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| BANCA IMI

PRESS RELEASE

BANCA IMI: RESULTS AS AT 31 MARCH 2020 APPROVED

» Consolidated profit for the year of 411 million euro (+71.1% compared to
the results as at 31 March 2019)

» Consolidated total income of 766 million euro (+48.1% on 31 March 2019)

e Strong growth in net interest income (+23.7%) and profits from the
management of financial assets almost doubled (+84.4%)

* Operating profit of 653 million euro (+63.1% on 31 March 2019)

* Total assets rose to 217 billion euro, up +13% from 192 billion euro as at
31 December 2019

e« CET1 ratio at 11.96% and Total Capital Ratio at 17.95%, without taking
account of the result of the period in any way

Milan, 5 May 2020 - The Board of Directors of Banca IMI, the investm bank within the
Intesa Sanpaolo Group, led by CBMauro Micillo and General Managétassimo Mociq
has approved the separate and consolidated finataieaments as at 31 March 2020 in a
meeting held today and chaired Bgetano Micciché

The quarter ended with a consolidated profit4a@flL million euro, an increase of 71.1%
compared to the 240 million euro as at 31 March92@tofits featured a robust level of net
interest income (+23.7% over the same period kaat)yand profits from the management of
financial assets.

In the challenging scenario of financial marketgygered at the end of the quarter by the
effects of the Covid-19 pandemic, asset managestiaiegies focused on creating portfolios
of investments in securities over the medium/largit while at the same time taking targeted
defensive actions to protect the economic valuganfing assets and de-risking actions for
those measured at fair value against equity.

Special diligence and caution were followed to datre the fair value of financial assets and
liabilities, considering the potential forward-long effects on securities values that could
result from the continuing global economic and ficial crisis.



Total income for the period stands @66 million euro (+48.1%, an increase of 249 million
euro).Capital Markets assets contribute@76 million euro andnvestment Banking and
Structured Finance assets contribute@D million euro.

Thanks to a well-controlled operating cost struet(rl2 million euro), the effect of higher
revenues flowed entirely toperating profit which rose t0653 million euro (up +63.1%
compared to 31 March 2019), bringing ttast/income ratioto a noteworthyi4.7% from
the previous 22.5%.

Impairment losses, provisionsand other operating expensesaccounted for a total &5
million euro. This amount reflects estimated costs fomdlbon euro as contribution to the
European Single Resolution Fund for 2020. Reverdatapairment losses of 10 million euro
recorded on loans to customers and other asségstrafn the one hand, an improvement in
the quality of lending and, on the other hand, ithplementation of management actions
during the quarter, designed to reduce the inciel@iaon-performing loans (down to 1.3%
from 1.7% previously) and transfer the manageménspecialist lending to the Parent
Company, in a synthetic manner and in line withglamned corporate integration process.

A factor contributing to the overall economic pen@ance was the growth total assets,
which rose to 217 billion euro from 192 billion euss at 31 December 2019. This increase
is due to the prevalence of interest-bearing assefsurchase agreements, securities,
interbank assets. During the quarter, the new mfmdethe production and distribution of
guaranteed capital retail investment products wgdamented. This is aimed at creating a
stable funding base with designation at fair valhe; stock of instruments issued as at 31
March 2020 exceeded 700 million euro.

All the strategies and the operating performanceduhe quarter took Risk Weighted Assets
to 26.7 billion euro, down from the previous 34libil euro, despite the aforementioned
increase in total asse®wn funds for regulatory purposes are close4t8 billion euro and
do not currently consider the financial resultttog period.

TheCommon Equity Tier 1 Ratio, Total Capital Ratio andLeverageRatio so calculated
reachedl1.96%, 17.95% and4.21%, respectively. In compliance with the provisiors cut
in (EU) Regulation 2017/2395 of 12 December 20fh#rmation regarding own funds for
regulatory purposes and prudential ratios of Bahttaboth with and without application of
the transitional rules set out in the regulatiempriovided below.

*kk



Banca IMI Group .

Reclassified Income Statement

(in millions of euro)

31/03/2020 | 31/03/2019 changes
amount %

Net interest income 233,7 189,0 447 23,7
Net fee and commission income 87,0 86,7 0,3 0,3
Profits from financial transactions 4448 241,2 203,6 84,4
Core business profit 765,5 516,9 248,6 48,1
Net non-recurring income (expense) 0,0 0,1 0,1)
Total income 765,5 517,0 248,5 48,1
Net administrative expenses: (110,4) (114,6) 42 3,7
of which: - personnel expenses (36,0) (41,3) 53 -12,8

- other administrative expenses (74,4) (73,3) (1,1) 1,5
Amortisation and depreciation 1,9) (1,8) 0,1) 56
Operating costs (112,3) (116,4) 41 -3,5
Operating profit 653,2 400,6 252,6 63,1
Impaiment losses, provisions, other
operating income (expenses) (34,9) (49,5) 14,6 29,5
Profits from continuing operations 618,3 3511 267,2 76,1
Income tax expense (207,4) (111,0) (96,4) 86,8
Profit for the period 410,9 2401 170,8 11




Banca IMI Group .

Quarterly reclassified Income Statement

(in millions of euro)

1Q20 4Q19 3Q19 2Q19 1Q19
Netinterestincome 2337 2436 2182 221,8 189,0
Net fee and commission income 87,0 1457 949 92,0 86,7
Profits from financial transactions 444 8 180,8 4179 5228 2412
Core business profit 7655 5701 7310 836,6 516,9
Net non-recurring income (expense) - - - 41 0.1
Total income 7655 5701 7310 840,7 517,0
Netadministrative expenses: (1104) (128,2) (112.3) (111,0) (1146)
ofwhich: - personnel expenses (36,0) (54,2) (40,5) (35,1) (41,3)

- other administrative expenses (74,4) (74,0) (71,8) (75,9) (73,3)
Amortisation and depreciation (1,9) (1,8) (1.8) (1,8) (1,8)
Operating costs (112,3) (130,0) (114,1) (112,8) (116,4)
Operating profit 653,2 4401 616,9 727,9 400,6
Impairment losses, provisions, other operating
income (expenses) (34,9) (11,1) (13,9) (13,6) (49,5)
Profits from continuing operations 618,3 429,0 603,0 714,3 3511
Incom e tax expense (207 4) (130,9) (196 4) (244,1) (111,0)
Profit for the period 410,9 298,1 406,6 470,2 2401




BANCA IMI Group I

Quarterly reclassified statement of financial position

(in milions of euro)

ASSETS 31/03/2020 31/12/2019 30/09/2019 30/06/2019 31/03/2019
1. Financial assets measured at amortised cost
- Repurchase agreements 25.876,9 204589 262194 315263 28.609,9
- Securities lending 1.526,1 1.530,9 1.6457 17253 1.753,8
- Fixed income securities 13.746,6 116985 11.313.3 7.1633 9.119,3
- Collateral deposited 19.227,2 152035 19.630,2 16.053,1 13.753,7
- Structured finance assets 10.629,0 10.100,1 95395 8.9479 8.3915
- Interbank and other accounts 51.694,7 491278 52.969 4 50.9655 524939
2 Financial assets at FVTPL
- Fixed income securities 20.9448 192496 20.739.4 234169 19.040,8
- Shares, quotas and loans 1.269,6 1.604,0 14499 1.356 6 12174
- Measurement of off-balance sheet transactions 445757 36.508,4 44 809,5 39.1292 36.217,2
3. Investments & financial assets at FV TOCI
- Fixed income FVTOCI securities 25.058,2 252919 27.0846 2188938 241971
- FVTOC! loans 3410 1174 211 525 14,4
- Equity investments, FVTOCI equities 76,5 135,0 2023 1092 118,2
4. Other assefs
- Property, equipment and intangible assets 231 243 255 270 248
- Other assets 1.4983 8132 7304 8501 1.026,8
5. Assets held for sale
- Structured finance assets 182,3 - 40,2 - -
Total Assets 216.670,0 191.863,5 216.420,4 203.212,7 195.978,8
LIABILITIES 31/03/2020 31/12/2019 30/09/2019 30/06/2019 31/03/2019
1. Financial iabiities measured at amortised c ost
- Repurchase agreements 45.548.6 425349 496541 497056 48.3845
- Securities lending 1.263,7 1.4917 14422 15224 16015
- Collateral received 12.203,3 9.550,3 119142 10.0955 8.664,4
- Loans and deposits 75.795,4 687153 69.605,3 63227 4 63.888,4
- Checking accounts and other accounts 1.508,3 17844 26613 24506 22346
2. Financial iabilties held for trading
- Measurement of off-balance sheet transactions 56.351,5 484430 57.926,0 519176 47.858,5
- Short seling 11.265,1 6.634,2 9.936,3 11.164 6 104754
3. Issues
- other 4.572,8 47885 55849 6.059 1 6.364,1
4. Provisions 48,2 326 323 321 40,3
5. Other liabilities 1.255,5 1.217,0 1.138,5 1.0931 959,2
6. Equity
- Share capital and reserves 4.089,1 3.656,6 3.808,4 36344 3.667,8
- Equity instruments 1.600,0 1.600,0 1.600,0 1.6000 1.600,0
- Profit for the period 410,9 1.415,0 1.116,9 7103 2401
Total Liabilities and equity 2159124 191.863,5 216.420,4 203.212,7 195.978,8
OFF-BALANCE SHEET TRANSACTIONS 31/03/2020 31/12/2019 30/09/2019 30/06/2019 31/03/2019
Financial derivatives 3.081.966,2 | 2.820.389,3 2.829.296,0 28186823 3.140.636,4
Credit derivatives 149.499,7 1137761 143.086 4 1223975 954995
Guarantees given and commitments to lend 9.366,9 76373 9.152,8 11.7399 94752




BANCA IMI S.E.A. '

Disclosure on own funds and ratios according to
Regulation (EU) no. 2017/2395 of 12 December 2017

(in accordance w ith EBA Guidelines on Pillar 3)

Bas»e»d onthe Full phase in
transitional rules

Own funds (millions of euro)

Common Equity Tier 1 (CET1) 3.196,0 3.161,7
Additional Tier 1 (AT1) 1.600,0 1.600,0
Tier 2 (T2) 0,0 33,2
Total capital 4.796,0| 4.794,9
Capital ratios

- Common Equity Tier 1 11,96% 11,84%
- Tier 1 17,95% 17,82%
- Total capital 17,95% 17.95%
- Leverage ratio 4.21% 4.18%

The Manager responsible for preparing the Compdimasicial reports, Angelo Bonfatti, declares, panstito Paragraph 2 of Article
154 bis of the Consolidated Law on Finance, thaattoeunting information contained in this pressasé corresponds to what appears
in the documentary entries, books and accountitrgesn

* k%

Banca IMI is the investment bank of Intesa Sanpamleading Banking Group in Italy with a strong mitional presence. Banca
IMI has the main aim of assisting its customensstifutional investors, financial networks, corgaras and public administrations -
by offering products and services that aim for goee. Backed by the professionalism and expeofisser 800 professionals, Banca
IMI operates in investment banking, structuredriceaand capital markets on the main national aedriational markets via its offices
in Milan, its branches in Rome and London, andshiesidiary Banca IMI Securities Corporation in Newk ¢%). It is a leader in
investment banking in Italy and M&A Advisory actiids, with a strong presence in the placement afeshand bonds. Banca IMI is
the historical leader in the Italian structuredafice market with a solid international track recauilising the relationships built up
by the Intesa Sanpaolo Group in Italy and the séshe world. Banca IMI is one of the most impottaiayers in the brokerage of
shares and bonds, and has relations with listechanies, providing an efficient Corporate Broking g&nand specialist advisory
services to customers for the management of fimhnisks. Banca IMI is known for its expertise irusturing and creating investment
products for retail customers and, through its MaHub, the innovative proprietary market acceaffgim, dynamically searches for
the best execution of MiFID-compliant orders, aliogvover 350 Italian and international institutiboastomers to access more than
70 national and international markets (equity, band derivatives markets).

Banca IMI has a Moody's rating of Baal, S&P ratingof BBB and Fitch rating of BBB.

* Entities operating in the United States are agketbntact Banca IMI Securities Corporation dingctl
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