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THE BOARD OF DIRECTORS APPROVED
THE COMPANY'S DRAFT FINANCIAL STATEMENTS AND
CONSOLIDATED FINANCIAL STATEMENTS FOR 2017

ALL AQUAFIL FINANCIAL INDICATORS ON THE RISE

e Consolidated revenues: €549.4 million at December 31, 2017, up by 14.0%
compared to the previous year (€482.0 million);

e EBITDA: €72.6 million, up 11.5% from €65.1 million;

e Adj. EBIT: €47.2 million, up by 17.1% from €40.3 million;

e Net profit: €25.2 million, up by 25.3% from €20.1 million;

e Net financial position: €112.1 million compared to €118 million at December 31,
2016;

e Dividend proposal equal to euro 0,24 per share.

Arco (Trento), March 23, 2018 — The Board of Directors of Aquafil S.p.A. (Aquafil or the
Company) [ECNL IM] today approved the Company’s draft Financial Statements and
Consolidated Financial Statements for the year ended December 31, 2017.

Aquafil Group reported positive results in 2017, improving all its profitability indicators compared
to the previous year.

The sales volumes generated by the three product lines rose overall compared to 2016, thanks
to both the significantly increasing volumes, especially regarding the Polymers’ and BCF lines
(Bulk Continuous Filaments — synthetic fibers primarily used in textile floorings), above all on
the U.S. and Asia Pacific markets and to the price growth of raw material reflected also on sales
price.

“We are very proud to have achieved excellent results in such an important year, as a newly
listed company on the STAR segment of the Italian Stock Exchange. The goal that we set for
ourselves was to create value for our shareholders in a sustainable manner by continuing to
implement our growth strategy, including through the implementation of projects such as the
ECONYL® Regeneration System,” said Giulio Bonazzi, Aquafil's Chairman and Chief Executive
Officer. “This industrial system is one of the most efficient in the world for the complete
regeneration of raw materials, and it allows us not only to regenerate waste that would
otherwise end up in a dump or in the oceans, but also a real and significant reduction in the
consumption of natural fossil resources, while also creats high barriers to entry for any new
competitor. This enables us to expand our client portfolio and to seek to increase Aquafil's
market share even further.”
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Revenues

Consolidated revenues increased by 14.0% to €549.3 million, compared to the €482.0 million
at December 31, 2016.

This growth was due in part to the volume increase as for the Polymers line and for the BCF
line (bulk continuous filament, synthetic fibers used mostly in textile floorings), particularly for
the latter in the Asia Pacific and the USA, and to the increase of raw material prices, which was
reflected then in sales prices. In addition, the product mix had a positive impact on sales prices,
as well.

Moreover, in 2017 there was a significant increase in the costs of raw materials, ancillaries and
consumables (equal to €289.2 million, +20.2%), driven mostly by the increase in volumes and
by the price/unit increase of the Group’s main raw material (caprolactam) effected by the
increase in oil prices.

Revenues from sales of the Econyl® brand accounted for approximately 37% of the total fiber
sales in 2017.

Breakdown of sales by geographical area

The breakdown of sales by geographical area was largely unchanged compared to the previous
year. In terms of composition, the area Europe (ex. Italy), Middle East and Africa accounted for
49.0% of total sales, North America for 16.0%, and Asia and Oceania for 12.8%.

Sales on the Italian market are primarily attributed to the Polymers’ product line and that of NTF
(Nylon Textile Filaments, primarily intended for the clothing industry) to domestic customers
that export most of these products.

Breakdown of sales by line of product

In comparison with 2016, the breakdown of sales by line of product shows an increase in
revenues for all product lines. In particular, the BCF and NTF lines grew by approximately 6%,
whereas the Polymers line more than doubled its sales compared to the previous year,
accounting for approximately 13% of total revenues by the end of 2017 (up from 7% in 2016).
BCF and NTF accounted for 69.5% and 17.2% of total revenues, respectively.

Operating Profit and Margins

EBITDA grew by 11.5% from €65.1 million to €72.6 million. The slight decrease in the EBITDA
margin (from 13.5% to 13.2%) was due to a merely mathematical effect of the increased
revenues and the respective raw material price growth.

Adjusted EBIT grew by 17%, going from €40.3 million to €47.2 million, more than the provisional
data stated in Prospectus.
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The increase of both indicators was due not only to the higher production volumes, but due to
the greater weight of Econyl® products.

Net profit for 2017 amounted to €25.2 million, increasing by 25.3% compared to the previous
year (€20.1 million) and slightly improving also compared to the provisional data indicated in
the Prospectus (€24.7 million).

Lastly, net financial position declined to €112.1 million compared to €118 million at December
31, 2016 and is also lower than the provisional data expressed in the Prospectus (€122 million
as of December 31, 2017), mostly thanks to the better management of the working capital. The
comparison to data as of June 30, 2017 (€152,5 million) is of little significance as it perceives
the effects deriving from the transactions related to the Business Combination in the second
half of 2017 and the dividend payment that occurred in the first half of 2017.

Dividend Proposal

The Board of Directors proposed to the General SHareholder’s Meeting the distribution of a
dividend equal to €0,24 per share as for ordinary shares and shares of category B, while
category C shares for their specific characteristics do not entitle their holders to receive
dividends. As for the dividend date, it has been set to May 7, 2018, the record date to May 8,
2018 and the dividend is payable May 9, 2018.

Post Balance Sheet Events

On February 5, 2018, Aquafil entered into a binding agreement to acquire certain tangible and
intangible assets related to Invista’s nylon 6 business activity in Asia Pacific. Invista is among
the world’s leading manufacturers of chemical intermediates, polymers and fibers and is a part
of the U.S.-based Koch Industries, Inc. Group. The assets to be acquired consist of a part of
the business developed by Invista in the Asia Pacific region that generates annual sales of
approximately $50 million and is expected to achieve margins comparable to those recorded
by the Aquafil Group at the consolidated level following the merger.

Declaration of the appointed manager

The manager responsible for preparing the company's financial reports, Dr Sergio Calliari,
states in accordance with Paragraph 2 of Article 154-bis of the Consolidated Finance Act, that
the accounting information contained in this press release corresponds to the company's
records, ledgers and accounting entries.
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Founded in 1969, Aquafil is one of the main players, in Italy and worldwide, in the production
of Polyamide 6 (Nylon 6). The Group is present in eight countries and three continents, with a
workforce of over 2,700 in over 15 production plants in Italy, Germany, Scotland, Slovenia,
Croatia, United States, Thailand and China. For further information: www.aqguafil.com

Aquafil is a pioneer in the circular economy also thanks to the ECONYL® regeneration system,
an innovative and sustainable process able to create new products from waste and give life to
an endless cycle. The Nylon waste is collected in locations all over the world and includes
industrial waste but also products (such as fishing nets and rugs) that have reached the end of
their useful life. Such waste is processed so as to obtain a raw material (caprolactam) with the
same chemical and performance characteristics as those from fossil sources. The polymers
produced from ECONYL® caprolactam are distributed to the Group’s production plants, where
they are transformed into BCF yarn and NTF yarn.

For further information

Investors Contact Media Contact

Karim Tonelli Barabino & Partners

investor.relations @aquafil.com T:+39 02 72.02.35.35

mob: +39 348 6022.950 Federico Vercellino
f.vercellino@barabino.it

Barabino & Partners IR mob: +39 331 5745.171

T:+39 02 72.02.35.35
Stefania Bassi
s.bassi@barabino.it
mob: +39 335 6282.667
Agota Dozsa
a.dozsa@barabino.it
mob: +39 338 7424.061
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Consolidated Balance sheet

Fri7 P16
£000 Note
ntangibie Acests Bl 7082 5632
Tangible Amets B2 153,527 147324
Fina ncial Assets B3 408 2017
of w hich releted porties g 2
nrveshme nts ez sured at Equity B4 - 1.100
Deferred Tax Aseets RS 11356 B=224
Total Non-Current Sssets 173472 16500
nvenbories BEE 153,480 151 855
Trade Recsiva ble E7 35D 34735
of w hich releted porties 115 3
Fina ncial Current Agssts E3 S8R 38502
of which releted porties - Franz
Curre nt Tax Rece vables EE 524 428
Other Qunrent Assets RS 12517 2247
of w hich relzted porties 1588 -
Gaish and Cash Eguivalents E10 25,024 B0 345
Total Corrent &=ets 3M.437 36163
Total Current Asets 474 506 431167
Shaire Capita £11 42 673 12885
Reserves £11 772 76228
Group Net Profit for the year Rl 20,582 12.%00
Group Shareholder = Equity 175014 115615
Net Equity attributable to minority intenest Rl 386 286
Net Profit for the year attributable to minority interest Bil oo 100
Total She rhodd ers Equity 1540 FETA
Emplope= Bxnefits BI2 56 £.548
Non-Current Fina ncial Liabifities 13 1535975 15741
of w hich reloted porties - -
Prowisions for Risks and Changes 14 1516 1572
Deferred Tax Libilities RS 3.533 5345
Other Payables 515 7558 2481
Total Non-Current Lishilities 175.755 20358
Curre nt Finanda | iz bifties E13 52111 43622
Current Tax Payables BI7 5.154 o
Trade Payables B1E =477 Ed4.224
of w hich relzted porties fai Bz
Orthe r Lia bilities E15 1B 91 20152
of w hich reloted porties 457 Z o0
Total Current Lis bilities 170.641 1547658
Totel Equity = nd Lisbalities FrT E1167
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Consolidated income statement

Not= FYi7 of which Frie of which
£/000 no recurTeat no e curnent
Rev enase 21 32331 ray 481 226 o
of which reloted porties 257 Bi1

Other Rewvense o2 280 250 339 333

Total Revenoe snd Other Revenose 549591 260 487 335 3349

Raw Materia %3 | 2B9.165) 11.131) | 240,615 (1.525)
of which reloted porties (ap -

Fervices 24 | S4.055) [ 2.840) | B7.445) (425)
of which releted porties [ 3.668) (Z2458)

Persone o5 | 101 304 [1.975) | 93.795) {443)
of which releted porties [ 797 [ qZQ)

Other Dperating Costs 26 | 2575] [102) | 2.145] [ 208)

of which reloted porties L] -

Dvepire cia tion aind Am orti zation o7 | 24.229] | 24071}
Prowi = ions and ‘Wrrite-downs - §i | L1085 { 718])
Capita ization of Inte rnal Construction Costs R 33 74
EBIT 37.647 [ 5.78B) 34415 [ 2356)
ncome | loss) from Inve stmenks S 10 30 | 1.167)
Dther Finandal Income 211 2158 71E
of which releted porties 144 450
nterest Expenees o 12 | B275] | 7.1067)
of which reloted porties - -
FX Gains and Loss=s D 13 | . 500 220
Profit Before Taxes 26.841 27.119
noome Taxes 214 ! LE525) 2.721 | 6.200) -
Net Profit (Including Por tion Attr. to Minority ) 25.216 [ 3.067) 20,129 [ 2.356)
Met Profit Attributble to Minornity Interest 05 106
Net Profit Attributableto the Group 25117 20,023

Rasul for shores 15 055 044
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Consolidated cash flow statement

FY17 Fyle
£/000
Opemtion Activities
MNet Profit [Including Portion Attr. to Minority | 25.216 20129
of which related parties 4094 (2.0581)
Income Taxes 1625 6990
Income [ loss) from Investments (50 1167
Cther Financial Income [213) (718}
of which related parties (144) 460)
Interest Expenses 6.I76 71.067
FX Gains and Losses 4 800 [220)
Gain/Loss on non - cumrent asset Disposals 26 22
Amartisation & Deprecigtion 1103 718
Write-downs & Write-backs of intangible and tangible assets 24.229 24071
Cash Flow from Operating Activities Before Changes in NWC 63.064 59.226
Change in Imventories [1.5000 745
Change in Trade and Other Receivables 5.433 4631
of which related parties [165) 444
Change in Trade and Other Payables [B95) [4.553)
of which related parties [113) 4
Change in Other Assets/ Liabilities [7.967) 7.385
of which related parties (4.135) [5.060)
Met Interest Expenses paid [5.826) [6.335)
Income T axes paid [5.212) [8.250)
Change in Provisions for Risks and Charges [1.547) [340)
Cach Flow from Operating Activities [ 49,740 51.927
Attivitad di investimento
Investment in Tangible Azzets [34.258) [28.724)
Divestment in Tangible Assets 1339 1066
Investment in Intangible Assets [4.720) [1.899)
Divestment in Intangible Assets 158 1]
Investment in Financial Assets o 752)
Divestment in Financial Assets 2710
Disinvestiment of Aquaspace SpA partecipation 3.883
of which related parties 3.EE3
Investment in Assets "Tintoria" from Aguaspace SpA [738)
of which related parties (736)
Cash Flow used in Investing Activities [B) [24.329) [27.162)
Financing Activities
Increase in no current Loan and borrowing 65.000 67 200
Decrease in no cumrent Loan and bormowing [883.113) [50.520)
MNet variation in cumrent fiancial Assets and Liability [1.864) [4.040)
of which related parties 15
Dividends Distribution [12.219) (3.170)
of which related parties 13.51%) [3170)
Cash from Business Combination 41 8659
Cash Flow from Financing Activities [ C) 3.067 5,470
Net Cash Flow of the Year [AR{BF[C) 18.479 34,235
Cash and Cash Egquivalents net of Bank Owverdrafts at beginning of the year 20,545 45310
Cash and Cash Equivalents net of Bank Overdrafts at end of theyear 59.024 80.545
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Consolidated net financial debt

F¥17 FYlE

£/000

A Cxuh ol B0 545

E Cther cash squiralerts - -

C. Semumties kald-for-tradins - -

D Liguidity (A + B+ C) o0 4 B0LHS

E. Curert Smmncial receivables D33 35500

F. Cagrert berk loems nd booowing | 78} | 521}

G. Crizrent porton of zoe-carent loers mdboroses [ 30199 | 47257

H. Criber corert loges and borrowisg [ 1A [ LB

I. Curpent fnemdal debi (F+ G+ H ) [ 5211} [ #9.6524)

J. Wt current Enandal debt (I + E+ I 47001 G9432

. Nop-currert benk loem end borosamg [ 91397} [ 116,895

L. Bomd wveed [ 33,5200 [ S4413)

A Other mop-ciarerst loas 2nd borooins [ 14.358) [ 16,383

N. Non-current Eramcizl debt (E+ L+ M ) [ 159.973) [ BTATY

0. Net ramd 2 debt (J+IN) [ WZorl) [ W31y

Reclassified consolidated income statement
F¥17 FY¥l&

E£/000
Nt Frofit (Induding Fortion Attr. o Minods } 25216 U
Inooome Taxes 1425 S8R0
Imooaee (o) from I ersshrerts (30 L1587
Amorination & Depracafion s ] 24071
Uom-doses 5 Wots-teck: of mbngbe md prgbls s e 1103 15
Finemeial femes %) 14670 D542
Mo racermms e 7] E‘SS" (2557}
EBITDA TI.550 a5.0m4
Amortration & Depresiafion g ] 24071
Woke-doores 5 Wot=-backs :it'n'.'l:'_'r_EH: md 1:'_1'_511:]5 25 1103 T1E
EBIT Adjust=d 47 M3
Revemue Ho3n
EBIMD A Margre T521%
EBIT Afiuzad X o F a0

(*) Include: (i) financial income for €0,2m and €0,7m respectively in FY17 and in FY16, (ii) Interest expenses for €6,3m and €7,1m
respectively in FY17 and in FY16, (iii) cash discount for €3,8m and €3,5m respectively in FY17 and in FY16 and (iv) FX Gain for
€3,4m and €0,2m respectively in FY17 and in FY16 and FX Losses for €8,2m in FY2017.

(**) Include (i) cost of listing for €2,3m in FY17, (ii) staff restructuring cost for €1,6m and €0,3m respectively in FY17 and in FY16 and
(iii) no recurring items related with the Group expansion and other no recurring costs for €1,6 and €1,8m respectively in FY17 and in
FY16 and and (iv) other no recurring cost and revenues for €0,3m and €0,2m respectively in FY17 and in FY16.
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Fri7 FYIE
€000 Naote
nitzngEible Aoty Rl & MBS -
Tangible Aguets B2 31060 -
Firsincal Assets B3 212 572 -
of which relcted porties 32834 -
Deef rred Tax Assets B4 3.738 -
Total Non-Current Asets 255553 -
nrsrhorie s B35 440365 -
Trade Recsivabl= EE 4. 10D -
of which e loted porties TR.085 -
Firencal Current Assets B3 2.150 -
of which e loted porties 8150 -
Curre nt Tax B=osfvables BE7 33 -
Orthe v Current Assets BEE B EIS -
ofwhich roloted porties 2581 -
Caish ained Cash Equivalents BED 55475 50
Total Current fes=te 15 715 50
Totsl Corrent fessts 71367 50
Slhre G pita E.10 42673 50
Rmzm rpme E.10 71223 3
Growp Net Profit for the year B.10 LEED 18
Total Shar holders Equity 118 207 20
Employss Benafits B.11 2B
Mon~{urr=nt Financal Lz bilites BE.12 157250 -
of which rolotod porties 4 882 -
Prowvisions for Fses and Charzes E.13 535 -
Defa rred Tax Lisbilities BEd SEd -
Orther Payables E.14 7837 -
Total Non-Current Lis b ties 169025 -
Curre nt Financial Liabifties B.12 4B 7EE -
Curre nt Tax Payables B.15 4244 -
Trade Fayables B.15 118538 21
ofwhich reloted porties 51.100 -
Othe r Lisbifities E.14 11 455 -
Total Current Lisbifities 1) 154 (86 21
Total Equity = nd Lishiities: 1] 471 267 50
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Aquafil S.p.A. — Income statement

Not= T of which FYl6 of which
Eong MG recurnant NG requrnant
Revenie o1 37755
of which reloted porties 20 850
Total Revenwe s nd Other Revenue FF.TE
Raw Materia o2 { 30.210)
of which releted porties 120 310)
Servies o3 | 5855 [ 2925)
of which relcted porties (307
P rezire c4 | 28304
Orthe r Dpesrating Costs o5 1 145 33 | 1E]
of which releted porties o
[ pre oz fion and Amorti zation o6 | LO0H
Prowi sions and Wit -downs 27 18
= | 3,005 [ 2559 [ 15} .
remmimee | o} from | nvestme nts K] ? 1577
Orthe r Firancial Income L 537
of which releted porties 150
nt=rest Sopenses o 10 (385)
of which relcted porties | 5
Fi Gaiins zind Lo o1l | 3332)
“Frofit Before Taxes [6.777) [ 2.559 [ 18]
nemime Tames o 12 4086 27
et Profit [ 2600 [ 238} [ 18]
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