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| BANCA IMI

PRESS RELEASE

BANCA IMI: FINAL RESULTS AS AT 31 DECEMBER 2017 APPROVED

» Consolidated total income of 1,569 million euro (-6.8% on 31 December
2016)

* Operating profit of 1,108 million euro (-10.2% on 31 December 2016)

 Consolidated profit for the year of 671 million euro compared to 742
million euro as at 31 December 2016

* Revenues in the fourth quarter at the highest levels recorded in the two-
year period 2017-2016

» Total Capital Ratio at 15.9%, without taking account of the result of the
period

Milan, 5 February 2018 - The Board of Directors of Banca IMI, the investmhbank within
the Intesa Sanpaolo Group, led by CBMauro Micillo, has approved the separate and
consolidated final results as at 31 December 2014 meeting held today and chaired by
Gaetano Micciche

The end-of-year final balance recorded a consa@aiatet profit of671 million euro. The
result is down 9.6% compared @2 million euro as at 31 December 2016, essentially
owing to the development of total income which wapacted by fewer opportunities
offered by the markets during the first few montithe year. The fourth quarter of 2017
exhibited a considerable level of revenue, with emignt profits stemming from financial
transactions and net commissions, up by over 30%axde recorded during the previous
guarters of the financial year.

Total income at the end of the year totall&gb69 million euro, down 6.8% compared to 31
December 2016. Right at the end of the year, #ssflnal result was marked by particularly
significant transactions displaying considerablegossion income. Revenue margins were
attributable to theGlobal Markets area, led by Massimo Mocio, totallifig183 million
euro and theCorporate & Strategic Finance area, headed by Raffaello Ruggieri in 2017,
with 386 million euro, thanks to 275 million euro from Structuredafice and 111 million
euro from Investment Banking.



Operating profit reached 1,108 million euro (-10.2% compared to20&6 financial year)
thanks to the total income’s performance. Inteynpadin increase in structural costs was
recorded (to 461 million euro, +2.4%), concentratedost entries that are more directly
connected to business and IT development.

Thecost/income ratiowas29.4% compared to the previous 26.7%.

Impairment losses, provisions and other operatingx@ensesaccounted fod32 million
euro; the amount includes 37 million euro for o&in contributions to the Single
Resolution Fund for the current year, and suppleraEtdSD 24 million to the allowances
for risks and charges of the subsidiary IMI Seaesit

Total assetsfell to 148 billion euro, from 150 billion euro as of 31 December 2A% a
result of greater reverse repurchase agreementss@uadiured loans (+7 billion euro
altogether), there was a significant reductiorhia fiair value of OTC derivatives (-9 billion
euro) and investments in securities.

In line with the greater impact of credits on thee@ll assets, the Risk Weighted Assets
rose to 24.9 billion euro from the 24.4 billion ewat 30 September 2017.

The Total Capital Ratio reachedl5.9% and does not take into account the result of the
period. Concerning the introduction of IFRS9, whasféects that are currently being
carefully ascertained, the “fully loaded” impact Banca IMI’s capital ratio is confirmed to
be non-significant.

*kk



| Banca IMI Group '

Reclassified Income Statement

(in millons of euro)

2017 2016 changes
amount %

Net interest income 503,9 530,9 (27,0) -5.1
Net fee and conmission income 4256 4745 (48.9) -10,3
Profits fromfinancial transactions 610,7 6467 (36,0) -5,6
Core business profit 1.540,2 1.652,1 (111,9) -6,8
Net non-recurring income (expense) 28,7 319 (3,2 -10,0
Total income 1.568,9 1.684,0 (115,1) -6,8
Net administrative expenses: (460,5) (449,8) (10,7) 2.4
of which: - personnel expenses (160,49 (164.7) 43 -26

- other administrative expenses (300 1) (285 1) (15,0) 53
Amortisation and depreciation (0.5) (0.5) -
Operating costs (461.0) (450.3) (10.7) 2.4
Operating profit 1.107,9 1.233,7 (125,8) -10,2
Impairment losses, provisions, other operating income
(expenses) (131.7) (118.7) (13.0) 11.0
Profits from continuing operations 976,2 1.115,0 (138,8) 12,4
Income tax expense (305,7) (373,3) 67,6 -18.1
Profit for the year 670,5 41,7 (71,2) -9,6




Banca IMI Group '

Quarterly reclassified Income Statement

(in millions of euro)

4Q17 3Q17 2Q17 1Q17 4Q16 3Q16 2Q16 1Q16
Netinterestincome 1211 119,7 150,8 1123 118,8 1425 1448 1248
Netfee and commission income 1339 906 1016 995 2078 80,9 1054 804
Profits from financial transactions 2232 946 1640 1289 1266 66,5 2176 236,0
Core business profit 478,2 304,9 416,4 340,7 453,2 289,9 467,8 4412
Netnon-recurring income (expense) 174 4.0 3,7 36 57 45 208 09
Total income 495,6 308,9 4201 3443 458,9 2944 488,6 4421
Netadministrative expenses: (127,6) (107,3) (112,6) (113,0) (123,2) (104,7) (113,0) (108,9)
of which: - personnel expenses (50,0) (35,8) (37,3) (37,3) (55,6) (35,7) (36,9) (36,5)

- other administrative expenses (77,6) (71,5) (75,3) (75,7) (67,6) (69,0) (76,1) (72,4)
Amortisation and depreciation (0,1), (0,2) 0,0 (0,2) (0,1) (0,1) (0,2) (0,1)
Operating costs (127,7) (107,5) (112,6) (113,2) (123,3) (104,8) (113,2) (109,0)
Operating profit 367,9 2014 307,5 2311 335,6 189,6 3754 3331
Impairment losses, provisions, other operating income
(expenses) (9,6) (7,3) (54,1) (60,7) (62,3) (6,6) (28,3) (21,5)
Profits from continuing operations 358,3 194,1 2534 1704 273,3 183,0 3471 3116
Income tax expense (109,4) (62,9) (91.,5) (419) (97,7) (57,5) (112,5) (105,6)
Profit for the year 248,9 131,2 161,9 1285 175,6 125,5 234,6 206,0
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Condensed reclassified statement of financial position

{in millions of euro)

31 December | 21 December Changes
i 2017 2018 amount
1. Dus fom barks and customers
- Regurchase sgmements 21.7058 161483 55596 244
- Securities lending 198328 21791 (1953) -2.0
- Fixad income secunties 3014 4822 (160.8) -248
- Callateral deposited 10.8873 11.4587 (5€9.4) -5.0
- Stvuctursd fnance 3ssets 7.2873 feees 16209 286
- Interbank deposits 36.758,7 390225 (22848) -58
- Checking accounts and other accounts 9.330,0 8.169.7 3.1€0.2 51,2
2. Financial assets held for rading
- Fixed income secunties 11.108 6 11.1888 (782) -0.7
-Shares, quotas and loans 8152 9835 (168.3) -17.1
-Measurement ofofoalance sheet trading transactions 327691 412073 (8.5282) -20.7
- Measurement ofofdalance sheet hedging transactions 69,8 184 4 (848) 548
2 Inestments
- Fixed income AFS ssourities 142490 145601 (311.1) -21
- Equity in\estments, equites and UCI AFS 2778 1824 1245
4 Other 3zzats
- Foperty, equipment and intangible assets 06 12 (08) -£0.0
-Other assets 9672 9562 110 1.2
T otal Assets 148.511.8 150.408.8 {1.895.0) -1.3
{in milions of euro)
31 December | 21 December Changes
LIABILTIES 2017 2018 e
1. Dus to banks and customers
- Regurchass agmements 238846 252873 (1.402,7) -55
- Securities lending 1.9742 25182 (5420) -21,5
- Collateral receied 58335 7.3982 (1.562.7) -21.1
-Loans and deposits 53.0321 437287 93034 21,3
- Checking accounts and other accounts 20873 7781 1.309.2
2. Financial iabilities held for trading
-Measuremeant ofofdalance sheet tradng transactions 401773 50.0512 (9.8739) -19,7
- Short selling 7.8988 25004 42384
-Measurement ofofoalance sheet hedging transactions 2129 1988 16,3 82
3 lssues
- other 7.7986 11.2828 (24840) -20.8
4. Other prowisions 312 38 8.4) -21.2
5. Other liabilities 6804 8749 (194.5) 222
8. Equity
-Share capital 3nd reseres 3.0304 30133 171 0.6
- Equity instruments 1.200,0 - 12000
- P it brthe year 6705 7417 {(7112) -9.6
T otal Liabilities and equity 148.5118 1494088 (895.0) -0.8
{in milions of euro)
OFF-BALANCE SHEET TRAN SACTION S 31December | 31 December Changes
2017 2018 amount
Guarantees given and commitments to lend 5.002,7 61971 (1.1944)
Financial denaties 3.168.0485 2.968.6009 1894476 6.7
Crzdit deraties 824647 106.908.7 (24.4220) -229




The Manager responsible for preparing the Compafigancial reports, Angelo Bonfatti, declares, purguto Paragraph 2 of
Article 154 bis of the Consolidated Law on Finanibet the accounting information contained in tisss release corresponds to
what appears in the documentary entries, booksaaralnting entries.

* k%

Banca IMI is the investment bank of Intesa Sanpamleading Banking Group in Italy with a strong mitional presence. Banca
IMI has the main aim of assisting its clients -itagional investors, financial networks, corpocets and public administrations - by
offering products and services that aim for excelée Backed by the professionalism and expertisverf 800 professionals, Banca
IMI operates in investment banking, structured rice and capital markets on the main national atetriational markets via its
offices in Milan, its branches in Rome and Londamd #he subsidiary Banca IMI Securities CorporatiorNew York (*). It is a
leader in investment banking in Italy and M&A Adery activities, with a strong presence in the ptaeet of shares and bonds.
Banca IMI is the historical leader in the Italiamustured finance market with a solid internatiotr@ck record, utilising the
relationships built up by the Intesa Sanpaolo Grioupaly and the rest of the world. Banca IMI iseoof the most important players
in the brokerage of shares and securities, anaebasons with listed companies, providing an éfic Corporate Broking service
and specialist advisory services to customers Hier management of financial risks. Banca IMI is knofen its expertise in
structuring and creating investment products feaireustomers and, through its Market Hub, theoirative proprietary market
access platform, dynamically searches for the éestution of MiFID-compliant orders, allowing ov@50 Italian and international
institutional customers to access more than 7@mnatiand international markets (equity, bond antdéves markets).

Banca IMI has a Moody's rating of Baal, an S&P rating of BBB and a Fitch rating of BBB.

* Entities operating in the United States are agketbntact Banca IMI Securities Corporation dingctl
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