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BOARD OF DIRECTORS' REPORT TO THE ORDINARY 

SHAREHOLDERS MEETING 

 

Review of the fees of  the External Auditors KPMG S.p.A. 
 

Dear Shareholders, 

the external auditing of the accounts of Sogefi S.p.A. (the "Company") is currently 

done by KPMG S.p.A. by virtue of the appointment conferred by the Company's 

Shareholders' Meeting on 26 April 2017, for the 2017-2025 period, under the terms 

and conditions of the offer made by the aforementioned external auditors on 24 

February 2017.   

More specifically, the offer envisaged a fee for Sogefi S.p.A. of € 134,000 for each 

of the nine financial years of the appointment, corresponding to an estimated 

commitment of 1,652 hours. KPMG S.p.A.'s offer for the whole Sogefi group 

amounted to an additional € 954,000 per year, corresponding to an expected 

commitment estimated at 12,378 hours, all as better specified in the annex which 

contains the offer for all companies of the Sogefi Group.  

Finally, the offer noted that if circumstances arose that led to an increase in time 

and/or a change in the professional level of the members of the audit team assigned 

to the task compared to what was initially estimated (such as, by way of example, a 

change in the structure, size, scope or activity of the Company and/or the group, 

changes in the law, accounting and/or revision standards, additional audit 

procedures required by the ISA Italia 600 audit principle) the External Auditors 

would discuss such matters with the Company in order to agree to an update of 
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these fees. Likewise, if less time were to be spent than expected, the fees would be 

reduced proportionately.  

In the performance of its duties, during the 2018 financial year KPMG S.p.A. noted 

the performance of additional activities with respect to the originally estimated 

services, acknowledging a greater commitment in terms of time and resources. 

Therefore, on 7 December 2018 KPMG S.p.A. sent Sogefi S.p.A.'s Board of 

Statutory Auditors a request for an adjustment of its remuneration in accordance 

with the contractual provisions that allow a variation of the fees in the presence of 

circumstances that require a greater number of hours or a different use of 

professionals, as specified above.  

In particular, KPMG S.p.A. proposed an addition to the annual remuneration – 

from 2018 – amounting to € 49,500, which corresponds to an increase equal to 

approximately 4.55% of the remuneration originally agreed to for the entire Sogefi 

Group. 

In consideration of the foregoing, the Board of Directors submits to your attention 

the attached reasoned proposal of the Board of Statutory Auditors, formulated 

pursuant to art. 13 of Italian Legislative Decree 39/2010, in order to review – in 

line with the terms and requests for an increase submitted by the External Auditors 

– the times and related fees envisaged for the external auditing assignment 

conferred on KPMG S.p.A. by the Sogefi S.p.A. Shareholders' Meeting of 26 April 

2017.  
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The Board of Directors submits for your approval the following proposed 

resolution, as made by the Board of Statutory Auditors itself: 

 "Having examined the reasoned proposal of the Board of Statutory Auditors 

containing the terms of the adjustment of the fee due to KPMG S.p.A., the 

Ordinary Shareholders' Meeting 

resolves 

A) to review – in line with the terms and requests for an increase submitted by 

KPMG S.p.A. – the times and related fees envisaged for performing the 

external audit, conferred by the Shareholders' Meeting of Sogefi S.p.A. on 

26 April 2017 pursuant to art. 13, paragraph 1 of Italian Legislative Decree 

no. 39 of 27 January 2010, for the period 2018-2025 with an additional 

annual fee of € 49,500 relating to the subsidiaries listed in the proposal. 

B) to severally grant the Chairman of the Board of Directors and the 

Managing Director the broadest powers, in accordance with legal 

provisions, for the full implementation of the above mentioned resolution, 

with any and all powers necessary for that purpose, without exceptions, 

including the right to make non-material changes to the resolutions that 

were deemed necessary and/or appropriate in relation to any indication by 

the Supervisory Authority. 

For any matters not specifically noted here, the proposal approved by the 

Shareholders' Meeting on 26 April 2017 remains in force. All other clauses 

included in the original audit proposal remain valid". 
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