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Social bodies

Board of Directors
(Until the approval of the December31, 2019 Finah8tatements)

Name and Last name Position

Giovanni Andrea Farina President and Chief Exeeutiv
Cesare Valenti Managing director

Valentino Bravi Independent director

Piera Magnatti Independent director
Annunziata Magnotti Independent director

Board of Statutory Auditors
(Until the approval of the December 31, 2019 FirahStatements)

Name and Last name Position
Daniele Chiari President
Silvia Caporali Member
Rita Santolini Member

Substitute auditor Rita Santolini has taken theglaf standing auditor Dario Rossi following

his resignation and will remain in the positioniutite next annual general meeting, called on
May 22-23 in first and second call respectivelyattiill proceed with the reintegration of the

Board of Statutory Auditors.

Manager mandated to draft cor porate accounting documents

The board of directors named Sonia Passatempi (Aidtrative Manager of the Group) as the
Manager in charge of drafting corporate accoundioguments for the Itway Group.

Auditing company
Analisi S.p.A.
The mandate for the auditing firm was given by @eneral Meeting on July 2, 2018 for a

period of nine years until the approval of the ficial statements for the year ending December
31, 2026 and, pursuant to the regulations in fat@gnnot be renewed..
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Report on the owner ship and on cor por ate gover nance

In accordance to current laws, please note the lRepdOwnership and Corporate Governance,
approved by the Board of Directors of Itway S.plerginafter the “Company” or “Parent
Company”) is available for the public at the admsirative headquarters in Ravenna, via Braille
15, and can be consulted on the Internet site wiwayi.com at Investor Relation section.

Activities and structure of the Group
Following is the structure of the ltway Group atcember 31, 2018

BE Innova S.r.l.
50%

L,

Business-e
Infrastrutture S.r.l.
30%

Itway MENA FZC
17,1%

1
I I v/

Iltway France S.A.S.
100%

Itway lberica S.L.
100%

Itway Hellas S.A.
100%

Itway Turkyie Ltd
100%

4 Science S.r.l.
100%

iNebula S.r.l.

in liquidazione
75%

Idrolab S.r.l.
10%

Dexit S.r.l.
9%

Itway RE S.r.l.
100%

Serendepity
Energia S.p.A.
10,5%

The Company moved its legal headquarters to Milaviiale Achille Papa, 30 maintaining its
administrative headquarters in Ravenna in Via lailgy, 15.
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Structure of the Management Report

The current management Report is drafted along whin financial statements and the
consolidated financial statements of ltway S.p.kaBe note that the company took advantage
of the broader 180 day deadline foreseen by arZ8&%, paragraph 2 of the Civil Code mainly
S0 as to be able to guarantee the greatest aligflatnd breadth of information and facts that
are useful to draft the plans that are the basitkeotomplex valuation principles required when
drafting the annual financial statements, in a exntof uncertainty also related to the
negotiations for the sale of the Greek and Turkigbsidiaries.

Perfor mance of the Group and thereference mar ket

The accounting principles, the evaluation prin@gp@d the consolidation principles referred to
in preparing the Condensed Half Year financialestents as of December 31, 2018 are, as in
the previous fiscal year, the international accimgnprinciples defined as IFRS. In particular,
these principles require forward looking statemeats indicated in the continuation of the
current report, in particular in the section “Faeable Evolution of operations” and in detail in
the Explanatory Notes. In the context of the ecdoamcertainty illustrated below, please note
that these forecasts have a component of risk andrtainty. Therefore, it cannot be ruled out
that in the near future the results achieved cadddifferent from those forecast, therefore
possibly requiring revisions that today cannot itieee estimated or forecasted.

On April 4, 2018, Itway signed an exclusive agreemeith Cyber Security 1 AB (formerly
Cognosec), a company listed on the NASDAQ (COGS ®M&&daq Intl. Designation:
CYBNY), a leading supplier of Cyber Security sodums operating n Europe, Africa and the
Middle East, for the sale of 100% of ltway Hellag &nd Itway Turkyie Ltd. After the
completion of the due diligence, on June 19, 208k and Purchase Agreement(SPA) was
signed, the terms of which can be summed up asasll

- The agreed price Cyber Security 1 AB will pay ltwlay both stakes, totals Euro 10
million and is comprised of a cash component tiiglEuro 2 million, to be paid by the
closing, of which Euro 500 thousand has been caishatithe same time of the signing
of the SPA, and with No. 16.666.666 newly issuedhe&ZySecurity 1 AB shares for a
total of Euro 8 million, representing 6.35% of thehare capital

- It will be possible to sell the shares in quarténistalments during the first five quarters
after the closing of the transactions and the @watue of the shares, totalling Euro
1.6 million at each instalment, is expected to bargnteed by a PUT option that will
allow the sale of these shares at a price thatisame as the allotted one.

The closing of the transaction, originally schedufer the end of July 2018, was delayed,
through three amending acts requested by the btoy&ovember 8, 2018 in exchange for the
commitment to pay the total cash part of the canrsition, which at that date was cashed in, and
the release of guarantees necessary for the cashofghe subsequent Euro 8 million. In case

Management Report for Operations the fiscal year ended December 31, 2018
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of delay of the closing, a mechanism kicked in vebgrthe buyer had to pay a penalty of Euro
15 thousand per day until the effective closingheftransaction.

The third amendment signed on 26 October 2018fimead very clearly that only following a
bank guarantee, issued by a leading credit compmanyg the proceeding be carried out with

the sale of the shares of the Greek and Turkiskidiabies. The deadline set by the contract was
31 January 2019. This date was further postpon€ylagrl's request as the share price did not
allow the company to issue the necessary guarande they accelerated some ongoing
financial transactions that should allow to finatioe acquisition of the subsidiaries Itway

Hellas and Itway Turckyie.

Following these events, in the months from Jant@April 2019, the parties, at the request of
Cyberl, negotiated a new agreement in good faéthwifil allow the subsidiaries to be sold at
even more favorable conditions than those agre#dtive original SPA.

Itway, with the sale of the companies that distebhigh value added products and services
(Value Added Distribution, or VAD) in Greece and rkely, completed its VAD activities
disposal program.

2018 marked the repositioning of the Group thdbfaing the sale of Business-e interrupted for
a year its activities in the security market, whiedis in any case presided over through its 50%-
owned BE Innova affiliate, which increased its nedrfresence.

Digital Transformation brings to a hew vision offgorate organization. The ltway Group since
2015 has started a progressive repositioning inviranarkets disposing of its lower margin
activities (VAD) considering that since 2017 onward has been undergoing a period of
financial stress. To support its financial needal#to sold Growth Areas (Business-e) while
keeping companies with products under developnigmd. evolution of the digital market that
Gartner announced at its Symposium in Barcelorfdavember 2018 was very clear and goes
by the name “ContinuousNext”, starting from thddwling pillars: Digital Products marketing,
Privacy, Digital Twin, Augmented Intelligence (AKjulture. The presence of digital products
in high growth segments will mark the differencetvimen successful and non-successful
companies. Itway has developed, through significaréstments in previous year, the culture of
the product and the positioning of Itway evolvewdads the Digital product-oriented model
through the constitution of four business units:

* Cybersecurity
» Adapt/Smartys
» Data Science
e Safety

Business Unit areas:

Management Report for Operations the fiscal year ended December 31, 2018



4
fiway

y our

* ltway Sp.A returns to being an operational holding and deai$h consultancy,
planning and system integration in the field of eylsecurity, in particular on the
GDPR, Internet of Things (loT) and work safety e EH&S (Environment, Health &
Safety) sector. The 10T and Safety sectors areredvand approached with the iNebula
brand of which Itway purchased, in the liquidatiprocess underway, part of the
products under development and the brand nd®eence Sr.l. regards services and
solutions for Big Data and Data Management andoAllie scientific research, cultural
heritage and Big Data markets.

* BelnnovaSr.l. carries out Managed Security Services (MSS) wyther security and
network monitoring services through its NOC-SOCated in Trento. The main client
of Be Innova is the Province of Trento for which hindles 24/365 days/year
Cybersecurity. Also worthy of mention is the strquaytnership created with IBM, for
which in March 2019 it became a Service Centeirffarmation Security.

Be innova also has Smartys, or the commercial name of themalled ADAPT project
co-financed with the Ministry of Education (MIURhat regards the management of
bed space in hospitals, nursing and assisted hantesnost importantly home care. In
the future, part of the activities will be allocdt® services for the individual citizen
user of the services. The project was developel wiSecurity by design logic and
using the experience in 10T that iNebula acquired

General context and performance of the ICT Market:

The forecasts for 2018 of the Italian digital markeem to be confirmed with an overall growth
of 2.3% and with those segments tied to digitabiration, defined as Digital Enablers that
continue with their double digit rate increases gform projections for 2016-2019]:
Cybersecurity (+11.9%), Cloud Computing (+19.8%]; (+14.3%), Big Data (+23.1%)

Market positioning: The Iltway Group during the #&écyear continued to invest in
Cybersecurity, loT and Big Data, all of which amnnected and correlated. Furthermore, the
repositioning on new product lines continued, vifitb aim of replacing lower-margin lines with
higher value added ones that also allow a smatlerofiworking capital.

Group’s industrial policy: The industrial policy tife Group continued to focus on higher value
added business lines represented by the new Bsdilmésdescribed above.

Following is the consolidated condensed incomeestaht at December 31, 2018 compared
with that of the same period a year earlier. Imtligf the sale of the Business-e S.p.A.

subsidiary already broadly described in the FiranStatements for the year ended December
31, 2017 and in line with the presentation in thatatements, for comparison sake the
economic data related to that transaction are teposeparately, in the “Business-e

Transaction” column:

Management Report for Operations the fiscal year ended December 31, 2018



4
fTway

(Thousands of Euro)

December 31 2018

December 31, 2017

Total
[tway Itway Business-e Itway
Group group transaction  Group
Turnover
Sales Revenue 28,941 28,035 12,912 40,947
4,115 3,152 539 3,691
Total turnover 33,056 31,187 13,451 44,638
Operating costs
Cost of products 24,811 24,140 5,981 30,121
Personnel costs 2,360 2,696 5,350 8,046
Other costs and operating
charges 4,257 4,546 3,387 7,933
Total operating costs 31,428 31,382 14,718 46,100
EBITDA* 1,628 (195) (1,267) (1,462)
Amortization and writedowns 416 800 299 1,099
EBIT* 1,212 (995) (1,566) (2,561)
Net financial charges (291) (1,102) (506) (1,608)
Capital gain net of directly
attributable charges - 3,525 - 3,525
Result before taxes 921 1,428 (2,072) (645)
Taxes (567) (1,139) - (1,139)
Net result 354 289 (2,072) (1,784

*The definition of Ebitda and Ebit is given in tNetes of the consolidated Financial Statements héddo the

current Report.

In addition to the results of the iNebula subsigiasommented hereinafter, which ended the
fiscal year with a negative EBIT of 821 thousandd #at was liquidated in October 2018,
results of the period were impacted by part of resurring costef Euro 600 thousand related

to the remodulation of debt and the managementtoh@ dinary transactions underway as well
as non-recurring proceeds of Euro 3 million maigated to the deposit received for the sale of
the Greek and Turkish subsidiaries and non-operaticome for the removal of Euro 1 million
of debt positions that were negotiated on a bitdteasis.

As previously described, following the sale of Bwesis-e and in light of the growth trend
foreseen for emerging sectors of IoT and Big Datal the profound knowledge and reputation
in Cybersecurity developed over almost 25 years, fitus was on the development of an
industrial plan that envisioned important growth fiee Itway Group in the coming years, also
considering and valuing the investments alreadyeriadpast years in the above mentioned
sectors.

Sector performance: Value Added Distribution

Through the Value Added Distribution sector, the@r operates in Greece and Turkey in the
distribution of specialized software and hardwaredpcts, certification products on the
software technologies distributed, and pre- and-pales technical assistance services.

Management Report for Operations the fiscal year ended December 31, 2018
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Following are the main economic indicators of theD/SBU, compared with those of the
previous fiscal year:

31/12/2018 31/12/2017
Thousands of Euro
Total revenue 27,219 26,056
EBITDA* 1,352 1,954
EBIT* 1,299 1,895
Result before taxes 1,501 1,782
Result for the period 1,031 1,369

*The definition of Ebitda and Ebit is given in tNetes of the consolidated Financial Statements héddo the
current Report

Country analysis:

The Turkish subsidiary confirmed once again theetigyment prospects of the Country and
ended the fiscal year with a net profit of almosird 900 thousand with revenues and
profitability in line with the previous fiscal ped. The results for the period were however
impacted by the performance of the Turkish Lirahextge rate, which lost approx. 33% of its
value against the Euro compared with 2017. In lecatency the results of the period would
show an increase in revenue of almost 30%.

The Greek subsidiary ended the fiscal period witinarease in revenue of 25% compared with
the previous year and with a result before taxeswar Euro 300 thousand. These results
position us as the leading VAD in the security neaik Greece.

Developmentsin 2019

On April 4, 2018, Itway signed an exclusive agreemeith Cyber Security 1 AB (formerly
Cognosec), a company listed on the Nasdaq FirsthN&tockholm (COGS OTC-Nasdaq Intl.
Designation: CYBNY), a leading supplier of CybercGety solutions operating in Europe,
Africa and the Middle East, for the sale of 100%ltafay Hellas SA and Itway Turkyie Ltd.
Following the completion of the due diligence, &8pl Purpose Agreement (SPA) was signed
on June 19, 2018 that can be summed up as follows:

- The agreed price paid by Cyber Security 1 AB taoajtvior both stakes totals Euro 10
million and is made up of a cash deposit of Eunmiltion, to be paid at closing, of
which Euro 500 thousand was cashed in at the gigvfithe SPA, and a component in
nature comprising No 16,666,666 newly issued C@samurity 1 shares.

- It will be possible to sell the shares in quaytanistalments during the first five
guarters after the closing of the transaction &edvalue of these shares, equal to Euro
1.6 million for each instalment, will be guarantdeyl a PUT option, released by a
company that is owned by the reference sharehalfi€@yberl, Kobus Paulsen, that
will be able to allow the sale of these sharet@tstme assigned price.

Management Report for Operations the fiscal year ended December 31, 2018
10



4
fiway

y our

The closing of the transaction, originally schedufer the end of July 2018, was delayed,

through three amending acts requested by the btoy&ovember 8, 2018 in exchange for the

commitment to pay the total cash part of the carsition, which at that date was cashed in, and
the release of guarantees necessary for the caishofghe subsequent Euro 8 million. In case

of delay of the closing, a mechanism kicked in vebgrthe buyer had to pay a penalty of Euro

15 thousand per day until the effective closingheftransaction.

The third amendment signed on 26 October 2018fimsad very clearly that only following a
bank guarantee, issued by a leading credit companyd the proceeding be carried out with
the sale of the shares of the Greek and Turkishidianies. The deadline set by the contract was
31 January 2019. This date was further postpon€yla¢rl's request as the share price did not
allow the company to issue the necessary guaramidake they accelerated some ongoing
financial transactions that should allow to finartbe acquisition of the subsidiaries Itway
Hellas and Itway Turckyie.

Following these events, in the months from Jant@arpril 2019, the parties, at the request of
Cyberl, negotiated a new agreement in good fadghuilill allow the subsidiaries to be sold at
even more favorable conditions than those agreddtiw original SPA.

Itway, with the sale of the companies that distigbbigh value added products and services
(Value Added Distribution, or VAD) in Greece and rkely, completed its VAD activities
disposal program.

Sector performance: Activities of the Parent Company and other Start-up sectors

After the sale of the lItalian distribution actieiti to Esprinet S.p.A., ltway has assumed the role
of parent company listed on Borsa Italiana S.pbat supplies services of different nature to
the operational subsidiaries and includes new sgcatiescribed below, which are investing in
the realization of products and tat are in an dpmsral and commercial start-up phase.
Following the sale of Business-e, starting from thildle of 2018, Itway has become an
operational holding that includes system integratind production activity.

* Itway Sp.A. returns to being an operational holding and dedth consultancy,
planning and system integration in the field of @ylsecurity, in particular on the
GDPR, Internet of Things (loT) and work safety e EH&S (Environment, Health &
Safety) sector. The 10T and Safety sectors areredvand approached with the iNebula
brand of which Itway purchased, in the liquidatiprocess underway, part of the

products under development and the brand name.
» 4Science Sr.l. offers services and solutions for Big Data and Ddéamagement for the
scientific research, cultural heritage and Big Datakets.

Following is the condensed income statement, coeaparth the same period a year ago
including data from the Parent Company and othetosgin the start-up phase:

Management Report for Operations the fiscal year ended December 31, 2018
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31/12/2018 31/12/2017
Thousands of Euro
Total revenue 5,837 5,131
EBITDA* 276 (2,149)
EBIT* (87) (2,890)
Result before taxes (580) (355)
Result for the period (678) (1,082)

*The definition of Ebitda and Ebit is given in tNetes of the consolidated Financial Statements héddo the
current Report

Following is a brief comment on the activities @alrout by 4Science.

4Science S.r.l. has been fully operational sinceteaber 2016 with highly specialized
personnel to carry out its objectives: become #ference company in the emerging Data
Science, Data Management, Big Data (Data Curatas)well as Digital Repository and
Preservation of cultural and artistic assets, theadled Digital Library market. Its industrial
plan foresees the realization of two key platfoand four add-on products, in part realized and
in part being developed:

* DSpace-CRIS (distro 4Science based on DSpaceymation management aimed in
particular at the research sector: acquisitionmnadization, metadatation, classification,
conservation, dissemination;

DSpace-GLAM (distro 4Science based on DSpace): ganant of digital objects
related to the world of cultural assets and culttieritage: acquisition, normalization,
metadatation, classification, conservation andesiigsation.

* Image Viewer (add-on developed by 4Science basdtPtmage): image visualization:
segmentation, zooming, resizing, rotation;

« CKAN (4Science integration): Interpretation and uabzation of tabular data of
research: grid, graph, map.

* Document viewer, OCR, Video Audio streaming: add-aieveloped by 4Science to
view text and multimedia content and to recognéze in multi-language mode.

The 4Science subsidiary in the fiscal year postednarease in Ebitda of over 10%, even
though it was lower than budget. It had a signiftcgrowth in the order portfolio compared
with 2017 despite the financial stress that cheramtd the 2018 fiscal year. During the period,
4Science consolidated strongly its presence onmat®nal markets with the acquisition of
important and prestigious clients in the scientdfrad university sectors. Unfortunately, due to
the known economic hardships of national cultumatitutions, the Italian cultural and scientific
assets market does not represent the main referlemcdScience, despite its top-rated
references.

Management Report for Operations the fiscal year ended December 31, 2018
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iNebula S.r.l. was liquidated in October 2018. ksaa necessary decision given the lasting
strong losses of the unit, in particular in the biNiee RECO sector. The first objective of the

liquidation was to interrupt operating costs thatrev no longer sustainable. The second
objective was to sell assets for the most valuth particular focus on the developments carried
out by iNebula in the past few years around théiNee Connect platform.

All the assets of iNebula Connect (loT market ahdexurity solutions for work-safety ICOY)
in addition to the iNebula portal were sold to Iynat a price of Euro 1,198 thousand. In the
first months of 2019 other activities, includingeblla Vidio and other software assets were
sold at a price of Euro 50 thousand. A writedowrEofo 661 thousand was booked on the
iNebula assets while Itway in its financial statatsebooked negative adjustments of Euro 851
thousand for all positions related to the iNebulbsidiary

Per sonnd

The average number of employees of the Group dtine@018 fiscal year was of 45 units
while the punctual number at the end of 2018 wa$adinits. The drop in working units
compared with 2017 is mainly due to the sale ofBbsiness-e subsidiary during the previous

fiscal period.

31/12/2018 31/12/2017 31/12/2018 31/12/2017
Avg Avg Punctual Punctual
Managers 3 5 3 3
Mid- 7 5 5 8

managers
Employees 35 150 36 34
Total 45 160 44 45

Net financial position

Following is the detail of the net financial positi

31/12/2018 31/12/2017
Thousands of Euro
Cash on hand 951 440
Financial receivables 2,526 812
Current financial assets 1,268 1,428
Current financial liabilities (9,247) (9,667)
Current net financial position (4,502) (6,987)
Non current financial assets 2,098 2,098
Non current financial liabilities (1,862) (1,899)
Non current financial position 236 199
Total net financial position (4,266) (6,788)

Management Report for Operations the fiscal year ended December 31, 2018
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Please see the Statement on Cash Flows for a netaéed analysis on the movements that
generated the change in the Net Financial Position.

The net financial position of the Group as at DdoenB1, 2018 improved by approximately
Euro 2.5 million compared with December 31, 201 Tntyebecause of:

- receipt of the guarantee deposit on the salkeoGreek and Turkish subsidiaries

- settlement of the transaction with Maticmind fbe sale of the Business-e subsidiary, which
impacted financial receivables towards the affliabmpany BE Innova for a total of Euro 1.6
million

- removal of some debt positions.

Two banking institutions sold their respective daga to the related company Fartech, which
then settled with Itway for the definitive closingithe position while Unicredit and Banco BPM

sold their positions to Mercatoria S.p.A. (a compaith a debt collection license pursuant to
article 115 of the TULPS) which has Euro 2.1 milliof financial receivables towards Itway

S.p.A

Current liabilities include an Iccrea medium teimahcing, for a total of Euro 766 thousand,
the related covenants of which have not been réspend therefore are currently classified as
short term, even if the redefinition of these pagtars is currently underway in order to
maintain the original medium term classification.

Net financial position of the Parent Company

31/12/2017
Thousands of Euro 31/12/2018
Cash on hand 468 129
Financial receivables 2,525 812
Current financial liabilities (7,835) (8,171)
Current net financial position (4,842) (7,230)
Non current financial assets 2,098 2,098
Non current financial liabilities (1,862) (1,899)
Non current financial position 236 199
Net financial position (4,606) (7,031)

The net financial position of the Parent CompanyataBecember 31, 2018 improved by some
Euro 2.4 million compared with December 31, 201 thuthe factors described in the previous
paragraph on the financial position of the Grouptrént financial liabilities for the time being
include a medium-term Iccrea financing for Euro tBdusand, for which the terms of the
covenants were not observed and is therefore filbsas short term. The parameters are
currently being redefined in order to maintain diiginal status of medium term.

Management Report for Operations the fiscal year ended December 31, 2018
14
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Expired debt positions of Itway S.p.A. and of the Itway Group, divided by type (financial,
account, tax, social security and towards employees) and the eventual related reaction
initiatives of creditors (solicitation, interruption of supply, injunctions, etc.)

As of December 31, 2018 expired financial positiohghe parent company Itway amounted to
Euro 7.8 million, while at the same date the expiieancial positions of the ltway Group stood
at Euro 8.6 million. Talks with banks have beenrngekto re-define the terms and conditions to
remodulate financial indebtedness, with the objectif consolidating it; they are continuing on
a bilateral basis with the single banking instdos following the termination of collective
negotiations.

The parent company as of December 31, 2018 hageexpiccount indebtedness towards
suppliers of approx. Euro 3.1 million (of which apy. Euro 0.5 million for amounts being
contested by one debtor, also through legal proesjiluand an indebtedness towards tax
authorities of Euro 28 thousand, which is expediecbe paid by the terms foreseen by
regulations in force.

The Itway Group as of December 31, 2018 had anreapaccount indebtedness towards
suppliers of the Companies of the Group of appEaxo 7.3 million (of which approx. Euro 2.2
million for amounts being contested by the debtaitsp through legal proceedings) and an
expired indebtedness towards tax authorities of@apEuro 327 thousand related to debt not
paid at the natural expiry during previous fiscalipds and that are expected to be paid within
the terms foreseen by regulations in force.

As of December 31, 2018 payment reminders have beeaived as part of ordinary
management. There has been no suspension of segtipnships to compromise the ordinary
carrying out for corporate activities. As of Deceml81, 2018 legal disputes that emerged
following initiatives by creditors (injunctions andrit of summons) stood at Euro 1,035
thousand. Furthermore, as of December 31, 2018ltmare acts for a total of Euro 798 have
been notified.

To date these disputes have been resolved neggtiailaterally with debtors a payment plan
and a partial removal of the positions.

As of December 31, 2018 the Parent Company andtwsy Group have debt with social
security bodies that expired at their natural mgtuior Euro 13 thousand and Euro 28
thousand, respectively, while there are no expiedats towards employees.

Management Report for Operations the fiscal year ended December 31, 2018
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Reconciliation between the parent company and consolidated data:

Following is the reconciliation sheet of the condated net equity and consolidated results
with those of the parent company:

2018 2017
Non Non
Recurring recurring Recurring recurring
activities activities Total activities activities Total
Result of the Parent Company 172 - 172 (1,784) - (1,784)
Results achieved by subsidiaries 1,083 - 1,083 122 - 122
Adjustment of values included in consolidated
financial statements (901) - 122) (901) 122) -
Consolidated net result 354 - 354 (1,784) - (1,784)
2018 2017
Non Non
Recurring recurring Recurring recurring
activities activities Total activities activities Total
Net equity of the Parent 6,060 - 6,060 6,624 - 6,624
Company
Results achieved by
subsidiaries - - - - - -
Other consolidated entries (175) - (175) (28) - (28)
Consolidated Net Equity 6,235 - 6,235 6,596 - 6,596

Risk management

The Group is exposed to financial risks derivingnirthe economic situation at a global level;
the Group uses, as a reference currency and fauitshasing and sales activities mainly the
Euro and in a minor way the US Dollar and the Talkira. In order to analyze the financial

risk management we refer to the half-year constddi&inancial Statements Explanatory Notes.

Going concer n assessment

The consolidated financial statements of the Grasipf December 31, 2018 report a positive
result of Euro 354 thousand while the Parent Comparded the period with a net result of
Euro 172 thousand. From a financial point of vieas, already reported in the financial

statements to December 31, 2017, the sale on Naeddly 2016 of the 20-year old distribution

business by the Parent Company, due to delayswhitbh it materialized, led the company in

the month of December 2016 to a position of finahsiress that is still underway.

Management Report for Operations the fiscal year ended December 31, 2018
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As of December 31, 2018, the ltway Group had aenirmet financial indebtedness of
approximately Euro 9.2 million, of which Euro 8.6llion already expired at the date of writing
of the balance sheet, an indebtedness towardsuthrrdies and social security institutions of
Euro 365 thousand (which will be paid with the terfareseen by regulations in force) and an
indebtedness towards suppliers of approx. Euranill®n (of which approx. Euro 2.2 million
for amounts being contested, also through legahsjea

This financial stress is still present, given tbaeér proceeds derived from the sale of Business-
e S.p.A. compared with what was foreseen in thessabntract. To face this tension the
Company has for some time started talks to reméeldabt on a bilateral basis with each
lender, following the termination of collective rgtions, and during the fiscal period this led
to the definition of positions with two banking fitstions that sold their receivables to related
company Fartech, which in turn settled with Itwhgit definitive closing. Unicredit and Banco
BPM sold their positions to Mercatoria S.p.A. (amgany with a debt collection license
pursuant to art. 115 of the TULPS) which has Euflor@illion of financial receivables towards
Itway S.p.A. To date negotiations are still undexywvith Monte dei Paschi di Siena, Banca
Intesa and other minor lenders while agreementuiagerway with Mercatoria to define the
balance and the removal of the acquired positions.

In this context the Company deemed necessary weptbwith the sale of the stakes in Itway
Hellas SA and Iltway Turkyie Ltd to Cyber SecurityAB and towards this end signed a Sale
and Purchase agreement on June 19, 2018 for adtalro 10 million, of which Euro 2
million due at the closing that was scheduled leyehd of September 2018 and Euro 8 million
in Cyber 1 shares that could be sold as the sasignasent price in five quarterly instalments
starting from three months from the closing date.

The closing of the transaction, originally scheduler July 2018, was delayed through three
amending acts upon request of the buyer, to Nove®p2018 in exchange for a commitment
to pay the total cash amount, which at that date eeshed in, and the release of the necessary
guarantees to cash in the subsequent Euro 8 milharese of delays in the closing, a penalty at
the expense of the buyer of Euro 15 thousand pekidied in that will be calculated until the
effective date of the closing of the sale.

The third amendment signed on 26 October 2018fimaad very clearly that only following a
bank guarantee, issued by a leading credit companyd the proceeding be carried out with
the sale of the shares of the Greek and Turkishidiaies. The deadline set by the contract was
31 January 2019. This date was further postpon€&yla¢rl's request as the share price did not
allow the company to issue the necessary guaranidake they accelerated some ongoing
financial transactions that should allow to finartbe acquisition of the subsidiaries Itway
Hellas and ltway Turckyie.

Following these events, in the months from Jantapril 2019, the parties, at the request of
Cyberl, negotiated a new agreement in good fadhulil allow the subsidiaries to be sold at
even more favorable conditions than those agret#dtive original SPA.

Management Report for Operations the fiscal year ended December 31, 2018
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Following these events, which took place betweeth@amonths of January to April 2019 the
parties, upon request of Cyber 1 negotiated in dagt a new agreement the main points of
which can be summarized as follows: recognitiommfincrease in the price of Euro 5 million,
in addition to the Euro 2 million already cashedirthe signing of the original SPA, which they
did not respect, with Euro 250 thousand alreadhedgn at the writing of the current press
release and the balance of Euro 4.75 million im@awd/or convertible shares of the SPAC that
will be cashed in by July 30, 2019. The Cyber Irebaurrently in the hands of ltway will be
converted into shares of the SPAC, at a minimuraevaf Euro 8 million and will be subject to
a lock-in until September 30, 2019; after that datey will be able to exercise its right to sell.
As a result of these agreements, Itway will setioatrolling stake in Greece and Turkey to
Cyber 1 through vehicle under Italian law that Wil 95% owned by Cyber 1 and 5% by Itway.
Upon completion of the payments, Itway will selt turo 1 the remaining 5% stake to Cyber 1.

ltway, following the sale of the companies thattrilisite high value added products and
services (Value Added Distribution, or VAD) in Goeeand Turkey, completes its disposal
programs of VAD activities.

In light of all this and pending the finalizatior thhe above mentioned disposal, the Board of
Directors of Itway also approved the industrialmplaf the Group for the period 2019-2022.
These guidelines foresee that the Group does nbfrer the security sector but that it re-
positions itself on the basis of investments magldtiay S.p.A., the coverage of which will
derive from financial proceeds from the sale of @reek and Turkish subsidiaries, as well as a
greater focus on the affiliate company Be Innovd.Snd 4Science S.r.l. There will also be a
continuation of the development of foreign operadion the MENA area where the group is
present through stakes in ltway Mena FZC.

The plan foresees the continuation of the abovetiored activities and from a financial point
of view is based on two key premises:

» The payment of financial proceeds deriving fromdhef the stakes in ltway Hellas SA
and ltway Turkyie Ltd;

* The favourable outcome of negotiations, as indtcateove, with the remaining
banking institutions in order to allow remodulatimgturities according to the forecasts
of the plan.

On the basis of this plan the Directors, thoughnaekedging elements of uncertainty
surrounding the positive outcome of the transastibiat make up the fundamental assumptions
of the plan, in particular with regards to the @oming of the debt restructuring process, drafted
the balance sheet on a going concern basis.

Management Report for Operations the fiscal year ended December 31, 2018
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Subsequent events

As reported in the previous paragraph “Going Camogssessment”, please note that today
Itway S.p.A. updated its industrial plan approvedJoune 30, 2018 and the financial plan of
ltway S.p.A. for all 2020 while from January to A#019 it continued negotiations for the sale
of the Turkish and Greek subsidiaries as indicatsul/e.

Foreseeable evolution of operations

Following the sale of Business-e S.p.A., which tqd&ce in the 2017 fiscal year, the Group
does not exit the security market, as seen in 0&9-2022 Industrial Plan: three is a
repositioning underway that will see the full reation of investments that will be carried out
by Itway S.p.A.as foreseen by the industrial plan.

Furthermore, the development carried out and uraern the Middle East Africa (MEA)
region regards system and security integratiorvidess of the group; the characteristic types of
products and skills can be exported.

Today, the Board of Directors updated the IndusRlan of the Group approved on May 30,
2018 for the 2019-2022 five-year period and tharitial plan Itway S.p.A. for all of 2020.

As already stated, the guidelines foresee thatGhmup focuses on the security sector, the
market for which is expected to grow over 12% oier next five years, and that there be a
repositioning in products and services. Furthernibege is expected to be a greater focus on
the Be Innova S.r.l. and 4Science S.r.l. subsielari

Following is the foreseeable evolution of operaim2019, divided by SBU:

4Sciencesir.l.

4Science S.r.l. has been fully operational sinqee®eber 2016 with highly specialized
personnel to carry out its objectives: becomingrédierence company in the emerging Data
Science, Data Management of Big Data (Data Curpiod Digital Repository and
Preservation of cultural and artistic assets, theatled Digital Library. Its industrial plan is
incurring some delays in its realization due togheation of financial stress of the group that
has not allowed investing commercial and techmesburces. Growth for the unit continues,
but less than the market potential.

The industrial Plan foresees the continued evatubiotwo basic platforms and four add-on
products, on which the budgeted sales are focused o

» DSpace-CRIS (distro 4Science based on DSpaceymation management aimed in
particular at the research sector: acquisitionmatization, metadatation, classification,
conservation, dissemination;

Management Report for Operations the fiscal year ended December 31, 2018
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 DSpace-GLAM (distro 4Science based on DSpace): ganant of digital objects
related to the world of cultural assets and cultbeitage: acquisition, normalization,
metadatation, classification, conservation andesiigsation.

* Image Viewer (add-on developed by 4Science basdtPtmage): image visualization:
segmentation, zooming, resizing, rotation;

« CKAN (4Science integration): Interpretation and uabzation of tabular data of
research: grid, graph, map.

* Document viewer, OCR, Video Audio streaming: add-aieveloped by 4Science to
view text and multimedia content and to recognéze in multi-language mode.

The Big Data market is seen growing on average?23Assinform- 2016/2019) and 48% of
companies foresee in the future investments insagsor.

The services offered by 4Science places the comipaa¥yighly specialized sector. On the one
hand we can say that 4Science operates in thellsd-8g Data segment but this sector is very
broad and it is necessary to have a focus. Ous gki¢ in data management for digital libraries
and digital repositories and this market is dedilyirelated to the so-called Business Analytics
one, Deep Learning and Artificial or Augmented ligence; this brings us to make some
considerations on the ability to interact a collabe with companies that are specialized in this
sector.

Furthermore, alliances and partnerships will bestigped with single players that bring
synergies, with skills, therefore, that are comm@atary to our own and with whom to take part
in projects from which we are excluded. While kegpan eye on projects that are financed at a
national and/or European level, we will only foarsthose projects that will allow us to take
part not just from a financial point of view, maseless non-refundable, but in terms of a
subcontracting where our activities are fully reenated.

Itway S.p.A. returns to being an operational holding and deéls consultancy, planning and
system integration in the field of cyber securityparticular on the GDPR , Internet of Things
(IoT) and work safety in the EH&S (Environment, Hbeak Safety) sector. The I0T and Safety
sectors are covered and approached with the iNdbatal of which Itway purchased, in the
liquidation process underway, part of the producider development and the brand name, as
better described previously. In the Safety sethare will be a particular focus on the
development and sale of ICOY solutions for whiclpartant POC (Proof of Concept) with
important national clients are in very advancedesa

Significant, non-recurrent, atypical and/or unusual transactions

In the period ended December 31, 2018 there wer&ramsactions that can be defined as
significant, non-recurrent, atypical and/or unusnih third parties or among companies of the
Group, as defined in Consob Communication of J@y 2006 while the significant recurring
and non-recurring transactions related to the sfalbe Greek and Turkish subsidiary as well as
the settlement signed with Maticmind for the sdl®uasiness-e in 2017 were broadly described
in previous paragraphs.

Management Report for Operations the fiscal year ended December 31, 2018
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Relationship with related parties

In the 2018 fiscal period the Group had commerarad financial relationships with related
parties. These relationships were part of normahagament activity, regulated at market
conditions that are established by contract byptr@es in line with the standard procedures.

Thousands of €uro Receivables Payables Costs Revenue
ltway S.p.A. vs Giovanni Andrea Farina & Co. S.r.l. 377 - 198 2
ltway S.p.A. vs Be Innova S.r.l. 4,441 - - 125
ltway S.p.A. vs Fartech S.r.l. 34 893 723

TOTAL 4,852 893 921 127

Itway directs and coordinates its subsidiariestaty] This activity consists in indicating the
general strategic and operational direction of t@eoup, defining and adjusting the
reorganizational Model and elaborating the genpdicies to manage human and financial
resources.

No company directs or controls ltway S.p.A
Research & Development

During the period a total of Euro 319 thousand (oarad with Euro 290 thousand in the
previous fiscal year) was invested in the develapnoé new products and services in particular
in the business units described above, which wepéatized in intangible assets.

Own shares

The Parent Company as at December 31, 2018 own886%ned shares (equal to 10.79% of
share capital) for a nominal value of Euro 426,888 a net movement in 2018 of approx. Euro
-40 thousand and an overall purchase cost for bages held in portfolio of Euro 1,346
thousand (equal to the amount reflected in the Glare reserve deducted from net equity of
the fiscal period and at a consolidated level).rimuthe 2018 fiscal year, as authorized by the
Shareholders meeting of ltway Spa, a total of 3,@&n shares were sold (equal to 0.43% of
share capital) for a nominal value of Euro 17,162.

Stakes held by thedirectorsasper art. 79 and 126 reg. CONSOB 24/02/98

The following table sums up the information reqadsby the Consob regulation regarding the
stakes in the parent company held by Directors,itate] Managing directors their spouses,
minors, both directly or through controlling compes) trusts or delegated third parties. Please
note that the data, are normally updated with conioation carried out between the
Shareholders and the Company
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possedute
possedute al al
Cognome e nome 31/12/2017 acqui state vendute 31/12/2018
G.A. Farina & Co. S.r.l. 2.573.787 [0 0 2.573.787
Gavioli Anna Rita (*) 179.412 0 0 179.412
Valenti Cesare 1.012.284 [0 0 1.012.284
Totale 3.765.483 0 0 3.765.483

(*)Spouse of Farina G. Andrea

The only shareholder that exceeds 10% of shareatépihe company G. Andrea Farina & Co.
S.r.l. and Cesare Valenti (Director of the Paremtn@any).

Proposed allocation of the result of the fiscal period

In terms of the allocation of the result reportedhie financial statements of the company, it has
been proposed to allocate the Euro 172 thousarii pfthe 2018 fiscal year to reserve.

Ravenna, April 18, 2019
FOR THE BOARD OF DIRECTORS

President and Chief Executive Officer
G. Andrea Farina

Management Report for Operations the fiscal year ended December 31, 2018
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CONSOLIDATED INCOME STATEMENT

Thousand of Euro Notes Fiscal year as of

31 Dec 2018 31 Dec 2017

Net Net Business-e Total

amount amount

Itway Itway

Group Group
Revenues from sales 1 28,941 28,035 12,912 40,947
Other operating revenues * 2 4,115 3,152 539 3,691
Products 3 (24,811) (24,140)  (5,981) (30,121)
Costs of services 4 (2,656) (2,801) (2,265) (5,066)
Costs of personnel 5 (2,360) (2,696) (5,350) (8,046)
Other operating expenses 6 (1,600) (1,745) (1,122) (2,867)
EBITDA ** 1,629 (195)  (1,267) (1,462)
Depreciations and amortisations 7 (416) (800) (299) (1,099)
EBIT ** 1,213 (995) (1,566) (2,561)
Financial proceeds * 8 94 93 5 98
Financial charges 8 (385) (1,195) (511) (1,706)
Capital gain from the sale of equity investments net 8
of direct financial charges - 3,525 - 3,525
indictment
Profit before taxes 922 1,428 (2,072) (644)
Taxes 9 (567) (1,139) - (1,139)
Result for the period 355 289 (2,072) (1,783)
Attributable to:
Sharedholders of parent company 10 520 445 (2,072) (1,627)
Minorities (165) (156) - (156)
Result per share
From operations:
Basic 0,05 (0,26) - (0,26)
Diluited 0,05 (0,26) - (0,26)
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COMPREHENSIVE CONSOLIDATED INCOME STATEMENT

Notes Fiscal year as of
Thousand of Euro 31 Dec 2018 31 Dec 2017
Net Net Business-e Total

amount amount

Itway Itway

Group Group
Net result 355 289 (2,072) (1,783)
Components that can be reclassified to the income 21
statement:
Profit/(Losses) from the conversion of the balance
sheet of foreign subsidiaries (778) (610) - (610)
Components that cannot be reclassified to the 22
income statement:
Actuarial gain (losses) on defined-benefit plans 22 Q) - (2)
Comprehensive result (401) (322) (2,072) (2,394)
Attributable to:
Sharedholders of parent company (236) (166) (2,072) (2,238)
Minorities (165) (156) - (156)

* With regards to relations with related partielegse refer to Note 30.
** The definition of EBITDA and EBIT is provided ithe following paragraph "Presentation of the fitiah
statements".
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CONSOLIDATED FINANCIAL STATEMENT

Notes Fiscal year as of

Thousand of Euro 31 Dec 2018 31 Dec 2017
ASSETS
Net current assets
Property, plans and machinery 11 3,719 3,908
Goodwill 12 1,853 1,856
Other intangible assets 13 1,894 2,607
Investments 14 3,141 1,063
Deferred tax assets 15 146 103
Non-current financial assets 30 2,098 2,098
Other non current assets 16 34 128

Total 12,885 11,763
Current assets
Inventories 17 464 1,071
Account receivables - Trade 18 17,834 17,397
Other current assets 19 1,812 4,793
Cash on hand 20 951 440
Other financial credits 30 2,526 812
Current financial assets 33 1,268 1,428

Total 24,855 25,941
Total assets 37,740 37,704
NET EQUITY AND LIABILITIES
Share capital and other reserves
Share capital and reserves 6,067 8,410
Net result of the period 520 (1,627)
Total Net Equity 21 6,587 6,783
Share capital and reserves of minorities (352) (187)
Total Group Net Equity 6,235 6,596
Non current liabilities
Severance indemnity 22 321 388
Provision for risks and charges 23 14 103
Non current financial liabilities 24 1,862 1,899

Total 2,197 2,390
Current liabilities
Financial current liabilitites 25 9,247 9,667
Account payable — Trade 26 14,500 15,997
Tax payable 27 2,040 1,937
Other current liabilities 28 3,521 1,117

Total 29,308 28,718
Total liabilities 31,505 31,108
Total Net Equity and Liabilities 37,740 37,704

* With regards to relations with related partielegse refer to Note 30.
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Consolidated statement of charges in equity

Cumulated profit (loss)

Thousand of Euro Share Oown Share Legal Joluntary Other Transal Result Net Minority Total Net
capital share premiu -eserve reserve reserve tion for the equity of interests Equity
reserve m reserve  period Group
reserve
Balance at January 1,
2017 3,953 (1,534) 17,584 485 4,792 (15,052) (1,322) (28) 8,878 (31) 8,847
Variation in own shares - 148 - - - - - - 148 - 148
Total operations with
shareholders - 148 - - - - - - 148 - 148
Allocation of the result - - - - - (28) - 28 - - -
for the year
Result of the period - - - - - - - (1,627) (1,627) (156) (1,783)
Other operations - - - (5) - - (5) - 5)
Other components of
comprehensive results at
31 Dec 2017:
Gain/(Losses) on defined - - - - - (1) - - (1) - (1)
benefit plans
Overall result - - - - - - (610) - (610) - (610)
Comprehensive result - - - - - (6) (610) (1,627) (2,243) (156) (2,399)
Balance at December 3,953 (1,386) 17,584 485 4,792 (15,086) (1,932) (1,627) 6,783 (187) 6,596
31, 2017
Cumulated profit (loss)
Thousand of Euro Share Oown Share Legal  /oluntary Other Transal  Result Net Minority Total Net
capital share  premiu-eserve reserve reserve tion for the equity of  interests Equity
reserve m reserve  period Group
reserve
Balance at January 1, 3,953 (1,386) 17,584 485 4,792 (15,086) (1,932) (1,627) 6,783 (187) 6,596
2018
Variation in own shares - 40 - - - - - - 40 - 40
Total operations with
shareholders - 40 - - - - - - 40 - 40
Allocation of the result - - - - - (1,627) - 1,627 - - -
for the year
Result of the period - - - - - - - 520 520 (165) 355
Other operations - - - - - - - - -
Other components of
comprehensive results at
31 Dec 2018:
Gain/(Losses) on defined - - - - - 22 - - 22 - 22
benefit plans
Overall result - - - - - - (778) - (778) - (778)
Comprehensive result - - - - - 22 (778) 520 (236) (165) (401)
Balance at December 3,953 (1,346) 17,584 485 4,792 (16,691) (2,710) 520 6,587 (352) 6,235
31, 2018
27
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CONSOLIDATED STATEMENT OF CHARGES IN FINANCIAL POSI

TION

Thousand of Euro

Fiscal year as of
Note 31 Dec 18 31 Dec 17

Results for the period “Net ampunt Itway Group” 355 1,428
Adjustments of items not affecting liquiduty:

Depeciations of tangible assets 7-11 210 216
Depeciations of intangible assets 7-12-13 206 467
Allowances for doubtful accounts 6 265 1,005
Other writedowns - 117
Reversal of the gain from the sale of Business-e - (4,595)
Provisions for severance indemnity, net of paymémtocial security bodies 22 t 69

15-16-23-

Variation in non current assets/liabilitites 24 (35) 320
Cash flow from operating activities, gross of the variation in working capital 1,070 (973)
Payments of secerance indemnity 22 (114) 27)
Variation in trade receivable and other currenetsss 18-19 725 7,429
Variation in inventories 17 607 (377)
Variation in trade payables and other current litéxs 27-28-29 1,009 (9,550)
Cash flow from operations generated/(absorbed)by changesin NWC 2,227 (2,525)
Cash flow from operations (A) 3,297 (3,498)
Additions in tangible assets (net of assets sold) 11 (21) -
Variation in trade receivable and other currenetss 25 37) (1,629)
Variation in trade payables and other current litéxs 13-14 (1,571) (962)
Sale Business-e - 10,606
Cash flow from investing activities (B) (1,629) 8,015
Variation of onw shares 40 148
Cash flow from financial activities (C) 40 148
Net impact of the variation in translation of namr@exchange rates of cash on hand (778) (610)
Cash flow from asset sold (D) - 7,359
I ncrease/(Decrease)cash available and cash equivalents (A+B+C+D) 930 11,414
Short term Net Financial Position at the beginrahthe period 20-26 (9.227)  (20,641)
Short term Net Financial Position at the end ofgbgod 20-26 (8,297) (9,227)

Financial charges paid during the year amount ®thB8usand Euros (1,265 thousand Euros in the quewear).

Financial Statements as of December 31, 2017
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EXPLANATORY NOTES OF THE CONSOLIDATED FINANCIAL STA TEMENTS
GENERAL INFORMATION

Itway S.p.A. (the “Company” or the “Parent Companig’a public limited company constituted in Italthe
Company moved its legal headquarter to Milan, iral®iAchille Papa, 30 keeping its administrative
headquarters in Ravenna in Via L. Braille 15.

Going concern assessment

The consolidated financial statements of the Grasipf December 31, 2018 report a positive resuliurb

354 thousand while the Parent Company ended thedpeith a net result of Euro 172 thousand. From a
financial point of view, as already reported in fivencial statements to December 31, 2017, the cal
November 30, 2016 of the 20-year old distributiarsiness by the Parent Company, due to delays with
which it materialized, led the company in the mooitibecember 2016 to a position of financial stithsd is

still underway.

As of December 31, 2018, the ltway Group had aetuirnet financial indebtedness of approximatelyoEur
9.2 million, of which Euro 8.6 million already expd at the date of writing of the balance sheet, an
indebtedness towards tax authorities and socialitginstitutions of Euro 365 thousand (which vk paid
with the terms foreseen by regulations in forcej an indebtedness towards suppliers of approx. Eio
million (of which approx. Euro 2.2 million for amots being contested, also through legal means).

This financial stress is still present, given tbevér proceeds derived from the sale of BusinesppeAS
compared with what was foreseen in the sales auinifa face this tension the Company has for same t
started talks to remodulate debt on a bilaterakbaigh each lender, following the termination @fllective
negotiations, and during the fiscal period this tiedhe definition of positions with two bankingstitutions
that sold their receivables to related companydehrt which in turn settled with Itway their definé
closing. Unicredit and Banco BPM sold their posisoto Mercatoria S.p.A. (a company with a debt
collection license pursuant to art. 115 of the TS)LRvhich has Euro 2.1 million of financial receiled
towards ltway S.p.A. To date negotiations are gtidler way with Monte dei Paschi di Siena, Bantaskn
and other minor lenders while agreements are uralemith Mercatoria to define the balance and the
removal of the acquired positions.

In this context the Company deemed necessary tepbwith the sale of the stakes in Itway Hellasa®4
Itway Turkyie Ltd to Cyber Security 1 AB and towarthis end signed a Sale and Purchase agreement on
June 19, 2018 for a total of Euro 10 million, ofiefhEuro 2 million due at the closing that was stted

by the end of September 2018 and Euro 8 milliorCiyber 1 shares that could be sold as the same
assignment price in five quarterly instalmentstsigrfrom three months from the closing date.

The closing of the transaction, originally scheduier July 2018, was delayed through three amendatg

upon request of the buyer, to November 8, 201&ah@&nge for a commitment to pay the total cash atyou
which at that date was cashed in, and the reldabe anecessary guarantees to cash in the subsefuens
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million. In case of delays in the closing, a penalt the expense of the buyer of Euro 15 thousamdipy
kicked in that will be calculated until the effecidate of the closing of the sale.

The third amendment signed on 26 October 2018fimmald very clearly that only following a bank
guarantee, issued by a leading credit companyddbel proceeding be carried out with the sale efsthares
of the Greek and Turkish subsidiaries. The deadlateby the contract was 31 January 2019. Thiswase
further postponed at Cyberl's request as the gitare did not allow the company to issue the neugss
guarantees, while they accelerated some ongoirandial transactions that should allow to finance th
acquisition of the subsidiaries ltway Hellas and waly Turckyie.

Following these events, in the months from Jandarppril 2019, the parties, at the request of Cgber
negotiated a new agreement in good faith thatallitiw the subsidiaries to be sold at even morerile
conditions than those agreed with the original SPA.

Itway, following the sale of the companies thattritieite high value added products and servicesu@al
Added Distribution, or VAD) in Greece and Turkepnupletes its disposal programs of VAD activities.

In light of all this and pending the finalizatioh the above mentioned disposal, the Board of Dinscof
Itway also approved the industrial plan of the Gréar the period 2019-2022. These guidelines fardbat
the Group does not exit from the security sectdrtbat it re-positions itself on the basis of invesnts
made by ltway S.p.A., the coverage of which wiltide from financial proceeds from the sale of theék
and Turkish subsidiaries, as well as a greatersfacuthe affiliate company Be Innova S.r.l. andidSce
S.r.l. There will also be a continuation of the elepment of foreign operations in the MENA area rehtbe
group is present through stakes in ltway Mena FZC.

The plan foresees the continuation of the abovetiored activities and from a financial point of wias
based on two key premises:

« The payment of financial proceeds deriving from ghef the stakes in Itway Hellas SA and Itway
Turkyie Ltd,;

* The favourable outcome of negotiations, as indetat®sove, with the remaining banking institutions
in order to allow remodulating maturities accordindhe forecasts of the plan.

On the basis of this plan the Directors, thoughnaekedging elements of uncertainty surrounding the
positive outcome of the transactions that makehegfundamental assumptions of the plan, in pagicwith
regards to the continuing of the debt restructupngcess, drafted the balance sheet on a goingenonc
basis.

ACCOUNTING PRINCIPLES

General principles

In the consolidated Financial Statements and inctiraparative data the Group adopted the Interration
Reporting Standards (IFRS) issued by IASB, the tgwaf those pre-existing (IAS) as well as the
International Financial Reporting Interpretationsn@nittee (IFRIC) and those issued by the Standing
Interpretation Committee (SIC), that were deemedpgdicable to the transactions carried out byGheup.
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The Financial Statements items were assessed baggherally accrual basis

For the purpose of book entries, prevalence wasngio the economic substance of transactions réthaear
their legal form.

The accounting principles adopted are consistedt as those adopted in the drafting of the conatsidi
Financial Statements as of December 31, 2017. Tiseples require estimates that, in the contéxthe
current economic uncertainty, have for their owmponent of risk and uncertainty. Therefore, it azrive
ruled out that in the near future the results aeldecould be different from those forecast, thew=fo
requiring revisions that today cannot be eitheimested or forecast

Presentation of the Financial Statements

For a better reading, the presentation of the dmtsed financial statement, the consolidated ineom
statement, the consolidated statement of comprafeemeome, the consolidated statement of changes i
financial position, the consolidated statementladrges in net equity and the data inserted in dhesrare
all expressed in thousands of Euro, unless otherimdicated. In some cases the tables could bedeslin
down due to the fact they are expressed in thogsahBuro.

The Financial Statements are drafted in the folhgwvay:

= In the financial statement, current and non-curessets are reported separately. The consolidated
financial statement as at December 31, 2018 wapamd with the balances of the previous fiscal
year, which ended on December 31, 2017,

= |n the income statement, the representation ofctws is carried out on the basis of their own
nature. The income statement on December 31, 2@s8campared with that of the previous fiscal
year, distinguishing, as described above, the bakrelated to the discontinued operations;

= The consolidated statement of comprehensive incackeowledges those changes to net equity
which, not being pertinent to the transactions whlareholders, do not have an impact on the result
of the fiscal year;

= The indirect method was used for the consolidataigment of changes in financial position;

 EBITDA (gross operating result) is an economic cadlor not defined in the International
Accounting Standards and does not have to be cmesidan alternative measure to assess the
performance of the operating results. Ebitda islugethe management of the Company to monitor
and assess the operational performance of the Gomgad of the Group. Management considers
Ebitda an important parameter to measure the pesdioce of the Group as it is not impacted by the
volatility generated by the different criteria ugeddetermine taxable income, by the amount and the
characteristics of employed capital as well as rilated amortization and depreciation policies.
Ebitda is defined as Profit/Loss before amortizagi@f material and immaterial assets, financial
charges and income and income taxes. Since the asiigm of Ebitda is not regulated by the
reference accounting principles, the criteria teedwine here applied may not be homogeneous with
that adopted by other entities and therefore naiopeparable.

« EBIT (operating Result) is an economic indicatot wefined in the International Accounting
Standards and does not have to be consideredesinadive measure to assess the performance of the
operating results and it is defined as the Praji4_before of depreciation of material and immateri
assets, financial charges and proceeds and incares.tSince the composition of Ebit is not
regulated by the reference accounting principles,driteria to determine here applied may not be
homogeneous with that adopted by other entitieslagr@dfore not be comparable.
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Consolidation criteria

The Financial Statements include the FinancialeBtants of the parent company and of the compalmégs t

it controls as of December 31, 2018, approved ey rdspective Board of Directors with the opportune
adjustments, where necessary, to make them camisigt¢h the accounting principles of the parent
company.

The full consolidation method can be summarizemdisated later.

The accounting data of the subsidiaries purchageatidoGroup are booked with the acquisition mettod,
the basis of which, according to what was estadtidty IFRS 3 “Business Combinations”:
= Assets and liabilities are measured at their agtoprisdate fair value;
= The excess of cost of the acquisition, respedie¢ddir value of the stake attributable to the Grou
net assets of the company purchased is bookedoasvidb

Such goodwill, as detailed subsequently, is pecaltli, at least once every fiscal year, reviewedheck if
it can be recovered through future cash flows gerdrfrom the underlying investment.

The higher values of the acquired assets and itiabjl since booked at the fair value on the ddttheir
purchase, compared with values recognized forlffaegoses, are considered to accrue deferred.taxes

Profits and losses deriving from transaction betwagbsidiaries that have not yet been carried oitatalf
of third parties, and the credits and debts, cost&nues among consolidated companies were elieina

Consolidation of foreign companies with exchange tas other than the Euro

The balances of the foreign subsidiary Itway Tuekgxpressed in Turkish lira are converted into Euro
applying the end-period exchange rate for assetdiabilities. For the conversion of the incometaiaent
items the average exchange rate of the perioded. ughe differences in exchange rate emerging tien
conversion are booked to the translation resertkeo€onsolidated income statement.

Following are the exchange rates used for the gsiorein Euro of the values of the company of theup
outside the Euro area:

December 31, 2018 December 31, 2017
Avg. Rate End-period rate Avg Rate End-period rate
New Turkish Lira 5.707 6.058 4.121 4.546

Consolidation areas

The consolidated Financial Statements of the lt@egup include the results of the parent company
Itway S.p.A and the companies it controls.

Following is a list of companies consolidated witik full consolidation method:
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NAME HEADQUARTERS SHARE % direct % indirect % overall
CAPITAL ownership ownership ownership
EURO
ltway Iberica S.L. Argenters 2, Cerdanyola del Valleés, Barcelona 560.040 100% - 100%
Itway France S.A.S.  4,Avenue Cely — Asniere Sur Seine, Cedex 100.000 100% - 100%
ltway Hellas S.A. Agiou loannou Str, 10 Halandri, Athens 846.368 100% - 100%
Itway Turkiye Ltd. Eski Uscudar Yolu NO. 8/18, Istanbul 1.500.000 * 100% - 100%
iNebula S.r.l. Via A. Papa, 30, Milan 10.000 75% - 75%
ltway RE S.r.l. Via L. Braille 15, Ravenna 10.000 100% - 100%
4Science S.r.l. Via A. Papa, 30, Milan 10.000 100% - 100%

* The value is expressed in the New Turkish Lira (YTL

The following associates are valued with the neitganethod:

NAME HEADQUARTERS SHARE % direct
CAPITAL ownership
EURO
BE Innova S.r.l. Via Cesare Battisti 26, Trento N0140)] 50%
BE Infrastrutture S.r.l. Via Trieste, 76, Ravenna 100.000 30%

Following are the minority interests valued at atdmasis since there is no quoted market pricencactve
market available and the fair value cannot be detexd in a reliable way

NAME HEADQUARTERS SHARE % direct
CAPITAL ownership
EURO
Serendipity Energia S.p.A. Piazza Bernini 2 — Ragen 1.117.758 10,5%
Dexit S.r.l. Via G. Gilli 2 — Trento 700.000 9%
Idrolab S.r.l. Via dell'Arrigoni, 220 — Cesena (FC 52.500 10%
Itway MENA FZC PO Box 53314, HFZ, Sharjah, Unit&hb Emirates 35.000 * 17,1%

* The value is expressed in Dirham of the UnitedbAEmirates (AED)
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Use of estimates

The drafting of the consolidated Financial Statets\eapplying IFRS principles, requires making eatis

and assumptions that have an effect on the valuaseéts and liabilities and on information regagdin
potential asset and liabilities to the referencke.d@ihe estimates and assumptions are based amidast
experience and on other factors that are considerelde relevant; the estimates and assumptions are
reviewed periodically and the effects of each ammare reflected in the consolidated statement.

The Financial Statements item most subject to estisis goodwill.

In a bid to verify whether there was a loss of eatd the goodwill booked in the balance sheet,Gheup
adopted the methodology described in the Note gralrment. The recoverable value was determineddbase
on the calculation of the value in use. The casiglof the cash generating units to which each gdbcan

be attributed were inferred from the Business Rigproved by the Board of Directors. A weighted ager
cost of capital (WACC) of 14.9% was punctually cééded as a discount rate, in line with previossdi
years and with focus on risk factors and unceir&sntelated to the current market. Sensitivity gsialon
this rate were carried out considering changesniarést rates and other financial parameters aad th
sustainability of the value of goodwill booked imetbalance sheet at more prudential WACC rates was
verified with a comparison, as always, with WAC@dks used by analysts. The assessment of evepgssl |
of value of assets (goodwill), the conclusion ofighhcan be seen in Note 12 “Goodwill”, was carread
with reference to December 31, 2018.

Following is the summary of the valuation procesaas the estimate/assumptions deemed receptiveldsho
the forecasted events not take place, in full goart, of producing significant effects on the emmit and
financial situation of the Itway Group.

Main accounting principles
Property, plant and equipment

Tangible assets are recognized at cost includingesasory charges net of the relative accumulated
depreciation.

Ordinary maintenance expenses are fully chargedhéoincome statement. Costs for improvements,
modernization and transformations of an enhancatgre are accounted as assets.

The accounting value of tangible assets is subjeeview in order to detect possible losses in@al
either annually or when events or changes in thuatsbn indicate that the carrying value can naykmbe
recovered (for details please seen paragraph togalue — impairment”).

Leasing— Leasing contracts are classified as financidileg when the terms of the contract are such as to
substantially transfer all risks and benefits ohevship to the lessee. The assets that are subjdet lease
contracts are recognized among property, planthinaty and are posted as assets at their fair \atltiee
date when they were purchased, or, if lower, tocilmeent value of minimum payments owed for theséea
contract, and are depreciated on the basis of tesfimated useful life as for assets owned. The
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corresponding liability towards the lessor is imt#d in the financial statement. Payments for thsdeare
divided between capital and interest, directly gedrto the income statement of the fiscal period.

Depreciation begins when assets are ready to & &seperty, plants and equipment are systematicall
depreciated on a straight basis on economic-teghrates that are deemed as representative oédidual
possibility of using the assets, with the followingdicated rates. Goods made up of components, of
significant amounts, with different useful livegaonsidered separately when determining depreniati

Depreciation is calculated on a straight basisa &sction of the expected useful lives and of ilative
assets, periodically reviewed if necessary, apglitre following percentage rates:

Property 2%
Office furniture 12%
Computers and electronic office equipment 20%
Vehicles 25%
Electronic telephone systems 20%

Profits and losses deriving from the sale or disaliof assets are determined as a difference betwee
revenue and the net book value of the asset anomieed in the income statement, respectively et
operating revenues and other operating expenses.

Goodwill

Goodwill represents the excess of the cost of guisition over the fair value of the group’s shaf¢he net
identifiable assets of the acquired subsidianhatdate of acquisition. Goodwill is booked as ssetand is
not amortized, but it is reviewed at least oncearyo check that it did not incur loss of valuadairment
test), as indicated in the subsequent paragrappdirment”. Eventual impairment losses are booketh¢o
income statement and cannot be reversed succegssivel

Should a negative goodwill emerge, it would immaaliabe recognized in the income statement.
Such goodwill is allocated, when an acquisitionetalplace, to cash-generating units representedhédy t
single Legal Entities to which they refer.

Intangible assets

An intangible asset is booked only if it can beniifeed, if subjected to the control of the groupis
probable that it will generate future economic g®end its cost can be determined in a reliabés.w
Intangible assets are registered at the cost digtedraccording to criteria indicated for tangibkesets.
Should it be estimated that the assets have aedkfiseful life then they are amortized systemdyichiring
the estimated useful life and the amortizationtstiiom the moment in which the assets are readyde or
in any case form when they start producing econdraiefits for the company.

The costs incurred to develop products are capaliwhen the technical feasibility and the technica

capability of the Group to complete the intangiset are proven, when there is the intention taptete it
for future use or sale and when there is the céfyabi using or selling the intangible asset.
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Eventual incurred costs for intangible assets akéd to the income statement in the fiscal peviben
they are incurred, should they not satisfy the aboentioned criteria.

Following is the useful life generally attributemthe different asset categories:
e Software licenses and similar rights: on the babihe estimate of the period in which they will be
used by the company;
e Brands: 10 fiscal years;
* Development costs: 3-5 fiscal years;
e Other intangible assets: 3 fiscal years.

Impairment

At least once per year, but at the end of eachlfigear, the Group reviews the book value of itgjifale and
intangible assets to determine if there are inthoatthat these assets incurred in impairment. [8hgwch
indications emerge, the amount that can be recdvisreestimated in order to determine the amount of
impairment loss. Should it not be possible to deiee the recoverable value of a single asset, ttoaiss
carries out an estimate of the recoverable valukeo€ash generating unit to which the asset bslong

The recoverable value is the higher amongst theseléhg price and the value in use. The valuesa is
defined based on the actualization of future cdsisf expected from the use of the good or from cash
generating unit to which the asset belongs, dissulinsing an interest rate, net of taxes, thaeceflthe
current money market value and the specific riskgshe assets. The cash generating units have been
identified consistently with the organizational abdsiness structure of the Group, as homogeneous
groupings that autonomously generate independshtftavs deriving from the constant use of assets.

If the recoverable amount of an asset (or of a gasierating unit) is estimated to be lower thanctreying
value, the carrying value of the asset is reduodtid¢ lower recoverable value. The loss of valueh&rged
to the income statement.

When a devaluation no longer has reason to be amaéd, the carrying value of the asset (or of thehc
generating unit), with the exception of goodwi,increased to the new value deriving from thenesge of
its recoverable value, but not exceeding the badlkesthat the asset would have had if there had hee
impairment, net of depreciation that would have tadhe calculated before the previous impairmehe T
reversal of the value is booked to the income stait.

Investments

The Group’s investments in minority interests anenture are accounted using the equity method.
The Group’s investments in other companies arallyitbooked on a cost basis and then adjusteteddtir
value at the balance sheet date, crediting/debitingpe consolidated income statement. Should kiaees

price in an active market not be available andféirevalue not able to be determined in a reliahknner,
then they are valued on a cost of purchase basi® & represents the best approximation of tivevidue.
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Inventories

Inventories are recognized as the lower of costraarket. Cost is determined, when possible at pleeiic
purchasing cost or otherwise, using the averagghied cost method. The purchase costs include the
additional charges incurred to bring the stockha turrent place or in the current conditions. Tie¢
realized value is determined based on currentngellalue of the inventory at the end of the fispadr
minus the estimated necessary costs to sell tle¢. ass

The value of obsolete and slow moving stock is tledin relation to the possibility of using or lged,
through accrual of an ad hoc provision.

Account receivables:
= Trade receivables Trade receivables are recognized at the nominalevaéduced by an

adequate provision to reflect the estimate of tfesymed losses on receivables, considering a
punctual analysis of the expired positions. Whee tduthe allowed terms of payment there is a
financial transaction, the receivables are discediat the current value, booking the discount as
an accrual basis in the income statement. Salecefwables without recourse for which all risks
and benefits are substantially transferred to thetof, determines the elimination of the
receivables from assets.

= Contract works in progress When the result of an order can be estimated va#son, the

contract work in progress is assessed based opattmed revenue, according to the stage of
completion (measured trough the so-called cosbsh)cso as to book revenues and the results
on accrual basis in the different fiscal periodsstage of completion. The positive or negative
difference between the value of the contracts hadcativanced payments is booked respectively
to the assets or liabilities in the balance sh&ghen the result of an order cannot be reasonably
estimated, it is valued at recoverable costs (“zaadit method”). The costs of the order are
charged to income statement when incurred. Whisngtobable that the total costs of the order
are higher than the contractual revenues, the égbdass is immediately charged to the income
statement

Cash on hand

Cash on hand includes petty cash, checks and twroeounts and deposits that can be refunded upon
request , which can easily be converted in cashaamdubject to an insignificant risk of changesafue.
They are recognized at their nominal value.

Own shares

Own shares owned by the Parent Company are stateostiand reported debiting net equity, including

ancillary expenses in buying and selling. The feiaheffects deriving from possible subsequentssale
recognized as a difference in net equity.
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Non current financial liabilities

Financial liabilities are initially recognized atast basis, which corresponds to the fair valudefeceived
amount, net of transaction costs that are direatifbuted to the borrowing. Afterwards, borrowinge
assessed with the criteria of the cost amortizathube effective interest rate method.

Employee benefits

Liabilities related to defined benefit plans (inditng severance pay for the quota matured beforeadqari,
2007) are calculated net of eventual assets sethimgplan on the basis of actuarial hypothesis amén
accrual basis, coherently with the employment reangsto obtain the benefit; the liability is assesdy
independent actuaries. The value of the actuari@itp and losses is booked in the other componehts
comprehensive income. Following Financial Law N@6 2f December 27, 2006, for Italian companies with
over 50 employees the severance indemnity accmoed January 1, 2007 is considered a defined benefit
plan.

Accruals for risks and charges

Accruals are booked when the Group has a realatibig as a result of a past event and it is prabtat it
will be asked to uphold this obligation. Provisicarg allocated on the basis of the best estimatosts
requested to fulfil the obligation at the end of fiscal year and are actualized, when there igrafisant
impact. In this case, provisions are determinedaizing future expected cash flows at an interagt
before taxes that reflects the current money market time; the increase of the accrual with thespay of
time is booked to the income statement at the riastecharges” line.

Accounts payable - Trade

Payables are recognized at the amortized cost, wienmature within the subsequent fiscal peribe; t
value is equal to the nominal value as the effgetgerated at the amortized cost are not deemaificzt.
When, owing to the agreed payment terms therefisamcial transaction, then debts are booked dt the
current value, attributing the discount as finahctst on an accrual basis.

Other current liabilities

These refer to relationships of different naturd are recognized at the amortized cost when theéyrma
within the subsequent fiscal period; the valueggat to the nominal value as the effects generfated the
amortized cost are not deemed to be significant.

Derivatives

Derivatives are solely used to cover forward erdearate risk and relating assets/liabilities avekied at

fair value. Derivatives are classified as hedgimgtruments when formally documented and their
effectiveness, periodically verified, is high.

38

Financial Statements as of December 31, 2017



V|
fvay

y o u r

The variations in fair value of hedging derivativésrmally not satisfying the accounting conditiofos
hedge accounting, are booked to the income statemen

Derecognition of financial assets and liabilities

A financial asset should be derecognized when:
* the entity's contractual rights to the asset's #asls have expired
« the asset has been transferred to a third pantyelya

0 transfers the contractual rights to receive thé ¢asvs of the financial assets (essentially all
risks and reward of ownership of th financial asgettransferred or the control of the asset
was not kept);

0 or maintains the contractual rights to receive ¢hsh flows from the financial asset but
assumes the contractual obligation to pay the tlasls to one or more beneficiaries in an
agreement whereby (i) the entity has no obligatiopay amounts to the eventual recipients
unless it collects equivalent amounts from theioabasset; (ii) the entity is prohibited by
the terms of the transfer contract from sellingpldging the original asset other than as
security to the eventual recipients for the oblmato pay them cash flows; (iii) the entity
has an obligation to remit any cash flows it cddeon behalf of the eventual recipients
without material delay.

A financial liability is removed from the balanceegt when it is extinguished — that is, when thiggabon
is discharged, cancelled or expired.

When an existing financial liability is replaced &yhew one by the same lender with contractualdehat
are substantially different, there is a derecognitof the original liability and the recognition af new
liability. In the same was a substantial modificatof the terms of an existing financial liability a part of
it (whether or not it is attributable to the fing&dcdifficulties of the debtor) must be treated as
derecognition of the original liability and the ogmition of a new one.

Revenue recognition

Revenues are booked for the amount of the bertatsthe Group will probably gain and for the amibun
that can be reliably determined. Following are gpecific criteria that have to be respected befoeking
revenues to the income statement:

Sale of goods and servicespdrsuant to IAS 15. This principle comes into fofoe the fiscal years
beginning from January 1, 2018 or subsequentlyrapthces the principles of IAS 18 — Revenue ard 1A
11 — Work in Progress as well as the interpretatioinlFRIC 13 (Customer Loyalty Programs), IFRIC 15
(Agreements for the Construction of Real EstatelRIC 18 (Transfer of Assets from Customers) and EIC
(Revenue - barter transactions involving advergisarvices). IFRS 15 establishes a new model a&meay
recognition that is applied to all contracts withstomers except those regulated by the applicatidhe
IAS/IFRS principles including leasing, insurancenttacts and financial instruments. The new model to
recognize revenue foresees the following five steps

1. Identify the contract with a customer.

2. Identify all the individual performance obligationdthin the contract.

3. Determine the transaction price.

39

Financial Statements as of December 31, 2017



4
fTwAay

4. Allocate the price to the performance obligations.
5. Recognize revenue as the performance obligatieniiHiled.

The principle was applied retroactively but no atiiuents on te opening balances emerged considédng
the contracts signed with clients are independ®mb fone another and do not include multiple pertoroe
obligation nor do they include variable considerasi. In terms of costs to obtain the contract,ahalysis
carried out highlighted that the costs fall withtire scope of “incremental cost” and therefore ategnized

as assets. The “practical expedient” indicatedaragraph 6 of IFRS 15 was used that allows to adjpist

the promised amount of consideration for the e$f@fta significant financing component since coesit)
sector practices for consolidated relationship$ wlients the Company expects, at contract incepticat

the period between when the entity transfers a i{geungood or service to a customer and when the
customer pays for that good or service will be pe&r or less.

Interest s posted on an accrual basis.
Dividends- dividends are booked when the right to receasgnent is established.
Costs

Costs and other operating charges are booked imtbene statement when they are incurred, on arualkc
basis and in correlation to revenues, when thegailgroduce future economic benefits or they dohave
the prerequisites to be booked as assets in thedial statement. Financial charges are bookedh @cerual
basis as a function of time using the effectiveriest rate.

Income taxes

The parent company Iltway S.p.A. and its ltaliansédibries exercised the option for the so-calleohestic
tax consolidation scheme as per articles 117 afidwimg of the DPR 917/86 (TUIR) that allows
determining the income tax on the basis of taxatdeme that is the algebraic sum of the single comigs.

The economic relationship, the responsibility ahé teciprocal obligations between the consolidating
companies and the subsidiaries are defined in nbgufation of the consolidation for the companiéshe
Itway Group”.

Current income taxes are calculated based on tbteelsmate of the taxable income, in relationuorent
fiscal legislation in the Countries where the Gropgrates.

Deferred taxes

Deferred and prepaid taxes are calculated usingabiiity method, based on the time differencesutting,
at the Financial Statements closing date, on thengj differences from the value of assets and lites
posted in the balance sheet and the correspondings/recognized for tax purposes.

Active deferred taxes are posted against all tincieductible differences, and for possible tax lsssaried
forward, in the amount they are recoverable byr&utaxable income. The value of deferred tax agsets
reviewed at the closing of each fiscal year andiced if not recoverable. In particular, in planniBigdget
and Business Plans used for the impairment testsibeen considered future taxable income
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Deferred and prepaid taxes are calculated basé¢ideaiax rates that are forecast to be used inishal fyear
in which such activities will be reversed for taxposes, taking into account existing tax ratefeioe at the

date of the Financial Statements.
Foreign currency transactions

The functional currency of the ltway Group is tharg which is also used for presentation purposes.
Foreign exchange transactions, initially, are bdokethe exchange rate at the date of the transadssets
and liabilities in foreign exchange are bookedhat teference exchange rate at the fiscal yearngasate
and the relative profits and losses are bookeHddriricome Statement.

The assets booked at the historical cost in foreigrency are converted using the exchange rétede on
the first date of the transaction.

Earnings per share

The basic earnings per share are represented hyethesult of the fiscal period that can be atteld to
owners of ordinary shares considering the weightegage of ordinary shares outstanding in the Ifigear.
The diluted earnings per share are calculated ®nvtighted average of the shares outstanding, cenirsg
all potential ordinary shares with a dilution etféex. issuance of option rights, warrants, etc).

Recently issued accounting principles

The criteria used to draft the consolidated FirarStatements for the 2087 fiscal year are noeckfit from
those used for the Financial Statements at Dece®Ihe2017, except for the accounting principles,
amendments and interpretations applicable fromalgnl, 2018, which did not have significant impant
the Group’s Financial Statements. These include:

IFRS 15 — Revenue from contracts with customers

This principle comes into force for the fiscal ygdreginning from January 1, 2018 or subsequemity a
replaces the principles of IAS 18 — Revenue and 1AS- Work in Progress as well as the interpretatiof
IFRIC 13 (Customer Loyalty Programs), IFRIC 15 (égments for the Construction of Real Estate), IFRIC
18 (Transfer of Assets from Customers) and SIC Bdvénue - barter transactions involving advertising
services). IFRS 15 establishes a new model of tevarcognition that is applied to all contractshwit
customers except those regulated by the applicafidhe IAS/IFRS principles including leasing, insoce
contracts and financial instruments. The new momedcognize revenue foresees the following fiepst

1. lIdentify the contract with a customer.
Identify all the individual performance obligationdthin the contract.
Determine the transaction price.
Allocate the price to the performance obligations.
Recognize revenue as the performance obligatieniiHiled.

abkowbd

The principle was applied retroactively but no atijpents on the opening balances emerged considbahg
the contracts signed with clients are independemb fone another and do not include multiple pertoroe
obligation nor do they include variable considerasi. In terms of costs to obtain the contract,ahalysis
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carried out highlighted that the costs fall withlire scope of “incremental cost” and therefore at®gnized
as assets. The “practical expedient” indicatedairagraph 6 of IFRS 15 was used allowing to natstidhe
promised amount of consideration for the effectadignificant financing component since considgrin
sector practices for consolidated relationship$ wlients the Company expects, at contract incepticat
the period between when the entity transfers a igungood or service to a customer and when the
customer pays for that good or service will be pe&r or less.

IFRS 9 — Financial Instruments

The new principle replaces IAS 39.

e ltintroduces new criteria to classify and meadinmancial assets and liabilities;

* The new principle introduces a new expected logmirment model (and no longer the incurred loss
model used in IAS 39), using reasonable and suplplerinformation about past events, available
without unreasonable charges or efforts, includhisgoric, actual and future data.

e ltintroduces a new model of hedge accounting.

The new principle was applied since January 1, 20iBthere has been no significant impact on tlenba
sheet of the Group.

Accounting principles, amendments and interpretatios applicable at a later date.

Following are the principles, amendments and im&tgtions that, at the writing of the current Ficiah
Statements, were endorsed but are not yet effective

- IFRS 16 — Leases. This principle was publishedA$8 on January 13, 2016 and destined
toreplace IAS 17 — Leasing and interpretations tolG~R — Determining whether an
Arrangement contains a Lease, SIC 15 — Operatiagéds Incentives and SIC 27 -
Evaluating the Substance of Transactions in thealLEgrm of a Lease. The new principle
provides a new definition of lease and introducestaria based on the right of use of an
asset to distinguish leasing contracts from sesvoomtracts identifying the following
extenuating circumstances: the identification ohasget; the right to replace the asset; the
right to obtain essentially all the economic betsefieriving from the use of the asset and the
right to direct the use of the asset underlyingawtract. Its application is from January 1,
2019. Earlier application is allowed for those &asi that will apply IFRS 15. The company
is mulling the impact of this new principle on iisancial statements.

- Amendments to IFRS 2 — Clarifications of classtiiia and measurement of share based payment
transactions. This amendment shall be applicalde fdanuary 1, 2019 and aims to clarify the
accounting of some types of share-based payments.

- IFRIC 22 — Foreign Currency Transactions and AdearConsideration. The interpretation
(applicable from January 1, 2019) addresses forgigrency transactions when an entity recognises
a non-monetary asset or non-monetary liability iagifrom the payment or receipt of advance
consideration before the entity recognises thaaélasset, expense or income. The Interpretation
needs not be applied to income taxes, insurandeamd® or reinsurance contracts.
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Amendments to IAS 40 regarding transfers of investinproperty. The amendment (effective from
January 1, 2018 and coming into force for Januad019) foresees: i) paragraph 57 of IAS 40 has
been amended to show that an entity shall tramsfpgoperty to, or from, investment property when,
and only when, there is evidence of a change inigsehe list of evidence in paragraph 57(a) — (d)
was redefined as a non-exhaustive list of examples.

Improvements to International Financial Reportingn8ards (2014-2016). These are part of the annual
improvement process and will become effective fdamuary 1, 2019. Work has involved:

IFRS 1 - Short-term exemptions in paragraphs E3sEIFRS 1 have been deleted because they
have now served their intended purpose;

IFRS 12 - Clarified the scope of the standard lgcBping that the disclosure requirements in the
standard, except for those in paragraphs B10—Bd@ly 40 an entity’s interests listed in paragraph 5
that are classified as held for sale, as held fstridution or as discontinued operations in
accordance with IFRS 5;

IAS 28 - Clarified that the election to measuréaatvalue through profit or loss an investmenam
associate or a joint venture that is held by afyetitat is a venture capital organisation is aaali

for each investment in an associate or joint ventum an investment-by-investment basis, upon
initial recognition.

Amendments to IFRS 9 — Financial Instruments. Theradments published in October 2017 relate
to Prepayment Features with Negative Compensatairailow the application of the amortized cost
or the fair value through other comprehensive ineofor financial assets with a negative

compensation.

Amendments to IAS 28 — Long Term Interests in Agtes and Joint Ventures. The amendments
clarifies that an entity applies IFRS 9 when loagt interests in an associate or joint venture are
part of the net investment in the associate ot pemture.

IFRIC 23 'Uncertainty over Income Tax TreatmentsisTinterpretation clarifies how to recognize in
income taxes the uncertainties over tax treatmémt given occurrence. IFRIC 23 will come into
force on January 1, 2019.

The EU deferred indefinitely the following princgd and interpretations:

IFRS 14 — Regulatory deferral accounts. The fplacllows first-time users of IFRS to continue to
book rate regulation amounts according to previpadbpted accounting principles;

To the date of the writing of the current Annuahdicial Report the accounting principles, intemiehs
and amendments listed above are not expected ® daignificant impact on the economic and findncia
situation of the Group but an in-depth assessnienisderway by the management.
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Other information

With regards to the Consob information requestngigg significant transactions and balances witateel
parties, please not that these related partiesddition to being highlighted in an ad hoc Notesighificant
they are indicated separately in the financiakst@nts schemes.

In light of the previously described transactiom fhe sale of Business-e S.p.A. pursuant to theSIFR
pursuant to the IFRS 5 principle that governs amathgr things “Non current assets held for salethia
tables of the current consolidated financial statets, since the assets are classified as “disemdin
operation”, the data regarding these assets aceteglpseparately in the columns with the headesitBss-e
Transaction”.

Other information required pursuant to article 114 of Legislative Decree 58/98 (TUF)

In the notes to the consolidated annual finantc&kements as at December 31, 2018 that followdh ea
paragraph the following further information is rejeal.

Note 32: The net financial position of the Company the Group that controls it highlighting
the short-term components from the medium- and-teng ones;

Note 26 and 32 The expired debt positions of then@any and the Group that controls it, divided by
nature (financial, commercial tax, social secuaityl towards employees) and the
eventual related reaction initiatives of creditgglicitations, injunctions, suspension
of service etc.);

Note 30: The main changes that took place in latiips with related parties of the
Company and the Group that controls it comparet thié previous annual or
interim financial report approved pursuant to &etitS4-ter of the TUF;

Note 25: The eventual breach of covenant, negatedge and any other indebtedness clause
of the Group entailing limits to the use of finaaagiesources, with the updated
indication of the degree of respect of the clauses.

Note 34: The state of implementation of eventudustrial and financial plans highlighting
the changes of the final data compared with theciast one.

44

Financial Statements as of December 31, 2017



4
fTwAay

1. Sales revenue

Sales revenue for the fiscal period ended Decei@beP018 totalled Euro 28,941 thousand and is
comprised by:

Period ended

31/12/18 31/12/2017
Thousands of Euro Net Itway Net Itway Business-e
Group Group Transaction
Revenues from sale of products 20,207 21,941 7,265
Revenues from services 8,734 6,094 5,647
Total 28,941 28,035 12,912

The results show a substantial stability of revefarethe company of the Group that was not the
object of sale of Business-e S.p.A. in 2017.

2. Other operating revenue

Other operating revenue for the period ended Deeerdb, 2018 totalled Euro 4,115 thousand and
was comprised of :

Period ended

31/12/18 31/12/2017
Net ltway Net ltway Business-e
Thousands of Euro Group Group Transaction
Advertising and Marketing Contributions 124 149 66
Non-operating income 1,059 680
Contribution for operating expenses - - 72
Other revenues and various proceeds 936 622 226
Proceeds from the sale of the business 1,996 1,701 -
units
Total 4,115 3,152 539

Non-operating income refers mainly to the elimioatof Euro 835 thousand of positions towards
suppliers and financial institutions and the pralseef the settlement agreement signed on August 3,
2018 with Maticmind for the sale of Business-e.

The proceeds from extraordinary transactions redlduring the fiscal period refer to a non-recyrin
proceed in nature of Euro 2 million realized by ferent Company following the collection of the
guarantee depositi after the sale of the Greek Bmdish subsidiary that will not be returned
irrespective of the positive outcome of the tratisac
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3. Cost for Products (net of charges in inventoriesf raw materials and goods)

Following is the breakdown:

Period ended
31/12/18 31/12/17

Net ltway Net Itway Group Business-e
Thousands of Euro Group Transaction
Purchase of products 24,745 24,103 4,960
Cost for resold services 18 -
Additional purchasing charges 31 11 16
(transportation)
Other purchases 17 26 117
Total 24,811 24,140 5,981
The increase in costs is strictly related to thghér sales revenue.
4, Cost of services
Following is the breakdown:
Period ended
31/12/18 31/12/17
Net ltway Net ltway Business-e
Thousands of Euro Group Group Transaction
Directors’ remunerations of the parent 444 704 -
company and social charges
Directors’ remunerations of subsidiaries and 57 73 181
social charges
Compensation for statutory Auditors 69 78 20
Auditing company fees 134 233 47
Consultancy and collaborations 1,016 544 637
Commissions and Agents’ charges 20 10 103
Advertising and Trade Fairs 172 253 40
Services, courses and client assistance 17 84 -
Telecom expenses 53 72 61
Insurance 91 129 54
Electricity, water and gas 34 40 18
Travel and representation 152 226 684
Specialist costs, IR and securities services 121 103 -
Other expenses and services 276 252 420
Total 2,656 2,801 2,265

Please note that:

* The overall “consultancy and collaborators” inclesdeuro 600 thousand of non-recurring charges
related to the extraordinary transactions underavad/the remodulation of financial debt.
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« In the table emoluments for the corporate entitiekberated by the Shareholders meeting of the
Group companies including the relative social cearand accessories.

5. Personnel costs

Following is the breakdown, compared with the poesiperiod:

Period ended
31/12/18 31/12/17

Net ltway Net Itway  Business-e

Thousands of Euro Group Group Transaction
Salaries 1,638 2,028 4,103
Capitalisation of personnel costs - (92) (170)
Social charges 461 557 1,112
Severance pay 67 101 254
Other personnel costs 194 102 51

Total 2,360 2,696 5,350

The following table details the average number mpleyees of the Group per category and the
punctual figure at the end of the fiscal period paned with the previous year:

31/12/2018 31/12/2017 Variation 31/12/2018 31/12/2017 Variation
Avg. figure Avg. Figure
Punctual figure Punctual figure

Managers 3 5 (2 3 3 0
Mid- 7 5 2 5 8 (©)]
managers

Employees 35 150 (115) 36 34 2
Total 45 160 (115) 44 45 1)

The average number of employee of the Group duttreg2018 fiscal period was of 45 units,
compared with 160 units in the previous fiscal periThe decrease in the working units compared
with 2017 is due to the sale of Business-e S.mAhe previous fiscal year.

a7
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6. Other operating expenses

Following is a breakdown:

Period ended

31/12/18 31/12/17

Net ltway Net Business-e
Thousands of Euro Group ltway transaction

Group
Rent for lease, offices and vehicles 334 318 620
Writedowns of doubtful accounts 31 971 24
Other extraordinary 732 109 400
Other 503 347 78
Total 1,600 1,745 1,122
7. Depreciation and Amortization
Following is a breakdown:
Period ended

31/12/18 31/12/18

Net ltway Net ltway Business-e
Thousands of Euro Group Group transaction
Depreciation of tangible assets 210 216 31
Amortization of intangible assets 206 467 268
Write-down of investment - 117 -

Total 416 800 299
8. Interest income and expenses

Following is the breakdown:
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Period ended

31/12/18 31/12/17

Net ltway Net Itway Business-e
Thousands of Euro Group Group transaction
Interest income from financial institutions 12 2 -
Income from investments 4 73 -
Other income 34 18 5
Total financial income 94 93 5
Financial charges towards financial (652) (922) (404)
Institutions
Bank commissions (59) (149) (66)
Financial charges toward controlled - 41 (42)
companies
Profit/(Losses) on Exchange rates 346 (32) -
Other charges (20) (133) -
Total financial charges (385) (1,195) (511)
Gain from disposal of investment net of - 3,525 -
directly attributable charges
Total (291) 2,423 (506)

Income taxes
Following is a breakdown:
Period ended

31/12/18 31/12/18

Net ltway Net ltway Business-e
Thousands of Euro Group Group transaction
Current taxes (589) (446) -
Deferred (prepaid) taxes a7 (216) -
Other taxes and fines (2b) 477) -

Total (567) (1,139) -

As of December 31, 2018 unused tax losses caroadafd totalled Euro 3,105 thousand that, as
foreseen by the current fiscal regulation, can ¢e-un an unlimited way over the subsequent fiscal

period for up to 80% of taxable income.
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The following table highlights the reconciliatiohtbe theoretical fiscal charge and the effective
fiscal charge relating to income taxes :

Period ended

31/12/2018 31/12/2017
Thousands of Euro
Taxable T Taxable
. ax Tax
income Income
Result before taxes Net Itway Group 1.428
Result before taxes disposed assets (2.072)
Result before taxes 922 (644)
Theoretical tax rate (249 221 (154)
Temporary differences to be made in 352 97 562 135
successive fiscal periods
Differences that will not be carried over 776 213 (3.038) (729)
future years
Carry forwards of temporary differences 158 43 160 38
from previous fiscal periods
Taxable income and anticipated taxes n
booked on fiscal losses
Tax rate 249 2.208 530 (2.959) 427
Current taxes for the period 530 427
Deferred tax net of the use of taxes 230 297
allocated in previous years
Anticipated tax net of use of anticipated (278) (81)
taxes allocated in previous years
Net tax for the period 482 643
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The following table highlights the reconciliatiori the theoretical fiscal charge and the effective

fiscal charge relating to the Irap tax:

Period ended

31/12/2018 31/12/201
Thousands of Euro 7
Taxable Taxable
. Tax . Tax
income income
Result before taxes Net Itway Group 1,428
Result before taxes disposed assets (2,072)
Result before taxes 922 (644)
Results of foreign subsidiaries included
the consolidation perimeter not subject
IRAP (1,336) (1,597)
Result subject to IRAP (414 (2,240)
Undeductable costs for IRAP purposes 1, 1,129
Total 984 (1,1112)
Theoretical fiscal charge (3.99 38 (43)
Temporary differences to be realized in
future years -- --
Differences that will not be carried
forward to future years (207) (1,926)
Carry forward of temporary differences
from previous years - --
Taxable income 778 (3,037)
Tax rate 4.829 21 1 171 8
Tax rate 4.979 -
Tax rate 3.909 1,503 59 284 11
IRAP current fiscal period 60 19
Deferred tax net of use of taxes allocate
in previous fiscal period - -
Anticipated taxes net of use of taxes
allocated in previous fiscal periods - 3
Net IRAP for the fiscal period 60 19

Net result and earnings per share

The base result per share relative to the fiscat leat ended December 31, 2018 totalled Euro 0.05
and was determined dividing the result of the appate fiscal year by the average weighted
number of outstanding Itway shares in the fiscaioge excluding own share

The weighted average number of outstanding shar&s(35,906.
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Period ended

31/12/2018 31/12/2017
Group net result in thousands of Euro 355 (1,784)
Weighted average no. of shares outstanding 7,035,906 6,964,880
Net result per share in Euro:
0,05, (0,26),
- basic
- diluted 0.05, 0,26),

There are no elements that entail a dilution of tbhenber of outstanding shares and therefore the
base result coincides with the diluted one

11. Property, plant and equipment

Property, plants and equipment are expressed nedcofimulated depreciation and have the
following composition and variation in the last tWecal years:

Total

Thousands of Euro Property  Equipment Tools Other

and offices goods
Purchase cost 4,233 258 13 4.307 8.811
Balance at 31.12.2016 4.233 258 13 4,307 8.811
Increases - 11 11
Decreases for sale of - (16) - (71) (87)
Business-e
Balance at 31.12.2017 4.233 42 13 4,247 8,735
Accumulated depreciation 565 242 11 3.793 4.611
Balance at 31.12.2016 565 242 11 3.793 4,611
Amortization for the period 92 1 124 216
Balance of amortization as 657 242 12 3,917 4,827
of 31.12.2017
Net book value:
As of December 31, 2016 3,668, 16 2 514 4,200,
As of December 31, 2017 3,668 16 2 514 4,20Q
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Total

Thousands of Euro Property  Equipment Tools Other

and offices goods
Purchase cost 4,233 242 13 4,247 8,735
Balance at 31.12.2017 4,233 242 13 4,247 8,735
Increases - - 27 4 32
Decreases - - (6) 3) 9)
Balance at 31.12.2018 4,233 242 34 4,248 8,758
Accumulated depreciation 657 242 12 3,917 4,828
Balance at 31.12.2017 657 242 12 3,917 4,828
Amortization for the period 92 - 4 114 210
Amortization balance at
31.12.2018 749 242 16 4,031 5,038
Net book value:
As of December 31, 2017 3,576 - 1 330 3,907
As of December 31, 2018 3,484 - 18 217 3,719

The item “property and offices” includes the boatue of the Milan office, bought in October 2008
through an 18-year leasing agreement, booked imgudirectly attributable accessory charges and
to the book value of the Ravenna building (admiatste headquarter of the Parent Company and of
the Italian companies of the Group) bought in th&3fiscal period.

The related residual debt based on the purchadesé two properties is booked in the non current
and current financing liabilities line (Note 25 aNdte 26).

12. Goodwill

The overall goodwill as of December 31, 2018 tethlEuro 1,853 thousand, broadly steady from
the previous fiscal year. This goodwill is allométto the units generating cash flows (Cash
Generating Units), represented by the subsidiargiyitHellas to which goodwill was allocated.

Period ended

Thousands of Euro 31/12/2018 31/12/2017

ltway Hellas 1,843 1,843

Other minor 10 13
Total 1,853 1,856

The Group updated the review of the recoverabilitgoodwill. The recoverable value of the CGU
to which goodwill is attributed to is determinedidgntifying the value in use.

In order to verify the possible impairment of godltivthe “Discounted Cash Flow” (“DCF”") method
was used. This method requires discounting casvsftin the basis of an interest rate that represents
the specific risk of any Cash Generating Units (JGU

The expected cash flows are taken from the Budugfetise next fiscal period, in the context of the

five-year business plan to December 31, 2023 oidbetified CGUs, approved by their respective

Board of Directors, based on the performance erpeat the market trends where the single CGU

operate and acknowledged on the basis of the hiatdndividual performances and the expected
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specificity. Perpetuity, which represents the TaahiValue, has to be added to the expected flows
for the 2019-2023 period. The medium/long term dlowate is equal to the expected value of

inflation in the reference country.

The discounted interest rate used (WACC — Weightegtage Cost of Capital) is of 14.9% for the
country risk for Itway Hellas, the only CGU thatdate has booked goodwill.

In this context, the situation caused by the curemonomic and financial crisis entailed the need t
make assumptions regarding a future performandentii@ characterized by significant uncertainty.
Therefore, it cannot be ruled out that in the rfaaure the results achieved could be different from
those forecast, therefore requiring revisions thday cannot be either estimated or forecasted.

The review of the values as of December 31, 2068, through the sensitivity analysis carried out,
did not prompt the need to write-down goodwill repd in the consolidated financial statements.
This recoverability is furthermore confirmed by tade values described in the management report.

13. Other intangible assets

Following is the breakdown and variation of oth@angible assets in the past two fiscal periods:

Development  Patent Work in
Thousands of Euro costs rights Other  progress Total
Purchase costs 795 1,556 5,106 2,818 10,275
Balance at 31.12.2016 795 1,556 5,106 2,818 10,275
Increases - - 654 180 834
Decreases Business-e - - (1,394) (1,421) (2,815)
Adjustment iNebula 1,152 - - (1,152) -
Balance at historical cost
as at 31.12.2017 1,947 1,556 4,366 425 8,294
Accrued amortization 795 1,556 4,168 - 6,519
Balance at 31.12.2016 795 1,556 4,168 - 6,519
Decreases Business-e - - (1,299) - (1,299)
Amortizations 221 - 246 - 467
Amortization balance at
31.12.2017 1,016 1,556 3,115 - 5,797
Net value:
As at December 31, 2016 - - 738 2,818 3,756
As at December 31, 2017 931 - 1,251 425 2,607
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Development  Patent Work in
Thousands of Euro costs rights Other  progress Total
Purchase cost 1,947 1,556 4,366 425 8,294
Balance at 31.12.2017 1,947 1,556 4,366 425 8,294
Increases 319 19 1 329 668
Decreases - - - (319) (319)
Decreases Inebula (6) (4)  (983) 172) (1,165)
Balance at 31.12.2018 2,260 1,571 3,384 263 7,478
Accrued amortization 1,142 1,556 3,115 5,813
Balance at 31.12.2017 1,142 1,556 3,115 5,813
Amortizations 78 - 129 207
Decreases iNebula (331) (2) (103) (436)
Amortization balance at
31.12.2018 889 1,554 3,141 5,584
Net value:
As at December 31, 2017 931 1,251 425 2,607
As at December 31, 2018 1,371 17 243 263 1,894

The increase in “Work in Progress” refers to inmestts, the cost of which is deemed reliable, in the
development of new products for the 4Science sidrgidfor which the Group expects significant

economic returns in the near future. The Group detbiat it is possible and capable, technically and
economically, to complete these activities in tlR4 2 fiscal year. Development costs underway at

the end of the 2017 fiscal year and completed kB2&ere capitalized.

14. Investments in minority interests

Following are the non-fully consolidated investngeas at December 31, 2018:

BE Innova S.r.l. is 50% controlled by Itway S.p.A. that purchasee stake from Business-e
S.p.A. before it was sold to Maticmind. It offerc@mbination of services that cover the range
of activities connected to the management of infdirom systems and security of large- and
medium-sized firms.

Business-e Infrastrutture S.r.l., controlled by Cooperativa Muratori Cementisti CNA{ns at
supplying Information Technology services in thestouction sector. Itway S.p.A. owns a 30%
stake that it purchased from Business-e S.p.A.rbafs sale to Maticmind; as of December 31,
2017 this stake was valued with the equity methmat toincides with the cost, since the
company’s mission is mainly to supply servicesaat ¢o the majority shareholder.

Dexit S.r.l, operates in the IT services sector for the pudddiministration. The 9% investment is
valued at its purchase cost;

Serendipity Energia S.p.A:ltway S.p.A. purchased a 10.5% from Business-eASlpefore its
sale to Maticmind with the aim of ensuring the depenent part of remote control over
alternative energy plants that the subsidiary kuiild. Since the development is incurring delays
compared with the initial plans of the company, @reup prudently wrote down the value of the
investment as of December 31, 2017;
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* ltway Mena FZC, 17.1% controlled by 4Science S.r.l. that incogbed Itwayvad S.r.I, which
owned the stake. It was constituted at the end cibli@r 2014 thanks to a partnership with
Libanica that led to an in-depth study, to commiatPartnership in the United Arab Emirates, in
Dubai Sharjah. Exploiting the geopolitical knowledgnd techniques of Libanica, and the
technical and specialist skills of Itway, the Compavill expand on Middle Eastern and North
African (MENA) markets. This company started to elep in the markets of the UAE, Iran and
Nigeria;
* Idrolab S.r.I operates in the plumbing and sanitary sector.yit®gp.A. bought a 10% stake
from Business-e S.p.A. before its sale to Maticmind

The book value posted in the financial statemehssibsidiaries is as follows:
Period ended

Thousands of Euro 31/12/2017 31/12/2016
BE Innova S.r.l. 409 409
Be Infrastrutture S.r.l. 46 46

Itsecurity S.r.l. - -
Related investments consolidated

at net equity 455 455
Dexit S.r.l. 374 374
ltway MENA FZC 29 29
Idrolab S.r.l. 195 195
Banca Centropadana 5
Tiche Foundation 5 -
Other investments 2,083 -
Investments in other companies

valued at cost 2,686 608
Total investments 3,141 1,063

Other investments include the shares received gltine fiscal year from Cyber 1 for the sale of Breek
and Turkish subsidiaries valued at fair value.

The detail of total assets and liabilities, of rewes and of the result for the period of the inwestts is
highlighted in the following table (data in thoudarof Euro):

Company name Assets Result for the
Country Liabilities Revenue period

BE Innova S.r.l.* Italy 5,458 3,043 2,929 Q)

Be Infrastrutture Srl* Italy 1,135 980 1,007 3

* Refer to December31,2017, the last available Ruial Statements

Other companies Country Assets Liabilities Revenue Result for
the period
Dexit srl* Italy 4,772 1,980 7,164 708
Idrolab S.r.L.* Italy 1,316 1,276 1,491 (9)
ltway MENA FZC** United -
Arab 1,292 5,182 (54)
Emirates

* Refer to December31,2017, the last available Riial Statements
** Refers to September 30, 2017, amounts in thadsaf AED
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Prepaid taxes and deferred tax liabilities

Prepaid tax assets, net of deferred tax liabilitessof December 31, 2018 totalled Euro 146 thalisan
(Euro 103 thousand as of December 31, 2017).

The prepaid taxes mainly represent deferred assdtsilated on taxed accruals for Euro 464
thousand (Euro 453 thousand as of December 3T)2ték losses for Euro 21 thousand (Euro 267
thousand as of December 31, 2017) and other temypdifferences for Euro 445 thousand (Euro
447 thousand as of December 31, 2017) that the pGeapects to recover in future fiscal years,
based on the expected taxable income. These priepais will be booked in the next fiscal year for
a total of Euro 26 thousand and in subsequent yeaEuro 905 thousand.

Deferred tax liabilities are booked against tempodifferences taxable in future fiscal periods and
as of December 31, 2018 total Euro 785 thousandb(E,064 thousand as of December 31, 2017).
These mainly refer to the timing difference thateeged on the capital gain from the sale of the
VAD ltalia business unit in 2016, which was sprdadthe sake of the IRES tax over five fiscal
periods. These deferred taxes are booked in thefiseal year for a total of Euro 276 thousand and
in subsequent ones for Euro 354 thousand.

Other non current assets

Other non current assets as of December 31, 2@4BHEaro 34 thousand (Euro 128 thousand as of
December 31, 2017) and mainly refer to securityodép paid to clients/suppliers as collateral for
services supplied..

Inventories

Inventories as of December 31, 2018 total Euroth6dsand (Euro 1,071 thousand at December 31,
2017) net of an allowance for obsolete inventdrizoro 145 thousand (unchanged compared with
December 31, 2017).

Account receivables — Trade

Trade receivables as at December 31, 2018, allt-s#ron, totalled Euro 17,834 thousand (Euro
17,397 thousand to December 31, 2017). The valexpressed net of the allowance for doubtful
accounts that as at December 31, 2018 stood at E9&il thousand (Euro 2,774 thousand to
December 31, 2017). It is deemed that the allonsace congruous compared with the insolvency
risks of the existing receivable

Account receivables also include work in prograssantracts for Euro 3,261 thousand (Euro 3,230
thousand as of December 31, 2017).

These include approximately Euro 2,750 thousanthting to a contract in progress to order
allocated in past fiscal years for which the clieatified that it was rejecting the amount requeste
by the Company based on the progress in the warledaout. Trade payables at December 31, 2018
include approximately Euro 1,300 thousand, for ilits to suppliers related to this work in
progress. In 2016, with the support of its legavisers, the company started a legal procedure
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against this client in order obtain the considerabf this credit, filing a writ of summons witheth
Rome Court; on June 28, 2016 the client, in itsyeot appearance and statement of defence and at
the same time as a counterclaim presented by AyoBeneral’'s Office again rejected the payment
of the amount requested by the Company. On Octeb2016 the first hearing was held in a Rome
Court; the judge gave the legal terms to exchaseénders pursuant to articles 182 and 183 of the
Civil Code, adjourning the hearing to May 9, 20@/hen the judge set the date of the next hearing to
detail the conclusions for 20/02/2019 that washiertdelayed to May 15, 2019. The above situation
highlights the presence of uncertainty on the filgyi of recovering Euro 2,750 thousand booked in
trade receivables that could have a significantaichpn the consolidated financial statements to
December 31, 2018. Itway, which is now holds bdtk teceivable and the legal procedure
subsequent to the sale of the business unit,, sigapby its legal advisers and by an independent
technical valuation that comforts it on the valuetlee state of progress of the work that was
executed, see their demands founded and sireg@uitia preliminary phase of the legal disputeshav
not made an writedowns of this credit in the curferancial statements.

Trade receivables also include Euro 1,534 thoudamdirds the Iltway MENA FZC subsidary
company and Euro 695 thousand towards the affiB&dnnova S.r.l.

Following are the movements in the allowance fartdful accounts:

Period ended

Thousands of Euro 31/12/2018 31/12/2017
Initial allowance 2,774 3,283
Write-down for sale of Business-e - (809)
Provision for the period 217 1,005
Utilization (30) (705)
Final allowance 2,961 2,774

Following is the breakdown of trade receivableatad3ecember 31, 2018 classified by maturity:

Thousands of Euro 31/12/2018 31/12/2017
Maturing 10,696 10,298
Expired up to 30 days 1,326 892
Expired up to from 30 to 60 days 153 472
Expired > 60 days 8,620 8,509
Total gross receivables 20,795 20,171
Allowance for doubtful accounts (2,961) (2,774)
Total net receivables 17,834 17,397

19. Other current assets

Following is the breakdown:
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Period ended

Thousands of Euro 31/12/2018 31/12/2017 Variation

Tax receivables 1,271 1,505 (234)
Other receivables 501 3,244 (2,743)
Accruals and deferrals 40 44 (4)
Total 1,812 4,793 (2,981)

The reduction in "Other receivables" is due to ¢lasing of the receivable towards Maticmind for
the sale of the Business-e subsidiary that was dmbok the balance sheet for the year ended

December 31, 2017 for Euro 3,016 million .

Cash on hand

Following is the breakdown

Period ended

Thousands of Euro 31/12/2018 31/12/2017 Variation
Bank and postal deposits in Euro 248 233 15
Bank deposits in US Dollars 701 205 496
Money and petty cash 2 2 -
Total 951 440 511

Bank deposits in foreign exchange are valued ag¢xisange rate at the end of the period and
generally are to make payments to suppliers indareurrency (US Dollars) in the first days of the

subsequent fiscal year.

The cash available is of a temporary nature axiggns lie in the normal short-term financial agcl
that establishes a concentration of inflows froiardk at the end of the month while payments to

suppliers are less concentrated.
Net equity
Share capital

The share capital of the parent company on Dece®beP018, fully paid, is represented by No.
7,905,318 ordinary shares for a nominal value abBuU5 each, equal to Euro 3,952,659.

Own share reserve

This reserve recognizes the purchase price, inojudccessory charges, of own shares in the Parent
Company's portfolio at the date of the current ficial statements.
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Share premium

As of December 31, 2018, it totalled Euro 17,58%dand unchanged compared with the previous
fiscal year.

Pursuant to article 2431 of the Civil Code pleaste that the share premium reserve can be
eventually distributed if the legal reserve reachéth of share capital.

Legal reserve
As of December 31, 2018 it stands at Euro 485ghod, unchanged from the previous fiscal period.

Voluntary reserve

As of December 31, 2018, it stands at Euro 4,78A4And, unchanged from the previous
fiscal period.

Allowance for Retained earnings (losses)
This allowance, negative in sign, comprises theerkas for results carried forward, the reserve
generated from the first time adoption of IFRS amdhlighted separately, the translation reserve

generated from the conversion into Euro of thermdasheet of the Turkish subsidiary expressed in
different currencies from the one used by the Group

22. Employee benefits

This item is comprised of severance indemnity eflthlian companies of the Group

Following are the variations:

Financial Increases Actuarial Payments
Thousands of Euro 31/12/2017 charges (Profit) Use pursuantto 31/12/2018
loss L. 296/2006
Employee benefits 388 3) 69 (22) (112) - 321
Total 388 3) 69 (21) (112) - 321

Following are the main assumptions used in theaaigtestimates of employee benefits::

Calculation date 31/12/2018
Mortality rate INPS55 Tables
Invalidity rate INPS-2000 Tables
Personnel rotation rate 3.00%
Discount rate 1.57%
Salary increase rate 3.00%

Rate of advances 2.00%
Inflation rate 1.50%
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The actuarial hypotheses include:

a) Demographic hypothesis on the future charactesisti@mployees that are entitled to benefits
that include aspects like:

Mortality: mortality rate of employees (the deatblpability are those included in every-day
tables used by insurers);

Inability of the active population: the probabiligf becoming invalid during work activity (the
probabilities are those every-day tables used syrars and reinsurers);

Turnover: is the probability of elimination due reasons other than death, inability and retirement,
therefore lay-offs or firing (the hypothesis useald to reflect the reality of the Company and
therefore it hat to be based on information reakiwethe Company itself);

Annual probability of requests for advances on skeerance pay: the propensity to ask for an
advanced payment of a part of the total accruedraece pay (the hypothesis are based on
information received by the Company).

b) Financial hypothesis

23.

Discount rate: the interest rate used to bringresgnt value the liabilities related to after the ef

the work relationship has to be calculated witterefice to market returns at the reference date of
the balance sheet; the medium/long-term averadd wgiehigh-quality corporate securities (those
with at least an AA rating) is used, in line wittetaverage duration of the services rendered;

Salary increase rate: it is an estimate of fut@aersg lines; it considers inflation and professiona
title; it has to consider inflation and the professl qualification (the hypothesis are based on
information received by the Company) and can omlyapplied to the Companies that had less than
50 employees as of 31/12/2006:

Expected inflation rate: the ISTAT long-term inftat rate is used.

Assuming a 50 basis point increase in the techaicialarial rate compared with the one effectively
applied for assessments to December 31, 2018 hathalt actuarial hypothesis being equal, the
potential loss of current value of liabilities fdefined benefit plans underway would total someoEur
14 thousand. At the same time, assuming a 50 pasisdrop in the same interest rate, there would
be a potential increase in the current value ofiftielity of some Euro 15 thousand.

The changes to the remaining actuarial hypothesiddwgenerate a significantly lower impact on
the current value of the liabilities for definedneét plans booked in the balance sheet.

Accruals for risks and charges

Accruals for risks and charges, totalling Euro hdusand as of December 31, 2018 (Euro 103
thousand as at December 31, 2017) are constitytaddsuals for charges for liabilities relatedie t
settlement of litigation of the Itway France sulig, the verdicts of which were unfavourable to
the company
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24. Non current financial liabilities

Following is the breakdown

Period ended

Thousands of Euro 31/12/2017 31/12/2016  Variation Maturity
Non-current residual leasing debt 1.862 1.899 (37) November 2026
Total 1.862 1.899 (37)

This item represents the non current quota ofrédsédual debt towards a leasing Institute for th
offices in Milan as previously commented (Note frfgturing in 2026. The main terms of the leasing
contract are: cost of the property Euro 2,995 thodsvariable interest rate (3-month Euribor + 160
bp) convertible into a fixed rate at any momentsehmby the lessee. To support the company during
a period of financial stress, as described in th@agement report, during 2018 a moratorium was
granted on the capital quota of the leasing consactluring the fiscal year only interest was paid.

Following is the detail of the residual non-currksatsing debt broke down by maturity:

Period ended

Thousands of Euro 31/12/2018 31/12/2017
Residual non current debt, net of interests:

From 1 to 5 years 543 578
Over 5 years 1,319, 1,321,
Residual leasing debt, net of interests 1,862 1,899

25. Current financial liabilities

As at December 31, 2018 they total Euro 9,247 taodigEuro 9,667 thousand to December 31,
2017) and are mainly represented by debt towardksband unsecured loans. In addition, this item
includes Euro 128 thousand of the short term cuotdeasing debt as per Note 25.

At the moment, current liabilities include two lear medium-term financing totalling Euro 766
thousand the covenants of which, listed below, hatebeen respected and therefore are currently
classified as short-term even though a redefinitbrsuch parameters aimed at maintaining the
original medium-term classification is underway

As of December 31, 2018 expired debt positiondhrefRarent Company totalled Euro 7.8 million. At

the same date the expired debt positions of thayit@roup totalled Euro 8.6 million. Please note

that the Parent Company and the Group have staftedwith financial bodies aimed at defining the

terms and conditions to remodulate financial inddbess. Collegiate negotiations with the banks
were interrupted in June 2018 and bilateral talikh @ach institution are underway.
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With reference to the financial expiry of ltway S\pand of the Itway Group, it is specified thad, a
of today's date, there are legal disputes or jabinitiatives for 1,098 thousand euros.

26. Trade payables

Trade payables, including invoices not yet receivathount to Euro 14,500 thousand as of
December 31, 2018 compared with Euro 15,997 thalaarof December 31, 2017 . The balance at
December 31, 2018 includes an expired debt towsugpliers of approximately Euro 7.38 million
(of which approximately Euro 2.2 million for amoariieing contested, possibly at court level).

With reference to the commercial expiration of gw&.p.A. and of the ltway Group, it should be
noted that to date, some reminders have been egté&iem creditors and legal disputes or legal
initiatives for 735 thousand euros exist, whilesugpension of the related services has occurred.

Trade payables include, as in previous fiscal psricome Euro 1.5 million of the Itway France
S.a.s. subsidiary towards Cisco System Inc. (pusijoSourcefire Inc., hereinafter also “Cisco”).
Pursuant to an arbitration clause included in enéracontract, qualified as a distribution contract,
signed by the parties, Cisco activated an arbitnaprocedure at the New York American Bar
Association to which ltway decided not to take playt not participating at the hearings. This
arbitration terminated with an award that grantedc@s requests, recognizing the receivable
towards ltway France S.a.s. and Itway SpA (as jaimt several guarantor), in addition to interests.
At the end of December 2016 Cisco filed for an ewdgr of this award with th Bologna court
towards Itway SpA. ltway filed a recourse agaihst lecree with a writ of summons. Furthermore,
on December 2016 the French subsidiary sued C@covier Euro 3 million in damages for unfair
competition deriving from the termination of theuscefire distribution contract and the unlawful
transfer of clients. The May 2018 verdict rejectieel claims of Itway France for lack of proof. The
unfavourable verdict, however, ruled on an impdrainciple: the US award, which had ordered
Itway France and ltway SpA as joint and severatauiar to pay Euro 2 million, cannot be applied
to any type of controversy between ltway France &msto as the latter was not part of the
distribution contract signed in 2010 by Itway SpadaCISCO.

Given the above, the Management of the Group, densg valid its reasons and with the support of
its legal advisers, did not make further provisimdiabilities compared with what has already ibee
booked as an account payable (not including intemreshe balance sheet of the French subsidiary
(not including interests) and therefore in the @'swconsolidated financial statements.

27. Tax payables

Tax payables as of December 31, 2018 total Eurd(2i@ousand (Euro 1,937 thousand as of
December 31, 2017) and following is the breakdown:
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Period ended

Variation
Thousands of Euro 31/12/2017 31/12/2016
Debt for income taxes 366 272 94
VAT 1,221 1,355 (134)
Withholding on personnel compensation 284 203 81
Other 169 107 62
Total 2,040 1,937 103

VAT payables as of December 31, 20178for Euro 3®dand are due to debts not paid at the
natural maturity (compared Euro 350 thousand aBexfember 31, 2017) and that Management
expects to pay back within the terms foreseen gylations in force.

In the fiscal year ended September 30, 2011 ltwpyASand the subsidiary Business-e S.p.A. were,
at two different moments, subject to two distinetreviews by the Ravenna Province Tax Agency
for the 2008 fiscal year. The reviews ended up whih issue of official tax audit reports to date
followed by notices of investigation. The comparoéshe Group, supported by their tax consultants,
challenge the notices and do not feel that thesekshcan bring to significant liabilities; as aules

in the financial statements no tax risk allowanaedfwas posted.

28. Other current liabilities

Other current liabilities as of December 31, 20a&ltapproximately Euro 3,521 thousand (Euro
1,117 thousand as of December 31, 2017) with thewing breakdown:

Period ended

Thousands of Euro 31/12/2017 31/12/2016 Variation

Debt towards personnel for remuneration 194 150 44
Other debt towards personnel 242 189 53
Debt towards directors and collaborators 519 439 80
Debt towards social security institutions 174 131 43
Accruals and deferrals 51 206 (155)
Advanced payments received and others 2,341 2 2,340
Total 3,521 1,117 2,404

Other debt towards personnel includes provisionsléberred remuneration (vacation and additional
monthly payments).

Accruals and deferrals mainly include deferrals dervices already invoiced, but relevant in the
subsequent fiscal year.

The “Advanced payments and others” item include® 2083 thousand that is equal to the value of
Cyber 1 shares owned by the Parent Company, fatahdf 16,666,666 shares valued at fair value.
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Obligations and guarantees
Following are the obligations and guarantees @ecember 31, 2018

Third party guarantees in our favour for Euro 7#@@usand relative to bank guarantees on behalf of
companies of the Group in favour of suppliers diat@ part in public tenders.

Information on related parties

During the 2018 fiscal period, the Group had conuiaérand financial relationships with related
companies. These are normal business activitigalated with contractual conditions established by
the parities at fair value, consistent with theirmady market procedures. This is a summary:

Thousands of Euro Receivables Payables Costs  Revenue
ltway S.p.A. vs Giovanni Andrea Farina & Co. S.r.l. 377 - 198 2
ltway S.p.A. vs Be Innova S.r.l. 4,441 125
ltway S.p.A. vs Fartech S.r.| 34 893 723 /
TOTAL 4,482 893 921 127

The Group’s relationship with its managers is suchmpe in the Remuneration Report of the Board
of Directors.

Itway directs and coordinates its subsidiariegafy! This activity consists in indicating the geale
strategic and operational direction of the Grougfining and adjusting the Organizational Model
and elaborating the general policies to manage hwand financial resources.

No company directs or controls Itway S.p.A

Remuneration to Directors, Auditors, managig directors and managers with strategic
Responsibility

Following the introduction of article 123 ter ofetiTUF, the data on these remunerations are
reported analytically on the report on remunerattaat will be made available to the public within
the terms foreseen by law at the administrativelearters. It will also be possible to consult them
on the Internet site www.itway.com in the InvedRmiation section.

Net financial position

Pursuant to Consob Communication No. 6064293 gf 2812006, following is the breakdown
of the Group’s net financial position (NFP):

65

Financial Statements as of December 31, 2017



V|
fvay

y o u r

31/12/2018 31/12/2017
Thousands of Euro

Cash on hand 951 440
Financial receivables 2,526 812
Current financial assets 1,268 1,428
Current financial liabilities (9,247) (9,667)
Current net financial position (4,502) (6,987)
Non current financial assets 2,098 2,098
Non current financial liabilities (1,862) (1,899)
Non current net financial position 236 199
Total net financial position (4,266) (6,788)

The net financial position of the Group as of Debem31, 2018 improved by approximately Euro
2.5 million compared with December 31, 2017 mauthhg to:

- the receipt of the guarantee deposit on the saleedBreek and Turkish subsidiaries;

— the settlement of the transaction with Maticmind ttee sale of the Business-e subsidiary
that was reflected in financial receivables towaflgiate company BE Innova for Euro 1.6
milion;

— Removal of some debt positions.

Two banking institutions sold their respective gdalga to the related company Fartech, which then
settled with Itway for the definitive closing ofehposition while Unicredit and Banco BPM sold
their positions to Mercatoria S.p.A. (a companyhvatdebt collection license pursuant to article 115
of the TULPS) which has Euro 2.1 million of finaakieceivables towards ltway S.p.A.

The current liabilities include also an Iccrea nuediterm financing, totalling Euro 766 thousand, the
related covenants of which have not been respemtddtherefore are currently classified as short
term, even if the redefinition of these parametsrsurrently underway in order to maintain the

original medium term status.

Current financial receivables include:

- A receivable of Itway S.p.A. towards the parteempany Giovanni Andrea Farina & Co S.r.l
mentioned in the previous Note 31

- A receivable that Business-e S.p.A. had towarddriBova and that has been transferred to Itway
as a result of the sale of the subsidiary.

Current financial assets are represented by the aalkateral of ltway Turkey and Itway Greece as
collateral for bank guarantees issued, maturing13%2/2018.

Non current financial assets, totalling Euro 2,888usand, reflect:

- cash on hand present on a checking account hetiCassa di Risparmio di Ravenna as collateral of
a banking guarantee issued in favour of Esprinét wifive year duration; therefore they are not
available until the maturity of the banking guassnt

- An interest-free financing for a total Euro 1.6llimn granted to BE Innova S.r.l. aimed at
finalizing the “Adapt project”. The contract wagsed by the minority interest in January 2017
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33.

and the contract should allow the company to obfaithe coming months, a capital grant for a
significant amount and a medium-term subsidizedrfaing through which it will repay the
commercial and financial payables towards ltway/;p

Cash on hand is temporary in nature as it deriv@® the normal short-term financial cycle that
entails a heavy concentration of inflows from clgeat the end of the month while payments to
suppliers are less concentrated.

The non current net financial position reflectsafinings detailed in Note 25.

Net financial position of the Parent Company

31/12/2018 31/12/2017
Thousands of Euro

Cash on hand 468 129
Financial receivables 2,525 812
Current financial liabilities (7,835) (8,171)
Current net financial position (4,842) (7,230)
Non current financial assets 2,098 2,098
Non current financial liabilities (1,862) (1,899)
Non current net financial position 236 199
Total net financial position (4,606) (7,031)

The net financial position of the Parent Companwta®ecember 31, 2018 improved by some Euro
2.4 million compared with December 31, 2017 duth®effects described in the previous paragraph
regarding the financial position of the Group. @utrfinancial liabilities for the time being incleid
medium-term Iccrea financing for Euro 194 thousdadwhich the terms of the covenants were not
observed and is therefore classified as short t&hm. parameters are currently being redefined in
order to maintain the original status of mediunmter

Information on the sector

The Group has three reference sectors: “Valuededddistribution” and “Value Added Reseller”
and “Value Added Services”. These sectors are mhéed on the basis of market segments in which
the companies of the Group work in and reflectdiganizational and internal reporting structure of
the Group.

Through the Value Added Distribution sector the @roperates in the distribution of software and
hardware products, specialized certification s@wion software technologies and pre- and post-
sales technical assistance. Clients are “systepyiators” and “value added resellers” who sell
products to end clients.

The VAS sector in the 2018 fiscal period reportethhds not material as still in the development
phase and have therefore been aggregated, fouthege of sector reporting, in VAD sector.
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Through the “e-business Services and Security Mamagt” the group operates in the following
market sectors:

. Professional and production services and soéweehnologies for e-business;

. Distribution and integration of products andvess for logical security of information
systems;

. Professional services of system integratorscamtralization of applications.

Following is the breakdown of the main economi@daigarding the identified segments, in the
fiscal year ending December 31, 2018:

VAD Parent Consolidated
businesses  company total
not sold activity and
other sectors

Thousands of Euro

Turnover
Sales revenue 27,081 1,860 28,941
Other revenue 138 3,977 4,115
Total Turnover 27,219 5,837 33,056
Operating costs
Costs for products (23,583) (1,228) (24,811)
Personnel costs (992) (1,368) (2,360)
Other costs and operating (1,292) (2,965) (4,257)
expenses

Total operating costs (25,867) (5,561) (31,428)
EBITDA 1,352 276 1,628
Amortization (53) (363) (416)
EBIT 1,299 (87) 1,212
Financial income (charges) 202 (493) (291)
Result before taxes 1,501 (580) 921
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Following is the breakdown of the main economi@dagarding the identified segments, in
the fiscal year ending December 31, 2017:

VAD Business-e Parent Consolidated
businesses Company total
not sold activity and

Thousands of Euro other sectors
Turnover
Sales revenue 25,903 12,912 2,132 40,947
Other revenue 153 539 2,999 3,691
Total Turnover 26,056 13,451 5,131 44,638
Operating costs
Costs for products (22,391) (5,981) (1,749) (30,121)
Personnel costs (966) (5,350) (1,730) (8,046)
Other costs and operating (745) (3,387) (3,802) (7,934)
expenses

Total operating costs (24,102) (14,718) (7,281) (46,101)
EBITDA 1,954 (1,267) (2,149) (1,463)
Amortization (59) (299) (741) (1,099)
EBIT 1,895 (1,566) (2,890) (2,562)
Financial income (charges) (113) (506) (989) (1,608)
Capital gain from disposal of - - 3,525 3,525
subsidiary
Result before taxes 1,782 (2,072) (354) (645)
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Following are the main economic data regardingdeatified segments for the fiscal year ended Ddagrm

31, 2018:
Consolidated
Total
Parent
Company and
Thousands of Euro VAD other sectors
Non current assets
Property, plants and equipment 44 3,675 3,719
Goodwill 10 1,843 1,853
Other intangibile assets 371 1,523 1,894
Prepaid taxes assets - 146 146
Investments - 3,141 3,141
Non current financial assets - 2,098 2,098
Other non current assets 10 24 34
Total 435 12,450 12,885
Current assets
Inventories 460 4 464
Account receivable - Trade 10,258 7,576 17,834
Other current assets 357 1,455 1,812
Cash on hand 420 531 951
Other financial receivable - 2,526 2,526
Current financial assets 1,268 - 1,268
Total 12,763 12,092 24,855
Total assets 13,198 24,542 37,740
Net equity 3,502 2,733 6,235
Non current liabilities
Employee benefits - 321 321
Provision for risks and charges - 14 14
Non current financial liabilities - 1,862 1,862
Total - 2,197 2,197
Current liabilities
Current financial liabilities - 9,247 9,247
Infra-sector payables/receivables 1,000 (1,000) -
Account payables - Trade 6,799 7,701 14,500
Tax payables 1,612 428 2,040
Other current liabilities 285 3,236 3,521
Total 9,696 19,612 29,308
Total liabilities 13,198 24,542 37,740
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Following are the main economic data regardingdeatified segments for the fiscal year ended Ddagrm
31, 2017.

Total
consolidated
Parent
Company and
Thousands of VAD other sectors
Non current assets
Property, plants and equipment 38 3,870 3,908
Goodwill 1,856 - 1,856
Other intangibile assets 515 2,092 2,607
Prepaid taxes assets - 103 103
Investments - 1,063 1,063
Non current financial assets - 2,098 2,098
Other non current assets 9 119 128
Total 2,418 9,345 11,763
Current assets
Inventories 1,071 - 1,071
Account receivable - Trade 10,476 6,921 17,397
Other current assets 190 4,603 4,793
Cash on hand 292 148 440
Other financial receivables - 812 812
Current financial assets 1,428 - 1,428
Total 13,457 12,484 25,941
Total assets 15,875 21,829 37,704
Net equity 5,418 1,178 6,596
Non current liabilities
Employee benefits - 388 388
Provision for risks and charges - 103 103
Deferred tax liabilities - - -
Non current financial liabilities - 1,899 1,899
Total - 2,390 2,390
Current liabilities
Current financial liabilities - 9,667 9,667
Infra-sector payables/receivables 1,568 (1,568) -
Account payables - Trade 7,188 8,809 15,997
Tax payables 1,421 516 1,937
Other current liabilities 280 837 1,117
Total 10,457 18,261 28,718
Total liabilities 15,875 21,829 37,704

34. Subsequent events

As already reported in the paragraph “Going Conéeasessment”, please note that to

day ltway S.p.A. updated the industrial plan oraiy approved on May 30, 218 and the financial
plan for Itway S.p.A. for all of 2020. In the monfrom January to April 2019 it continued
negotiations for the sale of the Greek and Turkigbsidiaries.
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Contingent liabilities

The Directors deem that there are no potentialiliigls that have not been considered for the
allocation of eventual risk funds in the consolathbalance sheet, commented in Note 23.

Non recurrent, atypical and/or unusual transations

During the fiscal year that ended on December 8182no significant and/or non recurrent and/or
atypical and/or unusual transactions were carried vaith third parties, as defined by Consob
Communication of July 28, 2006 while the previoasggraph widely described the extraordinary
and non-recurring transactions related to the elthe Greek and Turkish subsidiaries and the
settlement agreement with Maticmind for the salBudiness-e in 2017

Financial risk management: objectives and créria

The international accounting principle IFRS 7 regsiiproviding disclosures in their financial
statements that enable users to evaluate:

= the significance of financial instruments for theahcial position and performances;

» the nature and entity of risks arising from finahdinstruments to which the Group is
exposed during the fiscal year and as at the rgodeate, and how the entity managed those
risks.

The accounting principles regarding financial instents applied in drafting the consolidated
balance sheet are described in the section Aceaumrinciples and Main Assessment Criteria,
while the definition of financial risks and the &rsis of the degree of significance of the exposire
the Itway Group to the different categories of siglentified are reported hereinafter.

The main financial activities of the group are esm@nted by account receivables, cash and cash on
hand that directly derives from the operating aigtivFinancial liabilities are made up of shortrter

debt towards major credit institutes and mediuna- lang-term debt towards leasing companies.

The following sheet reconciles the balance sheeatstthat represent financial instruments and
the financial assets and liabilities categorieadoordance with accounting principle IFRS 9:
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ASSETS

December 31, 2018

Thousands of Euro Carrying value Financial instruments
Assetsfor  Loansand Derivatives  Financial for FVTOCI (**)
derivatives  receivables used for instruments

at hedging for FVTPL
FVTPL* (+)

Other non current assets 34 - 34 - -

Non current assets 34 - 34 - -

Trade receivables 17,834 - 17,834 - -

Other current assets 1,812 - 1,812 - -

Cash on hand 951 - 951 - -

Current assets 20,597 - 20,597 - - -

ASSETS December 31, 2017

Thousands of Euro Carrying value Financial instruments

Assetsfor Loansand Derivatives  Financial for FVTOCI (**)
derivatives receivables used for instruments

at hedging for FVTPL
FVTPL* ()

Other non current assets 128 - 128 - -

Non current assets 128 - 128 - -

Trade receivables 17,397 - 17,397 - -

Other current assets 4,793 - 4,793 - -

Cash on hand 440 - 440 - -

Current assets 22,630 - 22,630 - - -

LIABILITIES December 31, 2018

Thousands of Euro Carrying value Liabilitiesat ~ Other financial Derivatives
FVTPL* liabilities used for

hedging

Non current financial liabilities 1,862 - 1,862

Non current liabilities 1,862 - 1,862

Current financial liabilities 9,247 - 9,247

Trade payables 14,500 - 14,500

Other current liabilities 3,521 - 3,521

Current liabilities 27,268 - 27,268
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LIABILITIES December 31, 2017

Thousands of Euro Carrying value Liabilitiesat  Other financial Derivatives
FVTPL* liabilities used for

hedging

Non current financial liabilities 1,899 - 1,899 -

Non current liabilities 1,899 - 1,899 -

Current financial liabilities 9,667 - 9,667 -

Trade payables 15,997 - 15,997 -

Tax payables 1,937 - 1,937 -

Other current liabilities 1,117 - 1,117 -

Current liabilities 28,718 - 28,718 -

Fair Value Trough Profit and Loss

** Fair Value Through Other Comprehensive Income
Financial assets and liabilities are booked atl@evéhat is not different from the fair value.

Interest rate risk

The financial instruments of the Group include @ptited credits by banking institutes and bank
deposits refundable upon request. Such instrunfigatsce the Group’s activities.

All loans obtained by the group foresee variableregst rates (generally 1-3 month Euribor +
spread). Therefore the interest rate risk is reqmtesl by the exposure of cash flows to interest rat
fluctuations. The current policy of the Group id tmhedge interest rate fluctuations. On the baisis
the short-term average exposure in the periodyciuation of 1 percentage point of interest rates
would entail a variation of +/- in interest paymeif some Euro 92 thousand per fiscal period. On
non current financial liabilities a 1 percentagenpdluctuation in interest rates would entail a
variation of +/- of interests of some Euro 19 thenus per fiscal year.

Foreign exchange risk

The Group uses as its main currency for its puehasd sales mainly the Euro and on an
exceptional basis the US Dollar or the Turkish Lira

In order to reduce the foreign exchange risk deg¥rom expected assets, liabilities cash
flows in foreign currency the group uses hedgingticaets.

Credit risk

The credit risk represents the Group’s potentiglosyre to losses deriving from counterparties not
fulfilling their obligations. The Group does not Vea significant concentrations of credit risk
therefore it isn't deemed it opportune to highligiantitative and detailed information, except for
the details regarding account receivables per atipir breakdown in Note 18. In order to check
such risk the Group implemented procedures and unesto assess the clientele and the possible
recovery measures. Regarding other financial detsyi including cash available and cash
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equivalents, financial counter-parties are exckigivhighly solvable financial institutions and
pertinent policies were adopted to limit credikrexposure to a single credit institution

Liquidity risk

The liquidity risk represents the risk that theaficial resources available to the company are not
enough to face the financial obligations in thesptaerms and maturities. A punctual management
of the optimization of financing of commercial attiies at a central level by the parent company
limits the liquidity risk of the Group. In this ctaxt the Company and the Group have started talks
with banking institutions aimed at defining the nter and conditions to remodulate financial
indebtedness. These talks are continuing on aebadlabasis with each individual banking institution
following the termination of collegiate negotiatgon

A prudent management of the liquidity risk is pwdumaintaining sufficient resources in cash or
easily convertible into cash and an adequate dikijaof credit lines. In addition to what has Inee
already reported, in the other statements of tmarféial Statements and in the notes regarding
current financial liabilities, expiring within thend of next fiscal year, the following table analyz
the Group’s non current liabilities, grouped togetbn the basis of the contract expiration compared
with the balance sheet date.

Contractual 1-2

Thousands of Euro 31/12/2018  cash flows years  2-5years over

Non current financial liabilities 1,862 1,862 131 412 1,319

Non current liabilities 1,862 1,862 131 412 1,319
Contractual

Thousands of Euro 31/12/2017 cashflows 1-2years 2-5years over

Non current financial liabilities 1,899 1,899 101 477 1,321

Non current liabilities 1,899 1,899 101 477 1,321

Capital management
The main objective of capital management of theuBris to maintain adequate levels of capital

indicators so as to support activities and to nthkemost value for shareholders. We feel the best
assessment of capital indicators can be seen imfihancial prospectus above.

Financial instruments

The financial instruments of the Group booked ia ttonsolidated financial statements are not
significantly far from their fair value.

75

Financial Statements as of December 31, 2017



y |
fvay

y o u r

39. Compensation for the auditing firm - Art. 49 duodecies of Issuers Regulations -

Prospectus
Description Thousand Euro
Compensation for Analisi for the auditing activity of the financial statements of the 55
fiscal year and the consolidated financial statements of Itway SpA
Compensation for Analisi for other services -
Compensation for Analisi for auditing activities of subsidiaries 79
Total 134

In addition to the compensation mentioned abovether mandates were given to the auditing firm

or other companies of its network.

41, Publication of the Financial Statements

The financial statements were approved by the Bo&idirectors of Itway S.p.A. at the April 15,
2019 meeting in which the mandate was given toRhesident to carry out formal fine tuning

amendments or integrations should they be necessasgportune for a better drafting and a more

complete text, in all its elements.

42. Companies of the Itway S.p.A. Group

Following is the list of companies and relevant simeents of the Group, pursuant to Consob
Deliberation No. 11971 of May 14 1999 and successmodification and Consob communication

No. DEM/6064293 of July 28 2006.

In the list that follows the companies are dividgdtype of control and consolidation method. For
each company the following is highlighted: nameadwarters, country affiliation, share capital in
the original currency. Furthermore, also listed #re shareholdings, voting rights in ordinary
shareholders meeting, if different from the stak#éhe capital and the controlling companies.

SHARE CAPITAL

PARENT COMPANY HEADQUARTERS Euro

ltway S.p.A. Milano 3,952,659

Financial Statements as of December 31, 2017
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HEADQUAR  SHARE CAPITAL % STAKE IN CONTROLLING
CONTROLLED TERS Euro CAPITAL COMPANY
COMPANIES
CONSOLIDATED
WITH THE FULL
METHOD
Itway Iberica S.L. Barcelona 560,040 100% ltway S.p.A
Itway France S.A.S. Paris 100,000 100% Itway S.p.A
Itway Hellas S.A. Athens 846,368 100% Itway S.p.A
Itway Turkiye Ltd. Istanbul 1,500,000 * 100% ltway S.p.A.
iNebula S.r.l. Milan 10,000 75% ltway S.p.A
4Science S.r.l.
Milan 10,000 100% ltway S.p.A
ltway RE S.r.l. Ravenna 10,000 100% ltway S.p.A.
* The value is expressed in the New Turkistal(ly TL)
ASSOCIATE COMPANIES HEADQUAR SHARE CAPITAL % STAKE IN CONTROLLING
VALUED WITH THE EQUITY TERS Euro CAPITAL COMPANY
METHOD
BE Infrastrutture S.r.l. Ravenna 100,000 30% ltway S.p.A.
BE Innova S.r.l. Trento 20,000 50% ltway S.p.A.
HEADQUAR SHARE CAPITAL % STAKE IN CONTROLLING
OTHER COMPANIES TERS Euro CAPITAL COMPANY
Dexit S.r.l. Trento 700,000 9% Itway S.p.A
ltway MENA FZC -Saudi Arabia 35,000% 17,1% iNebula S.r.l.
Idrolab S.r.l. Cesena 52,500 10% ltway S.p.A.
Serendipity Energia SpPA  Ravenna 1,117,758 105% ltway S.p.A.

* The value is expressed in Dirham of the UnitedbAEmirates (AED)

Ravenna, April 18, 2019

FOR THE BOARD OF DIRECTORS

President and Chief Executive
G. Andrea Farina
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CONSOLIDATED INCOME STATEMENT

Euro Note Fiscal year as of
31 Dec 2018 31 Dec 2017
Revenues from sales 1 1,161,160 745,823
of which to Group companies 403,127 745,823
Other operating revenues * 2 3,863,137 3,180,148
of which to Group companies 480,999 499,500
Products 3 (1,156,150) (763,469)
of which to Group companies - -
Costs of services 4 (1,976,719) (2,914,887)
of which to Group companies (84,453) (670,936)
Costs of personnel 5 (435,698)  (495,544)
Other operating expenses 6 (330,869) (1,511,650)
of which to Group companies (59,622) (59,622)
EBITDA ** 1,124,861 (1,759,579)
Depreciations and amortisations 7 (254,058)  (422,416)
EBIT ** 870,803 (2,181,995)
Financial proceeds 8 87,702 210,541
of which to Group companies 18,021 119,219
Financial charges 8 (580,320)  (972,066)
Result of subsidiaries evaluated using the equity 8
method 900,258 (1,846,596)
Capital gain from the sale of equity investments net
of direct financial charges
indictment and loss Business-e S.p.A. - 3,525,318
Adjustment of subsidiary company assets (851,299) -
Profit before taxes 427,144 (1,264,798)
Taxes 9 (255,170)  (518,341)
Result for the period 171,974 (1,783,139)

Separate Financial Statements as of December 31, 20178
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COMPREHENSIVE CONSOLIDATED INCOME STATEMENT

Euro Note

31 Dec 2018 31 Dec 2017

Net result

Components that cannot be reclassified to the incoen
statement: 22

Actuarial gain (losses) on defined-benefit plans
Components that can be reclassified to the incoméasement: 21

Profits/(Losses) comprensive from evaluated udiegeuity
method

171,974  (610,391)

2,954  (30,718)

(778,379)  (473,745)

Result of the period

(603,451) (1,114,854)

* With regards to relations with related partielegse refer to Note 30.

** The definition of EBITDA and EBIT is provided ithe following Note "Presentation of the finangttements".
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CONSOLIDATED FINANCIAL STATEMENT

Notes 31 Dec 18 31 Dec 17
Euro
ASSETS
Net current assets
Property, plans and machinery 10 2,786,088 2,927,956
Other intangible assets 11 1,307,400 220,208
Investments 12 8,275,733 6,248,499
Deferred tax assets 13 293,009 226,251
Non-current financial assets 14 7,002 49,457
Other non current assets 15 2,098,000 2,098,000
Total 14,767,232 11,770,371
Current assets
Account receivables - Trade 16 5,816,444 5,153,058
Financial receivables from subsidiaries of a finahc 17 8,610,261 9,532,714
Commercial receivables from subsidiaries of a fimanc 31 518,254 1,789,250
Other current assets 18 1,051,107 4,128,148
Other financial credits 19 2,525,818 812,187
Cash on hand 20 468,125 129,203
Total 18,990,009 21,544,560
Total assets 33,757,241 33,314,931
NET EQUITY AND LIABILITIES
Share capital and other reserves
Share capital 3,952,659 3,952,659
Own share reserve (1,347,103) (1,386,937)
Share premium reserve 17,583,874 17,583,874
Legal reserve 484,904 484,904
Retained earnings / (losses) reserve (14,786,318) (12,227,753)
Other reserves 171,974 (1,783,139)
Total Net Equity 21 6,059,990 6,623,608
Non current liabilities
Severance indemnity 22 218,860 283,001
Provision for risks and charges 23 8,157,842 8,005,321
Non current financial liabilities 24 1,861,803 1,898,640
Total 10,238,505 10,186,962
Current liabilities
Financial current liabilitites 25 7,835,096 8,171,163
Account payable — Trade 26 4,748,469 5,504,453
Payables to subsidiaries 31 1,748,856 1,880,422
Tax payable 27 69,779 252,441
Other current liabilities 28 3,056,549 695,882
Total 17,458,746 16,504,361
Total liabilities 27,697,521 26,691,323
Total Net Equity and Liabilities 33,757,241 33,314,931

* With regards to relations with related partielegse refer to Note 30.
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Consolidated statement of charges in equity

Cumulated profit

(loss)
Euro Share own Share Legal Retained Result of the Net equity
capital share premium reserve earning/losse period
reserve reserve S reserve
Balance at January 1, 2017 3,952,659 (1,534,454) 17,583,874 484,904 (11,562,385) (63,959) 8,860,639
Variations in own share - 147,517 - - - 147,517
Total operations with shareholders - 147,517 - - - 147,517
Allocation of the result for the year - - - (639 63,959 -
Result of the period - - - - (1,783,139) (1,7839)
Other components of comprehensive
results at 31 Dec 2017:
Total profits / (losses) deriving from
the application of IAS 27 - - - (610,000) - (610,000)
Gain/(Losses) on defined benefit ¢ - - - 8,591 - 8,591
Comprehensive result - - - (601,409) (1,783,139) (2,384,548)
Balance at December 31, 2017 3,952,659 (1,386,937) 17,583,874 484,904 (12,227,753) (1,783,139) 6,623,608
Cumulated profit
(loss)
Euro Share Oown Share Legal Retained Result of the Net equity
capital share premium reserve earning/losse period
reserve reserve S reserve

Balance at January 1, 2018

3,952,659 (1,386,937) 17,583,874 484,904 (12,227,753) (1,783,139) 6,623,608
Variations in own share - 39.834 - - - 39.834
Total operations with shareholders - 39.834 - - - 39.834
Allocation of the result for the year - - - (13%839) 1,783,139 -
Result of the period - - - - 171,974 171,974
Other components of comprehensive
results at 31 Dec 2018:
Total profits / (losses) deriving from
the application of IAS 27 - - - - (778,379) - (778,379)
Gain/(Losses) on defined benefit ¢ - - - 2,954 - 2,954
Comprehensive result - - - (775,426) 171,974 (6032)
Balance at December 31, 2018 3,952,659 (1,347,103) 17,583,874 484,904 (14,786,318) 171,974 6,059,990
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CONSOLIDATED STATEMENT OF CHARGES IN FINANCIAL POSI TION

Notes  Figcal year Fiscal year

Thousand of Euro as of as of
31 Dec 31 Dec
2018 2017
Results for the period 427 (1,264)
Adjustments of items not affecting liquiduty:
Depeciations of tangible assets 6-10 143 149
Depeciations of intangible assets 6-11 111 156
Allowances for doubtful accounts 7-17 - 970
Provisions for severance indemnity, net of paymemtocial security bodies 22 28 23
Controlled results evaluated using the PN method 13 (900) 1,847
Devaluation of participation 852 117
Gains on sale of the company Business-e S.p.A. - (4,595)
Cash flow from operating activities, gross of the variation in working capital 661 (2,597)
Payments of secerance indemnity 22 (92) 9)
Variation in trade receivable and other currenétsss 17-18 (663) 8,281
Variation in financial credits 18-19 1,341 4,472
Variation in inventories 16 - -
Variation in trade payables and other current littieis 18-28-29 2,917 (3,040)
Variation in account payable 26-27 (888) (6,954)
Cash flow from operations generated/(absorbed)by changesin NWC 2,615 2,750
Cash flow from operations (A) 3,276 153
14-15-23-
Change in non-current assets / liabilities to subsgis and others 24-25 (61) (850)
Investments in tangible assets (net of disinvests)en 10 (2) -
Change in financial receivables (1,714) (79)
Payments in ¢ / capital holdings - -
Sale Business-e S.p.A. - 6,515
Dividends collected 325 651
Investment in other intangible assets (net of disstments) 12 (1,193) (178)
Cash flow from investing activities (B) (2,644) 6.059
IAS 19 3 9
Variations in own shares 40 148
Cash flow from financial activities (C) 43 156
Cash flow from asset sold (D) - -
I ncrease/(Decrease)cash available and cash equivalents (A+B+C+D) 675 6,368
Short term Net Financial Position at the beginrohthe period 20-26 (8,042) (14,410)
Short term Net Financial Position at the end ofggbegod 20-26 (7,367) (8,042)
Financial charges paid during the year amount tbtBdusand Euros (479 thousand Euros in the previear).
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EXPLANATORY NOTES OF THE SEPARATE FINANCIAL STATEM ENTS AS OF DECEMBER
31, 2018

GENERAL INFORMATION

Itway S.p.A. (the “Company” or the “Parent Companig’a public limited company constituted in Italihe
Company moved its legal headquarter to Milan, iral®iAchille Papa, 30 keeping its administrative
headquarters in Ravenna in Via L. Braille 15.

Going concern assessment

The financial statements of the Parent Companyf &=oember 31, 2018 ended with a net profit of cEur
172 thousand. From a financial point of view, asady reported in the financial statements to Déezr81,
2017, the sale on November 30, 2016 of the 20-gtebdistribution business by the Parent Compang, tdu
delays with which it materialized, led the compamyhe month of December 2016 to a position oftirial
stress that is still underway.

As of December 31, 2018, the ltway Group had aeturnet financial indebtedness of approximatelyoEur
9.2 million, of which Euro 8.6 million already expd at the date of writing of the balance sheet, an
indebtedness towards tax authorities and socialiggmstitutions of Euro 365 thousand (which vk paid
with the terms foreseen by regulations in forcej an indebtedness towards suppliers of approx. ELBo
million (of which approx. Euro 2.2 million for amots being contested, also through legal means).

This financial stress is still present, given tbevér proceeds derived from the sale of BusinespeAS
compared with what was foreseen in the sales ainffa face this tension the Company has for some t
started talks to remodulate debt on a bilaterakbaih each lender, following the termination afllective
negotiations, and during the fiscal period this iedhe definition of positions with two bankingstitutions
that sold their receivables to related companyegart which in turn settled with Itway their defimé
closing. Unicredit and Banco BPM sold their posidoto Mercatoria S.p.A. (a company with a debt
collection license pursuant to art. 115 of the T@)Rvhich has Euro 2.1 million of financial receileg
towards ltway S.p.A. To date negotiations are stilller way with Monte dei Paschi di Siena, Bantaskn
and other minor lenders while agreements are urademith Mercatoria to define the balance and the
removal of the acquired positions.

In this context the Company deemed necessary tepbwith the sale of the stakes in Itway Hellasa®4
Itway Turkyie Ltd to Cyber Security 1 AB and towarthis end signed a Sale and Purchase agreement on
June 19, 2018 for a total of Euro 10 million, ofigfhEuro 2 million due at the closing that was stttied

by the end of September 2018 and Euro 8 milliorCiyber 1 shares that could be sold as the same
assignment price in five quarterly instalmentstsigrfrom three months from the closing date.

The closing of the transaction, originally scheduler July 2018, was delayed through three amendatg
upon request of the buyer, to November 8, 201&dam@&nge for a commitment to pay the total cash atyou
which at that date was cashed in, and the reldabe oecessary guarantees to cash in the subddfuens
million. In case of delays in the closing, a penalt the expense of the buyer of Euro 15 thousamdipy
kicked in that will be calculated until the effecidate of the closing of the sale.
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The third amendment signed on 26 October 2018fimmald very clearly that only following a bank
guarantee, issued by a leading credit companyddbel proceeding be carried out with the sale efsthares
of the Greek and Turkish subsidiaries. The deadlateby the contract was 31 January 2019. Thiswase
further postponed at Cyberl's request as the gitare did not allow the company to issue the neugss
guarantees, while they accelerated some ongoirandial transactions that should allow to finance th
acquisition of the subsidiaries ltway Hellas and waly Turckyie.

Following these events, in the months from Jandarppril 2019, the parties, at the request of Cgber
negotiated a new agreement in good faith thatallitiw the subsidiaries to be sold at even morerihle
conditions than those agreed with the original SPA.

Itway, following the sale of the companies thattritisite high value added products and servicesu@al
Added Distribution, or VAD) in Greece and Turkepnupletes its disposal programs of VAD activities.

In light of all this and pending the finalizatio the above mentioned disposal, the Board of Dinscof
ltway also approved the industrial plan for theiq@er2019-2022. These guidelines foresee that tloisr
does not exit from the security sector but thag-positions itself on the basis of investments enlayl Itway
S.p.A., the coverage of which will derive from fir@al proceeds from the sale of the Greek and Ehrki
subsidiaries, as well as a greater focus on thkatdf company Be Innova S.r.l. and 4Science Slhere
will also be a continuation of the development afefgn operations in the MENA area where the grsup
present through stakes in ltway Mena FZC.

The plan foresees the continuation of the abovetiored activities and from a financial point of wias
based on two key premises:

« The payment of financial proceeds deriving from ghef the stakes in Itway Hellas SA and Itway
Turkyie Ltd;

» The favourable outcome of negotiations, as indetat®sove, with the remaining banking institutions
in order to allow remodulating maturities accordindhe forecasts of the plan.

On the basis of this plan the Directors, thoughnaekedging elements of uncertainty surrounding the
positive outcome of the transactions that makehegfundamental assumptions of the plan, in pagicwith
regards to the continuing of the debt restructupngcess, drafted the balance sheet on a goingenonc
basis.

ACCOUNTING PRINCIPLES

General principles

For a better reading, the financial statementjitbheme statement, the statement of comprehensoania,
the statement of changes in financial position stiadement of changes in net equity and the datated in
the notes are all expressed in thousands of Eutessl otherwise indicated. In some cases the tabldsd
be rounded down due to the fact they are expraagbdusands of Euro.

The Financial Statements are drafted in the folhguwvay:

85

Separate Financial Statements as of December 31, 20178



V|
fvay

y o u r

= In the financial statement, current and non-cur@sgets are reported separately. The financial
statement as at December 31, 2018 was comparedthetbalances of the previous fiscal year,
which ended on December 31, 2017;

= |n the income statement, the representation ofctws is carried out on the basis of their own
nature. The balances of the income statement oerbleer 31, 2018 were compared with those of
December 31, 2017

= The indirect method was used for the statemenhaiges in financial position;

= EBITDA (gross operating result) is an economic daglor not defined in the International
Accounting Standards and does not have to be cenesidan alternative measure to assess the
performance of the operating results. Ebitda islugethe management of the Company to monitor
and assess the operational performance of the Gomgrad of the Group. Management considers
Ebitda an important parameter to measure the padioce of the Group as it is not impacted by the
volatility generated by the different criteria udeddetermine taxable income, by the amount and the
characteristics of employed capital as well as riflated amortization and depreciation policies.
Ebitda is defined as Profit/Loss before amortizaiof material and immaterial assets, financial
charges and income and income taxes. Since the asiigm of Ebitda is not regulated by the
reference accounting principles, the criteria teedwine here applied may not be homogeneous with
that adopted by other entities and therefore nadpeparable.

= EBIT (operating Result) is an economic indicatott wefined in the International Accounting
Standards and does not have to be consideredesinadive measure to assess the performance of the
operating results and it is defined as the Prajgd _before of depreciation of material and immateri
assets, financial charges and proceeds and incares.tSince the composition of Ebit is not
regulated by the reference accounting principlles,driteria to determine here applied may not be
homogeneous with that adopted by other entitiestlagr@dfore not be comparable.

In the Financial Statements and in the comparatata the Company adopted the International Reprtin
Standards (IFRS) issued by IASB, the updates o$ethore-existing (IAS) as well as the International
Financial Reporting Interpretations Committee (IERland those issued by the Standing Interpretation
Committee (SIC), that were deemed as applicableedransactions carried out by the Company.

The Financial Statements items were assessed basgzherally accrual basis

For the purpose of book entries, prevalence wasngio the economic substance of transactions réther
their legal form.

The accounting principles adopted are consistedt as those adopted in the drafting of the Financia
Statements as of December 31, 2018. These prisciplpuire estimates that, in the context of theerr
economic uncertainty, have for their own compora@ntisk and uncertainty. Therefore, it cannot biedu
out that in the near future the results achievaddcbe different from those forecast, thereforeungng

revisions that today cannot be either estimatddrercast
Use of estimates

The drafting of the Financial Statements, applyilRgRS principles, requires making estimates and
assumptions that have an effect on the value @ftassd liabilities and on information regardindemial
asset and liabilities to the reference date. Thienates and assumptions are based on historic@riexge
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and on other factors that are considered to bevaete the estimates and assumptions are reviewed
periodically and the effects of each variationraféected in the income statement.

The Financial Statements item most subject to eséisis “Investments in subsidiaries”.

The Company, when it identifies impairment indicafaarries out an impairment test on the bookevalu
the investments pursuant to what is describedém#xt Note “Impairments”. As of December 31, 2ah@
Company did not reveal impairment indicators onvhilees of the investments held.

Main accounting principles
Property, plant and equipment

Tangible assets are recognized at cost includingessory charges net of the relative accumulated
depreciation.

Ordinary maintenance expenses are fully chargedh¢oincome statement. Costs for improvements,
modernization and transformations of an enhancatgre are accounted as assets.

The accounting value of tangible assets is suligectview in order to detect possible losses ineaither
annually or when events or changes in the situatiolicate that the carrying value can no longer be
recovered (for details please seen Note “loss lofeva impairment”).

Leasing— Leasing contracts are classified as financedileg when the terms of the contract are such as to
substantially transfer all risks and benefits ohevship to the lessee. The assets that are subjdet lease
contracts are recognized among property, planthmagy and are posted as assets at their fair \atltiee
date when they were purchased, or, if lower, toctimeent value of minimum payments owed for thesdéea
contract, and are depreciated on the basis of tesfimated useful life as for assets owned. The
corresponding liability towards the lessor is imt#d in the financial statement. Payments for thsdeare
divided between capital and interest, directly gedrto the income statement of the fiscal period.

Depreciation begins when assets are ready to & &seperty, plants and equipment are systematicall
depreciated on a straight basis on economic-teghrates that are deemed as representative oédidual
possibility of using the assets, with the followingdicated rates. Goods made up of components, of
significant amounts, with different useful livegawonsidered separately when determining depreniati

Depreciation is calculated on a straight basisa &sction of the expected useful lives and of iblative
assets, periodically reviewed if necessary, apglitre following percentage rates:

Property 2%
Office furniture 12%
Computers and electronic office equipment 20%
Vehicles 25%
Electronic telephone systems 20%
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Profits and losses deriving from the sale or disaliof assets are determined as a difference betwee
revenue and the net book value of the asset anomiesd in the income statement, respectively et

operating revenues and other operating expenses.
Goodwill

Goodwill represents the excess of the cost of guisition over the fair value of the group’s shaf¢he net
identifiable assets of the acquired subsidianhatdate of acquisition. Goodwill is booked as ssetand is
not amortized, but it is reviewed at least oncearyo check that it did not incur loss of valuadairment
test), as indicated in the subsequent Note “Impamth Eventual impairment losses are booked to the
income statement and cannot be reversed succegssivel

Should a negative goodwill emerge, it would immaaliabe recognized in the income statement.
Intangible assets

An intangible asset is booked only if it can beniifeed, if subjected to the control of the groupis
probable that it will generate future economic g®end its cost can be determined in a reliabés.w
Intangible assets are registered at the cost digtedraccording to criteria indicated for tangibkesets.
Should it be estimated that the assets have aedkfiseful life then they are amortized systemdyichiring
the estimated useful life and the amortizationtstiiom the moment in which the assets are readyde or
in any case form when they start producing econdraiefits for the company.

Following is the useful life generally attributemthe different asset categories:
« Software licenses and similar rights: on the babihe estimate of the period in which they will be
used by the company;
e Other intangible assets: 3 fiscal years.

Investments in subsidiaries, related parties and jat ventures

The Company adopted the amendment to IAS 27 tlavsko account in the separate financial statesent
investments in subsidiaries, associates and jeintwes respectively at cost pursuant to IAS 3®ithr the
equity method pursuant to IAS 28. In particulag dompany chose to use the cost criteria in valuing
minority investments and the equity basis in vajuimvestments in subsidiaries and associates.

Therefore, investments in subsidiaries and as&scae booked initially at cost and are then aggLir the
post-acquisition changes in the investor's shatbémet assets of the subsidiary. The investooftpor
loss reflects its attributable interest in the pirgpdss) in the fiscal period of the subsidiarydahe investor's
other comprehensive income reflects its shareestlbsidiary’s other comprehensive income.

Impairment
At least once per year, but at the end of eachlfiggar, the Company reviews the book value diitgible

and intangible assets to determine if there areatidns that these assets incurred in impairm@hauld
such indications emerge, the amount that can lmveeed is estimated in order to determine the amofin
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impairment loss. Should it not be possible to deiee the recoverable value of a single asset, trapgany
carries out an estimate of the recoverable valuketash generating unit to which the asset belong

The recoverable value is the higher amongst theeilmg price and the value in use. The valuesa is

defined based on the actualization of future cdeisf expected from the use of the good or from cash
generating unit to which the asset belongs, dissalnsing an interest rate, net of taxes, thaectflthe
current money market value and the specific riskghe assets. The cash generating units have been
identified consistently with the organizational amasiness structure of the subsidiaries, as honsmyen
groupings that autonomously generate independshtftavs deriving from the constant use of assets.

If the recoverable amount of an asset (or of a gasierating unit) is estimated to be lower thanctreying
value, the carrying value of the asset is reduodti¢ lower recoverable value. The loss of valueherged
to the income statement.

When a devaluation no longer has reason to be aiagd, the carrying value of the asset (or of thehc
generating unit), with the exception of goodw#,increased to the new value deriving from theredt of
its recoverable value, but not exceeding the badlevthat the asset would have had if there had hee
impairment, net of depreciation that would have tathe calculated before the previous impairmehe T
reversal of the value is booked to the income state.

Assets for prepaid taxes

Assets for prepaid taxes are booked at the nomalaé. They are booked to the financial statement
when their recoverability is deemed probable. s the item “Income taxes”.

Inventories

Inventories are recognized as the lower betweepuhehase cost and the presumable net realizahle.va
Cost is determined, where possible, at the spguifichasing cost or otherwise, using the averagghtes
cost method. The purchase costs include the additaharges incurred to bring the stock in theemirr
place or in the current conditions. The net realeaalue is determined based on current sellimgevaf the
inventory at the end of the fiscal year minus thtngated necessary costs to sell the asset.

The value of obsolete and slow moving stock is tledin relation to the possibility of using orlse,
through accrual of an ad hoc provision.
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Account receivables:
= Trade receivables Trade receivables are recognized at the nominalevaéduced by an

adequate provision to reflect the estimate of tfesymed losses on receivables, considering a
punctual analysis of the expired positions. Whea ttuthe allowed terms of payment there is a
financial transaction, the receivables are discediat the current value, booking the discount as
an accrual basis in the income statement. Salecefivables without recourse for which all risks
and benefits are substantially transferred to thetof, determines the elimination of the
receivables from assets.

= Contract works in progress When the result of an order can be estimated ve#tson, the

contract work in progress is assessed based orattmed revenue, according to the stage of
completion (measured trough the so-called cosbsb)cso as to book revenues and the results
on accrual basis in the different fiscal periodsstage of completion. The positive or negative
difference between the value of the contracts hedativanced payments is booked respectively
to the assets or liabilities in the balance sh&ghen the result of an order cannot be reasonably
estimated, it is valued at recoverable costs (“zaadit method”). The costs of the order are
charged to income statement when incurred. Whengptobable that the total costs of the order
are higher than the contractual revenues, the ¢éagbdass is immediately charged to the income
statement

Cash on hand

Cash on hand includes petty cash, checks and ¢twromounts and deposits that can be refunded upon
request , which can easily be converted in cashaa@dubject to an insignificant risk of changesalue.
They are recognized at their nominal value.

Own shares

Own shares owned by the Parent Company are stateostand reported debiting net equity, including
ancillary expenses in buying and selling. The fomaheffects deriving from possible subsequentssale
recognized as a difference in net equity.

Non current financial liabilities

Financial liabilities are initially recognized atast basis, which corresponds to the fair valudefeceived
amount, net of transaction costs that are direatifbuted to the borrowing. Afterwards, borrowingse
assessed with the criteria of the cost amortizathube effective interest rate method.

Employee benefits

Liabilities related to defined benefit plans (inditng severance pay for the quota matured beforeadqari,
2007) are calculated net of eventual assets sethimgplan on the basis of actuarial hypothesis amén
accrual basis, coherently with the employment reargsto obtain the benefit; the liability is assesdy
independent actuaries. The value of the actuari@itp and losses is booked in the other componehts
comprehensive income. Following Financial Law N&6 2f December 27, 2006, for Italian companies with
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over 50 employees the severance indemnity accmoed January 1, 2007 is considered a defined benefit
plan.

Accruals for risks and charges

Accruals are booked when the Company has a reiglatioin as a result of a past event and it is dotebtnat
it will be asked to uphold this obligation. Prowiss are allocated on the basis of the best estiofatests
requested to fulfil the obligation at the end of fiscal year and are actualized, when there igrdfisant
impact. In this case, provisions are determinedaizing future expected cash flows at an interagt
before taxes that reflects the current money market time; the increase of the accrual with thespay of
time is booked to the income statement at the ‘izl Proceeds and Charges” line.

Accounts payable - Trade

Payables are recognized at their nominal value.\Mwing to the agreed payment terms there isamital
transaction, then debts are booked at their cuwahie, attributing the discount as financial costan
accrual basis.

Other current liabilities:
They refer to relationships of different nature amne recognized at their nominal value.
Derivatives

Derivatives are solely used to cover forward ergearate risk and relating assets/liabilities avelkded at
fair value. Derivatives are classified as hedgimgruments when these are formally documented lagid t
effectiveness, periodically verified, is high.

The variations in fair value of hedging derivativésrmally not satisfying the accounting conditiofus
hedge accounting, are booked to the income statemen

Derecognition of financial assets and liabilities

A financial asset should be derecognized when:
< the entity's contractual rights to the asset's fasls have expired
* the asset has been transferred to a third pantyelya

o0 transfers the contractual rights to receive thé dasvs of the financial assets (essentially all
risks and reward of ownership of th financial assettransferred or the control of the asset
was not kept);

0 or maintains the contractual rights to receive ¢hsh flows from the financial asset but
assumes the contractual obligation to pay the iagls to one or more beneficiaries in an
agreement whereby (i) the entity has no obligatipay amounts to the eventual recipients
unless it collects equivalent amounts from theingabasset; (ii) the entity is prohibited by
the terms of the transfer contract from sellingptedging the original asset other than as
security to the eventual recipients for the oblmato pay them cash flows; (iii) the entity
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has an obligation to remit any cash flows it cddeon behalf of the eventual recipients
without material delay.

A financial liability is removed from the balanceegt when it is extinguished — that is, when thiggabon
is discharged, cancelled or expired.

When an existing financial liability is replaced &yhew one by the same lender with contractualdehat
are substantially different, there is a derecognitof the original liability and the recognition af new
liability. In the same was a substantial modificatdf the terms of an existing financial liability a part of
it (whether or not it is attributable to the fingdcdifficulties of the debtor) must be treated as
derecognition of the original liability and the ogmition of a new one.

Revenue recognition

Following are the specific criteria that have to tespected before booking revenues to the income
statement:

Sale of goods and servicespdrsuant to IAS 15. This principle comes into forfoe the fiscal years
beginning from January 1, 2018 or subsequentlyrapthces the principles of IAS 18 — Revenue ard 1A
11 — Work in Progress as well as the interpretatiohlFRIC 13 (Customer Loyalty Programs), IFRIC 15
(Agreements for the Construction of Real EstateRIC 18 (Transfer of Assets from Customers) and &IC
(Revenue - barter transactions involving advergisarvices). IFRS 15 establishes a new model a&fmas
recognition that is applied to all contracts witlhstomers except those regulated by the applicatiche
IAS/IFRS principles including leasing, insurancenttacts and financial instruments. The new model to
recognize revenue foresees the following five steps

1. lIdentify the contract with a customer.
Identify all the individual performance obligationgthin the contract.
Determine the transaction price.
Allocate the price to the performance obligations.
Recognize revenue as the performance obligatienfuHilled.

o koD

The principle was applied retroactively but no atiiients on te opening balances emerged considbidng
the contracts signed with clients are independemh fone another and do not include multiple pertoroe
obligation nor do they include variable considenagi. In terms of costs to obtain the contract,ahalysis
carried out highlighted that the costs fall wittine scope of “incremental cost” and therefore aoegnized

as assets. The “practical expedient” indicatedairagraph 63 of IFRS 15 was used that allows toadjtst

the promised amount of consideration for the e$f@tta significant financing component since coesid)
sector practices for consolidated relationship$ wltents the Company expects, at contract incaptioat

the period between when the entity transfers a igeuingood or service to a customer and when the
customer pays for that good or service will be pe&r or less.

Interest —s posted on an accrual basis.

Dividends- dividends are booked when the right to receawgnent is established.
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Costs and other operating charges are booked imtbene statement when they are incurred, on arualkc
basis and in correlation to revenues, when thegadlgroduce future economic benefits or they dohave
the prerequisites to be booked as assets in thedial statement. Financial charges are bookedh @cerual
basis as a function of time using the effectiveriest rate.

Income taxes

The parent company Iltway S.p.A. and its Italiansadibries exercised the option for the so-calleohestic
tax consolidation scheme as per articles 117 afidwimg of the DPR 917/86 (TUIR) that allows
determining the income tax on the basis of taxatdeme that is the algebraic sum of the single comigs.

The economic relationship, the responsibility ahé teciprocal obligations between the consolidating
companies and the subsidiaries are defined in bgufation of the consolidation for the companiéshe
Itway Group”.

Current income taxes are calculated based on tbieelsmate of the taxable income, in relationuorent
fiscal legislation in force.

Deferred taxes

Deferred and prepaid taxes are calculated usingabiiity method, based on the time differencesutting,
at the Financial Statements closing date, on thengj differences from the value of assets and litess
posted in the balance sheet and the correspondings/recognized for tax purposes.

Active deferred taxes are posted against all tincieductible differences, and for possible tax lsssaried
forward, in the amount they are recoverable byr&utaxable income. The value of deferred tax agsets
reviewed at the closing of each fiscal year andiced if not recoverable. In particular, in planniBigdget
and Business Plans used for the impairment testsibeen considered future taxable income

Deferred and prepaid taxes are calculated basédeciax rates that are forecast to be used inighalfyear
in which such activities will be reversed for taxposes, taking into account existing tax ratefiice at the
date of the Financial Statements.

Foreign currency transactions

The functional currency of Itway S.p.A. is the EuFmreign exchange transactions, initially, areksabat
the exchange rate at the date of the transactissetd and liabilities in foreign exchange are bdakethe
reference exchange rate at the fiscal year clogaitg and the relative profits and losses are bookéde
Income Statement.

Recently issued accounting principles

The criteria used to draft the Financial Statemémtshe 2018 fiscal year are not different frorogh used
for the Financial Statements at December 31, 28%@ept for the accounting principles, amendments an
interpretations applicable from January 1, 2018ictwidid not have significant impact on the Company’
Financial Statements. These include:
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IFRS 15 — Revenue from contracts with customers

This principle comes into force for the fiscal y®dreginning from January 1, 2018 or subsequemty a
replaces the principles of IAS 18 — Revenue and 1AS- Work in Progress as well as the interpretatiof
IFRIC 13 (Customer Loyalty Programs), IFRIC 15 (égments for the Construction of Real Estate), IFRIC
18 (Transfer of Assets from Customers) and SIC Bdvénue - barter transactions involving advertising
services). IFRS 15 establishes a new model of reyercognition that is applied to all contractshwit
customers except those regulated by the applicafidhe IAS/IFRS principles including leasing, insoce
contracts and financial instruments. The new mtmletcognize revenue foresees the following fiepst

1. Identify the contract with a customer.
Identify all the individual performance obligationgthin the contract.
Determine the transaction price.
Allocate the price to the performance obligations.
Recognize revenue as the performance obligatienfuHilled.

o koD

The principle was applied retroactively but no attjpents on the opening balances emerged considbahg
the contracts signed with clients are independemh fone another and do not include multiple pertoroe
obligation nor do they include variable considenasi. In terms of costs to obtain the contract,ahalysis
carried out highlighted that the costs fall wittine scope of “incremental cost” and therefore aoegnized

as assets. The “practical expedient” indicatedairagraph 6 of IFRS 15 was used allowing to naisidhe
promised amount of consideration for the effectaadignificant financing component since considgrin
sector practices for consolidated relationship$ wltents the Company expects, at contract incaptioat

the period between when the entity transfers a igeuigood or service to a customer and when the
customer pays for that good or service will be pe&r or less.

IFRS 9 — Financial Instruments

The new principle replaces IAS 39.

« ltintroduces new criteria to classify and meadumancial assets and liabilities;

« The new principle introduces a new expected logmimrment model (and no longer the incurred loss
model used in IAS 39), using reasonable and suglplerinformation about past events, available
without unreasonable charges or efforts, includiistoric, actual and future data.

« ltintroduces a new model of hedge accounting.

The new principle was applied since January 1, 20fBthere has been no significant impact on tkenba
sheet of the Company.

Accounting principles, amendments and interpretatios applicable at a later date.

Following are the principles, amendments and ime&tgtions that, at the writing of the current Ficiah
Statements, were endorsed but are not yet effective

- IFRS 16 — Leases. This principle was publishedA$H on January 13, 2016 and destined to
replace IAS 17 — Leasing and interpretations to@-R— Determining whether an Arrangement
contains a Lease, SIC 15 — Operating Leases, liwesrdnd SIC 27 - Evaluating the
Substance of Transactions in the Legal Form ofas&eThe new principle provides a
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new definition of lease and introduces a criteaadd on the right of use of an asset to
distinguish leasing contracts from services comsgratentifying the following

extenuating circumstances: the identification ofaset; the right to replace the asset; the
right to obtain essentially all the economic betsedieriving from the use of the asset and
the right to direct the use of the asset underlyfregcontract. Its application is from
January 1, 2019. Earlier application is allowedtfarse entities that will apply IFRS 15.
The company is mulling the impact of this new piphe on its financial statements.

- Amendments to IFRS 2 — Clarifications of classtiima and measurement of share based
payments transactions. This amendment shall bdcappg from January 1, 2019 and aims to
clarify the accounting of some types of share-bgssainents.

- IFRIC 22 — Foreign Currency Transactions and Adea@onsideration. The interpretation
(applicable from January 1, 2019) addresses foreigrency transactions when an entity
recognises a non-monetary asset or non-monetdnilitiiaarising from the payment or receipt of
advance consideration before the entity recogriisesrelated asset, expense or income. The
Interpretation needs not be applied to income tdrearance contracts or reinsurance contracts.

- Amendments to IAS 40 regarding transfers of invesiihproperty. The amendment (effective
from January 1, 2018 and coming into force for daynd, 2019) foresees: i) paragraph 57 of IAS
40 has been amended to show that an entity slaabfer a property to, or from, investment
property when, and only when, there is evidenca ohange in use; ii) The list of evidence in
paragraph 57(a) — (d) was redefined as a non-etithialist of examples.

Improvements to International Financial Reportinign8lards (2014-2016). These are part of the annual
improvement process and will become effective fdamuary 1, 2019. Work has involved:

- IFRS 1 - Short-term exemptions in paragraphs E3sEIFRS 1 have been deleted because they
have now served their intended purpose;

- IFRS 12 - Clarified the scope of the standard lgcBping that the disclosure requirements in the
standard, except for those in paragraphs B10—Bdfly 40 an entity’s interests listed in paragraph 5
that are classified as held for sale, as held fstridution or as discontinued operations in
accordance with IFRS 5;

- |IAS 28 - Clarified that the election to measuréaatvalue through profit or loss an investmenain
associate or a joint venture that is held by artyetitat is a venture capital organisation is aafali
for each investment in an associate or joint ventum an investment-by-investment basis, upon
initial recognition.

- Amendments to IFRS 9 — Financial Instruments. Tineredments published in October 2017 relate
to Prepayment Features with Negative Compensatairailow the application of the amortized cost
or the fair value through other comprehensive ineofor financial assets with a negative

compensation.

- Amendments to IAS 28 — Long Term Interests in Agges and Joint Ventures. The amendments
clarifies that an entity applies IFRS 9 when loagt interests in an associate or joint venture are
part of the net investment in the associate ot joémture.

- IFRIC 23 Uncertainty over Income Tax TreatmentsisTinterpretation clarifies how to recognize in
income taxes the uncertainties over tax treatmémt given occurrence. IFRIC 23 will come into
force on January 1, 2019.

The EU deferred indefinitely the following princgd and interpretations:
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- IFRS 14 — Regulatory deferral accounts. The jlaallows first-time users of IFRS to continue to
book rate regulation amounts according to previoadbpted accounting principles;

To the date of the writing of the current Annuahdficial Report the accounting principles, integiiens
and amendments listed above are not expected ® daignificant impact on the economic and findncia
situation of the Company but an in-depth assessmeninderway by the management.

Other information

With regards to the Consob information requestngigg significant transactions and balances withteel
parties, please not that these related partiesjdition to being highlighted in an ad hoc Notesighificant
they are indicated separately in the financiakst@nts schemes.

Other information required pursuant to article 114 of Legislative Decree 58/98 (TUF)

In the notes to the annual financial statements &ecember 31, 2018 that follow in each paragthph
following further information is reported.

Note 34: The state of implementation of eventudlstrial and financial plans highlighting
the changes of the final data compared with thedast one;

Note 25, 27, 28: The expired debt position of tlenpany divided by nature (financial, trade, tax,
social security and towards employees) and theteakrelated initiatives in
reaction by the creditors (reminders, injunctiasspension of supply, etc);

Note 31: The main changes that took place in aiativith related parties of this Company
compared with the previous annual or half-yearrfoial statements pursuant to
article 154-ter of the TUF;

Note 26 Eventual breaches of covenants, negaliegps ad any other clause related to debt
of the Company that limits the use of financialwgges, with an updated indication
of the level of compliance of these clauses;

Note 35: The state of implementation of eventudusirial and financial plans highlighting
differences from the actual data from the lmteld ones.
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1. Sales revenue

Sales revenue for the fiscal period ended DecerdbeP018 totalled Euro 1,161 thousand and is
comprised by:

Period ended

Thousands of Euro 31/12/18 31/12/17
Revenues from sale of products 1,118 746
Revenues from services 43 -

Total 1,161 746

The amount reflects for Euro 403 thousand a trikatgun towards the company of the Group in
Greece.

2. Other operating revenue

Other operating revenue for the period ended Deeei®b, 2018 totalled Euro 3,863 thousand and
was comprised of:

Period ended

31/12/2018 31/12/2017

Thousands of Euro
Advertising and Marketing Contributions - 13
Non-operating income 925 659
Other revenues and various proceeds 942 1,018
Proceeds from the sale of the business units - 1,490
Proceeds for extraordinary transactions 1,996 -

Total 3,863 3,180

Non-operating income refers mainly to the elimioatof positions towards suppliers and financial
institutions and for Euro 224 thousand the procaddbe settlement agreement signed during the
2017 fiscal period with Maticmind for the sale afidgness-e.

The Other Revenues item includes charges for thplgwof services to subsidiaries regulated by
specific contracts.

The proceeds from extraordinary transactions riefea non-recurring proceed in nature of Euro 2
million realized by the Company following the callon of the guarantee deposits after the sale of
the Greek and Turkish that the Company, supporngdatsbegal advisers, booked in the 2018 Income
Statement.
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3. Cost for Products (net of charges in inventoriesf raw materials and goods)

Following is the breakdown:

Period ended

Thousands of Euro 31/12/18 31/12/2017
Purchase of products 1,144 732
Cost for resold services - 21
Other purchases 12 10
Total 1,156 763
4, Cost of services

Following is the breakdown:

Period ended

Thousands of Euro 31/12/18  31/12/2017
Directors’ remunerations of the parent 444 704
company and
social charges
Compensation for statutory Auditors 69 78
Auditing company fees 55 179
Consultancy and collaborations 753| 1,020
Advertising and Trade Fairs 30 85
Services, courses and client assistance - 68
Telecom expenses 33 41
Insurance 75 123
Electricity, water and gas 30 33
Travel and representation 101 156
Specialist costs, IR and securities
services 121 103
Other expenses and services 266 325
Total 1,977 2,915

Please note that:

e The overall “consultancy and collaborators” inclsd@on-recurring charges related to the
extraordinary transactions and the remodulaticimancial debt for Euro 434 thousand.

» The table highlights the compensation due to thhearate bodies deliberated by the Shareholders’
meeting including social security and accessorygdsa
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5. Personnel costs

Following is the breakdown, compared with the pvesiperiod:

Period ended

Thousands of Euro 31/12/18 31/12/2017
Salaries 306 368
Social charges 112 %8
Severance pay 17 30
Other personnel costs 1 i

436 496

Total

The following table details the average numbermpleyees:

31/12/2018 31/12/2017 Variation 31/12/2018 31/12/2017 Variation
Avg. figure Avg. Figure
Punctual figure Punctual figure

Managers 1 1 - 1 1 -
Mid- 1 - 1 - 2 2
managers

Employees 4 6 2) 4 6 2)
Total 6 7 (1) 5 9 4
6. Other operating expenses

Following is a breakdown:

Period ended
31/12/18 31/12/2017
Thousands of Euro

Rent for lease, offices and vehicles 191 196
Writedowns of doubtful accounts ) 970
Other extraordinary 140 346

Total 331 1,512

Other extraordinary is non-recurring in nature.
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7. Depreciation and Amortization

Following is a breakdown:

Period ended

Thousands of Euro 31/12/18 31/12/2017
Depreciation of tangible assets 143 149
Amortization of intangible assets 111 156
Write-down of investment - 117
Total 254 422

8. Interest income and expenses

Following is the breakdown:

Period ended
31/12/2018 31/12/2017
Thousands of Euro

Income from infra-group receivables 18 119
Income from investments 48 73
Other income 22 18
Total financial income 88 210
Financial charges towards financial (552) (749)
Institutions

Bank commissions (41) (123)
Profit/(Losses) on Exchange rates 28 (100)
Other charges (15) -
Total financial charges (580) (972)
Result subsidiaries with equity 900 (1,847)
method

Writedown on investments (851) -
Total (443)]  (2,609)

Financial proceeds refer mainly to dividends cashdyy the Dexit S.r.l. subsidiary. Please see N@te
“Investments” for eventual details of the resulsabsidiaries valued with the equity method.

The writedown on investments of Euro 851 thousafers to the writedown on the Inebula subsidiay an
the receivables towards this company followindigsidation in October 2018.
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9. Income taxes

Following is a breakdown:

Period ended
Thousands of Euro
31/12/18 31/12/17 Variation
Current income taxes(Ires) (242) - (242)
IRAP (55) - (55)
Deferred (prepaid) taxes 67 41 26
Income from participation in tax
consolidation - -
(502)

Other taxes and fines (2b) 477

Total (255) 518 (773)

Other taxes include contingent assets and liadslitelated to withholdings incurred on the payneént
services and dividends by the Turkish subsidiagy, theing in loss for the sake of the Ires taxhin t
consolidated results of the Group are deemed uyplikebe recovered

The following table highlights the reconciliatiohtbe theoretical fiscal charge and the effectigedl

charge relating to income taxes.

Period ended

31/12/2018 31/12/2017
Thousands of Euro
Taxable Taxable
. Tax Tax
income Income
Result before taxes Net Itway Group 427 ,(1,265)
Theoretical tax rate (249 102 (304)
Temporary differences to be made in 339 486
successive fiscal periods
Differences that will not be carried over 86 (1,615),
future years
Carry forwards of temporary differences 158 160
from previous fiscal periods
Tax rate 249 1,010, (2,234), (614)
Current taxes (IRES) for the period 242 -
Deferred tax net of the use of taxes 212 41
allocated in previous years
Anticipated tax net of use of anticipated (278) (82)
taxes allocated in previous years
Net IRES tax for the period 176 (412)
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The following table highlights the reconciliatiori the theoretical fiscal charge and the effective

fiscal charge relating to the Irap tax:

Thousands of Euro

Period ended

31/12/2018

31/12/2017

Result before taxes

Taxable
income
427

Tax

Taxable
income
(1,265)

Tax

Costs that are not relevant for IRAP
purposes

Total 1,065
Theoretical fiscal charge (3.99 58
Temporary differences to be realized in

future years -- --

(1,668)

(65)

Differences that will not be carried
forward to future years (80)
Carry forward of temporary differences
from previous years - --

Taxable income 1,412
Tax rate 4.909 -

Tax rate 3.909 1,412 55 - -

IRAP current fiscal period 55 -

Deferred tax net of use of taxes allocate
in previous fiscal period - -
Anticipated taxes net of use of taxes
allocated in previous fiscal periods - -

Net IRAP for the fiscal period 55

10. Property, plant and equipment
Property, plants and equipment are expressed neicaimulated
composition and variation in the last two fiscahsge

depreciation and have the following
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Total

Thousands of Euro Property Other

and offices goods
Purchase cost 3,330 1,684 5,014
Balance at 31.12.2016 3,330 1,684 5,014
Increases - - -
Balance at 31.12.2017 - - -
Decreases - - -
Balance at 31.12.2017 - - -
Accumulated depreciation 538 1,399 1,937
Balance at 31.12.2016 538 1,399 1,937
Amortization for the period 69 80 149
Balance of amortization as 69 80 149
of 31.12.2017
Net book value:
As of December 31, 2016 2,792 285 3,077
As of December 31, 2017 2,723 205 2,928

Total

Thousands of Euro Property Other

and offices goods
Purchase cost 3,330 1,684 5,014
Balance at 31.12.2017 3,330 1,684 5,014
Increases - - -
Balance at 31.12.2018 - - -
Decreases - - -
Balance at 31.12.2018 - - -
Accumulated depreciation 607 1,479 2,086
Balance at 31.12.2017 607 1,479 2,086
Amortization for the period 69 74 143
Amortization balance at 69 74 143
31.12.2018
Net book value:
As of December 31, 2017 2,723 205 2,928
As of December 31, 2018 2,654 131 2,785

The item “Property and offices” includes the boakue of the Milan office, bought in October 2008

through an 18-year leasing agreement, booked imgutirectly attributable accessory charges.
The related residual debt based on the purchaeesé two properties is booked in the non current
and current financing liabilities line (Note 27 aNdte 28).

Investments in the “Other goods” category bookedhduthe 2016 fiscal year mainly refer to the pash of
computers and network servers.
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11. Other intangible assets
Following is the breakdown and variation of oth@angible assets in the past two fiscal periods:

Software
Thousands of Euro licenses and Other
Patent rights Total

Purchase costs 1.332 1.644 2.976
Balance at 31.12.2016 1.332 1.644 2.976
Increases 123 55 178
Balance at 31.12.2017 123 55 178
Decreases - - -
Balance at 31.12.2017 - - -
Accrued amortization 1.270 1.508 2.778
Balance at 31.12.2016 1.270 1.508 2.778
Amortizations 89 66 155
Balance at 31.12.2017 89 66 155
Net value:

As at December 31, 2016 62 136 198
As at December 31, 2017 96 125 221

Separate Financial Statements as of December 31, 20178
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Software
licenses and
Development Patent

Thousands of Euro costs rights Other Total
Purchase cost 1.455 1.699 3.154
Balance at 31.12.2017 - 1.455 1.699 3.154

1.198 1.198
Increases - -

1.198 1.198
Balance at 31.12.2018 - -
Decreases - - -
Balance at 31.12.2018 - - -
Accrued amortization 1.359 1.574 2.933
Balance at 31.12.2017 1.359 1.574 2.933
Amortizations - 111 111
Amortization balance at
31.12.2018 - - - _
Net value:
As at December 31, 2017 96 125 221
As at December 31, 2018 1.198 96 14 1.308

The increases at the “Development costs” line tetab 1,198 thousand and represent the value aigbets
purchased from the Inebula subsidiary, under ligtidch, in October 2018.

The purchased products comprise development saftaefgproducts to be re-sold (Inebula Connect, lteebu
Guardian, Safety, etc...) with the related intella€ property and commercialization rights in aidai to the
Inebula brand name with the right of use andwhev.inebula.itinternet site. Based on the sales budget of
the Inebula products included in the industriahpddthe company, the book value was deemed congruo
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12. Investments

Following is some information regarding the investits of the Company:

Headquarters Share % Value at Vaue at
Name capital in ownershi  31/12/18 31/12/17
Euro p

Subsidiary

Itway Iberica S.L. Argenters 2, - 19
Cerdanyola del Vallés, 560,040 100%
Barcellona

Itway Turkiye Ltd. Eski Uscudar Yolu NO. 2,273 2,516
8/18 — Istanbul 1,500,000 * 100%

Itway Hellas S.A. Ag. loannu Str. 10, 846,368 100% 2,682 2,512
Athens

4Science S.r.l. Viale A. Papa, 30 10,000 100% 214 174
Milano

Other companies:

Dexit S.r.l. Via G. Gilli 2, Trento 700,000 9% 374 374

Be Infrastrutture S.r.l. Via Trieste, 76 100,000 30% 45 45
Ravenna

Be Innova S.r.l. Piazza C. Battisti, 26 20,000 50% 409 409
Trento

Idrolab S.r.l. Via Dell'Arrigoni, 120 52,500 10% 195 195
Cesena

Cyber Security 1 AB E145NR, Floor 19, 40 77,332 5,64% 2,083 -
Bank Street, London

Other minor - 5

Total 8,275 6,249

*The value is expresses in the New Turkish Lira (YT

The data on Net Equity and Net Result of the sudses$, detailed in the following table, are takeam the
financial statements for the fiscal year ending édaloer 31, 2018 approved by the respective Board of
Directors and rectified, where necessary, to adibhstn to the accounting principles adopted by the
Company.

Al 31 dicembre 2018

o . di cui Quota
Denominazione o Patrimonio . Patrimonio Valore a
% Risultato ) : .
(Buro) Netto ) L Netto di bilancio
desercizio .
pertinenza
Itway Iberica S.L. 100% (59.603) (79.591) (59.€03) -
ltway France S.A.S. 100% (7.928.251) (85.808) (7.949.2 -
ltway Hellas S.A. 100% 824.516 170.385 824.546 2.68R.45
ltway Turkiye Ltd. 100% 2.677.848 860.£79 2.677.848 2278
iNebula S.r.l. 75% 91.161 (661.338) 68.371 -
4Science S.r.l. 100% 204.169 40.149 204.169 214.112
ltway RE S.r.l. 100% 15.35%9 (5.757) 15.359 -
Dext S.r.l. (*) 9,00% 2.792.134 707.819 251.292 373.544
Be Infrastrutture S.r.l. (*) 30,00% 155.133 3.360 406 54 45.330
Be Innova S.r.l. (*) 50,00% 2.415.129 (576) 1.207.565 8.418
Idrolab S.r.l. (*) 10,00% 40.73 (9.358) 4.074 195.000
Altre partecipazioni 2.083.333
Totale Partecipazioni 8.275.716

financial statements as of December 31, 2017
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For a better understanding of the activities cdrideit by the subsidiaries, please see the consedida
financial statements, drafted by the Board of Decalong with the current separate financialestents.

The Turkish subsidiary confirmed once again theettigyment prospects of the Country and ended thalfis
year with a net profit of almost Euro 900 thousanth revenues and profitability in line with thegmious
fiscal period. The results for the period were hesveimpacted by the performance of the Turkish Lira
exchange rate, which lost approx. 33% of its valgainst the Euro compared with 2017. In local cwye
the results of the period would show an increasewenue of almost 30%.

The Greek subsidiary ended the fiscal period witinarease in revenue of 25% compared with theipunsv
year and with a result before taxes of over Eui@ tB@usand. These results position us as the lgadh
in the security market in Greece.

The Other Investment line includes shares receigthg the fiscal period from Cyber 1 for the safehe
Greek and Turkish subsidiaries valued at fair value

Developments in 2019

On April 4, 2018, Itway signed an exclusive agreenwith Cyber Security 1 AB (formerly Cognosec), a
company listed on the Nasdag First North Stockh@®GS OTC-Nasdaq Intl. Designation: CYBNY), a
leading supplier of Cyber Security solutions opacain Europe, Africa and the Middle East, for dae of
100% of Itway Hellas SA and Itway Turkyie Ltd. FaNing the completion of the due diligence, a Sgdecia
Purpose Agreement (SPA) was signed on June 19,tB@t8an be summed up as follows:

- The agreed price paid by Cyber Security 1 AB taitMor both stakes totals Euro 10 million and is
made up of a cash deposit of Euro 2 million, tghil at closing, of which Euro 500 thousand was
cashed in at the signing of the SPA, and a comganemature comprising No 16,666,666 newly
issued Cyber Security 1 shares.

- It will be possible to sell the shares in quartengtalments during the first five quarters aftee t
closing of the transaction and the value of thésees, equal to Euro 1.6 million for each instaltnen
will be guaranteed by a PUT option, released byompany that is owned by the reference
shareholder of Cyberl, Kobus Paulsen, that wilhble to allow the sale of these shares at the same
assigned price.

The closing of the transaction, originally scheduter the end of July 2018, was delayed, througheth
amending acts requested by the buyer, to Novem®20XB in exchange for the commitment to pay tia to
cash part of the consideration, which at that @&e cashed in, and the release of guarantees apcémss
the cashing in of the subsequent Euro 8 millioncése of delay of the closing, a mechanism kicked i
whereby the buyer had to pay a penalty of EuroHdudand per day until the effective closing of the
transaction.

The third amendment signed on 26 October 2018fimmaid very clearly that only following a bank
guarantee, issued by a leading credit companyddbel proceeding be carried out with the sale efsthares
of the Greek and Turkish subsidiaries. The deadietedby the contract was 31 January 2019. Thiswlase
further postponed at Cyberl's request as the ghare did not allow the company to issue the neagss
guarantees, while they accelerated some ongoirandial transactions that should allow to finance th
acquisition of the subsidiaries Itway Hellas and waly Turckyie.
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Following these events, in the months from Janwarppril 2019, the parties, at the request of Cgber
negotiated a new agreement in good faith thatailitw the subsidiaries to be sold at even moreriive

conditions than those agreed with the original SPA.

ltway, with the sale of the companies that distiebligh value added products and services (Valudgedd
Distribution, or VAD) in Greece and Turkey, compgeétits VAD activities disposal program.

The French and Iberian subsidiaries, followingdigosal in past fiscal periods of the VAD actedtiin the
countries where they operate, are no longer opa@tand ended the period with a loss respectweBuro
86 thousand and Euro 80 thousand.

4Science S.r.l. has been fully operational singetedaber 2016 with highly specialized personneldoyc
out its objectives: become the reference companiyaremerging Data Science, Data Management, Big Da
(Data Curation) as well as Digital Repository andd@rvation of cultural and artistic assets, theated
Digital Library market. Its industrial plan forese¢he realization of two key platforms and four -aahd
products, in part realized and in part being dgwetb The results of the period, even though lowant
budget, showed a profit with a 10% rise in Ebitdd growth in the order portfolio compared with 201
despite the financial stress that characterize®@i fiscal year. During the period, 4Science obdated
strongly its presence on international markets withacquisition of important and prestigious dkein the
scientific and university sectors. Unfortunatelyedo the known economic hardships of nationalucalt
institutions, the Italian cultural and scientifissgts market does not represent the main referiemce
4Science, despite its top-rated references.

iNebula S.r.I. was liquidated in October 2018. &sna necessary decision given the lasting strosgpsoof
the unit, in particular in the iNebula RECO secfbhne first objective of the liquidation was to imept
operating costs that were no longer sustainable.sBEtond objective was to sell assets for the walge,
with particular focus on the developments carriat iy iNebula in the past few years around the iNeb
Connect platform.

All the assets of iNebula Connect (IoT market ahdezurity solutions for work-safety ICOY) in addit to

the iNebula portal were sold to Itway at a priceknfro 1,198 thousand, as described in Note 11. The
balance sheet of the subsidiary had Euro 661 timousgwritedowns while in the Itway financial statents
negative adjustments of Euro 851 thousand foraaitipns related to the iNebula subsidiary were enad

Following is a brief comment on the other subsidir

« The Itway Re S.r.l. subsidiary charged the Parem@any for the rent of the Ravenna headquarters.

* The associated company Dexit S.r.| continued itisiies mainly in the Autonomous Province of
Trento with a profit in the period ended Decemler2)17 of Euro 707 thousand. The results as
of December 31, 2018 are still not available antilve approved within the terms foreseen by
regulations.

* Business-e Infrastrutture S.r.l., 30% controlled@yoperativa Muratori Cementisti CMC aims at
supplying Information Technology services in thestouction sector. As of December 31, 2018 this
stake was valued with the equity method that cdegiwith the cost, since the company’s mission is
mainly to supply services at cost to the majoritgreholder.
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» Serendipity Energia S.p.A: controlled with a 10.5% ke aims to ensure the development part of
remote control over alternative energy plants thatsubsidiary will build. Since the development is
incurring delays compared with the initial planstioé company, the Group prudently wrote down
the value of the investment as of December 31, 2018

* Idrolab S.r.l, operates in the plumbing and sayis&ctor. Itway S.p.A. has a 10% stake.

Following the adoption of the Amendment to IAS a%,described above, the book value of investmeats a
not subject to impairment test as of December 8172s no impairment indicators were detected.

Following is a summary of the economic and finalhd&a of associate companies:

Attivita | Attivita Passivita | Passivita | Ricavi Utile/ Totale conto
Correnti | non Correnti non Perdita economico
Correnti Correnti esercizio complessivo
Dexit S.r.l.* 4,725 47 1.714 26 7.164 708 708
Be Infrastrutture S.r.l.* 1.13% - 85b 125 1.007 3 3
Be Innova S.r.l.* 868 4.590 2.986 87 2.9p9 1) 1)
Idrolab S.r.l.* 829 487 1.015 260 1.491 ) 9)

* refers to financial statements ended Decembe281y/, the last available one

13. Prepaid taxes and deferred tax liabilities

Prepaid tax assets, net of deferred tax liabilitessof December 31, 2018 totalled Euro 293 thalisan
(Euro 226 thousand as of December 31, 2017) afed partly to taxed accruals; the Company
expects to recover in future fiscal years on th@saf the expectable taxable income and the use of
the mentioned funds taxed.

Deferred tax liabilities are booked against tempodifferences taxable in future fiscal periods and
as of December 31, 2018 total Euro 628 thousando(B06 thousand as of December 31, 2017).
These mainly refer to the timing difference thateeged on the capital gain from the sale of the
VAD ltalia business unit in 2016, which was spréadthe sake of the IRES tax over five fiscal
periods.

The following table highlights the variations iretheriod:

31/12/2018 31/12/2017

Amount Deferred Amount Deferred  Variation
Thousands of Euro

taxes taxes
Allowance for doubtful debt 2,197 527 2,197 527 -
Losses 61 15 991 238 (223)
Non deductible interests 1,468 352 1,468 352 -
Other 110 27 61 15 12
Total 3,836 921 4,717 1,132 (211)
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31/12/2018 31/12/2017

Thousands of Euro Amount Deferred Amount Deferred  Variation

taxes taxes
Gain from disposal 2,594 623 3,743 898 (275)
Discounting severance pay 21 5 32 8 (3)
Total debt for deferred taxes 2,615 628 3,775 906 (278)

14, Other non current assets

Other non current assets as of December 31, 2@di8toesecurity deposits paid .

15. Other non current financial assets

Other noncurrent financial assets, totalling Eu@98 thousand as of December 31,2018, refer to:

- Euro 500 thousand of cash on hand on a checkinguatovith Cassa di Risparmio di
Ravenna as collateral of a banking guarantee issué/our of Esprinet with a five year
duration; therefore they are not available un# thaturity of the banking guarantee;

- An interest-free financing for a total Euro 1.6 lroih granted to BE Innova S.r.l. and
purchased from Business-e, aimed at finalizing'&dapt project”. The contract was signed
by the minority interest in January 2017 and itdl@llow the associate company to obtain
in the coming months a capital grant for a sigaificamount and a medium-term subsidized
financing through which it will repay the commetcnd financial payables towards Iltway
S.p.A.

16. Account receivables — Trade

Trade receivables as at December 31, 2018, alt-&bvon, totalled Euro 5,816 thousand (Euro 5,153
thousand to December 31, 2017). The value is egpdeset of the allowance for doubtful accounts
that as at December 31, 2018 stood at Euro 2,22%#nd (unchanged from December 31, 2017). It
is deemed that the allowances are congruous cochpeith the insolvency risks of the existing
receivable

Account receivables also include work in progmsgontracts for Euro 2,750 thousand, relating to a
contract in progress to order allocated in pastfigears for which the client notified the Busisies
subsidiary, from which the receivable was purchagedr to its sale to Maticmind, that it was
rejecting the amount requested by the Company basélde progress in the work carried out. Trade
payables at December 31, 2018 include approximaielyo 1,300 thousand, for liabilities to
suppliers related to this work in progress. In 204éh the support of its legal advisers, the conya
started a legal procedure against this client deoobtain the consideration of this credit, filiag
writ of summons with the Rome Court; on June 28 &fthe client, in its entry of appearance and
statement of defence and at the same time as decolaimm presented by Attorney General's Office
again rejected the payment of the amount requdsteie Company. On October 5, 2016 the first
hearing was held in a Rome Court; the judge gagddatal terms to exchange rejoinders pursuant to
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articles 182 and 183 of the Civil Code, adjournimg hearing to May 9, 2017, when the judge set the
date of the next hearing to detail the conclusion20/02/2019 that was further delayed to May 15,
2019. The above situation highlights the preserfcancertainty on the possibility of recovering
Euro 2,750 thousand booked in trade receivables ¢bald have a significant impact on the
consolidated financial statements to December 8182 Itway, which is now holds both the
receivable and the legal procedure subsequentetedle of the business unit, supported by its legal
advisers and by an independent technical valuatiah comforts it on the value of the state of
progress of the work that was executed, see tthemands founded and since it is just a preliminary
phase of the legal dispute have not made an writegoof this credit in the current financial

statements.

Following are the movements in the allowance farldtul accounts:

Period ended

Thousands of Euro 31/12/2018 31/12/2017
Initial allowance 2,229 1,879
Provision for the period - 970
Utilization . (620)
Final allowance 2,229 2,229

Following is the breakdown of trade receivableatad3ecember 31, 2018 classified by maturity:

Thousands of Euro 31/12/2018 31/12/2017
Maturing 1,630 565
Expired up to 30 days 33 -

Expired up to from 30 to 60 days 6 317
Expired > 60 days 6,376 6,500
Total gross receivables 8,045 7,382
Allowance for doubtful accounts (2,229) (2,229)
Total net receivables 5,816 5,153

Trade receivables also include Euro 1,453 thousamdrds the Itway MENA FZC subsidary company and

Euro 695 thousand towards the affiliate BE Innovd S

17. Financing towards subsidiaries

The company, in order to centralize and optimigerggasury operations, has current financial @hstiips,
regulated at market rates, with its subsidiariesafooverall Euro 8,610,thousand as of Decembe2®18

(Euro 9,533 thousand as of December 31, 2017).
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18. Other current assets

Following is the breakdown:

Period ended

Thousands of Euro 31/12/2018 31/12/2017 Variation

Tax receivables 692 972 (280)
Other receivables 319 3,127 (2,808)
Accruals and deferrals 40 29 11
Total 1,051 4,128 (3,077)

"Other receivables" reflect the residual towardgithaind for the sale of the Business-e subsidiary
that was fully cashed in during the month of Febyu2019. The reduction is due to the closing of
the transactions carried out in past fiscal years.

19. Other financial receivables

The item “other financial receivables reflects:

- A receivable from the partner company Giovannddaa Farina & Co S.r.l that as of December 31,
2018 totaled Euro 377 thousand (Euro 374 thousarmd Becember 31, 2017);

- An interest-free receivable towards Be Innovaiaily purchased with the subsidiary and totaling
as of December 31, 2018 Euro 2,149 thousand.

20. Cash on hand

Following is the breakdown

Period ended

Thousands of Euro 31/12/2018 31/12/2017 Variation

50 127 77)
Bank and postal deposits in Euro
Bank deposits in US Dollars 417 - 417
Money and petty cash 1 2 (1)
Total 468 129 339

21. Net equity
Share capital

The share capital of the parent company on Dece®beP018, fully paid, is represented by No.
7,905,318 ordinary shares for a nominal value abBuU5 each, equal to Euro 3,952,659.
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Own share reserve

This reserve recognizes the purchase/sale of oarestin the Parent Company‘s portfolio at the
date of the current financial statements. As ofdbaoer 31, 2018 the company owned 853,043 own
shares, representing 10.79% of share capital, lobbakan average cost of Euro 1.58 each.

Share premium

As of December 31, 2018, it totalled Euro 17,58%utdand unchanged compared with the previous
fiscal year.

Pursuant to article 2431 of the Civil Code pleast that the share premium reserve can be
eventually distributed if the legal reserve reachéfth of share capital.

Legal reserve

As of December 31, 2018 it stands at Euro 485 @adisunchanged from the previous fiscal period.

Earnings/(losses) forward reserve

As of December 31, 2018, it stands at Euro 14,li86dand, (Euro 12,228 thousand as of December
31, 2017); in 2018 it increased by Euro 2,558 thadsas the net result of the previous fiscal year
due to the actualization of employee benefits amel tthe writedowns of results of the subsidiaries

controlled with the net equity method.

The reserve includes the effects on net equityvohgrifrom the transition to international

accounting standards carried out to September 804 Z&s well as the exchange rate
movements with regards to the stake owned in ItWaskiye; the amount referred to the

2018 fiscal year included in the OIC (Italian Acaoting Standard Setter) is Euro 778
thousand.

22. Employee benefits

This item highlights the provisions in favour ofrpennel for the severance indemnity due pursuant
to the law, net of the advances given to employEeBowing are the changes posted in the 2018
fiscal period:

Following are the variations:

Financial Increases Actuarial

Thousands of Euro 31/12/2017 charges (Profit) Use 31/12/2018
loss

Employee benefits 283 15 28 (26) (81) 219

Total 283 15 28 (26) (81) 219
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Following are the main assumptions used in theaaietuestimates of employee benefits:

Calculation date 31/12/2018
Mortality rate INPS55 Tables
Invalidity rate INPS-2000 Tables
Personnel rotation rate 3.00%
Discount rate 1.57%
Salary increase rate 3.00%

Rate of advances 2.00%
Inflation rate 1.50%

The actuarial hypotheses include:

a) Demographic hypothesis on the future charactesisti@mployees that are entitled to benefits
that include aspects like:

Mortality: mortality rate of employees (the deatblpability is that included in every-day
tables used by insurers);

Inability of the active population: the probabiligf becoming invalid during work activity (the
probabilities are those every-day tables used syrars and reinsurers);

Turnover: is the probability of elimination due reasons other than death, inability and retirement,
therefore the probability of lay-off or firing (tHeypothesis has to reflect the reality of the Conypa
and is therefore based on information receivechbyQompany itself);

Annual probability of requests for advances on skeerance pay: the propensity to ask for an
advanced payment of a part of the total accruedraace pay.

b) Financial hypothesis

Discount rate: the interest rate used to bringrés@nt value the liabilities related to after the ef

the work relationship has to be calculated witterefice to market returns at the reference date of
the balance sheet; the medium/long-term averadd wgiehigh-quality corporate securities (those
with at least an AA rating) is used, in line witletaverage duration of the services rendered;

Salary increase rate: it is an estimate of fut@aryg lines; it considers inflation and professiona
title; it has to consider inflation and the professl qualification (the hypothesis are based on
information received by the Company) and can omlyapplied to the Companies that had less than
50 employees as of 31/12/2006:

Expected inflation rate: the ISTAT long-term inftat rate is used.

Assuming a 50 basis point increase in the techaictalarial rate compared with the one effectively
applied for assessments to December 31, 2018 hathat actuarial hypothesis being equal, the
potential loss of current value of liabilities fdefined benefit plans underway would total someoEur
9 thousand. At the same time, assuming a 50 basisgrop in the same interest rate, there would
be a potential increase in the current value ofigtdlity of some Euro 9 thousand.

The changes to the remaining actuarial hypothesiddwgenerate a significantly lower impact on
the current value of the liabilities for definedneét plans booked in the balance sheet.
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23. Accruals for risks and charges

Following is a breakdown:

Thousands of Euro 31/12/2017 Amortization Use 31/12/2018
Investment loss provision 8,005 153 - 8,158
Total 8,005 153 - 8,158

The investment loss provision reflects for Euro 7,927,528, the negative net equity of the French
subsidiary at December 31, 2018 (including the loss incurred in the 2018 financial year, reflected as an
increase in this fund) for which — to date - there are no legal obligations to recapitalize. This loss
coverage fund constitutes an indirect write-down of all trade and financial receivables vested in Itway
S.p.A. to the French subsidiary, as shown in note 34 below, and iNebula S.r.I

24. Non current financial liabilities

Following is the breakdown

Thousands of Euro 31/12/2018 31/12/2017 Variation Maturity
Non-current residual leasing debt 1.862 1.899 (37) November 2026
Total 1.862 1,899 37)

This item represents the non current quota of ésidual debt towards a leasing Institute for the

offices in Milan as previously commented (Note frf§turing in 2026. The main terms of the leasing

contract are: cost of the property Euro 2,995 thodsvariable interest rate (3-month Euribor + 160

bp) convertible into a fixed rate at any momentsehmby the lessee. To support the company during
a period of financial stress, as described in th@agement report, during 2018 a moratorium was
granted on the capital quota of the leasing consactluring the fiscal year only interest was paid.

Following is the detail of the residual non-currlasing debt broke down by maturity:

Period ended

Thousands of Euro 31/12/2018 31/12/2017
Residual non current debt, net of interests:

From 1 to 5 years 543 578
Over 5 years 1,319, 1,321,
Residual leasing debt, net of interests 1,862 1,899
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25. Current financial liabilities

As at December 31, 2018 they total Euro 7,835 thodgEuro 8,171 thousand to December 31,
2017) and are mainly represented by debt towardksband unsecured loans. In addition, this item
includes Euro 128 thousand of the short term quuitéesasing debt as per Note 25.

At the moment, current liabilities include two lear medium-term financing totalling Euro 194
thousand the covenants of which, listed below, hetebeen respected and therefore are currently
classified as short-term even though a redefinitibrsuch parameters aimed at maintaining the
original medium-term classification is underway

As of December 31, 2018 expired debt positionsiefRarent Company totalled Euro 7.8 million. At

the same date the expired debt positions of thaylt@roup totalled Euro 8.6 million. Please note

that the Parent Company and the Group have staftedwith financial bodies aimed at defining the

terms and conditions to remodulate financial inddbess. Collegiate negotiations with the banks
were interrupted in June 2018 and bilateral talitk ®ach institution are underway.

With reference to the financial expiry of ltway $\p it is specified that, as of today's date, ¢hare
legal disputes or judicial initiatives for 1,09&tlsand euros.

26. Trade payables

Trade payables, including invoices not yet receiagdount to Euro 4,748 thousand as of December
31, 2018 compared with Euro 5,504 thousand as ckDber 31, 2017. The balance at December
31, 2018 includes an expired debt towards suppbémpproximately Euro 3.1 million (of which
approximately Euro 0.4 million for amounts beingtasted, possibly at court level).

With reference to the commercial expiration of @@mpany, it should be noted that to date, some
reminders have been received from creditors aral igputes or legal initiatives for 370 thousand
euros exist, while no suspension of the relatedes has occurred.

27. Tax payables

Tax payables as of December 31, 2018 total Eurth@@sand (Euro 252 thousand as of December
31, 2017) and following is the breakdown:

Period ended

Variation
Thousands of Euro 31/12/2017 31/12/2016
VAT - 200 (200)
Withholding on personnel compensation 70 52 18
Total 70 252 (182)

The decrease in VAT payables, equal to Euro 200omjlis due to the full payment of the debt in
force as of December, 2017.
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28. Other current liabilities

Other current liabilities as of December 31, 20dta@ltapproximately Euro 3,057 thousand (Euro 696
thousand as of December 31, 2017) with the follgwareakdown:

Period ended

Thousands of Euro 31/12/2018 31/12/2017  Variation
Debt towards personnel 16 4 12
Other debt towards personnel 114 112 2
Debt towards directors and collaborators 515 432 83
Debt towards social security institutions 60 64 4)
Accruals and deferrals 50 83 (33)
Advanced payments received and others 2,302 1 2,301
Total 3,057 696 2,361

Other debt towards personnel includes provisionsléberred remuneration (vacation and additional
monthly payments).

Accruals and deferrals mainly include deferrals dervices already invoiced, but relevant in the
subsequent fiscal year.

The “Advanced payments and others” item include® 2,083 thousand that is equal to the value of
Cyber 1 shares owned by the Parent Company, fatahdf 16,666,666 shares valued at fair value.
29. Obligations and guarantees
Following are the obligations and guarantees @eakmber 31, 2018
= Third party guarantees in our favour for Euro #@f@usand relative to bank guarantees on behalf of
companies of the Company in favour of suppliereodake part in public tenders.

= Company guarantees for Euro 1,200 thousand in fanfoile Iway Re S.r.l. subsidiary as a
collateral for a mortgage
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30. Information on related parties

During the 2018 fiscal period, the Company had cenenal and financial relationships with related
companies. These are normal business activitigalated with contractual conditions established by
the parities at fair value, consistent with theimady market procedures. This is a summary:

Thousands of Euro Receivables Payables Costs  Revenue
ltway S.p.A. vs Giovanni Andrea Farina & Co. S.r.l. 377 - 198 2
Itway S.p.A. vs Be Innova S.r.l. 4,441 125
ltway S.p.A. vs Fartech S.r.| 34 893 723 /
TOTAL 4,482 893 921 127

The Group’s relationship with its managers is suchmpe in the Remuneration Report of the Board
of Directors.

31. Remuneration to Directors, Auditors, managig directors and managers with strategic
Responsibility

The following table sums up the relationships c¢ thompany and the subsidiaries of the Itway

Group

Financial Financial Revenue,

receivabl liabilities Operating other

es and revenue and
Thousands of Trade Trade financial financial
Euro receivables liabilities costs proceed
Itway Iberica S.L. 115 - 662 - - 115
ltway France S.A.S. - 6,326 - 42 - -
Itway RE S.r.l. 9 - - (90) 60 -
4Science S.r.l. 12 1,666 - 1,134 84 12
Itway Hellas S.A. 330 619 - - - 469
ltway Turkiye Ltd. 52 - - - - 306
Total 518 8,611 662 1,086 228 902

Commercial relationships

The company is not in a situation of being depetdewontrolled by other companies. Iltway S.p.A
carries out commercial sales and purchase trapsactif products and services with subsidiaries,
within the normal management of the Company.

Financial relationships
The Company, in order to centralize and optimisagdury services, has current account financial

relationships with subsidiaries, regulated at markées, highlighted in the previous table, for an
overall Euro 8,611 thousand as of December 31,.2018
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32. Remuneration to Directors, Auditors, managing tfectors and managers with strategic
Responsibility

Following the introduction of article 123 ter okt UF, the data on these remunerations are
reported analytically on the report on remunerattaat will be made available to the public within
the terms foreseen by law at the administrativelearters. It will also be possible to consult them
on the Internet site www.itway.com in the InvedRmiation section.

33. Net financial position

Pursuant to Consob Communication No. 6064293 gf 2812006, following is the breakdown
of the Company’s net financial position (NFRYt inclusive of intercompany loans towards
subsidiaries previously disclosed

31/12/2018 31/12/2017
Thousands of Euro

Cash on hand 468 129
Financial receivables 2,526 812
Current financial liabilities (7,835) (8,171)
Current net financial position (4,841) (7,230)
Non current financial assets 2,098 2,098
Non current financial liabilities (1,862) (1,899)
Non current net financial position 236 199
Total net financial position (4,605) (7,031)

Please see the Cash Flow Statement for the defaifee movements that generated the variation in
the Net Financial Position.

The non current net financial position reflectsafisings detailed in Note 25; the variation in the
fiscal year reflects the drop in expiring quotagdrel the fiscal year of the financing granted istpa
fiscal years

34. Subsequent events

As already reported in the paragraph “Going Conéasessment”, please note that today ltway
S.p.A. updated the industrial plan originally apmd on May 30, 218 and the financial plan for
Itway S.p.A. for all of 2020. In the month from d@ny to April 2019 it continued negotiations for
the sale of the Greek and Turkish subsidiaries.

35.  Non recurrent, atypical and/or unusual transactions

During the fiscal year that ended on December 8182n0 significant and/or non recurrent
and/or atypical and/or unusual transactions weneechout with third parties, as defined by
Consob Communication of July 28, 2006 while theviongs paragraphs widely described
the significant and non-recurring transactionstegldo the sale of the Greek and Turkish
subsidiaries and the settlement agreement reactiedAaticmind for the sale of the
Business-e subsidiary in 2017.
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36. Financial risk management: objectives and critga

The international accounting principle IFRS 7 regsliiproviding disclosures in their financial
statements that enable users to evaluate:

= the significance of financial instruments for tieahcial position and performances;

= the nature and entity of risks arising from finahdnstruments to which the Group is
exposed during the fiscal year and as at the rigodate, and how the entity managed those
risks.

The accounting principles regarding financial instents applied in drafting the separate balance
sheet are described in the section Accounting Pies and Main Assessment Criteria, while the
definition of financial risks and the analysis bketdegree of significance of the exposure of the
Company to the different categories of risks id@tiare reported hereinafter.

The main financial activities of the Company arpresented by account receivables, cash and cash
on hand that directly derives from the operatingvéag. Financial liabilities are made up of short-
term debt towards major credit institutes and medivand long-term debt towards leasing

companies.
ASSETS December 31, 2018
Thousands of Euro Carrying value Financial instruments
Assets for Loansand  Derivatives Financial for FVTOCI (**)
derivatives  receivables used for instruments
at hedging for FVTPL
FVTPL* (+)
Other non current assets 7 - 7 - - -
Non current assets 7 - 7 - -
Trade receivables 5,816 - 5,816 - -
Financial receivables towards 8,610 - 8,610 - - -
Subsidiaries
Account receivables from 518 - 518 - - -
Subsidiaries
Other current assets 1,051 - 1,051 - -
Cash on hand 468 - 468 - - -
Current assets 16,463 - 14,463 - - -
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Carrying value

Thousands of Euro

December 31, 2017

Financial instruments for

Assetsfor Loansand Derivatives  Financial FVTOCI (**)
derivatives  receivables used for instruments
at hedging for FVTPL
FVTPL* (+)
Other non current assets 49 - 49 - - -
Non current assets 49 - 49 - -
Trade receivables 5,153 - 5,153 - -
Financial receivables 9,533 - 9,533 - -
towards
Subsidiaries
Account receivables from 1,789 - 1,789 - -
Subsidiaries
Other current assets 4,128 - 4,128 - -
Cash on hand 129 - 129 - -
Current assets 20,732 - 20,732 - -
LIABILITIES December 31, 2018
Thousands of Euro Carrying value Liabilitiesat ~ Other financial Derivatives
FVTPL* liabilities used for
hedging
Non current financial liabilities 1,862 - 1,899 -
Non current liabilities 1,899 - 1,899 -
Current financial liabilities 7,835 - 8,171 -
Trade payables 4,748 - 5,504 -
Payables towards subsidiaries 1,749 - 1,045 -
Other current liabilities 3,057 - 696 -
Current liabilities 17,389 - 15,417 -
LIABILITIES December 31, 2017
Thousands of Euro Carrying value Liabilitiesat ~ Other financial Derivatives
FVTPL* liabilities used for
hedging
Non current financial liabilities 1,899 - 1,899 -
Non current liabilities 1,899 - 1,899 -
Current financial liabilities 8,171 - 8,171 -
Trade payables 5,504 - 5,504 -
Payables towards subsidiaries 1,045 - 1,045 -
Other current liabilities 696 - 696 -
Current liabilities 15,417 - 15,417 -
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*Fair Value Trough Profit and Loss
** Fair Value Through Other Comprehensive Income

Financial assets and liabilities are booked atl@evéiat is not different from the fair value.
Following are the main risks for the activitiestoé company:

Interest rate risk

The financial instruments of the Company includecgmated credits by banking institutes and bank
deposits refundable upon request. Such instrunfigiatsce the Company’s activities.

All loans obtained by the company foresee variaiierest rates (generally 1-3 month Euribor +
spread). Therefore the interest rate risk is reqmtesl by the exposure of cash flows to interest rat
fluctuations. The current policy is not to hedgteiast rate fluctuations. On the basis of the short
term average exposure in the period, a fluctuadfoh percentage point of interest rates would éntai
a variation of +/- in interest payments of somedu8 thousand per fiscal period. On non current
financial liabilities a 1 percentage point fluctoatin interest rates would entail a variation of ef
interests of some Euro 19 thousand per fiscal year.

Foreign exchange risk

The Company uses as its main currency for its @ses and sales mainly the Euro and on
an exceptional basis the US Dollar.

In order to reduce the foreign exchange risk degJ¥rom expected assets, liabilities cash
flows in foreign currency hedging contracts areduse

Credit risk

The credit risk represents the Company’s poteetxplosure to losses deriving from counterparties
not fulfilling their obligations. The Company doest have significant concentrations of credit risk
therefore it isn't deemed it opportune to highligjiantitative and detailed information, except for
the details regarding account receivables per atipir breakdown in Note 18. In order to check
such risk the Company implemented procedures amsunes to assess the clientele and the possible
recovery measures. Regarding other financial dietéyi including cash available and cash
equivalents, financial counter-parties are exckigivhighly solvable financial institutions and
pertinent policies were adopted to limit credikréxposure to a single credit institution

Liquidity risk

The liquidity risk represents the risk that theafigial resources available to the company are not
enough to face the financial obligations in thesptderms and maturities. A punctual management
of the optimization of financing of commercial afties at a central level by the parent company
limits the liquidity risk of the Group. In this ctext the Company and the Group have started talks
with banking institutions aimed at defining thenter and conditions to remodulate financial
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indebtedness. These talks are continuing on aebalabasis with each individual banking institution
following the termination of collegiate negotiatgon

A prudent management of the liquidity risk is pwdumaintaining sufficient resources in cash or
easily convertible into cash and an adequate dikijaof credit lines. In addition to what has Inee
already reported, in the other statements of tmarféial Statements and in the notes regarding
current financial liabilities, expiring within thend of next fiscal year, the following table analyz
the Company’s non current liabilities, grouped tbge on the basis of the contract expiration
compared with the balance sheet date.

Contractual 1-2

Thousands of Euro 31/12/2018  cash flows years  2-5years over

Non current financial liabilities 1,862 1,862 131 412 1,319

Non current liabilities 1,862 1,862 131 412 1,319
Contractual

Thousands of Euro 31/12/2017 cashflows 1-2years 2-5years over

Non current financial liabilities 1,899 1,899 101 477 1,321

Non current liabilities 1,899 1,899 101 477 1,321

Capital management
The main objective of capital management of the @amy is to maintain adequate levels of capital

indicators so as to support activities and to nthkemost value for shareholders. We feel the best
assessment of capital indicators can be seen imfihancial prospectus above.

Other information
Regarding the information Consob requested regaitdamsactions and significant balances with

related parties and infra group, it should be ulnukedt that these, in addition to being commented in
an ad hoc Note, were separately indicated in tianfiial statements.
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38. Compensation for the auditing firm - Art. 49 duodecies of Issuers Regulations -

Prospectus
Description Thousandsg
of Euro
Compensation for Analisi for the auditing activity of the financial statements of the 55
fiscal year and the consolidated financial statements of Itway SpA
Compensation for Analisi for other services
Compensation for Analisi for auditing activities of subsidiaries 79
Total 134

In addition to the compensation mentioned abovegther mandates were given by ltway S.p.A. to
the auditing firm or other companies of its network

39. Publication of the Financial Statements

The financial statements were approved by the Bo&idirectors of Itway S.p.A. at the April 15,
2019 meeting, in which it also approved its pukilara and in which the mandate was given to the
President to carry out formal fine tuning amendmeeant integrations should they be necessary or
opportune for a better drafting and a more compete in all its elements.

40. Companies of the Itway S.p.A. Group

Following is the list of companies and relevant stweents of the Group, pursuant to Consob
Deliberation No. 11971 of May 14 1999 and successimodification and Consob communication
No. DEM/6064293 of July 28 2006.

In the list that follows the companies are dividgdtype of control, consolidation method and type
of activity. For each company the following is Highted: name, headquarters, country affiliation,
share capital in the original currency. Furthermaieo listed are the shareholdings, voting rigits

ordinary shareholders meeting, if different frome thtake of the capital and the controlling

companies.
PARENT COMPANY HEADQUARTERS SHAREESSPITAL
ltway S.p.A. Milano 3,952,659
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HEADQUAR  SHARE CAPITAL % STAKE IN CONTROLLING
CONTROLLED TERS Euro CAPITAL COMPANY
COMPANIES
CONSOLIDATED
WITH THE FULL
METHOD
Itway Iberica S.L. Barcelona 560,040 100% ltway S.p.A
Itway France S.A.S. Paris 100,000 100% Itway S.p.A
Itway Hellas S.A. Athens 846,368 100% Itway S.p.A
Itway Turkiye Ltd. Istanbul 1,500,000 * 100% ltway S.p.A.
iNebula S.r.l. Milan 10,000 75% ltway S.p.A
4Science S.r.l.
Milan 10,000 100% ltway S.p.A
ltway RE S.r.l. Ravenna 10,000 100% ltway S.p.A.
* The value is expressed in the New Turkistal(ly TL)
ASSOCIATE COMPANIES HEADQUAR SHARE CAPITAL % STAKE IN CONTROLLING
VALUED WITH THE EQUITY TERS Euro CAPITAL COMPANY
METHOD
BE Infrastrutture S.r.l. Ravenna 100,000 30% ltway S.p.A.
BE Innova S.r.l. Trento 20,000 50% ltway S.p.A.
HEADQUAR SHARE CAPITAL % STAKE IN CONTROLLING
OTHER COMPANIES TERS Euro CAPITAL COMPANY
Dexit S.r.l. Trento 700,000 9% Itway S.p.A
ltway MENA FZC -Saudi Arabia 35,000% 17,1% iNebula S.r.l.
Idrolab S.r.l. Cesena 52,500 10% ltway S.p.A.
Serendipity Energia SpPA  Ravenna 1,117,758 105% ltway S.p.A.

* The value is expressed in Dirham of the UnitedbAEmirates (AED)

Ravenna, April 18, 2019

FOR THE BOARD OF DIRECTORS

President and Chief Executive
G. Andrea Farina
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