Transitional Period”. The Berwas converted with amendments into Law no20@14, which
substantially changed the original provisions & Erecree on that aspect.

The conversion into Law of the Decree (Law no.ZD14) has made substantial changes to Article 15egfslative
Decree no. 164/2000, providing that the new opesasball pay a reimbursement to the holders ofgassénts and
concessions existing in the transitional periodcuwated in compliance with the provisions of thgreements or
contracts and, even if not inferable by the will tbE Parties and for aspects which are not envisagethose
agreements or contracts, based on guidelines aatipe criteria and methods for the assessmeriteofdimbursement
value as per article 4, paragraph 6, of Law Dedated 21 June 2013, no. 69, converted, with amendments,aw L
dated 8' August 2013, no. 98. In any case, private contidns related to local assets (assessed in acamdaith the
methodology of tariff regulation in force) have lte deducted from the reimbursement value. If thebarsement
value is higher than 10% of the value of local #ssmlculated as per tariff regulation, net of uldapital
contributions and of private ones for local fixesbets, the granting local body submits the relateduations detailing
the reimbursement value to the Authority for Eleity and Gas and Water Supply System so thatnthma checked
before publishing the invitation to tender.

In addition, Law no. 9/2014 has established thatdadlines envisaged in paragraph 3 of articleléw Decree dated
21% June 2013, no. 69, converted, with amendmentd,aw dated 8§ August 2013, no. 98, are extended by four
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months and that the deadlines illustrated in Attaeht 1 to the regulations of the Minister for Ecamo Development
Decree dated I2November 2011, no. 226 (so-called “Decree foreZiat), related to dispositions contained in the
third grouping of Attachment 1 itself, and the desb illustrated in article 3 of the regulatiomase extended by four
months.

On 6" June 2014 the Decree of the Minister of Economéwvdlopment dated #2May 2014 was published in the
Official Gazette, which approved the “Guidelines foiteria and application procedures for the assest of the
reimbursement value of natural gas distributionmoeks” pursuant to Article 4, paragraph 6, of Lavedbee no.
69/2013, converted with amendments by Law no. 98328nd article 1, paragraph 16, of Law Decree d&/2013,
converted with amendments into Law no. 9/2014. ans to Law no. 9/2014, the “Guidelines for crigeidnd
application procedures for the assessment of tineresement value of natural gas distribution neksbdefine the
criteria to be applied to the valuation of reimtment of facilities in order to integrate those exsp that are not
already provided for in the agreements or contrastswhat cannot be deduced from the will of theigs

The “Guidelines” feature several critical issueg oaly as concerns the resulting valuations, bab ah terms of
application scope, extremely extended by the Mipjgb the extent that all the agreements regarthiegvaluations of
the facilities entered into by the operators arel Municipalities after 12 February 2012 (date of entry into force of
Ministerial Decree 226/2011) are believed to béfautive.

Furthermore, these Guidelines contrast with thevipions of art. 5 of Ministerial Decree 226/2014eif. This is in
non-compliance with the provision of law which neféo art. 4, paragraph 6 of Law Decree 69/2013¢chyhn turn,
makes explicit reference to Article 5 of Ministérizecree 226/2011.

Considering such illegitimacies, Ascopiave S.p.As lappealed the Ministerial Decree dated Iihy 2014 (and as a
consequence the Guidelines) before the adminigtraturt (Regional Administrative Court of Latiundjs part of the
said proceedings, the issue of constitutionalilegity and/or preliminary ruling was raised relatinghe interpretation
(mainly retrospective) of the new rules on the d¢idn of private contributions set forth by Law 912.

Lastly, by Resolution 310/2014/R/gas - “Provisidoisdetermining the reimbursement value of natges distribution
networks”, published on 37June 2014, the Authority for Electricity, Gas awWdater approved provisions for
determining the reimbursement value of the gagikigton networks, implementing the provisions oftiéle 1,
paragraph 16 of Law Decree dated“2Becember 2013, no. 145, converted with amendmentsaw dated 2%
February 2014, no. 9.

That provision states that the granting Local Autlgcshall send the Authority the verification degents containing a
detailed calculation of the reimbursement valué/Rif this value is 10% higher than the local RAB.

The Authority performs the checks set forth in élgil, paragraph 16 of Law Decree no. 145/13 widiirdays from
the date of receipt of the documentation by the livey entities, ensuring priority based on the diead for the
publication of the calls for tenders.

With Law no. 116/2014 dated 11August 2014 (converted with amendments to lawee@4' June 2014 no. 91) the
Legislator has envisaged a further extension ofllitess for the publication of invitations to tend8pecifically, for the
areas belonging to the first group referred to iméx 1 of Ministerial Decree 226/2011, the timeitimas extended by
eight months; for the areas belonging to the secthiidl and fourth groups the deadline was postgdnesix months
and lastly for the areas of the fifth and sixthugre the extension is four months.

However, these postponements do not apply to thosas which, although they belong to the first grigups, are

affected by earthquakes, because over 15% of ttedivery points are in the municipalities affectedthe earthquakes
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of 20" and 29' May 2012, in compliance with the annex to the Beaf the Minister of economy and finance dat&d 1

June 2012.

The same law, further amending Article 15, paralgrapof Legislative Decree 2000, has finally deterxi that the

redemption value is to be calculated in complianith the provisions of the agreements or contrgmtsyided that the

latter were entered into before the date of emtty force of Ministerial Decree dated™ Rovember 2011 no. 226, that
is to say before I2February 2012, thus affirming the principle ofroeictive application of the Guidelines, which had
already been appealed during the court action agtia Guidelines.

On 14" July 2015, the Decree of the Minister of Economievelopment and the Minister of Regional Affairsdan

Autonomies no. 106 dated ®May 2015 was published in the Official Gazette,earing the decree dated ™2

November 2011 no. 226 regarding the tender criferiawarding the gas distribution service.

The most significant changes include:

1) the provisions concerning the value of the reimbomsnt of the plants to be applied in case of aleseific
specific agreements between the parties occurratebéhe entry into force of Decree no. 226/201hjclv
include to a large extent the provisions of the itiglines”.

2) a higher maximum threshold for the amount of theuah payments that may be offered in tenders talloc
authorities. This threshold, previously equal to 8fthe portion of the restriction on tariff reversuto cover
the local capital costs, has been brought to 10%;

3) the treatment of a number of important technicall @sonomic aspects related to the tendered energy
efficiency investments, concerning the value ofdh@unts to be paid to local authorities and thgnmants to
cover the costs of the operator which implemenésititerventions and gains the related energy efimy
certificates.

Finally, the conversion into Law of the so-callddetreto Mille Proroghe” (Law no. 21 dated 25/02/@0frovides for

a further extension of the deadlines for the pualidn of invitations to tender. Specifically, fdret areas belonging to

the first group as described in Annex 1 of MinigteDecree 226/2011, the deadline is further pastpdoy 12 months;

for the areas belonging to the second group, bsnadths; for those belonging to the third, fourthd difth group, by

13 months; for the areas belonging to the sixth sswkenth grouping, 9 months; 5 months for the aoédke eighth

group.

The same regulation establishes the deadlinesnwithich the Regions, or, as a last resort, the $itipiof Economic

Development, should intervene, and repeals theltienareviously incurred by the Municipalities fibre delay.

In 2015-2016, a number of tenders were publishedhe award of the service with Territorial procegluMany of

them did not follow the procedures required by lawhjch envisages, among other things, the priomeémation by the

Authority of the reimbursement amounts of the @adie to outgoing operators as well as the revietheninvitation

to tender's overall content and annexes beforeiqaitdn. Moreover, most calls are also inconsistesten

significantly, with the instructions contained hetministerial regulations, also with regard to ¢higeria for evaluating
bids; according to the current regulations, suclmsistencies should be specifically justified hg Awarding Entities.

In this context, the standardisation of the temfecess envisaged by the law is encountering seddficulties, to the

extent that the procedures may freeze due to artiEgation.

The only tender that has been issued so far ishlBoMinimum Territory Area Milano 1 — Citta e impi@ di Milano

(February 2017).

The Municipality of Belluno, Awarding Entity of th&linimum Territory Area of Belluno, regularly foleed the

procedure set out in the regulations and publishehder in December 2016. The deadline for sulmmittids was 36
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June 2017 and was subsequently extendet! &efitember 2017.

Distribution of dividends

On 28" April 2017, the Shareholders’ Meeting approved\taarly statement and decided the distributionivitiends
for an amount equal to Euro 0.18 per share witliddivd date on '8 May 2017, record date orf"®May 2017 and
payment on 1OMay 2017.

Own shares
In accordance with Art. 40 of Legislative Decree? 12d), as of 30 June 2017 the company holds own shares for a
value of Euro 17,521 thousand (Euro 17,521 thousanof 31 December 2016), accounted for as a reduction fr@m

other reserves, as can be seen in the Net EquiBtieas.

Outlook for the Year

As far as the gas distribution activities are coned, in 2017 the Group will continue its normaéogtions and service
management and perform preparatory activities Hier ihvitations to tender. The Group will also paEpate in the
tenders invited, if any, for the award of the Minim Territorial Areas in which it is interested. Mdowns currently
managed by the Group belong to Minimum TerritoAakas for which the maximum deadline to issue tak for
tenders is 31 December 2017. If the tender authorities issuls éa tenders in 2017, in the light of the timgueed to
submit bids and evaluate and select them, it isore@ble to assume that possible transfers of marergeo potential
new operators may be executed only after the erDd¥. Thus, the activity perimeter of the Grougl likely not
change compared to today, if we exclude the conibimaf Pasubio Group S.p.A. (which changed its @amAP Reti
Gas Vicenza S.p.A. on 2&pril 2017).

As regards the economic results, the tariff adjestinfor the year 2017 is completely defined andukh@nsure
revenues substantially in line with those of 2016.

As concerns the energy efficiency obligations, ignificant volatility experienced by the prices thfe energy
efficiency certificates makes it difficult to forast their impact on profit and loss over the erftitancial year..

As far as gas sale is concerned, assuming nornshereconditions, trade margins are expected toedse compared
to 2016, due to the competitive pressure in thailretarket and the tariff measures issued by AEE@B&nge in the
gradualness component). Other factors which coffiéttatrade margins are connected to the weatheditons of the
last quarter of 2017. Obviously, the positive effestue to the compensation of the APR mechanisrapating to Euro
11.1 million, cannot be repeated. As regards etdistisales, the fiscal year 2017 could confirm @0#&sults.

However, these results could be influenced, in taadito the possible tariff provisions by the Ethaity, Gas and
Water System Authority (AEEGSI) — currently unfareable — also by the evolution of the more germaipetitive
context, as well as by the Group’s procurementesgsa

The actual results of 2017 could differ comparethtzse announced depending on various factors ashaevigch: the
evolution of supply and demand and gas and el@gtririces, the actual operational performance, gameral
macroeconomic conditions, the impact of regulatiomsthe energy and environmental fields, successhie
development and application of new technolqgith® changes in stakeholder expectations @thér changes in

business conditions.
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Goals and policies of the group and risk descriptio

Credit and liquidity risk

The main financial instruments in use by our Graup represented by liquidity, bank debt and otlteem$ of

financing. It is maintained that the Group is napesed to credit risks greater than the productoseaverage,
considering the numerous customers and the lowigddydsk in the service of gas and electricityidety. To keep
residual credit risks under control, there is iy aase a bad debt provision equal to approximéatél$% (21.0% as of
30" June 2016) of the total gross credit of third jeartSignificant commercial operations take placksly.

With reference to the company financial managentaatadministrators consider it appropriate to gateea cash flow

suitable for covering its needs.

The main payment obligations opened as 8f Bne 2017 are associated with contracts for Hagasasupply

Risks relating to bids for the award of new concesans for the distribution of gas

As of 30" June 2017, the Ascopiave Group holds a portfdiia3® natural gas distribution concessions (208fe&1"
December 2016) located throughout the countryompuliance with the regulations in force governihg toncessions
held by the company, the calls for tenders for tiesv awards of the gas distribution service will he longer
announced for every single Municipality but exchety for the territorial areas determined with Mitgirial Decrees
dated 18 January 2011 and £80ctober 2011, and pursuant to the deadlines riitest in Annex 1 attached to the
Ministerial Decree on tender criteria and bid assemnt standards, issued orf"I@ovember 2011. With new tenders
being launched, Ascopiave S.p.A. may not be ablebtain one or more new concessions, or it couldinlthem at
less advantageous conditions than the current aviés,possible negative impacts on the operativitvigae and the
economic, equity and financial situation, it beimgderstood that, if the company is not awarded wittew concession,
limited to the Municipalities previously managed tnzg company, it will obtain a reimbursement vatunwisaged for

the outgoing operator.

Risks relating to the amount of reimbursement paidy the new operator

With regard to the concessions under which the pisa@ Group also owns the gas distribution netwolksv no. 9 /
2014 establishes that the new operator shall p@mabursement calculated in compliance with thevisions of the
agreements or contracts and, even if not inferbpléhe will of the Parties and for aspects which aot envisaged in
those agreements or contracts, based on guidetinesperating criteria and methods for the assessmiethe
reimbursement value as per article 4, paragrapbf @,aw Decree dated 21June 2013, no. 69, converted, with
amendments, by Law datel] Sugust 2013, no. 98. In any case, private contidims related to local assets (assessed
in accordance with the methodology of tariff regiala in force) have to be deducted from the reirsborent value. In
addition, if the reimbursement value is higher thi@&b6 of the value of local assets calculated agaréf regulation,
net of public capital contributions and of privatees for local fixed assets, the granting localybsuabmits the related
evaluations detailing the reimbursement value ¢oAhthority for Electricity and Gas and Water Sypplystem so that
it can be checked before publishing the invitatmitender.

The Minister for Economic Development Decree détgl November 2011 no. 226 establishes that the newatpe
acquires the property of the plant by paying tldenaption value to the outgoing operator, excep@for portion of it
owned by the municipality.

In the periods following the first, transitional@rthe reimbursement value to the outgoing opesdtall be equal to the
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local net intangible assets, net of public cagtaitributions and of private ones for local fixesbets, calculated with
reference to the criteria used by the Authoritydtermine the distribution tariffs (RAB). As far #ss point is
concerned, it should be noted that the Authority teegently intervened with Resolution 367/2014/B/gaoviding that
the redemption value, referred to in Article 14rgumaph 8, of Legislative Decree no. 164/00, atehéd of the first
period of concession is determined as the sum)atheresidual value of the existing stock at tlegibning of the
concession period, assessed for all the fixed sissdfect to transfer for consideration to the operator in the second
period of concession based on the redemption vairevided for in Article 5 of Decree 226/11, recisg to the
outgoing operator in the first territorial concessitaking into account the depreciations and dimests recognised for
tariff purposes in the concession period; b) theédegal value of the new investments made in theession period and
existing at the end of the period, assessed basdteore-valued historical cost method for the guiin which the
investments are recognised in the final balanc@ragided in Article 56 of the Tariff Regulation Gfas Distribution
and Measurement Services, and as the average betheaet value determined based on the re-valistdrical cost
method and the net value determined based on sthrodst assessment methods, pursuant to paragrapbf3
Resolution 573/2013/R/GAS, for the next period.

The Group intends to protect its financial perfonceand standing with respect to regulatory chaagedescribed in

the terms set out in the section “Territorial afesaw “Litigations” of this report.

Evolution of the adjustment sessions of natural gaallocations

During the first half of 2017, the regulatory fram@k is unchanged as compared to the scenarioideddn section
“Assessment benchmarks” of the yearly financiatestents as of 31December 2016 and 2015. The adjustment
sessions of natural gas allocations are still sudpe in compliance with the provisions of the Auttyofor Electricity,
Gas and Water contained in Resolution 276/2015/FF@ated 9 June 2015. Regarding this, during 204 @\ttthority
initiated a simplification process of gas settleméa documents 12/2016/R/gas, and subsequentl{26T6/R/GA. In
these documents, the Authority clarified its oukian possible modifications and integration of 8rip regulations,
specifically regarding procedures of execution alabcing and adjustment sessions. The Authority silggested that
the adjustment sessions should be repeated, usiagalgorithms compared to current sessions.

Currently, the Group is exposed to the positive m@giative economic effects arising from the probabobdification of
the allocated volumes and the volumetric differenttet are naturally formed in different parts lod hetwork where
natural gas is measured. The consultation proggsthe reporting date, is still in progress andrdfee it is not
possible to determine the economic effects of d&ranges that may be introduced at the end of tleaiskson.

It is noted that, thanks to the high percentagmefer reading collected during the period beingleedated by Snam
Rete Gas S.p.A. of the Authority, the Managemewbitfident that the estimate of the purchase aufstatural gas in
the period is accurate. Should the regulation ev@nd require an adjustment in the estimated vaineseasing

significantly purchases costs, the Group will eatdupossible actions to preserve its interests.
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Additional information

Research and development

IT systems
The most significant IT project implemented durthg first half of 2017 is the integration of thenqmany AP Reti Gas

Vicenza S.p.A into the application model of AscagiaGroup’s gas distribution companies. The projéatbe
completed in September 2017, involves a large nurbactivities related to system infrastructuredifications, the
creation of new installations or applications, ratggn activities, and data verification, testingdapplication launch.
During the year, the Work Force Management systems further developed, as its use was extended her ot
Distribution Companies of the Group. The WFM systeas substantially changed the processes througthikld
interventions are planned and implemented, entpitiany advantages through the introduction of aatansystems to
schedule operations and optimise the use of ressutice application of principles of saturatioritef working day and
minimisation of paths.

The activities to enable interaction with the Imtggd Information System (Sll) have continued, udahg the
implementation of a Communication Port accordinghtie specifications issued by Acquirente Uniconad as the
changes required to meet regulatory updates, mtgmocess improvement needs and the communicatamdards
defined by AEEGSI.

Again with regard to management applications fer Ehistribution companies, in the first half of 20ttie migration

project of the databases used in the latest avaitalease was completed.

In the first half of the year, some new modulespsuping ETRM were developed on SAP BPC infrastrrectior the
Group’s sales companies, in particular the modtdesupport Deal, Transport, Storage and Logistiesagement
activities. Alongside the traditional client-senachitecture, the SAP BPC infrastructure was tinade available on a
virtualised platform so as to improve its performamnd availability.

In March 2017, the new version of the Mobile apl éime Online front-office for the end customers weleased,
providing new features such as the ability to gayhills by credit card and the possibility of reggg notifications on
the App, as well as via SMS, for a series of evéritsissuance, self-reading tips, bills due, gtc.

The development of CRM features continued, in paldir those dedicated to the management of offarshie mass
market and business customers, to the integratiibn tve Loyalty programme management system andnthe
reporting procedure for call centre activities.

With regard to the management software of the saleganies, the first module of the new applicafmrfront office
and back office operations came into productionadidition, the management software was adjustembiaply with
regulatory changes and resolutions issued by AEEGSI

Through the use of a new information managemernéesysnd new features developed on management aippfis, it
was also possible to further improve the manageif@ntof receivables from end customers and debéction.

During the first half of the year, the platform buo receive invoices with xml syntax from suppéi€already used for
Public Administration e-invoicing) was enhancediglautomating invoice entry into the accountingesys

In the first half of 2017, a plan to upgrade theusity of the Group’s IT systems was completedpamticular, anti-
virus and anti-malware systems were enhanced lbgduating sandboxes and preventive analysis of ¢ablaicode

entering the network. The project also envisagediritroduction of a virtual patching system to mnetvthe malicious
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use of known vulnerabilities in systems where ia$ possible to immediately apply all security afes$ for application
issues.

Human resources

As of 30" June 2017, the Ascopiave Group had 665 empl8ydivided between the various companies of the Grou

as outlined below:

100% consolidated companies 30/06/2017 31/12/20p6 Var.
Ascopiave S.p.A. 90 92 -2

AP Reti Gas S.p.A. 168 170 -2
Ascotrade S.p.A. 86 83 3

AP Reti Gas Rovigo S.r.l. 18 18 (0]
Edigas Distribuzione S.p.A. 26 26 0
Pasubio Servizi S.r.l. 16 17 -1
Etra Energia S.r.l. 6 6 0]
Veritas Energia S.p.A. 43 40

Blue Meta S.p.A. 23 22 1

AP Reti Gas Vicenza S.p.A. 17 0 17
Pasubio Rete Gas S.r.l. 29 (0] 29
Amgas Blu S.r.l. 8 8 0
Total 100% consolidated companies 530 482 48
Companies consolidated with net equity method 30/08017| 31/12/201¢€ Var.
Estenergy S.p.A. 80 81 -1
ASM Set S.r.l. 11 10 1
Unigas Distribuzione S.r.l. 44 45 -1
Total Companies consolidated with net equity method 135 136 -1
| Total | 665 | 618 | a7 |

As compared to 31December 2016, the workforce of the Ascopiave @Grioereased by 47 units, of which +46 units
for the extension of the scope of consolidation (R€ti Gas Vicenza and Pasubio Rete Gas) and +1duaitto the

change in employment levels over the previous scbgensolidation.

4 The data concerning the proportionally consolidatempanies, i.e. Estenergy (48.999%), ASM Set {4@8d Unigas Distribuzione (48.86%), are
represented at 100%.
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The following table illustrates the division of thaff complement by skill level/grade:

100% consolidated companies 30/06/2017 31/12/2006 Var.
Managers 17 17 0
Office worker 392 362 30
Manual workers 121 103 18
Total 100% consolidated companies 530 482 48
Companies consolidated with net equity method 30/08017| 31/12/2014 Var.
Managers 3 3 0
Office worker 114 115 -1
Manual workers 18 18 (0]
Total Companies consolidated with net equity method 135 136 -1
Total of Group 30/06/2017] 31/12/201p Var.
Managers 20 20 0
Office worker 506 477 29
Manual workers 139 121 18
Total employees 665 618 47

Seasonal nature of the activity

Gas consumption undergoes a considerable amowatiations on a seasonal basis, with a greater démewinter in
relation to higher consumptions for heating. Théasonality influences the trend of revenues from gles and of
procurement costs, while other operating costsiged and incurred by the Group in a uniform mantheoughout the
year. This peculiarity of the business also afftleesperformance of the Group’s net financial positas the invoicing
cycles of accounts receivable and payable are ligpteel and also depend on the volumes of gas saldparchased
during the year. Therefore, the data and the inddion contained in the interim financial statemeshdsnot allow for

immediate indications to be drawn regarding the-aVeerformance for the year.

Performance Indicators

According to Consob communication DEM 6064293 da&# July 2006 and by recommendation CESR/05-178b on

alternative performance indicators, we specify thasides normal performance indicators fixed byerimtional

Accounting Principles IAS/IFRS, the Group considaseful for its business monitoring activity, theeuof other

performance indicators, which, even if they do appear yet in the afore-stated principles, haveomsiderable

importance. In particular, we introduced the foliogvindicators:

- Gross operating margin (Ebitda} defined by the Group as earnings before depienia@nd amortisation, write-
down of receivables, cash flow management and taxes

- Operating result: this indicator is also illustrated in the accougtstandards applied, and it is defined as operative
margin (Ebit) minus the balance of non-recurrerst€@nd revenues. This last item includes contingesets and
liabilities, capital gains and losses from transfeassets, insurance reimbursements, taxes ard mihor positive
and negative components.

- Revenues from the tariff on the activity of gas disibution : defined by the Group as the amount of revenue

realised by the distribution companies of the Grdap the implementation of tariffs for distributioand
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measurement of natural gas to their end custonmais,of equalisation amounts managed by the Elégtric
Equalisation Fund (Cassa Conguaglio per il Sefbettrico).

- First margin on gas salesthe Group defines it as the amount obtained ftbendifference between the sales
proceeds (realised by the Group’s sale companiendocustomers or final market within the busingsgading
and selling as a wholesaler) and the sum of tHevimhg costs: the cost of transmission service ggrof amounts
subject to elimination and distribution tariffs dipd by the distribution companies) and the purehesst of gas
sold.

- First margin on electric power sale the Group defines it as the amount obtained frivendifference between the
proceeds of sale of electricity and the sum of fillowing costs: cost of transport services, dispatg and

balancing cost and purchase of electricity sold.
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Comments on the economic and financial results of thefirst half of 2017

General operational performance and indicators

NATURAL GAS DISTRIBUTION 1% Half 2017 1% Half 2016 Var. Var. %
Companies consolidated with full consolidation meth od

Number of concessions 198 176 22 12.5%
Length of distribution network (km) 9,223 7,816 1,407 18.0%
Volumes of gas distributed (cm/min) 489.2 449.7 39.5 8.8%

Companies consolidated with net equity consolidatio n method

Number of concessions 32 32 0 0.0%
Length of distribution network (km) 1,103 1,102 2 0.2%
Volumes of gas distributed (cm/min) 87.0 85.2 1.8 2.1%

Ascopiave Group*

Number of concessions 214 192 22 11.5%
Length of distribution network (km) 9,762 8,354 1,408 16.9%
Volumes of gas distributed (cm/min) 531.7 491.3 40.4 8.2%

* The data have been obtained by summing the data relating to consolidated companies, considering their consolidation quota.

NATURAL GAS SALES TO FINAL MARKET 1% Half 2017 1% Half 2016 Var. Var. %
Companies consolidated with full consolidation meth od

Volumes of gas sold (cm/min) 465.3 462.0 3.3 0.7%
Companies consolidated with net equity consolidatio n method

Volumes of gas sold (cm/min) 160.9 160.7 0.2 0.1%

Ascopiave Group*
Volumes of gas sold (cm/min) 544.1 540.7 3.4 0.6%

* The data have been obtained by summing the data relating to consolidated companies, considering their consolidation quota.

SALE OF ELECTRIC POWER 1 Half 2017 1% Half 2016 Var. Var. %
Companies consolidated with full consolidation meth od

Volumes of electric power sold (GWh) 185.7 163.4 22.3 13.6%
Companies consolidated with net equity consolidatio n method

Volumes of electric power sold (GWh) 54.3 50.2 4.1 8.2%

Ascopiave Group*
Volumes of electric power sold (GWh) 212.3 188.0 24.3 12.9%

* The data have been obtained by summing the data relating to consolidated companies, considering their consolidation quota.

Comments on the trend of the main operational atdis of the Group’s activity are reported below:
The value of each indicator is obtained by addimg\alues of the indicators of each consolidatedpamy, weighting

the data of the companies consolidated with théyyqethod according to the share of consolidation.

As far as the activity of gas distribution is comel, in the first half of 2017, the volumes distiied through the
networks managed by the fully consolidated commaaofehe Group totalled 489.2 million cubic metriegreasing by
8.8% as compared to the same period in the prewieas The increase is mainly explained by theresita of the
consolidation scope: in the second quarter of thar,yin fact, the volumes distributed by the conmg@mrPasubio
Distribuzione S.r.I. and Ap Reti gas Vicenza S.@mmounted to 24.0 million cubic metres.

The company Unigas Distribuzione S.r.l., consokdathrough the net equity method, distributed 8#illion cubic

metres, an increase of 2.1% as compared to the pariog in 2016.
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The volume of gas sold by the fully consolidatednpanies during the first half of 2017 amounted 5.3 million
cubic metres, marking an increase of 0.7% as coadpi@r the same period in the previous year. Irfithesix months
of 2017, the companies consolidated through theqeity method (Estenergy S.p.A. and ASM Set $glabally sold

160.9 million cubic metres (+0.1% as compared ¢osdime period in the previous year).

In the first half of 2017, the volume of electricisold by the fully consolidated companies is edqoal85.7 GWh,
marking an increase of 13.6% as compared to thee gagriod in the previous year. In the first half 26f17, the
companies consolidated through the equity methatie(iergy S.p.A. and ASM Set S.r.l.) globally sofd3BGWh of

electricity (+8.2% as compared to the same pendtié previous year).
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General operational performance — The Group’s ecormic results

st o st % of
1% Half 2017 % of revenues 1% Half 2016

(Thousands of Euro) revenues
Revenues 297,500 100.0% 265,811 100.0%
Total operating costs 248,272 83.5% 216,878 81.6%
Gross operative margin 49,228 16.5% 48,933 18.4%
Amortization and depreciation 10,597 3.6% 10,076 3.8%
Provision for risks on credits 1,086 0.4% 1,151 0.4%
Operating result 37,545 12.6% 37,705 14.2%
Financial income 227 0.1% 126 0.0%
Financial charges 418 0.1% 411 0.2%
Evaluation of subsidiary companies with the net equity method 4,548 1.5% 4,171 1.6%
Earnings before tax 41,902 14.1% 41,591 15.6%
Taxes for the period 11,244 3.8% 12,351 4.6%
Net result for the period 30,658 10.3% 29,240 11.0%
Group's Net Result 29,193 9.8% 27,510 10.3%
Third parties Net Result 1,466 0.5% 1,730 0.7%

In accordance with CONSOB communication DEM/6064293 dated 28t% July 2006, the alternative performance indicators
are defined in paragraph “Performance Indicators” of the present report.

In the first half of 2017, the Group incomes amatnEuro 297,500 thousand, increasing by 11.9%oawpeared to the

same period in the previous year. The followindgakports the details of income.

Values of newly Net values of newly

1% Half 2017 acquirgd acquired companies 1% Half 2016
(Thousands of Euro) companies
Revenues from gas transportation 17,630 2,828 14,802 16,730
Revenues from gas sale 223,405 223,405 209,203
Revenues from electricity sale 27,447 27,447 27,496
Revenues from connections 133 22 111 71
Revenues from heat supply 28 28 66
Revenues from distribution services 3,399 601 2,798 2,112
Revenues from services supplied to Group companies 696 0) 696 519
Revenues from AEEGSI contributions 21,139 1,142 19,997 6,923
Other revenues 3,622 710 2,912 2,692
Revenues 297,500 5,303 292,197 265,811

Therevenues from gas saléncrease from Euro 209,203 thousand to Euro 22&3th6usand, marking an increase of

Euro 14,203 thousand (+6.8%). The change is mainéyto higher volumes of gas sold.

The revenues from electricity salesdecreased from Euro 27,496 thousand to Euro 27tHdidsand, marking a

decrease of Euro 48 thousand (-0.2%), mainly dlevter unit margins.

The operating result for the first half of 2017 amounts to Euro 37,53#6usand, marking a decrease of Euro 161

thousand (-0.4%) as compared to the same perithe iprevious year.

The extension of the consolidation scope causeid@nase in operating earnings to the tune of Hyt®8 thousand

(+3.2%), partially offsetting the decrease recordétth the same consolidation scope, which amoutde8uro 1,359

thousand (-3.6%).
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The decrease is due to several factors:
- increase in the tariff revenues on the activitga$ distribution for Euro 3,273 thousand (of whialro 2,828
thousand due to the extension of the consolidatiope);
- decrease in the first margin on the activity of gales, equal to Euro 4,782 thousand;
- decrease in the first margin on the activity ot#ieity sale, equal to Euro 135 thousand;
- positive change in other items of cost and revenegsal to Euro 1,483 thousand, despite higherscost

recorded due to the extension of the consolidattmpe (Euro 1,630 thousand);

The increase in theevenues from tariffs in the gas distribution activty (increasing from Euro 16,730 thousand to
Euro 17,630 thousand) is mainly explained by théemsion of the consolidation scope which determitieel

recognition of higher revenues for Euro 2,828 tlamals

The decrease in tifest margin on the activity of gas sale(from Euro 41,649 thousand to Euro 36,867 thousdad

mainly due to a decrease in average unit salegridéset by higher volumes of gas sold.

The increasén the first margin on the activity of electricity salesfrom Euro 3,272 thousand to Euro 3,137 thousand

is due to lower unit margins, despite the higheoamts of electricity sold.

The positive variation in the iteother costs and revenugsamounting to Euro 1,483 thousand, is mainly due t
- extension of the consolidation scope: negative gaamounting to Euro 1,630 thousand;
- higher other revenues for Euro 14,160 thousand;
- higher material and service costs and other chargeaslling Euro 9,797 thousand;
- higher personnel cost for Euro 1,156 thousand,;
- higher amortisation of fixed assets for Euro 158utand;

- lower bad debts provisions for Euro 65 thousand;

The net consolidated profitin the first half of 2017 amounts to Euro 30,658u$and, thus recording an increase of

Euro 1,418 thousand (+4.8%) as compared to the panied in the previous year.

This change is due to the following factors:
- extension of the consolidation scope: positive geaamounting to Euro 929 thousand;
- adecrease in the operating result, as previotstgd for Euro 1,359 thousand;
- higher result of companies consolidated througtethgdty method for Euro 377 thousand;
- anincrease in financial revenues for Euro 1014had;
- anincrease in financial charges for Euro 6 thodsan
- a decrease in taxes for Euro 1,107 thousand, dubetalecrease in IRES rates for the year 2017, hwhic

decreased taxation from 27.5% to 24%;

The tax rate, calculated by normalising the prersult of the effects of consolidation of the c@migs consolidated

using the equity method, decreases from 33.0% 1?80
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General operational performance — Financial situatin

The table below shows the composition of the nearftial position as requested in Consob commubitatio.
DEM/6064293 dated 28July 2006:

30.06.2017 Values of newly Netvaluesof newly 5, ;5 51
(Thousands of Euro) acquired companies  acquired companies

A Cash and cash equivalents on hand 21 4 17 19
B Bank and post office deposits 38,042 1,340 36,702 8,803
D Liquid assets (A) + (B) + (C) 38,063 1,344 36,719 8,822
E Current financial assets 460 0 460 0
F Payables due to banks (65,934) 0 (65,934) (55,110)
G Current portion of medium-long-term loans (9,912) 0 (9,912) (9,287)
H Current financial liabilities (199) 0 (199) (3,645)
| Current financial indebtedness (F) + (G) + (H) (76, 045) 0 (76,045) (68,042)
J Net current financial indebtedness (l) - (E) - (D) (37,522) 1,344 (38,866) (59,220)
K Medium- and long-term bank loans (29,273) 0 (29,273) (34,541)
L Non current financial assets 0

M Non-current financial liabilities (315) 0 (315) (357)
N Non-current financial indebtedness (K) + (L) + (M) (29,588) 0 (29,588) (34,899)
O Netfinancial indebtedness (J) + (N) (67,109) 1,344 (68,454 (94,119)

In accordance with CONSOB resolution no. 15519dia@# July 2006, the effects of the transactions witatesl parties are highlighted in the table
in paragraph “Transactions with related partiesthi$ financial report.

To comply with Consob communication no. DEM/6064/29®6, the following table shows the reconciliatlmtween

the Net financial position and the ESMA Net finalgosition.

The financial position decreased from Euro 94, Hdusand as of $31December 2016 to Euro 67,109 thousand as of
30" June 2017, reporting an improvement of Euro 27Bb0sand.

Some figures relating to the financial flows of tAeoup are reported below:

(Thousands of Euro) 30.06.2017 30.06.2016

Group's net income 30,658 29,240
Amorttizations 10,597 10,076
Bad debt provisions 1,086 1,151
(a) Auto-financing 42,342 40,468

(b) Adjustment to reconcile net income with the variation

in financial position generated by operating management: 48,362 65,758

(c) Variation in financial position generated by operating

activities = (a)+ (b) 90,703 106,226
(d) Variation in financial position generated by investments (26,762) (8,928)
(e) Other variation in financial position (36,931) (29,900)
Net variation in financial position = (c) + (d) + (e) 27,010 67,398

The cash flow generated by the operating managefietters a + b), equal to Euro 90,703 thousand, mvainly due to

self-financing for Euro 42,342 thousand and othiearfcial positive variations amounting to Euro 42 3housand,
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mainly related to the management of the net citmdacapital for Euro 52,910 thousand and to theessment of
companies consolidated through the equity metho&two -4,548 thousand.

The management of net circulating capital has ggadrfinancial resources amounting to Euro 52,%bigand and
was influenced mainly by a variation in the ovetadlance with the Technical Office for Taxation Building and
Regional Taxation, which has generated financiasbueces for Euro 24,309 thousand, by the variatio’VAT
allocation, which has generated financial resoufoesEuro 7,479 thousand, and by the variationha position
towards the Inland Revenue for the accrual of IRIES IRAP taxes, which has generated financial messufor Euro

11,345 thousand. The variation in the net operatagjtal has absorbed financial resources for Bambthousand.

The following table shows in detail the changethmnet working capital during the period:

(Thousands of Euro) 30.06.2017 30.06.2016
Inventories 514 (2,3906)
Trade receivables and payables 29,000 31,478
Operating receivables and payables (29,931) (17,200)
Severance pay fund and other found 290 922
Current taxes 11,244 12,351
Taxes paid (2,745) (1,695)
Tax receivables and payables 44,539 46,491
Non current financial assets/(liabilities) 0 (22)
Change in net working capital 52,910 69,929

Investment activities have generated a cash rageine of Euro 26,762 thousand. Euro 10,462 thousaere invested
in tangible and intangible assets, and Euro 16t800sand in stakes.

Additional variations in the net financial positiocancern dividends received from the companiesalafzed with the
equity method, which have generated resources @oo B,706 thousand, and the distribution of divitefor Euro
42,869 thousand. The extension of the consolidagémpe determined an increase in the Group’s nandial position

to the tune of Euro 1,121 thousand.

The following table shows in detail the other ches@ the financial position during the first sibonths of 2017:

(Thousands of Euro) 30.06.2017 30.06.2016
Dividends distributed to Ascopiave S.p.A. shareholders’ (40,0106) (33,347)
Dividends distributed to other shareholders (2,853) (2,222)
Dividends / (loss coverage) associated or jointly controlled companies 6,706 5,980
Other movements in equity 353 (311)
expansion of the consolidation perimeter (1,121) 0
Other changes in financial position (36,931) (29,900)

General operational performance — Investments

During the first half of 2017, the Group made irtwasnt for an amount of Euro 10,464 thousand, arease as
compared to the same period in the previous yeBuod 894 thousand due to the extension of thedioladion scope.

With the same consolidation scope, investmentsedsed by Euro 374 thousand due to the lower costsred in
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other investments (Euro -553 thousand), which ntlba@ offset the increase in investments in natgaal distribution
facilities (Euro +178 thousand).

With the same consolidation scope, the costs iedufor the construction of infrastructures for istribution of
natural gas, amounting to Euro 9,805 thousandterétathe construction and maintenance of natuaalrgetwork and
distribution systems for Euro 2,342 thousand, tteation of connections for Euro 2,065 thousand, thednstallation
of meters for Euro 4,139 thousand.

Due to the extension of the consolidation scope,iniestments made in the second quarter by Pafibiobuzione
S.r.l. and AP Reti Gas Vicenza S.p.A. were recaghias of 38 June 2017, they amounted to Euro 1,260 thousand.

INVESTMENTS (thousands of Euro) 1H2017 1H2016
Connecting a gas users 2,065 2,676
BExpansions, reclamations and network upgr 2,031 2,424
Flowmeters 4,139 2,722
Maintenance 311 545
Investments of new companies acquired 1,260

Raw material (gas) investments 9,805 8,367
Land and buildings 384 523
Industrial and commercial equipment 26 6
Forniture 10 13
Vehicles 53 269
Hardware e Software 140 84
Other assets 38 308
Investments of new companies acquired 8

Other investments 659 1,203
Investments 10,464 9,570
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Ascopiave Group

Consolidated interim financial statements

as of 3¢' June2017
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Consolidated statement of financial position

(Thousands of Euro) 30.06.2017 31.12.2016
ASSETS
Non-current assets
Goodwill (1) 80,758 80,758
Other intangible assets 2) 344,874 316,905
Tangible assets 3) 33,867 32,364
Shareholdings (4) 66,048 68,738
Other non-current assets (5) 12,905 13,566
Non-current assets from derivative financial instruments (6) 0 485
Advance tax receivables @) 11,163 9,758
Non-current assets 549,616 522,574
Current assets
Inventories 8) 3,970 4,311
Trade receivables ) 78,862 148,079
Other current assets (10) 72,454 47,207
Current financial assets (11) 460 0
Tax receivables (12) 1,810 1,007
Cash and cash equivalents (13) 38,063 8,822
Current assets from derivative financial instruments (14) 342 1,304
Current assets 195,961 210,730
ASSETS 745,577 733,304
Net equity and liabilities
Total Net equity
Share capital 234,412 234,412
Own shares (17,521) (17,521)
Reserves 209,413 221,164
Net equity of the Group 426,303 438,055
Net equity of Others 4,608 6,154
Total Net equity (15) 430,911 444,209
Non-current liabilities
Provisions for risks and charges (16) 6,958 6,992
Severance indemnity 17) 4,831 4,077
Medium- and long-term bank loans (18) 29,273 34,541
Other non-current liabilities (19) 22,158 20,267
Non-current financial liabilities (20) 315 357
Deferred tax payables (21) 16,329 16,814
Non-current liabilities 79,862 83,050
Current liabilities
Payables due to banks and financing institutions (22) 75,846 64,397
Trade payables (23) 75,480 103,052
Tax payables (24) 720 1,231
Other current liabilities (25) 82,342 33,691
Current financial liabilities (26) 199 3,645
Current liabilities from derivative financial instruments 27) 216 29
Current liabilities 234,804 206,045
Liabilities 314,666 289,095
Net equity and liabilities 745,577 733,304

In accordance with CONSOB resolution no. 15519aia@ July 2006, the effects of the transactions witateal parties are highlighted in the table
in paragraph “Transactions with related partiesthig financial report.
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Consolidated statement of comprehensive income

(Thousands of Euro)

1% Half 2017

15! Half 2016

Revenues (28) 297,500 265,811
Total operating costs 249,358 218,029
Purchase costs for raw material (gas) (29) 146,193 134,728
Purchase costs for other raw materials (30) 9,989 8,295
Costs for services (31) 59,494 53,478
Costs for personnel (32) 13,012 11,313
Other management costs (33) 21,311 10,338
Other income (34) 640 123
Amortization and depreciation (35) 10,597 10,076
Operating result 37,545 37,705
Financial income (36) 227 126
Financial charges (36) 418 411
Evaluation of subsidiary companies with the net equity method (36) 4,548 4,171
Earnings before tax 41,902 41,591
Taxes for the period (37) 11,244 12,351
Result for the period 30,658 29,240
Group's Net Result 29,193 27,510
Third parties Net Result 1,466 1,730
Consolidated statement of comprehensive income
1. Components that can be reclassified to the income statement
Fair value of derivatives, changes in the period net of tax (1,466) 1,290
2. Components that can not be reclassified to the income statement
Actuarial (losses) /gains from remeasurement on defined-
benefit obligations net of tax 239 (310)
Total comprehensive income 29,432 30,221
Group’s overall net result 28,125 28,356
Third parties” overall net result 1,307 1,864
Base income per share 0.131 0.124
Diluted net income per share 0.131 0.124

In accordance with CONSOB resolution no. 15519dia# July 2006, the effects of the transactions withtegl parties are highlighted in the table
in paragraph “Transactions with related partiesthi$ financial report.

N.B.: Earnings per share are calculated by dividivggnet income for the period attributable to @mmpany’s shareholders by the weighted average
number of shares net of own shares. For the puspafse calculation of the basic earnings pereshae specify that the numerator is the economic
result for the period less the share attributabléhird parties. There are no preference dividendsyersions of preferred shares or similar effects
that would adjust the results attributable to thiellrs of ordinary shares in the Company. Dilutegfits for shares result as equal to those foreshar
in that ordinary shares that could have a dilugffect do not exist and no shares or warrants éxastcould have the same effect.
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Consolidated statement of changes in shareholdersquity

(thousands of Euro) Reserves IAS

Net result and

Share Legal . Net result for Group's net N Total net
capital reserve Own s hares 19 actuarial Otherreserves the period equity net equity of equity
differences others
Balance as of 1'January 2017 234,412 46,882 (17,521) (108) 120,757 53,635 438,055 6,154 444,209
Result for the period 29,193 29,193 1,466 30,658
Other operations (1306) (1,306) (161) (1466)
IAS 19 TFR actualization for the period 238 238 2 239
Total result of overall income statement 238 (1,306) 29,193 28,125 1,307 29,431
Allocation of 2016 result 53,635 (53,635) 0) 0)
Dividends distributed to Ascopiave S.p.A. shareleor&l (40,016) (40,016) (40,016)
Dividends distributed to third parties shareholders 0) (2,853) (2,853)
Long-term incentive plans 0) 140 140 140
Balance as of 30" June 2017 234,412 46,882 (17,521) 129 133,210 29,193 426,304 4,608 031
(thousands of Euro) Share Legal own Reserves !AS Other Net result Group's net Net resu.lt and Total net
) 19 actuarial for the N net equity of .
capital reserve shares ) reserves . equity equity
differences period others
Balance as of 1" January 2016 234,412 46,882 (17,522) 99 108,578 43,014 415,264 4,873 420,137
Result for the period 27,510 27,510 1,730 29,240
Other operations 1,148 1,148 142 1,290
IAS 19 TFR actualization for the period (302) (302) ®) (310)
Total result of overall income statement (302) 1,148 27,510 28,356 1,864 30,221
Allocation of 2015 result 43,014 (43,014 0) ©)
Dividends distributed to Ascopiave S.p.A. shareholders’ (33,347) (33,347) (33,347)
Dividends distributed to third parties shareholders ©) (2,222) (2,222)
Balance as of 30" June 2016 234,412 46,882 (17,522) (401) 119,393 27,510 410,274 4,515 414,789
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Consolidated financial statements of cash flow

(thousands of Euro)

First Half 2017

First Half 2016

Net income of the Group 29,193 27,510
Cash flows generated (used) by operating activities
Adjustments to reconcile net income to net cash
Third-parties operating result 1,466 1,730
Amortization 10,597 10,076
Bad debt provisions 1,086 1,151
Variations in severance indemnity (20) 506
Current assets / liabilities on financial instruments 1,634 (1,350)
Net variation of other funds 309 415
Evaluation of subsidiaries w ith the net equity method (4,548) (4,171)
Impairment losses / (gains) on shareholdings (373) 0
Interests paid (277) (385)
Taxes paid (2,745) (1,695)
Interest expense for the year 303 362
Taxes for the year 11,244 12,351
Variations in assets and liabilities
Inventories 514 (2,396)
Accounts payable 75,489 94,917
Other current assets (19,495) 13,220
Trade payables (46,489) (63,439)
Other current liabilities 29,626 15,746
Other non-current assets 671 546
Other non-current liabilities 890 1,131
Total adjustments and variations 59,882 78,716
Cash flows generated (used) by operating activities 89,074 106,226
Cash flows generated (used) by investments
Investments in intangible assets (9,943) (8,832)
Realisable value of intangible assets 2 640
Investments in tangible assets (521) (738)
Realisable value of tangible assets 0) 2
Disposals / (Acquisition) of investments and advances (8,025) (0)
Other net equity operations 353 (311)
Cash flows generated/(used) by investments (18,134) (  9,239)
Cash flows generated (used) by financial activities
Net changes in debts due to other financers (43) (40)
Net changes in short-term bank borrow ings (11,587) (118,549)
Net variation in current financial assets and liabilities (3,906) 1,877
Ignitions loans and mortgages 210,000 77,500
Redemptions loans and mortgages (200,000) (41,000)
Dividends distributed to Ascopiave S.p.A. shareholders’ (40,016) (33,347)
Dividends distributed to other shareholders (2,853) (2,222)
Dividends distribuited from subsidiary companies 6,706 5,980
Cash flows generated (used) by financial activities (41,698) (109,801)
Variations in cash 29,242 (12,815)
Cash and cash equivalents at the beginning of the p  eriod 8,822 28,301
38,063 15,486

Cash and cash equivalents at the end of the period

In accordance with CONSOB resolution no. 15519dia# July 2006, the effects of the transactions withtegl parties are highlighted in the table

in paragraph “Transactions with related partiesthi$ financial report.
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EXPLANATORY NOTES

Company information

Ascopiave S.p.A. (hereinafter “Ascopiave”, the “Gmany” or the “Parent Company” and, jointly with g#absidiaries,

the “Group” or the “Ascopiave Group”) is a legatignunder Italian law.

As of 30" June 2017, 61.56% of the Company’s share camitabunting to Euro 234,411,575 was held by Asco
Holding S.p.A.; the remainder was distributed amoifwer private shareholders. Ascopiave is listedesiDecember

2006 on the Mercato Telematico Azionario — STARI8egt — organised and managed by Borsa ltalianaS.p.
The registered office of the Company is in Piev&aligo (TV), via Verizzo, 1030.

The publication of the Interim financial report af 30" June 2017 of the Ascopiave Group was authorised by

resolution of the Board of Directors on®3luly 2017.

PricewaterhouseCoopers S.p.A., appointed as indepéruditors of the Parent Company and the mainpeoies of

the Ascopiave Group, have performed a limited aofdibis Interim financial report.

General drawing-up criteria and accounting principles adopted

The Consolidated financial statements of the AssbapiGroup are prepared in accordance with the IFR8ferstood
as all the “International Financial Reporting Stamtt$”, all the “International Accounting Standard#AS), all the
interpretations of the “International Financial Rejnmg Committee” (IFRIC), previously known as “8Sthng
Interpretations Committee” (SIC) that, at the ahgstlate of the consolidated financial statemengsewvapproved by the
European Union according to the procedure laid dowRegulation (EC) no. 1606/2002 by the Europeariid@ment
and the European Council of"19uly 2002.

The Interim Financial Report of the Ascopiave Graspat 38 June 2017 is prepared in compliance with art. te54.

2 of Legislative Decree no. 58/98 — T.U.F. (Cordgatiéd Finance Law) — and subsequent amendments.

The consolidated abridged interim financial statetses of 3 June 2017 of the Ascopiave Group were prepared in
accordance with IAS 34 - ‘Intermediate financiahtetnents’, concerning intermediate financial infation (the
“Consolidated abridged half-yearly financial stagsns”). The accounting principle IAS 34 envisagesiaimum level
of information significantly lower compared to gealelFRS dispositions, in case complete finandialesnents drafted
according to IFRSs were previously made availablthé public. As such, these statements, whiclpegpared in an
abridged form, and include minimum information past to IAS 34, are to be read in conjunction witfe
Consolidated Financial Statements of the GrougHeffiscal year ended 3December 2016. The accounting standards
used to draw up this interim report, prepared icoatance with IAS 34 - ‘Intermediate financial staents’, are the
same as those used to prepare the consolidatetifihatatements of the Ascopiave Group as 6f3écember 2016,
except as stated in the following paragraph.

These Consolidated interim financial statementsdaafted in Euro, the currency of the economy irichtthe Group
operates, and include the Consolidated Statemesséts and Liabilities, the Income Statement, Gomsolidated
Statement of Comprehensive Income, the Statemedhafges in Consolidated Shareholders’ EquityCihiesolidated
Financial Statements and the Explanatory Notesth&lifigures shown in the schemes and in the eaflay notes are
expressed in thousands of Euro, unless otherwiteated.

With regard to the presentation methods of the &snof financial statements, the Consolidated istate of assets has

been prepared on the basis of the “current/noreatirrdistinction; for the comprehensive consolidaiecome
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statement the multi-step format was adopted withdlassification of costs by nature and for thesotidated Cash
flow statement the indirect method of representatio

Accounting principles, amendments and interpretatios applied from 33" June 2017

The principles, amendments and interpretationscé¥fe since I January 2017 and applicable for the first timéhie
Financial report at 3bJune 2017 are briefly described below. Their aidoptvhere applicable, has not had significant
impacts on the interim financial statements of Alseopiave Group, as they do not apply, or only ypplthe financial

disclosure:

- Amendment to IAS 12 — Income taxes: recognitiodeferred tax assets for unrealised losses. GriaBuary
2016, the IASB issued some amendments to IAS 112 thié purpose of clarifying how to recognise deferr
tax assets measured at fair value.

- Amendment to IAS 7 — Statement of Cash Flows: d@gdle initiative. The purpose of the amendment
published on 28 January 2016 is to improve the presentation asdlasure of financial information in

financial reports and to solve some critical issugmrted by the operators.

As concerns the new accounting standard IFRS 1%eveie from contracts with customers, replacing 18S—
Revenues and IAS 11 — Construction Contracts, marijaapplicable to annual periods commencing orafer £'
January 2018, based on a preliminary analysis efrtfain existing sales contracts, the Group doeserpéct a
significant impact from the application of the naecounting standard on the recognition of revenues.

As regards the new accounting standard IFRS 9 anEial Instruments, which replaces IAS 39, mandstapplicable
to annual periods commencing on or aftdanuary 2018, the Group is assessing the impletiemtmethod and the
impact on its consolidated financial statementsseBaon a preliminary analysis with particular refere to
classification and hedge accounting, no signifigantacts on the Group’s financial statements apeeted.

Use of estimates

The drawing-up of the abridged consolidated intefimancial statements requires the management te raatimates
and assumptions that affect the reported amounsvehues, expenses, assets and liabilities, dasvéie information
disclosure of contingent assets and liabilitiesfabe date of the report.

If, in the future, such estimates and assumptishg;h are based on the Management’s best assesgiiffartfrom the
actual circumstances, they shall be modified sto && appropriate in the period in which the cirstances arise. For a
detailed description of the most significant evéibra processes of the Group, please refer to papigtUse of
Estimates” in the Consolidated Financial Statemastsf 3% December 2016.

Moreover, some evaluation procedures, in partictifer most complex ones, such as the determinatfoang
impairment of non-current assets, are usually fadyried out only while drawing-up the annual fioh statements,
when all the necessary information is availableegx for cases in which there are impairment indisathat require an
immediate evaluation of potential losses.

Income taxes are recognised on the basis of tHeabesssment of the weighted average tax rate xpfn the entire
financial year by each company included in the obdation area.

With regard to the evaluation criteria used for sugmng the relevant revenues generated from treecfahatural gas,

and described in the Annual financial statementst&' December 2016 in the section “Assessment critedafing
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the first half of 2017 the additional reading cyofemeters (installed at the end users’ premises mot performed as
in previous years. The different interval for mea@sy consumption, expanding the period being meauras changed
the distribution of cubic meters of natural gasimmrthe months concerned, thus determining a changte
guantification of the accrual basis for the pefi@ihg measured.

Consequently, consistent with the calculation meshased in the previous year, in order to safegtreaorrelation of
costs incurred and revenues generated, the disectmsidered it appropriate to postpone the meamme of the

possible economic effects to the third quarteihefyear.

Fair value hierarchy
Financial assets and liabilities measured at faluer are classified in a three-level hierarchy dase the methods for

determining the fair value itself, or based onrédevance of the information (input) used upon deieing their value:

(i) Level 1, financial instruments whose fair value is detewdi on the basis of a price listed in an activeketar

(i) Level 2 financial instruments whose fair value is detewdi using valuation techniques that use benchmarks
which can be observed directly or indirectly on tharket. This category includes instruments valuedhe basis
of market forward curves and short-term contrastsiffference;

(i) Level 3, financial instruments whose fair value is detewdi using valuation techniques that use benchmarks

which cannot be observed on the market, that isguskclusively internal estimates.

The Group, as of 30June 2017, has only one type of financial instmim®n commodities falling within the scope of
level 3.

During the period, there were no shifts from onel¢o the other.

Consolidation area and principles

The consolidated financial statements include thantial statements of all the subsidiaries. Theugrcontrols an
entity (including the structured entities) when Geup is exposed, or is entitled, to the variabitif results from such
entities and has the possibility of influencing $heoutcomes through the exercise of power overetitdy. The
financial statements of the subsidiaries are iredluoh the Consolidated financial statements comingnihe date on
which control is taken until the date such contehses. The costs incurred in the acquisition geaee expensed in
the year they are incurred.

The assets and liabilities, the expenses and inafneempanies consolidated with the line-by-linetmoel are fully
included in the consolidated financial statemettits;book value of investments is eliminated agaimstcorresponding
share of equity of the investee companies. Reckigadnd payables, as well as the costs and revenis#sg from
transactions between companies included in theotidasion area are entirely eliminated; the capifains and losses
arising from transfers of assets between conselil@bmpanies, the gains and losses deriving framséctions
between consolidated companies related to theo$alesets that remain as inventories of the punca®mpany, the
write-downs and write-backs of investments in cdidsted companies, as well as intercompany divideaigk also
eliminated.
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At the date of acquisition of control, the net agquif the investee companies is determined byhaitiig to the
individual assets and liabilities their currentual Any positive difference between the acquisittmist and the fair
value of the net assets acquired is recogniseGasdwill”; if negative, it is recognised in the mme statement.

The equity and profit shares attributable to mityoimterests are recorded in specific items ofghareholders’ equity
and income statement. In the case of acquisitigpadifial control, the equity share of minority irgsts is determined
on the basis of the share of the current valuegrass to assets and liabilities at the date of itipn of control,
excluding any goodwill attributable to them (soledl partial goodwill method); in relation to thithe minority
interests are measured at their total fair valisg encluding the goodwill (negative goodwill) abmtable to them. The
choice of the methods for determining the goodwikgative goodwill) is made based on each indididussiness
combination operation.

In the case of shares acquired subsequent to thasion of control (purchase of minority intergstany difference
between the acquisition cost and the corresporgimtion of equity acquired is recognised in theiggimilarly, the
effects arising from the sale of minority interesithout loss of control are recognised in equity.

If the acquisition value of the shares is higheantithe net equity pro-quota value of the investées, positive
difference is attributed, where possible, to thé amsets acquired based on their fair value winiée remainder is
recorded in an item of assets, “Goodwill”.

The value of goodwill is not amortised but is sabj®, at least on an annual basis, an impairmesitwhen facts or
changes in the circumstances indicate that thejiogrivalue cannot be realised. Goodwill is bookéat@st, net of
impairment losses. If the carrying value of theeisiynents is lower than the net equity pro-quotaevalf the investees,
the negative difference is recognised in the incetagzment. The acquisition costs are booked iintteame statement.
Associated companies are those over which a sigmifiinfluence is exercised, which is presumedxist evhen the
shareholding is between 20% and 50% of the voiiglgts. Investments in associates are initially rded at cost and
subsequently accounted for using the equity metfde: carrying value of these investments is in hmiéh the
Shareholders’ equity and includes the recordinthethigher values attributed to assets and ligsliand any goodwill
identified upon acquisition. The unrealised gainsd alosses generated on transactions between thentPar
Company/Subsidiaries and the investee valued \ighejuity method are eliminated based on the vaflube stake
held by the Group in the investee; the unrealissdds are eliminated, except when they representirment.

The interim financial statements of subsidiaried pointly controlled Companies used for the purposereparing the
Interim Consolidated Financial Statements of th&t ix months of 2017 are those approved by thpedtive Boards
of Directors. The data of the Consolidated compamiee adjusted, where necessary, to harmonise tigmthe
accounting standards used by the Parent comparighwahe in accordance with the IFRSs adopted byFilm®pean
Union.
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The companies included in the consolidation aremfa3d" June 2017 and consolidated through the line-bg-lin

proportional method or equity method are the foltayy

Direct Indirect
Company name Registered offices Paid-up capital .Group controlling controlling
interest interest interest
Parent company
Ascopiave S.p.A. Pieve di Soligo (TV) 234,411,575
100% consolidated companies
Ascotrade S.p.A. Pieve di Soligo (TV) 1.000.000 89.00% 89.00% 0%
AP Reti Gas S.p.A. Pieve di Soligo (TV) 1.000.000 100.00%  100.00% 0%
Etra Energia S.r.l. Cittadella (PD) 100.000 51.00% 51.00% 0%
AP Reti Gas Rovigo S.r.l. Rovigo (RO) 7.000.000 100.00%  100.00% 0%
Edigas Esercizio Distribuzione Gas S.p.A.  Pieve di Soligo (TV) 1.000.000 100.00%  100.00% 0%
Amgas Blu S.r.l. Foggia (FG) 10.000 80.00% 80.00% 0%
Blue Meta S.p.A. Pieve di Soligo (TV) 606.123 100.00%  100.00% 0%
Pasubio Servizi S.r.l. Schio (VI) 250.000 100.00%  100.00% 0%
AP Reti Gas Vicenza S.p.A. Schio (VI) 10.000.000 100.00%  100.00% 0%
Pasubio Distribuzione Gas S.r.l. 4 Schio (VI) 451.000 100.00%  100.00% 0%
Pasubio Rete Gas S.r.l. ) Schio (V) 50.000 100.00%  100.00% 0%
Veritas Energia S.p.A. Pieve di Soligo (TV) 1.000.000 100.00%  100.00% 0%
Companies under joint control consolidated with net equity method
ASM Set Sr.l. ) Rovigo (RO) 200.000 49.00% 49.00% 0%
Estenergy S.p.A. (2) Trieste (TS) 1.718.096 48.999%  48.999% 0%
Unigas Distribuzione S.r.l. 3y Nembro (BG) 3.700.000 48.86% 48.86% 0%
Subsidiary companies consolidated with net equity m ethod
Sinergie Italiane S..r.l. inliquidation Milano (M) 1.000.000 30.94% 30.94% 0%

(1) Joint control with ASM Rovigo S.p.A.;

(2) Joint control with AcegasApsAmga S.p.A.;
(3) Joint control with Anita S.p.A..

(4) Controlled by Ap Reti gas Vicenza S.p.A.

(5) Controlled by Pasubio Distribuzione Gas S.r.l.

As compared to the financial statements closedl&t8&cember 2016, on3April 2017 Ascopiave S.p.A. acquired
100% of Ap Reti Gas Vicenza S.p.A.’s share cagftmimerly Pasubio Group S.p.A.), which in turns @vthe entire
share capital of Pasubio Distribuzione Gas, whigzh®Pasubio Rete S.r.l.’s entire share capital.

For further information, please see the tableshia ¢xplanatory notes showing the values generayethd new

consolidated companies and the values as'dfi/8@ie 2017.
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Synthesis data of fully consolidated companies arjdintly controlled companies consolidated through
the equity method

- Revenuesfrom . Net financial position Referepce
Description sales and service Net result Net equity Lo accounting
supply (liquid assets) principles
Amgas Blu S.r.l. 11,082 966 1,231 (2,674) lta Gaap
AP Reti Gas S.p.A. 48,952 9,888 308,604 (18,851) IFRS
Ascopiave S.p.A. 56,312 46,998 401,228 138,416 IFRS
Ascotrade S.p.A. 168,994 10,215 24,419 (33,610) IFRS
Blue Meta S.p.A. 36,390 2,775 7,617 (13,173) lta Gaap
Edigas Esercizio Distribuzione Gas S.p.A. 2,547 525 10,831 (1,592) Ita Gaap
Estenergy S.p.A. 71,018 6,390 19,936 (20,979) IFRS
Etra Energia S.r.l. 3,951 282 966 (1,671) lta Gaap
AP Reti Gas Vicenza S.p.A. 3,576 579 17,088 2,289 lta Gaap
Pasubio Distribuzione Gas S.r.l. 6,561 (199) (81) 12,090 lta Gaap
Pasubio Rete Gas S.r.l. 1,384 (192) 1,589 (981) lta Gaap
Pasubio Servizi S.r.l. 19,417 1,716 4,597 (10,852) lta Gaap
AP Reti Gas Rovigo S.r.l. 2,205 661 14,718 (2,294) Ita Gaap
ASM Set Sur.l. 14,915 1,250 1,519 (578) lta Gaap
Unigas Distribuzione S.r.l. 6,065 1,036 40,409 5,053 lta Gaap
Veritas Energia S.p.A. 39,529 1,584 3,506 (374) lta Gaap

The financial statements of the subsidiaries pesgan accordance with the national accounting stedxl are

homogenised during consolidation.
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COMMENTS ON THE MAIN CONSOLIDATED BALANCE SHEET ITEIS

Non-current assets
1. Goodwill

Goodwill, equal to Euro 80,758 thousand as df 36ne 2017, remains unchanged as comparedt®&lember 2016.
This amount refers in part to the surplus valuete® by the delivery of the gas distribution netwoby partner
municipalities in the period between 1996 and 129@ in part to the surplus value paid during thguésition of some
company branches related to the distribution afelafanatural gas.

In accordance with International Accounting Stadda®, goodwill is not subject to depreciation, kstimpairment is
verified at least annually.

In order to determine the recoverable amount, tedgill is allocated to the Cash Generating Unitnposed of the
natural gas distribution activity (gas distributi@GU) and to the Cash Generating Unit consistinthé natural gas

sale activity (gas sale CGU). The cash-generatiiig to which goodwill was allocated are the follogt

(Thousands of Euro) 31.12.2016 Increase Decrease 30.06.2017
Distribution of natural gas 24,396 24,396
Sales of natural gas 56,362 56,362
Total goodwill 80,758 80,758

As of 30" June 2017, considering the outcome of the impaitrtests carried out while preparing the balaneeths
of 31 December 2016, the evolution of the external iattics and of the internal values previously useestamate the
value recoverable from the cash-generating unitsthat there are no new, significant impairmentdatbrs to take

into account, the administrators did not judgeeitessary to carry out another impairment test erbtiok value of the
goodwill reported above.

2. Other intangible fixed assets

The changes in the historical cost and accumulatedrtisation of intangible assets at the end ofdaaeh period
considered are shown in the following table:

30.06.2017 31.12.2016

Historic Accumulated Net value Historic Accumulated Net value
(Thousands of Euro) cost depreciation cost depreciation
Industrial patent and intellectual property rights 4,910 (4,610) 229 4,910 (4,524) 386
Concessions, licences, trademarks and similar rights 15,257 (7,728) 7,529 9,933 (4,835) 5,098
Other intangible assets 26,704 (19,449) 7,255 25,632 (17,300) 8,332
Tangible assets under IFRIC 12 concession 584,837 (265,115) 319,722 544,096 (243,789) 300,307
Intangible assets in progress under IFRIC 12 concession 10,068 0 10,068 2,783 0o 2,783
Other intangible assets 641,775 (296,902) 344,874 587,353 (270,448) 316,905
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The changes in the inventory allowance for intalegéssets in the year under examination are showimei following

table:

31.12.2016 30.06.2017

Values of newly ch for th Amortizations
Net value acquired ange. Zr e Decrease during the Depreciations Net value
companies perio period

(Thousands of Euro)
Industrial patent and intellectual property rights 386 0 0 0 87 0 299
Concessions, licences, trademarks and similar rights 5,098 2,801 0 0 370 0 7,529
Other intangible assets 8,332 0 0 34 1,042 0 7,255
Tangible assets under IFRIC 12 concession 300,307 23,659 3,293 o] 7,537 0 319,722
Intangible assets in progress under IFRIC 12 concession 2,783 1,862 5,426 2 0 0 10,068
Other intangible assets 316,905 28,322 8,718 37 9,035 0 344,874

The investments made during the first six monthiheffinancial year amount to Euro 8,718 thousardirafer to costs
incurred for the construction of the infrastructufer natural gas distribution. The extension @f tonsolidation scope
determined an increase in the item “Other intamgisisets” equal to Euro 28,322 thousand. In thiegha¥ April — 30"
June 2017, the net book amount of the intangibdetasrecorded by the newly acquired companies euhhy Euro
891 thousand.

Industrial patents and intellectual property rights

During the period considered, the item “Industgatents and intellectual property rights” did negister investments

and its variation equals the amortisation of theqae

Concessions, licences, trademarks and similargight

This item includes costs paid to awarding entifdsnicipalities) and/or outgoing operators aftee tward and/or the
renewal of the relevant tenders for the assignroéttte natural gas distribution service, rathentttze costs incurred
for the acquisition of licenses. During the firg snonths of the year, the item did not registesréases and the
variation is explained by amortisation. The assignta obtained, following the implementation of Lsgiive Decree
no. 164/00 (Letta Decree), are amortised with dulisiée of 12 years in compliance with the periprbvided for by the

decree.

Other intangible fixed assets

This item includes the fair value of customer lihtat result from the acquisition of companies afiag in the sale of
natural gas and electricity that occurred in prasigears. The analysis of customers switching peed at the end of
the first half of 2017 has not highlighted any shibut percentages above the expected depreciatiaentage, and

therefore its useful life (10 years) has not regghiany changes or impairments.

Leased plants and machinery

The item reports the costs incurred into for thastauction of facilities and distribution network watural gas, the
related connections as well as for the installabbmeasurement and reduction groups. At the erntieofirst half of
the financial year, the investments amounted tooEL8,415 thousand, mainly explained by the extensibthe
consolidation scope. Investments total Euro 3,2@8idand, including the reclassifications of assetier construction,
whereas depreciation in the period amounted to EWB87 thousand. The infrastructures located in iblpalities in
which the invitation to tender for the distributiof natural gas has not been launched, are deprddig applying the

lower amount between the technical life of plamd the useful life indicated by the AEEGSI in thré#gulations. The
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technical life of plants has been assessed by dapandent external expert who has determined ttienital

obsolescence of the infrastructures.

Intangible assets under construction under conmessi

The item includes the costs incurred for the bogdof the natural gas distribution plants and systeonstructed
partially on a time and materials basis and notpeted at the end of the period considered. Thm lias changed by

Euro 7,285 thousand (Euro 1,862 thousand due textemsion of the consolidation scope).

3. Tangible assets

The changes in the historical cost and accumulatedrtisation of tangible assets at the end of thikod under

examination are shown in the following table:

30.06.2017 31.12.2016

Historic cost AccumL{Ia.ted Net value Historic Accumu.la.ted Net value
(Thousands of Euro) depreciation cost depreciation
Lands and buildings 40,108 (11,128) 28,981 37,169 (9,708) 27,461
Plant and machinery 2,838 (1,414) 1,424 2,599 (1,129) 1,470
Industrial and commercial equipment 3,408 (2,893) 515 3,192 (2,673) 519
Other tangible assets 16,647 (14,279) 2,368 15,871 (13,195) 2,676
Tangible assets in progress and advance
payments 580 0 580 238 0 238
Other tangible assets 63,582 (29,714) 33,867 59,071 (26, 706) 32,364

The changes in the inventory allowance for tang#ssets in the period under examination are shavtiei following

table:
31.12.2016 30.06.2017
Net value valuaeczaifrzzww Cha nge.for the Decrease Amortizatior,s Depreciations Net value
. period during the period
(Thousands of Euro) companies
Lands and buildings 27,461 2,078 27 585 28,981
Plant and machinery 1,470 25 0 71 1,424
Industrial and commercial equipment 519 16 20 41 515
Other tangible assets 2,676 71 124 503 2,368
Tangible assets in progress and advance
payments 238 0 342 580
Other tangible assets 32,364 2,190 513 0 1,200 0 33,867

At the end of the first half of the reporting petidangible fixed assets amounted to Euro 33,86udstiind. The change
is mainly explained by the amortisation and demtiamn of the period and the extension of the cadatbn scope. In
the period from ¥ April to 30" June 2017, the net book amount of intangible ageebgnised by the newly acquired

companies changed by Euro 14 thousand.

Land and buildings

This item is mainly made up of the buildings ownedelation to company offices, peripheral offi@sd warehouses.
At the end of the period, the item, net of the g@am the consolidation scope, increased by Eurth@ésand and the

change is mainly explained by costs incurred ferrimovation of company headquarters.

Plants and machinery

The item “Plants and machinery” did not registemistments and its variation equals the amortisatidhe period.
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Industrial and commercial equipment

The item “Industrial and commercial equipment” hetperiod considered registered investments equéuto 20
thousand. It includes costs incurred for the pusehaf equipment for the maintenance service ofitbigibution plants

and for measurement activity.
Other assets
The investments made during the first half of ficiahyear 2017, equal to Euro 124 thousand, magibte to the costs

incurred for the purchase of corporate vehiclegjware and phones.

Tangible assets under construction and advance gragm

The item basically includes costs incurred for @xtdinary maintenance of company headquarters apeétipheral

warehouses. During the first half of the year,iteen changed by Euro 342 thousand.

4. Shareholdings

The following table shows the changes in the sh@dégs in joint companies and in other companietha end of

each period considered:

31.12.2016 30.06.2017
Net value Increase Decrease Net value
(Thousands of Euro)
Shareholdings in jointly controlled companies 68,737 3,984 6,680 66,041
Shareholdings in other companies 1 6 7
Shareholdings 68,738 3,991 6,680 66,048

Shareholdings in joint companies

Shareholdings in joint companies decrease from BE8t@38 thousand to Euro 66,023 thousand, markideceease of
Euro 2,696 thousand, mainly explained by the divitkedistributed by the jointly controlled companiesEuro 6,706
of which Estenergy S.p.A. Euro 4,883 thousand, AS3 S.r.I. Euro 943 thousand and Unigas Distrimai8.r.l. Euro
880 thousand, net of the actuarial effects on TERfloyee Severance Indemnity) for Euro 26 thousaadtially
offset by the results achieved in the first hal26fL7 for Euro 3,959 thousand of which Estenergy/S.Euro 2,838
thousand, ASM Set S.r.l. Euro 577 thousand and ami@jstribuzione S.r.l. Euro 544 thousand.

The evaluation of the shareholdings in jointly coliéd companies with the net equity method andt ghefit and loss
statement and balance sheet figures are showneirsehtion “Synthesis data as of"30une 2017 of the jointly

controlled companies consolidated through the geity method” of the Explanatory Notes.
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Shareholdings in affiliate companies

Sinergie Italiane S.r.l. in liquidation

The Group has a 30.94% stake in the affiliate cowp@@inergie Italiane S.r.l., in liquidation, whicheets part of the
needs for natural gas. The associate closes éadial year on 30September.

The scope of activity of the associate companyndutihe financial year 2015-2016 only included timpart of Russian
gas and its transfer to the sales companies inhndtiareholders hold a stake as well as the managerhagreements,
transactions and disputes concerning the regulaficontractual relations, finalised prior to thguidation.

In August 2013, the associate completed the reragot of natural gas purchase prices envisagetheyTake or
pay” agreements with the supplier “Gazprom ExpdtCL; the economic benefit resulting from the rentation
affected the two-year periods 2013-2014 and 201620

In September 2015, the affiliate signed the seammégotiation of the long-term agreement with thee supplier,
mainly focussed on the renegotiation of the rawemalt purchase price. At the same time, it was iptss$o achieve a
significant reduction in the minimum contractualamts. The economic effects of this renegotiatich also affect
the three thermal years 2015/2016 - 2017/2018.

Based on the results of the financial statementshi® year 2015-2016, as approved by the Sharefsolaeeting on
18" December 2015 and on preliminary operating datdinsfncial year 2015-2016 restated in accordanc wi
international accounting principles, considering #ssociate on a going concern basis, the acciedutapital deficit
amounts to Euro 11,738 thousand, of which Euro B®usand attributable to the Ascopiave GroupeGithat the
capital deficit of the affiliate company as of*3December 2016 amounted to Euro 13,561 thousandhiwh Euro
4,196 thousand attributable to the Ascopiave Grahe,Directors have adjusted the related provisanrisks and
charges allocated against the capital deficit efdfiiliate company for Euro 564 thousand with &ifsee impact on the
profit and loss statement (Euro 545 thousand 8§dfune 2016).

The essential data of the shareholdings in theidiabg as of 31 May 2017, 31 December 2016 and 8@une 2016
are reported below:

(Values referred to pro-rata First five First half
. Balance as of
partecipation in Million of Euro)  months as of as of
31/05/2017 31/12/2016 30/06/2016

Non-current assets 2.53 2.62 2.73
Current assets 13.62 9.01 12.36
Net equity (3.48) (4.03) (4.62)
Non-current liabilities 0.00 0.00 (0.00)
Current liabilities 18.65 14.63 18.68
Revenues 42.01 15.36 40.96
Costs (40.64) (14.82) (39.50)
Gross operative margin 1.37 0.54 1.46
Amortization and depreciation (0.45) (0.20) (0.60)
Operating result 0.92 0.34 0.86
Net result 0.87 0.32 0.81
NFP 2.50 2.45 6.96
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Other investments

Other equity investments related to the newly aeglicompanies are attributable to the shares inctmepany
Pedemontana Distribuzione Gas S.r.l. (9.09%) faoEuthousand and minority stakes in Banca Altoevitino S.p.A.
for Euro 1 thousand. The acquisition of the minosihareholding is due to the combination with thenpanies of the

so-called “Pasubio Group”.

5. Other non-current assets

The following table shows the breakdown of “Othenscurrent assets” at the end of each period ceresid

30.06.2017 Values of neWIy_ acquired Net yalues of newly 31.12.2016
(Thousands of Euro) companies acquired companies
Security deposits 8,777 10 8,767 9,438
Other receivables 4,128 4,128 4,128
Other non-current assets 12,905 10 12,895 13,566

Non-current assets are mostly made up of secueppsits that the companies selling natural gas resued for the

monthly payments due for the import of gas from stsand deposits paid to Gestore Mercati Energéticithe

purchase of energy efficiency certificates. Othen-ourrent assets decreased from Euro 13,566 thdusa Euro

12,905 thousand, marking a decrease of Euro 66is#mal (Euro 671 thousand on a comparable consolidbasis)

mainly due to the refund of part of the securitpalgt by Sinergie Italian8&.r.l. in liquidation for Euro 683 thousand.

“Other receivables” are unchanged and made up of:

- Receivables from the Municipality of Creazzo, fovadue of Euro 1,678 thousand, which are writteinfaf Euro
464 thousand as compared td'Elecember 2006. The delivery of said infrastructusecurred following the date
of expiry of the concession, on 3December 2004. The value of the receivables from municipality
corresponds to what the municipality of Creazzo heen asked to retrocede, as per the “Letta” letijys decree,
article 15, paragraph 5, as indemnification of théustrial value of the network, in line with thatienations
outlined in a suitable appraisal. A litigation isilgg on with the municipality, in order to defineetvalue of the
compensation of the distribution plants deliverednew distributors, whose evolution can be foundtha
paragraph “Litigations” of these interim financ&htements.

- Receivables from the Municipality of Santorso, feuro 748 thousand. The value corresponds to thédomt
value of the distribution plants delivered in Augu¥07 to the same municipality; the delivery ofidsa
infrastructures occurred following the date of expf the concession, on 3December 2006. The value of the
receivables from the municipality corresponds tathe municipality of Santorso has been askeeéttocede as
per the “Letta” legislative decree, article 15,ggmaph 5, as indemnification of the industrial eatf the network,
in line with the estimations outlined in a suitabfgraisal.

- Receivables from the municipality of Costabisséma,Euro 1,537 thousand. This amount correspondbdmet

book value of the distribution systems deliveredld®ctober 2011.

As of 30" June 2017 there is an on-going litigation with thenicipalities mentioned in order to define théueaof
compensation of distribution systems delivered. Greup, also following the opinion of the legal &mbr, believes

that the result of the litigation and arbitratiompedures is uncertain.
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6. Non-current assets from derivative instruments

The table below shows the balance of non-curres¢tasfrom derivative instruments at the end of eagiorting

period:
30.06.2017 31.12.2016
(Thousands of Euro)
Assets from derivative for raw materials over 12 months 485
Non-current assets from derivative financial instru ments 485

Assets from derivatives are represented by thevédire of the following commodity derivatives eiigt as of 3 June

2017, whose cash flow effect will be divided betwdealy 2017 and 2018:

Type of Underlying Trade Effective Expiry - .
# Ref. Counterparty instrument Commodity date date date Position Notional MtM (€/000)
1 19513462 Intesa Sanpaolo  Commodity Swap Gas TTF Month Ahead 14-apr-16 1-lug-18 30-set-18  Long/Buy " 2.208 MWh 0

Totali 2.208 0

7. Advance tax receivables

The following table highlights the balance of adsmtax receivables at the end of each period ceresid

30.06.2017 Values of newly_ acquired Net Yalues of nev_vly 31.12.2016
(Thousands of Euro) companies acquired companies
Advance tax receivables 11,163 1,203 9,961 9,758
Advance tax receivables 11,163 1,203 9,961 9,758

Advance taxes increase from Euro 9,758 thousartelto 11,163 thousand, marking an increase, ndieothange in

the scope of consolidation, of Euro 1,203 thousand.
In calculating the taxes, reference was made tdRES rate and, where applicable, to the IRAP ratéorce, in

relation to the tax period which includes the date30" June 2017 and at the time when it is estimatet ahg

temporary differences will be carried forward.
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Current assets

8. Inventories

The following table shows how the items are bro#tewn for each period considered:

30.06.2017 31.12.2016

Gross Bad debt Net Gross Bad debt Net

value provision value value provision value
(Thousands of Euro)
Gas stockage 1,287 12) 1,276 1,945 0 1,945
Fuels and warehouse materials 2,510 (33) 2477 2,399 (33) 2,366
New company values acquired 286 (69) 217
Fuels and warehouse materials 4,083 (114) 3,970 4,344 3 3 4,311

As of 30" June 2017, the inventories are equal to Euro 38d@sand, and show an overall decrease equalro3d
thousand as compared to®Tecember 2016, mainly explained by the sale afinahgas stored (Euro -669 thousand)
partially offset by the increase in goods in st@Ekro +111 thousand) and material inventories efriawly acquired
companies (Euro +217 thousand).

Goods in stock are used for maintenance worksrathfaconstruction of distribution plants. In tlatér case materials
are reclassified as Tangible Fixed Assets oncallatibn is complete.

Inventories are entered net of the provision faslin value of stock, equal to Euro 114 thousaridvtoch Euro 69
thousand of the newly acquired companies), in oim@dapt their value to the opportunities for tleééarance or use.
The value of gas inventories is calculated basetherweighted average purchase price of the ravenmftwhereas
the provision for gas inventory depreciation isleated on the basis of the market price recordetherast day of the
reporting period (30 June 2017, that is 18.56 Euro/MWh source MGS! BécembeR016: 20.55 Euro/MWh source
MGS). At the end of the previous year, no depremiabf stocked gas price was necessary, as theemnaakue was
higher than the book value of the stocked natuaal glowever, as of 80June 2017, provisions amounted to Euro 12
thousand

9. Trade receivables

The following table shows how the items are bro#tlewn for each period considered:

Values of newly acquired Net values of newly

(Thousands of Euro) 30.06.2017 companies acquired companies 31.12.2016
Receivables from customers 46,395 1,304 45,091 66,882
Receivables for invoices to be issued 39,116 1,042 38,074 88,345
Bad debt provisions (6,649) (295) (6,355) (7,148)
Trade receivables 78,862 2,051 76,810 148,079

Trade receivables decreased from Euro 148,079 déindu® Euro 78,862 thousand, marking a decreaieimaf 71,269
thousand net of the change in the scope of corsai
Receivables from customers are owed from natioebtals and are expressed net of the billing dowmeats and are

payable within the following 12 months.

Ascopiave Group - Interim Financial Statementsfs808 June 2017 61



Ascopiave Group

The decrease is mainly explained by the timingbiliihg and collection in the sale of natural gaml &lectricity and
the seasonal nature of the business cycle whidhjsatime of the year, significantly affects thaldnces of receivables
from end customers.

The lower provisions, equal to Euro 793 thousard,afi the newly acquired companies, are mainly @&rgld by the
good capacity of the existing provisions, which diot require additional amounts, despite the usethé first six
months of the year, in addition to the resultshef tebt collection process by external agenciestlamdetwork of

appointed lawyers.

The changes in the provision for doubtful accoamésshown in the following table:

(Thousands of Euro) 30.06.2017 31.12.2016
Bad debt provisions 7,148 12,052
Bad debt provisions from acquisitions 295 (0)
Provisions 1,086 2,891
Use (1,879) (7,796)
Final bad debt provision 6,649 7,148

In the period T April — 30" June 2017, the provision for doubtful accountsogaised by the newly acquired
companies remained unchanged.
The following table highlights the composition ofcaunts receivables for invoices issued based aingg

highlighting the capacity of the allowance for ddubaccounts as compared to receivables with higheing:

(Thousands of Euro) 30.06.2017 31.12.2016
Gross trade receivables for invoices issued 46,395 66,882
- allowance for doubtful accounts (6,649 (7,148)
Net trade receivables for invoices issued 39,746 59,734

Aging of trade receivables for invoices issued:

- to expire 35,336 51,710
- expired within 6 months 4,382 6,574
- overdue by 6 to 12 months 1,228 3,047
- expired more than 12 months 5,449 5,550

10. Other current assets

The following table shows the composition of thiestcurrent assets at the end of the period comside

(Thousands of Euro) 30.06.2017 velues Zg'r;ep"::i:;zq“"ed a’\:;tu\lll’aelsecf);f;;:els; 81.12.2016
Tax consolidation receivables 4,925 0 4,925 4777
Annual pre-paid expenses 2,692 1,138 1,553 275
Advance payments to suppliers 9,891 188 9,703 9,837
Annual accrued income 1 1 0
Receivables due from CSEA 48,501 6,852 41,649 25,819
VAT Receivables 5,234 2,076 3,157 4,096
UTF and Provincial/Regional Additional Tax receivables 439 439 2,353
Other receivables 771 305 466 50
Other current assets 72,454 10,559 61,894 47,207
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Other current assets increased from Euro 47,20%tm to Euro 72,454 thousand, marking an increBEero 14,687

thousand, net of the change in the scope of caletan.

The variation is mainly explained by the increaseeceivables (Euro 15,830 thousand) from CCSElpaid expenses
for Euro 1,278 thousand (mainly software suppaesjeother receivables relating to advance paynfenesmployees’

social contributions charges for Euro 416 thouspadiially offset by the decrease in VAT receivabler Euro 1,914

thousand and the decrease in receivables for ghsladtricity excise duties for Euro 939 thousand.

11. Current financial assets

The following table shows the composition of theestcurrent assets at the end of the period comside

(Thousands of Euro) 30.06.2017 31.12.2016

Other financial current assets 460 0
Current financial assets 460 0

Current financial assets show receivables amountirfguro 460 thousand from the jointly-controlleshgany ASM

Set S.r.l. relating to the intra-group cash pooliggeement.

12. Tax receivables

The following table shows the composition of tageai@ables at the end of each period considered:

Receivables related to IRAP 637 637 655
Receivables related to IRES 679 640 39 0
Other tax receivables 494 142 352 352
Tax receivables 1,810 782 1,028 1,007

Tax receivables increased from Euro 1,007 thougariduro 1,810 thousand and, net of the changednstope of
consolidation, are unchanged sincé Blecember 2016. The item includes the residualitcrethus the taxes for the
first half of 2017, of the IRAP advances paid alnel tFRES advances for the companies that do notradbehe Group

tax consolidation system.

13. Cash and cash equivalents

The following table shows how the items are bro#tlewn for each period considered:

Bank and post office deposits 38,042 1,340 36,702 8,803
Cash and cash equivalents on hand 21 4 17 19
Cash and cash equivalents 38,063 1,344 36,719 8,822
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Cash and cash equivalents increased from Euro 8f82&and to Euro 38,063 thousand and, net oftihege in the
scope of consolidation, increased by Euro 27,88dgand and they mainly refer to the bank accourtaignce and to
the company funds.

For a better understanding of the variations ohdésws in the first half of 2016, please referttee consolidated

financial statement.

Net financial position

At the end of the periods considered, the net ii@mposition of the Group is the following:

Values of newly Net values of
30.06.2017 acquired newly acquired 31.12.2016
(Thousands of Euro) companies companies

Cash and cash equivalents 38,063 1,344 36,719 8,822
Current financial assets 460 0 460 0
Current financial liabilities 127) 0 127) (3,552)
Payables due to banks and financing institutions (75,846) (75,846) (64,397)

(72) (72) (93)
Net short-term financial position (37,522) 1,344 (38,8 66) (59,220)
Medium- and long-term bank loans (29,273) (29,273) (34,541)
Non-current financial liabilities (315) (315) (357)
Net medium and long-term financial position (29,588) 0 (29,588) (34,899)
Net financial position (67,109) 1,344 (68,454) (94,119)

For comments on the main dynamics that caused elsainghe net financial position, please refeh®analysis of the
Group’s financial data reported under the paragf&gmmments on the economic and financial resulttheffirst half
of financial year 2017” and under the paragraphdMm- and long-term loans” of these Interim finata@tatements.

14. Current assets from derivative financial instents

The following table shows how the item is brokemvddor each period considered:

30.06.2017 31.12.2016
(Thousands of Euro)
Assets from derivative for raw materials 342 1,304
Current assets from derivative financial instrument S 342 1,304

Assets from derivatives are represented by thevédire of the following commodity derivatives ekisf as of 38 June

2017, whose cash flow effect will be distributecpthe next 12 months:

Type of Underlying Trade Effective Expiry - )
# Ref. Counterparty instrument Commodity date date date Position Notional MtM (€/000)
1 19355256 Intesa Sanpaolo Commodity Swap Gas TTF Month Ahead 22-mar-16 1-set-17 31-ott-17  Long/Buy 3.720 MWh 7
2 19513462 Intesa Sanpaolo Commodity Swap Gas TTF Month Ahead 14-apr-16 1-ott-17 30-giu-18  Long/Buy 180.912 MWh 319
3 374160156 UniCredit Commodity Swap Gas TTF Month Ahead 14-apr-16 1-ott-16 30-set-17  Long/Buy 183.507 MWh 17
Totali 368.139 342
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Consolidated shareholders’ equity

15. Net shareholders’ equity

Ascopiave S.p.A.’s share capital as of'3une 2017 is made up of 234,411,575 ordinary shéu#ly subscribed and
paid, with a par value of Euro 1 each.

The shareholders’ equity at the end of the peromifsidered is analysed in the following table:

30.06.2017 31.12.2016
(Thousands of Euro)
Share capital 234,412 234,412
Legal reserve 46,882 46,882
Own shares (17,521) (17,521)
Reserves 133,338 120,648
Group's Net Result 29,193 53,635
Net equity of the Group 426,303 438,055
Net equity of Others 3,142 2,847
Third parties Net Result 1,466 3,307
Net equity of Others 4,608 6,154
Total Net equity 430,911 444,209

In the first half of 2017, the changes in the cdidsted net equity, excluding the result achievedhie period, have

concerned the distribution of dividends for Eurqg86® thousand, a negative variation for Euro 1 d@fisand related

to a Cash Flow Hedge reserve against the valuatidair value of derivatives as of 80une 2017, the recognition of
actuarial values on employee severance indemnfERjTand incentive plans for a total amount of EB¥® thousand,

as better illustrated in the statement of changasareholders’ equity of this interim financigboet.

The hedging effects accrued during the year ansetti@nsferred to the profit and loss account depto adjust the

underlying supply costs with reference to all datiives designated as hedge accounting during teaye:

(Thousands of Euro)

Opening balance 1592
Effectiveness gained during the period (1,980)
Effectively released in the income statement during the period 514
Closing balance 126

The value of the cash flow hedge reserve as 8f Bthe 2017 refers to the expected supply flows hvhidl be
recognised at cost (and therefore with effectshenibcome statement) in the second half of 201f@l{itag Euro 92
thousand) and in 2018 (to the tune of Euro 68 thnds
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Assuming a 10% change in the future quotes of ahmas (i.e. TTF Month Ahead) at 3Qune 2017, upward and
downward, there would be, respectively, an improsetrand a worsening of approximately Euro 874 thodsn the
balance of the Equity cash flow hedge reserveeatstthere would be no impact on the Profit andslstatement due
to the total effectiveness of the hedging relathgms analysed.

Net equity of minority interests

This item includes the net assets and the restlatiobutable to the Group, and refers to thirdtypahares of the

subsidiaries Ascotrade S.p.A., Etra Energia S&ndl Amgas Blu S.r.l..

Non-current liabilities

16. Reserves for risks and charges

The following table shows how the items are bro#tlewn for each period considered:

Provisions for pension for gas sector employees 1,383 1,383 1,089
Other reserves for risks and charges 5,574 235 5,339 5,903
Reserves for risks and charges 6,958 235 6,722 6,992

Reserves for risks and charges decreased from &£882 thousand to Euro 6,958 thousand. Net of liamge in the
scope of consolidation, they decreased by Eurot@@0@sand. The variation is mainly explained by dkerease in the

provisions for risks related to Sinergie ItalianelSin liquidation.

The changes in the period under examination aresi the following table:

(Thousands of Euro)

Reserves for risks and charges as of 1% January 2017 6,992
Reserves for risks and charges from acquisitions 235
Provisions for risks hedging losses of associates with the

equity method (564)
Provisions for risks and charges 401
Use of provisions for risks and charges (207)
Provisions for risks and chargesas of 30 ™ June 2017 6,958

During the period % April — 30" June 2017, the risks and charges recognised byehdy acquired companies

increased by Euro 15 thousand.
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The following table shows how the categories aokén down for each period considered:

(Thousands of Euro) 30.06.2017 31.12.2016
Cover losses associated companies 3,632 4,196
Risks on litigation with dealers 235
Risks of litigation with suppliers 232 232
Funds on just working causes 1,475 1,475
Retirement fund and similar obligations 1,384 1,089
Provisions for risks and charges 6,958 6,992

17. Severance indemnity

Severance indemnity increases from Euro 4,077 #malias of T January 2017 to Euro 4,831 thousand as BfRMe

2017, with an increase equal to Euro 37 thousanhdfrtee change in the scope of consolidation.

(Thousands of Euro)
Severance indemnity as of 1°* January 2017 4,077
Values of new companies acquired 791
Retirement allowance (523)
Payments for current services and work 740
Actuarial loss/(profits) of the period (*) (254)
Severance indemnity as of 30 ™ June 2017 4,831

* including the interest cost booked in the income statement.

During the period 3 April — 30" June 2017, the balance of employee severance iitje(FR) recorded by the newly

acquired companies increased by Euro 18 thousand.
18. Medium- and long-term loans

The following table shows how the items are brottewn for each period considered:

30.06.2017 Vglues of newl)f Netyalues of nevyly 31.12.2016
(Thousands of Euro) acquired companies  acquired companies
Loans from Prealpi 648 648 684
Loans from European Investment Bank 28,625 28,625 31,000
Loans from Unicredit S.p.A. (0) (0) 2,857
Medium- and long-term bank loans 29,273 29,273 34,541
Current portion of medium and long-term loans 9,912 9,912 9,287
Medium and long-term loans 39,185 39,185 43,828

Medium and long term loans, mainly representedfs808 June 2017 by the payables of the Parent Compatheto
European Investment Bank for Euro 32,750 thousardi @nicredit for Euro 5,714 thousand, decrease fiumo
43,828 thousand to Euro 39,185 thousand, markitgceease of Euro 4,643 thousand, explained byagment of the
loan instalments during the first six months of ylear.
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Concerning the loan issued by the European Invegtiank, paid in two tranches in 2013 equalling&db,000
thousand, its outstanding debt as of"3une 2017 is equal to Euro 32,750 thousand, witto &,125 thousand
classified in due to banks and short-term loand,ibanvisages the fulfilment of some covenantbdahecked twice a
year applied to consolidated data prepared in decme with IFRS, which as of 30une 2017 were respected.

As a guarantee of the fulfilment of the obligati@ssociated with the loan agreement, the Parenp@oynhas sold to
the European Investment Bank a share of futureivagkes arising from the reimbursement of the vadfieassets
related to gas distribution concessions of the ididry AP Reti Gas S.p.A., as per agreement integrasigned in
December 2016.

The medium long-term loan with Unicredit S.p.A. wagned by the Parent Company in 2011, to finanggortant
company aggregation operations. The original amofitiie loan was Euro 40,000 thousand. It has astamding debt
as of 3¢ June 2017 amounting to Euro 5,714 thousand, @kedsh due to banks and short-term loans, andsamés
the fulfilment of some financial covenants to bedked yearly on thpro-formaconsolidated data based on the sum of
the consolidated financial statements and the gi@-share of the jointly controlled companies. A85"' December
2016 these parameters were respected.

As a guarantee of the fulfilment of the obligati@ssociated with the loan agreement, the Parenp@oynhas sold to
Unicredit a share of future receivables arisingrfrine reimbursement of the value of assets rekatgms distribution

concessions.

Chart of medium- and long-term loans deadlines:

(Thousands of Euro) 30.06.2017
Year 2017 4,644
Year 2018 7,681
Year 2019 4,826
Year 2020 4,828
After 31° December 2020 17,207
Medium and long-term loans 39,185

19. Other non-current liabilities

The following table shows how the items are brottewn for each period considered:

(Thousands of Euro) 30082017 e e acquired sompanies 31.12.2016
Security deposits 11,898 219 11,678 12,052
Multi-annual passive prepayments 10,260 956 9,305 8,215
Other non-current liabilities 22,158 1,175 20,983 20,26 7

Other non-current liabilities increased from Eufh267 thousand to Euro 22,158 thousand, with are@se, net of the
change in the scope of consolidation, of Euro fibfisand.

Security deposits refer to deposits of gas andretég users.

Long-term deferred income was recognised againstnges on connections to the gas network and detatthe useful
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life of the gas distribution plants and againsemayes on contributions for the construction ofriistion network. The
suspension of revenues is explained by the coméntaw no. 9/2014 which envisages the full deduttiof
contributions from private individuals from the walof technical assets held under concession wiligrscope of gas

distribution.

20. Non-current financial liabilities

The following table shows how the items are bro#tlewn for each period considered:

30.06.2017 31.12.2016
(Thousands of Euro)
Payables due to leasing companies (over 12 months) 315 357
Non-current financial liabilities 315 357

Non-current financial liabilities decreased fromr&®B857 thousand as of 3December 2016 to Euro 315 thousand,
marking a decrease of Euro 42 thousand, and maiolyde payables to leasing companies due aftemdths; the
relating current portion amounting to Euro 21 thamais classified in Current financial liabilities.

21. Deferred tax payables

The following table shows how the item is brokemvddor each period considered:

Values of newly acquired Net values of newly

30.06.2017 : ) ; 31.12.2016
(Thousands of Euro) companies acquired companies
Deferred tax payables 16,329 16,329 16,814
Deferred tax payables 16,329 16,329 16,814

Payables for deferred taxation decrease from E6t814 thousand to Euro 16,329 thousand, markingcaedse of
Euro 485 thousand, mainly due to the dynamics ajréigations in the client lists and amortisationgas distribution
networks.

In calculating the taxes, reference was made tolREES rate and, where applicable, to the IRAP matéorce, in
relation to the tax period which includes the date30" June 2017 and at the time when it is estimatet ahg

temporary differences will be carried forward.

Current liabilities

22. Amounts due to banks and current portion ofinmed/ long-term loans

The following table shows how the items are bro#tlewn for each period considered:

(Thousands of Euro) soos207 VoM (é;nmepv:r{l:sc e ;‘cztu\.’z;iso?;;::.v;i 31.12.2016
Payables due to banks 65,934 65,934 55,110
Current portion of medium-long-term loans 9,912 9,912 9,287
Payables due to banks and financing institutions 75, 846 75,846 64,397

Ascopiave Group - Interim Financial Statementsfs808 June 2017 69



Ascopiave Group

Payables to banks increase from Euro 64,397 thdusakuro 75,846 thousand, marking an increaseuod B1,449

thousand and include debtor accounting balanceettitanstitutions and the short-term quota of kan

23. Trade payables

The following table shows how the item is brokemvddor each period considered:

Payables to suppliers 6,279 97 6,182 25,100
Payables to suppliers for invoices not yet received 69,201 10,231 58,970 77,952
Trade payables 75,480 10,328 65,152 103,052

Trade payables decrease from Euro 103,052 thousaBdro 75,480 thousand, marking a decrease, nitieothange
in the scope of consolidation, of Euro 37,900 tlamas The change is mainly explained by the scheduf natural gas
purchasing and payment which, due to the seaspmdlihe business cycle, during this period of yhar significantly

affects the balances of payables to supplierseofdlv material natural gas.

24. Payables to tax authorities

The following table shows how the item is brokemvddor each period considered:

30.06.2017 Values of newly acquired Netyalues of nev_vly 31.12.2016
(Thousands of Euro) companies acquired companies
IRAP payables 524 43 480 1,029
IRES payables 196 95 101 202
Tax payables 720 139 581 1,231

Tax payables decrease from Euro 1,231 thousandito E20 thousand, marking a decrease, net of thagehin the
scope of consolidation, of Euro 650 thousand antliffe payables accrued at the end of the firstdfa2017 for IRAP,
and the IRES payable related to the companies wioaiot adhere to Asco Holding S.p.A.’s tax corgsatibn system.

25. Other current liabilities

The following table shows how the items are brottewn for each period considered:

Values of newly acquired Net values of newly

(Thousands of Euro) 30.06.2017 companies acquired companies 81.12.2016
Advance payments from customers 3,114 93 3,021 2,519
Amounts due to parent companies for tax consolidation 17,526 ) 17,526 6,382
Amounts due to social security institutions 1,192 118 1,074 1,451
Amounts due to employees 6,092 239 5,854 4,679
VAT payables 11,751 89 11,662 2,650
Payables to revenue office for withholding tax a477 72 405 936
Annual passive prepayments 643 310 334 627
Annual passive accruals 452 8 445 368
UTF and Provincial/Regional Additional Tax payables 27,703 27,703 6,500
Other payables 13,392 1,137 12,255 7,579
Other current liabilities 82,342 2,064 80,278 33,691
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Other current liabilities increased from Euro 33,88ousand to Euro 82,342 thousand, marking arase, net of the

change in the scope of consolidation, of Euro 456 H®usand.

Advances from clients

Advances from clients represent the amounts paidhbycustomers as a contribution for works of aflents and

connection and realisation of thermal plants irgpess as of the end of the financial period a08f&ine 2017.

Tax consolidation payables

This heading includes the accrued payables to #renp company Asco Holding S.p.A., as part of tretidhal
Consolidation regime contracts signed by the Grouppanies with Asco Holding S.p.A.. The balanceesponds to
the IRES payables accrued for taxation up t8 Bihe 2017 with an increase of Euro 10,968 thousantbmpared to
31° DecembeR016.

Amounts due to employees

The amounts due to employees include holidaysaiarnt, deferred remuneration and bonuses earneti3gf' dune
2017 but not paid out on that date. The increasefrthe change in the scope of consolidation isoEly174 thousand,

mainly due to the payables accrued as 8FBine 2017 due to the incentive plans.

VAT payables
VAT payables increased, net of the change in thlepescof consolidation, by Euro 9,012 thousand as peoed

to 31 December 2016. The increase in VAT payables i$angd by the quarterly compensation of the taxge to
the subsidiaries selling natural gas, in that tfalywithin the category of the subjects billingheggh number of end

customers.

Annual deferred income

Annual deferred income is mainly related to reverfuem cogeneration and heat supply.

Annual accrued liabilities

Accrued liabilities refer mainly to State fees ahé fees granted to local licensing bodies for élktension of the

concession for the distribution of natural gas, itimg the territorial calls for tenders.

UTF payables and Additional Regional/Provincial Tax

They relate to amounts payable to the technicaademnt of finance and to the payment of excisg datd additional
taxes on natural gas. The balance is explaineddgifferent timing of billing gas consumption teews, in contrast
with the monthly payments carried out by the sakmpany with reference to the previous year. A8@¥June 2017
the Group’s total amount of payables is Euro 27 f@8isand, as compared to Euro 27,380 thousariekifirst half of

2016.

Other payables
These figures increase by Euro 4,676 thousand amdyrinclude payables to the Authority for Elecity and Gas and
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Water regarding the new tariff components of transpy vector companies (Euro +3,318 thousand)apleg from
unpaid employee obligations accrued as df 30ne 2017 (Euro +178 thousand) and payables tbakeAuthority for

the introduction of the Rai television license fie¢he electricity bill (Euro +329 thousand).

Benefits based on financial instruments

The Group grants additional benefits to some engdeyin strategic positions within the Group. Thieerefits are
partially based on financial instruments (so-cafleohg-term incentive plan 2015-2017").
In particular, the plans adopted by the Group idelthe allocation of rights including acknowledgeini@ favour of

the beneficiaries of an extraordinary payment ltht@the reaching of pre-set objectives.

26. Current financial liabilities

The following table shows how the items are bro#tlewn for each period considered:

(Thousands of Euro) 30.06.2017 31.12.2016
Financial payables within 12 months 127 3,552
Payables to leasing companies within 12 months 72 93
Current financial liabilities 199 3,645

Current financial liabilities decreased from Eur®4% thousand to Euro 199 thousand, marking a deeref Euro

3,446 thousand mainly due to the bank account baléor the joint control subsidiary ASM SET S.rlThe company,

as of 3f December 2016, recorded payables for Euro 3,4@@stnd, whereas as of"3Qune 2017 it recognised
receivables for Euro 460 thousand entered in ctifirggncial assets.

Payables to leasing companies includes the cumst#lment of the payable to the Leasing companyHe purchase
of the co-generation plants as already highlightethe paragraph “Non-current financial liabilitiesf this Interim

Financial Report.
27. Current liabilities from derivative financiah$truments

The following table shows how the items are bro#tlewn for each period considered:

30.06.2017 31.12.2016
(Thousands of Euro)
Liabilities from derivative for raw materials 216 29
Current liabilities from derivative financial instr uments 216 29

Liabilities on derivatives are represented by tie falue of the following commodity derivatives afs30" June 2017,

which will have financial manifestation between dsly 2017 and 30September 2018:
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Type of Underlying Trade Effective Expiry - .
# Ref. Counterparty instrument Commodity date date date Position Notional MtM (€/000)
1 22454461 Intesa Sanpaolo  Commodity Swap Gas TTF Month Ahead 29-mar-17 1-mag-17 31-ago-17 Long/Buy 36.840 MWh 13
2 22531817 Intesa Sanpaolo  Commodity Swap Gas TTF Month Ahead 10-apr-17 1-ott-17 31-mar-18 Long/Buy 17.040 MWh 15
3 22540592 Intesa Sanpaolo  Commodity Swap Gas TTF Month Ahead 11-apr-17 1-ott-17 30-set-18  Long/Buy 41.520 MWh 31
4 22743649 Intesa Sanpaolo  Commodity Swap Gas TTF Month Ahead 12-mag-17 1-gen-18 30-set-18  Long/Buy 39.168 MWh 19
5 22753473 Intesa Sanpaolo  Commodity Swap Gas TTF Month Ahead 15-mag-17 1-ott-17 30-set-18  Long/Buy 63.912 MWh 41
6 22765507 Intesa Sanpaolo  Commodity Swap Gas TTF Month Ahead 16-mag-17 1-ott-17 31-ott-17  Long/Buy 14.880 MWh 10
7 396355849  UniCredit Commodity Swap Gas TTF Quarter Ahead  16-mag-17 1-ott-17 31-dic-17  Long/Buy 50.508 MWh 32
8 22795284  Intesa Sanpaolo Commodity Swap Gas TTF Month Ahead 19-mag-17 1-gen-18 30-set-18  Long/Buy 11.616 MWh 9
9 22795714  Intesa Sanpaolo Commodity Swap Gas TTF Month Ahead 19-mag-17 1-gen-18 30-set-18  Long/Buy 9.420 MWh 7
10 22843947 Intesa Sanpaolo Commodity Swap Gas TTF Month Ahead 26-mag-17 1-ott-17 30-set-18  Long/Buy 43.668 MWh 27
11 22922437 Intesa Sanpaolo Commodity Swap Gas TTF Month Ahead 8-giu-17 1-lug-17 31-lug-17  Long/Buy 14.880 MWh 3
12 22922520 Intesa Sanpaolo  Commodity Swap Gas TTF Month Ahead 8-giu-17 1-lug-17 31-lug-17  Long/Buy 11.160 MWh 3
13 21422501 BNP Paribas Commodity Swap Gas TTF Quarter Ahead  16-mag-17 1-ott-17 1-apr-18  Long/Buy 14.566 MWh 10
Totali 369.178 216
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COMMENTS ON THE MAIN CONSOLIDATED PROFIT AND LOSS@COUNT ITEMS

Revenues

28. Revenues

The following table shows the composition of themtby type of activity in the fiscal years consater

Values of newly Net values of newly

1% Half 2017 acquirgd acquired companies 1% Half 2016
(Thousands of Euro) companies
Revenues from gas transportation 17,630 2,828 14,802 16,730
Revenues from gas sale 223,405 223,405 209,203
Revenues from electricity sale 27,447 27,447 27,496
Revenues from connections 133 22 111 71
Revenues from heat supply 28 28 66
Revenues from distribution services 3,399 601 2,798 2,112
Revenues from services supplied to Group companies 696 0) 696 519
Revenues from AEEGSI contributions 21,139 1,142 19,997 6,923
Other revenues 3,622 710 2,912 2,692
Revenues 297,500 5,303 292,197 265,811

At the end of the period considered, the Ascopiax@up’s revenues, on a comparable consolidatiois banounted to
Euro 292,197 thousand, with an increase of Eur88%thousand as compared to the same period joréwvéous year.
The change is mainly due to higher revenues fraarstiie of natural gas (Euro +14,203 thousand) gttthrevenues
from AEEG contributions (Euro +13,074 thousand).

The revenues from natural gas sale, equalling @405 thousand, record an increase of Euro 14fafBand as
compared to the same period of the previous firnaar. The increase is mainly explained by higl@dumes of
natural gas sold to the end market; during the fia¢f of the year, 544.1 million cubic meters wsodd as compared to
540.7 million in the same period in the previouarye

At the end of the first half of the year, the rewes deriving from the sale of natural gas to whalls or at the virtual
trading point (so-called VTP) were booked totalliagro 27,965 thousand (Euro 24,313 thousand asired 2016).
They mainly relate to the amounts of natural ggsarted from Russia. These sales are aimed at tleanation of the
procurement risk and at improving the effectiverefdhe purchase price of the raw material.

The transportation of natural gas to the distritrutnetwork generated revenues for Euro 14,802 #waljswith a
decrease of Euro 1,928 thousand as compared tfirshénalf of the previous year, involving the teport of 531.7
million cubic meters (491.3 million in the firstlhaf 2016). The Restriction on total revenues ésedmined, year after
year, on the basis of the number of redelivery fgoihe Company actually served during the refergreci®d, as well
as on the reference price, whose values are estetiliand published by the Authority for Electricityd Gas by 1%
December of the year before that in which the poieeomes effective.

At the end of the period, the revenues from eleityrisales amounted to Euro 27,447 thousand, bbsioachanged as
compared to the same period in the previous yearo(27,496 thousand). The KWhs sold in the periodsidered
amount to 319.7 million (285.1 million in the firlsalf of 2016).

The revenues from connection services to the Higign network, on a comparable consolidation hamis equal to
Euro 111 thousand, up Euro 40 thousand as comparéuk first half of 2016. The revenues from thsetrithution

companies of the Group are fully recognised amdrg rion-current liabilities and posted to the prafitd loss
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statement based on the useful life of the planiis. bu

On a comparable consolidation basis, the reveneggedl from services provided by distributors, lgegqual to Euro
2,798 thousand, show an increase of Euro 686 thdusscompared to the first half of 2016.

The revenues from contributions made by the Authdar Electricity, Gas and Water amount to Eurg13D thousand
recording an increase, on a comparable consolid&iasis, of Euro 13,074 thousand as compared tpréheous year.
The contributions are paid for the achievementhjéctives set by the Authority itself in terms ofeegy saving and
published by resolution, which defines the speafitigations of primary energy savings by the adiiégl distributors.
The contributions recognised as of"30une 2017 are calculated by evaluating the qiestif energy efficiency
certificates accrued as compared to the 2017 tdrggtilatory period June 2017 - May 2018). The anittribution

used for the economic quantification of the ful@nt of the obligation is equal to the fair value tbé forecast
contribution announced by GSE for the 2016 targegu(atory period June 2016 - May 2017) measuregatiune

2017 and amounting to Euro 239.67 (source: STXpHW9.6 at 30 June2016; source GSE).

The item “Other revenues” increased from Euro 2,8@®i1sand in the first half of 2016, to Euro 3,&B8usand in the
period considered, showing an increase, on a cabfgconsolidation basis, of Euro 220 thousand. ifibeease is
mainly due to the payment for the activities foe gafety of the natural gas distribution plantssTgayment of Euro
689 thousand was allocated by CSEA during the Hiadft of 2017.

Costs

29. Purchase costs for raw material (gas)

The following table reports the costs relatingtte purchase of gas over the relevant financiabgsri

1% Half 2017 1°' Half 2016
(Thousands of Euro)
Purchase costs for raw material (gas) 146,193 134,728
Purchase costs for raw material (gas) 146,193 134,728

At the end of the first half of the year, the cofis natural gas procurement amounted to Euro P&thousand,
showing an increase of Euro 11,465 thousand cordp@rehe first half of 2016. The increase in casturred is
mainly explained by the trend of the price baskeivhich the raw material is adjusted as well ahdigconsumption
recorded in the period considered. The procuremetitity of the raw material to be sold to the endrket has in fact
involved the purchase of 544.1 million cubic metres

In the period considered, gas inventories amouim 1,287 thousand, as compared to Euro 1,945#ml as of 31
December 2016.

The accounting of the economic effects of the haglgierivatives accrued during the period considaesidetermined
the recognition of lower costs totalling Euro 588usand (higher costs for Euro 283 thousand a8"b88ne 2016).

It is to be noted that, during the period, the nsighificant amounts of natural gas for the sufplgnd customers were
provided to the Ascopiave Group by the company&as & Power S.p.A..
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30. Purchase cost of other raw materials

The following table reports on costs relating te pgurchase of other raw materials during the relefraancial periods:

1%t Half 2017  Values of newly acquired Net values of newly 1% Half 2016
(Thousands of Euro) companies acquired companies
Purchase of electricity 9,177 9,177 7,316
Purchase of other raw material 812 150 663 979
Purchase costs for other raw materials 9,989 150 9,840 8,295

At the end of the first half of 2017, the costsumed for the purchase of other raw materials teggsl an increase
equal to Euro 1,544 thousand, mainly explainedhleyhigher costs incurred to procure electricity.

The costs incurred for the purchase of electrisitypwed an increase of Euro 1,861 thousand, frono E.816
thousand, to Euro 9,177 thousand in the refereec®g The increase is mainly explained by the ayerpurchase
price trend. GWhs sold increased by 34.6 GWh, f286.1 GWh in the first half of 2016 to 319.7 in theriod
considered.

The costs incurred for the purchase of other nalteregister a decrease equal to Euro 167 thougammd Euro 979
thousand in the first half of 2016, to Euro 812 us@nd in the period considered, whereas on a cainlear
consolidation basis the decrease is equal to EictfBousand. This item mainly includes costs rdl&tethe purchase

of materials for the construction of natural gastritiution plants.

31. Costs for services

Costs for services for the relevant periods aréyaad in the following table:

15! Half 2017  Values of newly acquired Net values of newly 1% Half 2016
(Thousands of Euro) companies acquired companies
Costs of conveyance on secondary networks 40,200 40,200 36,370
Costs for counting meters reading 331 37 293 339
Costs for mailing bills 832 832 217
Mailing and telegraph costs 340 0 340 817
Maintenance and repairs 1,499 70 1,430 1,145
Consulting services 2,200 113 2,088 2,756
Commercial services and advertisement 1,659 1,659 1,188
Sundry suppliers 512 51 460 748
Directors' and Statutory Auditors' fees 621 32 589 547
Insurances 344 19 325 427
Personnel costs 505 8 497 510
Other managing expenses 3,318 17 3,301 3,107
Costs for use of third-party assets 6,835 1,794 5,041 5,014
Storage services 297 297 293
Costs for services 59,494 2,142 57,352 53,478

The costs for services incurred during the firgtrabnths of the year amount to Euro 59,494 thousting recording
an increase, on a comparable consolidation basigum 3,874 thousand as compared to the samedpérithe
previous year.

This variation is mainly explained by the higherstsofor gas carriage and electricity transporta{igoro +3,830
thousand), the increase in costs incurred for ntemdkeand advertising services (Euro +470 thousard) the net
growth of mail and telegraph expenses and costsefading bills (Euro +138 thousand). They are allytoffset by the

lower costs for consultancy services (Euro -66Qslamd).
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On a comparable consolidation basis the costs riedufor the transportation of natural gas on theosdary and
primary networks increase from Euro 18,885 thousarite first half of 2017, to Euro 24,581 thousamthe reference
period, showing an increase of Euro 5,696 thousdhe. increase is mainly due to higher volumes dfins gas
injected into the network of distribution compan@sned or managed by companies not belonging t&thep. Costs
incurred for transportation of electricity decred®y Euro 1,866 thousand, from Euro 17,485 thousarnle first half
of 2016 to Euro 15,619 thousand in the referenc®@eEnergy traded during the reference periodeased by 34.6
GWh, from 285.1 GWh in the first half of 2016, t©d8B7 GWh in the first half of 2017.

The decrease in costs incurred for consultancyicess mainly explained by the higher costs eudtémnethe first half
of 2016 or the establishment of the company AP Rat S.p.A..

At the end of the first six months of the year, tlwsts incurred for marketing and advertising smwiincreased by
Euro 470 thousand, from Euro 1,188 thousand idithehalf of 2016 to Euro 1,659 thousand in thstfhalf of 2017.
On a comparable consolidation basis, other opgratists increased by Euro 194 thousand, mainlyagmed by the
higher costs incurred for bank and postal feesqB13 thousand), the increase in costs incurreddovices provided

by distributors (Euro +55 thousand) and the in@eéasosts for front-office services (Euro +81 tkaund).

32. Costs for personnel

The following table shows the breakdown of persboosts in the years considered:

15t Half 2017  Values of newly acquired Net values of newly 15! Half 2016

(Thousands of Euro) companies acquired companies

Wages and salaries 11,033 387 10,646 9,627

Social security contributions 3,300 121 3,179 3,291

Severance indemnity 773 34 740 762

Other costs 5 5 22
Total personnel costs 15,111 542 14,568 13,702

Capitalized personnel costs (2,099) (2,099) (2,389)
Personnel costs 13,012 542 12,469 11,313

The cost for staff is net of costs capitalised iy tompanies of natural gas distribution in congmariwith increases in
intangible assets for works performed on a time @material basis, which are directly attributedhie tmplementation
of facilities for the distribution of natural gasdarecorded as an asset.

Costs for staff increase from Euro 11,313 thousganithe first half of 2016 to Euro 13,012 thousandhie reference
period, showing an increase, on a comparable colagioin basis, of Euro 1,156 thousand.

The capitalised staff cost shows a decrease equailito 290 thousand, from Euro 2,389 thousand enfitist half of
2016, to Euro 2,099 thousand in the first half @1 2.

The table below shows the average number of Groygayees by category at the end of the indicatemgs:

Values of newly Net values of
Description 30.06.2017 acquired newly acquired  30.06.2016 Variation
companies companies
Managers (average) 17 0 17 18 Q)
Office workers (average) 389 26 363 362 28
Manual workers (average) 122 20 102 103 19
No. of personal employed 528 46 482 483 46
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33. Other management costs

The following table shows the breakdown of othegraging costs in the periods considered:

15t Half 2017  Values of newly acquired Net values of newly 1% Half 2016

(Thousands of Euro) companies acquired companies

Provision for risks on credits 1,086 1,086 1,151

Other provisions 15 15

Membership and AEEGSI fees 452 31 421 482

Capital losses 1 1 607

Extraordinary losses 330 330 118

Other taxes 417 3 414 514

Other costs 385 11 373 339

Costs of contracts 153 0 153 241

Energy efficency certificates 18,471 1,453 17,018 6,886
Other management costs 21,311 1,514 19,797 10,338

Other operating costs, increasing from Euro 10,B8@8isand in the first half of 2016, to Euro 21,3hdéusand in the
reference period, show an increase of Euro 9,460stnd, net of the extension of the consolidatomps, mainly due
to higher costs incurred for the purchase of Enef§igiency certificates (Euro +10,132 thousandtially offset by
lower allowances for doubtful accounts (Euro -6&uttand) made possible thanks to the appropriatecitgmwf the bad
debt provision.

Capital losses booked in the first half of 2016uded the net book value of fixed assets that wigposed of during
the period (natural gas metering equipment andiiligion facilities).

The costs recognised as of"3lune 2017 for the purchase of energy efficienciificates are calculated by evaluating
the amounts of certificates accrued as compardoet@017 target (regulatory period June 2017 - B@i8). The unit
cost is the fair value of the prices recorded m ilevant market, calculated on™3une 2017 and amounting to Euro
268.00 (source STX; Euro 205.9 as of'84arch 2017).

34. Other income

The following table shows a breakdown of other afing income in the periods considered:

1% Half 2017 Values of newly acquired Net values of newly 1% Half 2016
(Thousands of Euro) companies acquired companies
Other income 640 605 35 123
Other income 640 605 35 123

At the end of the reference period, the item “othyeerating income” equalled Euro 640 thousand, gmpan increase
of Euro 517 thousand as compared to the same paritite previous year. The change is mainly exgldiby the
extension of the consolidation scope. The surplalsier amounting to Euro 373 thousand and derivimgnfithe
acquisition of Ap Reti gas Vicenza S.p.A. is redsgd among the values of the newly acquired conggarior further

information, please see the section “Business coatinins” of this interim financial report.
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35. Amortisation, depreciation and write-downs

Amortisation and depreciation for the relevant pesiare analysed in the following table:

15! Half 2017  Values of newly acquired Net values of newly 15! Half 2016
(Thousands of Euro) companies acquired companies
Intangible fixed assets 9,377 342 9,035 8,867
Tangible fixed assets 1,220 20 1,200 1,233
Amortization and depreciation 10,597 362 10,235 10,076

Amortisation and depreciation are equal to Eur®9D thousand, recording an increase, net of thegehan the scope
of consolidation, of Euro 159 thousand.

Financial income and expense

36. Financial income and expense

The following table shows a breakdown of finanamglome and expenses in the periods considered:

1% Half 2017 Values of newly acquired Net values of newly 1% Half 2016
(Thousands of Euro) companies acquired companies
Interest income on bank and post office accounts 1 1 9
Other interestincome 223 11 212 115
Other financial income 3 0 3 2
Financial income 227 11 216 126
Interest expense on banks 4 0 4 86
Interest expense on loans 208 41 166 225
Other financial expenses 206 79 127 100
Financial charges 418 121 297 411
Evaluation of subsidiary companies with net equity method 564 564 545
Result quota from jointly controlled companies 3,984 3,984 3,626
Evaluation of subsidiary companies with the net equ ity method 4,548 4,548 4,171
Total net financial expenses 4,358 109 4,467 3,886

At the end of the first half of 2017, the balanatween financial income and expenses showed aofoEsiro 191
thousand, a decrease from the same period in &wopis year of Euro 94 thousand.

The item “Evaluation of associated companies uiiegequity method” amounts to Euro 564 thousandireiddes the
use of a portion of the bad debt provision for¢hgerage of the capital deficit of the affiliatengoany Sinergie Italiane
S.r.l. in liquidation following the profit achieveduring the period as detailed in the section “Shaldings” of these
explanatory notes. The item registers an increasmmpared to the same period in the previous ggaal to Euro 19
thousand.

The item “Result quota from jointly controlled coampes” includes the net results achieved by thetljoicontrolled
companies in the reference period; they have isegay Euro 358 thousand, totalling Euro 3,984 ¢had.
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Taxes

37. Taxes for theperiod

The table below shows the breakdown of income teowr the periods considered, distinguishing therecu
component from the deferred and advance ones:

o Values of newly acquired Net values of newly o
(Thousands of Euro) 1 Half 2017 companies acquired companies 1" Half 2016
IRES current taxes 10,304 147 10,157 10,761
IRAP current taxes 1,712 28 1,683 1,627
(Advance)/Deferred taxes (772) (16) (756) (37)
Taxes for the period 11,244 159 11,084 12,351

Taxes decrease from Euro 12,351 thousand in teeHalf of 2016 to Euro 11,244 thousand in theresfee period,
thus registering a decrease, on a comparable ¢dasoh basis, of Euro 1,267 thousand. This is igagxplained by
the drop in IRES rates for the year 2017, whichreleged taxation from 27.5% to 24%. The positiveatfbf the
decreased tax rate was partially offset by an as®en the tax base generated in the referencedpand the initial
recognition of Euro 201 thousand relating to taxisitnents from the previous years.

The table below shows the incidence of tax on diselt before tax for the periods considered:

1% Half 2017 1% Half 2016
(Thousands of Euro)
Earnings before tax 41,902 41,591
Taxes for the period 11,244 12,351
Percentage of income before taxes 26.8% 29.7%

The tax-rate as of 80June 2017 is equal to 26.8% with a decrease & 28 compared to the same period in the

previous year. This is mainly explained by the dirothe IRES rate.

Non-recurrent components

In accordance with CONSOB communication 15519/2008, report that there were no non-recurring economi

components reported in the interim financial staters as of 30 June 2017.

Transactions deriving from unusual and/or atypicaloperations

In accordance with CONSOB communication N. DEM/G2®8} dated 28 July 2006, we report that during the first
half of 2016 no unusual and/or atypical operatiocsurred.
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Business combinations

Purchase of the companies Pasubio Group S.p.A. (noMP Reti Gas Vicenza S.p.A.), Pasubio Distribuzion&as
S.r.l. and Pasubio Rete gas S.r.l..

On 3¢ April 2017, Ascopiave S.p.A. acquired 100% of RésuGroup S.p.A (now AP Reti Gas Vicenza S.p.AheT
transaction was conducted after the award of theeteissued by the Town of Schio, also represerifiegother
Municipalities that owned stakes in Pasubio Groyp/S, for the sale of the entire share capitahefcompany.

Pasubio Group S.p.A. is the holding company ofaigroperating in the distribution of natural ga2thTowns in the
provinces of Vicenza and Padua, with a client lefseearly 88,000 users and controls 100% of theeshaf Pasubio
Distribuzione Gas S.r.l., which in turn control0% of the shares of Pasubio rete Gas S.r.l..

Following the acquisition of control, with the init® financial statements as of 3Qune 2017, the companies were
fully consolidated by the Ascopiave Group: the Diogs, also based on the nature of the agreemgisting prior to
the finalisation of the exchange of shares, haem $@ to represent the acquisition of control coemeing £ April
2017.

With the transaction, Ascopiave paid the sharehsldénich sold the company’s entire share capitaheaclosing date,
90% of the price agreed for the sale of the shamgunting to Euro 14,670 thousand, whereas ttenbal(10%), will
be paid subsequent to the determination of the@tjustment envisaged in the agreement and baste: @hange in
the net financial position from $1December 2015 to the share transfer date. A9Bf8ne 2017, the price balance
deriving from the comparison between the net fifgrmosition at 31 December 2015 and the net financial position at
31% March 2017 is equal to Euro 1,630 thousand, D&b,1as the differences found are below the thresbobisaged

for any adjustments.

The purchase costs, pursuant to “IFRS 3 Revisedsing@ss Combinations” are entered in the conselitiptofit and
loss statement to the amount of Euro 100 thousand.

The quotas of stakes purchased were externallyatead by an independent subject in order to deberthie allocation

of the lower value of Euro 373 thousand paid witbpect to the accounting values of the shareholdquity as of 31
March 2017, that the Directors have conservativebognised in other revenues in Ascopiave Grouéitpand loss
statement.

The business combination was temporarily recognised3d” June 2017 pursuant to the international accounting
standard IFRS 3.62.
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In particular, the fair values attributed to idéatile assets and liabilities of Veritas Pasubi@or S.p.A. (now AP

Reti Gas Vicenza S.p.A.), Pasubio Distribuzione &ad. and Pasubio Rete gas S.r.l. at purchaseadatas follows:

Values detected at 31°° March 2017
Accounting values Equal values found in the acquisition
Pasubio Pasubio . Pasubio Pasubio .
Group Distribuzione RZ&:zusblrol aggregate Group Distribuzione ;::Zuglrol aggregate
(Thousands of Euro) S.p.A. S.r.l. o S.p.A. Sl o
100% 100% 100% 100% 100% 100% 100% 100%

Other intangible assets 20,383 7,048 0] 27,431 20,383 7,048 (0] 27,431
Tangible assets 2,090 0 86 2,176 2,090 0] 86 2,176
Shareholdings 56 1,375 0 1,431 6 0 0] 6
Other non-current assets 8 2 0 10 8 2 0 10
Advance tax receivables 1,058 108 20 1,186 1,058 108 20 1,186
Non-current assets 23,595 8,533 106 32,234 23,545 7,158 106 30,809
Inventories 0 0 172 172 0 0 172 172
Trade receivables 1,532 3,713 2,410 7,655 1,532 3,713 2,112 7,357
Other current assets 784 6,352 25 7,161 784 4,947 13 5,744
Tax receivables 773 20 41 834 773 20 41 834
Cash and cash equivalents 4,816 1,825 5 6,646 4,816 1,825 5 6,646
Current assets 7,904 11,911 2,653 22,468 7,904 10,506 2,344 20,754
Assets 31,499 20,444 2,759 54,702 31,449 17,664 2,450 51,563
Provisions for risks and charges 220 0 0 220 220 0 0 220
Severance indemnity 248 0 525 773 248 0 525 773
Medium- and long-term bank loans 3,441 0 0 3,441 3,441 0 0 3,441
Other non-current liabilities 472 529 (0] 1,001 472 529 0 1,001
Non-current liabilities 4,381 529 525 5,434 4,381 529 525 5,434
Payables due to banks and financing institutions 4,326 0 ) 4,326 4,326 0 0 4,326
Trade payables 913 17,461 543 18,917 913 17,461 543 18,917
Tax payables 15 0] 0] 15 15 0] 0] 15
Other current liabilities 5,096 5,908 408 11,412 2,198 3,586 414 6,198
Current liabilities 10,350 23,369 950 34,670 7,452 21,047 957 29,456
Liabilities 14,731 23,898 1,475 40,104 11,833 21,576 1,481 34,890
Total assets/liabilities of acquired companies 16,76 8 3,454 1,284 14,598 19,617 3,912 968 16,673
Difference betw een the assets and the price of the acquisition 373
Total cost of acquisition 16,300
Net liquidity of companies 6,646
Payments 14,670
Net liquidity absorbed by the acquisition as of 30 th June 2017 8,024
Price to be paid 1,630

The lower value of Euro 373 thousand was recognisedher revenues. For further details on the &itipn, please

see the section “Significant events during the fiedf of 2017” of these interim financial staterteen
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OTHER COMMENTS ON THE INTERIM FINANCIAL STATEMENTS AS OF 30™ JUNE 2017

Commitments and risks

Bank guarantees

As of 30" June 2017, the Group provided the following gusast

Guarantees to companies within the consolidatiea:ar

(Thousands of Euro)

30" June 2017 31 December 2016

On credit lines 6,400 6,400
Guarantees on credit lines (letter of comfort) 462 231
On execution of works (letter of comfort) 903 903
Agreements on incentives art. 4 of Law no. 92/2012 22 43
On UTF offices and regions for taxes on gas (letter of comfort) 5,657 4,157
On UTF offices and regions for taxes on electricity (letter of comfort) 319 119
On distribution concession (letter of comfort) 2,205 3,414
On agreements for transport of gas (letter of comfort) 9,399 12,841
On agreements for transport of electricity (letter of comfort) 17,751 16,751
On purchase of gas agreements (letter of comfort) 22 22
On purchase of electricity agreements (letter of comfort) 2,000 2,000
On storage of natural gas senvice 570 410
Total 45,711 47,290

The increase in guarantees given is mainly condewiéh the higher coverage required by the natiayrator in

charge of distributing electricity, as well as bigher guarantees issued in favour of the gas cgr@mpanies, not

belonging to the Group.

Guarantees to the jointly controlled companiesafiiate companies assessed with the equity method

(Thousands of Euro)

30" June 2017 31 December 2016

On credit lines 26,665 26,665
On execution of works (letter of comfort) 8 8
On UTF offices and regions for taxes on gas (letter of comfort) 495 495
On UTF offices and regions for taxes on electricity (letter of comfort) 928 928
On distribution concession (letter of comfort) 68 68
On agreements for transport of gas (letter of comfort) 180 180
On agreements for transport of electricity (letter of comfort) 865 1,128
On active agreements of gas administration (letter of comfort) 200 216
On leases agreements 111 114
Total 29,520 29,801

The letters of comfort on lines of credit and gaschase contracts issued in favour of the subsidiamergie Italiane

S.r.l. in liquidation amount as of 80une 2017 to Euro 26,665 thousand (Euro 34,333#malas of 30June 2016).
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Risk and uncertainty factors

Information on agreements not disclosed in the batece sheet
Pursuant to art. 2427, first paragraph, point 224talian Civil Code, introduced by Legislative @ee 173 on 23

November 2008, it is noted that the company haentared into agreements not disclosed in the balaheet.

Management of financial risk: objectives and criteia

The investments in the operative activities of @®up mainly consist of bank loans, financial ledease contracts
with the possibility of purchase and bank depoaitsight and short-term. The recourse to such fafriavestment

exposes the Group to the risk connected with thetdhtion of interest rate, which successively cheilees possible
variations on financial costs.

The operating activity, on the contrary, put th@@r on the position of possible receivable riskihihe counterparts.

The Group, furthermore, is subject to liquiditykssbecause the available financial resources mapeaacufficient to

meet its financial obligations, in the terms anddlmes forecast.

The Board of Directors re-examines and agreesdheigs for risk management, described hereinafter.

Interest rate risks

Because of the seasonality of the natural gas éssiaycle, the Group aims at managing the neech&ir by means of
temporary and medium-term loans mainly at variaates.

Furthermore, the Group manages medium-long teraméiimgs at variable rates with primary bank infts, with an
outstanding debt as of 8@une 2017 of Euro 39,185 thousand and due datesée £ July 2017 and % February
2026.

The medium - long term loans are mainly represehtethe loan granted in August 2013 by the Eurodesastment
Bank with an outstanding debt &uro 32,750 thousand, s of ™Qune 2017, and by the loan granted in 2011 by
Unicredit S.p.A. with an outstanding debt of Eur@3l thousand, subject to a securitisation operdiipthe lender.
Both are subject to covenants which are met.

For further details, please see paragraph noMiglium- long term loaris

Sensitivity analysis of theinterest rate risk
The following table shows the impacts on the Greupte-tax result of the possible variations inriegé rates in a

reasonably possible interval.

January February March April May June
Net Financial Position 2017 (98,975) (71,302) (55,735) (15,272) (67,980) (67,109)
Positive average rate 0.01% 0.01% 0.01% 0.01% 0.02% 0.01%
Negative average rate 0.32% 0.31% 0.29% 0.29% 0.28% 0.27%
Positive average rate increased of 200 basis point 2.01% 2.01% 2.01% 2.01% 2.02% 2.01%
Negative average rate increased of 200 basis point 2.32% 2.31% 2.29% 2.29% 2.28% 2.27%
Positive average rate decreased of 50 basis point 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Negative average rate decreased of 50 basis point 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Net Financial Position recalculated with increase of 200 basis point  (99,143) (71,416) (55,830) (15,297) (68,095) (67,219)

Net Financial Position recalculated with decrease of 50 basis point ~ (98,933) (71,274) (55,712) (15,266) (67,951) (67,081) Total
Effect to income before taxes with increase of 200 basis point (168) (113) (95) (25) (115) (110) (627)
Effect to income before taxes with decrease of 50 basis point 42 28 24 6 29 28 157

The sensitivity analysis, obtained by simulatingasiation on interest tax rates applied on the icleges of the Group
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equal to 50 basis points in decrease (with a minintunit of zero basis points) and 200 basis pointsncrease,
maintaining unchanged all the other variables, detadan estimation of an effect on the result etaxes which is
negative for Euro 627 thousand (2016: Euro 730 ghod) or positive for Euro 157 thousand (2016: EL8S
thousand).

Receivable risk

The operative activity put the Group in a positapossible receivable risk caused by the misssge of trading
obligations between the counterparts.

The Group constantly monitors this type of riskotigh an appropriate credit management proceduheedhén that
sense also by the division of a significant commbrog accounts receivable. The policy prescribefilly write down
the receivables that show an older expiry date tharyear (that is to say which have expired fogrca year) and in
any case all the existing receivables from insdaients or clients subject to bankruptcy procegdj and to apply
write-down percentages determined by historicaleseon the most recent receivables, checking tpadty of the
allowance for bad debts, so that it can entirelyec@ll receivables having an ageing higher thambaths and most

receivables expired between 6 and 12 months.

Liquidity risk

The liquidity risk concerns the risk that the Gragmot able to meet its financial obligations hese of insufficient

financial resources, in the expected terms andliohesd due to the impossibility of raising new fgnor selling assets
on the market, affecting the income statementeaf@noup is obliged to incur additional costs to hieeobligations, or

in case of insolvency entailing risks for the besis

The Group constantly aims at highest balance andbility of financing sources and uses, minimisithgt risk. The

two main factors influencing Group liquidity are tre one hand the resources generated or absoyhibe bperative

or investment assets, on the other hand the egpayacteristics and debt renewal.

Risk of prices of raw materials

The company is exposed to the risk of fluctuatibthe cost of the raw material due to the misalignirbetween the
baskets of tariff index of natural gas sale andoidieket of purchase costs index, which can berdifte

In order to reduce the afore-stated risk, the comabscribed contracts of provisioning that eryésthe almost full
coverage of the indexing clauses of cost in the maaterial purchase portfolio and of the indexinguskes of price in
the sale portfolio.

The risk is therefore connected to possible volunmematchings between the amounts in the final lc@lamderlying
the various indexing formulas and the related artbadgeted on the basis of which the purchasdafiorhas been
structured.

Risk management and control policy

Since September 2015, the Group has been adopgntEnergy and Financial Risk Management and C8npalicy,
aimed at containing the volatility implied by engmisks on overall margins and at stabilising ctistvs, as well as at
maintaining the balance between funding sourcesiaad and containing funding costs.

In accordance with the provisions of the Polictes, Group will be able to resort to derivatives liedging purposes, in

order to reduce or mitigate those risks, followthg “Compliance with EMIR Regulation” Procedure,igthdefines
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the criteria and rules through which the Ascopi@veup fulfils its obligations under the EU Regutatino. 648/2012 —
European Market Infrastructure Regulation, concgynihe risk mitigation techniques associated with tise of

derivative hedging instruments, required to malksé¢hoperations as transparent as possible to thetna

Price risk management and methods of accounting psentation

The Group is exposed to commodity price risk duetdooperations in the gas and electricity sectdns; overall
objective of risk management is to reduce the irhpadhe company’s Income statement of the effedting from the
portfolio purchases and sales as a result of clsaingmarket prices.

The risk exposure is currently defined in termsafumetric gap between the different indexing folasuof contracts
in portfolio and taking into consideration, thenefpany natural hedging situations in the portfolie concerns risk
management activities, the Group uses derivativantiial instruments and specifically Swap traneastiin order to
reduce the overall exposure of the portfolio, tigioa reduction in the gaps detected between tfereiift formulas.
The derivative instruments that may be used byGhmup are Commodity swaps on the price of gas arémtracts
For Difference on the price of electricity whichvolve the periodic swap of a differential betweefixad price and a
variable price indexed to a specific market benatkima

As of 30" June 2017, the existing derivative instrumentsaitéel in sections no. 8\lon-current assets from derivative
financial instruments no. 14 ‘Current assets from derivative financial instrungrand no. 27 Current liabilities
from derivative financial instrumeritavhose mark to market totals Euro +127 thousan@, grospectively and

retrospectively effective.

Specific risks in the business sectors in which th8roup operates

Regulations

The activities carried out by the Ascopiave Grouphie gas sector are subject to regulations. Dwestand regulatory
measures adopted in the European Union and bytalanl Government, as well as the resolutions efAlthority for

Electricity, Gas and Water can have a significampact on the operations, the operating results thadfinancial

balance. Future changes in the regulatory polioyptetl by the European Union or at a national leeelld have
unexpected effects on the regulatory reference dmonk and, consequently, on the activity and resolt the

Ascopiave Group.

Management of Capital

The primary objective of the management of the @i®aapital is to guarantee that a solid credingais maintained,
as well as suitable levels of the capital indicafitte Group can adapt the dividends paid to shédelsy reimburse
capital or issue new shares.

The Group checks its capital by means of a delitadaptio.

The Group includes financial charges, trade andrgthyables in its net debt, net of liquid fundd aguivalent.
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(Thousands of Euro) 30.06.2017 31.12.2016 30.06.2016

Financial position in the short term (37,522) (59,220) (7,073)
financial position in the medium-long term (29,588) (34,899) (39,560)
Financial gross debt 67,109 94,119 46,639
Share capital 234,412 234,412 234,412
Own shares (17,521) (17,521) (17,521)
Reserves 184,828 173,684 170,388
Undistributed net profit 29,193 53,635 27,510
Total Net equity 430,911 444,209 414,788
Total capital and gross debt 498,020 538,328 461,428
Debt/Net assets ratio 0.16 0.21 0.11

The debt/net equity ratio as of"80une 2017 is 0.16, a decrease as compared'td&Eember 2016, equal to 0.21.
The decrease in this indicator is related to thmhioed effect of the change in the Net financiasipon, which
improved by Euro 27,010 thousand in the first lwil2017, and the Shareholders’ equity, which desgdaby Euro
13,298 thousand as compared td Becember 2016.

Representation of financial assets and liabilitieby categories

The breakdown of financial assets and liabilitigschtegories and their fair value (IFRS 13) as @t 3une 2017 and

31% December 2016 is as follows:

30.06.2017
(Thousands of Euro) A B C D E F Total  Fair value
Other non-current assets 12,905 12,905 12,905
Trade receivables and Other current assets 138,733 138,733 138,733
Current financial assets 460 460 460
Cash and cash equivalents 38,063 38,063 38,063
Current assets from derivative financial instruments 342 342 342
Medium- and long-term bank loans 29,273 29,273 29,273
Other non-current liabilities 11,898 11,898 11,898
Non-current financial liabilities 315 315 315
Payables due to banks and financing institutions 75,846 75,846 75,846
Trade payables and Other current liabilities 154,065 154,065 154,065
Current financial liabilities 199 199 199
Current liabilities from derivative financial instruments 216 216 216
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31.12.2016
(Thousands of Euro) A B C D E F Total  Fair value
Other non-cutrent assets 13,566 13,566 13,566
Non-current assets from derivative financial instruments 485 485 485
Trade receivables and Other current assets 185,174 185,174 185,174
Cash and cash equivalents 8,822 8,822 8,822
Current assets from derivative financial instruments 1,304 1,304 1,304
Medium- and long-term bank loans 34,541 34,541 34,541
Other non-current liabilities 12,052 12,052 12,052
Non-current financial liabilities 357 357 357
Payables due to banks and financing institutions 64,397 64,397 64,397
Trade payables and Other current liabilities 133,598 133,598 133,598
Current financial liabilities 3,645 3,645 3,645
Current liabilities from derivative financial instruments 29 29 29

Legend

A - Assets and liabilities at fair value directBcognised in the Profit and Loss Account

B - Assets and liabilities at fair value directlgognised in Equity (including hedging derivatives)
C - Investments held to maturity

D - Assets for granted loans and receivables (dintyucash equivalents)

E - Assets available for sale

F - Financial liabilities recognised at amortised cstl payables
Business segment reporting

The sector information is provided with referencehe business sectors in which the Group operBiesiness sectors
are identified as primary segments of activitiebe Tcriteria used for identifying the activity segitse have been
inspired by the methods whereby management runSibep and assigns managerial responsibilities.

Based on the information required by the IFRS 8siBass Segment Reporting, Operative segmentstaimpany has
identified as segments subjects of the reportiegatttivities of gas and electricity sales and ithistion.

Information for geographic sectors is not providsidce the Group does not have any business gctiviside of the
national territory.

The following tables show the information on revesieoncerning the business segments of the Groupddirst half
of 2017 and the first half of 2016.

1" H 2017 30.06.2017
(Thousands of Euro) Gas Gas sale Electricity Other values from new Cancellations Total
distribution sale companies and adjustments
acquisitions

Net revenues of third-party customers 28,667 235,071 27,575 873 5,303 0 297,500
Intra-group revenues among the segments 25,028 2,682 16,084 5,767 427 (49,988) 0
Segment revenues 53,705 237,753 43,659 6,641 5,730 (49,988) 297,500
Result before taxes 16,059 24,648 3,137 (3,031) 1,089 0 41,902
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1°* H 2016 30.06.2016
(Thousands of Euro) Gas Gas sale Electricity Oth values from new Cancellations Total
distribution sale companies and adjustments
acquisitions

Net revenues of third-party customers 13,420 224,749 27,642 0 0 0 265,811
Intra-group revenues among the segments 31,524 2,849 15,404 0 0 (49,776) 0
Segment revenues 44,944 227,597 43,046 0 0 (49,776) 265,811
Result before taxes 8,745 29,574 3,272 0 0 0 41,591

The figures above have been restated subsequére tpplication of a different method to allocate-fax earnings to
the SBUs.

Transactions with related parties

The transactions with related parties in the fimanmeriod considered are detailed in the followiable:

(Thousands of Euro) Trade cher Trade Other Costs Revenues
receivables receivables payables payables Goods Services Other  Goods Services Other

Parent company
ASCO HOLDING S.P.A. 0 4,925 0 17,945 0 0 9,687 0 28 63
Total parent company 0 4,925 0 17,945 0 0 9,687 0 28 63
Affiliated companies
ASCO TLC S.P.A. 23 0 2 0 0 231 0 0 55 149
SEVEN CENTER S.R.L. 18 0 14 0 1 77 0 0 11 0
Total affiliated companies 41 0 16 0 1 308 0 0 67 149
Subsidiary companies
Estenergy S.p.A. 10 0 2 0 0 0 0 0 0 0
ASM SETS.R.L. 608 482 4 0 0 97 2 3,292 231 26
Unigas Distribuzione S.r.1. 9 0 520 0 0 5,186 0 48 30 3,060
SINERGIE ITALIANE S.R.L. in liquidation 6 7,510 0 0 27,736 27 0 0 31 0
Total subsidiary companies 633 7,992 526 0 27,736 5,311 2 3 ,340 293 3,086

Total 674 12,917 542 17,945 27,737 5,619 9,690 3,340 387 3,297

Ascopiave S.p.A., AP Reti Gas S.p.A., Ascotrade./S,pAP Reti Gas Rovigo S.r.l, Edigas Distribuzo.r.l.,
Pasubio Servizi S.r.l., Blue Meta S.p.A. and VeriEmergia S.p.A. joined the consolidation of the rielationships of
the parent company Asco Holding S.p.A., recordedeunthe items “Other current assets” and “Othermrenur

liabilities”.

As far as the jointly controlled companies are evned:

- Estenergy S.p.A.:

0 The revenues for services are connected to sereicgas transportation from Ascopiave S.p.A and
then AP Reti Gas S.p.A.;

- ASM SetS.r.l.:
The other receivables: are related to intragroupeoti account agreements with Ascopiave S.p.A..;
The costs for assets are related to the purchaSaofvith AP Reti Gas Rovigo S.r.l.;
The costs for assets are related to the purchasSkcdtficity with Veritas Energia S.p.A.;
The costs for services are connected to administraervices provided to Ascopiave S.p.A.;

The other costs relate to interest payable onuhet account with Ascopiave S.p.A.;

O O O o o o

The revenues for services are connected to gaspwaation revenues and distribution services with
AP Reti Gas Rovigo S.r.l..;

o0 The other revenues relate to interests accruetenurrent account with Ascopiave S.p.A..
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- Unigas Distribuzione S.r.l.;
0 The costs for services are connected to gas tra@aspo costs and distribution services with Blue
Meta S.p.A.;

o0 The revenues for assets concern gas sales with\NBitee S.p.A..

The revenues recorded vis-a-vis the parent compaty Holding S.p.A. pertain mainly to administratjdreasury
management and staff services.
Tax charges or revenues recorded due to partioipati the Italian Tax Consolidation Agreement witie parent

company Asco Holding S.p.A. are respectively regsgphin other costs or other revenues.

Costs for services to the subsidiary Asco TLC S.pefer to a rental fee for the servers. RevenoegHe afore-
mentioned subsidiary derive from the contract fopsy gas and electrical energy and from servicdrests drawn up

between the parties.

The costs for assets due to Sinergie Italiane. $idilquidation relate to the purchase of natga by Ascotrade S.p.A.
while costs and revenues for services relate tacecontracts between the parties and re-invoioingpnsultancy.

It is also noted that the letters of comfort oneinof credit and on gas purchase contracts issudavour of the
subsidiary Sinergie Italiane S.r.| in liquidatiomaunt to Euro 26,66%housand as of 30June 2017 (Euro 34,333
thousand as of 30June 2016).

The costs for services for the subsidiary Seventr€e®.r.l. mainly refer to maintenance servicesthe natural gas

distribution network.

Furthermore:

- the economic relations between the companiehi®fGroup and the subsidiary companies occur at ehark
prices and are eliminated in the process of cotatitn;

- the operations set up by the companies of theuGmith correlated parties are part of normal managnt
activity and are regulated at market prices;

- with reference to the provisions of art. 150, guaaph 1 of Legislative Decree no. 58 of' #ebruary 1998, no
operations have been carried out that could paiintiepresent a conflict of interest with compand the

Group, by members of the Board of Directors.
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Financial statements representation pursuant to Caosob resolution 15519/2006

Please find below the Financial statements reptatien showing the effects of the transactions watlated parties
pursuant to Consob resolution no. 15519 datdtJ2k 2006:

Consolidated assets and liabilities statement

Of which related parties Of which related parties

(Thousands of Euro) 30.06.2017 A B [ D Tol % 31.12.2016 A B [¢ D Tota %
ASSETS
Non-current assets

Goodwill (1) 80,758 80,758

Other intangible assets 2) 344,874 316,905

Tangible assets (3) 33,867 32,364

Shareholdings (4) 66,048 66,041 66,041 100.0% 68,738 68,737 68,737 100.0%

Other non-current assets (5) 12,905 7,510 7,510 58.2% 13,566 8,193 8,193  60.4%

Non-current assets from derivative financial instruments (6) 0 485

Advance tax receivables [©) 11,163 9,758
Non-current assets 549,616 73,551 73,551 13.4% 522,574 76,930 76,930 14.7%
Current assets

Inventories (8) 3,970 4311

Trade receivables 9) 78,862 41 633 674 0.9% 148,079 36 150 1,739 1,925 1.3%

Other current assets (10) 72,454| 4,925 4,925 6.8% 47,207 4,925 4,925 10.4%

Current financial assets (11) 460 460 460 100.0% 0

Tax receivables (12) 1,810 1,007

Cash and cash equivalents (13) 38,063 8,822

Current assets from derivative financial instruments (14 342 1,304
Current assets 195,961| 4,925 41 1,094 6,060  3.1% 210,730] 4,961 150 1,739 6,850  3.3%
ASSETS 745,577] 4,925 41 74,645 79,611 10.7% 733,304] 4,961 150 78,669 83,780 11.4%

Net equity and liabilities

Total Net equity

Share capital 234,412 234,412
Own shares (17,521) (17,521)
Reserves 209,413 221,164
Net equity of the Group 426,303 438,055
Net equity of Others 4,608 6,154
Total Net equity (15) 430,911 444,209
Non-current liabilities
Provisions for risks and charges (16) 6,958 6,992
Severance indemnity 17y 4,831 4,077
Medium- and long-term bank loans (18) 29,273 34,541
Other non-current liabilities (19) 22,158 20,267
Non-current financial liabilities (20) 315 357
Deferred tax payables (21 16,329 16,814
Non-current liabilities 79,862 83,050
Current liabilities
Payables due to banks and financing institutions (22) 75,846 64,397
Trade payables (23) 75,480 16 526 542 0.7% 103,052 69 2,627 2,696 2.6%
Tax payables (24) 720 1,231
Other current liabilities (25) 82,342] 17,945 17,945 21.8% 33,691 7,738 7,738 23.0%
Current financial liabilities (26) 199 3,645 3,412 3,412 93.6%
Current liabilities from derivative financial instruments (27 216 29
Current liabilities 234,804) 17,945 16 526 18,487 7.9% 206,045 7,738 69 6,039 13,846 6.7%
Liabilities 314,666| 17,945 16 526 18,487 5.9% 7,738 69 6,039 13,846 4.8%
Net equity and liabilities 745,577| 17,945 16 526 18,487 2.5% 289,095| 7,738 69 6,039 13,846 1.9%

Legend for the Related parties column heading:

A Parent companies

B Associates

C Affiliates and Jointly controlled companies
D Other related parties
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Comprehensive consolidated income statement

1% Half 1% Half
Of which related partics OF which related partics
(Thousands of Euro) Note 2017 A B C D Total % 2016 A B C D Total %
Revenues (28) 297,500 28 215 6,719 6,962 2.3%| 265,811 31 239 3,756 4,026 15%
Total operating costs 249,358 309 33,046 974 34,329 13.8% 218,029 358 30,783 885 32,026 14.7%
Purchase costs for raw material (gas) (29) 146,193 27,736 27,736 19.0%| 134,728 25,313 25,313 18.8%
Purchase costs for other raw materials (30) 9,989) 1 1 0.0%) 8,295 1 6 7 0.1%
Costs for services (31) 59,494 308 5311 284 5,902 9.9%| 53,478 355 5,464 284 6,103 11.4%
Gosts for personnel (32) 13,012] 690 690 5.3%) 11,313 601 601 5.3%
Other management costs (33) 21,311 10,338 3 3 0.0%
Other income (34) 640] 123
Amortization and depreciation (35) 10,597 10,076
Operating result 37,545 28 O (26328) (94 (1367)  -72.9% 37,705 31 120 27,026 885 28,000 _ -743%
Financial income (36) 227 0 0 0.1%)| 126 2 2 1.5%
Financial charges (36) 418| 2 2 0.6%) 411 7 7 1.6%
Evaluation of subsidiary companies with the net equity method (36) 4,548 2 © 2 0.0%) 4171 o) o) 0.0%
Earnings before tax 41,902] 28 O)  (26330) (974 (27,367) __-653% 41,591 31 120 27,031 885 28,005 -673%
Taxes for the period (7 11 zd 9.625 9625 85.6% 12351] 10,385 10,385 84.1%
Result for the period 30,658 (9,597 O (26330) (974 (36992)  120.7% 29240] 10,354 120 27,031 885 38,390  -1313%
Net result for the period 30,658 (9,597 O (26330) (974 (36,992)  -120.7% 29240 10,354 120 27,031 885 38,390  -1313%
Group's Net Result 29,193 27,510
Third parties Net Result 1,466 1,730
Consolidated statement of comprehensive income
1. Components that can be reclassified to the income statement
Fair value of derivatives, changes in the period net of
rax (1,466) 1,290
2. Components that can not be reclassified to the income statement
Actuarial (losses)/guins from remeasutement on defined-benefit
obligations net of tax 239) (310) (14) (14) 4.5%
Total comprehensive income 29432]  (9,597) O (26330)  (974)  (36,992)  -125.7% 30221) 10,367 120 27,031 885 38,404 127.1%
Group’s overall net result 28,125 (9,597) O (26330) (974 (36992)  -131.5% 28356 (10349) (102  (27.013) (867) (38,386)  -135.4%
‘Third parties’ overall net result 1,307 1,864 (18) (18) as s (18) 1.0%
Base income per share 0.131 0.124
Diluted net income per share 0.131 0.124

Legend for the Related parties column heading:

A Parent companies
B Associates

C Affiliates and Jointly controlled companies

D Other related parties

Ascopiave Group - Interim Financial Statementsfs308 June 2017

92



Ascopiave Group

Consolidated financial statements

(thousands of Euro)

Of which related partics

Of which related partics

First Half First Half
B3 - 2 % A C %
2017 A B C D Total 2016 A B D Total

Net income of the Group 29,193 27,510
Cash flows generated (used) by operating activities
Adjustments to reconcile net income to net cash
‘Third-parties operating result 1,466 0 0% 1,730 0 0%
Amortization 10,597 0 0% 10,076 0 0%
Bad debt provisions 1,086 0 0% 1,151 0 0%
Variations in severance indemnity (20) 0 0% 506 [ 0%
Current s / liabilities on financial instruments 1,634 0 0% (1,350) 0 0%
Net variation of other funds 309 0 0% 415 0 0%
Evaluation of subsidiaties with the net equity method (4,548) 0 (4,010)  (4,010) 88% (4,171) 0 (3,627) 0 0 (3,627) 87%
Impairment losses / (gains) on sharcholdings (373) " 0 0% 0 0

Interests paid 77) 0 0% (385) 0 0%
‘Taxes paid (2,745) 0 0% (1,695) 0 0%
Interest expense for the year 303 0 0% 362 0 0%
‘Taxes for the year 11,244 0 0% 12,351 0 0%
Variations in assets and liabilities

Inventories 514 0 0% (2,396) 0 0%
Accounts payable 75,489 36 109 1,106 0 1,251 2% 94,917 40 164 536 0 740 1%
Other current assets (19,495) 0 0 00 0 0% 13,220 2,370 (52) 0 0 2,318 18%
Trade p: bles (46,489) 0 (53) (2,101) 0 (2,154) 5% (63,439) 0 11 2,070 0 2,081 -3%
Other current liabilities 29,626 10,207 0 0 0 10,207 34% 15,746 3,737 0 0 0 3,737 24%
Other non-current assets 671 0 0 683 0 683 102% 546 0 0 0 0 0%
Other non-current liabilities 890 0 0 00 0 0% 1,131 0 0%
Total adjustments and variations 59,882 10,243 56 (4,323) 0 5,976 10% 78,716 6,147 (3,504) 2,607 0 5250 7%
Cash flows generated (used) by operating activities 89,074 10,243 56 (4,323) 0 5,976 7% 106,226 6,147 (3,504) 2,607 0 5,250 5%
Cash flows generated (used) by investments

Investments in intangible assets (9,943) 0 0% (8,832) 0 0%
Realisable value of intangible assets 2 0 0% 640 0 0%
Investments in tangible assets (521) 0 0% (738) 0 0%
Realisable value of tangible assets (0) 0 0% 2 0 0%
Disposals / (Acquisition) of investments and advances (8,025) 0 0% 0 0 "#DIV/0!
Other net equity operations 353 0 0% (311) 0 0%
Cash flows generated/ (used) by investments (18,134) 0 0 00 0 0% (9,239) 0 0 0 0 0%
Cash flows generated (used) by financial activities
Net changes in debts due to other financers (43) 0 0 00 0 0% (40) 0 0%
Net changes in short-term bank borrowings (11,587) 0 0%  (118,549) 0 0%
Net variation in current financial assets and liabilities (3,906) 0 0 (3,872) 0 (3,872) 99% 1,877 0 0 3,246 0 3,246 173%
Ignitions loans and mortgages 210,000 0 0% 77,500 0 0%
Redemptions loans and mortgages (200,000) 0 0% (41,000) 0 0%
Dividends distributed to Ascopiave S.p.A. sharcholders’ (40,016) 0 0% (33,347) 0 0%
Dividends distributed to other shareholders (2,853) 0 0% (2,222) 0 0%
Dividends distribuited from subsidiary companies 6,706 6,706 6,706 100% 5,980 5,980 5,980 100%
Cash flows generated (used) by financial activities (41,698) 0 0 2,834 0 2,834 7% (109,801) 0 5,980 3,246 0 9,225 -8%
Variations in cash 29,242 0 0% (12,815) 0 0%
Cash and cash equivalents at the beginning of the period 8,822 0 0% 28,301 0 0%
Cash and cash equivalents at the end of the period 38,063 0 0% 15,486 0 0%
Legend for the Related parties column heading:
A Parent companies
B Associates
C Affiliates and Jointly controlled companies
D Other related parties
Consolidated net debt

Of which related parties OF which related parties
(migliaia di Euro) 30.06.2017 A B C D Total Y% 31.12.2016 A B C D Total Y%

A Cash and cash equivalents on hand 21 19

B Bank and post office deposits 38,042 8,803

D Liquid assets (A) + (B) + (C) 38,063 8,822

E Current financial assets 460 460 460 100.0% 0

F Payables due to banks (65,934) (55,110)

G Current portion of medium-long-term loans (9,912) (9,287)

H Current financial liabilities (199) (3,645) (3,412) (3,412) 93.6%

| Current financial indebtedness (F) + (G) + (H) (76, 045) (68,042) (3,412) (3,412) 5.0%

J Net current financial indebtedness (1) - (E) - (D) (37,522) 460 460 -1.2% (59,220) (3412) (3,412) 5.8%

K Medium- and long-term bank loans (29,273) (34,541)

M_Non-current financial liabilities (315) (357)

N_Non-current financial indebtedness (K) + (L) + (M) (29,588) (34,899)

O Netfinancial indebtedness (J) + (N) (67,109) 460 460 -0.7% (94,119) (3412) (3412) 3.6%

Legend for the Related parties column heading:

A Parent companies
B Associates

C Affiliates and Jointly controlled companies

D Other related parties
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The values reported in the tables above referdadtated parties listed below:

Group A — Parent companies:
- Asco Holding S.p.A.

Group B — Associates and jointly controlled compani
- AscoTLC S.p.A.

- Seven Center S.r.l.

Group C — Affiliates:
- Estenergy S.p.A.
- ASM SetSr.l.
- Unigas Distribuzione S.r.l.

- Sinergie Italiane S.r.l. in liquidation

Group D — other related parties:
- Board of Directors
- Auditors

- Strategic managers

Significant events subsequent to the end of the ped

On 27" July 2017, Acopiave S.p.A. settled the balancedHBu6 million) of the amount relating to the stakechased

in Pasubio Group, subsequent to the determinafitimecprice adjustment envisaged in the agreement.
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Synthesis data as of 30June 2017 of jointly controlled companies consolated through the net equity
method

Estenergy S.p.A.

Il The Group holds a 48.999% stake in EstenergyAS.p jointly controlled entity selling natural g§and electricity to
end customers and wholesalers.

The stake of the Group in Estenergy S.p.A. is raisagl in the consolidated financial statementsufinathe net equity
method. Please find below the economic and findrssiathesis data related to the company, basedh®ditancial

statements prepared in compliance with IFRSs, Aadréconciliation with the accounting value of gtake in the

consolidated financial statements:

Balance sheet - summary data

(Thousands of Euro) 30.06.2017 31.12.2016
Current assets 46,916 56,707
of which
Cash and cash equivalents 20,979 4,014
Non-current assets 70,430 71,240
Current liabilities 25,822 31,905
of which

Cutrent financial liabilities 0 11
Non - current liabilities 4,931 5,280

86,594 90,762

Group inteterest 48.999% 48.999%
Net profit for the period attributable of the Group 42,430 44,472
Income Statement - summary data
(Thousands of Euro) First Half 2017 First Half 2016
Revenues 71,018 70,308
Total operating costs 62,012 61,977
Gross operative margin 9,006 8,332
Amortization and depreciation 854 904
Operating result 8,152 7,428
Financial income 89 145
Financial charges 4 8
Earnings before tax 8,237 7,566
Taxes of the period 2,446 2,522
Result of the period 5,791 5,043
Group inteterest 48.999% 48.999%
Net profit for the period attributable of the Group 2,838 2,471
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Unigas Distribuzione S.r.l.

The Group holds a 48.86% stake in Unigas DistriimeiS.r.l., a jointly controlled entity active inet distribution of
natural gas.

The stake of the Group in Unigas Distribuzionel Ss.recognised in the consolidated financialestagnts through the
net equity method. Please find below the economit fanancial synthesis data related to the comphaaged on the
financial statements prepared in compliance witR3E, and the reconciliation with the accountingigadf the stake in

the consolidated financial statements:

Balance sheet - summary data

(Thousands of Euro) 30.06.2017 31.12.2016
Current assets 13,157 18,467
of which
Cash and cash equivalents 691 4,335
Non-current assets 46,852 46,993
Current liabilities 16,956 21,933
of which
Current financial liabilities 0 0
Non - current liabilities 1,241 1,070
41,812 42,457
Group inteterest 48.86% 48.86%
Net profit for the period attributable of the Group 20,429 20,745

Income Statement - summary data

(Thousands of Euro) First Half 2017 First Half 2016

Revenues 9,183 8,111
Total operating costs 6,420 5,201
Gross operative margin 2,763 2,910
Amortization and depreciation 1,211 1,173
Operating result 1,552 1,737
Financial income 4 3
Financial charges 17 43
Earnings before tax 1,539 1,697
Taxes of the period 426 624
Result of the period 1,113 1,074
Group inteterest 48.86% 48.86%
Net profit for the period attributable of the Group 544 525
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Asm Set S.r.l.

The Group holds a 49% stake in Asm Set S.r.l.,igtlyocontrolled entity selling natural gas andatieity to end
customers and wholesalers.

The stake of the Group in Asm Set S.r.l. is recegphiin the consolidated financial statements thHidhg net equity
method. Please find below the economic and findrsyiathesis data related to the company, based®edinancial

statements prepared in compliance with IFRSs, &erdréconciliation with the accounting value of #take in the

consolidated financial statements:

Balance sheet - summary data

(Thousands of Euro) 30.06.2017 31.12.2016
Current assets 7,896 10,084
of which
Cash and cash equivalents 1,038 1,006
Non-current assets 5,200 5,319
Current liabilities 5,663 7,263
of which
Current financial liabilities 460 0
Non - current liabilities 939 957

6,494 7,183
Group inteterest 49% 49%
Net profit for the period attributable of the Group 3,182 3,520
Income Statement - summary data
(Thousands of Euro) First Half 2017 First Half 2016
Revenues 15,201 14,355
Total operating costs 13,364 12,366
Gross operative margin 1,837 1,990
Amortization and depreciation 101 103
Operating result 1,736 1,887
Financial income 9 17
Financial charges 6 5
Earnings before tax 1,739 1,898
Taxes of the period 510 612
Result of the period 1,229 1,287
Group inteterest 49% 49%
Net profit for the period attributable of the Group 602 631
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Goals and policies of the group

As for the natural gas distribution segment, th@uprintends to enhance its portfolio of concessi@ising at
confirming its service provision in the territoriareas served, in which it boasts a significantsgmee, and at
expanding its activities to other fields, with tip@al of increasing its market share and strengitisdacal leadership.
As for the segment of gas sale, the Group inteodsiplement the necessary actions to safeguardutrent levels of
profitability in an ever-changing market, throughtrade policy focused on the proposition of diffeial pricing
formulas and improvement of the quality of servibethis segment, the Group intends to pursue thjectives of
increasing its market share by direct acquisitibnew customers, and through extraordinary compaaggers and/or
partnerships.

Pieve di Soligo, 31July 2017

Chairman of the Board of Director

Nicola Cecconato
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DECLARATION

(Translation from the original in Italian)

Certification of the Half Year Report as of 30" June 2017

Pursuant to Article 154-bis paragraph 5 and 5-bis, part IV, section III, section II, heading III
2), section V-bis, Legislative Decree n. 58, dated 24" February 1998: Consolidated Law on
Finance compliant with Articles 8 and 21, Law 52 dated 6™ February 1996

1) The undersigned dr. Nicola Cecconato in his capacity as Chairman of the Board of Directors,
and dr. Cristiano Belliato, Officer Responsible for preparing the Corporate Financial Reports of
Ascopiave S.p.A. hereby certify, pursuant to the guidelines of Article 154-bis, paragraphs 2, 3
and 4, Legislative Decree n. 58, dated 24" February 1998:

- the appropriateness of the Financial Statements with respect to the characteristics of the
company
and
- the effective adoption of administrative and accounting procedures in preparing the
Consolidated Financial Statements for the period 1 January 2017 -30'" June 2017

2) Moreover, it is herein stated that the financial statements

(a) correspond to the information in the books and other accounting records;

(b) have been written in accordance with IFRS International Accounting Principles adopted
by the European Union as well as with the provisions of regulations based on Article 9,
Legislative Decree n. 38/2005;

(c) to our best knowledge, provide a true and fair representation of the performance and
financial position of the Issuer and the companies included in the scope of
consolidation.

(d) the report on operations accompanying the financial statements contains a reliable
analysis of operations and performance, as well as the situation of the Group as well as
the related and associated companies, together with a description of the main risks and
uncertainties to which they are exposed.

Pieve di Soligo - 31° July 2017

Chairman of the Board of Directors Officer Responsible for the preparation of Corper
Financial Reports

scgnature stgnatire

dr. Nicola Cecconato dr. Cristiano Belliato
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REVIEW REPORT ON CONSOLIDATED CONDENSED INTERIM FINANCIAL
STATEMENTS

To the Shareholders of
Ascopiave SpA

Foreword

We have reviewed the accompanying consolidated condensed interim financial statements of
Ascopiave SpA and its subsidiaries (the Ascopiave Group) as of 30 June 2017, comprising the
consolidated statement of financial position, consolidated statement of comprehensive income,
consolidated statement of changes in shareholders’ equity, consolidated statement of cashflow and
related explanatory notes. The directors of Ascopiave SpA are responsible for the preparation of the
consolidated condensed interim financial statements in accordance with International Accounting
Standard 34 applicable to interim financial reporting (IAS 34) as adopted by the European Union. Our
responsibility is to express a conclusion on these consolidated condensed interim financial statements
based on our review.

Scope of review

We conducted our work in accordance with the criteria for a review recommended by Consob in
Resolution No. 10867 of 31 July 1997. A review of consolidated condensed interim financial statements
consists of making enquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than a full-
scope audit conducted in accordance with International Standards on Auditing (ISA Italia) and,
consequently, does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion on the
consolidated condensed interim financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial statements of Ascopiave Group as of 30 June
2017 are not prepared, in all material respects, in accordance with International Accounting Standard
34 applicable to interim financial reporting (IAS 34) as adopted by the European Union.

Treviso, 1 August 2017
PricewaterhouseCoopers SpA
Signed by

Alessandro Mazzetti
(Partner)

This report has been translated into English from the Italian original solely for the convenience of
international readers
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