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| BANCA IMI

PRESS RELEASE

BANCA IMI: RESULTS AS AT 30 SEPTEMBER 2019 APPROVED

* Profit well above the billion euro mark for the first nine months of the
year; the first time ever since Banca IMI was established

» Consolidated total income of 2,089 million euro (+57.6% on 30 September
2018)

* Solid growth in net interest income (+48.2%) and profits from the
management of financial assets which essentially doubled (+97%)

» Operating profit of 1,745 million euro (+78.2% on 30 September 2018)

» Consolidated profit for the year of 1,117 million euro, up 85.7% from 602
million euro as at 30 September 2018

» Total assets of more than 216 billion euro, up +31% from 165 billion euro
as at 31 December 2018

» CET1 ratio at 10.6% and Total Capital Ratio at 15.4%, without taking
account of the result of the period in any way

Milan, 5 November 2019 - The Board of Directors of Banca IMI, the investmbank within
the Intesa Sanpaolo Group, led by CEauro Micillo and General Managéviassimo
Mocio, has approved the separate and consolidated falatatements as at 30 September
2019 in a meeting held today and chaireddagtano Micciche

In the first nine months of this year, the Compaigyificantly exceeded the one billion profit
mark for the first time in its history. Net constdted profit ofl,117 million euro shows an
increase of more than 85% compared to 602 millimo @s at 30 September 2018 thanks to
the rise in revenues, characterised by a robu#l lel net interest income - which has
gradually increased since the start of the yeart4$2% on the comparison period) - and
profits from financial assets which have effectyvdbubled (+97%).

The revenues recorded in 3Q19 of 731 million eusbance again very high, bringing the
total income for the first nine months of the year2@89 million euro (+57.6%, an increase
of 763 million euro)Capital Markets assets contributed814 million euro andnvestment
Banking andStructured Finance assets contribute2i75 million euro.



Thanks to a well-controlled operating cost struei{®43 million euro in the first nine months,
down -0.8%), the effect of higher revenues flowatlrely to operating profit, which rose
to 1,745 millioneuro (up +78.2% compared to 30 September 201i8yibg thecost/income
ratio to a noteworthyl6.4% from the previous 26.1%.

Impairment losses, provisionsand other operating expensesccounted for a total of7
million euro. This amount includes 59 million euro for idoutions paid for 2019 to the
European and Italian Single Resolution Funds.

A factor contributing to the economic performanasuhe growth itotal assetswhich rose

to 216 billion euro from 165 billion euro as at B&cember 2018. In addition to the organic
growth of the securities portfolios in the bankimgpk with more than 9 billion euro in new
investments in 3Q19, there was also an increasa-imalance sheet structured finance loans
with +1.5 billion in new net production since thedeof the previous year. The growth in
banking book assets together with the increaseaiket risk requirements brought the Risk-
Weighted Assets to 34 billion euros at the enchefquarter.

Own funds for regulatory purposes equal228 million euro, and do not consider the
financial result for the period in any way.

For the second year and in compliance with the agugdr adopted by the Intesa Sanpaolo
Group, the calculation of own funds implementsdp&on of mitigating the impact of first-
time-adoption of the new IFRS 9 with regard to thairment share accounted for (the
“static” approach).

TheCommon Equity Tier 1 Ratio, Total Capital Ratio andLeverageRatio so calculated
reachedl0.58%, 15.37% and4.25%, respectively. In compliance with the provisions et
in (EU) Regulation 2017/2395 of 12 December 20fh#rmation regarding own funds for
regulatory purposes and prudential ratios of Bdahttaboth with and without application of
the transitional rules set out in the regulatiae, @ovided below.

*kk



| Banca IMI Group I

Reclassified Income Statement

(in millions of euro)

30/09/2019 | 30/09/2018 changes
amount %

Net interest income 629.0 424 4 204.6 48.2
Net fee and commission income 273.6 293.8 (20.2) 6.9
Profits from financial transactions 1,181.9 599.8 582.1 97.0
Core business profit 2,084.5 1,318.0 766.5 58.2
Net non-recurring income (expense) 4.2 7.7 (3.5)
Total income 2,088.7 1,325.7 763.0 57.6
Net administrative expenses: (337.9) (345.7) 7.8 2.3
of which: - personnel expenses (116.9) (120.0) 3.1 2.6

- other administrative expenses (221.0) (225.7) 4.7 -2.1
Amortisation and depreciation (5.4) (0.3) (5.1)
Operating costs (343.3) (346.0) 2.7 0.8
Operating profit 1,745.4 979.7 765.7 78.2
Impaiment losses, provisions, other
operating income (expenses) (77.0) (84.5) 7.5 8.9
Profits from continuing operations 1,668.4 895.2 773.2 86.4
Income tax expense (551.5) (293.7) (257.8) 87.8
Profit for the period 1,116.9 601.5 515.4 85.7




Banca IMI Group .

Quarterly reclassified Income Statement

(in millions of euro)

3Q19 2Q19 1Q19 4Q18 3Q18 2Q18 1Q18
Netinterest income 2182 2218 189.0 150.0 1386 1479 1379
Netfee and commission income 949 920 86.7 1238 1121 975 842
Profits from financial ransactions 4179 5228 2412 789 1371 2519 2108
Core business profit 731.0 836.6 516.9 3527 387.8 4973 4329
Net non-recurring income (expense) 0.0 41 0.1 32 25 25 27
Totalincome 731.0 8407 517.0 3559 390.3 49938 4356
Net administrative expenses: (112.3) (111.0) (114.6) (118.9) (113.0) (115.7) (117.0)
of which: - personnel expenses (40.5) (35.1) (41.3) (47.7) (40.6) (38.2) (41.2)

- other administrative expenses (71.8) (75.9) (73.3) (71.2) (72.4) (77.5) (75.8)
Amortisation and depreciation (1.8) (1.8) (1.8) (0.1) (0.1) 0.1) (0.1)
Operating costs (114.1) (112.8) (116.4) (119.0) (113.1) (115.8) (117.1)
Operating profit 616.9 7279 400.6 236.9 277.2 3840 318.5
Impairment losses, provisions, other operating
income (expenses) (13.9) (13.6) (49.5) 6138 (26.7) (15.3) (42.5)
Profits from continuing operations 603.0 7143 351.1 298.7 250.5 368.7 276.0
Income tax expense (196 .4) (244.1) (111.0) (97.1) (81.5) (124.2) (88.0)
Profit for the period 406.6 4702 240.1 2016 169.0 2445 188.0




BANCA IMI Group .

Quarterly reclassified statement of financial position

(in millions of euro)

ASSETS 30/09/2019 30/06/2019 31/03/2019 31/12/2018 30/09/2018 30/06/2018 31/03/2018
1. Financial assets measured at anortised cost
- Repurchase agreements 26,219.4 31,526.3 286099 251653 249503 237185 233468
- Securtties lending 1,645.7 1,7253 17538 1833.0 18178 17899 20506
- Fixed incomre securtties 11,3133 71633 91193 39541 35001 320838 33223
- Collateral deposited 19,630.2 16,0531 13,7537 11,076.0 103331 10,9729 11,0079
- Structured finance assets 9,539.5 8,9479 83915 79643 754238 73126 70556
- Interbank and other accounts 52,969.4 50,9655 524939 509293 59,054 6 565794 548907
2. Financial assets at FVTRL
- Fixed incomre securities 20,739.4 234169 19,0408 116670 1295538 10,662.0 10,9136
- Shares, quotas andloans 1,4499 1,356.6 12174 1,0479 12125 124338 11317
- Measurement of off-balance sheet transactions 44,809.5 39,1292 362172 334910 30,1622 318977 316322
3. Investments & financial assets at FV TOCI
- Fixed income FVTOCI securities 27,084.6 21,8898 241971 171293 145145 142284 13,1308
- FVTOQ loans 211 525 144 90 784 - -
- Equity investments, FVTOCI equities 202.3 1092 1182 519 420 395 374
4. Other assets
- Property, equipment and intangible assets 25.5 270 2438 05 06 06 06
- Other assets 7304 850.1 10268 896.7 11434 668.8 8415
5. Assets held for sale
- Structured finance assets 40.2 - - 328 - - -
Total Assets 216.,4204) 2032127 195,978.8 165,248.1 167,308.1 162,3229 159.361.7
LIABILITIES 30/09/2019 30/06/2019 31/03/2019 31/12/2018 30/09/2018 30/06/2018 31/03/2018
1. Financial liabilties measured at amortised cost
- Repurchase agreements 49,654.1 49,7056 483845 319636 304789 282992 271913
- Securtties lending 1,4422 15224 16015 16538 16944 17681 20108
- Coliateral receiv ed 11,914.2 10,0955 86644 6592.0 57241 62523 58394
- Loans and deposits 69,605.3 63,2274 63,8884 624796 68,0273 66,2509 62,9701
- Checking accounts and other accounts 2,661.3 24506 22346 18210 30639 15429 13984
2. Financial liabilties held for trading
- Measurement of off-balance sheet transactions 57,926.0 51,9176 478585 439290 387114 395382 38,9025
- Short seling 9,936.3 11,1646 104754 48163 6,969.7 63405 74552
3. Issues
- other 5,584.9 6,059.1 63641 63658 73243 72615 74152
4. Provisions 323 321 403 380 659 69.0 66.1
5. Other liabilties 1,1385 1,0931 9592 7033 5726 4150 1,000.0
6. Equity
- Share captital and reserves 3,8084 36344 366738 28826 28741 295238 37247
- Equity instruments 1,600.0 1,600.0 16000 1200.0 1200.0 1.200.0 1.200.0
- Profit for the period 1,169 7103 2401 803.1 601.5 4325 188.0
Total Liabilities and equity 2164204} 2032127 195,978.8 165,248.1 167,308.1 162,3229 159,361.7
OFF-BALANCE SHEET TRANSACTIONS 30/09/2019 30/06/2019 31/03/2019 31/12/2018 30/09/2018 30/06/2018 31/03/2018
Financial derivatives 2,829,296.0 ) 28186823 3,1406364 30272532 3280,139.0 33104830 32430514
Qredit derivatives 143,086.4 122,3975 954995 943249 95,1319 984376 916843
Guarantees given and conmitments to lend 9,1528 11,7399 94752 64940 64161 49755 6,0536




BANCA IMI S.E.A. '

Disclosure on own funds and ratios according to
Regulation (EU) no. 2017/2395 of 12 December 2017

(in accordance w ith EBA Guidelines on Pillar 3)

Bas»e»d onthe Full phase in
transitional rules

Own funds (millions of euro)

Common Equity Tier 1 (CET1) 3.598,7 3.557,0
Additional Tier 1 (AT1) 1.600,0 1.600,0
Tier 2 (T2) 29,0 70,7
Total capital 5.227,7 5.227,7
Capital ratios

- Common Equity Tier 1 10,58% 10,46%
- Tier 1 15,28% 15,16%
- Total capital 15,37% 15,37%
- Leverage ratio 4.25% 421%

The Manager responsible for preparing the Compdimasicial reports, Angelo Bonfatti, declares, panstito Paragraph 2 of Article
154 bis of the Consolidated Law on Finance, thaattoeunting information contained in this pressasé corresponds to what appears
in the documentary entries, books and accountitrgesn

* k%

Banca IMI is the investment bank of Intesa Sanpaaleading Banking Group in Italy with a strong mitional presence. Banca
IMI has the main aim of assisting its customensstifutional investors, financial networks, corgaras and public administrations -
by offering products and services that aim for goee. Backed by the professionalism and expeofisser 800 professionals, Banca
IMI operates in investment banking, structuredriceaand capital markets on the main national aedriational markets via its offices
in Milan, its branches in Rome and London, andshiesidiary Banca IMI Securities Corporation in Newk ¢%). It is a leader in
investment banking in Italy and M&A Advisory actiids, with a strong presence in the placement afeshand bonds. Banca IMI is
the historical leader in the Italian structuredafice market with a solid international track recatilising the relationships built up
by the Intesa Sanpaolo Group in Italy and the sé#he world. Banca IMI is one of the most impottaiayers in the brokerage of
shares and bonds, and has relations with listechanies, providing an efficient Corporate Broking g&nand specialist advisory
services to customers for the management of fimhnisks. Banca IMI is known for its expertise irusturing and creating investment
products for retail customers and, through its MaHub, the innovative proprietary market acceaffgm, dynamically searches for
the best execution of MiFID-compliant orders, aliogvover 350 Italian and international institutiboastomers to access more than
70 national and international markets (equity, band derivatives markets).

Banca IMI has a Moody's rating of Baal, S&P ratingof BBB and Fitch rating of BBB.

* Entities operating in the United States are agketbntact Banca IMI Securities Corporation dingctl
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