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Board of Directors
(Until the approval of the December 31, 2019 Financial Satement)

Name and Last name Position

Giovanni Andrea Farina President and Chief Exeeulificer
Cesare Valenti Managing director

Valentino Bravi Independent director

Piera Magnatti Independent director

Annunziata Magnotti Independent director

Board of Statutory Auditors
(Until the approval of the December 31, 2019 Financial Statements))

Name and Last name Position
Daniele Chiari President
Silvia Caporali Member
Dario Rossi Member

Manager mandated to draft cor porate accounting documents

The board of directors named Sonia Passatempi (Adtrative Manager of the Group) as th
Manager in charge of drafting corporate accountiocuments for the Itway Group.

Auditing firm
Analisi S.p.A.

The mandate for the auditing firm was given by @eneral Meeting on July 2, 2018 for a
period of nine years until the approval of the ficial statements for the year ending December
31, 2026 and, pursuant to the regulations in fat@gnnot be renewed.
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Activitiesand Structure of the Group

Following is the structure of the ltway Group ahd80, 2018

ITWAY S.p.A.

I
ASA VAR

Business-e

Infrastrutture S.r.l. | o

30%

Itway MENA FZC
17,1%

ASA VAD

Iltway France S.A.S.
100%

Itway lberica S.L.
100%

Itway Hellas S.A.
100%

Itway Turkyie Ltd
100%

ASA VAS

ALTRE
4 Science S.r.l. Itway RE S.r.l.
100% 100%

Serendepity
o Energia S.p.A.
50% 10,5%

BE Innova S.r.l.

iNebula S.r.l.
75%

Idrolab S.r.I.
10%

Dexit S.r.l.

9%

The Company moved its legal headquarters to MiteNiale Achille Papa, 30 maintaining it
administrative headquarters in Ravenna in Via lailgy, 15.

The Itway Group operates in three main types df/idiels: value added distribution of “best of
breed” software technology (the best among whaw&lable, at all moments, on the market),
operational in Greece and Turkey. It also serviaed consultancy aimed at training and
supporting companies in the fields of Cybersecutifysecurity, Internetworking, Wireless and
in the innovative and emerging Cloud Computingeinet of Things and Big Data. The main
Strategic Business Units (SBU) are in charge o$ehsectors: the VAD SBU (Value Added
Distribution), the VAR SBU (Value Added Reselledaihe VAS SBU (Value Added Services).
The VAD SBU also offers services for training, teal assistance and certification developed
by Itway Academy, which is aimed at Value Added €lless and System Integrators. The
strong points of Itway are in its capability of efing, in a complementary manner, a broad
array of software products and the consultancy atippecessary to guarantee their use and
integration. Furthermore, the Group has an excdetiapability on focusing on and interacting
with the client (accounting) and on offering exeatl training that is tailor-made for the specific
needs of each client. The VAR SBU manages all VAldéed Reseller, System Integration and
Engineering activities. The VAS SBU is in a starppphase and handles the Value Added
Services activities.

Half-year Management Report as at June 30, 2018
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Perfor mance of the Group and thereference mar ket

The accounting principles, the evaluation prin@ed the consolidation principles referred to
in preparing the Condensed Half Year financialestants as of June 30, 2018 are, as in the
previous fiscal year, the international accounpnigciples defined as IFRS. In particular, these
principles require forward looking statements, rdidated in the continuation of the current
report, in particular in the section “Foreseeablml&tion of operations” and in detail in the
Explanatory Notes. In the context of the econonmiceutainty illustrated below, please note that
these forecasts have a component of risk and @it Therefore, it cannot be ruled out that

in the near future the results achieved could fferént from those forecast, therefore requiring
revisions that today cannot be either estimatddrecasted.

On April 4, 2018, Itway signed an exclusive agreemagith Cyber Security 1 AB (formerly
Cognosec), a company listed on the NASDAQ (COGS ®E&Sdaq Intl. Designation:
CYBNY), a leading supplier of Cyber Security sous operating n Europe, Africa and the
Middle East, for the sale of 100% of Itway Hellad &nd ltway Turkyie Ltd. After the
completion of the due diligence, on June 19, 2048 signed a Sale and Purchase Agreement
(SPA) the terms of which can be summed up as feliow

- The agreed price by Cyber Security 1 AB to ltway both stakes, totals Euro 10
million and is comprised of a cash component timiglEuro 2 million, to be paid by the
closing, of which Euro 500 thousand has been caishatithe same time of the signing
of the SPA, and with No. 16.666.666 newly issuetélySecurity 1 AB shares for a
total of Euro 8 million, representing 6.35% of thelare capital

- It will be possible to sell the shares in quarténistalments during the first five quarters
after the closing of the transactions and the ewatue of the shares, totalling Euro
1.6 million at each instalment, is expected to bargnteed by a PUT option that will be
able to allow the sale of these shares at a gnateid the same as the allotted price.

The closing of the transaction, initially forecdmst the end of July 2018, was delayed, upon
request of the buyer, to the month of Septembe8 20Exchange for the commitment to pay a
further Euro 500,000, amount not yet collected.

With the sale value added distribution of produwtsl services business (VAD) in Greece and
Turkey, Itway completed its divestment program frglD activities.

General context and performance of the ICT Markée forecasts for the Italian digital market seem t
be confirmed with an overall growth of 2.3% andhatihose segments tied to digital innovation, define
as Digital Enablers that continue with their doudligit rate increases [Assinform projections forl80
2019]: Cybersecurity (+11.9%), Cloud Computing (-829), 10T (+14.3%), Big Data (+23.1%)

Half-year Management Report as at June 30, 2018
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Market positioning: The ltway Group during the #&écyear continued to invest in
Cybersecurity, Cloud Computing, loT and Big Dathpawhich are connected and correlated.

Furthermore, it continued to reposition on new pistdines, with the aim of replacing lower
margin lines with higher value added ones that alleov a smaller use of working capital.

Group’s industrial policy: The industrial policy tife Group continued to focus on higher value
added business lines like the VAR SBU and the VB8 S

Following is the consolidated condensed incomesstant at June 30, 2018 compared with that
of the same period a year earlier, In light of $hée of the Business-e S.p.A. subsidiary already
broadly described in the Financial StatementsHenftear ended December 31, 2017 and in line
with the presentation in those statements, for @spn sake the economic data related to that
transaction are reported separately, in the “BuesigeTransaction” column:

June 30 2018 June 30 2017
(Thousands of Euro)
Business-e Total
Itway Group Itway Group transaction
Revenues
Revenues from sales 13,592 11,953 9,900 21,853
Other operating revenues 382 1,500 337 1,837
Total revenues 13,974 13,453 10,237 23,690
Operating costs
Costs for products (11,618) (9,961) (5,603) (15,564)
Costs for personnel (1,226) (1,212) (3,313) (4,525)
Other costs and operating expenses (2,043) (2,420) (1,415) (3,835)
Total operating costs (14,887) (13,593) (10,331 (23,924)
EBITDA (913) (140) (94) (234)
Depreciations and amortisations (306) (295) a77) (472)
EBIT (1,219) (435) (271 (706)
Net financial charges and proceeds 51 (393) (308) (701)
Profit beforetaxes (1,168) (828) (579) (1,407)
Taxes (230) 15 140 155
Result for the period (1,398) (813) (439) (1,252)

*The definition of Ebitda and Ebit is given in the Notes of the consolidated Financial Statements attached to the
current Report

In addition to the results of the iNebula subsigiadescribed hereinafter, which closed the
semester with a negative EBIT of Euro 493 thousttreldata for the half-year is influenced by
non-recurrent costs totaling some Euro 400 thousandred by the holding and related to the
remodulation of financial debt and the managemehtth® extraordinary transactions

underway.In the past few fiscal periods importaansactions were completed that led the
Group to redefine its industrial structure in a makat that will bear fruit in the years to come.
The general context of the market in which the @roperated, and that we can define as
growing moderately, saw us careful observers anditédors of a merger project within the

Esprinet group of the Italy and Iberian VAD actie, so as to fully mature important earn-out

Half-year Management Report as at June 30, 2018
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objectives foreseen by sale contract. Followingsdle of Business-e and in light of the growth
trend foreseen for emerging sectors of IoT and[Bagg, the focus was on the development of
an industrial plan that envisioned important growdh the Itway Group in the coming years,
also considering and valuing the investments ayreaade in past years in the above mentioned
sectors and considering and exploiting ever mdmeugh their disposal, the value added
distribution business in force in Greece and Turkey

Sector performance: Value Added Distribution
Through the Value Added Distribution sector, th@@r operates in Greece and Turkey in the
distribution of specialized software and hardwaredpcts, certification products on the

software technologies distributed, and pre- and-gales technical assistance services.

Following are the main economic indicators of th&D/SBU, compared with those of the
previous fiscal year:

30/06/2018 30/06/2017
Thousands of Euro
Total revenue 12.838 11.122
EBITDA* 903 762
EBIT* 877 730
Result before taxes 1.134 687
Result for the period 929 553

* The definition of Ebitda and Ebit is given in the Notes of the consolidated Financial Statements attached to the
current Report.

Country analysis:

The Turkish subsidiary confirmed once again theettgyment prospects of the Country and
ended the semester with revenue volumes and itifigain line with the same period of 2017.
The results for the period were however impactedi®y performance of the Turkish Lira
exchange rate, which lost approx. 25% of its valgainst the Euro compared with the first half
of 2017. In local currency the results of the sasrewould show an increase in revenue of
38.5% and of the Result of the period by 110%. fevenue growth positions the Group as the
leading VAD of the security market in Turkey. Téwrent fluctuations of the local currency do
not impact the positive performance of the subsjdia

The Greek subsidiary ended th semester with revenlienes and profitability up 30% and
20% respectively compared with the first half oé gorevious fiscal period. The result before
taxes was of over Euro 200 thousand. This resuitipos us as the leading VAD in the security
market in Greece.

Half-year Management Report as at June 30, 2018
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As disclosed in the introduction of the currentaepltway sealed an exclusive agreement with
Cyber 1 (formerly Cognosec), a company listed an MASDAQ (COGS OTC-Nasdaqg Intl.
Designation: CYBNY), a leading supplier of Cybercety solutions that operates in Europe,
Africa and the Middle East, for the sale of 100%tafiy Hellas SA and Itway Turkyie Ltd.

Sector performance: Holding and Other sectorsin start-up phase

Following the sale of the Italian distribution attiles to Esprinet S.p.A., Itway S.p.A. took on

the role of the Parent Company and holding compéstgd on Borsa Italiana S.p.A. that

supplies services of different nature to its opegatinvestments. It includes new sectors
described below that are investing in the realiravf products and are in an operational and
commercial start-up phase. Furthermore, followihg sale of Business-e, Itway S.p.A. has
become an operational holding company that inclM#ER type of activities.

These sectors, related but that do not coincidé tie historical ones defined as VAD and
VAR still, do not yet make a positive contributido the consolidated results but they are
important in terms of strategy to strengthen aneémify the business segments.

These innovative sectors, still in start-up phase a

o Cloud information services: Managed Services for SMEs in network in cloud
environment in the areas of Security, Storage Mememt, Business
Continuity, Internet of Things platform During tperiod further services were
developed that relate to more administrative aspaetl that were thought for

professional and accounting firms
0 Assisted servicesin N+SOC and M SSP solutions to check networks;
o Information Technology for Science: ICT for Cultural Heritage and Data
Curation services, in the start-up phase. Theeatsr market is worth Euro 4
billion in Europe and there are slightly more tif#nplayers specialized in this
sector at a global level.
Following is the condensed income statement, coedpavith the same period a year ago

including data from the Holding SBU and other sexto the start-up phase:

30/06/2018 30/06/2017
Thousands of Euro
Total revenue 1,136 2,331
EBITDA* (1,816) (902)
EBIT* (2,096) (1,165)
Result before taxes (2,302) (1,515)
Result for the period (2,327) (1,366)

Half-year Management Report as at June 30, 2018
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The data of the SBU are impacted by non-recurresiiscincurred by the holding related to the
remodulation of financial debt and the managemétii@extraordinary transactions underway.

Following is a brief comment on what the 4Scienoe iNebula start-ups have carried out.
4Science S.r.l. has been fully operational sinceteaber 2016 with highly specialized
personnel to carry out its objectives: become #ierence company in the emerging Big Data
(Data Curation) and Digitalization of Cultural Ass€Digital Library) market. Its industrial
plan foresees four products in part realized armhith being developed:

e 4Science is the service provider of DSpace, an gpence product to manage digital
objects: acquisition normalization, metadatation|assification, conservation,
visualization, dissemination, sales;

* Image Viewer (distro 4Science based on I[IPImagegde visualization, segmentation,
zooming, resizing, rotation;

» DSpace-CRIS (distro 4Science based on DSpace amdedaiat research
institutes)Digital object management: acquisitionprmalization, metadatation,
classification, conservation, dissemination;

« CKAN (integration 4Science): Interpretation and udlization of tabular data of
research: Grid, graph, map.

» Document viewer, OCR, Video Audio streaming: add-aeveloped by 4Science to
view text and multimedia content and to recognéze in multi-language mode.

The results for the half year were significantlydwe the forecast budget, but the revenues of
4Science are up sharply from the previous semésgG4%) with an order portfolio that is
growing with some orders for multi-year developmehte lowdown is mainly due to the
financial situation that was widely described ia thoing Concern paragraph.

iNebula during the first half of 2018 focused oe Hale of some product lines already realized
in previous years and in particular on two prodings. These are:

* iNebula Connect: an all Made in Italy platformn@anage in the Cloud Internet of
Things devices: a sensor connects to the Interitatavseries of advantages in many
industrial and/or product groups.

* iNebula RECO: A SaaS platform for the managementaifve and passive cycle
accounting documents for accounting firms and peiv@mpanies with an automatic
registration of the prime entry. The accounting keais the main target;

The reset of the first half are significantly beldine forecast budget and are well below
expectations, hit mainly by the financial situatitat was widely described in the Notes and in
the Going Concern paragraph.

This confirms the need to change iNebula’s acgsitwith resulting decision in terms of
operations. Assessments are being made in oraesptoit the most value from the investments
made, as better described in the paragraph “Fabkeevolution of operations”.

Half-year Management Report as at June 30, 2018
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The amortization for the previously described paiduboth those already developed and those
for which development is underway, began for thassets in the start-up phase the impact of
which is reflected in the operating result of t8BU.

Per sonndl

The average number of employees of the Group duhiedirst half of 2018 was of 45 units
while the punctual number at the end of the fieshaster of 2018 was of 43 units. The drop in
working units compared with the first half of 21 mainly due to the sale of the Business-e
subsidiary during the previous fiscal period.

Following is the breakdown by professional categmsnpared with the data of the previous

fiscal period
30/06/2018 30/06/2017 30/06/2018 30/06/2017
Avg Avg Punctual data Punctual data
Managers 3 7 3 7
Mid managers 38 27 7 32
Employees 34 144 33 138
Total 45 178 43 177

Net financial position

Following is the detail of the net financial positi

30/06/2018 31/12/2017
Thousands of Euro
Cash on hand 1,642 440
Financial receivables 924 812
Currentfinancial assets 1,260 1,428
Current financial liabilities (9,823) (9,667)
Current net financial position (5,998) (6,987)
Non current assets 2,098 2,098
Non current financial liabilities (1,866) (1,899)
Non current net financial position 232 199
Total net financial position (5,766) (6,788)

Please see the Statement on Cash Flows for a rataed analysis on the movements that
generated the change in the Net Financial Position.

The Group’s net financial position as of June W& improved by approx. Euro 1 million
compared with December 31, 2017 due to the incréasthe cash on hand of foreign
subsidiaries for payments made after the closinb@temester.

Half-year Management Report as at June 30, 2018
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The current liabilities include also an lccrea noediterm financing, totalling Euro 821
thousand, the related covenants of which have aehliespected and therefore are currently
classified as short term, even if the redefinitminthese parameters is currently underway |
order to maintain the original medium term classifion

Net financial position of the Parent Company

Thousands of Euro 30/06/2018 31/12/2017
Cash on hand 400 129
Financial receivables 924 812
Currentfinancial assets (8,395) (8,171)
Current financial liabilities (7,071) (7,230)
Current net financial position 2,098 2,098
Non current assets (1,866) (1,899)
Non current financial liabilities 232 199
Non current net financial position (6,839) (7,031)

The net financial position of the Group as of J@Ge 2018 was broadly in line with that at

December 31, 2017. Current liabilities at the moinieclude an Iccrea medium-term loans, for
a total of Euro 231 thousand, for which the covémamere breached and that is therefore
currently classified as short term, even thoughphemeters are currently being redefined in
order to maintain the original status of mediunmter

Expired debt positions of Itway S.p.A. and of the Itway Group divided by type (financial,
commercial, social security and towards employees) and eventual connected reactions by
creditors (solicitation, injunction, interruption of supply, etc)

As of June 30, 2018 expired debt positions of theeRt Company totalled Euro 8.1 million. At
the same date, the expired debt positions of waylGroup totalled Euro 8.9 million.

In this context, the Company announces that thks talith financial bodies in order to
consolidate debt are continuing on a bilateraldasih the individual banking institutions after
the end of collective talks in the month of Jun&é&0

The Company as of June 30, 2018 had expired conmhencebtedness towards suppliers
totalling approximately Euro 2.8 million (of whi@pproximately Euro 0.5 million for amounts
being contested, also through legal means, by ditorg and an indebtedness towards tax
authorities for debt that expired as of June 3@,82fbr approximately Euro 29 thousand for
debts not paid at their natural expiry and that expected to be paid within the terms of
regulations in force on the matter.

Half-year Management Report as at June 30, 2018
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The Itway Group as of June 30, 2018 had expiredntercial indebtedness towards
suppliers totalling approximately Euro 8.4 milligaf which approximately Euro 2.2
million for amounts being contested, also througbgal means, by debtors) and an
indebtedness towards tax authorities for debt thatired as of June 30, 2018 for
approximately Euro 316 thousand for debts not paitheir natural expiry and that are
expected to be paid within the terms of regulationf®rce on the matter.

In reference to the expired commercial and fiseddtaf Itway S.p.A. and of the Itway Group,
indicated above, please note that to as of Jun@@B some payment reminders have been
received. No supplies were suspended so as to roomge the ordinary functioning of
corporate activities.

As of June 30, the legal disputes that emerged\iitig initiatives from creditors (injunctions
and writ of summons) total Euro 275 thousand arfdraclosure act was notified by a financial
creditor for Euro 759 thousand. Furthermore, inrtianth of July 2018, pending bilateral talks
open with the banking sector, the company, withatber pre-emptive ordinary credit recovery
procedure and executive measures, was unexpectetified of proof of claim in bankruptcy
by Unipol Banca SpAor a credit totalling Euro 480,883 he company, in view of the going
concern basis on which the financial restructuptam of the Group is based, has mandated its
legal advisers to have the claim rejected and udystand subsequently implement, the most
opportune judicial tools to safeguard the compaagsets.

Itway had debt expired as of June 30, 2018 towsodsal security institutes for a total of Euro

12 thousand related to debt not paid at the naéxgiry and that is expected to be paid within
the terms foreseen by the regulations in force.td same date, the ltway Group had
indebtedness towards social security institutes lad expired as of June 30, 20198 totalling
Euro 61 thousand and that relates to debts notgiditkir natural expiry and that are expected
to be paid within the terms foreseen by the reguiatin force.

Risk management

The Group is exposed to financial risks derivingnirthe economic situation at a global level;
the Group uses, as a reference currency and fauitshasing and sales activities mainly the
Euro and in a minor way the US Dollar and the Talkira. In order to analyze the financial

risk management we refer to the half-year consmii&inancial Statements Explanatory Notes.

Going concern

The condensed financial statements for the half geded June 30, 2018 shows a net loss of
approximately Euro 1.398 million, which was sigo#intly impacted by the losses of the
Inebula subsidiary and of the parent company

From a financial point of view, as already desddilde the financial statements for the fiscal
year ended December 31, 2017, the sale of the &0gle distribution unit by the Parent

Half-year Management Report as at June 30, 2018
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Company, due to the delays with which it took pJda®ught the Company, starting from the
month of December 2016 to a situation of finansiaéss that is still underway to the date of
writing of the current financial statements.

As of June 30, 2018 the Itway Group had a currettfimancial indebtedness approximately
Euro 9.8 million, of which approximately Euro 8.9llion already expired to the date of writing
of the current half year balance sheet and an tedebss for expired tax payables and social
security institutions of approximately Euro 377 uband (that will be paid within the terms
foreseen by the regulations in force) and expireadebtedness towards suppliers of
approximately Euro 8.4 million (of which howeverpapximately Euro 2.2 million for amounts
being contested, also through legal means).

This financial stress is still present, given tbeeér proceeds derived from the sale of Business-
e S.p.A. compared with the what was foreseen instiles contract signed on November 8,
2017. To face this tension the Company has for sime started talks to remodulate debt with
banks and negotiations on this are currently undgron a bilateral basis with each lender, after
an interruption of collective talks.

In this context the Company deemed it necessaprdoeed with the sale of the Itway Hellas
SA and Itway Turkyie Ltd subsidiaries to Cyber S&gul AB with and a SPA (Sale and
Purchase Agreement) signed on June 19, 2018 faalkds of Euro 10 million of which Euro 2
million at the closing scheduled for September 2848 Euro 8 million in Cyber 1 shares that
can be sold at the same price of allocation in fuarterly instalments for an amount that is
equal starting from three months after the datheflosing.

In light of this the Board of Directors updated agdhe industrial plan approved on May 30,
2018 for the 2018-2022 period. This plan foreséed the Group does not exit the security
sector but that it repositions based on investmigatiswill be carried out by Itway S.p.A. using
the proceeds from the sale of the Greek and Tuidkisisidiaries as well as a greater focus on
the BE Innova S.r.l. subsidiary and 4Science. Theetbpment of foreign operations will
continue also in the MEA area where the group és@nt through its stake in ltway Mena FZC.
As previously commented, or iNebula The plan thenefforesees a continuation of activities
with the resulting changes in terms of operation.

This plan foresees the continuation of activitisanfigured above and from a financial point
of view is based on two fundamental assumptions:

* The payment, pursuant to the terms currently agrgmah in the agreements, of the
consideration for the sale of the Itway Hellas 3@ &way Turkyie Ltd subsidiaries;

* The positive outcome of negotiations as indicatealva with each banking institution
so as to allow remodulating maturities accordintheforecasts of the plan.

On the basis of this plan, the Directors, thoughknawledging elements of uncertainty
surrounding the positive outcome of the transastibiat make up the fundamental assumptions

Half-year Management Report as at June 30, 2018
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of the plan, drafted the balance sheet on a gaingern basis.

Subsequent events

In the month of August 2018 a settlement agreemest reached with Maticmind aimed as
preventing a possible legal dispute since, penttiegexecution of certain accounting checks
that Maticmind S.p.A. started following the acqtiss of 100% of Business-e, the payment of
two instalments of the price, expiring at the efidlarch and the end of April 2018 for a total

of Euro 3 million was omitted for a total of Eurondllion. The effects of the transaction are
already reflected in the financial statements fieryear ended December 31, 2017.

On August 6, 2018 in reference to the sale of teeament sealed for the sale of the ltway
Hellas SA Itway Turkyie Ltd subsidiaries to Cybeec8rity 1 AB (formerly Cognosec), a
company listed on NASDAQ (COGS OTC-Nasdaq Intl. ipeation: CYBNY) an extension of
the deadline for the closing to the end of Septerdb&8 was agreed upon in exchange for the
payment of an additional Euro 500 thousand.

Furthenmore, as already reported in the previouagoaph “Going concer”, on November 9,
2017, Itway S.p.A. approved the guide lines of itidustrial plan of the Group of the 2017-
2021 period and the Foreseeable evolution of ojpaafinancial plan of Itway S.p.A. until all
of 2019, in a scenario following the sale of the&«rand Turkish subsidiaries.

Lastly, in the month of July 2018, pending bilateiaks open with the banking sector, the
company, without other pre-emptive ordinary cred#icovery procedure and executive
measures, was unexpectedly notified of proof afrtia bankruptcy by Unipol Banca SpA for
a credit totaling Euro 480,885.19. The companyi@w of the going concern basis on which
the financial restructuring plan of the Group isdé&d has mandated its legal advisers to have the
claim rejected and to study and subsequently impiegrnthe most opportune judicial tools to
safeguard the company’s assets.

Foreseeable evolution of operations

After the disposal of Business-e S.p.A. in the mey fiscal period the company, as can be seen
by the 2018-2022 Industrial Plan, is not exiting tecurity sector: there is a repositioning,
already underway, that will bring to the full reaiion based on investments made by Itway
S.p.A. that will be financed with the proceeds frahe sale of the Turkish and Greek
subsidiaries and a greater focus, already undem¥dlie BE Innova subsidiary and of 4Science

With the sale of the value added distribution adducts and services business unit (VAD) in
Greece and Turkey, Itway completed its divestmeogiam from the VAD sector.

Half-year Management Report as at June 30, 2018
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Furthermore, the development implemented and urelemw the Middle East Africa area
(MEA) regards the VAR and VAS SBU,; in fact, the ¢ypf distinctive products and skills can
be exported.

The Board of Directors today updated the Grouptustrial Plan approved on May 30, 2018
for the five years from 2018-2022 and th finangkn for ltway S.p.A.for all of 2019.. It will
be possible to realize the industrial plan follogvithe closing of the disposal transaction to
Cyber 1.

As already stated, the guidelines of the plan dwtsoresee an exit from the security sector,
which is expected to grow by over 12 in the nexe fyears, but a repositioning in the area of
products and services. Furthermore, a greater fonuthe Be Innova S.r.l. subsidiary and on
4Science is expected. The development of foreigmites will continue also in the MEA area
where the Group is present through its stake iaytiena FZC.

Following is the foreseeable evolution of operafi@n2018, divided by Strategic Business Unit
ASA VAR

4Science S.r.l. has been fully operational sinceteé3aber 2016 with highly specialized
personnel to carry out its objectives: becomingréference company in the emerging Big Data
(Data Curation) and Digitalization of Cultural Ass€Digital Library) market. Its industrial
plan is incurring some delays in its realizatiaredo the situation of financial stress of the
group that has not allowed investing commercial gaathnical resources. Growth for the unit
continues, but less than the market potential.

The industrial plan foresees four products:

* 4Science is the service provider of DSpace, an spence product to manage digital
objects: acquisition normalization, metadatation|assification, conservation,
visualization, dissemination, sales;

* Image Viewer (distro 4Science based on IIPImagegde visualization, segmentation,
zooming, resizing, rotation;;

» DSpace-CRIS (distro 4Science based on DSpace amdedaiat research
institutes)Digital object management: acquisitionprmalization, metadatation,
classification, conservation, dissemination;

« CKAN (integration 4Science): Interpretation and uabzation of tabular data of
research: Grid, graph, map.

* Document viewer, OCR, Video Audio streaming: add-aieveloped by 4Science to
view text and multimedia content and to recognéze in multi-language mode.

The Big Data market is seen growing on averaged23Assinform- 2016/2019) and 48% of
companies foresee in the future investments insagsor.

The services offered by 4Science places the commaayighly specialized sector. On the one
hand we can say that 4Science operates in thellso-8g Data segment but this sector is very

Half-year Management Report as at June 30, 2018
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broad and it is necessary to have a focus. Ousskié in data treatment (digital libraries and
digital repositories) and this market is definitedyated to the so-called Business Analytics one;
this brings us to make some considerations on thikityato interact a collaborate with
companies that are specialized in this sector.

Furthermore, alliances and partnerships will beettged with single players that bring
synergies, with skills, therefore, that are commatary to our own and with whom to take part
in projects from which we are excluded. While kegpan eye on projects that are financed at a
national and/or European level, we will focus oosth projects that will allow us to take part not
just from a financial point of view, more or lessnarefundable, but in terms of a subcontracting
where our activities are fully remunerated

VAS SBU

As previously commented, due to the much lower #rgpected results of the VAS SBU, today
represented by the company Inebula,there needs todnange in its activities, with particular
focus on the analysis of investments made in tlilerdnt product lines (Videoconference,
RECO, loT-Connect, | Care Of You-ICOY — Workplaazusrity) with resulting decisions in
terms of operations. These decisions will be madiné end of September 2018.

Significant, non-recurrent, atypical and/or unusual transactions

In the period ended June 30, 2018 there were ngactions that can be defined as significant,
non-recurrent, atypical and/or unusual with thiedtigs or among companies of the Group, as
defined in Consob Communication of July 28, 2006.

Relationship with related parties

In the 2018 fiscal period the Group had commeraiad financial relationships with related
parties. These relationships were part of normahagament activity, regulated at market

conditions that are established by contract byptiréies in line with the standard procedures.

Following is a summary:

Receivable
Thousands of Euro S Payables Costs  Revenue
ltway S.p.A. vs Giovanni Andrea Farina & Co. S.r.l. 376 - 99 1
ltway S.p.A. vs Be Innova S.r.l. 2,778 - - 62
TOTAL 3,154 - 99 63

Itway directs and coordinates its subsidiariegaty! This activity consists in indicating the
general strategic and operational direction of tBeoup, defining and adjusting the
reorganizational Model and elaborating the genpddicies to manage human and financial
resources.

Half-year Management Report as at June 30, 2018
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No company directs or controls ltway S.p.A

As of June 30, 2018 there were no significant ceangompared with the Consolidated
Financial Statements as of December 31, 2016 irralaionship with related companies for
ltway S.p.A no for the other Companies of the Group

Resear ch and Development activities

During the fiscal period a total of Euro 14 thousavas invested in the development of new
products and services in particular in the Startrip (compared with Euro 916 thousand in the
same period of the previous year), which were alipéd in intangible assets.

Own shares

The Parent Company as at June 30, 2018 owned & mddshares (equal to 11.04% of share
capital), a for a nominal value of Euro 436,522 amiet movement in the first half of 2018 of
approx. Euro 18 thousand and a purchase cost af E@68 thousand (equal to the amount
reflected in the Own share reserve deducted fromengeity of the fiscal period and at a
consolidated level). During the first half of 2088 authorized by the Shareholders meeting of
ltway Spa, a total of 14,323 own shares were pwedhgequal to 0.18% of share capital) for a
nominal value of Euro 7,162 while no purchases wesde.

Ravenna, September 12, 2018

FOR THE BOARD OF DIRECTORS
President and Chief Executive
G. Andrea Farina

Half-year Management Report as at June 30, 2018
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CONSOLIDATED INCOME STATEMENT

Thousand of Euro Notes Half year to

30 June 2018 30 June 2017

Net amount | Net amount Business-e Total

I tway I tway
Group Group

Revenues from sales 1 13,592 11,953 9,900 21,853
Other operating revenues * 2 382 1,500 337 1,837
Products 3 (11,618) (9.961)  (5,603)  (15,564)
Costs of services 4 (1,625) (1,719) (756) (2,475)
Costs of personnel 5 (1,226) (1,212) (3,313) (4,525)
Other operating expenses 6 (418) (700) (659) (1,359)
EBITDA ** (913) (139) (94) (233)
Depreciations and amortisations 7 (306) (295) (177) (472)
EBIT ** (1,219) (434) (271) (705)
Financial proceeds * 8 72 44 5 49
Financial charges 8 (21) (438) (313) (751)
Profit before taxes (1,168) (828) (579) (1,407)
Taxes 9 (230) 15 140 155
Result for the period (1,398) (813) (439) (1,252)
Attributable to:
Shareholders of parent company (1,274) (745) (439) (1,184)
Minorities (124) (68) - (68)
Result per share
From operations:
Basic 10 (0,20) (0.18) - (0.18)
Diluted 10 (0,20) (0.18) - (0.18)

* Note 30 highlights the relationships with related parties.

** The definition of EBITDA and EBIT is provided in the paragraph " Presentation of the financial statements'.

Condensed Half Year Financial Statements as of June 30, 2018
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COMPREHENSIVE CONSOLIDATED INCOME STATEMENT

Half year to

Thousand of Euro 30 June 2018 30 June 2017

Net amount | Netamount Business-e Total

Itway Group | Itway Group
Net result (1,398) (813) (439) (1,252)
Components that can be reclassified to the income
statement:
Profit/(Losses) from the conversion of the balasiceet
of foreign subsidiaries (410) (226) - (226)
Components that cannot be reclassified to the incoen
statement:
Actuarial gain (losses) on defined-benefit plans - - - -
Comprehensive result (1,808) (1,039) (439) (1,478)
Attributable to:
Shareholders of parent company (1,684) (971) (439) (1,410)
Minorities (124) (68) - (68)

Condensed Half Year Financial Statements as of June 30, 2018
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CONSOLIDATED FINANCIAL STATEMENT

Thousand of Euro Notes 30 Jun 2018 31 Dec 2017
ASSETS
Net current assets
Property, plants and machinery 11 3,816 3,908
Goodwill 12 1,854 1,856
Other intangible assets 13 2,343 2,607
Investments 14 1,063 1,063
Deferred tax assets 15 103 103
Non-current financial assets * 31 2,098 2,098
Other non current assets 16 33 128
Total 11,310 11,763
Current assets
Inventories * 17 592 1,071
Account receivables - Trade 18 14,427 17,397
Other current assets 19 3,490 4,793
Cash on hand 20 1,642 440
Other financial credits * 31 924 812
Current financial assets 31 1,260 1,428
Total 22,335 25,941
Total assets 33,645 37,704
NET EQUITY AND LIABILITIES
Share capital and other reserves
Share capital and reserves 6,391 8,410
Net result of the period (1,274) (1,627)
Total Net Equity 21 5,117 6,783
Share capital and reserves of minorities (311) (187)
Total Group Net Equity 4,806 6,596
Non current liabilities
Severance indemnity 22 383 388
Provision for risks and charges 23 15 103
Non current financial liabilities 24 1,866 1,899
Total 2,264 2,390
Current liabilities
Financial current liabilities 25 9,823 9,667
Account payable — Trade 26 13,889 15,997
Tax payable 27 1,585 1,937
Other current liabilities 28 1,278 1,117
Total 26,575 28,718
Total liabilities 28,839 31,108
Total Net Equity and Liabilities 33,645 37,704

* Note 30 highlights the relationships with related parties.
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Consolidated statement of charges in equity

Cumulated profit (loss)

Thousand of Euro Share own Share _egal Joluntary  Other Transla  Result Net Minority Total Net
capital share premiu 3serve  reserve eserve: tion for the equity of  interests Equity
reserve m reserve  period Group
reserve
Balance at Jan 1, 2017 3,953  (1,534) 17,584 485 4,792 (15,052) (1,322) (28) 8,878 (31) 8,847
Variation in own shares - 50 - - - - - - 50 - 50
Total operations with
shareholders - 50 - - - - - - 50 - 50
Allocation of the result - - - - - (28) - 28 - - -
for the year
Result of the period - - - - - - - (1,184 (1,184) (68) (1,252)
Other operations - - - - - 1) - - 1) - 1)
Other components of
comprehensive results at
30 June 2017:
Gain/(Losses) on defined - - - - - - - - - - -
benefit plans
Overall result - - - - - - (226) - (226) - (226)
Comprehensive result - - - - - Q) (226) (1,184) (1,410) (68) (1,478)
Balance at Jun 30, 2017 3,953 (1,484) 17,584 485 4,792 (15,081) (1,548) (1,184) 7,516 (98) 7,418
Note 21
Cumulated profit (loss)
Thousand of Euro Share Oown Share Legal Joluntary Other Transla  Result Net Minority Total Net
capital share  premiu-eserve reserve ‘eserve: tion for the equity of interests Equity
reserve m reserve  period Group
reserve

Balance at Jan 1, 2018 3,953 (1,386) 17,584 485 4,792 (15,086) (1,932) (1,627) 6,783 (187) 6,596
Variation in own shares - 18 - - - - - - 18 - 18
Total operations with
shareholders - 18 - - - - - - 18 - 18
Allocation of the result - - - - - (1,627) - 1,627 - - -
for the year
Result of the period - - - - - - - (1,274) (1,274) (124) (1,398)
Other operations - - - - - - - - - -
Other components of
comprehensive results at
31 June 2018:
Gain/(Losses) on defined - - - - - - - - - - -
benefit plans
Overall result - - - - - - (410) - (410) - (410)
Comprehensive result - - - - - - (410) (1,274) (1,684) (124) (1,808)
Balance at Jun 30, 2018 3,953 (1,368) 17,584 485 4,792 (16,713) (2,342) (1,274) 5,117 (311) 4,806
Note 21
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CONSOLIDATED STATEMENT OF CHARGES IN FINANCIAL POSI TION

Thousand of Euro

Notes 30Jun18 30Jun17

Results for the period “Net amount Itway Group” (1,398) (813)
Adjustments of items not affecting liquidity:

Depreciations of tangible assets 7-11 99 114
Depreciations of intangible assets 7-12-13 207 358
Allowances for doubtful accounts 6 - 504
Provisions for severance indemnity, net of paymémtocial security bodies 22 { 73
Variation in non current assets/liabilities 15-16-23-24 9 (237)
Cash flow from operating activities, gross of the variation in working capital (1,046) 1)
Payments of severance indemnity 22 (412) (63)
Variation in trade receivable and other currenetsss 18-19 4,329 12,499
Variation in inventories 17 479 58
Variation in trade payables and other current litdzs 27-28-29 (2,300) (3,316)
Cash flow from operations generated/(absorbed)by changesin NWC 2,467 9,178
Cash flow from operations (A) 1,421 9,177
Additions in tangible assets (net of assets sold) 11 (7 (23)
Variation in net non-current financial liabilities 25 (33) (1,049)
Investments in other fixed assets (net of disinnests) 13-14 57 (914)
Cash flow from investing activities (B) 17 (1,986)
Variation of own shares 18 50
Cash flow from financial activities (C) 18 50
Net impact of the variation in translation of namr@exchange rates of cash on hand (410) (226)
Cash flow from asset sold (D) - (439)
I ncrease/(Decrease)cash available and cash equivalents (A+B+C+D) 1,046 6,576
Short term Net Financial Position at the beginrofithe period 20-26 (9,227)  (20,641)
Short term Net Financial Position at the end ofptegod 20-26 (8,181)  (14,065)

The taxes paid in the first half of 2018 amouni®6 thousand Euros (69 thousand Euros in theHatitof
2017).

Financial charges paid in the first half of 2018camted to 113 thousand Euros (556 thousand Eurthgein
first half of 2017).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GENERAL INFORMATION

ltway S.p.A. (the “Company” or the “Parent Companig’a joint stock company constituted in Italy.eTh
Company has its legal headquarters in Milan in&/ksthille Papa 30 and administrative headquarters i
Ravenna in Via L. Braille 15.

The Itway Group operates in three main types a¥iéies: on one hand value added distribution dfvgare
technology, operational in Greece and Turkey; endimer hand the offer of services and consultanted

at training and supporting companies in the fi@ti€yber-security, IT-security, Internetworking akbaged
Security Services and in the innovative and emgrgiectors of Cloud Computing, Internet of Thingiy B
Data and Blockchain.. The main Strategic BusinesgsUSBU) are in charge of these sectors: the VAD
SBU (Value Added Distribution), the VAR SBU (Valdelded Reseller) and the VAS SBU (Value Added
Services).

For a better reading of the current half-year cbdated financial statements please note thatttiyi
Group on November 8, 2017 sold its interest in Bess-e S.p.A. to Maticmind S.p.A., therefore datdhe
disposed assets is included in the income stateofi¢hné previous year.

ACCOUNTING PRINCIPLES
General Principles

In the consolidated Financial Statements and irctimeparative data the Group adopted the Internation
Reporting Standards (IFRS) issued by IASB, the tgsdaf those pre-existing (IAS) as well as the
International Financial Reporting Interpretatioren@nittee (IFRIC) and those issued by the Standing
Interpretation Committee (SIC), that were deemedpgdicable to the transactions carried out byGheup.

The Financial Statements items were assessed based on the general accrual basis.

For the purpose of book entries, prevalence wasngio the economic substance of transactions rther
their legal form.

The accounting principles adopted are consistetht thhbse adopted in the drafting of the consolidiate
Financial Statements as of December 31, 2017, ekwethe application of the new standards thateamo
force from 1 January 2018. These principles regeatimates that, in the context of the current eotao
uncertainty, have their own component of risk andeutainty. Therefore, it cannot be

ruled out that in the near future the results acdecould be different from those forecast, theeefo
requiring revisions that today cannot be eithemested or forecast.
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Going concern assessment

The condensed financial statements for the half yealed June 30, 2018 shows a net loss of
approximately Euro 1.398 million, which was sigo#ntly impacted by the losses of the Inebula
subsidiary and of the parent company.

From a financial point of view, as already desdtilie the financial statements for the fiscal yeadex
December 31, 2017, the sale of the 20-year oldildigion unit by the Parent Company, due to thaygel
with which it took place, brought the Company, stay from the month of December 2016 to a situatdn
financial stress that is still underway to the daftevriting of the current financial statements.

As of June 30, 2018 the Itway Group had a curresttfimancial indebtedness approximately Euro 9.8
million, of which approximately Euro 8.9 millionralady expired to the date of writing of the currbatf
year balance sheet and an indebtedness for expaedpayables and social security institutions of
approximately Euro 377 thousand (that will be paithin the terms foreseen by the regulations icédand
expired indebtedness towards suppliers of appraeim&uro 8.4 million (of which however approximigte
Euro 2.2 million for amounts being contested, dtsough legal means).

This financial stress is still present, given tbevér proceeds derived from the sale of BusinespeAS
compared with the what was foreseen in the salesa signed on November 8, 2017. To face thisiten
the Company has for some time started talks to deiate debt with banks and negotiations on this are
currently underway on a bilateral basis with eactder, after an interruption of collective talks.

In this context the Company deemed it necessapydoeed with the sale of the Itway Hellas SA amdhit
Turkyie Ltd subsidiaries to Cyber Security 1 AB lwiind a SPA (Sale and Purchase Agreement) signed on
June 19, 2018 for the sale is of Euro 10 millionwdfich Euro 2 million at the closing scheduled for
September 2018 and Euro 8 million in Cyber 1 shtrascan be sold at the same price of allocatidiive
quarterly instalments for an amount that is eqtatisag from three months after the date of theicig.

In light of this the Board of Directors updated agdhe industrial plan approved on May 30, 2018tfar
2018-2022 period. This plan foresees that the Gomgs not exit the security sector but that it situns
based on investments that will be carried out iyt S.p.A. using the proceeds from the sale ofGheek
and Turkish subsidiaries as well as a greater fatushe BE Innova S.r.l. subsidiary and 4Sciende T
development of foreign operations will continueoails the MEA area where the group is present thnatsy
stake in Itway Mena FZC. As previously commentadNebula The plan therefore foresees a continnatio
of activities with the resulting changes in terrheperation.

This plan foresees the continuation of activitisscanfigured above and from a financial point @wiis
based on two fundamental assumptions:

* The payment, pursuant to the terms currently agoged in the agreements, of the consideration for
the sale of the Itway Hellas SA and ltway Turkyie kubsidiaries;

* The positive outcome of negotiations as indicatealva with each banking institution so as to allow
remodulating maturities according to the forecatthe plan.
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On the basis of this plan, the Directors, while ramkledging elements of uncertainty surrounding the
positive outcome of the transactions that make hg fundamental assumptions of the plan, drafted the
balance sheet on a going concern basis.

Presentation

For a better reading, the presentation of the dmtsed financial statement, the consolidated ineom
statement, the consolidated statement of comprafeemeome, the consolidated statement of changes i
financial position, the consolidated statementladrges in net equity and the data inserted in thesrare
all expressed in thousands of Euro, unless othenndicated. In some cases the tables could bedealin
down due to the fact they are expressed in thogsahBuro.

The Financial Statements are drafted in the folhgwiay:

In the balance sheet, current and non-current sasget expressed separately. The consolidated
financial statements as at June 30, 2018 is cordpaitl the previous period ended December 31,
2017

In the income statement, the representation osdsstarried out on the basis of their own nature.
Balances of the income statement as of June 3@, &lcompared with those of the same period of
the earlier year and the data related to the dalkeovalue added distribution (VAD) activities in
Italy, Spain a Portugal, widely described in Coitldked Financial Statements as of December 31,
2017, are reported separately from the balancekeofirst half of 2017 in a column denominated
“VAD ltaly, Iberica Transaction”. Furthermore, tlthanges in the income statement are calculated
between the values as of June 30, 2017 and thesvadihe column “ltway Group Net”.

The consolidated statement of comprehensive incackeowledges those changes to net equity
which, not being pertinent to the transactions whlareholders, do not have an impact on the result

of the fiscal year;

The indirect method was used for the consolidatasigiment of changes in financial position;

EBITDA (gross operating result) is an economic ¢ador not defined in the International Accounting
Standards and does not have to be considered emmadlve measure to assess the performance of the
operating results. Ebitda is used by the managepofetite Company to monitor and assess the opegdtion
performance of the Company and of the Group. Mamagé considers Ebitda an important parameter to
measure the performance of the Group as it is mpacted by the volatility generated by the différen
criteria used to determine taxable income, by theunt and the characteristics of employed cap#tabell

as the related amortization and depreciation gdiciEbitda is defined as Profit/Loss before amatibns of
material and immaterial assets, financial chargesiacome and income taxes. Since the composition o
Ebitda is not regulated by the reference accourgmmiples, the criteria to determine here appheay not

be homogeneous with that adopted by other entitidsherefore not be comparable.
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EBIT (operating Result) is an economic indicatot defined in the International Accounting Standaadd
does not have to be considered an alternative me&sassess the performance of the operatingtsesodi
it is defined as the Profit/Loss before of depréaiaof material and immaterial assets, financkarges and
proceeds and income taxes. Since the compositiobdfis not regulated by the reference accounting
principles, the criteria to determine here appiita/ not be homogeneous with that adopted by othtéies
and therefore not be comparable.

Consolidation procedures

The Financial Statements include the FinancialeBtants of the parent company and of the compalmégs t
it controls as of June 30, 2018, approved by ttepeetive Board of Directors with the opportune
adjustments, where necessary, to make them camisigti¢h the accounting principles of the parent
company.

The full consolidation method can be summarizefbbews:

The accounting data of the subsidiaries purchageldeoGroup are booked at acquisition cost metbnd,
the basis of which, according to what was estadtidty IFRS 3 “Business Combinations”:

= assets and liabilities are measured at their aitiguisiate fair value;
= the excess of cost of the acquisition, respedteddir value of the stake attributable to the Griu
net assets of the company purchased is bookedoasvdb

Such goodwill, as will be later described in grealetail, is periodically reviewed, at least oneerg fiscal
year, to verify the recoverability through futursb flow generated by the underlying investment.

The higher values of the acquired assets and itiabil since booked at fair value on the date @frth
purchases compared with the values recognize@kgourposes, are considered to accrue deferred.taxe

Profits and losses deriving from transaction betwaébsidiaries that have not yet been carried oitebhalf
of third parties, and the credits and debts, cost®nues among consolidated companies were etiedina

Consolidation of foreign companies with exchange tas other than the Euro

The balances of the foreign subsidiary Itway Tuekéxpressed in Turkish lira are converted into Euro
applying the end-period exchange rate for assetdiailities. For the conversion of income stateingéems
the average exchange rate of the period is usedldifterences in exchange rates emerging from the
conversion are booked to the translation resergm$olidated net equity.

Following are the exchange rates used for the asiorein euro of the values of the company outsiee
Euro area:

June 30 2018 December 31 June 30, 2017
Avgrate  End-period rate  Avg rate End-period Avg. Rate Punctual end-
rate period rate
New Turkish Lira 4,957 5,338 4,121 4,546 3,93 4,01
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Perimeter of consolidation

The Consolidated Financial Statements of the ItGeyup include the data of the parent company ltway
S.p.A, and all of its operating subsidiaries..

Following is a list of the companies consolidatethwhe full consolidation method:

HEADQUARTERS CAPITAL % direct % indirect % overall
NAME ownership ownership ownership
ltway Iberica S.L. Argenters 2, Cerdanyola del Vallés, Barcellona 560.040 100% - 100%
Itway France S.A.S.  4,Avenue Cely — Asniere Sur Seine, Cedex 100.000 100% - 100%
Itway Hellas S.A. Agiou loannou Str, 10 Halandri, Atene 846.368 100% - 100%
Itway Turkiye Ltd. Eski Uscudar Yolu NO. 8/18, Istanbul 1.500.000 * 100% - 100%
iNebula S.r.l. Via A. Papa, 30, Milano 10.000 75% - 75%
ltway RE S.r.l. Via L. Braille 15, Ravenna 10.000 100% - 100%
4Science S.r.l. Via A. Papa, 30, Milano 10.000 100% - 100%

* Thevalueis expressed in the New Turkish Lira (YTL)

The subsidiaries, assessed with the equity methloidh coincides with the cost, as indicated belake;

HEADQUARTERS CAPITAL % direct % indirect % overall
NAME ownership  ownership ownership
BE Innova S.r.l. Via Cesare Battisti 26, Trento N0140)] 50% - 50%
BE Infrastrutture S.r.l. Via Trieste, 76, Ravenna 100.000 30% . 30%

Following are the minority interests valued at atdmasis since there is no quoted market pricenaactive
market available and the fair value cannot be detexd in a reliable way:

HEADQUARTERS CAPITAL % direct % indirect % overall
NAME ownership  ownership ownership
Serendipity Energia S.p.A. Piazza Bernini 2 — Ragen 1.117.758 10,5% - 10,5%
Dexit S.r.l. Via G. Gilli 2 — Trento 700.000 9% - 9%
Idrolab S.r.l. Via dell’Arrigoni, 220 — Cesena (FC 52.500 10% - 10%
0,
Itway MENA FZC PO Box 53314, HFZ, Sharjah, Unitacb Emirates 35.000 * 17,1% 17.1%

* Thevalueis expressed in the United Arab Emirates (UAE) Dirham

Use of estimates

The drafting of the half-year consolidated finahatatement, applying IFRS principles, requires imgk
estimates and assumptions that have an effect ervalue of assets and liabilities and on infornmatio
regarding potential assets and liabilities to thienrence date. The estimates and assumptions sed ba
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the historical experience and on other factors & considered to be relevant; the estimates and
assumptions are periodically reviewed and the tffet each variation are reflected in the ovenatiome
statement

The balance sheet item that is more subject tmasds is goodwill, intangible assets and wip.

Following is the summary of the valuation procesard the estimates/assumptions deemed susceptible,
should the forecasted events not take place, iofuh part, to producing significant effects dreteconomic
and financial situation of the Itway Group.

Main accounting principles
Property, plant and equipment

Tangible assets are recognized at cost includingesasory charges net of the relative accumulated
depreciation.

Ordinary maintenance expenses are fully chargedhéoincome statement. Costs for improvements,
modernization and transformations of an enhancatgre are accounted as assets.

The accounting value of tangible assets is subjeview in order to detect possible losses in@aither
annually or when events or changes in the situatidicate that the carrying value can no longer be
recovered (for details please see the followinggaaph “loss of value — impairment”).

Leasing— Leasing contracts are classified as financedileg when the terms of the contract are such as to
substantially transfer all risks and benefits ohevship to the lessee. The assets that are subjdet lease
contracts are recognized among property, planthinaty and are posted as assets at their fair \atltee
date when they were purchased, or, if lower, tocilmeent value of minimum payments owed for theséea
contract, and are depreciated on the basis of tesfimated useful life as for assets owned. The
corresponding liability towards the lessor is imted in the balance sheet. Payments for the leasdi\aded
between the repayment of capital and debiting ésteicharged to the income statement of the fizsdabd.

Depreciation begins when assets are ready to lae Bseperty, plants and equipment are systematicall
depreciated on a straight basis on economic-teahrates that are deemed as representative oésicugl
possibility of using the assets, with the followinglicated rates. Goods made up of components, if
significant amounts, with different useful livegaonsidered separately when determining depreniati

Depreciation is calculated on a straight basis, famction of the expected useful lives and ofrtiative
assets, periodically reviewed if necessary, apglitre following percentage rates:

Property 2%
Office furniture 12%
Computers and electronic office equipment 20%
Vehicles 25%
Electronic telephone systems 20%
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Profits and losses deriving from the sale or disalisf assets are determined as a difference betwee
revenue and the net book value of the asset arlubaleed in the income statement, respectively lieot
operating revenues and the other operating expenses

Goodwill

Goodwill from the acquisition of a subsidiary regeats the excess of the cost of an acquisition ttreefair
value of the group’s share of the net identifiaddsets of the acquired subsidiary at the datecpfisition.
Goodwill is booked as an asset and is not amortizetit is reviewed at least once a year to chibakit did
not incur loss of value (impairment test), as iatkcl in the subsequent paragraph “Impairment”. Impnt
losses are immediately booked to the income stattame not reversed successively.

Should a negative goodwill emerge, it would immégliabe recognized in the income statement.

Such goodwill is allocated to cash-generating ueifsesented by the single Legal Entities to withey
refer.

Intangible assets

An intangible asset is booked only if it can beniifeed, if subjected to the control of the groupis
probable that it will generate future economic Wgseand its cost can be determined in a reliabsy w
Intangible assets are registered at the cost detedmaccording to criteria indicated for tangiblesets
Should it be estimated that the assets have aedkfiseful life then they are amortized systemdyichlring
the estimated useful life and the amortizationtstiiom the moment in which the assets are readyde or
in any case from when they start producing econdraiefits for the company.

The cost of development of products is capitaliaégn there is proof of the Group’s technical pasisib
and technical capability of completing the intagibsset, there is the intention of completingit fiture
use or sale and there is the capability of usingeting the intangible asset

Eventual costs incurred for intangible assets apkéd to the income statement in the fiscal penaghich
they are incurred, should they not have the reqérgs described above.

Following is the useful life generally attributedthe different asset categories:
» Software licenses and similar rights: on the bakthe estimate of the period in which they will be
used by the company;
« Brands: 10 fiscal years;
« Development costs: 3-5 fiscal year
¢ Other intangible assets: 3 fiscal years.

Impairment

At least once per year the Group reviews the badbkevof its tangible and intangible assets to date if
there are indications that these assets incurradgairment. Should such indications emerge, thewarn
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that can be recovered is estimated in order taméte the amount of impairment loss. Should it imet
possible to determine individually the recoveraladie of an asset, the Group carries out an estinfahe

recoverable value of the cash generating unit ticlwtine asset belongs.

The recoverable value is the higher amongst theseléhg price and the value in use. The valuesa is
defined based on the actualization of future cdsivsf expected from the use of the good or from cash
generating unit to which the asset belongs, dissuliosing an interest rate, net of taxes, thaeceflthe
current money market value and the specific riskgshe assets. The cash generating units have been
identified consistently with the organizational abdsiness structure of the Group, as homogeneous
groupings that autonomously generate cash flowsidgrfrom the constant use of assets.

If the recoverable amount of an asset (or of a gasterating unit) is estimated to be lower thancéreying
value, the carrying value of the asset is reducdlé lower recoverable value. The loss of valusharged
to the income statement.

When a devaluation no longer has reason to be amagd, the carrying value of the asset (or of dshc
generating unit), with the exception of goodw#l imcreased to the new value deriving from therest of
its recoverable value, but not exceeding the ba@dlersthat the asset would have had if there had bee
impairment, net of depreciation that would have twalde calculated before the previous impairmehe T
reversal of the value is booked to the income stait.

Investments
Group’s investments in minority interests or JMentures are accounted using the equity method.

The Group’s investments in other companies ar@llyitbooked on a cost basis and then adjusteleddir
value at the balance sheet date, crediting/dehitétgquity. Should the share price in an activeketanot
be available and the fair value not able to berdeted in a reliable manner, then they are valued oost
of purchase basis, since it represents the besbxipgation of the fair value.

Inventories

Inventories are recognized as the lower of costraaket. Cost is determined, when possible atpleeific
purchasing cost or otherwise, using the averagghtes cost method. The purchase costs include the
additional charges incurred to bring the stockim ¢urrent place or in the current conditions. Maik
determined based on current selling value of tkentory at the end of the fiscal year minus thereged
necessary costs to sell the asset.

The value of obsolete and slow moving stock is tledin relation to the possibility of using or lged,
through accrual of an ad hoc provision.
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Account receivables
= Trade receivables

Receivables towards clients are booked at the redmalue after deducting a writedown that considbes
expected losses model (IFRS 9). IFRS 9 came intoef@n January 1, 2018: its application did not
determine a significant impact on the consoliddtedncial statements. When, due to the paymentserm
agreed upon, there is a financial transaction,ivabtes are booked at the current value allocathey
discount to the profit and loss account on an atdrasis.

= Contract works in progress

When the result of a multi-year order can be reaSlyrestimated, work in progress is assessed
according to the stage of completion (measuredytrdbie so-called cost to cost), so as to book
revenues and the results on accrual basis in ffezatit fiscal periods on stage of completion. The
positive or negative difference between the valul® contracts and the advanced payments is
booked respectively to the assets or liabilitiethbalance sheet.

When the result of an order cannot be reasonallimated, it is valued at recoverable costs (zeufitpr
method). The costs of the order are charged tanecstatement when incurred.

When it is probable that the total costs of thesoate higher than the contractual revenues, the
expected loss is immediately charged as a costighra provision to a specific fund.

Cash on hand

Cash on hand includes petty cash, current accamatsleposits that can be refunded upon requesthwhi
can easily be converted in cash and are subject tesignificant risk of changes in value. They lameked
at their nominal value.

Own shares

Own shares are stated at the purchase cost andeplebiting net equity. The economic effectsvdeg
from possible subsequent sales are recognizediasraase in net equity.

Non current financial liabilities
Financial liabilities are initially recognized atast basis, which corresponds to the fair valudefeceived

amount, net of transaction costs that are dirextthjbuted to the borrowing. Afterwards, borrowirage
assessed with the criteria of the cost amortizathube effective interest rate method.
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Employee benefits

Liabilities related to defined benefit plans (indilug severance pay for the quota matured befongadgr,
2007) are calculated net of eventual assets setlinglan on the basis of actuarial hypothesiscaman
accrual basis, coherently with the employment resogg0 obtain the benefit; the liability is assesby
independent actuaries. The value of the actuariditp and losses is booked in the other componats
comprehensive income. Following Financial Law N@6 »f December 27, 2006, for companies with over
50 employees the severance indemnity accrued fammaly 1, 2007 is considered a defined benefit plan

Accruals for risks and charges

Accruals are booked when the Group has a realatiig as a result of a past event and it is prabtdalt it
will be asked to uphold this obligation. Provisi@re allocated on the basis of the best estimatesis
requested to fulfil the obligation at the end o flscal year and are actualized, when there iigrafisant
impact. In this case, provisions are determinedadizing future expected cash flows at an interatst
before taxes that reflects the current money market time; the increase of the accrual with thespay of
time is booked to the income statement at the réastecharges” line.

Accounts payable — Trade

Payables are recognized at the amortized cost, whienmature within the subsequent fiscal perical th

value is equal to the nominal value as the effgetserated at the amortized cost are not deemeifi cagh.
Payables are recognized at a nominal value. Wheingado the agreed payment terms there is a fighnci
transaction, debts are booked at their currentevaltiributing the discount as financial cost oraecrual
basis.

Other current liabilities

Refers to relationships of different nature andramgnized at the amortized cost when they matitten

the subsequent fiscal period; the value is equahéonominal value as the effects generated froen th
amortized cost are not deemed to be significant.

Derivatives

Derivatives are solely used to cover forward exdearate risk and relating assets/liabilities arekied at
fair value. Derivatives are classified as hedgimgtruments since formally documented and their

effectiveness, periodically verified, is high.

The variations in fair value of hedging derivativésrmally not satisfying the accounting conditiofos
hedge accounting, are booked to the income statemen
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Revenue recognition

Revenues are recognized, based on what is reduirteRS 15, by booking the contract with the clienty
if all of the following criteria are satisfied:

a) The parties of the contract have approved the&ct (in writing, orally or pursuant to other twsary
business practices) and if they committed to firfil their respective obligations;

b) The entity can identify the rights of each df trarty in terms of goods or service to be transfer

¢) The entity can identify the payment terms f& gfoods or services to be transferred;

d) The contract has commercial substance, (ile.ttrming or amount of future financial flows ofetentity
are destined to change following the contract)

e) It is probable that the entity will collect tbensideration to which it will be entitled to inaange of
goods or services that will be transferred to fient

When (or over time) the obligation is satisfiedyereue is booked as the amount of the considerafitme
allocated transaction and the customary businesgipes and it is equal to the amount of the camatibn
that the entity deems it is entitled to receivexchange for the transfer to the client of the pseih goods
or services, excluding the amounts cashed in oalbehthird parties (ex. Sales taxes). The incretake
costs for obtaining the contract are booked agsfdeis forecast that they will be recovered.

IFRS 15 was adopted starting from January 1, 2@4&pplication has not entailed a material imacthe
consolidated financial statements of the group.

Interest — is posted on an accrual basis.
Dividends — dividends are booked when the right to receasgnent is established.

Costs

Costs and other operating charges are booked in¢bene statement when they are incurred, on amalkc
basis and in correlation to revenues, when theyadg@roduce future economic benefits or they dohase
the prerequisites to be booked as assets in thedial statement. Financial charges are booked @terual
basis as a function of time using the effectiverest rate.

Income taxes

The parent company Itway S.p.A. and the ltaliars&libries exercised the option for the so-callechelstic
tax consolidation scheme as per articles 117 diwivimg of the DPR 917/86 (TUIR) that allows
determining the income tax on the basis of taxatdeme that is the algebraic sum of the single comigs.

The economic relationship, the responsibility amelreciprocal obligations, between the Parent Compa
and the subsidiaries are defined in the “reguladiotihe consolidation for the companies of the jtwa
Group”.

The current income taxes are calculated basedeobest estimate of the taxable income, in reldton
current legislation in the Countries where the @roperates.

Deferred taxes

Deferred and prepaid taxes are calculated usintiahiéty method, based on the time differencesuing,
at the Financial Statements closing date, on thimgj differences from the value of assets andliteds
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posted in the balance sheet and the correspondings/recognized for tax purposes.

Active deferred taxes are posted against all tindieductible differences, and for tax losses carfioedard,
in the amount they are recoverable by future taxal@ome. The value of deferred tax assets is\nwedeat
the closing of each fiscal year and reduced ifracbverable. In particular, in determining the fettaxable
income, the forecasts of the Budget and multi-Baeiness Plans used for the impairment tests wsad. u

Deferred and prepaid taxes are calculated basétedax rates that are forecast to be used ingbalfyear
in which such activities will be reversed for taxrposes, taking into account existing tax ratethose it is
foreseeable will be in force.

Foreign currency transactions

The functional currency of the Itway Group is Eusdnich is also used for presentation purposes.igiore
exchange transactions initially are booked at #whange rate at the date of the transaction. Assets
liabilities in foreign exchange are booked at thference exchange rate at the fiscal year closidglee
relative profits and losses are booked in the irestatement.

The assets booked at the historical cost in foreigrency are converted using the exchange rdtedce on
the first date of the transaction.

Earnings per share

The base earnings per share is represented bythesult of the fiscal period that can be attiéoiutio
owners of ordinary shares considering the weightegage of ordinary shares outstanding in the Ifigear.

The diluted earnings per share are calculated @mw#ighted average of the shares outstanding, cxenisg
all potential ordinary shares with a dilution etféex. issuance of option rights, warrants, etc).

Recently applied accounting principles

The valuation criteria used to draft the curremiaficial statements for the half -year 2018 arethat
different from those used to draft the financiatsments for the year ended December 31, 2017 efarep
the accounting principles, amendments and intexpogis applicable from January 1, 2018, in pargicul
with regards to IFRS 9 and IFRS 15, as previousintioned, which however did not have a materialaotp
on the Group’s financial statements.

Accounting principles, amendments and interpretatios applicable at a later date.

Following are the principles, amendments and im&gbions that, at the writing of the current Ficiah
Statements, were endorsed but are not yet effective
- IFRS 16 -Leases. This principle was published by IASB on JanuaBy 2016 and it is destined to
replace IAS 17 — Leasing and interpretations tolG-R — Determining whether an Arrangement
contains a Lease, SIC 15 — Operating Leases, lnesrsind SIC 27 - Evaluating the Substance of
Transactions in the Legal Form of a Lease. The ménciple provides a new definition of lease and
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introduces a criteria based on the right of useamfasset to distinguish leasing contracts from
services contracts identifying the following extahing circumstances: the identification of an gsset
the right to replace the asset; the right to obésisentially all the economic benefits derivingriro
the use of the asset and the right to direct tleeofithe asset underlying the contract. Its apfiina
is from January 1, 2019. Earlier application igatd for those entities that will apply IFRS 15€Th
company is mulling the impact of this new principleits financial statements.

Other information

With regards to the Consob information requestndigg significant transactions and balances witateel
parties, please not that these related partiegjdition to being highlighted in an ad hoc Notesighificant
they are indicated separately in the financiaksteints schemes.

In light of the previously described transaction fiee sale of Business-e S.p.A., which took place0d17

and the description of which is included in the swidated financial statements of that fiscal perio
pursuant to the IFRS 5 principle that governs amathgr things “Non current assets held for salghin

tables of the current consolidated financial statets, since the assets are classified as “disemdin

operation”, the data regarding these assets armarteep separately and referred to the semester ended
30/07/2017, in the columns with the header “Bussreslransaction”. With regards to the sale of the
investments in Greece and Turkey, since the clogirtge transaction was delayed and to date haygaiot
taken place, pursuant to paragraph 12 of IFRS feciirs have decided to not classify the overaétssand
liabilities as “Held for Sale” but to simply suppllge required disclosure in the previous paragf&ating
Concern Assessment” and in paragraph 33 Informatiothe sector.

Other information required pursuant to article 114 of Legislative Decree 58/98 (TUF)

In the notes to the consolidated annual finand@lements as at December 31, 2017 that follow @oh ea
paragraph the following further information is rejeal.

Note 31: The net financial position of the Compamd the Group that controls it, highlighting
separately the short term components from the metbing term ones;
Notes 25-28/31.: The expired debt positions of thenffany and of the Group that controls it, divided

by type (financial, commercial, fiscal, social setyuand towards employees) and the
eventual related reactions by creditors (soli@tai injunctions, interruption of supply etc.);

Note 30: The main changes that took place in matiips with related parties of the Company and the
Group that controls it compared with the previouswal or interim financial report
approved pursuant to article 154-ter of the TUF;

Note 25:The eventual breach of covenants, of negative pledad any other indebtedness clause of the
Group entailing limits to financial resources wih updated indication of the degree of
compliance with these clauses.

Nota 33: the state of implementation of eventualusirial and financial plans, highlighting the
difference between the results achieved and thatfavacast .
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1. Revenues

Sales revenue as of June 30, 2018 totaled Eur@2 &dusand and following is the breakdown :

Semester ended

30/06/18 30/06/17
Net ltway Net Business-e
Thousands of Euro Group ltway . Total Variation
Group transactions
Revenues from the sale of products 9,0629,678 5,868 15,546 284
Revenues from services 3,680 2,275 4,032 6,307 1,355
Total 13,592 11,953 9,900 21,853 1,639

The above shows the revenue growth in the firdtdfe&2018 compared with the same period of 2017
of the companies of the Group not included in tberpeter of the disposal of Business-e S.p.A.

2. Other operating revenue

Other operating revenue for the period ended JOn2(RL8 totalled Euro 382 thousand and are
comprised of

Semester ended

30/06/18 30/06/17
Net Business-e
Thousands of Euro Net Itway | Iltway . Total Variation
transactions
Group Group
Advertising, marketing Contribution 53 77 32 109 (24)
Contribution for operating expenses - - 72 72 -
Other deductibles 7 25 153 178 (18)
Other revenues and various proceeds 322 436 80 516 (114)
Proceeds from the sale of business -
units 962 - 962 (962)
Total 382 1,500 337 1,837 (1,118)

The item “Proceeds from the sale of business umisbrded in the first half of 2017 refers to the
disposal of the VAD business units operating ityJt&pain and Portugal.
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3. Cost for Products (net of charges in inventoriesf raw materials and goods)

Following is the breakdown:

Semester ended

30/06/18 30/06/17
Net Business-e
Thousands of Euro Net Itway | Itway . Total Variation
Transactions
Group Group
Purchase of products 11,577 9,911 5,143 15,054 1,666
Cost for resold services 18 - 381 381 18
Additional purchasing charges 14
(transportation) 36 6 42 (22)
Other purchases 9 14 73 87 (5)
Total 11,618 9,961 5,603 15,564 1,657

The increase in costs for products is strictlytealao the corresponding increase in sales revenue.

4, Cost of services

Following is a breakdown:

Semester ended

30/06/18 30/06/17
Net Business-e
Thousands of Euro Net Itway | Itway . Total Variation
Transactions
Group Group
Directors’ remunerations of the
parent company and 214
social charges 228 - 228 (14)
Directors’ remunerations of
subsidiaries and social 37
Charges 37 63 100 -
Compensation for statutory Auditors 34 42 9 51 (8)
Auditing company fees 44 65 18 83 (21)
Consultancy and collaborations 732 328 177 505 404
Commissions and Agents’ charges 11 3 40 43 8
Advertising and Trade Fairs 120 179 25 204 (59)
Services, courses and client 17
assistance 115 - 115 (98)
Telecom expenses 33 34 48 82 (1)
Insurance 61 74 29 103 (13)
Electricity, water and gas 19 17 10 27 2
Travel and representation 1p4 358 162 520 (254)
Specialist costs, IR and securities 61
services 53 - 53 8
Other expenses and services 138 186 175 361 (48)
Total 1,625 1,719 756 2,475 (94)

Please note that:

* The overall “consultancy and collaborators” itémthe first half of 2018 includes marketing
consultancy and collaborators of Euro 78 thousaadministrative fiscal and financial
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consultancies for Euro 169 thousand, legal andrypatansultancy for Euro 248 thousand, and
various consultancy for Euro 237 thousand. This itecludes the non-recurrent legal consultancy
for 400 thousand Euro related to the remodulatibriimancial debt and the management of

extraordinary transaction underway that are cometkint the Management Report.

«.the table highlights the emoluments for the comp® entities deliberated by the Shareholders
meeting of the Group companies including the redasiocial charges and accessories.

5. Personnel costs

Following is the breakdown, compared with the poasiperiod::

Semester ended

30/06/18 30/06/17
Thousands of Euro Net ltway Net Business-e Total Variation
Group ltway transactions
Group
861

Salaries 891 2,616 3,507 (30)
Capitalisation of personnel costs - (92) (167) (259) 92
Social charges 250 305 678 983 (55)
Severance pay 40 50 154 204 (10)
Other personnel costs /5 58 32 90 17
Total 1,226| 1,212 3,313 4,525 14

The following table details the average number ropleyees of the Group per category and the
punctual figure at the end of the fiscal period paned with the previous year:

30/06/2018 30/06/2017 Variation 30/06/2018 30/06/2017 Variation
Avg Avg Punctual Punctual
data data
Managers 3 7 4) 3 7 4)
Mid- 8 27 (29) 7 32 (25)
managers
Employees 34 144 (110) 33 138 (105)
Total 45 178 (133) 43 177 (134)

The average number of employee of the Group dutiiregfirst half of 2018 was of 45 units,
compared with 178 units in the previous fiscal @eriThe punctual data at the end of the first
semester of 2018 compared with that of 2017 shoslexceease of 134 working units.

The drop in both the average and punctual dataiesndainly to the sale of Business-e S.p.A. that
took place in November 2017.
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6. Other operating expenses

Following is the breakdown compared with the prasigear :

Semester ended

30/06/18 30/06/17
Thousands of Euro Net ltway Net Business-e Total Variation
Group ltway Transaction
Group
Rent for lease, offices and vehicles 178 201 315 516 (23)
Writedowns of doubtful accounts - 391 252 643 (391)
Other extraordinary 144 33 59 92 111
Other 96 75 33 108 21
Total 418 700 659 1,359 (282)
7. Amortization
Following is the breakdown compared with the prasigear
Semester ended
30/06/18 30/06/17
Thousands of Euro Net ltway Net Business-e Total Variation
Group ltway Transaction
Group
Depreciation of tangible assets 99 96 18 114 3
Amortization of intangible assets 207 199 159 358 8
Total 306 295 177 472 11
8. Interest income and expenses
Following is the breakdown:
Semester ended
30/06/18 30/06/17
Thousands of Euro Net Itway Net Business-e Total Variation
Group ltway Transaction
Group
Financial income from Financial Institutions 3 - - - 3
Income from investments 48 26 - 26 22
Other income 21 18 5 23 3
Total financial income 72 44 5 49 28
Financial charges towards financial (342)
institutions (398) (273) (671) 56
Bank commissions (30) (103) (40) (143) 73
Profit (Losses) on Exchange rates 365 63 - 63 302
Other charges (14) - - - (14)
Total financial charges (21) (438) (313) (751) 417
Total 51 (394) (308) (702) 445
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The most significant variation refers to the pesitdifference in exchange rates realized by the

Turkish subsidiary in connection with the perforroaf the local currency.

Income taxes

Income taxes include the income taxes of the corepahat closed the semester with a profit.

Net result and earnings per share

The base earnings per share in the first half @B26 negative Euro 0.20 and is calculated dividing
the result of the fiscal period of the Group by destanding weighted average number of ltway

shares during te period, excluding own shares.

The weighted average number of shares outstanslioig74,019,598.

Semester ended

30/06/2018 30/06/2017
Net result of the Group in thousands of Euro (1)398 (1,252)
Weighted average of outstanding shares 7,019,598 6,939,061
Net result per share in Euro:
- base (0,20) (0,18)
- diluted (0,20) (0,18)

There were no elements that entail a dilution efrtbmber of outstanding shares; therefore the base

results coincides with the diluted one

Property, plant and equipment

Property, plants and equipment are expressed nedcofimulated depreciation and have the

following composition and variation:
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Property Plant and Industrialand  Other Total

Thousand of Euro and offices Equipment commercial

tools
Purchase costs 4,233 242 13 4,247 8,735
Balance at 31.12.2017 4,233 242 13 4,247 8,735
Increases - - 16 2 18
Decreases - 4) (6) (10)
Balance at 30.06.2018 4,233 242 25 4,243 8,743
Accumulated depreciation 657 242 12 3,917 4,828
Balance at 31.12.2017 657 242 12 3,917 4,828
Amortization for the period 46 - 1 52 99
Amortization balance at
30.06.2018 703 242 13 3,969 4,927
Net book value:
As at December 31 2017 3,576 - 1 330 3,908
As at June 30 2018 3,530 - 12 274 3,816

The item property and offices includes the boolugabf the Milan office, bought in October 2008
through an 18-year leasing agreement, booked imgudirectly attributable accessory charges and
to the book value of the Ravenna building (admiatste headquarter of the Parent Company and of
the Italian companies of the Group) bought in tre/jpus 2015 fiscal period.

The related residual debt based on the purchaeesé two properties is booked in the non current
and current financing liabilities line (Note 24 aNdte 25).

12. Goodwill

The goodwill as of June 30 2018 totalled approxetyaEuro 1,854 thousand and is broadly in line
with the value as of December 31, 2017.

This goodwill is allocated to the units generatiagh flows (Cash Generating Units), represented by
the single companies that they refer to:

Thousands of Euro 30/06/2018 31/12/2017

ltway Hellas 1,843 1,843

Other minor 11 13
Total 1,854 1,856

In light of the transaction described in the Gofbgncern paragraph, the goodwill booked in the
financial statements is fully recoverable.

13. Other intangibile assets

Following is the breakdown:
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Development  Patent Work in
Thousands of Euro costs rights Other progress Total
Purchase costs 1,947 1,556 4,366 425 8,294
Balance at 31.12.2017 1,947 1,556 4,366 425 8,294
Increases - - 14 - 14
Decreases - - - - -
Exchange effect 47 - - - 47
Balance at historical costs as
at 30.06.2018 1,994 1,556 4,380 425 8,355
Accrued amortizations 1,126 1,556 3,115 - 5,797
Balance at 31.12.2017 1,126 1,556 3,115 - 5,797
Amortizaions 123 - 92 - 215
Amortization balance at
30.06.2018 1,249 1,556 3,207 - 6,012
Net value:
As at December 31, 2017 931 - 1,251 425 2,607
As at June 30, 2018 745 - 1,173 425 2,343
Investments

Following are the non-fully consolidated investngeas of June 30, 2018, unchanged compared with

December 31, 2017:
* BE Innova S.r.l is 50% controlled by the subsidiary Business-e/S;pt offers a combination
of services that cover the range of activities emted to the management of information

systems and security of large- and medium-sizeakstir

* Business-e Infrastrutture S.r.l, controlled by Cooperativa Muratori Cementisti CNM@ns at

supplying Information Technology services in thagtouction sector. ltway S.p.A. bought from
the stake from its subsidiary Business-e S.p.Aofigeit was sold to Maticmind, a 30% stake in
the company; the investment was valued with thdtgauethod that coincides with the cost,
since the company’s mission is mainly to supplyises at cost to the majority shareholder

Dexit S.r.l., , which operates in the IT services sector fa plublic administration. The 9%
investment is valued at its purchase cost

Serendipity Energia S.p.A.,Itway S.p.A. bought a 10.5% stake from the Busire S.p.A.
subsidiary before it was sold to Maticmind with thien of ensuring the development part of
remote control over alternative energy plants tha subsidiary will build. Since this
development is incurring delays compared with thgimal plans of the company, the Group
prudently wrote down the value of the investment.
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* ltway Mena FZC, 17.1% controlled by 4Science S.r.l. that incorpedatwayvad S.r.I, which

owned the stake. It was constituted at the end cibli@r 2014 thanks to a partnership with
Libanica that led to an in-depth study, to commiatPartnership in the United Arab Emirates, in
Dubai Sharjah. Exploiting the geopolitical knowledgnd techniques of Libanica, and the
technical and specialist skills of Itway, the Compavill expand on Middle Eastern and North
African (MENA) markets. This company started to elep in the markets of the UAE, Iran and
Nigeria;

* Idrolab S.r.l., operates in the plumbing and sanitary sectorayt®.p.A. bought a 10% stake

from Business-e S.p.A. before its sale to Maticmind

The book value posted in the financial statemehssibsidiaries is as follows:

Thousands of Euro 30/06/2018 31/12/2017
BE Innova S.r.l. 409 409
Be Infrastrutture S.r.l. 46 46
Related investments consolidated

at net equity 455 455
Dexit S.r.l. 374 374
ltway MENA FZC 29 29
Idrolab S.r.l. 195 195
Banca Centropadana 5 5
Fondazione Tiche 5 5
Investments in other companies

valued at cost 608 608
Total investments 1,063 1,063

Prepaid taxes and deferred tax liabilities

Prepaid taxes, net of deferred tax liabilitiespfidune 30, 2018 total Euro 103 thousand (unchanged

from December 31, 2017).

The prepaid taxes and mainly represent deferregtsasslculated on taxed accruals for Eur 453
thousand, tax losses for Euro 267 thousand otingpdeary differences for Euro 447 thousand that
the Group expects to recover in future fiscal yelaased on the expected taxable income.

Deferred tax liabilities are booked against tempodifferences taxable in future fiscal periods and

as of December 31, 2018 total Euro 1,064 thousawddnaainly refer to the timing difference that
emerged on the capital gain from the sale of thé&\Wlia business unit in 2016, which was spread
for the sake of the IRES tax over five fiscal pdso

Other non current assets

Other non current assets as of December 31, 2@dl88o0ro 33 thousand (Euro 128 thousand as of
December 31, 2017) and mainly refer down paymemtslients/suppliers to guarantee services

supplied.
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Inventories

Inventories as of December 31, 2018 total Eurotb®fsand (Euro 1,071 thousand at December 31,
2017) net of an allowance for obsolete inventorfeafo 145 thousand (unchanged compared with
December 31, 2017).

Account receivables — Trade

Trade receivables as at June 30, 2018, all shoni-tetalled Euro 14,427 thousand (Euro 17,397229
thousand to December 31, 2017). The value is egpdeset of the allowance for doubtful accounts
that as at June 30, 2018 stood at Euro 2,734 thdu&uro 2,774 thousand to December 31, 2017).
It is deemed that the allowances are congruous amdpwith the insolvency risks of the existing
receivable

Account receivables also include work in progressontracts for Euro 3,230 thousand (unchanged
compared with December 31, 2017).

These include approximately Euro 2,750 thousanthting to a contract in progress to order
allocated in past fiscal years for which the clieotified the former subsidiary Business-e S.phatt

it was rejecting the amount requested by the Compased on the progress in the work carried out.
Trade payables at December 31, 2018 include appedgly Euro 1,300 thousand, for liabilities to
suppliers related to this work in progress. Busre$.p.A. , with the support of its legal advisers
on March 24, 2016 started a legal procedure withdlient in order obtain the consideration of this
credit, filing a writ of summons with the Rome Cumn June 28, 2016 the client, in its entry of
appearance and statement of defence and at thetisaen@s a counterclaim presented by Attorney
General’s Office again rejected the payment ofatm@unt requested by the Company. On October
5, 2016 the first hearing was held in a Rome Cdhejudge gave the legal terms to exchange
rejoinders pursuant to articles 182 and 183 ofdivéd Code, adjourning the hearing to May 9, 2017,
when the judge set the date of the next hearimigtail the conclusions for 20/02/2019. The above
situation highlights the presence of uncertaintylenpossibility of recovering Euro 2,750 thousand

booked in trade receivables that could have afggnt impact on the consolidated financial
statements to June 30, 2018tway, which is now holds both the receivable d@hd legal
procedure subsequent to the sale of the businéssupported by its legal advisers and by
an independent technical valuation that comfortanithe value of the state of progress of
the work that was executed, as well as an interalalation regarding the recoverability of
the receivable and the collectability of the presly mentioned correlated debt, see their
demands founded and since it is just a prelimipdgse of the legal dispute have not made
an writedowns of this credit in the current final@tatements and has maintained the above
mentioned debts towards suppliers.
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Following are the movements in the allowance faulatful accounts:

Thousands of Euro 30/06/2018 31/12/2017
Initial allowance 2,774 3,283
Write-down for sale of Business-e - (809)
Provision for the period - 1,005
Use Q) (705)
Foreign Exchange adjustment (39) -
Final allowance 2,734 2,774

Following is the breakdown of trade receivableatatune 30, 2018 classified by maturity:

Thousands of Euro 30/06/2018 31/12/2017
Maturing 5,556 10,298
Expired up to 30 days 1,996 892
Expired 30 to 60 days 291 472
Expired > 60 days 9,318 8,509
Total gross receivables 17,161 20,171
Allowance for doubtful accounts (2,734) (2,774)
Total net receivables 14,427 17,397

19. Other current assets

Following is the breakdown:

Thousands of Euro 30/06/2018 31/12/2017 Variation

Tax receivables 1.345 1.505 (160)
Other receivables 1.824 3.244 (1.420)
Accruals and deferrals 321 44 277
Total 3.490 4.793 (1.303)

“Other receivables” include the total receivableEafro 1.7 million towards Maticmnd for
the sale of Business-e, for the balance of whigetdlement agreement was signed in the

month of August 2018.

20. Cash on hand

This item, which at June 30, 2018 totalled Eural2,Bhousand (Euro 440 thousand at December
31, 2017), is mainly comprised of short-term defgosemunerated at market rates and aimed at
payments made after the close of the semester.
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Foreign currency accounts are valued with the exgbaate at the end of the period.

Net equity
Share capital

The share capital of the parent company on June2808, fully paid, is represented by No.
7,905,318 ordinary shares for a nominal value abBuU5 each, equal to Euro 3,952,659.

Own share reserve

This reserve includes the cost of purchase andler micluding accessory charges, of own shares of
the Parent Company in the portfolio at the dat¢hefcurrent half-year financial statemenfEhis
reserve totals Euro 1,368 thousand and is bookea@ asduction of share capital as
prescribed by IAS 32.

Share premium

As of June 30, 2018, it totalled Euro 17,584 thodsanchanged compared with December 31, 2017.

Pursuant to article 2431 of the Civil Code pleasie that the share premium reserve can b
eventually distributed if the legal reserve reachéth of share capital.

Legal reserve

As of June 30, 2018 it stands at Euro 485 thousamchanged from December 31,2017
Voluntary reserve

As of June 30, 2018 it stands at Euro 4,792 thalisamchanged from December 31, 2017

Other reserves

This allowance, negative in sign, comprises theerkes for results carried forward, the reserve
generated from the first adoption of IFRS and, lighed separately, the translation reserve
generated from the conversion into Euro of thermdasheet of the Turkish subsidiary expressed in
different currencies from the one used by the Group

Employee benefits
This item is comprised of severance indemnity eflthlian companies of the Group

Following is the breakdown of the movements ofpiedod:
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Financial Increases Actuarial Use
Thousands of Euro 31/12/2017 charges (Profits) loss 30/06/2018
Employee benefits 388 - 37 - (42) 383
Total 388 - 37 - (42) 383

Accruals for risks and charges

Accruals for risks and charges, totalling Euro l&usand as at June 30, 2018 (Euro 103 thousand
as of December 31, 2017) are constituted by ackrial charges for liabilities related to the
settlement of litigation of the Itway France sulsig, the verdicts of which were unfavourable to
the company.

Non current liabilities

Non current liabilities as of June 30, 2018 tothlEEuro 1,866 thousand (Euro 1,899 thousand as of
December 31, 2017).

This item fully reflects the non-current quota bé tresidual debt towards a leasing Institute fer th
offices in Milan as previously commented (Note frBturing in 2026. The main terms of the leasing
contract are: cost of the property Euro 2,995 thodsvariable interest rate (3-month Euribor + 160
bp) convertible into a fixed rate at any momentsgroby the lessee.

Following is a breakdown, divided by maturity:

Thousands of Euro 30/06/2018 31/12/2017
D Residual non current debt, including interests:

From 1 to 5 years 456 578
Over 5 years 1,410 1,321
Residual leasing debt, net of interests 1,866 1,899

Current financial liabilities

As at June 30, 2018 they total Euro 9,823 thou$kod 9,667 thousand to December 31, 2017) and
are mainly represented by debt towards banks amdcuned loans. In addition, this item includes
Euro 96 thousand of the short term quotas of Igedabt as per Note 24.

At the moment, current liabilities include two lear medium-term financing totalling Euro 812
thousand the covenants of which, listed below, mtébeen respected and therefore are currently

classified as short-term even though a redefinitibsuch parameters aimed at maintaining the
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original medium-term classification is underway

As of June 30, 2018 expired debt positions of theeRt Company totalled Euro 8.1 million. At the
same date the expired debt positions of the ltweyuf totalled Euro 8.9 million. Please note that
the Parent Company and the Group have started watksfinancial bodies aimed at defining the
terms and conditions to remodulate financial inddbess. Collegiate negotiations with the banking
class were interrupted in June and will continuednilateral basis with each institute.

With reference to the financial expiry of Itway $\pand of the Itway Group, it is specified that, a
of today's date, there are legal disputes or jabligitiatives for 759 thousand euros.

Lastly, in the month of July, 2018, pending theatatal talks that were opened with the banking
sector, without other pre-emptive ordinary creditavery procedure and implementation measure,
an unexpected proof of claim in bankruptcy wasfigatito the company by Unipol Banca SpA for a
credit totalling Euro 480,885. The company, in viedvthe going concern basis on which the
financial restructuring plan of the Group is badess mandated its legal advisers to have the claim
rejected and to study, and subsequently implentieatnost opportune judicial tools to safeguard the
company's assets.

26. Trade payables

Trade payables, including invoices not yet receiaedount to Euro 13,889 thousand as of June 30,
2018 compared with Euro 15,997 thousand as of Dieeelil, 2017. The balance at June 30, 2018
includes an expired debt towards suppliers of apprately Euro 8.4 million (of which
approximately Euro 2.2 million for amounts beingntasted, possibly at a judicial level).

The parent company as of June 30, 2018 has exgradhercial debt towards suppliers totalling

approximately Euro 2.8 million (of which approxirebt Euro 0.5 million for amounts being
contested by the debtor, also in court).

With reference to the expired debt positions ofayws.p.A. and of the ltway Group, as indicated
above, please note that to date some reminders e received from some creditors but there
have been no interruptions of supply so as to comj@e the continuation of ordinary business
activities.

Trade payables include, as in previous fiscal pisricome Euro 1.5 million of the Itway France
S.a.s. subsidiary towards Cisco System Inc. (pusijoSourcefire Inc., hereinafter also “Cisco”).
Pursuant to an arbitration clause included in enfracontract, qualified as a distribution contract,
signed by the parties, Cisco activated an arbitnaprocedure at the New York American Bar
Association to which ltway decided not to take playt not participating at the hearings. This
arbitration terminated with an award that grantedc@s requests, recognizing the receivable
towards Itway France S.a.s. and Itway SpA (as jantt several guarantor), in addition to interests
At the end of December 2016 Cisco filed for an ewdgr of this award with th Bologna court
towards ltway SpA. Itway filed a recourse agaigt decree with a writ of summons. Furthermore
on December 2016 the French subsidiary sued Cmcovier Euro 3 million in damages for unfair
competition deriving from the termination of theuscefire distribution contract and the unlawful
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transfer of clients. The legal proceeding is ongaind the next hearing is scheduled for February 5,
20109.
Trade payables include Euro 224 thousand for iresiteceived by Unicredit Leasing
regarding current rent of the headquarters of tbepany and represent invoices that
already expired at the date of the writing of teensster for which the Company is reaching
an agreement with the supplier for a re-entry plan

Given the above, the Management of the Group, denisig valid its reasons and with the support of
its legal advisers, did not make further provisitordiabilities compared with what has already mee
booked as an account payable in the balance shitet Brench subsidiary (not including interests)
and therefore in the Group’s consolidated finanstatements.

27. Tax payables

Tax payables as of June 30, 2018 total Euro 1,B88sand (Euro 1,937 thousand as of December
31, 2017). Following is the breakdown:

Thousands of Euro 30/06/2018 31/12/2017 Variation
Debt for income taxes 460 272 188
VAT 751 1,355 (604)
Withholding on personnel compensation 250 203 47
Other 124 107 17
Total 1,585 1,937 (352)

VAT payables as of June 30, 2018 for Euro 141 thodsare due to debts not paid at the natural
maturity (compared with approximately Euro 350 themd as of December 31, 2017) and that
Management expects to pay back within the termest®n by regulations in force.

In the fiscal year ended September 30, 2011 ltwpyASand the subsidiary Business-e S.p.A. were,
at two different moments, subject to two distinetieviews by the Ravenna Province Tax Agency
for the 2008 fiscal year. The reviews ended up whih issue of official tax audit reports to date
followed by notices of investigation. The comparoéshe Group, supported by their tax consultants,
challenge the notices and do not feel that thesekshcan bring to significant liabilities; as aules

in the financial statements no tax risk allowanaedfwas posted.

In addition to the VAT debt indicated above, thenany has a debt towards tax authorities for debt
hat expired as of June 30, 2018 for a total of axprately Euro 29 thousand and related to debt not
paid at the naturally expiry and that are foreseere paid within the terms foreseen by the
regulations in force. At the same date, the ltwagup had a debt towards tax authorities for debt
that had expired as of June 30, 2018, for a tdt&uvo 175 thousand relating to debt not paidsat it
natural expiry and that is foreseen to be paidiwithe terms foreseen by the regulations in force.
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28. Other current liabilities

Other current liabilities as of June 30, 2018 taggbroximately Euro 1,278 thousand (approximately
Euro 1,117 thousand as of December 31, 2017). \Wwinitpis the breakdown:

Thousands of Euro 30/06/2018 31/12/2017 Variation

Debt towards personnel for remuneration 111 150 (39)
Other debt towards personnel 200 189 11
Debt towards directors and collaborators 459 439 20
Debt towards social security institutions 178 131 a7
Accruals and deferrals 109 206 (97)
Other current liabilities 221 2 219
Total 1,278 1,117 161

Other debt towards personnel includes provisionsléberred remuneration (vacation and additional
monthly payments).

Accruals and deferrals include mainly accrualsciusts that have already been invoiced the financial
settlement of which will take place at later dates.

Among current liabilities there is no debt towapéssonnel that was not paid at the natural maturity
However, the Parent Company had a debt towardsiS®ecurity institutions that expired as of June
30, 2018 for a total of approximately Euro 12 trenu related to debt not paid at the natural expiry
and that is foreseen to be paid within the termnesieen by the regulations in force while as of the
same date, the ltway Group had a debt towards IS8eizurity institutions expired as of June 30

2018 for a total of Euro 61 thousand and relateddbt not paid at the natural expiry but that is

expected to be paid within the terms foreseen byehulations in force.

29. Obligations and guarantees
Obligations and guarantees in force at June 308 2@flect third party guarantees in our favour for

Euro 2,39 thousand relative to bank guaranteesbalbof the companies of the Group in favour of
suppliers or to take part in public tenders.

30. Information on related parties

During the first half of 2018, the Group had comam@rand financial relationships with related
companies. These are normal business activitigalated with contractual conditions established by
the parities at fair value, consistent with theimady market procedures. This is a summary:
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Thousands of Euro Receivables Payables Costs  Revenue
ltway S.p.A. vs Giovanni Andrea Farina & Co. S.r.l. 376 - 99 1
ltway S.p.A. vs Be Innova S.r.l. 2,778 - - 62
TOTAL 3,154 - 99 63

In the half year under exam there were no sigmticanges in relations with related companies

compared with the consolidated Financial Statemastsf December 31, 2017.

The Group’s relationship with its Directors is suatdrup in the Remuneration Report of the Board
of Directors published annually pursuant to theutatipn in force.

ltway directs and coordinates its subsidiariedaity!l This activity consists in indicating the gedle

strategic and operational direction of the Grougfining and adjusting the Organizational Model

and elaborating the general policies to manage hwand financial resources.

No company directs or controls Itway S.p.A

31. Net financial position

Pursuant to Consob Communication No. 6064293 gf 28112006, following is the breakdown of the

Group’s net financial position (NFP):

30/06/2018 31/12/2017
Thousands of Euro

Cash on hand 1,642 440
Financial receivables 924 812
Current financial assets 1,260 1,428
Current financial liabilities (9,823) (9,667)
Current net financial position (5,998) (6,987)
Non current financial assets 2,098 2,098
Non current financial liabilities (1,866) (1,899)
Non current net financial position 232 199
Total net financial position (5,766) (6,788)

The Net Financial Position as of June 30, 2018 avgd by approximately Euro 1 million compared
with December 31, 2017 due to the increase in oadimand of the foreign subsidiaries and payment

services carried out after the end of the semester.

Current liabilities include, at the moment, tworlega medium term financings, totalling Euro 821
thousand, the related covenants of which have meenhlrespected and therefore are currently
classified as short term, even if the redefinitidrihese parameters is currently underway in oraler

maintain the original medium term classification
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Current financial receivables include:

- A receivable of ltway S.p.A. towards the partwempany Giovanni Andrea Farina & Co S.r.l
mentioned in the previous Note 30.

- a receivable that Business-e S.p.A. had towaslgBova that has now passed onto Itway due to te
disposal.

Current financial assets are represented by theaakteral of Itway Turkey and Itway Greece as
collateral for bank guarantees issued, maturing1#$2/2018.

Non current financial assets, totalling Euro 2,@88usand, reflect:

- cash on hand for 500 thousand Euro presentatreeking account with the Cassa di Risparmio di
Ravenna as collateral of a banking guarantee issuiedfour of Esprinet with a five year duration,
starting from 2016; therefore they are not avadabitil the maturity of the banking guarantee.

- An interest-free financing for a total Euro 1.6llimn granted to BE Innova S.r.l. aimed at
finalizing the “Adapt project”. The contract wagised by the minority interest in January 2017
and the contract should allow the associate compmoptain in the coming months a capital grant
for a significant amount and a medium-term subemliinancing through which it will repay the
commercial and financial payables towards ltway/;p

The cash on hand is temporary in nature as ivelefrom the normal short-term financial cycle that
entails a heavy concentration of inflows from clgeat the end of the month while payments to

suppliers are less concentrated.

The non current net financial position reflectsaficings detailed in Note 24.

Net financial position of the Parent Company

Thousands of Euro 30/06/2018 31/12/2017
Cash on hand 400 129
Financial receivables 924 812
Current financial assets (8.395) (8.171)
Current net financial position (7.071) (7.230)
Non current financial assets 2.098 2.098
(1.866) (1.899)
Non current financial liabilities
Non current net financial position 232 199
Total net financial position (6.839) (7.031)

The net financial position (NFP) of the Parent Campas of June 30, 2018 is broadly in line with
December 31, 2017. The current liabilities inclwdaong other things a medium-term financing
from Iccrea for Euro 231 thousand the related cam&hof which have not been respected and is
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therefore classified as short term even if a redtédn of these parameters is underway so as to
maintain the original medium term classification.

32. Information on the sector

The Group has three reference sectors: “Valued Adistribution” and “Value Added Reseller”

and “Value Added Services”. These sectors are iairted on the basis of market segments in which
the companies of the Group work in and reflectdtganizational and internal reporting structure of
the Group.

Through the Value Added Distribution sector the @groperates in the distribution of software and
hardware products, specialized certification sewion software technologies and pre- and post sales
technical assistance. Clients are “system integgatmd “value added resellers” who sell

products to end clients.

The VAS sector in the first half of 2018 reporteatadthat is not material as still in the developmen
phase and have therefore been aggregated, fouthege of sector reporting, in VAD sector.

Through the “Value Added Reseller” sector the Gropprates in the following market sectors:

* Professional and production services and softietenologies for e-business;

* Distribution and integration of products and $e#s for logical security of information systems;
* Professional services of system integrators amdralization of applications

Following are the main economic data regardingdkatified segments for the first semester of
2018:

Greece, Parent Total
Turkey VAD company consolidated
Transaction activities

Thousands of Euro

Turnover
Sales revenue 12,766 826 13,592
Other revenue 72 310 382
Total turnover 12,838 1,136 13,974
Operating costs
Cost for products (11,124) (494) (11,618)
Personnel costs (443) (783) (1,226)
Other costs and operating (368) (1,675) (2,043)
expenses operative

Total operating costs (11,935) (2,952) (14,887)
EBITDA 903 (1,816) (913)
Amortization (26) (280) (306)
EBIT 877 (2,096) (1,219)
Financial income (charges) 257 (206) 51
Result before taxes 1,134 (2,302) (1,168)
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Following are the main economic data regardingdkatified segments for the first semester of
2017:

Greece, Parent Total
Turkey VAD company consolidated Thousands of
Transaction  activities Euro

Thousands of Euro
Turnover
Sales revenue 11.036 9.900 917 21.853
Other revenue 86 337 1.414 1.837
Total turnover 11.122 10.237 2.331 23.690
Operating costs
Cost for products (9.557) (5.603) (404) (15.564)
Personnel costs (447) (3.313) (765) (4.525)
Other costs and operating (356) (1.415) (2.064) (3.835)
expenses operative

Total operating costs (10.360) (10.331) (3.233) (23.924)
EBITDA 762 (94) (902) (234)
Amortization (32) (177) (263) (472)
EBIT 730 271) (1.165) (706)
Financial income (charges) (42) (308) (351) (701)
Result before taxes 688 (579) (1.516) (1.407)

33. Subsequent events

In the month of August 2018 a settlement agreenvesd reached with Maticmind aimed as

preventing a possible legal dispute since, penthiegexecution of certain accounting checks that
Maticmind S.p.A. started following the acquisitiai 100% of Business-e, the payment of two

instalments of the price, expiring at the end ofrdhiaand the end of April 2018 for a total of Euro 3

million was omitted for a total of Euro 3 millioithe effects of the transaction are already reftecte

in the financial statements for the year ended Bes 31, 2017.

On August 6, 2018 in reference to the sale of treement sealed for the sale of the Itway Hellas
SA ltway Turkyie Ltd subsidiaries to Cyber SecurdtyAB (formerly Cognosec), a company listed

on NASDAQ (COGS OTC-Nasdaq Intl. Designation: CYBNaf extension of the deadline for the

closing to the end of September 2018 was agreed mpexchange for the payment of an additional
Euro 500 thousand, amount to date not yet collected

Lastly, as already reported in the previous paggfr&oing concern assessment”, on November 9,
2017, Itway S.p.A. approved the guide lines of ithaustrial plan of the Group of the 2017-2021
period and the financial plan of ltway S.p.A. ustil of 2019, in a scenario following the sale loé t
Greek and Turkish subsidiaries.
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34. Contingent liabilities

The Directors deem that there are no potentialiliigls that have not been considered for the
allocation of eventual risk funds in the consolathbalance sheet, commented in Note 23.

35. Non recurrent, atypical and/or unusual transagons

During the fiscal year that ended on December 8172no significant and/or non recurrent and/or
atypical and/or unusual transactions were carried waith third parties, as defined by Consob
Communication of July 28, 2006

36. Financial risk management: objectives and créria

The international accounting principle IFRS 7 regsi providing disclosures in their financial

statements that enable users to evaluate:

» the significance of financial instruments for tieahcial position and performances;

» the nature and entity of risks arising from finahénstruments to which the Group is exposed
during the fiscal year and as at the reporting,datd how the entity managed those risks.

The accounting principles regarding financial iastents applied in drafting the consolidated
balance sheet are described in the section Acecaumrinciples and Main Assessment Criteria,
while the definition of financial risks and the &rsds of the degree of significance of the exposire
the Itway Group to the different categories of siglentified are reported hereinafter.

The main financial activities of the group are exmnted by account receivables, cash and cash o
hand that directly derives from the operating aigtiFinancial liabilities are made up of shortrer
debt towards major credit institutes and mediundt lang-term debt towards leasing companies.

The following sheet reconciles the balance shesidtthat represent financial instruments and
the financial assets and liabilities categorieadoordance with accounting principle IAS 39:

ASSETS June 30, 2018
Thousands of Euro Carryingvalue  Assetsat Loansand Derivatives used for Availablefor sale
FVTPL receivables hedging

*)

Other non current assets 33 - 33 - -

Non current assets 33 - 33 -
Trade receivables 14,427 - 14,427

Other current assets 3,490 - 3,490

Cash on hand 1,642 - 1,642

Current assets 19,559 - 19,559 -
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ASSETS

December 31, 2017

Thousands of Euro Carrying Assets at Loansand Derivatives used
value FVTPL (*) receivables for hedging

Other non current assets 128 - 128 -

Non current assets 128 - 128

Trade receivables 17,397 - 17,397

Other current assets 4,793 - 4,793

Cash on hand 440 - 440

Current assets 22,630 - 22,630 - -

LIABILITIES June 30, 2018

Thousands of Euro Carrying value Liabilitiesat ~ Other financial Derivatives
FVTPL (*) liabilities used for

hedging

Non current financial liabilities 1.866 - 1.866

Non current liabilities 1.866 - 1.866

Current financial liabilities 9.823 - 9.823

Trade payables 13.889 - 13.889

Other current liabilities 1.278 - 1.278

Current liabilities 24.990 - 24.990

LIABILITIES December 31, 2017

Thousands of Euro Carrying value Liabilitiesat  Other financial Derivatives
FVTPL (*) liabilities used for

hedging

Non current financial liabilities 1,899 - 1,899

Non current liabilities 1,899 - 1,899

Current financial liabilities 9,667 - 9,667

Trade payables 15,997 - 15,997

Other current liabilities 1,117 - 1,117

Current liabilities 26,781 - 26,781

*Fair Value Trough Profit and Loss

Financial assets and liabilities are booked atl@evéhat is not different from the fair value.
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Interest rate risk

The financial instruments of the Group include @ptted credits by banking institutes and bank
deposits refundable upon request. Such instrunfieatsce the Group’s activities.

All loans obtained by the group foresee variabtergst rates (generally 1-3 month Euribor spread).
Therefore the interest rate risk is representedth®y exposure of cash flows to interest rate
fluctuations. The current policy of the Group ig¢ tiohedge interest rate fluctuations. On the bafsis
the short-term average exposure in the periodycuation of 1 percentage point of interest rates
would entail a variation of +/- in interest payneiaf some Euro 98 thousand per fiscal period. O
non current financial liabilities a 1 percentagenpdluctuation in interest rates would entail a
variation of +/- of interests of some Euro 19 themas per fiscal year.

Foreign exchange risk

The Group uses as its main currency for its puehand sales mainly the Euro and on an
exceptional basis the US Dollar or the Turkish Lira

Credit risk

The credit risk represents the Group’s potentigloskre to losses deriving from counterparties not
fulfilling their obligations. The Group does notMeasignificant concentrations of credit risk

therefore it isn't deemed it opportune to highligimantitative and detailed information, except for
the details regarding account receivables per atipir breakdown in Note 18. In order to check
such risk the Group implemented procedures andumnesito assess the clientele and the possible
recovery measures. Regarding other financial dietéyi including cash available and cash
equivalents, financial counter-parties are exckigivhighly solvable financial institutions and
pertinent policies were adopted to limit credikréxposure to a single credit institution.

Liquidity risk

The liquidity risk represents the risk that theafigial resources available to the company are not
enough to face the financial obligations in thesptderms and maturities. A punctual management
of the optimization of financing of commercial afties at a central level by the parent company
limits the liquidity risk of the Group. In this ctext the Company and the Group have started talks
with banking institutions aimed at defining thenter and conditions to remodulate financial
indebtedness. The collective negotiations withltheking class were interrupted and are continuing
on a bilateral basis with each bank.

The financial position that was broadly describkedhe going concern paragraph is creating a
slowdown in the development activities of the VAR &/AR business units of the Group.

A prudent management of the liquidity risk is pwdumaintaining sufficient resources in cash or
easily convertible into cash and an adequate dikjaof credit lines. In addition to what has loee
already reported, in the other statements of tmarfgial Statements and in the notes regarding
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current financial liabilities, expiring within thend of next fiscal year, the following table analyz
the Group’s non current liabilities, grouped togetbn the basis of the contract expiration compared

with the balance sheet date

Contractual 1-2

Thousands of Euro 30/06/2018  cash flows years other

Non current financial liabilities 1,866 1,866 103 1,410

Non current liabilities 1,866 1,866 103 1,410
Contractual

Thousands of Euro 31/12/2017 cashflows 1-2years 2-5years other

Non current financial liabilities 1.899 1.899 101 1.321

Non current liabilities 1.899 1.899 101 1.321

Capital management

The main objective of capital management of theugrs to maintain adequate levels of capital
indicators so as to support activities and to nmhkemost value for shareholders. We feel the best
assessment of capital indicators can be seen ipréweous financial prospectus above.

37. Financial instruments

The financial instruments of the Group booked i ¢bnsolidated financial statements are not

significantly far from their fair value.

38. Publication of the Financial Statements

The abbreviated financial statements as of Jun2CIB were approved by the Board of Directors of

ltway S,p,A, at the September 12, 2018 meeting

Ravenna, September 12, 2018

FOR THE BOARD OF DIRECTORS
President and Chief Executive Officer
G. Andrea Farina
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societa

REVIEW REPORT ON THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

(Translation from the original Italian text)

To the shareholders of
ITWAY S.p.A.

Via Braille, 15

48124 Ravenna (RA) - ITALY

Introduction

We have reviewed the accompanying condensed consolidated interim financial
statements, comprising the statement of financial position, the statement of income, the
statement of comprehensive income, the statement of changes in shareholders’equity,
the statement of cash flows and related explanatory notes of ITWAY S.p.A. and its
subsidiaries (the “ITWAY Group”) as of 30 June 2018. The Directors of ITWAY S.p.A.
are responsible for the preparation of the condensed consolidated interim financial
statements in accordance with the International Financial Reporting Standard applicable
to interim financial reporting (IAS 34) as adopted by the European Union. Our
responsibility is to express a conclusion on these condensed consolidated interim
financial statements based on our review.

Scope of review

We conducted our review in accordance with the review standards recommended by
CONSOB (the Italian Regulatory Commission for Listed Companies and the Stock
Exchange) in its Resolution no. 10867 of 31 July 1997. A review of condensed
consolidated interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than a full-scope audit
conducted in accordance with International Standards on Auditing (ISA Italia) and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion on the condensed consolidated interim financial statements.

ANALISI SpA
Via Barrilli, 5/1 - 42124 Reggio Emilia | T. +39 0522 271516 - F. +39 0522 230612 | segreteria@analisi.it
CF - PI - Registro Imprese di Reggio Emilia 01459840359 - Capitale sociale € 200.000 int. versato

www.analisi.it



Basis for Disclaimer of Conclusion

In the paragraph "Going concern" of the explanatory notes, the Directors described the
Group's ongoing financial tensions that lead at 30 June 2018 to a current financial debt
of Euro 9.8 million, including Euro 8.9 million overdue liabilities, to an overdue debt
due to suppliers equal to Euro 8.4 million and to an overdue debt equal to Euro 0.4
million concerning tax and social security liabilities.

In order to respond on the ongoing financial tensions, the Directors have already
started negotiations with banks for debt restructuring and some of them, as illustrated
by the Directors, have meanwhile taken legal action; these negotiations with banks are
still on track and, following the interruption of the collective negotiations, they are
still in progress on a bilateral basis with each bank.

In this context, the Group deemed necessary to sale the shareholdings in Itway Hellas
SA and Itway Turkyie Ltd to Cyber Security 1 AB (previously known as Cognosec
AB Ltd) signing a SPA (Sales and Purchase Agreement) on 19 June 2018 for a total
value of Euro 10 million, of which Euro 2 million will be paid by the closing date,
expected within September 2018, and Euro 8 million will be paid by Cyber 1 Security
1 AB shares. Those shares may be sold, at the same allotment price, in 5 equal
quarterly instalments, after the closing date.

On the basis of the above, the Board of Directors approved the business plan of
ITWAY Group, for the period 2018-2022, on 30 May 2018. Subsequently, that
business plan was revised on 12 September 2018. The Directors prepared the
condensed consolidated interim financial statements on a going concern basis taking
into account the actions contained in the business plan, although Directors are aware
some of its assumptions are uncertain.

This situation highlights the uncertainty of some future events, with particular
reference to the closing, accordingly to the terms contained in the abovementioned
SPA, of the sale of the shareholdings Itway Hellas SA and Itway Turkyie Ltd and to
the good results of the negotiations with each bank, in order to let rescheduling of the
debt and to obtain the financial resources necessary to support business of Itway
S.p.A. and its subsidiaries.

The uncertainty described above could produce negative effects on the recoverability
of some assets and cast significant doubts on the ability of the ITWAY Group to
continue operating on a going concern basis. In particular, the going concern basis
could be subject to multiple and significant uncertainties, causing potential
interactions and possible cumulative effects on the condensed consolidated interim
financial statements.
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Disclaimer of conclusion

Based on our review, due to uncertainties described on the paragraph “Basis for
Disclaimer of Conclusion”, we do not express a conclusion on the accordance of the
condensed consolidated interim financial statements of the ITWAY Group, as of 30
June 2018, with the International Financial Reporting Standard applicable to interim
financial reporting (IAS 34) as adopted by the European Union.

Emphasis of Matter

We draw attention on paragraph “Account receivables — Trade” into the Notes,
concerning uncertainty on the recovering of Euro 2.750 million, related to a contract
in progress and booked in trade receivables, that could have a significant impact on
the consolidated financial statements as of 30 June 2018. The customer notified the
subsidiary Business-e S.p.A. (previously included in the ITWAY Group and then
subsidiary of Maticmind from which Itway bought that receivable) that it was
rejecting the amount requested by the Company based on the progress in the work
carried out. The Group started a legal procedure, still at an early stage.

Other matter

The consolidated financial statements for the year ended on 31 December 2017 and the
condensed consolidated interim financial statements for the period ended on 30 June
2017 have been respectively reviewed by another auditor that do not have expressed
an opinion on the consolidated financial statements on 27 June 2018 and have
expressed an unqualified conclusion on the condensed consolidated interim financial
statements on 23 November 2017.

Reggio Emilia, Italy
13 September 2018
Analisi S.p.A.
(signed on the original)

Renzo Fantini
(Partner)

This report has been translated into the English language solely for the convenience of International
readers. The Italian original remains the definitive version.




