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EXCERPT FROM THE NOTICE OF CALL OF THE SHAREHOLDERS' MEETING 

(in accordance with Art. 125-bis, Paragraph 1, Italian Legislative Decree no. 58/1998) 

 

Notice is hereby given to the Shareholders of Banca Finnat Euramerica S.p.A., that the Extraordinary and General 

Shareholders' Meeting will be held at the Bank's Registered Office in Rome (Palazzo Altieri - Piazza del Gesù, 49) on 

30 April 2021 at 3:00 pm in single call, except in the case of updates, which shall promptly be communicated, 

resulting from developments linked to the COVID-19 health emergency, as well as from any regulatory provisions that 

should be issued in relation to this emergency, to discuss and resolve on the following:  

AGENDA 

Extraordinary part  

1. Proposals to amend articles 5, 7, 12, 12-bis, 13-bis, 15, 16 and 20 of the Articles of Association. Elimination of 

art. 25. Proposal to renumber the articles of the Articles of Association; inherent and consequent resolutions.  

General part  

1. Statutory financial statements for the year ended 31 December 2020 complete with the related reports by the 

Board of Directors, the Board of Statutory Auditors and the Auditing Firm. Presentation of the consolidated 

financial statements at 31 December 2020. Resolutions pertaining thereto and resulting therefrom. 

1.1. Approval of the financial statements; 

1.2. Resolutions regarding the allocation of the result for the year. 

2. Appointment of the members of the Board of Directors for the financial years ending at 31 December 2021, 

2022 and 2023; resolutions pertaining thereto and resulting therefrom. 

2.1. Determination of the number of members of the Board of Directors. 

2.2. Appointment of the members of the Board of Directors. 

2.3. Determination of the remuneration of the members of the Board of Directors. 

3. Appointment of the Honorary Chairman and determination of the duration of office; resolutions pertaining 

thereto and resulting therefrom 

4. Appointment of the members of the Board of Statutory Auditors for the financial years ending at 31 December 

2021, 2022 and 2023; resolutions pertaining thereto and resulting therefrom. 

4.1. Appointment of the members of the Board of Statutory Auditors and its Chairman. 

4.2. Determination of the remuneration of the members of the Board of Statutory Auditors. 

5. Report on remuneration policy and compensations paid in accordance with Article 123-ter of Italian Legislative 

Decree 58/98 and 84-quater of the Regulation adopted by Consob with resolution no. 11971 of 14 May 1999, 

including the disclosure of remuneration policies in favour of Directors, Employees and outside workers who are 

not employees. Resolutions pertaining thereto and resulting therefrom.  

5.1. Binding resolution on the first section of the report on the remuneration policy, prepared pursuant to 

art. 123-ter, paragraph 3 of Legislative Decree 58/1998. 

5.2. Non-binding resolution on the second section of the report on compensations paid prepared pursuant 

to art. 123-ter, paragraph 4 of Legislative Decree 58/1998. 

 

* * * * * 

It should also be noted that the date and/or place and/or participation and/or methods of voting and/or holding of the 

Shareholders' Meeting indicated in the call notice are subject to compatibility with legislation in force and/or the 

provisions issued by the competent authorities based on the COVID-19 health emergency, in addition to the 

fundamental principles of the protection of the health of the company's shareholders, employees, representatives and 

advisors. Any changes shall promptly be communicated according to the same methods as those envisaged for the 

publication of the notice and/or, nonetheless, through the information channels set forth in the legislation in force 

from time to time. 



9 

 
 

Furthermore, in order to ensure the timely receipt by the Company of the communications and deeds indicated in the 

call notice, the Shareholders are invited to give preference to the use of the electronic notification tools indicated in 

the same notice instead of the postal services which, taking into account the current emergency, could be subject to 

delays. 

 

In consideration of the COVID-19 health emergency and in relation to the provisions contained in art. 106, paragraph 4 

of Law Decree no. 18 of 17 March 2020, converted with amendments by Law no. 27 of 24 April 2020 (as 

subsequently amended), participation in the shareholders' meeting and the exercise of voting rights can only take 

place through the conferral of the appropriate proxy to the Appointed Representative. 

 

Information about:  

• attendance at the Shareholders' Meeting (in this regard, it is specified that the "record date" is 21 April 2021);  

• participation in the Shareholders' Meeting and the exercise of voting rights, exclusively through the Appointed 

Representative;  

• the right to ask questions on the items on the agenda; 

• the exercise of the right to add to the agenda and to submit new draft resolutions as well as the option to 

individually present draft resolutions;  

• the procedure for the appointment of the members of the Board of Directors and the Board of Statutory 

Auditors; 

• the availability of the reports on the agenda items and of the documentation pertaining to the Shareholders' 

Meeting;  

• the share capital; 

is provided in the full text of the call notice available on the website www.bancafinnat.it ("Investor Relations / 

Corporate Governance / Shareholders' Meetings" section) and at the authorised storage mechanism called "NIS-

Storage" (on the website www.emarketstorage.com).  

 

Rome, 20 March 2021  

 

The Chairman of the Board of Directors 

(Ms. Flavia Mazzarella)
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Dear Shareholders, 

 

Prior to presenting the report on operations for 2020, following is an overview of the domestic and international 

macroeconomic background, on the financial markets and on the property market in 2020. 

Domestic and international macroeconomic background 

2020 will be remembered as a historic year and characterised by a truly unique economic parable. Due to the generalised 

production lockdowns made necessary in order to minimise the possibility of contagion due to the COVID-19 pandemic, 

which initially emerged in Asia at the end of 2019 and then spread globally at the beginning of 2020, the global economy 

has suffered the strongest contraction ever recorded, especially in the second quarter. The US Gross Domestic Product 

thus suffered a fall of 31.4% in annualised terms, after having already lost 5% in the first quarter; the Eurozone GDP fell 

by almost 15% in annual terms, after a decline of 3.1% in the first quarter, with retail sales falling by almost 20% in 

annual terms in April; in Italy, GDP suffered, again in the final balance of the second quarter, an annual contraction of 

almost 18%, after having lost 5.5% in the final balance of the first quarter, with an average daily production fall, on 

average, of 31.1% in the March/May quarter; in the United States, 20 million people lost their jobs in April alone and 

the unemployment rate, from the lowest of the last 50 years of 3.5% of the workforce, in just two months went up to 

14.8% in the wake of the most marked decline ever recorded in employment and in the total number of hours worked, 

while the effects on unemployment rates were all in all limited or transitory thanks to the employment support measures 

adopted by many governments. In the same American economy, after unemployment reached 14.8% in April, the same 

rate decreased to 6.7% already in November while in the Eurozone the unemployment rate went up to 8.4% from a 

historical minimum of 7.2% reached in March 2020 but very far from the peak of 12.7% recorded in February 2013. If 

much of the strong economic contraction recorded during the first half of the year was the result of the indiscriminate 

measures to close economic activities made necessary above all due to the uncertainty about the nature of the virus 

and the methods to be implemented to combat it, the economic rebound that materialised starting from the 3rd quarter 

of the year was determined not only by the progressive recovery of many production activities and the restoration of 

supply chains but above all by the effectiveness of the ultra-expansive fiscal and monetary policy measures, 

unprecedented, adopted by government authorities. 9 trillion dollars have been paid into the economic systems by the 

main central banks while in the Eurozone, of particular relevance was the agreement on the Next Generation EU 

program, which will allow the European Union to borrow up to 750 billion euros in order to grant transfers and loans to 

Member States, especially those most affected by the spread of the infection. The American economy thus managed, 

during the third quarter, to rebound by 33.4% in annualised terms (with consumption growing by 41%) while the GDP 

of the Eurozone recorded a quarterly growth of 12.5% even though the annual change remained negative by 4.3%, 

compared to the same quarter of the previous year. In Italy, after undergoing a contraction of 13% in the second quarter, 

the gross domestic product rebounded by almost 16% in the third, albeit with an annual change that remained negative 

by 5%. The COVID-19 Pandemic should have led to an unprecedented decline for the global economy overall in 2020, 

with contractions in gross domestic product not far from 5.6% for advanced economies and 3.1% for emerging ones, 

with the USA's GDP likely to fall by 3/3.5%, the Eurozone economy down by 7.5%, the Italian economy down by 9% 

and the Japanese economy by 5.2%, while approximately 345 million jobs were lost globally. Where subsidies and a 

halt to lay-offs allowed employment levels to be maintained, wages fell, on average, by about 11%. Only China, for 

years the driving force of the global economy, as well as the epicentre of the pandemic at the end of 2019, managed 

to close the year, unique among the great economies of the planet, with a growth in its gross domestic product of 2.3%. 

After having also suffered, during the first quarter, the first strong economic contraction of the last thirty years, with an 

annual fall in GDP of 6.8%, a highly efficient management of the fight against the pandemic allowed gross domestic 

product to rebound, again in annual terms, by 3.2% in the second quarter, by 4.9% in the third and by as much as 6.5% 

in the fourth. 
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The strong economic contraction that occurred during the second quarter then hit industrial sectors in a highly 

asymmetrical way, penalising above all services based on personal interactions with their users. 

In the United States, consumption of "recreational" services suffered a decline of 49% in the second quarter of 2020, 

while consumption of "transport" services fell by 34%. Conversely, the consumption of durable goods, usually heavily 

penalised during "classic" recessions, suffered a limited contraction of 0.3%.  

The COVID-19 pandemic also dried up, almost globally, the stock dividends usually paid by companies to their 

shareholders (with contractions of over 200 billion dollars). Europe suffered a dividend cut of 25%, the UK of 47%, Asia 

Pacific of 20.1% and Japan of 16.5%. Emerging markets (-2.3%) and North America (-4.7%) held up better. At sector 

level, cuts in the pharmaceuticals, food and retailers sectors were avoided, while the auto and leisure industries were 

particularly penalised.  

The effect on Italian companies listed on the FTSE MIB index alone was 8.6 billion euros, of which 6.6 billion euros of 

lower dividends paid by banks and insurance companies which received instructions from the supervisory authorities 

not to remunerate its shareholders in order to preserve the capital necessary to face the difficulties inherent in the 

current difficult economic situation.  

One of the most dangerous, long-term economic consequences of the pandemic that is still underway is represented, 

however, by the dramatic increase in global debt, destined to exceed, according to the IMF, the size of global GDP 

(101.5%), with the number of countries where government debt is now higher than GDP up from 19 to 30. The pandemic 

has therefore engulfed the world in a sea of debt. 

The debt/GDP ratio of the G7 countries went from 118% to 141% while in the euro area the ratio went from 84% to 

101%, while the debt of emerging countries remains under control (64%). If the analysis is extended to aggregate debt 

(including households and businesses), 365% of GDP is reached (432% for the most developed countries alone).  

In terms of monetary policies, on 10 December 2020 the Governing Council of the ECB confirmed the interest rates 

policy with a reference rate fixed at zero and that on deposits equal to -0.5%. Furthermore, in light of the economic 

fallout from the ongoing pandemic, the Governing Council has decided to recalibrate its monetary policy instruments by 

increasing the capital of the Pandemic Emergency Purchase Program (PEPP) by an additional 500 billion euros, reaching 

a total of 1,850 billion euros. It also extended the horizon of net purchases, as part of the PEPP, at least until the end of 

March 2022, establishing in any case that the Governing Council can conduct net purchases until the critical phase linked 

to the coronavirus is deemed to have been completed. The Governing Council has also decided to extend the period of 

time within which to reinvest the repaid principal on maturing securities, again under the PEPP, at least until the end of 

2023 while net purchases under the asset purchase program (APP) will continue at a monthly rate of 20 billion euros. 

Subsequently, on 16 December, the Fed's Monetary Policy Committee also decided to keep policy rates steady at 0.25%, 

communicating that it will continue to make purchases of government bonds at a rate of 80 billion dollars/month and 

government agency securities at a rate of 40 billion/month until significant further progress is made towards the goals 

of maximum employment and price stability. 

Meanwhile, the latter continue to remain stable in the main advanced (+ 0.6%) and emerging (+ 3.6%) economies, with 

inflationary pressures that are believed to remain moderate in the short and medium term due to the low level of 

aggregate demand. At the end of 2020, the trend in "core" consumer prices is expected to settle at 1.6% in the USA, at 

0.2% in the Eurozone and to be zero in Japan. 
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The financial markets 

The pandemic inevitably marked the year in terms of stock market prices. After one of the most dramatic falls in the 

history of the stock exchanges (the American S&P 500 stock index fell by 35% in March compared to the highs reached 

in February), global equities, by virtue of the 9 trillion dollars of liquidity poured into the markets by the main central 

banks and thanks to the fiscal support measures offered by governments to alleviate the economic consequences of 

the pandemic, also recorded perhaps the most spectacular recovery in history (the S&P 500 index itself grew by about 

70% from March to December). Faced with expectations of significant macroeconomic contractions for global economies, 

the MSCI World index closed the year 2020 with a positive performance of 11.5% while in Europe the representative 

Stoxx 600 index lost 3.7%; the recovery in share prices was therefore, in this case, only partial, suffering from the 

composition of European stock markets being much less reactive to the economic rebound recorded during the third 

quarter. Investors thus continued to penalise the sectors whose profitability was most affected, including the energy 

and financial sectors. With the exception of Frankfurt (Dax index at + 3.55% on 2019), all the remaining European lists 

closed the year with a loss, with the Eurostoxx 50 index at -5.1%, Madrid (Ibex 35 index) at -15.45%, London (FTSE 100) 

at -14.3%, Paris (CAC 40) at -7.1%. At a sectoral level, in Europe, the best performers in the year were technology stocks 

(+13.9%), followed by the retail and basic resources sectors (both at +9.2%), chemicals (+9%) and utilities (+8.9%), 

while the worst performers were oil & gas (-25.1%), banks (-23.9%), telecommunications (-15.1%), travel & leisure (-

14.7%) and insurance (-13.2%). In Milan, the FTSE MIB stock index recorded a limited contraction of 5.4%, compared to 

the loss of 17.6% recorded at 30 June 2020, burdened by the weight of the banking and energy sectors, but the STAR 

index of medium-sized companies offered a positive performance of 13.7%. On the entire Italian list, the number of 

listed companies is now equal to 377, with 22 new registrations (one on the main MTA market and 21 on the AIM 

segment which closed the year down by about 7%) compared to 35 in 2019 and 31 of 2018. Capitalisation stands at 

645 billion euros, equal to only 37% of the national GDP and equal to 7.8% of the total capitalisation of the euro area 

stock market (the French market accounts for 33.8% and the German one for 26.2% of the total capitalisation of the 

eurozone).  

On the geographic side, the undisputed drive to the recovery of equity markets came from Wall Street, able to set new 

records during the last months of the year not only with regard to the Nadsaq technological index (+43.2% over the 

entire 2020) but also with reference to the index representing the 500 largest listed companies by capitalisation (S&P 

500), which closed the year with a gain of 15.5%. Both indices benefited from expectations that corporate earnings 

would be able to return to 2019 levels as early as 2021. Following the driving force in New York, Asia (+13.3%) and the 

emerging countries (+14.6) stock exchanges grew, with the Shanghai/Shenzhen index (CSI 300) at +27.2 % despite 

China being the initial epicentre of the pandemic crisis. In Japan, the Nikkei 225 index is back to the levels of 30 years 

ago, with an annual gain of 16%.  

In the bond sector, bonds with a negative rate have now reached 18 trillion dollars and even the yield of the Italian ten-

year BTP collapsed to historic lows, closing the year at 0.52% and only 108 basis points above the yield of the German 

Bund counterpart, after hitting a peak of 280 points spread in March. 

On the European government bond markets, the widespread turbulence that occurred in March and April gradually eased 

with trading liquidity and spreads returning to levels close to those observed before the health crisis, also reflecting the 

unfolding of the positive effects of the purchase program of public and private securities for the pandemic emergency 

(Pandemic Emergency Purchase Program - PEPP) promoted by the European Central Bank.  

On the domestic market, public interventions in support of households and businesses significantly increased the 

financing needs on the primary market for government bonds and to meet these commitments, the Treasury not only 

increased the average amounts at auction but has also expanded the tools at its disposal.  

A new facility reserved for specialists was activated for the issue of off-the-run securities through the MTS platform and 

two issues of BTP Futura (type of securities dedicated to retail investors) were made. Yields on issue then decreased by 
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around 100 basis points from the highs reached between April and May, reaching negative values for maturities up to 

three years and reaching historic lows for most of the issue lines. The average cost of debt securities issued therefore 

reached 2.4% at the end of October with an average life of 6.9 years. 

The improvement in financial market conditions also affected the private debt sector. Spreads on corporate bonds fell 

below their historical average in both investment grade and high yield, despite the number of downgrades remaining 

high and default rates significantly increasing. Some rating agencies expect the incidence of defaults to continue to rise 

over the next few months, while remaining below the level reached during the last decade's financial crisis, and then 

begin to decline from mid-2021 in a scenario in which the pandemic can finally be controlled. The placement of new 

loans to the most indebted companies, which was almost interrupted in March during the most acute phase of the 

market turmoil, resumed vigorously in the high-yield bond sector and more slowly in that of leveraged loans.  

On the commodities markets, energy products suffered considerable drops in their prices even if in sharp recovery 

compared to the prices reached at 30 June 2020. WTI crude oil listed on Nymex closed the year with a loss of 21.4% 

while Brent quality listed on the ICE in London recorded a drop of 22.4%. The performance of Nymex contracts was also 

negative for both diesel (-17.6%) and heating oil (-27.5%), while the prices of natural gas listed on the ICE exhibited a 

sharp countertrend. Prices showed an annual increase of 83% compared to the fall of 47.8% that the same contract had 

suffered from the beginning of the year to the end of the first half. 

In the precious metals market, the great economic uncertainties favoured investments in silver (+48.4%) and gold 

(+25%) while the expectations of a possible post-pandemic economic recovery benefited industrial metals such as 

aluminium (+10,5%), copper (+27.1%), iron ore (+55.2%) and nickel (+19.6%). Among agricultural products, wheat 

yielded 13.7% in the year, the price of soybeans increased by 39.5% while corn gained 23.3%. Among colonial products, 

cotton offered a positive performance of 12.6%, sugar grew by 13.5% while the price of coffee fell by 1.9%. On the 

foreign exchange markets, the single European currency appreciated during the year by almost 11% against the US 

dollar, by 4.4% against the Japanese yen, by 6.1% against the British pound, while it depreciated by 0.8% against the 

Swiss franc. 
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The property market in 2020 

 

During 2020, the real estate market, even though recording an inevitable slowdown in investments as a result of the 

more prudential and precautionary approach of investors, in particular international ones, due to the situation of 

uncertainty caused by the global health emergency, showed a substantial resilience, also characterised by the evolution 

of market trends in certain asset classes, driven by the ever increasing growth and diffusion of phenomena such as e-

commerce and smart working. 

 

In 2020, operations for around 8.8 billion euros were closed (around 30% less than in 2019 which, however, is to be 

remembered as a record year for the sector in Italy). More specifically, 2020 volumes are in line with those of 2018, up 

by about 15% compared to the annual average of the last 10 years, but down by about 12% compared to the annual 

average of the last 5 years.  

 

Leading the volumes of the year just ended is the office asset class with approximately 3.7 billion euros invested, 

followed by logistics which contributed to the annual total with approximately 1.4 billion euros, an increase of 

approximately 6% compared to 2019. Retail closed with approximately 1.4 billion euros invested, a decrease both 

compared to 2019 and to the annual average of the last 5 and 10 years. In terms of volumes, in 2020, mixed products 

and alternatives follow with investments of just over a billion each, confirming the growth trend that has been observed 

for some years now. In particular, in the case of alternatives, the affirmation of a new investment asset class clearly 

emerges: institutional residential, which in 2020 concentrated almost half of the total invested in this category. Following 

in 2020, among alternatives, but at a certain distance, investments in RSA for about 120 million euros and those in data 

centres for about 100 million euros. At the bottom in terms of volumes, the hotel sector, together with retail among the 

most penalised by the effects of the pandemic, which in 2020 totalled approximately 750 million euros in investments, 

down by about 80% compared to the 2019 record year. In the light of this data, an evident preference emerges for the 

traditionally more liquid asset classes (Core Offices) but also for those that benefit most from the technological, 

demographic and social changes taking place (logistics, residential in various forms and data centres). 

 

The city of Milan closed 2020 with investments of approximately 3.9 billion euros: approximately -23% compared to 

2019 but in line with the annual average of the last 5 years. The volume driver is confirmed to be the Office sector with 

approximately 2.5 billion euros invested (approximately 65% of the total), down by approximately 35% compared to 

2019 but in substantial alignment with the annual average of the last 5 years. The logistics product followed with around 

700 million euros, up compared to 2019 both in absolute (+70% approximately) and relative terms (share of total in 

2020 was 18% compared to 8% n 2019).  

 

In Rome, investments amounted to around 900 million euros, down both compared to 2019 and to the annual average 

of the last 5 years (approximately -50% and -40% respectively). Offices represented 75% of the total, recording a 

reduction of about 10% compared to 2019 and 25% compared to the annual average of the last 5 years. Volumes in 

the retail and hotel sectors are decreasing (approximately -85% each), which in particular in the last two years 

significantly contributed to the total, representing the second investment asset class in the city. 

 

The scenarios for 2021 predict that logistics (especially last mile logistics in densely populated areas and Grade A logistics 

assets in markets with high or increasing e-commerce penetration) and residential will be among the preferred asset 

classes for investors, together with investments in core offices in primary cities (for Italy essentially only Milan). Investors 

with a propensity for risk could transform office properties in secondary locations into residential properties and purchase 

- in tourist destinations - properties for hotel use at cheaper prices. Among the alternative asset classes in 2021, investors 

will turn to healthcare, senior housing, data centres and infrastructures. 
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Dear Shareholders, 

we submit for your evaluation and approval the separate financial statements closed at 31 December 2020 which show 

a net profit of 5,581 thousand euros, higher by 4,803 thousand euros compared to that of the previous year which was 

equal to 778 thousand euros, despite the spread of the COVID-19 virus and the consequent restrictive measures for its 

containment put in place by the public authorities of the countries concerned. 

 

The result was affected, however, by the impairment losses for credit risk relating to performing financial assets, 

prudently increased to take account of the economic crisis, in line with what is indicated by the Regulatory Authorities.  

 

The effects of the spread of COVID-19 are outlined in detail in the paragraph "The main transactions and events in the 

year". 

 

The main components that contributed to the financial year results for 2020 are shown below, compared with the 

corresponding figures of the previous year: 

 

Total income amounted to 44,230 thousand euros, compared to 42,310 thousand euros in the corresponding period of 

the previous year. The total increase by 1,920 thousand euros (+4.5%) consists of the following: 

Increases 

 424 thousand euros for Net fee and commission income (21,713 thousand euros at 31 December 2020, 

compared to 21,289 thousand euros in the previous year); 

 1,484 thousand euros as Net trading expense. At 31 December 2020, the item had a negative balance of 

253 thousand euros, compared to a negative balance of 1,737 thousand euros in 2019; 

 742 thousand euros for Net gain from disposal of financial assets at amortised cost and financial assets at 

fair value through other comprehensive income (positive balance of 1,448 thousand euros at 31 December 

2020, compared to a positive balance of 706 thousand euros in 2019); 

 977 thousand euros for the Net losses on other financial assets mandatorily measured at fair value (a 

negative balance of 253 thousand euros at 31 December 2020 compared to a negative balance of 1,230 

thousand euros in 2019).  

Decreases 

 143 thousand euros for Net interest income (16,235 thousand euros at 31 December 2020 compared to 

16,378 thousand euros in 2019); 

 1,564 thousand euros for Dividends and similar income (5,340 thousand euros at 31 December 2020, 

compared to 6,904 thousand euros in 2019). 

 

Net impairment losses for credit risk. This item showed net impairment losses totalling 5,234 thousand euros relating to 

impairment losses of Financial assets at amortised cost (5,584 thousand euros) and to value recoveries of Assets at fair 

value through other comprehensive income (350 thousand euros).  

In the last financial year, impairment losses had instead been made on Financial assets at amortised cost of 12,161 

thousand euros (of which 12,219 thousand euros related to the specific impairment loss made by the Bank on the Bio-

on credit) and value recoveries relating to Assets at fair value through other comprehensive income of 157 thousand 

euros.  

 

Administrative expenses amounted to 34,042 thousand euros compared to 32,284 thousand euros in 2019 and are made 

up as follows: 
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 personnel expenses of 21,486 thousand euros, up by 2,296 thousand euros compared to the previous 

year (19,190 thousand euros). The increase is mainly attributable to the activation of the incentive system 

not present last year; 

 other administrative expenses of 12,556 thousand euros decreased by 538 thousand euros compared to 

the same period of the previous year (13,094 thousand euros). The other administrative expenses include 

recoveries from customers of some costs allocated under Other operating income/expenses. 

 

Depreciation and net impairment losses on property, equipment and investment property. The item includes impairment 

losses of 2,299 thousand euros (2,318 thousand euros in 2019) and comprises the depreciation of the right to use assets 

acquired under leases, amounting to 1,977 thousand euros (1,998 thousand euros in 2019). 

 

Other operating income, net showed a positive balance of 4,674 thousand euros versus 5,013 thousand euros in 2019. 

Income comprises the recoveries of costs from customers, amounting to 4,318 thousand euros (4,566 thousand euros 

in 2019). 

 

Income taxes amount to 1,193 thousand euros; last year they showed a positive balance of 989 thousand euros. 

* * * 

The comprehensive income for the 2020 financial year that also includes the change in the "Valuation reserve" is 

reported in the Statement of Comprehensive Income. 
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Direct and indirect deposits 

 

The breakdown of the Bank's deposits is as follows: 

(in thousands of euros)   

  December 
2017 

December 
2018 

December 
2019 

December 
2020 

Direct deposits from customers 472,787 677,119 802,644 663,025 

- Due to customers (current accounts) 358,892 439,262 565,790 478,268 

- Time deposits 91,301 209,607 211,941 184,757 

- Securities issued 22,594 28,250 24,913  -    

Indirect deposits 5,540,931 6,152,748 6,441,594 5,528,219 

- Individual management 571,803 480,921 484,820 516,798 

- Delegated management 285,681 278,565 279,479 256,551 

- Deposits under administration (UCIs and securities) 3,924,304 4,544,537 4,539,880 3,524,466 

- Deposits under administration under advice (UCIs 
and securities) 

649,060 695,044 859,826 921,118 

- Third-party insurance products 110,083 153,681 277,589 309,286 

Total deposits 6,013,718 6,829,867 7,244,238 6,191,244 

 

In particular, direct and indirect deposits from customers, described above, do not include repo transactions having the 

Cassa di Compensazione e Garanzia as the counterparty. 

All assets shown in the statement also take into account the amount invested in them and originating from the other 

types highlighted. 
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Operative offices 

 

The Bank has operative branches in Rome, Milan and Novi Ligure. 

The head office is at Piazza del Gesù, 49, Rome, where 3 branches are also located: in Corso Trieste 118, in Via Catone 

3 (Piazza Risorgimento) and in Via Piemonte 127.  

 

Business segments 

 

Following is an overview of the activities carried out by the Bank and Group companies in 2020: 

 

Investment Banking 

 

The COVID-19 emergency obviously strongly influenced the Investment banking activities and not only for the impacts 

on the financial markets which, starting from March, were also very important. 

The operating structures found themselves forced, in extraordinarily rapid times, to review their procedures and to 

readjust their processes in order to promote "remote" working methods as much as possible; and this even in the 

carrying out of activities that have always been characterised by the use of specific physical places, particularly equipped 

with advanced technologies (the "operating rooms"). 

In this quickly changing context (and unimaginable until a few months ago) the structures of our bank involved in the 

provision of services have shown great flexibility, resilience and efficiency.  

Organisational measures were quickly adopted and implemented that were able to combine the need to protect the 

health of colleagues with that of being able to guarantee the continuity of the service (for which processes were 

maintained at the Bank, albeit in a reduced manner).  

Even the "development" on institutional customers, an objective that in the very first phase of the emergency was 

sacrificed with respect to the primary objective of service continuity, saw a recovery in the second half of the year, 

albeit more difficult given that for a certain type of activities the physical meeting with counterparties and institutional 

investors represents an essential moment for identifying opportunities and proposing customised solutions.  

There were increases on various indicators on securities brokerage activities.  

As far as volumes are concerned, a certain stability was recorded in the bond sector while there was growth in the 

derivatives and shares sector, particularly marked on foreign equities. This derives not so much from the increase in the 

number of transactions but rather from the increase in the average transaction, a phenomenon that has been recorded 

in all segments. 

Also passing to the analysis of data on brokerage commissions, a similar and even more marked growth trend is 

highlighted (over +20%).  

Activities on Co2, a niche sector in which the bank has dealt with for some years now with a dedicated desk, are also 

growing slowly but steadily. 

Corporate Booking offices also belong to the trading sector; on this front, the bank remains the market leader as a 

specialist on the AIM market even if the entry into the competitive arena of additional entities has led to a slight 

reduction in the number of mandates. The Bank, partly due to increased competition, partly due to the pandemic and 

the concerns expressed by many client companies, has decided to slightly lower its rates. The combination of these 

circumstances led to a marginal reduction in fee income so far, but it is destined to become more significant from next 

year.  
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However, new mandates were won from issuers, also for different services such as the execution of buy-back plans. 

Revenues from specialist Back office services to support listed Issuers (Seq services) are still very significant. 

Own-account activities produced very significant margins even if, obviously, not to the same extent as in 2019, a year 

in which the markets had an extraordinarily positive trend. 

In Asset Management, extremely satisfying results were produced for customers. Also in this case, the absolute results 

were not as high as those of 2019, but in any case decidedly positive and, unlike the previous year, higher than the 

reference benchmarks so that overperformance commissions were generated. 

These results were achieved in a very complicated market context that the bank managers faced and managed in an 

exemplary way. In fact, portfolios had been lightened at the beginning of the year when the trend was particularly 

positive which mitigated the negative effects of the collapse in March. Immediately afterwards, our managers did not 

panic - which was a common reaction at that time - and rather gradually reinvested, thus significantly benefiting from 

the markets recovery which then materialised. 

The data on deposits on assets under management is overall positive even if strongly influenced by significant flows 

relating to a single institutional mandate. Net of these particular situations, the remaining deposits in asset management 

proved to be substantially resilient despite the collapse of the markets recorded in March, which, however, led some 

customers to focus on very low risk products or even on liquidity; customers who maintained their investments in assets 

under management without lowering their risk profile benefited greatly and, as mentioned, ended the year with positive 

performance. 

The assets of customers who have relied on our consultancy service have shown significant growth. 

In the last part of the year, activities were also launched aimed at the innovation of products and services, of which we 

cite the two most significant examples. 

In November, the preparation of a new family of asset management was started which will join the traditional ones 

and which will see greater interaction between our consultants and clients in the definition not only of the strategic 

asset allocation but also of the tactical approach that is gradually adapted to changing customer expectations and various 

market conditions. Collections on this product should start in the first half of the year. 

We are also turning to a growing number of other intermediaries, typically asset managers and executors of orders, 

with highly integrated services: these intermediaries thus see the Bank as a "partner" which, starting from intermediation 

activities, also supports them by offering directly to their clients the related custody and administration services. Returns 

are also expected from these activities, in which the bank is investing, starting from the 2021 financial year, given that 

several new intermediaries have already been identified as new customers. 

 

Advisory & Corporate Finance 

The year 2020 was characterised by the impacts on the economy linked to the critical issues connected to the spread 

of contagion and the regulatory measures adopted to limit the expansion of the COVID-19 epidemic. In this context, the 

activity of Advisory & Corporate Finance, in consideration of the customer profile and operational peculiarities, was 

affected by a slowdown in activities which, although promptly restarted in the second half also with the acquisition of 

various mandates, led to a postponement of part of the activity to financial year 2021. 

During the year and in the context of the market moment attributable to COVID-19, the team continued to manage the 

assignments in progress, acquiring new ones, including the following financial assistance activities to customers: i) 

structuring and implementation a financial transaction aimed at finding the resources necessary for the completion of 

an acquisition (management buy in) promoted by managers active in the industrial packaging sector; ii) assistance to a 
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company active in the renewable energy sector in order to structure and complete the issue of a debt instrument 

classified as a sustainable instrument, able to be listed; iii) remodelling/restructuring of a medium/long-term loan to a 

company active in the real estate sector, with particular reference to the leasing of commercial and office space; iv) 

identification of a strategic path aimed at creating a new corporate group active in the sector of windows and doors and 

their related processing; v) assistance to a company active in the energy efficiency sector, aimed at preparing an 

economic and financial plan useful for identifying and implementing one or more financial interventions of an 

extraordinary nature, functional to achieving the company's growth objectives; vi) assistance to a primary operator active 

in the real estate sector for the preparatory activities for the presentation to the Municipality of Rome of an urban 

redevelopment project and for finding the necessary financial resources to support it; vii) for a company active in the 

marketing of tools and hardware, study of an extraordinary financial transaction as well as rationalisation of the financial 

structure, through the redefinition of the repayment term of some credit lines and obtaining new medium/long-term 

replacement lines; vii) assistance to a company active in the e-learning market, aimed at identifying extraordinary 

solutions and interventions that can strengthen the company's competitive position. 

The activity regarding the listings of SMEs also continued with the acquisition at the end of the year of two mandates 

for the listing on the AIM Italia market with regard to a company active in services for the real estate sector and a 

company active in the credit brokerage sector. 

Moreover, the following were completed: i) financial assistance for the updating of the business plan of a company 

operating in the apparel marketing sector and for relations with its credit institutions/lenders; ii) financial assistance to 

the promoter company involved in the construction of a service infrastructure and of tourist attractions (including an 

aquarium) as part of a project developed in the city of Rome.  

Lastly, in 2020, the on-going Nomad activity for some companies listed on the AIM continued. At 31 December 2020, 

19 companies were assisted on the AIM Market, confirming the market position acquired. 

 

Commercial Division 

2020 required a significant organisational and innovation effort. From the point of view of economic results, the 

established quantitative targets have been exceeded. But the real success consisted in keeping all private centres always 

open, paying the utmost attention to the health of colleagues and customers. We have always assisted customers in 

person, implementing the necessary security measures, in such a way as not to need unusual booking processes or 

annoying waiting times. 

The complexity of reading the evolution of economic variables and the effects on the financial markets required 

innovation in communication. 

In particular, some macro trends were defined and transformed into both tactical and long-term investment solutions. 

This vision has inspired new communication tools, such as monographs and interviews sent to our clients in consultancy 

and management. This method of analysis and definition of financial instruments and communication is now an integral 

part of our service model. 

This in-depth research and consultancy ensured that the returns of the advisory portfolios were decidedly positive, as 

was the performance of the managements. The quality of our advisory service was reflected in a significant growth in 

trading fees. 

A particularly active role involved wealth planning, collaborating with Finnat Fiduciaria and with corporate finance. The 

rise in corporate transactions saw us particularly active with building escrow accounts. The service business for Trusts 

has grown. 

The in-depth study of tax issues for UHNWIs has led us to structure a commercial and product proposition dedicated to 

non-residents and new residents. In fact, Italy is proving to be attractive for foreign UHNWIs who intend to come and 
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live in Italy by taking advantage of our country's specific tax benefits and quality of life. The bank intended to offer a 

wide range of investment, banking and wider support solutions in the settling of these top customers in Italy. 

From the point of view of credit granting, support initiatives were made to all borrowing customers, anticipating 

government measures. We also activated credit support formulas assisted by MCC, meeting the needs above all of 

professionals, adapting our lending model to an unusual mode for a private bank. 

Consistent with the growth objectives of the commercial network, the Family Office structure was strengthened. 

In the context of the product and service platform, we must remember the new mobile banking app which made 

banking easier to use in the lockdown phase and we have introduced a multi-branch policy with Zurich, which represents 

an innovation in the Bank's approach to the unit world. To date, the placement of insurance products has focused on 

first class, third class or pension fund products. The need to reduce the volatility deriving from the bond component in 

a scenario of very low or negative interest rates and the richness of the hedges led us towards multi-branch solutions. 

In this way we allow a highly personalised asset allocation, with reduced volatility, considerable insurance content in 

the event of death and versatility in redemption. 

 

Asset Management - Real Estate Fund Management 

InvestiRE SGR is positioned in the market as a primary operator, specialised in the development of property portfolios in 

different market segments, aimed at national and international investors. InvestiRE, based on the latest data available, 

is the third asset management company in Italy and at 31 December 2020 it managed approximately 6.6 billion euros 

of assets through 48 funds (all reserved funds except one retail fund) and it represents over 250 national and 

international institutional investors, including insurance companies, pension, private equity, real estate funds and banks.  

As a whole, in 2020 the managed assets underwent a net decrease of approximately 6% compared to 31 December 

2019.  

 

In particular, the main marketing activities are described below, and they involved: 

 the sale of the entire residual real estate portfolio of the Vesta Fund, with the final closure of the liquidation in 

July; 

 the funds comprising mainly residential properties (FPEP, Helios, INPGI, INPGI Hines and Apple) which continued 

the fractional sale activities and finalised deeds for a total price of approximately 93.7 million euros; 

 the social housing Funds, which continued the apartment marketing activities (lease, future sale agreement, 

sale); in particular, the Cà Granda Fund completed sales for a total amount of 22 million euros; 

 the Funds with a short-term disinvestment plan, whose activity is focused on real estate trading (Omega 3 and 

Omega 4, Neptune 1 and Neptune 2 Funds and the Rocket Fund) that completed sales totalling approximately 

60.3 million euros; 

 the Distressed & Non Performing Assets area (Securis I, II, III, Sistema BCC, BCC Roma) continued its property 

portfolio disposal activities, with the finalisation of sales for approximately 19 million euros and rent-to-buy 

contracts for approximately 10.7 million euros in terms of sale value; 

 among the mainly for management purposes funds, the Pegasus Fund completed the marketing of 4 properties 

(located in Turin in via Lancia and in via Bellardi, Gallipoli in via Cagliari and Palermo in via Amari) for a total 

consideration of 43 million euros. 

 

The main investment activities that took place in 2020 concerned:  

 the FIEPP Fund, which purchased a prestigious property for office use in a near-central area in Rome for a value 

of 18 million euros; 

 the Diamond OSI Fund, which acquired a 5-star hotel in the centre of Rome for a value of 62 million euros; 

 in the "health care" segment in which the SGR is active through the Spazio Sanità Fund, the acquisition was 

completed of 3 RSAs (residential care units) in Lombardy, Liguria and Veneto for a total of 32.7 million euros; 
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 in the "Social Housing" segment, the Veneto Casa and Abitare Sostenibile Piemonte funds completed the 

purchase of a property located in Vicenza for 5.5 million euros and the purchase of 3 properties located in Biella, 

Turin and Asti for a countervalue of 8.5 million euros.  

 

 

New project development activities also continued, which led, among other things, to: 

 the establishment of a new real estate fund, with an investment strategy in properties for hotel use or to be 

converted for such use, which during the year completed investments for approximately 36 million euros; 

 the establishment in July of a new real estate fund concerning the acquisition of a buildable area in the 

municipality of Milan for the creation of a complex for residential/commercial use for a value of more than 100 

million euros; 

 the takeover in the management of a Fund whose assets are entirely invested in a high value residential 

property located in the central area of Milan which is being redeveloped, in preparation for the fractional sale, 

with a total investment of approximately 47 million euros;  

 the establishment in November, with leading Italian and foreign investors, of a new real estate fund that will 

invest in residential leased assets, the first of its kind in Italy. In January 2021 the Fund then acquired, by means 

of a contribution, an initial portfolio of 11 properties located in semi-central areas of Milan, Turin and Rome, for 

a value of 181 million euros.  

 

Existing portfolio enhancement activities also suffered from an inevitable slowdown due to the shutdown of work sites, 

but in any case in 2020 development projects were carried out, both for the redevelopment of the existing portfolio and 

for new construction, for roughly 104.4 million euros, of which more than 52% (approximately 53.9 million euros) 

relating to development projects in the social housing sector, in any case subject to the supervision of the SGR in the 

implementation phase, until the completion of works; in relation to development activities in the funds mainly to be 

used for services, the following should be noted: 

 the continuation by the Monterosa Fund of activities to renovate an office property in the centre of Milan, 

carrying out works for approximately 15.9 million euros; 

 the completion of the renovation of a property belonging to the FIP Fund in a prestigious central area of Milan 

for approximately 5.4 million euros; the offices were leased before the summer to a leading company in the 

banking sector; 

 the continuation, by the Rocket Fund of works to renovate an office property in the municipality of Rome 

through planned developments, also on the basis of lease agreements reached with leading international 

companies, for 5.5 million euros; 

 the start of the redevelopment site for a prestigious property in the centre of Rome, owned by the FIEPP Fund, 

to be used as the Italian headquarters of a leading international company in the media/internet TV content 

production sector. The FIEPP Fund also carried out renovations of an office building located in the central area 

of the municipality of Milan, for an amount of 2 million euros with the aim of obtaining LEED certification; 

 the start, after the completion of the demolition works, of the transformation site from office to prestigious 

residential use, of a property located in Rome, in the EUR area, owned by the Helios Fund, for an amount of 

approximately 8.3 million euros; 

 the continuation by the Q4 Fund, of the redevelopment and new construction site of a property located in 

Rome, for mixed commercial and industrial use, in preparation for leasing, within the first half of 2021, to a 

multinational in the automotive sector, for a total amount of approximately 3.6 million euros; 

 for the FPEP Fund, the start of the second phase of the redevelopment of a residential property located in the 

central area of Milan, intended for fractional sale, for a total amount of approximately 4.9 million euros. 

 



Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

25 
 

 

Trusteeship 

In a domestic and international macroeconomic scenario that will go down in history due to the negative effects of the 

Covid-19 pandemic, during the year Finnat Fiduciaria nevertheless continued with the development of its business, to 

the constant satisfaction of both customers and the banking group to which it belongs. 

The Company has operated to assist its customers in addressing planning, protection and succession questions related 

to business activities and to financial and property assets.  

The year was also characterised by an intense Governance activity carried out by the Body with strategic supervision 

functions. During the year, the Board of Directors approved the implementation of Policies and Regulations including: 

 Anti-Money Laundering Policy - update -; 

 Anti-Money Laundering Manual; 

 Incentive systems - General principles; 

 Operational processes. 

Therefore, shareholders are reassured over constant respect for the rules, their evolution and the correct application of 

the internal policies and procedures therein also supported by the Parent Company, in particular, as regards the Internal 

Audit, Anti-money laundering, Compliance and Risk Control functions. 

The well-established initiatives undertaken by the Company have made it possible to successfully continue with the 

recovery of receivables, consolidating the results achieved in previous years, having collected 81% of the 2020 turnover 

at 31 December 2020. 

The total of the "fiduciary accounts" for mandates received, both for fiduciary mandates for financial assets (securities, 

liquidity, policies, shareholdings in companies, etc.) and for agency engagements (administration and custody, escrow 

agreements, etc.), amounted to a total of 1,734 million euros compared to 1,774 million euros of 31 December 2019, 

with a decrease of 40 million euros. 

Finally, with regard to the coronavirus epidemic, in coordination with the Parent Company, the Company from the very 

beginning launched the emergency plan to counter the spread of the "COVID-19" virus, ensuring suitable health 

procedures allowing the regular performance of activities.  

 

Research & Development, organisation 

In the period in question, the Bank engaged in the following projects: 

 

Organisation Area: 

• The new Banca Finnat app released and published in stores. 

• Various projects completed in the consulting area, concerning in particular the management of performance 

and reporting provided to customers, with increases in the service levels offered. 

• Efficiency increased of the process of managing the margining of derivatives, with a view to supporting 

customer operations even more effectively. 

• Analysis and implementation activities related to the new "multi-branch policy" were carried out. 

• More effective sales processes released for credit cards and POS. 

• Implemented a new process for the on boarding of "remote" customers. 
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IT and Technologies Area: 

• New deception system activated with an increase in the IT security levels of the Bank's entire infrastructure. 

• Strengthening of web collaboration systems completed. 

• New fibre optic Internet accesses activated. 

• Infrastructure required to activate smart working during the coronavirus pandemic was prepared, activated 

and managed. 

• The Bank network's monitoring system and its technological infrastructure were updated and strengthened. 

• ICT security levels were increased with interventions on various areas (web-filtering, e-mail management). 

 

Corporate governance 

The Bank has adopted the traditional administration and control model, comprising two bodies appointed by the 

Shareholders' Meeting: the Board of Directors (with 11 Members), central body in the corporate governance system, 

exclusively in charge of managing and providing strategic supervision for the Bank and the Group, and the Board of 

Statutory Auditors with oversight functions over the administration and over compliance with the law and with the 

Articles of Association. 

The Board of Directors, also in accordance with the recommendations of the Governance Code (hereinafter "the Code"), 

established three Committees internally (Risk, Appointments and Remuneration Committees), consisting of independent 

Directors and providing proposals, advice and preliminary studies for the Board itself. 

The Supervisory Body under Legislative Decree no. 231/2001 is appointed by the Board of Directors. 

The governance principles of Banca Finnat Euramerica, besides being grounded in the applicable laws and regulations 

in force in Italy, are also inspired by international best practices on the matter and by the recommendations of the 

Corporate Governance Code.  

The Board of Directors preventively identified the composition of the Governing Body that is deemed optimal in 

qualitative and quantitative terms, in view of the proper and most effective performance of the duties of the Board, in 

accordance with the prescriptions of the Bank of Italy's Circular no. 285 of 17 December 2013 as subsequently updated. 

Pursuant to Bank of Italy's Circular no. 285 of 17 December 2013 as subsequently updated, the Bank reported to the 

Shareholders' Meeting of 29 April 2020 about the remuneration and incentive policies adopted. 

With regard to the provisions of Article 36 of Italian Law Decree no. 201 of 6 December 2011, amended and converted 

into Italian Law no. 214 of 22 December 2011 laying down "Urgent provisions for the growth, fairness and consolidation 

of public accounts", and the formalities required by the Criteria for the enforcement of Article 36 of Italian Law Decree 

"Salva Italia" ("interlocking prohibition"), relating to company employees and the appointed members of the Board of 

Directors and Board of Statutory Auditors, on 16 December 2020 the Board of Directors made the necessary assessments 

of compliance with envisaged criteria. 

In the course of the meetings of the Board of Directors, the Board was kept constantly informed on the measures 

implemented to limit the risk of the spread of Covid-19. 

All information required by current regulations is published on the website: www.bancafinnat.it in the Investor Relations, 

Regulated Information section. 
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Consob Market Regulation - requirements set forth under Article 36  

(Subsidiaries established and regulated by the Law of non-EU States) 

Banca Finnat Euramerica undertakes that, in accordance with paragraph 2 of Article 36 of Consob Regulation no. 

1619/2007 (Market Regulation), the provisions set out by said Article 36 on the conditions for the listing of parent 

companies, companies set up or governed according to the laws of States not belonging to the European Union and of 

significant relevance for the purpose of the consolidated financial statements, do not apply to the subsidiary Finnat 

Gestioni S.A., since the above mentioned subsidiary falls beneath the limits envisaged by the regulation and does not, 

therefore, hold "significant relevance". 

 

 

Market disclosure information 

Regarding market disclosure, the Group declares that: 

 with reference to the request formulated by Bank of Italy with its communication of 17 June 2008, the Bank, at 31 

December 2019, was not exposed to and/or did not hold an interest, either directly or through vehicle companies 

or other non-consolidated entities, in financial instruments or UCIs characterised by high-risk investments, such as: 

- SPE (Special Purpose Entities) - CDO (Collateralised Debt Obligations) - Other exposures vis-à-vis subprime and 

Alt-A - CMBS (Commercial Mortgage-Backed Securities) - Leveraged Finance; 

 the Board of Directors of Banca Finnat Euramerica S.p.A., pursuant to Consob Resolution no. 18079 of 20 January 

2012, decided, on 21 January 2013, to comply with the simplification system set forth in Articles 70 (paragraph 8) 

and 71 (paragraph 1-bis) of the Regulation adopted by Consob with Resolution no. 11971 of 14 May 1999 as 

amended and supplemented, by making use of the right, of listed companies, to depart from the obligation to 

submit the information documents required by Annex 3B of the Consob Regulation relating to future significant 

extraordinary operations such as mergers, demergers, capital increase by non-cash contributions, acquisitions and 

sales; 

 with reference to the requests contained in joint Document no. 2 dated 6 February 2009 by the Bank of Italy, 

Consob and Isvap and in their subsequent Document no. 4 dated 4 March 2010 and the provisions of paragraphs 

15 and 25 of IAS 1, regarding disclosures to be made with respect to going concern assumptions, please refer to 

the commentary provided in Part A, Section 2 - General financial reporting principles and Part E - Information on 

Risks and Related Hedging Policies of the Notes to the Financial Statements; 

 the Bank, within the prescribed deadline of 1 February 2018, exercised the option for the application of the 

transitional rules prescribed by the Regulation (EU) 2017/2395, amending "Regulation (EU) no. 575/2013 as regards 

transitional arrangements for mitigating the impact of the introduction of IFRS 9 on own funds and for the large 

exposures treatment of certain public sector exposures denominated in the domestic currency of any Member 

State". The aforesaid transitional rules provide the possibility of including in Common Equity Tier 1 capital a 

transitional positive component, calculated in percentage terms, of the increase undergone by the allocations for 

expected losses on receivables by effect of the first adoption of IFRS 9. This benefit is recognised for a period of 5 

years according to decreasing rates (95% in 2018, 85% in 2019, 70% in 2020, 50% in 2021, 25% in 2022). From 

1 January 2023 onwards, the impact deriving from the first-time adoption of IFRS 9 will be fully reflected in the 

calculation of own funds. In addition to the possibility of delaying the impact deriving from the first-time adoption 

of the new accounting standard to 1 January 2018, the transitional arrangements provide the possibility of delaying 

any impacts of the new impairment model also in the first years following the date of first-time adoption of IFRS 

9 albeit limited to those deriving from the measurement of performing financial assets. On 28/4/2020, the EU, 

with Regulation 2020/0066 issued to combat the effects of Covid-19, supplemented the above-mentioned 

transitional provisions, extending their applicability from 2022 to 2024 (again with progressively decreasing 

percentages) for the new provisions recognised in 2020 and in 2021 against performing financial assets. 
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Capital adequacy, prudential ratios and risk management disclosure 

Information about the Bank's capital adequacy and risk management are illustrated at length in the Notes to the financial 

statements, respectively in Part F - Information on Shareholders' Equity and in Part E - Information on Risks and Related 

Hedging Policies.  

 

Own funds and capital ratios  

The Regulatory Capital is determined based on the harmonised regulations for Banks and the Investment companies 

contained in the Regulation ("CRR") and in the EU Directive ("CRD IV") of 26 June 2013 that transfer to the European 

Union the standards defined by the Basel Committee on Banking Supervision (known as Basel 3). 

In order to enact the regulations, the Bank of Italy issued, on 17 December 2013, Circular no. 285 "Prudential Supervision 

Provisions for Banks". 

Own funds at 31 December 2020 amounted to 241,646 thousand euros (236,661 thousand euros at 31 December 2019), 

whereas the Total capital ratio, CET1 capital ratio and Tier1 ratio stood at 47.47% (45.22% at 31 December 2019). The 

Bank exercised the option to apply the transitional provisions for the deferment over time of the impacts of the 

application of the new accounting standard on own funds - illustrated in the section "Market disclosure information". 

Without this application, Own funds would have been equal to 240,797 thousand euros, while the Total capital ratio, the 

CET1 capital ratio and the Tier1 ratio would have been equal to 47.38%.  

These indices widely exceed minimum capital requirements at consolidated level mandated for us by the Bank of Italy 

at the conclusion of the supervisory review and evaluation process (SREP) established by Directive 2013/36/EU (CRD 

IV).  

 

Exposure to debt securities and sovereign debt financing 

The details required by the Consob with its communication of 31 October 2018 about the "Communication on information 

to be provided in financial report with regard to exposures held by listed companies in sovereign debt securities" are 

provided in the Directors' Report to the consolidated financial statements. 

 

Performance of subsidiaries 

 

InvestiRE SGR S.p.A. 

The company, based in Rome and incorporated on 4 February 2002 has the purpose of establishing and managing real 

estate funds and was authorised by the Bank of Italy on 9 May 2002.  

On 29 December 2014, the merger by absorption of Beni Stabili Gestioni SGR S.p.A. and Polaris Real Estate SGR S.p.A. 

within InvestiRE Immobiliare SGR S.p.A. was finalised, with accounting and tax effects as from 1 January 2015. 

As a result of this transaction, the share capital was increased from 8,600,000 euros to 14,770,000 euros and the 

company is owned by Banca Finnat Euramerica at 31 December 2020, with 50.16%, by Covivio 7 (formerly Beni Stabili 

Siiq), with 17.90%, by Regia S.r.l. (G. Benetton Group) with 11.64%, by Fondazione Cariplo with 8.65%, by Cassa Italiana 

di Previdenza e Assistenza Geometri with 7.72%, by ICCREA Holding with 2.38% and by Fondazione Cassa dei Risparmi 

di Forlì with 1.55%. 

At 31 December 2020, InvestiRE SGR S.p.A. holds a shareholding equal to 20% of the share capital of REDO SGR S.p.A. 

for an equivalent value of 4,215 thousand euros. In November 2020, InvestiRE sold 2.56% of this equity investment 

(which it held together with Fondazione Cariplo for 33.3% and 66.7% respectively) following the already planned share 

reorganisation which was completed with the entry into the capital of Cassa Depositi e Prestiti and Intesa San Paolo. At 

the conclusion of the transaction, the share capital of REDO SGR is divided as follows: 40% Fondazione Cariplo, 30% 

Cassa Depositi e Prestiti S.p.A., 20%, InvestiRE and 10% Intesa San Paolo. 

At 31 December 2020, the company managed 48 real estate funds, with the GAV of the managed assets totalling 6,644 

million euros, compared to 7,078 million euros at 31 December 2019.  

The draft financial statements at 31 December 2020 show a profit of 5,214 thousand euros compared to 6,154 thousand 
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euros at 31 December 2019 and a book value of the shareholders' equity of 79,995 thousand euros compared to 80,852 

thousand euros at 31 December 2019. In 2020, the company recognised a total fee and commission income of 24,588 

thousand euros compared to 28,664 thousand euros in 2019. 

 

Finnat Fiduciaria S.p.A. 

The company - incorporated in accordance with Italian Law no. 1966 of 23 November 1939 - is based in Rome and 

operates as an equity and security trust company. It has a share capital of 1,500,000 euros held entirely by Banca Finnat 

Euramerica S.p.A.  

At 31 December 2020, assets under management totalled 1,734 million euros, versus 1,774 million euros at 31 

December 2019.  

The draft financial statements at 31 December 2020 show a profit of 93 thousand euros versus 92 thousand euros in 

the previous year. In 2020, the company generated fee and commission income of 1,624 thousand euros versus 1,578 

thousand euros at 31 December 2019. At 31 December 2020, the company had a shareholders' equity of 2,000 thousand 

euros, versus 2,035 thousand euros at 31 December 2019. 

 

Finnat Gestioni S.A. 

The company, established on 10 April 2008, is based in Lugano and provides financial management and consultancy 

services including, in particular, asset and portfolio management services. 

The Bank holds a 70% stake in the company's share capital, which amounts to CHF 750,000, while the remaining stake 

is held by EFG Bank. Managed assets at 31 December 2020 totalled CHF 119 million, compared to CHF 116.4 million at 

31 December 2019. 

The book value of shareholders' equity at 31 December 2020 amounted to CHF 2,342 thousand, compared to CHF 2,317 

thousand at 31 December 2019. 

The draft financial statements for 2020 show a profit of CHF 475 thousand compared to CHF 494 thousand at 31 

December 2019. 

In 2020, the company generated fee and commission income of CHF 865 thousand compared to CHF 909 thousand at 

31 December 2019. 

 

Natam Management Company S.A. 

The company, established on 30 August 2016, has its registered office in Luxembourg and share capital of 750,000 euros 

divided into 750 shares with a face value of 1,000 euros each, entirely subscribed by Banca Finnat.  

The purpose of Natam is to perform collective asset management both in favour of harmonised funds and of alternative 

investment schemes. 

The draft 2020 financial statements show a profit of 102 thousand euros compared to 81 thousand euros at 31 December 

2019. 

The book value of shareholders' equity, at 31 December 2020, amounted to 839 thousand euros, compared to 738 

thousand euros at 31 December 2019. 

In 2020, the company generated fee and commission income of 1,768 thousand euros compared to 1,776 thousand 

euros at 31 December 2019. 

 

* * * 

 

The Report on Operations of the consolidated financial statements contains the chart illustrating the Group structure and 

the related shareholdings. 
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The structure of Banca Finnat Euramerica  

 

The organisation structure of the Bank is as follows:  

 

 

  



Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

31 
 

The total number of personnel in the Bank at 31 December 2019 was unchanged as shown in detail below:  

  31/12/2020 31/12/2019 

Personnel employed 187 188 

- executives 33 29 

- managers 87 87 

- clerical workers 67 72 

Contractors 8 7 

Financial agent advisors 5 5 

Total 200 200 

 

 

With regard to changes in the number of personnel employed, it is noted that during the year 8 people terminated their 

employment (of which 3 temporary employees and 5 permanent employees), while 7 people were hired in total (of 

which 3 were temporary employees and 4 permanent employees). The number of collaborators increased by one unit. 

The new employees, all resulting from a widespread search and selection of candidates, have made it possible to cope 

with ordinary staff turnover, while continuing to improve the quality of some strategic activity sectors, such as the 

commercial network, loans and asset management, implemented through the hiring of high quality resources with 

consolidated professional experience.  

As far as training is concerned, 94 courses were run during the year, for a total of 3,160 hours and 1,591 participations 

(with 182 employees involved in one or more initiatives). 

In compliance with the anti-COVID-19 security protocols, almost all training courses were held in e-learning and virtual 

classroom mode; interventions were aimed both at updating the knowledge of all staff on specific subjects (new courses 

on anti-money laundering and administrative liability of entities pursuant to Legislative Decree 231/2001), and at 

consolidating/strengthening the specialist skills of the commercial network, in line with what is required and envisaged 

by the MIFID II regulation. 

 

 

Treasury shares 

At 31 December 2020, the Bank held 28,810,640 treasury shares, representing 7.9% of the share capital with a total 

value of 14,059 thousand euros. In 2020, the Bank did not carry out any transactions on treasury shares. 
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STOCK EXCHANGE CAPITALISATION OF BANCA FINNAT EURAMERICA 

  Number of 
shares 

Stock Exchange 
Listing 

18 February 2021 

Capitalisation 18 
February 2021 

(in thousands of 
euros) 

Shareholders' equity 
(in thousands of 

euros) 
 
 

Share capital (in 
thousands of 

euros) 
 
 

ORDINARY 
SHARES     

362,880,000 0.2290 83,100 247,168 72,576 

 

 

Related party transactions  

The Bank complies with the Regulations for Related Party Transactions, approved by the Board of Directors on 2 August 

2013 to define responsibilities and rules governing the identification, approval and implementation of related party 

transactions carried out by the Bank or by companies of the Banca Finnat banking group, in accordance with Article 

2391-bis of the Italian Civil Code, the Consob Regulation adopted with Resolution no. 17221 of 12 March 2010 and Title 

V, Chapter 5 of the Bank of Italy's Circular no. 263 introducing "New Prudential Supervision Provisions for Banks", 

respectively. 

The Bank has completed transactions both with subsidiaries and related parties, ordinary transactions of lesser 

significance and transactions for a small amount and under market conditions which have not significantly impacted the 

company's financial position or results of operations. 

The Bank did not carry out any transactions with related parties or subjects other than related parties considered to be 

of an "atypical or unusual" nature, and which, due to their magnitude/relevance might have cast doubts on the 

safeguarding of the company's assets and the protection of minority shareholders' rights. 

Information required under IAS 24 is shown in part H of the Notes to the Financial Statements. 

 

Option for the domestic consolidated tax system 

The Bank and its Italian-based subsidiaries have joined the "domestic consolidated tax system", pursuant to Article 

117/129 of the TUIR (Consolidated Income Tax Act). The option was renewed in June 2019 for the 2019/2021 period. 

By virtue of this option, the Group companies determine their proportion of the taxes payable and the corresponding 

tax income (taxable income or tax loss) is transferred to the Parent Company, relating to which a single taxable income 

or loss is reported (resulting from the arithmetical sum of its own and its participating subsidiaries' incomes/losses) and, 

consequently, a single income tax debit/credit is determined. 
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Comparison of key statement of financial position and income statement figures of the 2020 and 2019 financial years 

We present to you below, in summary form, the main data of the financial statements at 31 December 2020, compared 

with the corresponding data in 2019. 

The tables reflect the minimum mandatory layout provided for in Circular 262/2005 issued by the Bank of Italy (update 

6). 

 

STATEMENT OF FINANCIAL POSITION OF BANCA FINNAT EURAMERICA S.p.A. 
(thousands of euros) 

  

31/12/2020 31/12/2019 Absolute 
change 

ASSETS       

Cash and cash equivalents 710 696 14 

Financial assets at fair value through profit or loss: 27,228 78,624 (51,396) 

a) financial assets held for trading 6,847 57,696 (50,849) 

c) other financial assets mandatorily measured at fair value 20,381 20,928 (547) 

Financial assets at fair value through other comprehensive income 340,566 365,398 (24,832) 

Financial assets at amortised cost 1,339,991 1,499,680 (159,689) 

a) loans and receivables with banks 92,967 71,317 21,650  

b) loans and receivables with customers 1,247,024 1,428,363 (181,339) 

Equity investments 78,934 77,109 1,825  

Property, equipment and investment property 11,715 13,570 (1,855) 

Intangible assets 486 507 (21) 

Tax assets 2,311 5,403 (3,092) 

Other assets 19,923 25,675 (5,752) 

TOTAL ASSETS 1,821,864 2,066,662 (244,798) 

LIABILITIES AND EQUITY       

Financial liabilities at amortised cost 1,557,962 1,815,923 (257,961) 

a) due to banks 145 369 (224) 

b) due to customers 1,557,817 1,790,641 (232,824) 

c) securities issued  -    24,913 (24,913) 

Financial liabilities held for trading 40 152 (112) 

Tax liabilities 2,284 1,391 893  

Other liabilities 12,548 9,414 3,134  

Post-employment benefits 1,549 1,983 (434) 

Provisions for risks and charges 313 102 211  

a) commitments and guarantees given 246 102 144  

c) other provisions for risks and charges 67  -    67  

Equity 247,168 237,697 9,471  

TOTAL LIABILITIES AND  EQUITY 1,821,864 2,066,662 (244,798) 
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INCOME STATEMENT OF BANCA FINNAT EURAMERICA S.p.A. 
(thousands of euros) 

  
  

Change 

  2020 2019 Absolute Percentage 

Net interest income 16,235  16,378  (143) -1% 
Net fee and commission income 21,713  21,289  424  2% 
Dividends and similar income 5,340  6,904  (1,564)   
Net trading expense (253) (1,737) 1,484    
Net gain from disposal or repurchase of: 1,448  706  742    
a) financial assets at amortised cost 278  464  (186)   
b) financial assets at fair value through other comprehensive 
income 
 

1,170  242  928    

Net losses on other financial assets and liabilities at fair value 
through profit or loss: (253) (1,230) 977    

b) other financial assets mandatorily measured at fair value (253) (1,230) 977    

Total income 44,230  42,310  1,920  5% 
Net impairment losses for credit risk associated whit: (5,234) (12,004) 6,770    

a) financial assets at amortised cost (5,584) (12,161) 6,577    
b) financial assets at fair value through other comprehensive 
income 
 

350  157  193    

Net modification gains (losses)  (185) 7  (192)   

Net financial income 38,811  30,313  8,498  28% 
Personnel expenses (21,486) (19,190) (2,296)   
Other administrative expenses (12,556) (13,094) 538    
Net reversals of (accruals to) provision for risks and charges (211) 682  (893)   
Depreciation and net impairment losses on property, 
equipment and investment property/Amortisation and net 
impairment losses on intangible assets 

(2,386) (2,377) (9)   

Other operating income, net 4,675  5,013  (338)   
Operating costs (31,964) (28,966) (2,998) 10% 
Net loss on equity investments (73) (1,558) 1,485    

Profit (loss) from continuing operations before taxes 6,774  (211) 6,985  -3310% 

Income taxes (1,193) 989  (2,182)   
Profit for the year 5,581  778  4,803  617% 

 

A series of Bank operating ratios at 31 December 2020 are shown below compared with the operating ratios of the 

previous year. 

  2020 
(%) 

2019 
(%) 

Net interest income/Total income 36.71 38.71 

Net fee and commission income/ Total income 49.09 50.32 

Cost/income ratio (operating costs/ Total income) 72.27 68.46 

ROE 
(profit for the year/equity) 2.26 0.33 

ROA 
(profit for the year/total assets) 

0.31 0.04 
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Main transactions in the year, significant subsequent events and operating outlook 

 

The main transactions in the year 

 

Covid-19 
 

In the first few days of January 2020, the new "Coronavirus" (Covid-19) epidemic spread throughout the whole of 

continental China, and also to Italy and then other countries in the second half of February, declared as an unprecedented 

international health emergency by the World Health Organisation. 

The COVID-19 pandemic forced the entire country into a sudden and unexpected quarantine, in order to mitigate the 

effects of the virus which had, and continues to have significant human, social and economic consequences, causing the 

slowdown or suspension of economic and commercial activities in multiple sectors. Especially in March, the financial 

markets were significantly impacted by the considerable uncertainties with respect to future outlooks, with important 

downturns in share prices, tensions on money market rates and an increase in the credit risk premium on sovereign and 

corporate issuers. 

Many governments, including Italy's, adopted immediate support measures such as: postponement of tax payments, 

provision of guarantees backing bank lending, household subsidies and the reinforcement of social security mechanisms. 

In particular, the main actions undertaken by the Italian government were broken down into two phases: the "Cura 

Italia" Decree and the "Liquidity" Decree, issued in order to ensure the disbursement by the government of significant 

amounts to support the country's economy. The Cura Italia Decree called for the establishment of an extraordinary 

unemployment benefits fund in addition to state guarantees for the disbursement by banks of loans to businesses of 

up to 350 billion and a monthly payment of 600 euros for self-employed workers, agricultural workers, seasonal workers 

in the tourism sector and individuals working in the entertainment industry. The Liquidity Decree on the other hand 

established several important measures to support liquidity for Italian businesses such as: facilitations and social safety 

nets dedicated especially to SMEs; extension of fiscal and administrative deadlines, suspension of obligations imposed 

by the Italian Revenue Agency, reinforcement of the golden power, guarantee for SMEs thanks to the Guarantee Fund 

and loans backed by SACE. The "Relaunch" Decree added new measures to these by setting aside an additional 55 billion 

euros to support the recovery, including: strengthening of the healthcare sector, support to businesses and households, 

tourism and culture. 

Furthermore, in addition to the economic policy measures adopted by the ECB, the European Council launched a 1,800 

billion euro package to stimulate the economic recovery; in particular, the economic recovery plan (Recovery Fund) 

amounts to 750 billion euros. Of this amount, 390 billion will be disbursed in the form of subsidies, which do not need 

to be repaid by the recipient countries, while 360 billion euros will be distributed in the form of loans; there is also a 

debt sharing mechanism: to that end, the European Commission may issue common securities in the financial markets. 

In the first fortnight of October, a second wave of infections occurred, after a slowdown that occurred in the summer 

months, with an acceleration in the evolution of the COVID-19 epidemic, recording a growth in hospital admissions and, 

among these, of admissions to intensive care units. 

Since mid-October, there has been a worsening of all indicators of the epidemic with a sudden increase in the number 

of cases tested. The restrictions imposed by some regions in response to the growth trend of the epidemic curve have 

not proved adequate to prevent the increase in the occupancy rate of beds in intensive care and the consequent increase 

in death rates. The Government, with the issue of three DCPMs in October, passed stricter restrictions in order to contain 
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the contagion as much as possible in the presence of a continuous resurgence of the virus and thus to avoid a new 

generalised lockdown.  

The Prime Ministerial Decree of 24 October 2020 introduced further restrictions to contain the epidemic, aimed at 

supplementing those adopted with previous decrees; these measures included, among other things: the closure or 

restriction of certain trade, tourism and service activities; compulsory 75% distance learning for all high schools; the 

recommendation, where possible, to encourage the use of smart working; the requirement to wear respiratory 

protective equipment.  

The Prime Ministerial Decree issued new emergency measures in support of economic activities that were limited or 

directly closed. On 28 October 2020, the Government passed a measure worth 5.4 billion euros ("Ristori" Law Decree 

no. 137/2020) designed to offset the restrictions against Covid-19; the main measures included: the disbursement of 

non-repayable subsidies unrelated to the drop in sales to all companies forced to close or reduce working hours due to 

restrictions, a 10-week extension of the unemployment benefits fund to 31 January 2021 and a tax credit for commercial 

rents.      

On 3 November 2020, following the steady and progressive increase in contagion in recent weeks, the Government 

passed a new DPCM to contain and mitigate the pandemic wave. The additional restrictions envisaged by the DPCM 

valid throughout Italy, in addition to those already in force, include, among other things: curfews from 10 p.m. to 5 a.m., 

100% distance learning in all high school classes, maximum capacity of 50% on public transport, closure of shopping 

centres on Saturdays, Sundays and public holidays. 

On 30 November the Government issued the Ristori-Quater Decree with which new interventions of economic support 

were launched for the public establishments sector including: 

- extension of the deadline for payment of the second advance on income tax and IRAP;  

- suspension of tax and social security payments due in September; 

- application of the exemption of the second IMU instalment. 

The Government, to prevent a third wave of infections and manage the health risks in the run up to the Christmas 

holidays and manage the health risks associated with the spread of the COVID-19 virus, on 18 December issued Law 

Decree no. 172. This Decree introduced, throughout the national territory, even more restrictive measures on travel by 

applying the measures indicated to "red" areas for holiday days and the days before them in the period from 24 

December 2020 and 6 January 2021 and the measures for "orange areas" on 28, 29 and 30 December 2020 and 4 

January 2021. With the same decree, a non-repayable grant was also recognised in favour of restaurateurs. 

On 27 December, a "vaccine day" was held throughout Italy and Europe, the day that decreed the "symbolic" start of 

the COVID-19 vaccination campaign. The campaign, started after the approval by the EMA (European Medicines Agency) 

of the first COVID vaccine, continued following the directives indicated in the National Vaccination Plan drawn up by the 

Ministry of Health. 

In the light of the outlined scenario, the Bank from the outset monitored and continues to monitor developments in the 

global and national situation brought about by the spread of COVID-19. In accordance with the provisions of IAS 1 and 

also following the recommendations of the ESMA of 11 March 2020, measures were immediately implemented targeted 

at ensuring business continuity. 
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Measures adopted to handle and mitigate the impacts of the Covid-19 pandemic  

 

The Bank promptly set up an appropriate Crisis Management Committee, in order to manage the emergency and 

guarantee the safety of its employees and its customers. To this end, various initiatives were implemented, shared by 

the Risk Committee and the Board of Directors of the Bank which, at the meeting on 29 April 2020, approved the 

adjustment to the Business Continuity Plan, completed with the initiatives undertaken, including: 

 as regards organisation of work: the preparation of a technological framework to promote company smart 

working for activities that can be carried out remotely. The Bank immediately took action to strengthen the IT 

infrastructure in order to integrate its "smart working" system; security infrastructure for accessing the company 

network and data protection measures were improved and employee awareness was raised concerning phishing 

campaigns. Between the end of March and early April, around 70% of employees worked remotely. Later, as the 

pandemic became less severe, the number of workers in smart working arrangements also declined. After the 

summer holidays, with the resumption of office activities, the Bank faced the emergency in continuity with the 

previous period and continued to apply "smart working"; following the issue of the DPCM on 6 September 2020 

(which extended the precautionary measures to counter and contain the spread of the coronavirus), the Bank 

increased smart working by extending it to new business structures. In December, the percentage of smart 

working workers was 35% of the workforce. It should be noted in this context that the Bank and other Group 

companies always guaranteed the continuity of company operations to their customers as well as the usual high 

service levels; 

 regarding workplace safety: the activation of all protocols drawn up by the national Authorities and Bodies aimed 

at guaranteeing health and safety conditions for its employees and customers. Strict provisions were also 

imposed regarding: access to workplaces, cleaning, sanitisation, personal hygiene precautions and management 

of spaces. The Bank acquired personal protection equipment and sanitising gel and outfitted workstations with 

protection devices, continuing to ensure suitable sanitary facilities. It also further refined the body temperature 

detection procedure with thermal scanners in order to guarantee the maximum safety of personnel in the office. 

Moreover, as every year, the Bank organised the flue vaccination for all personnel and extended it to family 

members; 

 on the theme of information: the constant circulation, through the company intranet, of communications and 

behavioural recommendations for personnel as well as the publication of useful information and documents 

relating to the emergency; 

 regarding support for its customers: 

the Bank promptly activated the measures laid out in the "Cura Italia" Decree for its corporate customers, which 

establishes in article 56 an extraordinary moratorium for the benefit of micro enterprises and SMEs to which loans 

or lines of credit had been granted. In particular, the Decree laid out the following financial support measures: 

 for revocable credit lines and loans granted for advances on receivables, it was envisaged that the agreed 

amounts could not be revoked until 30 September 2020; 

 for non-instalment loans expiring prior to 30 September 2020, it was envisaged that the contracts would 

be extended to 30 September under the same conditions; 

 for mortgages and loans to be repaid in instalments, the payment of instalments (principal and interest 

or only principal) falling due prior to 30 September was expected to be suspended until 30 September 

2020. 

 

On 14 August 2020, the Government, in view of the prolonged economic effects of the health crisis, issued Italian 

Law Decree no. 104, article 65 of which extends the moratorium for SMEs pursuant to article 56 of the "Cura 

Italia" Decree, postponing the date of 30 September 2020 to 31 January 2021. 

The extraordinary interventions initially indicated by the Cura Italia Decree until 30 September 2020 - 

subsequently extended to 31 January 2021 - with Law no. 178 of 30 December 2020, were further extended to 
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30 June 2021. For companies already accepted, the extension of the moratorium operated automatically without 

any formality, unless expressly waived, while for companies that have not yet been accepted it was possible to 

submit a request by 31 January 2021. 

As noted, the above-mentioned measures are provided to micro-enterprises and SMEs when they meet the 

following conditions: temporary shortfall in liquidity as a direct consequence of the Covid-19 epidemic and 

absence of non-performing debt positions.  

 

At the reporting date, the Bank had authorised 20 concessions to performing customers relating to exposures 

with a total gross value of 22.7 million euros, including 17 concessions to suspend mortgage instalments for an 

amount equal to 16,7 million euros (Italian Law Decree no. 18 of 17 March 2020 converted with Italian Law no. 

27 of 30 April 2020).  

The Bank also subsequently activated the agreement with Mediocredito Centrale for the application of the 

"Liquidità" Decree. This decree includes specific measures to support smaller SMEs and natural persons running 

business activities in the arts or professions, which self-certify that they have been harmed by the Covid-19 

emergency; article 13, paragraph 1 letter m) of the decree establishes, inter alia, that those categories may 

request new loans for amounts up to 25% of their final revenues in 2019, with a maximum ceiling of 30,000 

euros, with 24 months of pre-amortisation and a maximum duration of six years. The Central Guarantee Fund 

backs 100% of the loans up to 30,000 euros free of charge and automatically, enabling the Bank to disburse the 

sums, in a simplified manner, without waiting for the final outcome of screening by the Fund. At the reporting 

date, the Bank had received 20 applications of 497 thousand euros, already paid out. Moreover, the Bank received 

2 applications from companies with up to 499 employees (pursuant to Article 13 of the aforementioned Decree) 

for a total of 11.5 million euros, already paid out, 90% backed by the Central Guarantee Fund and up to a 

maximum of 5 million euros for each company. 

Aside from activating the anti-crisis measures carried out by the government and described above, the Bank also 

provided specific facilitations. Within the scope of commercial initiatives intended to consolidate relationships 

with customers during the period of the pandemic and falling within the broader offer of private banking services, 

the Bank promoted a commercial facilitation for performing customers that do not require specific support 

measures; this commercial initiative is targeted at both natural persons and businesses. 

 

 

Impact of the pandemic on the Bank's strategies and results for the year 

 

The Bank's business strategies have not changed as a result of the pandemic. The Bank has ensured the business 

continuity vis-à-vis counterparties and the market, always ensuring the maximum efficiency of the service offered to 

customers both in branch and through remote channels. 

None of the Bank's activities was interrupted, even temporarily, in particular as regards customer services. 

 

Despite the economic crisis that significantly affected many productive sectors at national level, the result for 2020 is 

substantially higher than the result for the previous year. The interest margin, in line with 2019, contributed significantly 

to the result for the year thanks also to the effective management of the portfolio on own account, which made it 

possible to realise even greater profits from the sale of financial assets measured at fair value than in the previous year. 

The low risk profile of proprietary financial investments made it possible not to suffer losses due to the high volatility 

that characterised the financial markets. Revenues from trading services also increased compared to 2019, by virtue of 

the increase in transactions on behalf of third parties, from fund placement services, financial advisory and portfolio 

management services, also thanks to the performance recorded as a result of the recovery of equity and fixed income 

markets (in particular government bonds) in the second half of the year after the significant contractions recorded in 

March. Thanks to the focus on customers, there were no significant divestments of products by private customers at any 
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time of the year, nor were there any tensions regarding the liquidity of assets. In the private banking sector, there was 

an increase in quality funding, despite a slowdown in the hiring plan for new private consultants partly caused by the 

emergency situation. The most significant impacts of the COVID-19 pandemic on the Bank's result for the year 2020 

mainly relate to higher provisions made against the increase in the credit risk of financial assets. Furthermore, with 

regard to operating income, a decline in revenues compared to the previous year is also observed for services for 

corporate and institutional customers, which were most penalised by the economic crisis, also due to the reduction in 

placements in the stock market (particularly in the AIM market) as well as the discounts granted on advisory and 

corporate finance services and specialist services provided to corporate customers by the Bank.  

 

The Bank's liquidity position has always remained solid thanks to the broad availability of liquid reserves. In particular, 

in the 2020 financial year, the regulatory indicators - Liquidity Coverage Ratio (LCR) and Net Stable Funding Ratio (NSFR) 

- were considerably above requirements. From a capital perspective, the Bank's capital and asset quality make it possible 

to face the crisis with relative peace of mind. 

 

Other transactions and the most significant events  

 On 25 March 2020, the Deputy Judge in the proceedings ordered the postponement until 25 September 2020 

of the hearing to examine the statement of liabilities of the bankruptcy of Bio-On, originally set for 17 April 

2020. Following the well-known events concerning Bio-On, already detailed in full in the 2019 financial 

statements, the Bank submitted, within the relevant terms, the proof of claim in bankruptcy. On 16 July 2020, 

the Bank signed a supplement to the existing shareholders' agreements on the companies Aldia and Liphe with 

the liquidators of Bio-On in order to govern some issues and establish a governance structure consistent with 

the effective operations of those companies. On 25 September 2020, the Deputy Judge of the Bio-On bankruptcy 

issued the decree of enforceability of the proof of claim in bankruptcy. The Bank was admitted, as per the 

request submitted at the time, among unsecured credits of 15,278 thousand euros. On 18 November 2020, the 

Bank received complaints from Consob regarding the investment recommendations issued on the Bio-on share; 

the Bank expressed its considerations in support of the correctness of its actions and at the date of preparation 

of these Financial Statements it is awaiting a reply from the Supervisory Authority. 

 

 On 29 April 2020, the Shareholders' Meeting of the Bank: 

 approved the financial statements at 31 December 2019 and the allocation of profit for 2019 to the 

reserve;  

 approved the Remuneration Policy prepared in pursuance of Article 123-ter of Italian Legislative Decree 

58/98. 

 

 On 19 November 2020, the agreements signed between the current shareholders of REDO SGR (Fondazione 

Cariplo for 66.7% and InvestiRE for 33.3%) and the buyers Cassa Depositi e Prestiti SpA and Banca Intesa San 

Paolo were executed. The transaction was completed at the end of the process that led the two Institutes to 

obtain authorisation from the Bank of Italy for the purchase of a stake of 30% and 10% respectively of the 

share capital of REDO SGR S.p.A. In execution of the agreements, the final deed of sale of 10 million shares was 

signed by the current shareholders of REDO SGR (of which a third was held by InvestiRE SGR) in favour of the 

buyers, for a total value of 1 million euros; in addition, the capital increase of REDO SGR to 20 million euros was 

finalised through the subscription by the buyers for an amount, including the subscription price, of 7 million 

euros. At the conclusion of the transaction, the share capital of REDO SGR is composed of 200 million shares, 

divided as follows: 40% Fondazione Cariplo, 30% Cassa Depositi e Prestiti S.p.A., 20% InvestiRE and 10% Intesa 

San Paolo. 
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Significant events occurring after the end of the financial year 

In the period spanning the end of the 2020 financial year and the date on which these Financial Statements were 

prepared, no significant events or factors that could affect the financial position, capital position, or results of operations 

of the Bank emerged.  

However, it should be noted that on 8 March 2021 Covivio 7 S.p.A. (formerly Beni Stabili Siiq) - a 17.89% shareholder 

of InvestiRE SGR - sold its entire stake (equal to 2,643 shares) to Banca Finnat; at the same time, the Bank sold 8.9% 

(equal to 1,315) of the shares purchased to E.N.P.A.F. (National Insurance and Assistance Agency for Pharmacists). 

This transaction allowed the entry into the InvestIRE capital of ENPAF which, as a historical shareholder of the SGR, will 

be able to contribute to the strategic development of InvestiRE. Upon completion of the transaction, the Bank increased 

its stake in InvestiRE Immobiliare SGR from 50.16% to 59.15%. 

The details of the transactions are illustrated in the "Information document relating to transactions of greater importance 

with related parties" published on the Bank's website www.bancafinnat.it, in the section Investor Relations/Corporate 

Governance/Information document on transactions with associated parties and attachments. 

*** 

As regards the health emergency situation deriving from the COVID-19 pandemic, it should be noted that in the first few 

days of January 2021 there was a general deterioration of the epidemiological situation in the country. The national 

transmission index (Rt) increased with peaks, in some regions, greater than 1.25. In this context, on 14 January the 

Council of Ministers with Law Decree no. 2 extended the state of emergency linked to the COVID-19 pandemic expiring 

on 31 January to 30 April 2021; on the same date, the government also issued a new Prime Ministerial Decree with 

anti-contagion measures in effect from 16 January to 5 March 2021. The new Prime Ministerial Decree sets limits on 

travel between regions and confirms the division of the country into red, orange and yellow regions, based on the 

contagion indexes, confirming all the measures already in place and expiring at the end of January. In order to manage 

and reduce the spread of the pandemic in the first few days of January, the first phase of the vaccination campaign 

began throughout the country. The goal of the population vaccination campaign is to limit the infection and achieve 

herd immunity as soon as possible. The campaign, started on 27 December 2020 ("vaccine day") after the approval by 

the EMA (European Medicines Agency) of the first COVID vaccine, continued following the directives indicated in the 

National Vaccination Plan drawn up by the Ministry of Health. On 2 March the Government issued a new Prime Ministerial 

Decree that dictated new rules and confirmed the previous ones in force from 6 March to 6 April. The restrictive measures 

enacted included the closure of all schools of all levels in the red areas. 

The Bank continues to tackle the pandemic emergency in line with the new government measures issued at national 

and local level aimed at combating and containing the spread of the virus. 

In this context, the Bank has further strengthened health facilities and increased the number of smart working 

employees, extending this working method also to business structures. 

The Bank's Coronavirus Emergency Committee monitors the ongoing development of the pandemic at the national level 

in order to provide guidance on how to deal with any potential outbreaks. 

It should be noted that, despite the great emergency situation described above, the Bank ensured and continues to 

ensure business continuity vis-à-vis counterparties and the market, always ensuring maximum efficiency of the service 

offered to customers both in branch and through remote channels.  

  

http://www.bancafinnat.it/
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Business outlook  

The forecasts for the year 2021, drawn up at the beginning of the year by the Bank, were prepared taking into account 

the persistence of the COVID-19 epidemiological emergency situation but also the benefits deriving from the economic 

policy measures adopted at national and international level and a consequent resolution of the crisis generated by the 

pandemic starting from the end of the current year. The expected results allow us to confirm interesting levels of 

profitability and capitalisation of the Bank also for 2021. 
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Dear Shareholders, 

We submit the financial statements for 2020, comprising the Statement of financial position, Income Statement, 

Statement of Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flows and Notes to the 

Financial Statements, as well as the related attachments and the Report on Operations, for your approval. 

We would also suggest allocating the year's profits as follows: 

 

profit for the year     5,580,772 euros 

 to the legal reserve, for 5%   

to be set aside in compliance with the law and the articles of  

association   279,039 euro 

 to the 334,069,360 * ordinary shares 

a gross dividend of 0,00245 euros per share  

 (corresponding to 1.2% of the nominal value of the shares)  818,470 euros 

 to the 334,069,360 * ordinary shares 

a gross dividend of 0,01085 euros per share  

 (corresponding to 5.4 % of the nominal value of the shares)  3,624,653 euros 

to be distributed in the time window between  

1 October 2021 and 31 January 2022 

 to extraordinary reserve  858,610 euros 

   ______________  

 Total 5,580,772  euros 

 

* Quantity of shares calculated by subtracting from the total number of ordinary shares, equal to 362,880,000, the 

treasury shares in portfolio at the date of approval of the draft financial statements at 31 December 2020, equal to 

28.810.640. 

The dividends proposed for each ordinary share with the right, as indicated above, have been calculated considering the 

redistribution of the profit referring to treasury shares held in the portfolio at the date of the approval of the draft 

financial statements at 31 December 2020 by the Board of Directors. 

The amount of the first proposed dividend, whose distribution is expected by May 2021, falls within the maximum 

allowed according to the provisions of the Bank of Italy's Recommendation of 16 December 2020 on the distribution of 

dividends and variable remuneration policies. 

The distribution of the second dividend, expected in the time window between 1 October 2021 and 31 January 2022, 

and in any case subject to the verification by the Board of Directors of the absence of limits and conditions dictated by 

the European Central Bank and the Bank of Italy that may prevent or limit the distribution as determined above. The 

Shareholders' Meeting grants the Board of Directors the power to verify the fulfilment of the aforementioned conditions, 

with consequent payment to the shareholders (if the aforementioned conditions have occurred by the end of the 2021 

financial year) or reallocation of the relative amount to the equity reserve (if the conditions are not met). 

In accordance with Article 1 of the Italian Ministerial Decree of 2 April 2008, the dividends of this proposal, exclusively 

for taxation purposes, are assumed to be formed with the profits produced in years prior to 31 December 2007, having 

verified the presence of adequate reserves formed with the profit generated through the current year at that date.  

Additionally, the stated allocation of the year's profits complies with the provisions of Art. 6 of Italian Legislative Decree 

no. 38/2005. 

* * * *  
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As a result of the proposed allocations, the item "Reserves" will break down as follows: 
 

 legal reserve  11,803,703 euros 

 dividend adjustment reserve 6,724,772 euros 

 reserve for purchased treasury shares 14,059,346 euros 

 extraordinary reserve  86,150,687 euros 

 profit brought forward from restated IAS 19 179,409 euros 

 IFRS 9 FTA reserve  (488,407) euros 

 reserve for merger surplus 524,609 euros 

  ____________________ 

Total profit reserves 118,954,119 euros 

 

Other reserves  

 profits on treasury shares  4,277,111 euros 

 gains (losses) on HTCS shares (35,300) euros   

  ____________________ 

Total reserves 123,195,930 euros 

  =================== 

 

Before moving to the analysis of the various financial statement items, the Board wishes to thank all the Company's 

staff for the excellent work they have done. 

 

Rome, 19 March 2021  

         

        On behalf of the Board of Directors 

  The Chairman  

      (Ms. Flavia Mazzarella) 
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STATEMENT OF FINANCIAL POSITION OF BANCA FINNAT EURAMERICA S.p.A. 
(amounts in euros) 

  Assets  31/12/2020 31/12/2019 

10. Cash and cash equivalents 710,022 696,020 

20. Financial assets at fair value through profit or loss 27,228,019 78,623,764 

  a) financial assets held for trading 6,847,169 57,695,998 

  c) other financial assets mandatorily measured at fair value 20,380,850 20,927,766 

30. Financial assets at fair value through other comprehensive income 340,566,359 365,397,528 

40. Financial assets at amortised cost 1,339,990,398 1,499,680,157 

  a) loans and receivables with banks 92,966,591 71,316,976 

  b) loans and receivables with customers 1,247,023,807 1,428,363,181 

70. Equity investments 78,934,134 77,109,495 

80. Property, equipment and investment property 11,715,038 13,569,520 

90. Intangible assets 485,711 507,399 

  of which:     

  - goodwill 300,000 300,000 

100. Tax assets 2,311,165 5,402,651 

  a) current 706,013 3,407,940 

  b) deferred 1,605,152 1,994,711 

120. Other assets 19,923,373 25,675,019 

  Total assets 1,821,864,219 2,066,661,553 
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STATEMENT OF FINANCIAL POSITION OF BANCA FINNAT EURAMERICA S.p.A. 
(amounts in euros) 

  Liabilities and equity 31/12/2020 31/12/2019 

10. Financial liabilities at amortised cost 1,557,961,350 1,815,922,407 

  a) due to banks 144,834 368,647 

  b) due to customers 1,557,816,516 1,790,640,770 

  c) securities issued  -   24,912,990 

20. Financial liabilities held for trading 39,706 151,767 

60. Tax liabilities 2,283,596 1,390,824 

  a) current 333,269 14,450 

  b) deferred 1,950,327 1,376,374 

80. Other liabilities 12,549,197 9,414,828 

90. Post-employment benefits 1,549,310 1,982,853 

100. Provisions for risks and charges: 312,620 101,624 

  a) commitments and guarantees given 245,620 101,624 

  c) other provisions for risks and charges 67,000  -   

110. Valuation reserves 61,012,734 57,122,316 

140. Reserves 122,058,280 121,280,592 

160. Share capital 72,576,000 72,576,000 

170. Treasury shares (-) (14,059,346) (14,059,346) 

180. Profit for the year (+/-) 5,580,772 777,688 

  Total liabilities and equity  1,821,864,219 2,066,661,553 
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INCOME STATEMENT OF BANCA FINNAT EURAMERICA S.p.A. 
(amounts in euros) 

    

    2020  2019 

10. Interest and similar income 18,404,102 18,713,241 

  of which: interest calculated using the effective interest method 14,877,434 15,861,641 

20. Interest and similar expense (2,169,438) (2,335,605) 

30. Net interest income 16,234,664 16,377,636 

40. Fee and commission income 23,738,566 22,733,207 

50. Fee and commission expense (2,025,085) (1,444,629) 

60. Net fee and commission income 21,713,481 21,288,578 

70. Dividends and similar income 5,340,473 6,903,723 

80. Net trading expense (253,157) (1,737,055) 

100. Net gain from disposal or repurchase of: 1,448,156 706,157 

  a) financial assets at amortised cost 277,943 464,258 

  b) financial assets at fair value through other comprehensive 
income 1,170,213 241,899 

110. Net losses on other financial assets and liabilities at fair value 
through profit or loss (253,272) (1,229,087) 

  b) other financial assets mandatorily measured at fair value (253,272) (1,229,087) 

120. Total income 44,230,345 42,309,952 

130. Net impairment losses for credit risk associated with: (5,233,878) (12,003,599) 

  a) financial assets at amortised cost (5,584,332) (12,160,510) 

  b) financial assets at fair value through other comprehensive 
income 

350,454 156,911 

140. Net modification gains (losses) (185,370) 6,771 

150. Net financial income 38,811,097 30,313,124 

160. Administrative expenses: (34,041,413) (32,283,954) 

  a) personnel expenses (21,485,911) (19,189,744) 

  b) other administrative expenses (12,555,502) (13,094,210) 

170. Net reversal of (accruals to) provisions for risks and charges (210,996) 681,998  

  a) commitments and guarantees given (143,996) (248) 

  b) other  (67,000) 682,246 

180. 
Depreciation and net impairment losses on property, equipment 
and investment property (2,299,173) (2,317,875) 

190. Amortisation and net impairment losses on intangible assets (86,740) (59,080) 

200. Other operating income, net 4,673,897 5,012,720 

210. Operating costs (31,964,425) (28,966,191) 

220. Net loss on equity investments (73,073) (1,558,024) 

260. Profit (loss) from continuing operations before taxes 6,773,599 (211,091) 

270. Income taxes (1,192,827) 988,779 

280. Profit from continuing operations after taxes 5,580,772 777,688 

300. Profit for the year 5,580,772 777,688 

 

  

 

 

 



Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

47 
 

STATEMENT OF COMPREHENSIVE INCOME OF BANCA FINNAT EURAMERICA S.P.A. 
(amounts in euro) 

    2020  2019 

10. Profit for the year 5,580,772 777,688 

  Other comprehensive income after taxes that will not be 
reclassified to profit or loss     

20. 
Equity instruments at fair value through other comprehensive 
income 2,777,312 5,292,833 

70. Defined benefit plans 36,420 (52,877) 

  Other comprehensive income after taxes that will be reclassified to 
profit or loss     

140. Financial assets (other than equity instruments) at fair value 
through other comprehensive income 

1,076,686 8,112,082  

170. Total other comprehensive income after tax 3,890,418 13,352,038 

180. Comprehensive income (Items 10+170) 9,471,190 14,129,726 

Item 20. also includes the change in the fair value of the investments in subsidiaries. 
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2020  
(in euros) 

  
      

Allocation of previous 
year profit 

Changes during the year 

Equity at 
31/12/2020 

Changes in 
reserves 

 

Equity transactions Comprehensive 
income for 

2020 Balances at 
31/12/2019 

Change in 
opening 
balances 

 

Balances at 
01/01/2020 

Reserves Dividends 
and other 

allocations 
 
 

New share 
issue 

 

Repurchase 
of treasury 

shares 

Extraordinary 
dividend 

distribution 

Change in 
equity 

instruments 
 

Derivatives 
on treasury 

shares 
 

Stock 
options 

Share 
capital:                                   

72,576,000   72,576,000  -  - - - - - - - - - 72,576,000 

a) 
ordinary 
shares                    

72,576,000   72,576,000  -  - - - - - - - - - 72,576,000 

b) other 
shares 

-   -  -  - - - - - - - - - - 

Share  
premium                          

-   -  -  - - - - - - - - - - 

Reserves:                                     121,280,592   121,280,592 777,688 - - - - - - - - - 122,058,280 

a) income 
-related                               

117,038,781   117,038,781 777,688           -      - - - - - - - 
- 

117,816,469 

b) other                                     4,241,811   4,241,811           -      - - - - - - - - - 4,241,811 

Valuation 
reserve                

57,122,316   57,122,316  -  - - - - - - - - 3,890,418 61,012,734 

Equity 
instruments 

-   -  -  - - - - - - - - - - 

Treasury 
shares                           

(14,059,346)   (14,059,346)  -  - - - - - - - - - (14,059,346) 

Profit for the 
year              

777,688   777,688 (777,688)           -      - - - - - - - 5,580,772 5,580,772 

Equity                       237,697,250 - 237,697,250                 -                     -      - - - - - - - 9,471,190 247,168,440 
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2019 (in euros) 
 

  
      

Allocation of previous year 
profit 

Changes during the year 

Equity at 
31/12/2019 

Changes in 
reserves 

 

Equity transactions Comprehensive 
income for 

2019 Balances at 
31/12/2018 

Change in 
opening 
balances 

 

Balances at 
01/01/2019 

Reserves Dividends 
and other 

allocations 
 
 

New share 
issue 

 

Repurchase 
of treasury 

shares 

Extraordinary 
dividend 

distribution 

Change in 
equity 

instruments 
 

Derivatives 
on treasury 

shares 
 

Stock 
options 

Share 
capital:                                      

72,576,000   72,576,000  -  - - - - - - - - - 72,576,000 

a) 
ordinary 
shares                    

72,576,000   72,576,000  -  - - - - - - - - - 72,576,000 

b) other 
shares 

-   -  -  - - - - - - - - - - 

Share 
premium                          

-   -  -  - - - - - - - - - - 

Reserves:                                     118,855,745   118,855,745 2,468,842 - - - - - - - - - 121,280,592 

a) 
income-
related                               

114,569,939   114,569,939 2,468,842           -      - - - - - - - 

- 

117,038,781 

b) other                                     4,285,806   4,285,806           -      - (43,995) - - - - - - - 4,241,811 

Valuation 
reserve                

43,770,278   43,770,278  -  - - - - - - - - 13,352,038 57,122,316 

Equity 
instruments 

-   -  -  - - - - - - - - - - 

Treasury 
shares                           

(14,059,346)   (14,059,346)  -  - - - - - - - - - (14,059,346) 

Profit for 
the year              

6,097,641   6,097,641 (2,468,842) (3,628,799) - - - - - - - 777,688 777,688 

Equity                       227,240,318 - 227,240,318                 -      (3,628,799) (43,995) - - - - - - 14,129,726 237,697,250 
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STATEMENT OF CASH FLOWS (indirect method) 
(amount in euros)  

Amount  
2020 2019 

A. OPERATING ACTIVITIES   
1. Operations 18,480,350 21,600,006 
- profit for the year (+/-) 5,580,772 777,688 
- net losses on financial assets held for trading and on other financial 
assets and liabilities at fair value through profit or loss (-/+) 

77,002 2,248,925 
- gains/losses on hedging transactions (-/+)                -                      -      
- net impairment losses for credit risk (+/-) 5,233,878 12,003,599 
- amortisation, depreciation and net impairment losses on property, 
equipment and investment property and intangible assets (+/-) 2,441,139 2,414,103 
- net accruals to provisions for risks and charges and other 
costs/revenue (+/-) 1,116,321 188,659 
- taxes, duties and tax credits not liquidated (+/-) (1,192,827) 988,779 
- net impairment losses/reversals of impairment losses on non-current 
assets held for sale and disposal groups net of tax effect (+/-)                -                      -      
- other adjustments (+/-) 5,224,065  2,978,253  
2. Cash generated by/used for financial assets 234,736,263  (171,559,538) 
- financial assets held for trading 51,025,099  (21,305,533) 
- financial assets at fair value                -                      -      
- other financial assets mandatorily measured at fair value 293,644  (319,243) 
- financial assets at fair value through other comprehensive income 27,164,003  (58,519,789) 

- financial assets at amortised cost 150,557,097  (92,017,797) 
- other assets 5,696,420  602,824  
3. Cash generated by/used for financial liabilities (256,628,548) 152,123,795  
- financial liabilities at amortised cost (258,348,409) 155,329,239  
- financial liabilities held for trading (112,061) (170,970) 
- financial liabilities at fair value                -                      -      
- other liabilities 1,831,922  (3,034,474) 
Net cash flows generated by/used in operating activities (3,411,935) 2,164,263  
B. INVESTING ACTIVITIES     
1. Cash generated by 3,548,330  3,906,356  
- disposals of equity investments                -                      -      
- dividends from equity investments 3,548,330  3,890,266  
- disposals of property, equipment and investment property                -      16,090  
- disposals of intangible assets                -                      -      
- disposals of business units                -                      -      
2. Cash used for (122,393) (2,404,518) 
- purchases of equity investments                -      (2,050,000) 
- purchases of property equipment and investments property (57,341) (263,289) 
- purchases of intangible assets (65,052) (91,229) 
- purchases of business units                -                      -      
Net cash flows generated by investing activities 3,425,937 1,501,838 

C. FINANCING ACTIVITIES     
- issues/repurchases of treasury shares                -                      -      
- issues/purchases of equity instruments                -                      -      
- dividend and other distributions                -      (3,628,800) 
Net cash flows used in financing activities                              -      (3,628,800) 
NET CASH FLOWS FOR THE YEAR 14,002 37,301 
Key: 
(+) generated 
(-) used 
   
   

RECONCILIATION 2020 2019 
FINANCIAL STATEMENT ITEMS     
Cash and cash equivalents at the beginning of the year 696,020 658,718 
Total net cash flows for the year 14,002 37,301 
Cash and cash equivalents: effect of exchange rate changes     
Cash and cash equivalents at the end of the year 710,022 696,019 
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NOTES TO THE SEPARATE FINANCIAL STATEMENTS OF BANCA FINNAT EURAMERICA S.p.A. 

Set out below are the sections of the Notes to the Financial Statements applicable to the Bank. 

 

Part A - Accounting policies 

A.1 - General information 

 Section 1 - Statement of compliance with international accounting standards  

 Section 2 - General financial reporting principles 

 Section 3 - Subsequent events 

 Section 4 - Other information 

A.2 - Information on the main financial statement items 

A.3 - Information on transfers between portfolios of financial assets 

A.4 - Information on fair value 

A.5 Report on the "day one profit/loss" 

Part B - Information on the statement of financial position 

ASSETS 

 Section 1 - Cash and cash equivalents - Item 10 

 Section 2 - Financial assets at fair value through profit or loss - Item 20 

 Section 3 - Financial assets at fair value through other comprehensive income 

  - Item 30 

 Section  4 - Financial assets  at amortised cost - Item 40 

 Section  7 - Equity investments - Item 70 

 Section  8 - Property, equipment and investment property - Item 80  

 Section  9 - Intangible assets - Item 90 

 Section 10 - Tax assets and liabilities - Items 100 (assets) and 60 (liabilities) 

 Section 12 - Other assets - Item 120 

LIABILITIES 

 Section  1 - Financial liabilities at amortised cost - Item 10 

 Section  2 - Financial liabilities held for trading - Item 20 

 Section  6 - Tax liabilities - Item 60 

 Section  8 - Other liabilities - Item 80 

 Section  9 - Post-employment benefits - Item 90 

 Section 10 - Provisions for risks and charges - Item 100 

 Section 12 - Equity - Items 110, 140, 160 and 170  

 Other information 

Part C - Information on the Income Statement  

 Section 1 - Interests - Items 10 and 20 

 Section 2 - Fee and commissions - Items 40 and 50 

 Section 3 - Dividends and similar income - Item 70 

 Section  4 - Net trading expense - Item 80 

 Section  6 - Net gain from disposal or repurchase - Item 100 

 Section  7 - Net losses on other financial assets and liabilities at fair value through profit or loss - Item 110 

 Section  8 - Net impairment losses for credit risk - Item 130 

 Section 9 - Net modification gains (losses) - Item 140 
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 Section 10 - Administrative expenses - Item 160 

 Section 11 - Net reversals of (accruals to) provisions for risks and charges - Item 170 

 Section    12 - Depreciation and net impairment losses on property, equipment and investment property - Item 180 

 Section 13 - Amortisation and net impairment losses on intangible assets - Item 190 

 Section 14 - Other operating income, net - Item 200 

 Section 15 - Net (loss) on equity investments - Item 220 

 Section 19 - Income taxes - Item 270 

 Section 22 - Earnings per share 

Part D - Statement of comprehensive income 

Part E - Information on risks and related hedging policies 

 Section 1 - Credit risk  

 Section 2 - Market risks  

 Section 3 - Derivatives and hedging policies  

 Section 4 - Liquidity risk  

 Section 5 - Operating risk  

Part F - Information on equity  

 Section 1 - Equity   

 Section 2 - Own funds and capital ratios  

Part H - Related party transactions 

Part L - Segment Reporting 

Part M - Disclosure on leases 

Significant non-recurring operations and positions or transactions deriving from atypical and/or unusual operations 
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Part A - Accounting policies 

 

A.1 - General information  

Section 1 - Statement of compliance with international accounting standards  

The separate financial statements at 31 December 2020 of Banca Finnat Euramerica S.p.A. have been prepared applying 

the International Accounting Standard (IAS) and the International Financial Reporting Standards (IFRS), as amended by 

the International Accounting Standards Board (IASB) and approved by the European Commission, in force at 31 December 

2020, in accordance with the procedures laid down in EC Regulation no. 1606/02.  

The international accounting standards have been applied taking into account, where necessary, the "Framework for the 

Preparation and Presentation of Financial Statements" (the Framework). 

For further guidance on the application of the new accounting standards, the Company has also referred to the 

interpretations provided by the International Financial Reporting Interpretations Committee (IFRIC), as well as the 

documents issued to support the introduction of the IAS/IFRS in Italy by the Organismo Italiano di Contabilità (OIC) - the 

Italian Accounting Board - and the documents produced by the Italian Bankers' Association (ABI). 

If no standard or applicable interpretation applied specifically to a transaction, other event or condition, reference was 

made to the provisions and guidelines contained in the standards and interpretations dealing with similar and related 

issues, taking into account the Framework provisions. 

 

Section 2 - General financial reporting principles 

 

The Separate Financial Statements of Banca Finnat Euramerica S.p.A. at 31 December 2020 were prepared in accordance 

with the provisions laid down by Circular no. 262 of 22 December 2005 "Banks' financial statements: preparation layouts 

and regulations" - update 6 of 30 November 2018 - issued by the Bank of Italy. 

In drafting the Financial Statements, account was taken of the additions to the provisions of the aforementioned Circular, 

communicated by the Bank of Italy with letter Prot. 1676157/20 of 16 December 2020, concerning the impacts of COVID-

19 and the measures in support of the economy and amendments to IAS/IFRS. These additions are intended to provide 

the market with information on the effects that COVID-19 has produced on risk management strategies, objectives and 

policies, as well as on the Bank's economic and equity situation.  

Account was also taken of the interpretative and support documents for the application of the accounting standards in 

relation to the impacts of COVID-19, issued by the European regulatory and supervisory bodies and by standard setters, 

aimed at clarifying the methods of application of the IAS/IFRS in the current pandemic environment (ESMA Notices, EBA 

guidelines and letter from the ECB dated 4 December 2020). 

The accounting standards applied to prepare these Financial Statements have remained unchanged with respect to those 

applied to prepare the Financial Statements for 2019. 

 

The Separate Financial Statements consist of the Statement of financial position, Income Statement, Statement of 

Changes in Equity, Statement of Comprehensive Income, Statement of Cash Flows and these Notes to the Parent Report.  

They also comprise the Report on Parent operation on the Bank's situation, on operations as a whole and in the various 

sectors in which it has operated as well as on main risks and uncertainties that it faces. 

The Separate Financial Statements also contain, as an attachment, the Statement of changes in equity investments. 

The Corporate Governance Report is provided in the specific section, drawn up in accordance with Article 123-bis of the 

Italian Consolidated Financial Law. 

The Notes to the Separate Financial Statements provide all information required by law and additional information 

deemed necessary to give a true and fair view of the Bank's situation. If the information required by the international 

accounting standards and by the provisions of Bank of Italy's Circular no. 262 of 22 December 2005 - 6th revision does 
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not suffice to give a true and fair, reliable, comparable and comprehensible view, the notes to the financial statements 

provide additional information for said purpose.  

The tables of the Statement of financial position, Income Statement and Statement of Comprehensive Income are made 

up of items, sub-items and by additional information on the items and sub-items. The items, sub-items and related 

details constitute the financial accounts. All items with nil balances either for the current or for the previous financial 

year are not shown. Revenues in the Income Statement and Statement of Comprehensive Income are shown without 

any sign whilst costs are shown in brackets. 

Comparative figures are shown for each account item of the statement of financial position, Income Statement, 

Statement of Comprehensive Income and Statement of Cash Flows.  

Consistently with Article 5 of Italian Legislative Decree no. 38 of 28 February 2005, the Separate financial statements 

were prepared using the euro as the presentation currency. The amounts of the statements are expressed in euro, whilst 

the figures of the Notes to the Financial Statements, unless otherwise specified, are expressed in thousands of euros. 

The Separate financial statements provide a true and fair view of the financial position, the result for the year and cash 

flows. The financial statements were also prepared, as specified above, on a going concern basis (IAS 1 paragraph 25), 

on an accrual basis (IAS 1 paragraphs 27 and 28), in compliance with the obligation to make adjustments to reflect the 

events subsequent to the reference date of the financial statements (IAS 10). The assets and liabilities, income and 

expenses have not been offset, except where required or allowed by a standard or interpretation (IAS 1 paragraph 32). 

The cost of inventory and of the financial instruments was calculated using the weighted average daily cost method, 

(IAS 2, paragraph 25). 

 

The Separate Financial Statements for Banca Finnat Euramerica S.p.A. were audited by KPMG S.p.A., to whose Report 

attached hereto specific reference is made. 

As required by IAS 8, the Regulations endorsed by the European Commission that apply from 1 January 2020 onwards 

are shown below: 

- Regulation no. 2075/2019 - Amendments to IAS 8 Accounting policies, changes in accounting estimates and 

errors, IAS 34 Interim financial reporting, IAS 37 Provisions, contingent liabilities and contingent assets, IAS 38 

Intangible assets, IFRS 3 Business combinations; IFRS 6 Exploration for and evaluation of mineral resources and 

the interpretations IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22 and SIC 32. 

- Regulation no. 551/2020 - Definition of a business (Amendments to IFRS 3 Business combinations). 

- Regulation no. 1434/2020 - COVID-19-Related Rent (Amendments to IFRS 16 Leases). 

In addition, the European Commission endorsed the following Regulation (through amendments or the promulgation of 

new standards) that will apply from 1 January 2021 onwards: 

- Regulation no. 25/2021 - Interest Rate Benchmark Reform - phase 2 - (Amendments to IFRS 9, IAS 39, IFRS 7, 

IFRS 4 and IFRS 16). 

 

Section 3 - Subsequent events 

 

In the period spanning the end of the 2020 financial year and the date on which these Financial Statements were 

prepared, no significant events or factors that could affect the financial position, capital position, or results of operations 

of the Bank emerged.  

However, it should be noted that on 8 March 2021 Covivio 7 S.p.A. (formerly Beni Stabili Siiq) - a 17.89% shareholder 

of InvestiRE SGR - sold its entire stake (equal to 2,643 shares) to Banca Finnat; at the same time, the Bank sold 8.9% 

(equal to 1,315) of the shares purchased to E.N.P.A.F. (National Insurance and Assistance Agency for Pharmacists). 

This transaction allowed the entry into the InvestIRE capital of ENPAF which, as a historical shareholder of the SGR, will 

be able to contribute to the strategic development of InvestiRE. Upon completion of the transaction, the Bank increased 

its stake in InvestiRE Immobiliare SGR from 50.16% to 59.15%. 
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The details of the transactions are illustrated in the "Information document relating to transactions of greater importance 

with related parties" published on the Bank's website www.bancafinnat.it, in the section Investor Relations/Corporate 

Governance/Information document on transactions with associated parties and attachments. 

*** 

As regards the health emergency situation deriving from the COVID-19 pandemic, it should be noted that in the first few 

days of January 2021 there was a general deterioration of the epidemiological situation in the country. The national 

transmission index (Rt) increased with peaks, in some regions, greater than 1.25. In this context, on 14 January the 

Council of Ministers with Law Decree no. 2 extended the state of emergency linked to the COVID-19 pandemic expiring 

on 31 January to 30 April 2021; on the same date, the government also issued a new Prime Ministerial Decree with 

anti-contagion measures in effect from 16 January to 5 March 2021. The new Prime Ministerial Decree sets limits on 

travel between regions and confirms the division of the country into red, orange and yellow regions, based on the 

contagion indexes, confirming all the measures already in place and expiring at the end of January. In order to manage 

and reduce the spread of the pandemic in the first few days of January, the first phase of the vaccination campaign 

began throughout the country. The goal of the population vaccination campaign is to limit the infection and achieve 

herd immunity as soon as possible. The campaign, started on 27 December 2020 ("vaccine day") after the approval by 

the EMA (European Medicines Agency) of the first COVID vaccine, continued following the directives indicated in the 

National Vaccination Plan drawn up by the Ministry of Health. On 2 March the Government issued a new Prime Ministerial 

Decree that dictated new rules and confirmed the previous ones in force from 6 March to 6 April. The restrictive measures 

enacted included the closure of all schools of all levels in the red areas. 

 

The Bank continues to tackle the pandemic emergency in line with the new government measures issued at national 

and local level aimed at combating and containing the spread of the virus. 

In this context, the Bank has further strengthened health facilities and increased the number of smart working 

employees, extending this working method also to business structures. 

The Bank's Coronavirus Emergency Committee monitors the ongoing development of the pandemic at the national level 

in order to provide guidance on how to deal with any potential outbreaks. 

It should be noted that, despite the great emergency situation described above, the Bank ensured and continues to 

ensure business continuity vis-à-vis counterparties and the market, always ensuring maximum efficiency of the service 

offered to customers both in branch and through remote channels. 

The 2020 financial statements will be submitted for the approval of the Shareholders' Meeting convened for 30 April 

2021.  

 

Section 4 - Other information 

 

Risks, uncertainties and impacts of the COVID-19 epidemic 

 

In compliance with Bank of Italy's communication dated 16 December 2020 "Additions to the provisions of circular no. 

262/2005 concerning the impacts of COVID-19 and measures to support the economy and amendments to the IAS/IFRS" 

information is provided below on the effects that the COVID-19 epidemic has produced on the strategies, objectives and 

policies, as well as on the Bank's economic and financial position. 

 

 

  

http://www.bancafinnat.it/
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Risks and uncertainties  

 

In compliance with the IAS/IFRS standards, the Bank carries out evaluations, estimates and assumptions in support of 

the application of the accounting standards and for the determination of the amounts of the assets, liabilities, costs and 

revenues reported in the consolidated financial statements, as well as the disclosure relating to contingent assets and 

liabilities.  

The estimates and relevant assumptions are based on previous experience and on other factors considered reasonable 

in the case in question and were adopted to estimate the carrying amount of the assets and liabilities that cannot be 

easily inferred from other sources. 

In particular, estimate processes were adopted in support of the book value of some of the most significant valuation 

items recognised in the financial statements at 31 December 2020, as set forth in the accounting standards and the 

reference regulations described above. These processes are based largely on estimates of future recoverability of the 

values booked to the financial statements according to the rules dictated by the regulations in force and were carried 

out on the basis of the going concern assumption, i.e. excluding the assumption of forced settlement of the items subject 

to valuation. 

The processes adopted confirm the book values at 31 December 2020. The parameters and information used to verify 

the values mentioned earlier are therefore greatly influenced by the factors which could be subject to rapid changes 

that are currently not foreseeable, so that subsequent effects on future book values cannot be ruled out. 

The estimates and assumptions are reviewed regularly. Any changes resulting from these revisions are booked in the 

period in which the revision is carried out, if the same concerns solely that period. In the event in which the revision 

concerns both current and future periods, the change is booked in the period in which the revision is carried out in the 

relative future periods. 

The main cases where the use of subjective evaluations by Management are most requested are: 

- the quantification of losses due to impairment of receivables and, in general, other financial assets and equity 

investments; 

- the use of valuation models for the recognition of the fair value of the financial instruments not listed in active 

markets; 

- the estimate and the assumptions of the recoverability of deferred tax assets; 

- the estimate of any provisions for risks and charges. 

 

Business continuity 

 

In accordance with the requirements jointly issued by Bank of Italy, Consob and Isvap document no. 2 of 6 February 

2009 and paragraphs 25 and 26 of IAS 1, the Directors of the Bank, in the current COVID-19 epidemiological emergency, 

have taken into account with the utmost caution and attention - for the purpose of preparing these financial statements 

- a series of financial, management and other indicators, in order to identify the existence of any circumstance that may 

be relevant for assessing the compliance with the 'going concern' requirement. 

As a result of the audits carried out in respect of the realisable value of the assets and in consideration of the reliability 

and results of the risk measurement systems, the Directors of the Bank are confident there is no evidence that could 

cast doubts in respect of the Bank's going concern assumption, even when taking full account of the impacts of COVID-

19. Given the size of assets, the substantial financial resources owned and the breakdown, quality and liquidity of the 

portfolio of financial assets, the Directors of the Bank have prepared these financial statements in the full conviction that 

the Bank meets the requirements of a going concern in the foreseeable future. 
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Methods of application of the IAS/IFRS accounting standards  

 

In preparing these Financial Statements, the Bank paid particular attention to compliance with accounting and prudential 

rules as well as the correct application of international accounting standards, also taking into account the aforementioned 

communication from the Bank of Italy. From the analysis performed - focusing in particular on IFRS 9 and IAS 36, IFRS 

15 and IFRS 16, summarised below - no particularly critical issues were identified as concerns for the drafting of these 

financial statements. 

 

IFRS 9 - Financial instruments IAS 36 - Impairment of assets 

 

On the premise that the Bank has not modified its business models, the following topics were analysed in particular: 

 Increase in credit risk. 

Taking into account the intervention of ESMA of 25 March and of the IFRS Foundation of 27 March, the Bank did 

not consider the economic support measures put into place by the government to support borrowers in response 

to Covid-19 as measures that automatically trigger an SICR (significant increase in credit risk); instead, it evaluated 

any increase in credit risk using current and outlook reasonable and supportable information at the date on which 

these Financial Statements were drafted. 

It should also be highlighted that the moratoriums granted with respect to performing customers to handle the 

COVID-19 emergency, in line with the provisions of the guidelines issued by the European Banking Authority 

(EBA/GL/2020/02) on 2 April 2020, did not entail the classification of customer exposures as forborne performing 

exposures since the application of a general legislative moratorium, adopted as a specific response to the current 

economic situation caused by the Covid-19 pandemic, is not a forbearance measure and therefore should not be 

considered a restructuring as a result of financial difficulty. Furthermore, for those positions, the calculation of days 

past due was therefore suspended.  

 Staging allocation. 

In order to prepare the Financial Statements at 31 December 2020, the Bank adopted a prudential approach while 

maintaining its policies unchanged with respect to the staging allocation, without adopting exceptions due to the 

extraordinary emergency situation and intended to mitigate the deterioration in exposure staging.  

 Measurement of losses on loans. 

The update of the economic scenario developed for the purpose of determining the expected losses on financial 

assets took into account the recommendations provided by international bodies and by the supervisory authorities, 

in particular as regards the assessment of the impacts on the impairment model generated by the increase in the 

level of uncertainty due to the economic crisis triggered by the COVID-19 pandemic. The statistical model 

incorporated the downward revisions of growth, for the global economy as well as specifically for Italy. The increase 

- equal to approximately 700 thousand euros - in collective provisions on performing loans to customers, compared 

to what would have been recorded by adopting the loss forecasts for the previous year, mainly derives from the 

persistence of the emergency situation and the difficulties associated to the resolution of the crisis, despite the 

benefits expected from the economic measures adopted at national and EU level. 

 Fair value measurement. 

In the current context characterised by market uncertainty and volatility, there could be an increase in 

measurements classified as Level 3, through the use of non-observable inputs, due to the disappearance of prices 

quoted in active markets (Level 1) and/or observable inputs (Level 2). The movement within the fair value hierarchy 

could take place for various types of financial instruments. At 31 December 2020, there have been no significant 

changes in the fair value hierarchy and as regards the valuation of financial instruments classified in level 3, the 

Bank has maintained the same criteria as those adopted in the 2019 financial statements.  
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 Asset impairment. 

At 31 December 2020, the Bank has carried out a verification relative to possible value impairments on its assets 

also taking into account the crisis situation generated by COVID-19. 

Pursuant to IAS 36, among other things, the Bank checked the recoverability of the book values of equity 

investments in associated companies measured at cost and, only for Imprebanca, recognised an impairment of 73 

thousand euros. 

 

Contractual changes resulting from COVID-19 

 

1) Contractual changes and accounting derecognition 

At 31 December 2020, the pandemic did not cause significant deterioration in the payment capacity of the Bank's 

customers; to this end, the following were assessed: 

- whether any price reductions granted may have led to a change in the contract; 

- if any payment extensions granted to customers could generate a significant financial component. 

The analysis performed did not show conditions for the revision of timing and methods for the recognition of 

revenues. 

It should also be noted that during the year - following the measures put in place by the Government to support 

the economy to mitigate the pandemic effect - no significant contractual changes or accounting derecognitions 

were made for the Bank's customers. 

 

2) Amendment of accounting standard IFRS 16 

The Bank, as lessee, did not exercise any extension option set forth by IFRS 16 in the case of significant events or 

changes caused specifically by the decline in economic activity and the uncertainty of the macroeconomic scenario, 

nor did it rely on the provisions of the amendment "COVID-19 Related Rent Concessions" published by the IASB on 

28 May 2020, which provides lessees with the option of accounting for payment reductions without needing to 

evaluate, by analysing the contracts, if the changes fall within the definition of lease modification set forth in IFRS 

16. 

 

Impact of the pandemic on the Bank's strategies and results for the year 

 

The Bank's business strategies have not changed as a result of the pandemic. The Bank has ensured the business 

continuity vis-à-vis counterparties and the market, always ensuring the maximum efficiency of the service offered to 

customers both in branch and through remote channels. 

None of the Bank's activities was interrupted, even temporarily, in particular as regards customer services. 

As regards the quantitative impacts of the pandemic on the 2020 income statement, please refer to the paragraph "The 

main transactions in the year - COVID-19" of the Report on Operations where a detailed analysis is carried out of the 

result for the year in question and deviations recorded compared to 2019. 

The Bank's liquidity position has always remained solid thanks to the broad availability of liquid reserves. In particular, 

in the 2020 financial year, the regulatory indicators - Liquidity Coverage Ratio (LCR) and Net Stable Funding Ratio (NSFR) 

- were considerably above requirements. From a capital perspective, the Bank's capital and asset quality make it possible 

to face the crisis in the near future with relative peace of mind.  

 

 

Exemption from the preparation of the fourth interim financial report for 2020 

With the implementation of the Directive on shareholders' rights (Italian Legislative Decree no. 27 of 27 January 2010), 

paragraph 1 of Article 154-ter was amended ("Financial Reports") of the Italian Consolidated Financial Law (the "TUF"). 

This amendment establishes that the annual Financial Report, comprising the draft statutory financial statements, the 
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consolidated financial statements, if prepared, the report on operations and the certification of the appointed 

administrative bodies and the Manager in charge of preparing the accounting documents, must be published within 120 

days of the company year end. The obligation to ensure publication within 120 days refers specifically to the "draft 

financial statements" approved by the administrative body and no longer to the "statutory financial statements" 

approved by the Shareholders' Meeting. As such, this amendment restores, for listed companies, the option to postpone 

approval of the financial statements within maximum terms of 180 days as established by Article 2364, paragraph 2 of 

the Italian Civil Code, which had been abolished by Directive 2004/109/EC (so called Transparency Directive). The decree 

also establishes that, as an exception to Art. 2429, paragraph 1 of the Italian Civil Code, the draft financial statements 

must be disclosed by the directors to the board of statutory auditors and to the independent auditing firm at least 15 

days prior to publishing the draft.  

With reference to companies belonging to the STAR segment, Borsa Italiana has established the publication - in addition 

to the reports concerning the first and third quarters, as required by paragraph 5 of Article 154-ter - also the interim 

report on operations with reference to the 4th quarter; it has also allowed to omit drafting said report if publication of 

the draft financial statements is brought forward to 90 days as from the end of the year of reference. The term of 90 

days (previously set to 75 days prior to the amendments introduced with the implementation of the Directive as 

explained above) was established by Borsa Italiana with its notice no. 14924 of 8 October 2010 concerning the 

"Amendments made to the Market Regulation". 

In view of the above, the Bank opted not to publish the 4th interim report on operations, by making the draft Separate 

and Consolidated Financial Statements at 31 December 2020, complete with the certification by the Manager in charge 

of preparing the accounting documents, that of the Board of Statutory Auditors and the Auditing Firm, available to 

shareholders and to the market within the term of 90 days from the end of the financial year.  
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A.2 - Information on the main financial statement items 

The accounting standards adopted in preparing the Financial Statements at 31 December 2020 remained unchanged 

with respect to those adopted in the 2019 Financial Statements as concerns classification, measurement and de-

recognition, and are reported below. 

 

1. Financial assets at fair value through profit or loss (FVTPL) 

 

Classification criteria 

This category includes financial assets other than those recognised as Financial assets at fair value through other 

comprehensive income and Financial assets at amortised cost. In particular, the item includes: 

- financial assets held for trading, mainly represented by debt securities, UCIs and equities and the positive value of 

derivative contracts held for trading (Other/Trading); 

- other financial assets mandatorily measured at fair value, represented by financial assets that do not meet the 

requirements for measurement at amortised cost ("Hold to Collect") or at fair value through other comprehensive income 

("Hold to Collect and Sell").  

These are financial assets whose contractual terms do not exclusively envisage capital reimbursements and interest 

payments on the amount of capital to be repaid (known as "SPPI test" not passed) or that are not held within the 

framework of a business model whose objective is the possession of assets aimed at collecting contractual cash flows 

or within the framework of a business model whose objective is achieved both through the collection of contractual 

cash flows and through the sale of financial assets; capital instruments for which the Bank does not exercise the 

irrevocable option for the measurement of these instruments at fair value through other comprehensive income are 

also included in this category. 

- financial assets at fair value, i.e. financial assets thus defined at the time of initial recognition and where the 

requirements are met. In relation to this case, an entity may irrevocably designate a financial asset as at fair value 

through profit or loss at the time of recognition if, and only if, by doing so, it eliminates or significantly reduces a 

valuation inconsistency. 

According to the general rules envisaged by IFRS 9 on the reclassification of financial assets (with the exception of 

equities, for which no reclassification is permitted), reclassifications to other categories of financial assets are not 

permitted unless the entity modifies its business model for the management of financial assets. In such cases, which 

are expected to be highly infrequent, financial assets may be reclassified from the category at fair value through profit 

or loss into one of the other two categories envisaged by IFRS 9 (Financial assets at amortised cost or Financial assets 

at fair value through other comprehensive income). The transfer value is the fair value at the time of reclassification and 

the effects of reclassification operate prospectively from the date of reclassification. In this case, the effective interest 

rate of the reclassified financial asset is determined on the basis of its fair value on the date of reclassification, and that 

date is considered as the date of initial recognition for the allocation to the various stages of credit risk (stage 

assignment) for the purposes of determining impairment. 

 

Recognition criteria 

Financial assets are initially recognised on the settlement date for debt securities and equities, on the disbursement 

date for loans and on the subscription date for derivative contracts. 

Upon initial recognition, financial assets at fair value through profit or loss are recognised at fair value, without 

considering transaction costs or income directly attributable to the instrument itself. 

 

Measurement criteria 

Subsequent to initial recognition, financial assets at fair value through profit or loss are measured at fair value. The 

effects of the application of this measurement criteria are charged to the Income Statement. 
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Market prices are used to determine the fair value of financial instruments listed on an active market. In the absence of 

an active market, commonly adopted estimation methods and valuation models are employed that take into account 

all risk factors correlated with the instruments and that are based on market data, such as: valuation of listed instruments 

with similar characteristics, discounted cash flow calculations, option price calculation models, values posted in recent 

comparable transactions, etc. For equities and derivatives involving equities not listed on an active market, the cost 

method is used as a fair value estimate only in a residual way and limited to a few circumstances, i.e. in the case of 

non-applicability of all the measurement methods mentioned above (since the most recent information available to 

measure fair value is insufficient), or in the presence of a wide range of possible fair value assessments, in which the 

cost represents the most significant estimate. 

For further information on the criteria for determining fair value, please refer to the specific "Information on fair value" 

section. 

 

Derecognition criteria 

Financial assets are derecognised only if the contractual rights to cash flows deriving from the financial asset expired or 

if the entity transferred the financial asset and the sale resulted in the substantial transfer of all risks and benefits related 

to the assets. On the other hand, if a significant portion of risks and benefits related to the financial assets sold has been 

maintained, these assets will continue to be recognised, even if the legal ownership of the assets has actually been 

transferred. 

If it is not possible to determine the substantial transfer of risks and benefits, financial assets are derecognised when 

the control thereof is transferred. Otherwise, the fact that even partial control has been retained means that the assets 

must be carried for an amount proportional to the remaining involvement, which is measured by the exposure to 

changes in the value of the assets sold and the changes in their cash flows.  

Finally, the financial assets sold are derecognised if the contractual rights to receive the relative cash flows are retained, 

but an obligation is concurrently assumed to pay out to other third parties the above-mentioned flows. 

 

2. Financial assets at fair value through other comprehensive income (FVOCI) 

 

Classification criteria 

This category includes financial assets that meet both of the following conditions: 

- the financial asset is held according to a business model whose objective is achieved both through the collection of 

contractual cash flows and through sale (Hold to Collect and Sell); 

- the contractual terms of the financial asset envisage, at certain dates, cash flows represented solely by payments of 

principal and interest on the amount of principal to be repaid (known as passed "SPPI test"). 

The item also includes capital instruments, not held for trading, for which the option to be at fair value through other 

comprehensive income was exercised at the time of initial recognition. 

In particular, this item includes: 

- debt securities that are part of a Hold to Collect and Sell business model and passed the SPPI test; 

- equity investments that do not qualify as establishing control or joint control over or association with companies and 

are not held for trading, for which the option to be at fair value through other comprehensive income was exercised; 

- loans that are part of a Hold to Collect and Sell business model and passed the SPPI test. 

According to the general rules envisaged by IFRS 9 on the reclassification of financial assets (with the exception of 

equities, for which no reclassification is permitted), reclassifications to other categories of financial assets are not 

permitted unless the entity modifies its business model for the management of financial assets. 

In such cases, which are expected to be highly infrequent, financial assets may be reclassified from the category at fair 

value through other comprehensive income into one of the other two categories envisaged by IFRS 9 (Financial assets 

at amortised cost or Financial assets at fair value through profit or loss). The transfer value is the fair value at the time 

of reclassification and the effects of reclassification operate prospectively from the date of reclassification. In the event 
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of reclassification from this category to the amortised cost category, the cumulative gain (loss) recognised in the 

valuation reserve is recognised as an adjustment to the fair value of the financial asset at the date of reclassification. 

Whereas in the event of reclassification in the category of fair value through profit or loss, the cumulative gain (loss) 

previously recognised in the valuation reserve is reclassified from shareholders' equity to the income statement (in the 

item "Profit (losses) on trading"). 

 

Recognition criteria 

Financial assets are initially recognised on the settlement date for debt securities and equities, and on the disbursement 

date for loans. Upon their initial recognition, assets are at fair value, which generally corresponds to the price paid. Any 

transaction costs or income directly attributable to the instrument itself are included in the purchase cost. 

 

Measurement criteria 

Subsequent to initial recognition, Assets classified at fair value through other comprehensive income, other than equities, 

are measured at fair value, with impacts deriving from application of amortised cost, the effects of impairment and any 

exchange rate effect recognised in the Income Statement, whereas other gains or losses arising from a change in fair 

value are recognised in a specific shareholders' equity reserve until the financial asset is derecognised. Upon disposal, 

in whole or in part, the cumulative gain or loss in the valuation reserve is reversed to the Income Statement. 

The capital instruments chosen for classification in this category are measured at fair value and the amounts recognised 

with corresponding item in shareholders' equity must not be subsequently transferred to the income statement, even 

in the event of disposal. The only component relating to the equities in question that is recognised in the income 

statement is represented by the related dividends. 

Fair value is determined on the basis of the criteria already illustrated for Financial assets at fair value through profit or 

loss. 

For further information on the criteria for determining fair value, please refer to the "Information on fair value" section. 

Financial assets at fair value through other comprehensive income - both in the form of debt securities and loans - are 

subject to checking the significant increase in credit risk (impairment) required by IFRS 9, as are Assets at amortised 

cost, with the consequent recognition in the income statement of an adjustment to cover expected losses. More 

specifically, on instruments classified in stage 1 (i.e. on financial assets at the time of origination, where performing, 

and on instruments for which there has been no significant increase in credit risk compared to the initial recognition 

date), a 12-month expected loss is recorded at the initial recognition date and at each subsequent reporting date. On 

the other hand, for instruments classified as stage 2 (performing positions for which there has been a significant increase 

in credit risk compared to the date of initial recognition) and stage 3 (non-performing exposures), an expected loss is 

recognised over the life of the financial instrument. 

Vice versa, equities are not subject to impairment. 

 

Derecognition criteria 

Financial assets are derecognised only if the contractual rights to the cash flows from the financial asset expired or if 

the entity transferred the financial asset and the sale resulted in the substantial transfer of all the risks and benefits 

related to the assets. On the other hand, if a significant portion of risks and benefits related to the financial assets sold 

has been maintained, these assets will continue to be recognised, even if the legal ownership of the assets has actually 

been transferred. 

If it is not possible to determine the substantial transfer of risks and benefits, financial assets are derecognised when 

the control thereof is transferred. Otherwise, the fact that even partial control has been retained means that the assets 

must be carried for an amount proportional to the remaining involvement, which is measured by the exposure to 

changes in the value of the assets sold and the changes in their cash flows. 

Finally, the financial assets sold are derecognised if the contractual rights to receive the relative cash flows are retained, 

but an obligation is concurrently assumed to pay out to other third parties the above-mentioned flows. 
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3. Financial assets at amortised cost 

 

Classification criteria 

This category includes financial assets (in particular, loans and debt securities) that meet both of the following conditions: 

- the financial asset is held according to a business model whose objective is achieved both through the collection of 

contractual cash flows, and the contractual terms of the financial asset envisage, at certain dates, cash flows represented 

solely by payments of principal and interest on the amount of principal to be repaid (known as passed "SPPI test"). More 

specifically, loans to banks and customers in different technical categories and debt securities meeting the requirements 

set out in the previous paragraph are included in this item. 

This category also includes operating loans related to the provision of financial activities and services as established by 

the Italian Consolidated Law on Banking and the Italian Consolidated Financial Law. 

According to the general rules envisaged by IFRS 9 on the reclassification of financial assets, reclassifications to other 

categories of financial assets are not permitted unless the entity modifies its business model for the management of 

financial assets. In such cases, which are expected to be highly infrequent, financial assets may be reclassified from the 

category at amortised cost into one of the other two categories envisaged by IFRS 9 (Financial assets at fair value 

through profit or loss or Financial assets at fair value through other comprehensive income). The transfer value is the 

fair value at the time of reclassification and the effects of reclassification operate prospectively from the date of 

reclassification. Gains and losses resulting from the difference between the amortised cost of the financial asset and its 

fair value are recognised in the income statement in the event of reclassification as Financial assets at fair value through 

profit or loss and Shareholders' equity, in the specific valuation reserve, in the event of reclassification as Financial assets 

at fair value through other comprehensive income. 

Loans to customers also include receivables for lease transactions relating to sub-leases of portions of properties. 

 

Recognition criteria 

Financial assets are initially recognised on the settlement date for debt securities and on the disbursement date for 

loans. Upon initial recognition, assets are recorded at fair value, including transaction costs or income directly attributable 

to the instrument itself. 

In particular, with regard to loans, the date of disbursement normally coincides with the date of signing of the 

agreement. If such a coincidence does not occur, a commitment to disburse funds is recorded at the time of signing the 

agreement, which ends on the date of disbursement of the loan. The loan is recognised on the basis of its fair value, 

equal to the amount disbursed, or subscription price, including costs/income directly attributable to the individual loan 

and determinable from the start of the transaction, even if settled at a later date. 

Costs that, despite having the above characteristics, are reimbursed by the debtor counterparty or classified as ordinary 

internal administrative costs are excluded. 

 

Measurement criteria 

Following their initial recognition, the financial assets in question are at amortised cost, using the effective interest rate 

method. In these terms, the asset is recognised in the financial statements at an amount equal to its initial recognition 

value, less principal repayments, plus or minus the cumulative amortisation (calculated using the effective interest rate 

method referred to above) of the difference between this initial amount and the amount at maturity (typically 

attributable to costs/income charged directly to the individual asset). The effective interest rate is determined by 

calculating the rate that equals the present value of the future cash flows of the asset, for principal and interest, to the 

amount disbursed including costs/income related to the financial asset itself. This accounting method, which is based 

on a financial approach, allows the economic effect of costs/income directly attributable to a financial asset to be 

distributed over its expected residual life. 
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The amortised cost method is not used for assets - measured at historical cost - whose short duration makes the effect 

of the application of the discounting logic negligible, for those without a defined maturity or revocable loans. 

The measurement criteria are strictly related to the inclusion of the instruments in question in one or the three stages 

(stages of credit risk) envisaged by IFRS 9, the last of which (stage 3) includes non-performing financial assets and the 

remaining (stages 1 and 2) performing financial assets. 

With reference to the accounting representation of the above valuation effects, impairment losses relating to this type 

of asset are recognised in the Income Statement: 

- upon initial recognition, for an amount equal to the 12-month expected credit loss; 

- upon subsequent measurement of the asset, where the credit risk has not significantly increased compared to initial 

recognition, in relation to changes in the amount of impairment for losses expected in the following twelve months; 

- upon subsequent measurement of the asset, where the credit risk significantly increased compared to initial 

recognition, in relation to the recognition of impairment for expected losses over the life of the asset as provided for in 

the contract; 

- upon subsequent measurement of the asset, where - after a significant increase in credit risk since initial recognition; 

- the "significance" of this increase has since disappeared, in relation to the adjustment of cumulative impairment losses 

to take account of the change from a full lifetime expected credit loss of the instrument to a 12-month expected credit 

loss. 

If the financial assets in question are performing, they are measured in order to determine the impairment losses to be 

recorded in the financial statements at the level of the individual credit relation (or security "tranche"), depending on 

the risk parameters represented by probability of default (PD), loss given default (LGD) and exposure at default (EAD). 

If, in addition to a significant increase in credit risk, there is evidence of impairment, the amount of the loss is measured 

as the difference between the book value of the asset - classified as "impaired", like all other transactions with the 

same counterparty - and the present value of the expected future cash flows, discounted at the original effective interest 

rate. The amount of the loss to be recognised in the Income Statement is defined on the basis of an analytical valuation 

process or determined by homogeneous categories and, therefore, analytically applied to each position and considers, 

as described in detail in the chapter "Impairment losses of financial assets", forward looking information and possible 

alternative recovery scenarios. 

Non-performing assets include financial instruments that have been granted the status of bad loans, unlikely to pay or 

past due/overdue by more than ninety days according to the rules of the Bank of Italy, consistent with IAS/IFRS and 

European Supervisory regulations. 

The expected cash flows take into account the expected recovery time and the estimated realisable value of any 

guarantee. 

The original effective interest rate of each asset remains unchanged over time even though the relationship has been 

restructured resulting in a change in the contractual interest rate and even if the relationship ceases to bear the 

contractual interest for practical purposes. 

If the reasons for impairment no longer apply due to an event occurring after the impairment was recognised, value 

recoveries are recognised in the Income Statement. The value recovery cannot exceed the amortised cost that the 

financial instrument would have had in the absence of previous adjustments. 

Value recoveries related to the passing of time are recognised in net interest income. 

In some cases, during the life of the financial assets in question and, in particular, of receivables, the original contractual 

terms can be amended by the parties to the contract. When, over the life of an instrument, the contractual clauses are 

amended, it is necessary to check whether the original asset must continue to be recognised in the financial statements 

or, on the contrary, whether the original instrument must be derecognised from the financial statements. 

In general, changes in a financial asset lead to its derecognition and to the recognition of a new asset when they are 

"substantial". The assessment of whether the change is "substantial" must be subject to qualitative and quantitative 

considerations. In fact, in some cases it may be clear, without resorting to complex analyses, that the changes introduced 

substantially modify the characteristics and/or contractual flows of a given asset while, in other cases, further analyses 
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(including quantitative analyses) will have to be carried out in order to appreciate their effects and check the need to 

derecognise or not the asset and to recognise a new financial instrument. 

Therefore, qualitative and quantitative analyses aimed at defining the "substantiality" of the contractual changes made 

to a financial asset will have to consider: 

- the purposes for which the changes were made: for example, renegotiations for commercial reasons and forbearance 

due to financial difficulties of the counterparty: 

 the first, aimed at "retaining" the customer, involve a debtor who is not in financial difficulty. This case study 

includes all the renegotiation operations that are aimed at adjusting the cost of the debt and the duration to 

market conditions; 

 the latter, carried out for "credit risk reasons" (forbearance measures), are attributable to the bank's attempt to 

maximise the recovery of the cash flows of the original loan. As a rule, the underlying risks and benefits are not 

substantially transferred after the changes and, consequently, the accounting representation that provides the 

most relevant information for the reader of the financial statements (except for what will be said below on the 

subject of objective elements), is that made through "modification accounting" and not through "derecognition" 

that implies the recognition in the income statement of the difference between the book value and the present 

value of the modified cash flows discounted at the original interest rate. 

- the presence of specific objective elements ("triggers") that affect the characteristics and/or contractual flows of the 

financial instrument (such as, for example, a change in the currency or a change in the type of risk to which one is 

exposed, when correlated with equity and commodity parameters), which are deemed to entail derecognition in view 

of their impact (expected to be significant) on the original contractual flows. 

 

Derecognition criteria 

Financial assets are derecognised only if the contractual rights to the cash flows from the financial asset expired or if 

the entity transferred the financial asset and the sale resulted in the substantial transfer of all the risks and benefits 

related to the assets. On the other hand, if a significant portion of risks and benefits related to the financial assets sold 

has been maintained, these assets will continue to be recognised, even if the legal ownership of the assets has actually 

been transferred. 

If it is not possible to determine the substantial transfer of risks and benefits, financial assets are derecognised when 

the control thereof is transferred. Otherwise, the fact that even partial control has been retained means that the assets 

must be carried for an amount proportional to the remaining involvement, which is measured by the exposure to 

changes in the value of the assets sold and the changes in their cash flows. 

Finally, the financial assets sold are derecognised if the contractual rights to receive the relative cash flows are retained, 

but an obligation is concurrently assumed to pay out to other third parties the above-mentioned flows. 

 

4 - Hedging Transactions 

 

Classification criteria 

Risk hedging transactions are directed at neutralising potential losses, attributable to a determined risk, and recognisable 

on a determined element or group of elements, if that specific risk should actually manifest itself. 

IFRS 9 envisages, at the time of its introduction, the possibility of continuing to apply in full the provisions of the former 

IAS 39 on hedge accounting (in the carved-out version approved by the European Commission) for each type of hedge 

(both for specific hedges and for macro hedges).  

 

Recognition criteria 

Hedging derivatives, like all derivatives, are initially recognised and subsequently measured at fair value. 
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Measurement criteria 

Hedging derivatives are measured at fair value. In the case of fair value hedging, the change in fair value of the hedged 

element is offset with the change in fair value of the hedging instrument. This offset is recognised through the 

recognition in the income statement - under item 90 "Fair value adjustments in hedge accounting" - of said value 

changes, referred both to the hedged element (with regard to the changes caused by the underlying risk factor), and to 

the hedging instrument. Any difference, which represents the partial ineffectiveness of the hedge, consequently 

constitutes its net economic effect. 

The derivative is designated as a hedging derivative if there is a formalised documentation of the relationship between 

the hedged instrument and the hedging instrument and if it is effective at the time when the hedge starts and, 

prospectively, throughout the time of its validity. 

The effectiveness of the hedge depends on the extent to which the changes in fair value of the hedged instrument are 

offset by those of the hedging instrument. Therefore, the effectiveness is determined by the comparison between the 

aforesaid changes, taking into account the intent pursued by the company when the hedge was established. 

If the hedge is ineffective, hedge accounting, as set out above, is stopped, the hedging derivative is reclassified among 

trading instruments and the hedged financial instrument reacquires the measurement criteria that matches its 

classification in the financial statements. 

 

5 - Equity investments 

 

Classification criteria 

The item "Equity investments" includes investments in subsidiaries, associated companies and jointly controlled 

companies; as required by IAS 28, this item also includes equity interests classified as joint ventures. 

 Equity interests in other companies in which the Bank does not exercise control or over which it has no significant 

influence, either directly or through its subsidiaries, but which are acquired as long-term investments and not held for 

the purpose of trading, are classified as "Financial assets at fair value through other comprehensive income" in 

accordance with IFRS 9.  

 

Recognition criteria 

Equity investments are recorded at their settlement date and at purchase - or subscription - cost, including the additional 

charges. 

 

Measurement criteria 

Equity investments in subsidiaries are all measured at fair value, while equity investments in associated companies and 

joint ventures are recorded measured at cost.  

The method for determining the fair value is in line with current market practice and, on the basis of the provisions of 

IFRS 9, it refers to a series of objective parameters. 

The model is based on the discounting of cash flows, as they emerge from the updated long-term plan of the 

subsidiaries. The figure is used (subject to the updating of parameters) in the preparation of financial statements in order 

to determine any change in fair value, taking into account any further adjustment needed given specific market 

situations. 

 

Derecognition criteria 

Equity investments are derecognised when they are transferred, with the substantial transfer of all related risks and 

benefits, or when the contractual rights to cash flows deriving from them expire. 

 

Recognition criteria of income components 

- Equity investments in subsidiaries measured at fair value 
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Changes in fair value resulting from the differences between the measurements at the end of the current year and 

those of the previous years are recorded using the same criteria prescribed for the category "Financial assets at fair 

value through other comprehensive income", in compliance with IFRS 9. 

- Equity investments in associated companies and jointly controlled companies are measured at cost 

If there is evidence that the value of an equity investment may be impaired, the recoverable amount of said equity 

investment is estimated considering the present value of future cash flows that the investment could generate, including 

the final disposal value of the investment. 

If the recoverable amount is not temporarily lower than the carrying amount, the difference is recorded in the income 

statement under item 220 "Profit (loss) from equity investments". 

If the reasons for the impairment are removed following an event that occurs after the recognition of the impairment, 

value recoveries are made through profit and loss under the same item as above in the measure of the previous 

adjustment. 

 

6 – Property, equipment and investment property 

 

Classification criteria 

This item includes the assets for permanent use held to generate income and the property held for investment purposes.  

Property, equipment and investment property also include advance payments made for the purchase and revamping of 

assets that are not yet part of the production process and hence not yet subject to depreciation. 

Rights of use acquired through leases and relating to the use of a property or equipment (for the lessees) and assets 

granted under an operating lease (for the lessors) are also included. 

Recognition criteria 

All classes of property, plant and equipment recognised as assets are initially recorded at cost, insofar as it is 

representative of their fair value. The cost includes the purchase price, non-recoverable purchase taxes and any cost 

directly descending from the installation of the asset for its intended use, minus any trade discount.  

Financial expenses are recorded according to IAS 23 and, therefore, recognised as a cost in the year in which they were 

incurred.  

Overheads and administrative expenses are not included in the initial cost of the assets in question, unless they are 

directly descended from the purchase of the asset or its installation. 

Lease agreements, in accordance with IFRS 16, are accounted for on the basis of the right of use model whereby, at the 

initial date, the lessee has a financial obligation to make payments due to the lessor as compensation for its right to 

use the underlying asset during the lease term. The duration of the lease agreement is determined by taking into 

account the period of time during which the agreement is payable; the lease agreement is considered no longer 

collectible when the lessee and the lessor each have the right to terminate the lease without the consent of the other 

party, exposing themselves at most to a minimum penalty. 

When the asset is made available to the lessee for use (initial recognition date), the right of use is recognised - net of 

VAT and any sub-leases - as a balancing entry to the payable equal to the present value of the lease payments to be 

made to the lessor.  

 

Measurement criteria  

Following their initial recognition, instrumental fixed assets and fixed investments are measured at cost minus the 

accumulated depreciation and taking into account any impairment losses and/or value recoveries.  

This principle has been adopted because it was deemed more appropriate than the revaluation method provided by the 

reference accounting standard. 

Property and equipment are depreciated each year, at rates calculated by reference to the residual possibility of using 

the assets, their related useful life and realisable value, except for land (incorporated in the asset value) and works of 

art, insofar as they have an indefinite life. In the case of land whose value is incorporated in the value of the property 
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and equipment, the relevant separation is made only for free-standing buildings. For assets acquired during the year, 

the amortisation is calculated on a daily basis starting on the date on which the asset was first used. 

Property and equipment featuring an unlimited useful life cannot be depreciated. 

Subsequent expenses relating to property, plant and equipment, already recorded, are added to the book value of the 

asset when it is likely that the future economic benefits exceed the previously established ordinary performance of the 

asset. 

At the end of each reporting period, an impairment test is carried out on the assets. More specifically, a comparison is 

made between the book value of the asset (purchase cost less accumulated depreciation) and its recoverable amount, 

equal to the greater of the fair value, minus any sales cost, and the related value of use of the asset, meaning the 

present value of the future cash flows expected from the asset. Adjustments are recorded in the income statement 

under item 180 "Net losses/recoveries on property and equipment". If the reasons that led to the recognition of the loss 

cease to apply, a value recovery is recorded that may not exceed the value that the asset would have had minus the 

depreciation calculated in the absence of previous impairment losses. 

Property and equipment consisting of rights of use acquired under a lease, recorded in accordance with IFRS 16, are 

measured using the cost model and depreciated over the lease term and periodically subjected to impairment testing. 

 

 

Derecognition criteria 

The book value of property and equipment must be derecognised on its disposal, or when no future economic benefit 

is expected from its use. 

The right of use deriving from lease agreements is eliminated from the Financial Statements at the end of the term of 

the lease agreement, which may be modified with respect to the initial recognition of the right of use, to take into 

account the exercise of any early extinction, renewal or purchase options not considered at the time of recognition. 

 

7 - Intangible assets 

 

Classification criteria 

Intangible assets relate to software for multi-year use. The positive difference between the value of the assets and 

liabilities acquired following a business combination and the related purchase price of the combined business entity is 

recorded under the intangible assets as goodwill. 

 

Recognition criteria 

Intangible assets are recorded at their purchase cost. The purchase cost may be adjusted for ancillary charges. The costs 

incurred for the purchase of intangible assets are recognised only if they are identifiable, their cost can be measured 

reliably, they can be controlled and they are able to generate future economic benefits. Otherwise, the cost of the 

intangible asset is recorded in the income statement in the year in which it was incurred. 

The Bank, in view of the option envisaged by IFRS 16.4, decided not to apply the standard to any operating leases on 

intangible assets. Therefore, Intangible assets do not include rights of use acquired under operating leases (as lessee) 

and relating to the use of an intangible asset. 

 

Measurement and recognition criteria of income statement items 

Following their initial recognition, intangible assets are measured at cost, less the accumulated amortisation and any 

impairment of losses. The "at cost" measurement method was deemed more appropriate than the "revaluation" method. 

The cost of intangible assets is amortised, minus the recoverable amount, on the basis of their estimated useful life. For 

assets acquired during the year, the amortisation is calculated on a daily basis starting on the date on which the asset 

was first used. In the case of assets transferred and/or disposed of during the year, the amortisation is calculated on a 

daily basis until the date of transfer and/or disposal.  
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If the useful life of the fixed asset cannot be established and appears to be indefinite (goodwill), the asset is not 

amortised, however it is periodically tested for impairment and, in any case, each time objective evidence is found to 

this effect its initial recognition value may have to be changed. The performance of this test entails the prior allocation 

of goodwill to a cash-flow-generating unit, whose value can be reliably estimated. Goodwill impairment is calculated as 

the difference between its book value and the estimated recoverable amount, determined by reference to the cash-

flow-generating unit to which the goodwill in question has been allocated. Any impairment calculated as the difference 

between the book value of the fixed asset and its recoverable amount is recorded in the income statement under item 

"240 Goodwill impairment losses". Goodwill impairment may not be reversed in future accounting periods as required 

by IAS 36. 

Regarding intangible assets other than goodwill, if there is evidence of impairment, an estimate is made each year of 

the recoverable amount of the assets. The amount of the loss, recorded in the income statement, is equal to the 

difference between the book value of the asset and its recoverable amount. If the recoverable amount of a specific 

intangible asset cannot be determined, then the asset must be assigned to the smallest independent cash-flow-

generating unit (CGU), and it is by reference to the latter that the recoverable value is estimated and compared with 

the book value, to establish the possible impairment loss. 

 

Derecognition criteria 

Intangible assets are derecognised when they are sold or when no future economic benefits are expected from their 

use.  

 

9 - Current and deferred tax 

Current and deferred income taxes, calculated in accordance with the applicable domestic regulations, is recorded in the 

Income Statement, except in the case of items directly charged or credited to shareholders' equity. Tax provisions are 

calculated on a prudential basis and also include the risk provisions set aside in connection with the ongoing disputes. 

Since 2004, the Bank and its Italian-based subsidiaries have decided to join the "domestic consolidated tax system", 

pursuant to Articles 117/129 of the TUIR. The option was renewed in June 2019 for the 2019/2021 period. 

By virtue of this option, the Group companies determine their proportion of the taxes payable and the corresponding 

tax income (taxable income or tax loss) is transferred to the Parent Company, relating to which a single taxable income 

or loss is reported (resulting from the arithmetical sum of its own and its participating subsidiaries' incomes/losses) and, 

consequently, a single income tax debit/credit is determined. 

Deferred taxation is calculated based on the tax effect of the temporary differences between the book value of the 

assets and liabilities and their tax value, resulting in future taxable amounts or tax deductions. For this purpose, 

"temporary taxable differences" means those that, in the future, will determine taxable amounts, while "temporary 

deductible differences" those that, in the future, will determine deductible amounts. Deferred tax assets are recorded in 

the financial statements insofar as they are likely to be recovered, based on the capability of the Bank, and of the other 

Group companies belonging to the "domestic consolidated tax system", to generate taxable income, in the future, on a 

regular basis. 

Deferred taxation is calculated based on the applicable rates, with respect to the temporary taxable differences, with 

respect to which there is the likelihood of effectively incurring taxes, and the temporary deductible differences, with 

respect to which there is the reasonable certainty of recovering tax money back. 

Deferred tax liabilities are calculated taking into account the rates expected when payment falls due. 

If the deferred tax assets and liabilities relate to Income Statement items, the balancing item is represented by income 

tax. 

When deferred tax assets and liabilities concern transactions recorded in shareholders' equity, without affecting the 

income statement, the directly balancing entry is recorded in shareholders' equity, in the specific reserves where 

provided (Valuation reserves).  
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Current tax assets/liabilities related to income tax for the year are recognised net of any tax paid in advance and any 

withholding tax incurred. 

Deferred tax assets and deferred tax liabilities are recorded in the financial statements, respectively under "Tax assets" 

and "Tax liabilities".  

 

10 - Provisions for risks and charges 

 

Provisions for risks and charges against commitments and guarantees given 

The sub-item of provisions for risks and charges under examination includes the provisions for credit risk recognised 

against commitments to lend funds and guarantees given that fall within the scope of application of the rules on 

impairment in accordance with IFRS 9. For these cases, in principle, the same methods of allocation between the three 

stages of credit risk and calculation of the expected loss shown with reference to financial assets at amortised cost or 

at fair value through other comprehensive income, are adopted. 

 

Other provisions for risks and charges 

The other provisions for risks and charges include the allocations relating to legal obligations or connected with 

employment agreements or with disputes, including those of a tax-related nature, originated from a past event for 

which it is likely that economic resources will be expended to comply with said obligations, provided that a reliable 

estimate of the related amount can be obtained. 

If the time element is significant (expected outlay beyond 12 months), the allocations are discounted to the present 

with reference to current market rates. The allocation and any subsequent increases in the provisions due to the time 

factor are recognised in the income statement. 

The allocated provisions are subject to periodic reviews and when it becomes unlikely that possible costs may be 

incurred, the allocations are fully or partly reversed to the benefit of the income statement. 

 

11. Financial liabilities at amortised cost 

 

Classification criteria 

Due to banks, Due to customers and Securities issued include the various forms of interbank and customer funding, 

repurchase agreements with the obligation to repurchase forward and the funding from bonds and other funding 

instruments issued, net of any amounts repurchased. 

This item also includes the payables recorded by the company as a lessee under leases. 

 

Recognition criteria 

The initial recognition of these financial liabilities occurs on the date the contract is signed, which normally coincides 

with the date of receipt of the sums collected or the date of issue of the debt securities. 

Initial recognition is carried out based on the fair value of the liabilities, generally equal to the amount received or the 

issue price, plus any additional costs/income directly attributable to the individual funding or issue transaction. Internal 

administrative costs are excluded. 

With regard to lease payables, the lessee, on the commencement date of the contract, recognises the payable equal to 

the present value of the payments due for the entire duration of the contract, discounted using marginal lending rates 

identified by the Group equal to the interest rate that Banca Finnat should pay for a loan, with similar duration and 

guarantees, necessary to obtain an asset whose value is equal to the asset consisting of the right of use in a similar 

economic environment.  

  



Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

71 
 

Measurement criteria 

Subsequent to initial recognition, financial liabilities are at amortised cost using the effective interest rate method. 

Exceptions are short-term liabilities, for which the time factor is negligible, which remain recorded at the value received. 

Lease payables are updated, as indicated by IFRS 16, in the presence of contractual changes due to: change in the 

duration of the lease; change in the guaranteed residual value, change in the exercise of the purchase option, 

recalculation of fixed or variable payments.  

 

Derecognition criteria 

Financial liabilities are derecognised when they expire or are extinguished. Derecognition takes place also in the event 

of the repurchase of bonds previously issued. The difference between the book value of liabilities and the amount paid 

to purchase them is posted in the Income Statement. 

The replacement on the market of treasury shares after they have been repurchased is considered tantamount to a new 

issue, with the entry of the new placement price. 

 

12. Financial liabilities held for trading 

 

Classification criteria 

This item includes financial liabilities, regardless of their technical form, classified in the trading portfolio.  

In particular, this category of liabilities includes trading derivatives with a negative fair value as well as embedded 

derivatives with a negative fair value that are present in complex contracts - where the primary contract is a financial 

liability - but not strictly related to them. Liabilities that originate from uncovered short positions generated by securities 

trading are also included. 

 

Recognition criteria 

These liabilities are recognised at the subscription or issue date at a value equal to the fair value of the instrument, 

without considering any directly attributable transaction cost or income. 

 

Measurement criteria 

All trading liabilities are measured at fair value with the result of the measurement recognised in the income statement. 

 

Derecognition criteria 

Financial liabilities held for trading are derecognised from the financial statements when the contractual rights to the 

corresponding cash flows expire or when the financial liability is sold substantially transferring all related risks and 

benefits. The resulting difference is recorded in the income statement. 

 

14 - Foreign-currency transactions 

Foreign-currency transactions are recorded in Euro, at their initial recognition, applying the spot exchange rate in force 

at the date of the transaction. 

When preparing the financial statements, items in foreign currencies are recorded as follows: 

• in the case of monetary instruments, at the spot exchange rate on the date of preparation of the financial 

statements, with foreign exchange differences recorded in the income statement under the item "Profit 

(losses) on trading"; 

• in the case of non-monetary instruments, they are measured at historical cost, at the exchange rate in 

force at the time of the original transaction; 

• in the case of non-monetary instruments measured at fair value, at the spot exchange rate in force at the 

time of preparation of the financial statements. 
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Exchange rate differences relating to non-monetary items are recorded applying the accounting standards used for the 

profits and losses relating to the original instruments. 

 

15 - Other information 

 

1. Treasury shares 

Treasury shares held are stated in the financial statements at cost, adjusting shareholders' equity by a corresponding 

amount. No profit or loss is recorded in the income statement in connection with the purchase, sale, issue and 

derecognition of instruments that represent the Bank's capital. The consideration paid or received is recognised directly 

in shareholders' equity.  

Any marginal cost incurred for the repurchase of treasury shares is recorded as a decrease in shareholders' equity, as 

long as it is directly related to the capital transaction that otherwise would not have been incurred. 

 

2. Post-employment benefits 

Post-employment benefits are determined as the Bank's present obligation towards its employees, in terms of the 

related termination indemnity. The amount of this obligation on the date of the financial statements is estimated using 

actuarial methods and time-discounted using the "Projected Unit Credit Method" whereby each period of service is 

viewed as giving rise to an additional unit of benefit entitlement and each unit is measured separately to build up the 

final obligation. Once the final obligation is obtained, the Bank needs to calculate its present value, even if part of the 

obligation falls in the twelve-month period after the date of the financial statements. Actuarial profits/losses deriving 

from defined benefit plans are stated in shareholders' equity under Valuation reserves. All other components of the 

post-employment benefits accrued during the year are posted in the income statement under item 160. Administrative 

expenses: a) personnel expenses in "Termination indemnities", for the amounts paid to the INPS Treasury; "payments 

to external pension funds: defined contribution" for payments made to Supplementary Retirement Plans and "provisions 

for termination indemnities" for the adjustment of the fund present in the company. 

 

3. Recognition of revenue and costs 

 

Revenue 

Revenues are gross flows of economic benefits deriving from the carrying on of the normal company business, when 

such flows determine increases in shareholders' equity other than the increases deriving from the contribution of 

shareholders. Revenues are recognised on an accrual basis. 

In particular, fee and commission income and other income from services are recognised in the financial statements 

only if all the following criteria are met: 

1) identifying the contract with a customer; 

2) identifying the performance obligations; 

3) determining the transaction price; 

4) allocating the transaction price to the performance obligations;  

5) recognising revenue when (or as) the entity satisfies a performance obligation. 

Revenues configured as variable considerations are recognised in the income statement if they can be reliably estimated 

and only if it is highly probable that this consideration must not be reversed from the income statement in future periods 

in whole or in a significant part. 

In the event of a strong prevalence of uncertainty factors related to the nature of the consideration, it will be recognised 

only when this uncertainty is resolved. Factors that could increase the likelihood and extent of the downward adjustment 

of revenue include, among other things, the following: 

a. the amount of the consideration is very sensitive to factors beyond the control of the entity (e.g.: 

market volatility); 
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b. experience with the type of contract is limited; 

c. it is the practice to offer a wide range of price concessions or to change the terms and conditions of 

payment of similar contracts in similar circumstances; 

d. the contract has a large number and a wide range of possible amounts of remuneration. 

The consideration for the contract, the collection of which must be probable, is allocated to the individual obligations 

arising from the contract. The allocation must be based on the selling prices that would have been applied in a transaction 

involving the individual contractual commitment (standalone selling price). The best indication of the standalone selling 

price is the price of the good or service that can be observed when the Bank sells the good or service separately in 

similar circumstances and to similar customers. If the standalone selling price is not directly observable, it must be 

estimated. 

In the event that the customer obtains a discount for the purchase of a bundle of goods or services, the discount must 

be allocated between all the performance obligations provided for in the contract; the discount can be attributed to one 

or more obligations if all of the following criteria are met: 

a. the entity normally sells separately each distinct good or service; 

b. the entity normally also sells separately the bundle(s) of some of the distinct goods or services, giving a discount 

on the standalone selling prices of the goods or services of each bundle, and the discount is substantially the same 

discount provided for in the contract. 

Revenue is recognised over time when the goods or services have been transferred (satisfaction of performance 

obligations); an asset is transferred when the customer has control of the asset, i.e. when it can use the goods or service 

directly and obtain all the benefits. Depending on the timing of the satisfaction of the performance obligations, the 

revenue can be recognised: 

 when control is passed at a certain point in time; factors that may indicate the point in time at which control 

passes include: 

o the entity has a present right to payment for the asset; 

o the customer has legal title to the asset; 

o the entity has transferred physical possession of the asset; 

o the customer has the significant risks and benefits related to the ownership of the asset; 

o the customer has accepted the asset. 

 or, alternatively, over the time provided for the satisfaction of the performance obligations, if one of the 

following criteria is met: 

o the customer simultaneously receives and consumes all of the benefits provided by the entity as the 

entity performs; 

o the entity's performance creates or enhances an asset that the customer controls or from which it can 

derive all the benefits (potential cash flows); 

o the entity's performance does not create an asset with an alternative use to the entity and the entity 

has an enforceable right to payment for performance completed to date. 

Interests are recognised on an accrual basis that considers the effective yield of the asset.  

The positive economic components accrued on financial liabilities are recognised under the item "Interest income and 

similar income". 

Default interests are recorded under the item "Interest income and similar income" when they are actually collected. 

Dividends are recorded in the accounts in accordance with the shareholders' right to receive payment. 

Revenue is recognised over time when the goods or services have been transferred (satisfaction of performance 

obligations): an asset is transferred when the customer has control of the asset, i.e. when it can use the goods or service 

directly and obtain all the benefits.  
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The disclosure required by IFRS 15 (Revenue from Contracts with Customers). 

 

Nature of the services 

A description of the main businesses from which the Bank generates its revenue from contracts with customers, 

distinguished by business area, is provided below. 

 

Private banking and Banking Services 

The main services provided to the private customers of the Bank by the private bankers of the Sales Department include 

the revenue deriving from agreements for individual portfolio management, trading, trading with consultancy services, 

placement, and all agreements associated with a current account relationship (cash services, payments, money 

management, debit cards, credit card loans, home banking, etc.). All performance obligations are defined by formalised 

agreements. If the agreements include the performance of distinct services, the revenue pertaining thereto is: 

• recorded separately on the basis of standalone sale prices defined contractually (as in the case of fees for 

services of individual portfolio management, trading and order execution on financial instruments, placement 

and of fees for the transmission of documents, reports and communications); 

• recorded on the basis of the mandatory service performed if the services cannot be separated within the 

context of the agreement because one is the input of the other (as in the case of the combination of the 

consultancy and securities custody services) or because they are interdependent, not separable and not sold 

individually (as in the case of banking services associated with a current account). 

Depending on the way the services are performed, revenue is recorded punctually (e.g. in the case of fees for trading, 

collection and payment, subscription) or, in case of services performed over time, based on the value that the services 

completed until the considered date have for the customer, corresponding to the amount provided by the agreement. 

Individual portfolio management agreements provide for the debiting (with annual or less than annual periodicity) of 

variable overperformance amount with respect to reference parameters. The determination of these fees depends on 

the result achieved at the end of the reference period, which cannot be estimated on the occasion of the quarterly 

measurements, since it is not highly probable that when, subsequently, the uncertainty associated with the variable 

consideration is resolved, there will be no significant downwards adjustment of the amount of the recorded cumulated 

revenue; these fees are affected by external factors with respect to the management activity of the bank (such as 

market volatility and the performance of the reference parameter).  

The revenue accounting procedures adopted before the entry into force of the provisions of IFRS 15 are in line with 

those described, except that for the types of trading agreements that prescribe free fees for the execution of orders on 

financial instruments in view of the application of fees for the consultancy and custody services proportionate to the 

assets under administration; for these agreements, the amount of the fees is allocated, for accounting purposes, among 

the obligations prescribed by the agreement, attributing to the custody and administration service an amount equal to 

the standalone sale price of the service and to the trading service the residual amount. 

 

Institutional customers 

The main services provided by the Institutional Customers Organisational Unit of the Bank includes: the asset 

management services performed by appointment by UCIs, the management and trading services directed to corporate 

customers and to qualified counterparties, the services directed to listed issuers (specialist operator services, qualified 

operator, analyst coverage, centralised management, etc.).  

All performance obligations are defined by formalised agreements. Management and trading services are recognised 

according to the same rules envisaged for private customers.  

Services directed to listed issuers are carried out over time, because customers benefit from the activity carried out 

continuously and they are consequently recognised based on the value for customers of the services transferred until 

the date considered on the basis of the amount the Bank is entitled to receive. 
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Centralised management services can be sold on the basis of individual modules or as packages; in this case, the value 

of the service provided consists of the single fee envisaged for the different services included in the package and any 

discount with respect to the acquisition of the individual services is allocated proportionately among the different 

mandatory services performed. If the agreements include services whose revenue is recognised punctually at the time 

of execution, the portion referred to these services is recorded at the time of performance or, if the services were not 

performed within the reference period of the agreement, at its periodic expiration. 

The revenue recognition methods that were adopted before the entry into force of the provisions of IFRS 15 are 

substantially in line with those described above.  

 

Advisory and Corporate Finance 

"Consultancy services on financial structure", rendered to corporate customers by the Advisory & Corporate Finance 

Organisational Unit, to provide assistance to customers in major corporate finance matters (mergers & acquisitions, 

listings and IPOs, company appraisals, industrial and financial restructuring, project financing, strategic consultancy), are 

defined by formalised agreements. Depending on the type of assistance provided, the agreement may entail the 

performance of different activities, which, however, are necessary inputs for the achievement of the objective provided 

for by the agreement and therefore are inseparable and included in a single mandatory service. This service is considered 

completed over time regardless of the envisaged invoicing timelines because: the customer benefits from the assistance 

service rendered by the Bank on a continuous basis; performance of the activity does not present an alternative use for 

the Bank, being carried out exclusively for the Customer according to his specific characteristics and requirements; any 

adaptation of the activities performed for another use is subject to practical limitations because the specifications of the 

activities carried out are unique for that Customer; throughout the duration of the agreement, the Bank is entitled to 

require payment of the service completed up to the date considered even if the agreement is terminated by the 

Customer for reasons other than the Bank's failure to perform. However, if the assistance agreement requires releasing 

the declaration of appropriateness for the purposes of listing, the connected fees are recognised punctually because the 

Customer receives the benefits deriving from fulfilling the obligation to obtain listing on the market only on the release 

date. 

Any success or performance fees are instead recognised only in case of formalisation of the transactions and when the 

conditions underlying their ascertainment are met; these are variable fees which the Bank cannot determine in a highly 

probable manner before the "resolution of the uncertainty" associated with the fees themselves, being conditioned by 

factors on which the Bank has no control (such as actions performed by third parties: customers, investors, lenders). 

The quantitative information is provided:  

 in part B - Information on the statement of financial position in section 4 - Financial assets at amortised cost, 

quantitative information is provided about the assets/liabilities from contracts with customers not debited in 

the current accounts on the basis of a breakdown by type of service; 

 in part C - Information on the income statement in section 2 - Fees and commissions, quantitative information 

is provided about revenue from contracts with customers on the basis of a breakdown by type of service; 

 in part L of the Consolidated Financial Statements - Segment Reporting, quantitative information is provided 

about revenue from contracts with customers distinguished by the business sectors of the Group represented 

on the basis of a breakdown by type of service and of a breakdown by assessment procedure. 

 

Costs 

Costs are recognised when they are incurred in compliance with the criterion of correlation between costs and revenues 

that derive directly and jointly from the same transactions or events. Costs (including impairment losses) that cannot be 

related to revenues are immediately recognised in the Income Statement. 

Costs directly attributable to financial instruments at amortised cost and determinable from the start, regardless of the 

moment when they are paid, are included in the Income Statement by applying the effective interest rate. 

Interests are recognised on an accrual basis that considers the effective yield of the asset.  
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Negative income components accrued on financial assets are recognised in the item "Interest expense and similar 

expense", item that also includes interest expense on lease payables (while interest income and similar income include 

interest from subleases). 

Rents payable for property leases, company vehicles and other assets falling within the scope of IFRS 16 are not 

recognised under Administrative expenses (as was the case under the previous IAS 17); against the recognition of the 

rights of use deriving from lease agreements, impairment losses are recorded due to the depreciation of the right of 

use calculated on a straight-line basis according to the duration of the contract or the useful life of the right itself, while, 

against the recognition of the payable for the fees due for the rights of use, accrued interest expense is recorded.  

Administrative expenses (Personnel expenses and Other administrative expenses) include short-term lease payments 

and low-value lease payments as well as variable payments for lease payments not included in the valuation of lease 

payables and the VAT component, if non-deductible. 

"Sundry expenses" also include the depreciation of leasehold improvements acquired through leases classified as "Other 

assets". 

 

4. Classification of financial assets 

The classification of financial assets in the three categories envisaged by IFRS 9 depends both on the business model 

with which the financial instruments are managed and on the contractual characteristics of the cash flows of the financial 

assets (or SPPI Test). The combination of these two elements results in the classification of financial assets as follows: 

- Financial assets at amortised cost: assets that pass the SPPI test and fall within the Held to Collect (HTC) business 

model; 

- Financial assets at fair value through other comprehensive income (FVOCI): assets that pass the SPPI test and 

fall within the Held to Collect and Sell (HTCS) business model;  

- Financial assets at fair value through profit or loss (FVTPL): it is a residual category that includes financial 

instruments that cannot be classified in the previous categories based on the results of the business model test 

or the test on the characteristics of the contractual flows (SPPI test not passed). 

 

SPPI test 

The Standard requires financial assets to be classified also on the basis of the characteristics of the contractual cash 

flows. The SPPI test requires the determination of whether the contractual cash flows consist of Solely Payments of 

Principal and Interest on the principal amount outstanding (IFRS 9 - B4.1.7). 

Contractual cash flows may be consistent with the definition of a "basic lending arrangement" even if the credit risk will 

be offset. Moreover, the interest rate can also include an additional fee that takes into account other risks such as 

liquidity risk or administrative costs. The possibility of obtaining a profit margin is also consistent with the definition of 

"basic lending arrangement" (IFRS 9 - B4.1.7A). 

Contractual features that introduce an exposure to risks or volatility unrelated to the "basic lending arrangement", such 

as exposure to changes in equity prices or commodity prices, do not meet the definition of Solely Payments of Principal 

and Interest on the principal amount outstanding. 

Therefore, the SPPI test is aimed at identifying all the contractual characteristics that may show payments other than 

those relating to the principal and interest accrued on the principal amount outstanding. 

Only if the test is successful can the instrument be accounted for, depending on the business model identified, at 

amortised cost or at Fair Value through OCI. 

The test will only be necessary if the adopted business model is "Collect" or "Collect and Sell". Conversely, if the 

instrument is managed according to the residual business model, the instrument will be accounted for at fair value 

regardless of the characteristics of the contractual cash flows. 

 

 

Business model 
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The business model represents the way in which the Bank manages its financial assets, i.e. with which it intends to 

realise the cash flows of debt instruments. It reflects the way in which groups of financial assets are collectively managed 

to pursue a particular business objective and does not depend on management's intentions with respect to a single 

instrument but is set at a higher level of aggregation. 

The definition of the Group's business model takes into consideration all the useful elements that emerge both from the 

strategic objectives defined by the Bank's top management and from elements relating to the organisational structure 

of the structures proposed for the management of assets and the methods for defining the budget and evaluating their 

performance. The method of management is defined by the top management through the appropriate involvement of 

the business structures. The business model does not depend on the intentions of the management with respect to a 

single instrument, but rather refers to the way in which homogeneous portfolios are managed in order to achieve a 

given objective.  

The business model is defined on the basis of several elements, such as (IFRS 9 - B4.1.2B): 

· How the performance of the business model and the financial assets held within that business model are 

assessed and reported to the entity's key executives; 

· The risks that affect the performance of the business model and the ways those risks are managed; 

. How managers of the business are remunerated - e.g. whether the remuneration is based on the fair value of 

the assets managed or on the cash flows collected. 

The drivers used to assess the performance of the various business models identified and the type of reporting produced 

are elements to be considered for the correct attribution of the business model. In particular, performance and reporting 

could be based on information on fair value or interest received, depending on the purpose for which the assets are 

held. 

Adequate monitoring, escalation and reporting is essential to ensure proper management of risks that may affect 

portfolio performance. 

The possible business models set out in the Standard are as follows: 

 "Hold to Collect": requires the realisation of contractually envisaged cash flows. This business model is 

attributable to assets that will presumably be held until their natural maturity (IFRS 9 - B4.1.2C). 

 "Collect and Sell": envisages the realisation of cash flows as provided for in the contract or through the 

sale of the instrument. This business model is attributable to assets that may be held to maturity, but also 

sold (IFRS 9 - B4.1.4). 

 "Sell": this model is directed at realising cash flows by selling the instrument. This business model is 

attributable to assets managed with the objective of realising cash flows through sale - known as "trading" 

- (IFRS 9 - B4.1.5). 

The measurement of the business model to be attributed to the portfolios is carried out on the basis of the scenarios 

that could reasonably occur (IFRS 9 B4.1.2A), considering all relevant and objective information available at the 

measurement date. 

In the event that the cash flows are realised in a way that is different from initial expectations considered in the definition 

of the business model, this realisation will not: 

 change the classification of the remaining assets held in that business model; 

 give rise to a prior-period error in the entity's financial statements. 

However, information on how the cash flows of the target portfolio were realised in the past, together with other 

relevant information, will necessarily have to be taken into account prospectively when classifying the subsequent 

purchase/recognition of a new asset in the financial statements. The business model must be attributed at the level of 

the portfolio, sub-portfolio or individual instrument, where these best reflect the way assets are managed. (IFRS 9 - 

B4.1.2). 

 

 

5. Manner of determination of the amortised cost  
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The amortised cost of a financial asset or a financial liability is in general the amount at which the financial asset or 

financial liability is measured at initial recognition minus principal reimbursements, plus or minus the cumulative 

amortisation using the effective interest method of any difference between that initial amount and the maturity amount, 

and minus any impairment loss.  

The effective interest rate is the rate that equalises the present value of future contractual cash payments or receipts 

until the expiry or the following recalculation date of the price to the net carrying amount of the financial asset or 

financial liability. In order to calculate the present value, the effective interest rate is applied to the flow of future receipts 

or payments estimated during the useful life of the financial asset or liability - or a shorter period in the presence of 

certain conditions (for example, the review of market rates).  

If it is not possible to estimate reliably the cash flows or the expected life, the Bank uses the expected contractual cash 

flows for all the period of validity of the contract.  

Subsequent to initial recognition, the amortised cost allows to allocate revenues and costs deducted from or summed 

to the instruments during its expected life through amortisation. The method of determination of the amortised cost 

depends on whether the measured financial assets/liabilities have a fixed or variable rate.  

For fixed-rate instruments, future cash flows are quantified based on the interest rate known during the life of the loan. 

For variable-rate financial assets/liabilities, whose variability is not known a priori (because, for example, linked to an 

index), cash flows are determined by maintaining constant the last variable rate recorded. At each date of review of the 

rate, the redemption plan and the effective interest rate are recalculated over the entire useful life of the instrument, 

i.e. until the date of expiry.  

Measurement at amortised cost is carried out for financial assets and liabilities at amortised cost (due from/to banks 

and loans/due to customers) and for financial assets at fair value through other comprehensive income. For the latter, 

the amortised cost is calculated for the sole purpose of recognising in the income statement the interests based on the 

effective interest rate; the difference between the fair value and the amortised cost is recorded in a specific shareholders' 

equity reserve.  

 

6. Methods for determining impairment losses 

IFRS 9 envisages a model for determining prospectively impairment losses, which requires the immediate recognition 

of losses on receivables even if only expected, contrary to IAS 39 that requires for their recognition the examination of 

past events and current conditions. 

At the end of each reporting period, in accordance with IFRS 9, financial assets other than those at fair value through 

profit or loss are measured to determine whether there is any evidence that the book value of the assets may not be 

fully recoverable. A similar analysis is also carried out for commitments to lend funds and guarantees given that fall 

within the scope of impairment pursuant to IFRS 9.  

In the event that such evidence exists (known as "impairment evidence"), the financial assets in question - consistently, 

where existing, with all the remaining assets pertaining to the same counterparty - are considered impaired and are 

included in stage 3. Against these exposures, represented by financial assets classified - in accordance with the 

provisions of Bank of Italy's Circular no. 262/2005 - in the categories of bad loans, unlikely to pay and past due by more 

than ninety days, impairment losses equal to the full lifetime expected credit loss must be recognised. 

For financial assets for which there is no evidence of impairment (performing financial instruments), it is necessary, 

instead, to check whether there are indicators such that the credit risk of the individual transaction is significantly 

increased compared to the time of initial recognition. The consequences of this check from the point of view of 

classification (or, more properly, staging) and measurement, are as follows: 

 where such indicators exist, the financial asset is included in stage 2. in this case, the measurement, in accordance 

with the international accounting standards and even in the absence of an evident impairment, envisages the 

recognition of impairment losses equal to the full lifetime expected credit loss of the financial instrument. These 

adjustments are reviewed at the end of each subsequent reporting period both to periodically check their 

consistency with the constantly updated loss estimates and to take into account - in the event that the indicators 
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of a "significantly increased" credit risk are no longer available - the changed forecast period for calculating the 

expected loss; 

 where such indicators do not exist, the financial asset is included in stage 1. in this case, the measurement, in 

accordance with the international accounting standards and even in the absence of an evident impairment, 

envisages the recognition of 12-month expected credit losses for the specific financial instrument. These 

adjustments are reviewed at each subsequent reporting date both to periodically check their consistency with the 

constantly updated loss estimates and to take into account - in case of indicators of a "significantly increased" credit 

risk - the changed forecast period for calculating the expected loss. 

With regard to the measurement of financial assets and, in particular, the identification of the "significant increase" in 

credit risk (a necessary and sufficient condition for the classification of the asset being measured in stage 2), the 

elements that - pursuant to the standard and its operational breakdown carried out by Banca Finnat Euramerica - 

constitute the main determinants to be taken into consideration are as follows: 

 Quantitative criteria:  

a. if the counterparty's rating deteriorates by at least three classes compared to the value at the date of 

origin; 

b. for exposures backed by collateral, where there is a 50% decrease in the value of the collateral 

compared with its value at the date of origin; 

c. exposures with a past due date of more than 30 days (even partial) recognised at the report date in 

the monthly survey (or in the previous 5 monthly surveys) regardless of the counterparty and without 

tolerance thresholds; 

d. on-demand loans with both of the following irregular trends: 

1. presence of operating tension: average percentage of use of the credit line granted, 

calculated over the last 180 days, of more than 80%; 

2. absence of changes in assets in the last 180 days. 

 Qualitative criteria:  

a. forborne performing exposures in relation to a financial difficulty of the debtor; 

b. exposures with irregular trends monitored by the Credits Committee of the Bank; 

c. exposures to counterparties for which prejudicial information has been acquired. This requirement is 

to be considered valid also for prejudicial information relating to the guarantors. 

A financial asset is considered non-performing and allocated to Stage 3 if one or more events that have a negative 

effect on expected cash flows occurred. In particular, the observable data relating to the following events constitute 

evidence of impairment of the financial asset: 

 significant financial difficulties of the debtor (also based on the financial statement analysis such as, for 

example, negative changes in the debt ratio and in the capacity to cover financial expenses); 

 breach of contractual clauses (such as a default or past-due event of more than 90 days); 

 classification in category "D - Defaulted" within the CSE outsourcing rating model;  

 a lender having granted a concession to the debtor - for economic or contractual reasons relating to the debtor's 

financial difficulty - that the lender would not otherwise consider; 

 disappearance of an active market for that financial asset because of financial difficulties; 

 the purchase or issue of a financial asset at a deep discount that reflects the incurred credit losses; 

 the debtor is likely to declare bankruptcy or be subject to another financial reorganisation. 

A performing financial asset at the time of initial recognition and for which one or more of the above events occur must 

be considered non-performing and placed in Stage 3; the allocation in this bucket envisages that: 

 the allowance for doubtful receivables is determined as an amount equal to full lifetime expected credit losses 

of the financial asset; 
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 interest income is calculated based on the amortised cost i.e. gross book value less the allowance for doubtful 

receivables; 

 the time value is determined, and the expected date of collection is estimated. 

For these financial assets, the method for determining the loss is calculated in accordance with IFRS 9 and in line with 

the provisions of the credit regulations. 

Once the allocation of exposures to the various stages of credit risk has been defined, the determination of expected 

credit losses (ECL) is carried out, at the level of individual transactions or security tranche, starting from the 

IRB/management approach, based on the parameters of Probability of Default (PD), Loss Given Default (LGD) and 

Exposure at Default (EAD), on which appropriate corrective action is taken to ensure compliance with the requirements 

of IFRS 9. 

The determination of the values and calculation methods are detailed in the Group Policy. 

 

7. Assets/liabilities designated at fair value  

The Bank did not use the fair value option referred to in IFRS 9: therefore, the relevant asset and liability items in the 

statement of financial position and income statement are not shown in the financial statements as they are not 

measured. 
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A.3 - Information on transfers between portfolios of financial assets 

According to the general rules envisaged by IFRS 9 on the reclassification of financial assets (with the exception of 

equities, for which no reclassification is permitted), reclassifications to other categories of financial assets are not 

permitted unless the entity modifies its business model for the management of financial assets. However, such cases 

are expected to be highly infrequent. 

 

A.3.1 - A.3.2 - A.3.3 - No transfers were made between portfolios of financial assets during the year due to a change in 

the business model.  

 

A.4 Information on fair value 

 

A.4.1 - Levels 2 and 3 of fair value: valuation techniques and inputs used 

 

A.4.2 - Processes and sensitivity of measurements 

 

The techniques, valuation processes of the financial instruments and the methods for determining the fair value used 

by the Bank are shown below. 

The fair value of financial instruments is determined based on the prices acquired by the financial markets, in the case 

of instruments listed on active markets (Level 1), or on internal valuation models, in the case of all other financial 

instruments.  

If the instrument is not listed on an active market, or if there is no regularly functioning market, i.e. the market does 

not feature a sufficient and ongoing number of transactions, bid-ask spread and a volatility that is not sufficiently curbed, 

the fair value of the financial instruments is generally determined based on the use of valuation techniques the purpose 

of which is to establish the price of a hypothetical independent transaction, motivated by normal market consideration, 

at the date of valuation. 

Regarding the valuation techniques, the following are taken into account: 

 if available, the prices of recent transactions involving similar instruments, suitably adjusted to reflect the 

changed market conditions and the technical differences between the valued instrument and the instrument 

selected as similar in nature (comparable approach); 

 valuation models widely used by the financial community, which have proved over the years capable of 

producing reliable estimates of prices, with respect to the current market conditions (Mark-to-Model). 

 

Financial instruments classified as Level 1 instruments include: 

 stocks and bonds listed on active markets. The principal 'price source' of securities listed on regulated markets 

is the relevant stock exchange, and generally corresponds to the price published by the regulated market on 

which the security is negotiated. For financial instruments listed on the Italian Stock Exchange, the value is 

determined using the posted price;  

 UCIs with official prices expressed by an active market; open-ended UCIs (including ETF) for which a price listed 

on an active market is available at the measurement date; 

  foreign exchange spot transactions; 

 derivatives for which prices are available on an active market (e.g., futures and options). 

 

Lacking prices on an active market, the fair value of financial instruments is calculated according to the "comparable 

approach" (Level 2), based on the use of valuation models making use of parameters that can be directly observed on 

the market. In this case, the valuation is not based on the prices of the actual financial instruments being valued, but 

on prices or credit spreads taken from the official listings of substantially similar instruments, in terms of risk-yield 
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factors, using a certain calculation method (pricing model). This approach translates into the search for transactions on 

the active markets involving instruments that, in terms of their risk factors, are comparable with the valued instrument.  

Following is an overview of the valuation techniques used: 

 the use of current market prices of other substantially similar instruments, if they are deemed to be highly 

comparable (based on the country and sector to which they belong, along with their rating, maturity and 

degree of seniority of the securities), such as to avoid any substantial alteration of the prices or the use of 

trading prices - with respect to the same financial instrument - concerning market transactions between 

independent counterparties; 

 the use of prices of similar instruments, in terms of their calibration; 

 discounted cash flow models; 

 option pricing models. 

 

Financial instruments classified as Level 2 instruments include: 

 UCIs for which prices recorded in an inactive market whose values are deemed to be representative of fair 

value are available. If these prices are based on the NAV, this value, if available at the measurement date, may 

be taken into consideration for fair value purposes; 

 bonds that are not traded on an active market, but which can be priced based on the prices of comparable 

securities, as inputs for a valuation model. The fair value of bonds without official prices expressed by an active 

market is calculated by using an appropriate credit spread, determined based on liquid financial instruments 

with similar features. Moreover, in the case of market transactions - concerning the same financial instrument 

- between independent counterparties account will be taken of the known trading price; 

 OTC derivatives valued based on observable parameters and market models. Interest rate, exchange, share, 

inflation and commodity derivatives - if they are not traded on regulated markets - are known as Over the 

counter (OTC) instruments, i.e. instruments that are bilaterally negotiated with market counterparties, and their 

valuation is conducted based on specific pricing models, fed by inputs (such as rate, exchange and volatility 

curves) observed on the market.  

 

Lastly, the determination of the fair value of certain types of financial instruments is based on valuation models that 

require the use of parameters that cannot be directly observed on the market and which, therefore, require estimates 

and assumptions by the valuer (Level 3). 

Financial instruments classified as Level 3 instruments include: 

• unlisted equities. Equity investments held at cost are also conventionally included among the Level 3 instruments; 

• UCIs lacking prices expressed by a market (active and inactive) and similar listed securities. This category includes 

the open-ended UCIs whose last measured NAV is not reported near the measurement date and the closed-ended 

UCIs whose fair value is derived exclusively on the basis of the NAV. For these UCIs, the NAV used for measurement 

must prudentially be rectified to take into account any risk of not being able to carry out a transaction unless it is 

at prices that are significantly lower than the value of the assets represented by the NAV; 

• bonds not listed on active markets, for which there are no comparable instruments, or which require the use of 

significant assumptions, such as the knowledge of trading prices between independent counterparties; 

• OTC derivatives valued using non-market models, or market models based on parameters that cannot be observed 

on the market.  

Level 3 instruments also include financial instruments priced by the Bank based on internal valuation models using 

inputs that cannot be observed on the market and personal assumptions made by the valuer. 

 

A.4.3 - Fair value hierarchy 
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With the introduction of IFRS 13, the rules for measuring the fair value previously included in different accounting 

principles were set out in a single document. 

The fair value is defined as the price that is received for the sale of an asset or that would be paid for the transfer of a 

liability in an orderly transaction between market participants at the measurement date. 

 

When measuring the fair value of a financial instrument, IFRS 13 refers to the concept of hierarchy of the measurement 

criteria used, which was at the time introduced by an amendment to IFRS 7 that required the company to classify the 

measurements based on a hierarchy of levels that reflects the significance of the inputs used in the measurement of 

financial instruments. 

 

This classification aims to establish a hierarchy in terms of reliability of fair value depending on the degree of discretion 

applied by enterprises, giving priority to the use of parameters observable on the market reflecting the assumptions 

that market participants would use when pricing the asset/liability. 

 

IFRS 13 identifies three different input levels: 

- Level 1: inputs represented by (unadjusted) quoted prices in active markets - as defined by IFRS 13 - for assets 

and liabilities subject to measurement; 

- Level 2: inputs other than quoted market prices set forth above, which are observable for the asset or liability, 

either directly (prices) or indirectly (derived from prices); 

- Level 3: inputs that are unobservable inputs for the asset or liability subject to measurement. 

The choice between these types is not optional but must be done in a hierarchical order since priority is given to official 

prices on active markets (level 1); in the absence of such inputs, we use valuation techniques based on parameters that 

cannot be observed on the market (level 2); with a lower and more discretionary priority, the fair value of assets and 

liabilities calculated with valuation techniques based on parameters that cannot be observed on the market (level 3). 

 

The valuation method and as a result transfers among the levels of the fair value hierarchy of a financial instrument are 

altered only if there are significant changes in the market or subjective conditions of the issuer of the financial 

instrument. 

IFRS 13 contemplates that, as already indicated by IFRS 7, the instruments at amortised cost are provided with fair value 

disclosure. 

Within the Bank, the following approaches were identified for calculating the fair value: 

 

Assets at amortised cost 

For financial assets recognised in the financial statements at amortised cost, classified in the accounting category of 

"Financial assets at amortised cost" (due from banks and loans to customers) in particular:  

 for medium/long-term performing loans (mainly mortgages and leases), the fair value is determined on the 

basis of cash flows, suitably adjusted for expected losses, on the basis of the PD and LGD parameters. These 

cash flows are discounted on the basis of a market interest rate adjusted to take account of a premium deemed 

to express risks and uncertainties;  

 for "non-performing" loans (bad loans, unlikely to pay, past due), the fair value is assumed to be equal to the 

net book value. In this regard, it should be noted that the market for non-performing loans is characterised by 

a significant illiquidity and a high dispersion of prices according to the specific characteristics of the loans. The 

absence of observable parameters that could be used as a reference for measuring the fair value of exposures 

comparable to those being measured could therefore lead to a wide range of possible fair values; for this 

reason, for the purposes of financial reporting, the fair value of non-performing loans is shown as the book 

value;  
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 for debt securities classified in the "Due from banks or Loans to customers" portfolio or "Securities issued" 

portfolio, the fair value was determined by using prices obtained on active markets or by using valuation 

models, as described in the previous paragraph "Fair value levels 2 and 3: valuation techniques and inputs 

used"; 

 the fair value of loans to customers and due from banks with undefined contractual expiry, in that they are on 

demand, is represented by the nominal value of the receivables net of the risk component represented by the 

calculated probability of default, in accordance with what was previously defined. 

 

Due to banks and customers 

They are entered at their nominal value that is usually equal to the amount received initially by the Bank. This value can 

be reasonably approximated to the fair value in that the Bank can meet its payables thanks to high capital instruments. 

  

Securities issued 

The item pertains to bonds issued by the Bank and entered at amortised cost. The fair value is calculated by using a 

model that considers the loan indexation parameter and a target spread.  

 

A.4.4 Other information 

 

The Bank does not use the exception on the compensating valuation of groups of financial assets and liabilities referred 

to in paragraph 48 of the IFRS 13.  
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Quantitative information 

A.4.5 - Fair value hierarchy 

 

A.4.5.1 - Assets and liabilities measured at fair value on a recurring basis: breakdown by level of fair 
value 
Assets/liabilities measured at fair value 31/12/2020 31/12/2019 

L1 L2 L3 L1 L2 L3 
1. Financial assets  at fair value through profit or loss 2,021 23,994 1,213 52,555 24,724 1,345 

a) financial assets held for trading 2,021 4,826  -  52,555 5,141  -  
b) financial assets designated at fair value  -   -   -   -   -   -  
c) other financial assets mandatorily measured at 

fair value  -  19,168 1,213  -  19,583 1,345 
2. Financial assets at fair value through other 
comprehensive income 328,624  -  11,942 354,301  -  11,097 
3. Hedging derivatives  -   -   -   -   -   -  
4. Property and equipment  -   -   -   -   -   -  
5. Intangible assets  -   -   -   -   -   -  
Total 330,645 23,994 13,155 406,856 24,724 12,442 
1. Financial liabilities held for trading  -  40  -   -  152  -  
2. Financial liabilities designated at fair value  -   -   -   -   -   -  
3. Hedging derivatives  -   -   -   -   -   -  
Total  -  40  -   -  152  -  
Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3       

   

 

It should be noted that the Bank also recognises equity investments in subsidiaries at fair value, which are classified as 

level 3 of the fair value hierarchy. For information on the valuation methods adopted, please refer to the Accounting 

Policies. 
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A.4.5.2 - Annual changes of assets measured at fair value on a recurring basis (level 3) 

  Financial assets at fair value through profit or loss Financial assets  
at fair value 

through other 
comprehensive 

income 
 
 
 

Hedging 
derivatives 

Property 
and 

equipment 

Intangible 
assets 

Total Of which: 
a) Financial 

assets held for 
trading 

 

Of which: 
b) Financial 

assets 
designated at 

fair value 

Of which: 
c) Other financial 

assets mandatorily 
measured at fair 

value 

1. Initial amount 1,345  -   -  1,345 11,097  -   -   -  

2. Increases  3   -   -   3  1,023  -   -   -  

2.1. Purchases  3   -   -   3   -   -   -   -  

2.2. Gains recognised in:  -   -   -   -  1,023  -   -   -  

2.2.1. Income Statement  -   -   -   -   -   -   -   -  

- of which capital 
gains 

 -   -   -   -   -   -   -   -  

2.2.2. Shareholders' 
equity 

 -   X   X    X   1,023  -   -   -  

2.3. Transfer from other levels  -   -   -   -   -   -   -   -  

2.4. Other increases  -   -   -   -   -   -   -   -  

3. Decreases 135  -   -  135 178  -   -   -  

3.1. Sales  -   -   -   -   -   -   -   -  

3.2. Reimbursements  -   -   -   -  128  -   -   -  

3.3. Losses recognised in: 135  -   -  135 50  -   -   -  

3.3.1. Income Statement 135  -   -  135  -   -   -   -  

- of which capital 
losses 

135  -   -  135  -   -   -   -  

3.3.2. Shareholders' 
equity 

 -  X X X 50  -   -   -  

3.4. Transfers to other levels  -   -   -   -   -   -   -   -  

3.5. Other decreases  -   -   -   -   -   -   -   -  

4. Final amount 1,213  -   -  1,213 11,942  -   -   -  
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Item 2.2.2. Gains recognised in Shareholders' equity of Financial assets at fair value through other comprehensive income 

amounting to 1,023 thousand euros concerns the valuation of Real Estate Roma Olgiata shares for 45 thousand euros 

and Fedeuram Investimenti's shares for 978 thousand euros. 

Item 3.2. Reimbursements of 128 thousand euros relate to the Real Estate Roma Olgiata's shares and relate to the partial 

repayment of a capital payment.  

Item 3.3.1. Losses recognised in: Income Statement concerns, for the Assets mandatorily at fair value, the capital loss 

recorded on the Apple Fund for 117 thousand euros and on the Carige shares held through the FITD Voluntary Scheme 

for 18 thousand euros.  

Item 3.3.2. Losses recognised in: Shareholders' equity of 50 thousand euros relates to the write-down of the CSE shares. 

 

A.4.5.3 Annual changes of liabilities measured at fair value on a recurring basis (level 3) 

At the reporting date under review, the item in question has no balances. 

 

A.4.5.4 - Assets and liabilities not measured at fair value or measured at fair value on a non-recurring basis: 
breakdown by level of fair value 
Assets/Liabilities not measured at 
fair value or measured at fair 
value on a non-recurring basis 
 

31/12/2020 31/12/2019 

BV L1 L2 L3 BV L1 L2 L3 

1. Financial assets  at amortised cost 1,339,991 863,624  -  498,538 1,499,680 1,000,760  -  521,075 
2. Investment property  -   -   -   -   -   -   -   -  
3. Non-current assets held for sale 
and discontinued operations  -   -   -   -   -   -   -   -  

Total 1,339,991 863,624  -  498,538 1,499,680 1,000,760  -  521,075 
1. Financial liabilities at amortised 
cost 1,557,962  -   -  1,557,962 1,815,922  -   -  1,815,855 

2. Liabilities associated to 
discontinued operations 

 -   -   -   -   -   -   -   -  

Total 1,557,962  -   -  1,557,962 1,815,922  -   -  1,815,855 
Key: 
BV = Book value L1 = Level 1; L2 = Level 2; L3 = Level 3 

    

 

 

The Bank has never carried out fair value measurements on a non-recurring basis for assets and liabilities. 

 

A.5 Report on the so-called "day one profit/loss" 

 

The Bank did not record in the financial year under review any positive/negative item arising from the initial fair value 

measurement of financial instruments. 
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Part B - Information on the statement of financial position 

ASSETS 

Section 1 - Cash and cash equivalents - Item 10 

 

1.1 Cash and cash equivalents: breakdown 

  Total  
31/12/2020 

Total  
31/12/2019 

a) Cash 547 541 

b) Demand deposits at central banks 163 155 

Total 710 696 

 

 

Section 2 - Financial assets at fair value through profit or loss - Item 20 

2.1 Financial assets held for trading: breakdown by product 

Items/Amounts Total 31/12/2020 Total 31/12/2019 

L1 L2 L3 L1 L2 L3 

A. Cash assets             
1. Debt securities 553  -   -  50,470  -   -  

1.1 Structured securities  -   -   -   -   -   -  
1.2 Other debt securities 553  -   -  50,470  -   -  

2. Equities 1,341  -   -  1,372  -   -  
3. UCI units 52 4,824  -  619 5,060  -  
4. Loans  -   -   -   -   -   -  

4.1 Repurchase agreements  -   -   -   -   -   -  
4.2 Other  -   -   -   -   -   -  

Total A 1,946 4,824  -  52,461 5,060  -  
B. Derivatives             
1. Financial derivatives 75 2  -  94 81  -  

1.1 held for trading 75 2  -  94 81  -  
1.2 related to the fair value option  -   -   -   -   -   -  
1.3 other  -   -   -   -   -   -  

2. Credit derivatives  -   -   -   -   -   -  
2.1 held for trading  -   -   -   -   -   -  
2.2 related to the fair value option  -   -   -   -   -   -  
2.3 other  -   -   -   -   -   -  

Total B 75 2  -  94 81  -  
Total (A+B) 2,021 4,826  -  52,555 5,141  -  
Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3 
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The financial assets held for trading amounted to 6,847 thousand euros. The balance at 31 December 2019 amounted 

to 57,696 thousand euros.  

Item "A.1 Debt securities" amounting to 553 thousand euros (50,470 thousand euros at 31 December 2019) consists of 

bonds of 549 thousand euros present in Level 1; 

Item "A.3. UCI units" amounting to 4,876 thousand euros (5,679 thousand euros at 31 December 2019) includes in Level 

1: New Millennium Funds of 29 thousand euros, QF Immobilium Fund of 22 thousand euros and other funds of 1 thousand 

euros; in Level 2: New Millennium Funds units of 4,824 thousand euros.  

2.2 Financial assets held for trading: breakdown by debtor/issuer/counterparty 

Items/Amounts Total  
31/12/2020 

Total  
31/12/2019 

A. Cash assets     
1. Debt securities 553 50,470 

a) Central Banks  -   -  

b) Public administrations 4 50,084 

c) Banks 13  -  

d) Other financial institutions  -   -  

- of which: insurance companies  -   -  

e) Non financial institutions 536 386 

2. Equities 1,341 1,372 

a) Banks  -   -  

b) Other financial institutions 363 320 

- of which: insurance companies 232 230 

c) Non financial institutions 978 1,052 

d) Other issuers  -   -  

3. UCI units 4,876 5,679 

4. Loans  -   -  

a) Central Banks  -   -  

b) Public administrations  -   -  

c) Banks  -   -  

d) Other financial institutions  -   -  

- of which: insurance companies  -   -  

e) Non financial institutions  -   -  

f) Households  -   -  

Total A 6,770 57,521 

B. Derivatives     
a) Central counterparties  -   -  

b) Other 77 175 

Total B 77 175 

Total (A + B) 6,847 57,696 

 

Item "UCI units" includes: 1,292 thousand euros of bond funds, 3,562 thousand euros of equity funds and 22 thousand 

euros of property funds.   
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2.5 Other financial assets mandatorily measured at fair value: breakdown by product 

Items/Amounts 
31/12/2020 31/12/2019 

L1 L2 L3 L1 L2 L3 

1. Debt securities          -           -           -           -           -           -  

1.1 Structured securities            -             -             -             -             -             -  

1.2 Other debt securities            -             -             -             -             -             -  

2. Equities            -             -  15            -             -  30 

3. UCI units            -  19,168 1,198            -  19,583 1,315 

4. Loans            -             -             -             -             -             -  

4.1 Repurchase agreements            -             -             -             -             -             -  

4.2 Other            -             -             -             -             -             -  

Total            -   19,168   1,213             -   19,583   1,345  

Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3             

 

The item Financial assets mandatorily measured at fair value amount to 20,381 thousand euros (20,928 thousand euros 

at 31 December 2019) and includes under equities (level 3) the Carige shares held through the Voluntary Scheme of 

the FITD for 12 thousand euros and the Astaldi equity financial instrument of 3 thousand euros; under the UCI units in 

level 2 the shares of the FIP Fund for 15,455 thousand euros, of the New Millennium funds for 2,770 thousand euros, 

of the Therma fund for 943 thousand euros and in level 3 shares of the Apple Fund for 1,198 thousand euros.  

 

2.6 Other financial assets mandatorily measured at fair value: breakdown by debtor/issuer 

Items/Amounts 31/12/2020 31/12/2019 

1. Equities 15 30 

of which: banks 12 30 

of which: other financial institutions  -   -  

of which: non financial institutions 3  -  

2. Debt securities  -   -  

a) Central Banks  -   -  

b) Public administrations  -   -  

c) Banks  -   -  

d) Other financial institutions  -   -  

of which: insurance companies  -   -  

e) Non financial institutions  -   -  

3. UCI units 20,366 20,898 

4. Loans  -   -  

a) Central Banks  -   -  

b) Public administrations  -   -  

c) Banks  -   -  

d) Other financial institutions  -   -  

of which: insurance companies  -   -  

e) Non financial institutions  -   -  

f) Households  -   -  

Total 20,381 20,928 
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 Section 3 - Financial assets at fair value through other comprehensive income - Item 30 

3.1 Financial assets at fair value through other comprehensive income: breakdown by product 

Items/Amounts 31/12/2020 31/12/2019 

  L1 L2 L3 L1 L2 L3 

1. Debt securities 328,193  -   -  353,870  -   -  

1.1 Structured securities  -   -   -   -   -   -  

1.2 Other debt securities 328,193  -   -  353,870  -   -  

2. Equities 431  -  11,942 431  -  11,097 

3. Loans  -   -   -   -   -   -  

Total 328,624  -  11,942 354,301  -  11,097 

Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3 

 

Financial assets at fair value through other comprehensive income totalled 340,566 thousand euros (365,398 thousand 

euros at 31 December 2019). 

 

Item 1. Debt securities - Level 1 - consists mainly of Government Bonds. At 31 December 2020, total net impairment 

losses on credit risk on these securities amounted to 100 thousand euros. The value is recognised in item 110. Valuation 

reserves (after taxes) instead of as an adjustment to this item.  

In the year in question, value recoveries amounting to 350 thousand euros were carried out.  

 

Item 2. Equities include the following strategic investments: 

- Level 1: Net Insurance S.p.A. (431 thousand euros including the positive valuation reserve equal to 140 thousand 

euros); 

- Level 3: Fideuram Investimenti SGR S.p.A. (2,053 thousand euros including the positive valuation reserve equal to 

978 thousand euros), SIA S.p.A. (6,250 thousand euros including the positive valuation reserve equal to 5,130 

thousand euros), CSE Consorzio Servizi Bancari S.r.l. (2,457 thousand euros including the negative valuation reserve 

equal to 47 thousand euros), SIT S.p.A. (15 thousand euros) and Real Estate Roma Olgiata S.r.l. (1,167 thousand euros 

including the negative valuation reserve equal to 470 thousand euros). 

 

For the inclusion of equities in this portfolio, the irrevocable option was exercised upon initial recognition.  
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3.2 Financial assets at fair value through other comprehensive income: breakdown by debtor/issuer 

Items/Amounts 31/12/2020 31/12/2019 

1. Debt securities 328,193 353,870 

a) Central Banks                                 -                                  -  

b) Public administrations 286,595 314,133 

c) Banks 33,600 37,531 

d) Other financial institutions 7,998                                 -  

of which: insurance companies                                 -                                  -  

e) Non financial institutions                                 -  2,206 

2. Equities 12,373 11,528 

a) Banks                                 -                                  -  

b) Other issuers: 12,373 11,528 

- other financial institutions 2,484 1,506 

of which: insurance companies 431 431 

- non financial institutions 9,889 10,022 

- other                                 -                                  -  

3. Loans                          -                           -  

a) Central Banks                                 -                                  -  

b) Public administrations                                 -                                  -  

c) Banks                                 -                                  -  

d) Other financial institutions                                 -                                  -  

of which: insurance companies                                 -                                  -  

e) Non financial institutions                                 -                                  -  

f) Households                                 -                                  -  

Total 340,566 365,398 
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3.3 Financial assets at fair value through other comprehensive income: gross value and total impairment losses 

  Gross value Total impairment losses Total 
partial 

write-offs 
* 

 
Stage 1   Stage 2 

 
Stage 3 

 
Stage 1 

 
Stage 2 Stage 3 

 

    

of which: 
instruments 

with low 
credit risk 

          

Debt securities 328,293  -   -   -  100  -   -   -  
Loans  -   -   -   -   -   -   -   -  
Total 31/12/2020 328,293  -   -   -  100  -   -   -  
Total 31/12/2019 352,327  -  2,088  -  542 3  -   -  
 
of which: acquired or originated 
impaired financial assets  X X            -             -  X            -             -                 -           

(*) Value to be reported for disclosure purposes. 
The gross amount corresponds to the book value solely of Debt securities increased by the total impairment losses.  

 

3.3a Financial assets at fair value through other comprehensive income subject to COVID-19 support measures: 

gross value and total impairment losses 

At 31 December 2020 there were no financial assets at fair value through other comprehensive income subject to COVID-

19 support measures.
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Section 4 - Financial assets at amortised cost - Item 40 

4.1 Financial assets at amortised cost: breakdown by product of loans and receivables with banks 

Type of 
transactions/Amounts 

Total 31/12/2020 Total 31/12/2019 

Book value Fair value Book value Fair value 

Stage 1 and 
2 

Stage 
3 

of which: 
acquired 

or 
originated 

impaired 

L1 L2 L3 Stage 1 
and 2 

Stage 
3 

of which: 
acquired 

or 
originated 

impaired  

L1 L2 L3 

A. Due from Central Banks - - - - - - - - - - - - 

1. Time deposits - - - X X X - - -   X X 

2. Compulsory reserve - - - X X X - - - X X X 

3. Repurchase agreements - - - X X X - - - X X X 

4. Other - - - X X X - - - X X X 

B. Due from banks 92,967 - - - - 92,967 71,317 - - - - 71,317 

1. Loans 92,967 - - - - 92,967 71,317 - - - - 71,317 

1.1. Current accounts and 
demand deposits 40,348 

- - X X X 
47,329 

- - X X X 

1.2. Time deposits 42,652 - - X X X 6,727 - - X X X 

1.3. Other loans: 9,967 - - X X X 17,261 - - X X X 

- Reverse repurchase 
agreements 

             -      - - X X X       -      - - X X X 

- Lease financing              -      - - X X X       -      - - X X X 

- Other 9,967 - - X X X 17,261 - - X X X 

2. Debt securities              -      - - - - -       -      - - - - - 

2.1. Structured securities - - - - - - - - - - - - 

2.2. Other debt securities - - - - - - - - - - - - 

Total 92,967 - - - - 92,967 71,317 - - - - 71,317 

Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3 
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The item "loans and receivables with banks" totalled 92,967 thousand euros (71,317 thousand euros at 31 December 

2019).  

Item B.1.2. Time deposits of 42,652 thousand euros refers to a time deposit with maturity on 4 January 2021 for 35,999 

thousand euros and to the Compulsory reserve deposited by the Bank with Depobank S.p.A. for 6,653 thousand euros 

(both amounts after collective write-down). At 31 December 2019, the Compulsory reserve amounted to 6,727 thousand 

euros. 

Item B.1.3 Other loans relates to guarantee margins on derivatives. 

At 31 December 2020, total net impairment losses on credit risk with banks amounted to 58 thousand euros. In the year 

in question, net impairment losses amounting to 43 thousand euros were recognised.  
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4.2 Financial assets at amortised cost: breakdown by product of loans and receivables with customers 

Type of 
transactions/Amounts 

Total 31/12/2020 Total 31/12/2019 

Book value Fair value Book value Fair value 

Stage 1 
and 2 

Stage 
3 

of which: 
acquired 

or 
originated 

impaired  

L1 L2 L3 Stage 1 
and 2 

Stage 
3 

of which: 
acquired 

or 
originated 

impaired  

L1 L2 L3 

1. Loans     366,861    21,523          -              -            -     405,571       419,489   15,147           -                 -             -      449,758  

1.1. Current accounts        
164,423           562             -     X   X   X  

        
169,237         575  

             -     X   X   X  

1.2. Reverse repurchase 
agreements 

         
22,602  

           -               -     X   X   X            
40,557           -    

             -     X   X   X  

1.3. Mortgages        
160,965        9,410             -     X   X   X  

        
175,869       8,838  

             -     X   X   X  

1.4. Credit card loans, 
personal loans and transfers of 
one fifth of salaries 
                -               -               -     X   X   X                  -             -    

             -     X   X   X  

1.5. Lease financing 

               -               -               -     X   X   X                  -             -    

             -     X   X   X  

1.6. Factoring                -               -               -     X   X   X                  -             -                 -     X   X   X  

1.7. Other loans          
18,871       11,551             -     X   X   X  

          
33,826       5,734  

             -     X   X   X  

2. Debt securities     858,640          -            -       863,624          -            -         993,727         -             -       1,000,760           -             -    

2.1. Structured securities 
               -    

           -               -                  -               -               -                    -             -                 -                     -                 
-    

             -    

2.2. Other debt securities        
858,640  

           -               -          
863,624  

           -               -            
993,727  

         -                 -          
1,000,760  

             
-    

             -    

Total   1,225,501    21,523          -       863,624          -     405,571    1,413,216   15,147           -       1,000,760           -      449,758  

Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3 

 

 



Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

97 
 

 

 

Loans to customers totalled 1,247,024 thousand euros (1,428,363 thousand euros at 31 December 2019).  

At the reporting date of these financial statements, the items relating to current accounts, mortgages and other loans 

include impaired assets (Bucket 3) totalling 47,779 thousand euros (21,523 thousand euros net of the write-downs), 

comprising: 

 bad loans totalling 34,097 thousand euros (11,518 thousand euros net of the write-downs) relating to the 

following positions: 

o 4,572 thousand euros (946 thousand euros net of the write-down) for the residual amount of a mortgage 

terminated on 8 July 2011. The transaction is secured by a first mortgage on property, the value of which - 

supported by a special expert appraisal report covers the entire value of the net exposure; 

o 15,249 thousand euros (3,009 thousand euros net of the write-down) relating to a receivable for a loan due 

from the company Bio-On. The estimate of the presumed realisable value of the receivable remained 

unchanged with respect to that calculated for the purposes of the 2019 financial statements.  

o 8,804 thousand euros (5,912 thousand euros net of the write-down) referring to a mortgage terminated on 

24 December 2020 backed by first degree mortgage guarantees on real estate and other real guarantees that 

largely cover the value of the net exposure; 

o 5,472 thousand euros relating for 1,800 thousand euros to trade receivables (223 thousand euros net of the 

write-downs) and for 3,672 thousand euros (1,428 thousand euros net of the write-downs) and to receivables 

relating to cash loans.  

The line-by-line write-downs carried out therefore totalled 22,579 thousand euros (including 1,578 thousand 

euros referring to trade receivables), with a total coverage rate of 66%. 

 unlikely to pay totalling 13,488 thousand euros (9,832 thousand euros net of the write-downs) comprising: 

o overdraft facilities amounting to 608 thousand euros (436 thousand euros net of the write-down); 

o mortgages for an amount of 12,725 thousand euros, of which 3,309 thousand euros of overdue instalments 

and 9,416 thousand euros of capital to mature (9,363 thousand euros net of the write-down); 

o trade receivables for 155 thousand euros (33 thousand euros net of the write-down).  

The line-by-line write-downs totalled 3,656 thousand euros (including 122 thousand euros referring to trade 

receivables);  

 other positions expired or past due for over 90 days totalling 194 thousand euros (173 thousand euros net of the 

write-downs). 

 

At 31 December 2020, the Bank had 36 "forborne" exposures of which:  

• 14 non-performing positions totalling 37,105 thousand euros (18,456 thousand euros after write-downs), of 

which 3 positions included among bad loans of 24,194 thousand euros and 11 positions included among unlikely 

to pay of 12,911 thousand euros; 

• 22 performing positions totalling 12,887 thousand euros.  

 

 At 31 December 2020, the Bank calculated the write-down of the portfolio for performing loans to customers in Bucket 

1 and Bucket 2 relating to cash loans. This write-down amounted to 2,741 thousand euros, higher than the allocations 

made for this purpose through 31 December 2019 (equal to 2,299 thousand euros).  

In 2020, the Bank recorded in the income statement 122 thousand euros for portfolio value recoveries on government 

bonds; it also recorded 5,663 thousand euros for net losses on loans to customers broken down as follows: 442 thousand 
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euros for portfolio impairment losses, 259 thousand euros for specific value recoveries, 5,380 thousand euros for specific 

impairment losses, 100 thousand euros for cancellation losses.  

At 31 December 2020, the allowance for doubtful loans to customers, excluding securities, totalled 28,997 thousand 

euros of which 26,256 thousand euros on an itemised basis and 2,741 thousand euros for portfolio impairment losses.  

Item 1.7. Other loans include, in addition to non-performing financial receivables and impaired trade receivables (Bucket 

3) totalling 11,551 thousand euros (already commented on as impaired assets), Deposits for margins with the 

Compensation and Guarantee Fund and ICE Clear Europe Ltd for 15,269 thousand euros (Bucket 1), trade receivables 

(Bucket 2) for 3,561 thousand euros and receivables for sub leasing for 41 thousand euros (Bucket 1).  

Item 2.2 Other debt securities refers exclusively to Government Bonds. The total write-down of the portfolio amounted 

to 167 thousand euros after utilisation for sale of 218 thousand euros. In the year, value recoveries amounting to 122 

thousand euros were carried out.  

A breakdown of "Time distribution of loans to customers by residual duration" can be found under Part E Section 4 - 

Liquidity risk.  

 

The following table provides the information about contracts with customers required by IFRS 15. 

 

Assets/liabilities deriving from contracts with customers not debited in the current accounts (IFRS 15) 

  
Closing balances at 
31/12/2020 net of 
impairment losses 

Closing balances at 
31/12/2019 net of 
impairment losses 

Loans to customers for activities of:     

- advisory and corporate finance 2,461 2,364 

- specialist 608 969 

- placement 792 773 

- management 1,053 365 

- services to listed issuers (SEQ and equity research) 68 100 

- other services 759 854 

Total receivables before write-downs 5,741 5,425 

Total line by line impairment losses (1,701) (1,774) 

Total collective impairment losses (223) (167) 

Total receivables after write-downs 3,817 3,484 

Liabilities deriving from contracts with customers     

- deferred income on issued invoices (137) (214) 

 

 

Receivables for assets deriving from contracts with customers, pursuant to the previous table are included in item 1.7. 

Other loans. The impairment losses on an itemised basis on said receivables at 31 December 2020 totalled 1,701 

thousand euros and concern specialist activities for 96 thousand euros, advisory and corporate finance activities for 1,595 

thousand euros and other services for 10 thousand euros.  

The Assets recognised in view of costs to be recovered are not indicated - as required by IFRS 15 Paragraph 128 - 

because the amounts are small. 
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4.3 Financial assets at amortised cost: breakdown by debtor/issuer of loans and receivables with customers 
 

Type of 
transactions/Amounts 

Total  
31/12/2020 

Total  
31/12/2019 

Stage 1 
and 2 

 
 

Stage 3 
 

of which: 
acquired or 
originated 

impaired 
assets 

 
 
 
 
 

Stage 1 
and 2 

 
 

Stage 3 
 

of which: 
acquired or 
originated 

impaired 
assets 

 
 
 
 
 

1. Debt securities 858,640  -   -  993,727  -   -  

a) Public administrations 858,640  -   -  993,727  -   -  

b) Other financial institutions  -   -   -   -   -   -  

  
of which: insurance 
companies  -   -   -   -   -   -  

c) Non financial institutions  -   -   -   -   -   -  

2. Loans to 366,861 21,523  -  419,489 15,147  -  

a) Public administrations  -   -   -   -   -   -  

b) Other financial institutions 76,240 124  -  123,408 130  -  

  
of which: insurance 
companies  -   -   -   -   -   -  

c) Non financial institutions 147,650 18,294  -  162,326 11,095  -  

d) Households 142,971 3,105  -  133,755 3,922  -  

  Total 1,225,501 21,523  -  1,413,216 15,147  -  
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4.4 Financial assets at amortised cost: gross value and total impairment losses 

  Gross value Total impairment losses Total 
partial 

write-offs 
* 

Stage 1 Stage 2 Stage 3 
 

Stage 1 
 

Stage 2 Stage 3 
 

  of which: 
instruments 

with low 
credit risk 

Debt securities 858,807         -             -             -      167        -             -                 -      

Loans 406,409           -      56,219 47,779 1,317 1,483 26,256            -      

Total 31/12/2020 1,265,216           -      56,219 47,779 1,484 1,483 26,256            -      

Total 31/12/2019 1,416,066           -      71,287 36,367 1,426 1,394 21,220            -      

 
of which: acquired or 
originated impaired 
financial assets X X        -             -       X         -             -                  -      

(*) Value to be reported for disclosure purposes.  
 

 

 

4.4a Loans at amortised cost subject to COVID-19 support measures: 
gross value and total impairment losses 
  Gross value Total impairment losses Total 

partial 
write-offs 

* 

Stage 1 Stage 2 Stage 3 
 

Stage 1 
 

Stage 2 Stage 3 
 

  of which: 
instruments 

with low 
credit risk 

1. Loans subject to 
forbearance compliant with 
GL 

7,279          -      11,384        -      34 560        -                 -      

2. Loans subject to other 
forbearance measures 

       -               -             -             -             -             -             -                 -      

3. New loans 12,030          -      25        -      34        -             -                 -      

Total 31/12/2020 19,309          -      11,409        -      68 560        -                 -      

Total 31/12/2019                 

(*) Value to be reported for disclosure purposes.  

 

This table shows the details of the gross value and of the total impairment losses broken down by risk stages, for loans, 

subject to "moratoriums" or other concession measures in place at the statement of financial position date, or which 

constitute new liquidity granted through public guarantee mechanisms.  

The line "Loans subject to forbearance compliant with GL" shows the information relating to the financial assets subject 

to the moratorium that fall within the scope of the "Guidelines on legislative and non legislative moratoria on loan 



Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

101 
 

repayments applied in the light of the COVID 19 crisis" published by the EBA (EBA/GL/2020/02) and subsequent 

amendments and additions. At 31 December 2020 there are 18 positions subject to forbearance compliant with the GL 

for a total exposure of 18,663 thousand euros. 

The line "New loans" includes 21 new loans granted with the support of public guarantees for a total exposure of 12,055 

thousand euros. 

 

Section 7 - Equity investments - Item 70 

7.1 Equity investments: information on investment relationships 

Company name Registered 
office 

Place of 
business 

% share 
 

Voting rights 
 

% 

A. Wholly-controlled companies         

1. Finnat Fiduciaria S.p.A.  Rome                                                                   Rome                                                                               100.00    

2. InvestiRE SGR S.p.A.   Rome                                                                    Rome                                                                                50.16    

3. Finnat Gestioni S.A.  Lugano   Lugano               70.00    

4. Natam Management Company S.A.  Luxembourg   Luxembourg              100.00    

B. Companies subject to joint control         

1. Aldia S.p.A.  Bologna   Bologna               10.00    

2. Liphe S.p.A.  Bologna   Bologna               10.00    

C. Companies subject to significant influence 
(*) 

        

1. Prévira Invest SIM S.p.A. in liquidation  Rome                                                                    Rome                                                                                20.00    

2. Imprebanca S.p.A.  Rome                                                                    Rome                                                                                20.00    

(*) Associated companies       

 

The share also represents the percentage of voting rights at the shareholders' meetings. 

The item at 31 December 2020 amounts to 78,934 thousand euros (77,109 thousand euros at 31 December 2019). 

 

7.2 Individually material equity investments: book value, fair value and dividends received 

7.3 Individually material equity investments: financial information 

7.4 Individually immaterial equity investments: financial information 

As indicated in the 6th update to Circular no. 262 of 22 December 2005, the information about the above items are not 

provided, inasmuch as the Bank prepares the Consolidated Financial Statements.  
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7.5 Equity investments: annual changes 

  Total  
31/12/2020 

Total  
31/12/2019 

A. Initial amount 77,109 72,463 

B. Increases 3,468 7,035 

B.1 Purchases                -      2,040 

B.2 Value recoveries                 -                      -      

B.3 Revaluations 3,468 4,985 

B.4 Other changes                 -      10 

C. Decreases 1,643 2,389 

C.1 Sales                 -                      -      

C.2 Impairment losses 73 1,558 

C.3 Write-downs 1,570 831 

C.4 Other changes                 -                      -      

D. Final amount 78,934 77,109 

E. Total revaluations 53,830 51,932 

F. Total impairment losses 5,698 5,625 

 

Item B.3 Revaluations refers to the fair value adjustment of the subsidiaries - InvestiRE SGR S.p.A. for 3,044 thousand 

euros and Natam S.A. for 424 thousand euros.  

Item C.2 Impairment losses refers to the impairment applied on the associated company Imprebanca S.p.A. for 73 

thousand euros.  

The item C.3 Write-downs concerns the fair value adjustment of the subsidiaries Finnat Fiduciaria S.p.A. for 1,200 

thousand euros and Finnat Gestioni S.A. for 370 thousand euros.  

Item E. Total revaluations shows the total fair value adjustment of the subsidiaries amounting to 53,830 thousand euros, 

of which 44,394 thousand euros referred to InvestiRE SGR S.p.A. 

 

Item F. Total impairment losses shows the total impairment applied on the associated companies and joint ventures, 

amounting to 5,698 thousand euros, of which 3,897 thousand euros relating to Imprebanca S.p.A.. 

 

The equity investments in subsidiaries were measured on the basis of the three-year business plan prepared by the 

subsidiaries applying the methods used in professional practice. At 31 December 2020 the book value of the equity 

investments in subsidiaries amounted to 72,282 thousand euros. 

 

Changes in the item Equity investments are shown in detail in the Statement of annual changes in equity investments 

attached to the financial statements. 
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Section 8 – Property, equipment and investment property- Item 80  

8.1 Property and equipment used in operation: breakdown of assets measured at cost 

Assets/amounts Total  
31/12/2020 

Total  
31/12/2019 

1. Owned assets 4,331 4,596 

a) land 1,308 1,308 

b) buildings 2,041 2,178 

c) furniture 656 683 

d) electronic equipment 326 427 

e) other  -   -  

2. Rights of use acquired through leases 7,384 8,974 

a) land  -   -  

b) buildings 6,982 8,585 

c) furniture  -   -  

d) electronic equipment 19 37 

e) other 383 352 

Total 11,715 13,570 

of which: obtained through enforcement of guarantees received  -   -  

 

The Bank owns two offices located in Rome - Via Parigi no. 11. In 1974, the property was revalued by 8 thousand euros 

and further revaluations were made for a total of 1,216 thousand euros in accordance with Italian laws no. 576 of 2 

December 1975, no. 72 of 19 March 1983, and no. 413 of 30 December 1991.  

Moreover, as a result of the absorption of Finnat Real Estate S.r.l. in 2014, the Bank recorded, with continuity of values, 

the tangible assets including the free-standing building located in Rome, Corso Trieste, 118.  

Point 2 of the table above shows the rights of use relating to lease agreements, as required by the accounting standard 

IFRS 16. 
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8.6 Property and equipment used in operation: annual changes 

  Land Buildings Furniture Electronic 
equipment 

Other Total 

A. Gross initial carrying amount                                                                       1,308    16,433      2,297       5,010        476    25,524  

A.1 Total net adjustment              
-  

      5,670        1,614         4,546           
124  

    11,954  

A.2 Net initial carrying amount       1,308  10,763          683  464 352 13,570 

B. Increases   
             

-  211          2           55        176        444  

B.1 Purchases               
-  

         211              2              55           
176  

         444  

B.2 Capitalised improvement costs                                                  -               -               -                -               
-               -  

B.3 Value recoveries                                                    
             

-               -               -                -  
             

-               -  

B.4 Positive changes in fair value allocated to:                                            
-  

             -               -                -               
-  

             -  

a) shareholders' equity                                                                                      
-               -               -                -               

-               -  

b) income statement                                                                         
             

-               -               -                -  
             

-               -  

B.5 Positive foreign exchange differences                                                                        
-  

             -               -                -               
-  

             -  

B.6 Transfers from properties held for 
investment                   

             
-               -   X   X   X               -  

B.7 Other changes                                                                                            
-  

             -               -                -               
-  

             -  

C. Decreases                                                                                                    -      1,951          29         174        145      2,299  

C.1 Sales                                                                                                       
-               -               -                -               

-               -  

C.2 Depreciation                                                                               
             

-        1,951            29            174  
         

145        2,299  

C.3 Net losses on impairment allocated to:                                         
-  

             -               -                -               
-  

             -  

a) shareholders' equity                                                                                      
-               -               -                -               

-               -  

b) income statement                                                                         
             

-               -               -                -  
             

-               -  

C.4 Negative changes in fair value allocated to:                                                   
-  

             -               -                -               
-  

             -  

a) shareholders' equity                                                                                      
-               -               -                -               

-               -  

b) income statement                                                                          
             

-               -               -                -  
             

-               -  

C.5 Negative foreign exchange differences                                                                       
-  

             -               -                -               
-  

             -  

C.6 Transfers to:                                                                                            
-               -               -                -               

-               -  

a) investment property                          
             

-               -   X   X   X               -  

b) non-current assets held for sale and 
discontinued operations                 

             
-               -               -                -  

             
-               -  

C.7 Other changes                                                                                
             

-               -               -                -  
             

-               -  

D. Net final amount              1,308  9,023       656  345 383 11,715 

D.1 Total net adjustment                                                                      
-  

      7,621        1,643         4,720           
269  

    14,253  

D.2 Final carrying amount     1,308  16,644     2,299  5,065 652 25,968 

E. Valuation at cost             
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The above tangible assets were recognised at cost plus any directly chargeable ancillary expenses. These have been 

subjected to systematic depreciation on a straight-line basis, determined according to the useful life of the asset in 

question and the period of effective use. 

The depreciation quotas applied, in relation to the useful life of assets, are as follows: Property 3%, Furniture and 

Furnishings (with the exclusion of works of art) 12%, Systems 15%-20%, Office machines and Electronic equipment 

20%, Vehicles 25%.  

 

As required by Circular no. 262, the table of changes in tangible assets relating solely to rights of use is reported below.  

IFRS 16 - Property and equipment used in operation: annual changes 
  Land Buildings Furniture Electronic 

equipment 
Other Total 

A. Gross initial carrying amount                                                                                   -    10,439            -          56        476    10,971  

A.1 Total net adjustment           -      1,855            -          19        124      1,998  

A.2 Net initial carrying amount              -        8,584               -            37           352        8,973  

B. Increases             -        212            -            -        176        388  

B.1 Purchases               -           212               -               -           176           388  

B.2 Capitalised improvement costs                                                  -               -               -               -               -               -  

B.3 Value recoveries                                                                 -               -               -               -               -               -  

B.4 Positive changes in fair value allocated to:                                            -               -               -               -               -               -  

a) shareholders' equity                                                                                      -               -               -               -               -               -  

b) income statement                                                                                      -               -               -               -               -               -  

B.5 Positive foreign exchange differences                                                                        -               -               -               -               -               -  

B.6 Transfers from properties held for 
investment                                -               -   X   X   X               -  

B.7 Other changes                                                                                            -               -               -               -               -               -  

C. Decreases                                                                                                    -      1,814            -          18        145      1,977  

C.1 Sales                                                                                                       -               -               -               -               -               -  

C.2 Depreciation                                                                                            -        1,814               -            18           145        1,977  

C.3 Net losses on impairment allocated to:                                         -               -               -               -               -               -  

a) shareholders' equity                                                                                      -               -               -               -               -               -  

b) income statement                                                                                      -               -               -               -               -               -  

C.4 Negative changes in fair value allocated to:                                                   -               -               -               -               -               -  

a) shareholders' equity                                                                                      -               -               -               -               -               -  

b) income statement                                                                                       -               -               -               -               -               -  

C.5 Negative foreign exchange differences                                                                       -               -               -               -               -               -  

C.6 Transfers to:                                                                                            -               -               -               -               -               -  

a) investment property                                       -               -   X   X   X               -  
b) non-current assets held for sale and 

discontinued operations                 
             -               -               -               -               -               -  

C.7 Other changes                                                                                             -               -               -               -               -               -  

D. Net final amount                    -      6,982            -          19        383      7,384  

D.1 Total net adjustment                                                                      -        3,669               -            37           269        3,975  

D.2 Final carrying amount           -    10,651            -          56        652    11,359  

E. Valuation at cost             
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Section 9 - Intangible assets - Item 90 

 

 

The Bank, in view of the option envisaged by IFRS 16.4, decided not to apply the standard to any operating leases on 

intangible assets. Therefore, the item does not include rights of use acquired under operating leases (as lessee) and 

relating to the use of an intangible asset. 

Item A.1 equal to 300 thousand euros regards a part of the goodwill resulting from the merger of Banca Finnat 

Euramerica S.p.A. into Terme Demaniali di Acqui S.p.A., carried out in 2003. As it regards an intangible asset with 

indefinite useful life, an impairment test was carried out in accordance with the provisions of IAS 36. This evaluation did 

not show any loss in value to record in the income statement. 

 

 

  

9.1 Intangible assets: breakdown by asset 

Assets/Amounts Total  
31/12/2020 

Total  
31/12/2019 

  Definite 
life 

Indefinite 
life 

Definite 
life 

Indefinite 
life 

A.1 Goodwill X 300 X 300 

A.2 Other intangible assets 138 48 159 48 

A.2.1 Assets measured at cost: 138 48 159 48 

a) Internally generated intangible assets              -               -               -               -  

b) Other assets 138 48 159 48 

A.2.2 Assets measured at fair value:              -               -               -               -  

a) Internally generated intangible assets               -               -               -               -  

b) Other assets              -               -               -               -  

Total 138 348 159 348 
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The above intangible assets with definite life refer to software licenses. The useful life of the above intangible assets 

has been estimated as three years hence the assets have been subjected to amortisation on a straight-line basis with 

the application of the rate of 33.33%.  

9.2 Intangible assets: annual changes 
      

  Goodwill Other intangible 
assets: generated 

internally 

Other intangible 
assets: other 

 

Total 

    DEF INDEF DEF INDEF   

A. Initial amount 300  -   -  2,851 48 3,199 

A.1 Total net adjustment  -   -   -  2,692  -  2,692 

A.2 Net initial carrying amount 300  -   -  159 48 507 

B. Increases  -   -   -  66  -  66 

B.1 Purchases  -   -   -  66  -  66 

B.2 Increases in internal intangible assets X     -   - 

B.3 Value recoveries X      -     -  

B.4 Positive changes in fair value  -   -   -   -   -   -  

- on shareholders' equity X 
  

  
 

- 

- on income statement X         - 

B.5 Positive exchange rate differences  -   -   -   -   -   -  

B.6 Other changes  -   -   -   -   -   -  

C. Decreases  -   -   -  87  -  87 

C.1 Sales  -   -   -   -   -   -  

C.2 Impairment losses  -   -   -  87  -  87 

(-) Amortisation X  -   -  87  -  87 

(-) Write-downs  -   -   -   -   -   -  

(+) shareholders' equity X  -   -   -   -   -  

(+) income statement  -   -   -   -   -   -  

C.3 Negative changes in fair value  -   -   -   -   -   -  

- on shareholders' equity X  -   -   -   -   -  

- on income statement X  -   -   -   -   -  

C.4 Transfers to non-current assets being 
disposed 

 -   -   -   -   -   -  

C.5 Negative foreign exchange differences  -   -   -   -   -   -  

C.6 Other changes  -   -   -   -   -   -  

D. Net final amount 300  -   -  138 48 486 

D.1 Total net impairment losses  -   -   -  2,779  -  2,779 

E. Final carrying amount 300  -   -  2,917 48 3,265 

F. Valuation at cost             

Key: 
DEF: definite duration  
INDEF: indefinite duration 
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Section 10 - Tax assets and liabilities - Items 100 (assets) and 60 (liabilities) 

Current tax assets totalled 706 thousand euros (3,408 thousand euros at 31 December 2019) and concerned mainly an 

IRAP receivable of 645 thousand euros.  

 

Current tax liabilities amounted to 333 thousand euros (14 thousand euros at 31 December 2019) and are composed 

exclusively of IRES payables from the national tax consolidation for 224 thousand euros and VAT payables to be paid for 

109 thousand euros. 

10.1 Deferred tax assets: breakdown 

Deferred tax assets accounted for with reference to the deductible temporary differences amounted to 1,605 thousand 

euros (1,995 thousand euros at 31 December 2019) and refer, for 1,489 thousand euros to taxes recognised through 

profit or loss and for 116 thousand euros to taxes recognised with a corresponding item in shareholders' equity. The 

former mainly include the unpaid amount of benefits connected with the deductibility in future years of adjustments on 

receivables (611 thousand euros) adjustments on securities (260 thousand euros) and the benefit stemming from the 

tax value of the goodwill that will contribute to the formation of taxable income until 2029 (531 thousand euros). Said 

tax goodwill - originally totalling 21,440 thousand euros - was recorded in 2003, as a result of the merger of Banca 

Finnat Euramerica S.p.A. and Finnat Corporate S.p.A. with Terme Demaniali di Acqui S.p.A.  

Deferred tax assets as a balancing entry in shareholders' equity relate exclusively to taxes on negative valuation reserves 

relating to Financial assets at fair value through other comprehensive income (31 thousand euros) and the recognition 

of actuarial losses on the Provisions for termination indemnities (85 thousand euros). 

10.2 Deferred tax liabilities: breakdown  

Deferred tax liabilities amounted to 1,950 thousand euros (1,376 thousand euros at 31 December 2019) and are 

recognised through profit or loss for 92 thousand euros and as a balancing entry in shareholders' equity for 1,858 

thousand euros. The latter relate to taxes on positive valuation reserves relating to Equity investments in subsidiaries 

measured at fair value (740 thousand euros) and Financial assets at fair value through other comprehensive income 

(1,118 thousand euros). 

Deferred tax assets and liabilities have been determined applying the IRES rate, any IRES surtax and, where applicable, 

the IRAP rate in force at the date of preparation of these financial statements. 
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10.3 Changes in deferred tax assets (with corresponding item in the income statement) 

  Total  
31/12/2020 

Total  
31/12/2019 

1. Opening balance 1,670 1,488 

2. Increases 37 404 

2.1 Deferred tax assets recognised in the year 37 404 

a) relating to previous years                    -                      -  

b) due to changes in accounting criteria                     -                      -  

c) value recoveries                     -                      -  

d) other 37 404 

2.2 New taxes or tax rate increases                     -                      -  

2.3 Other increases                     -                      -  

3. Decreases 218 222 

3.1 Deferred tax assets eliminated in the year 218 222 

a) reversals 218 222 

b) write-offs                     -                      -  

c) changes in accounting criteria                     -                      -  

d) other                     -                      -  

3.2 Tax rate reductions                     -                      -  

3.3 Other decreases                     -                      -  

a) changes into tax credits pursuant to Law no. 214/2011                     -                      -  

b) other                     -                      -  

4. Closing balance 1,489 1,670 
 

 

The figures indicated in table 10.3 comprise the amounts shown in table 10.3.bis. 

 

10.3 bis Changes in deferred tax assets per Law no. 214/2011 

  Total  
31/12/2020 

Total  
31/12/2019 

1. Opening balance 1,150 1,150 

2. Increases                 -                  -  

3. Decreases 8                 -  

3.1 Reversals 8                     -  

3.2 Transformation into tax credits                     -                      -  

a) deriving from losses for the year                     -                      -  

b) deriving from tax losses                     -                      -  

3.3 Other decreases                     -                      -  

4. Closing balance 1,142 1,150 
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10.4 Changes in deferred tax liabilities (with corresponding item in the income statement) 

  Total  
31/12/2020 

Total  
31/12/2019 

1. Opening balance 148 135 

2. Increases 7 13 

2.1 Deferred tax liabilities recognised in the year 7 13 

a) relating to previous years                  -                  -  

b) due to changes in accounting criteria                  -                  -  

c) other 7 13 

2.2 New taxes or tax rate increases                  -                  -  

2.3 Other increases                  -                  -  

3. Decreases 63             -  

3.1 Deferred tax liabilities eliminated in the year                63                  -  

a) reversals                63                  -  

b) due to changes in accounting criteria                  -                  -  

c) other                  -                  -  

3.2 Tax rate reductions                  -                  -  

3.3 Other decreases                  -                  -  

4. Closing balance 92 148 

 

10.5 Changes in deferred taxes assets (with corresponding item in shareholders' equity) 

  
Total  

31/12/2020 
Total  

31/12/2019 

1. Opening balance 325 4,403 

2. Increases 5 50 

2.1 Deferred tax assets recognised in the year 5 50 

a) relating to previous years                 -               -  

b) due to changes in accounting criteria                 -               -  

c) other 5 50 

2.2 New taxes or tax rate increases                 -               -  

2.3 Other increases                 -               -  

3. Decreases 214 4,128 

3.1 Deferred tax assets eliminated in the year 214 4,128 

a) reversals 214 4,128 

b) write-offs                 -               -  

c) due to changes in accounting criteria                 -               -  

d) other                 -               -  

3.2 Tax rate reductions                 -               -  

3.3 Other decreases                 -               -  

4. Closing balance  116   325  
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10.6 Changes in deferred tax liabilities (with corresponding item in shareholders' equity) 

  Total  
31/12/2020 

Total  
31/12/2019 

1. Opening balance 1,228 1,040 

2. Increases 740 266 

2.1 Deferred tax liabilities recognised in the year 740 266 

a) relating to previous years  -   -  

b) due to changes in accounting criteria  -  266 

c) other 740  -  

2.2 New taxes or tax rate increases  -   -  

2.3 Other increases  -   -  

3. Decreases 110 78 

3.1 Deferred tax liabilities eliminated in the year 110 78 

a) reversals 110 78 

b) due to changes in accounting criteria  -   -  

c) other  -   -  

3.2 Tax rate reductions  -   -  

3.3 Other decreases  -   -  

4. Closing balance  1,858   1,228  

 

 

 

For further information on changes to deferred tax assets and liabilities, please see: for those recorded in the income 

statement, Part C - Section 19 Taxes on income from continuing operations and for those recorded in the shareholders' 

equity Part D - Statement of comprehensive income. 

* * * 

With regard to tax disputes referring to the Bank, an appeal against an unfavourable decision no. 253/07/10 of the 

Regional Tax Commission of Lazio is still pending. The dispute pertains to assessment notice no. RCB030302029/2005, 

whereby the Revenue Agency argued that certain operating costs relating to the year 2002 were not deductible for 

IRPEG and IRAP purposes (costs for advisory services and costs pertaining to a lease agreement).  

The Supreme Court, with its decision no. 27786/18 handed down on 19 June 2018, quashed the appeal decision, 

requiring the Regional Tax Commission of Lazio, with a different composition, to examine the merits of the case again. 

The Bank filed a prompt appeal to resume the proceedings before the Regional Tax Commission of Lazio. The hearing 

to discuss the appeal has been set for 30 June 2021. However, it should be pointed out that taxes amounting to 55 

thousand euros plus penalties and interest were expensed in the income statement by the Bank. 
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Section 12 - Other assets - Item 120 

 

12.1 Other assets: breakdown 

  
Total  

31/12/2020 
Total  

31/12/2019 

Receivables for guarantee deposits 334  330  

Receivables from group companies for tax consolidation 634  667  

Receivables from Group companies 764  5,304  

Deposits with Cassa Compensazione e Garanzia 5,799  11,164  

Deposits with Ice Clear Europe  5,600   -  

Due from counterparties and brokers 215   -  

Tax credits for withholding tax 5,230  6,789  

Sundry receivables 1,347  1,421  

Total 19,923 25,675 

  

Receivables from group companies included 650 thousand euros of dividends for the warrants A - resolved by the 

Shareholders' Meeting of the subsidiary InvestiRE SGR on 29 March 2019 (530 thousand euros) and on 30 March 2020 

(120 thousand euros) - relating to the commissions to be collected on the performance recorded by the subsidiary on 

the sale of FIP properties. These amounts will be paid only upon liquidation of the FIP fund. 
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LIABILITIES 

 

Section 1 - Financial liabilities at amortised cost - Item 10 

1.1 Financial liabilities at amortised cost: breakdown by product of due to banks 

Type of transactions/Amounts Total 31/12/2020 Total 31/12/2019 
 

BV Fair value BV Fair value 

  L1 L2 L3 L1 L2 L3 

1. Due to Central Banks     -    X X X      -    X X X 

2. Due to banks 145 X X X 369 X X X 

2.1 Current accounts and demand deposits 145 X X X 369 X X X 

2.2 Time deposits        -    X X X         -    X X X 

2.3 Loans        -    X X X         -    X X X 

2.3.1 Repurchase agreements        -    X X X         -    X X X 

2.3.2 Other        -    X X X         -    X X X 

2.4 Debts for commitments to repurchase 
own equity instruments 

       -    X X X         -    X X X 

2.5 Lease payables        -    X X X         -    X X X 

2.6 Other payables        -    X X X         -    X X X 

Total 145 - - 145 369 - - 369 
Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3 
 

 

1.2 Financial liabilities at amortised cost: breakdown by product of due to customers 

Type of transactions/Amounts Total  
31/12/2020 

Total  
31/12/2019 

BV Fair value BV Fair value 
  L1 L2 L3   L1 L2 L3 

1. Current accounts and demand 
deposits 511,407 X X X 583,870 X X X 

2. Time deposits 170,130 X X X 197,033 X X X 
3. Loans 853,159 X X X 985,179 X X X 

3.1 Repurchase agreements 853,159 X X X 985,179 X X X 

3.2 Other                
-  X X X                

-  X X X 

4. Debts for commitments to 
repurchase own equity instruments 

               
-  X X X 

               
-  X X X 

5. Lease payables 7,595 X X X 9,176 X X X 
6. Other payables 15,526 X X X 15,383 X X X 
Total 1,557,817 - - 1,557,817 1,790,641 - - 1,790,641 
Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3 
 

 

Item 3.1 Repurchase agreements concerns exclusively the transactions carried out with Cassa di Compensazione e 
Garanzia. 
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1.3 Financial liabilities at amortised cost: breakdown by product of securities issued 

Type of transactions/Amounts Total  
31/12/2020 

Total  
31/12/2019 

 
BV Fair value BV Fair value 

    L1 L2 L3   L1 L2 L3 

A. Securities  -   -   -   -   24,913   -   -   24,876  

1. bonds  -   -   -   -   24,913   -   -   24,876  

1.1 structured  -   -   -   -   -   -   -   -  

1.2 other  -   -   -   -   24,913   -   -   24,876  

2. other securities  -   -   -   -   -   -   -   -  

2.1 structured  -   -   -   -   -   -   -   -  

2.2 other  -   -   -   -   -   -   -   -  

Total      -       -       -       -    24,913       -       -   24,876  

Key: 
BV = Book value 
L1 = Level 1; L2 = Level 2; L3 = Level 3 

        

 

The item represents the bonds issued by the Bank, including the accrued coupon. The bond loan present in 2019 expired 

in October 2020. The 2019 amount is shown net of the securities held for trading present in its portfolio, with a nominal 

amount of 5,087 thousand euros. 

 

1.6 Lease payables 

 

The information pursuant to IFRS 16, paragraph 58, is reported below. 

 
 

          

Type Maturities   
  up to 1 

month 
 

from over 1 
month to 3 

months 
 

from over 3 
months to 1 

year 
 

from over 1 
year to 5 

years 
 

more than 5 
years 

 

Total 
31/12/2020 

 

Buildings 465 52 1,206 3,876 1,591 7,190 

Electronic 
equipment 

             -  
3 16 

             -               -  
19 

Other 14 23 98 250 1 386 

Total 479 78 1,320 4,126 1,592 7,595 

 

 

As regards the information pursuant to IFRS 16, paragraph 53, letter g), total cash outflows for leases in 2020 came to 

1,991 thousand euros. 
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Section 2 - Financial liabilities held for trading - Item 20 

2.1 Financial liabilities held for trading: breakdown by product 

Type of 
transactions/Amounts 

Total  
31/12/2020 

Total  
31/12/2019 

 
NV Fair value Fair 

value* 
NV Fair value Fair 

value* 
    L1 L2 L3     L1 L2 L3   

A. Cash liabilities        -         -         -         -             -         -         -         -         -             -  

1. Due to banks           
-  

          
-  

          
-  

          
-  

              
-  

          
-  

          
-  

          
-  

          
-  

               
-  

2. Due to customers             
-  

          
-  

          
-  

          
-  

              
-  

          
-  

          
-  

          
-  

          
-  

               
-  

3. Debt securities              
-  

          
-  

          
-  

          
-  

              
-  

          
-  

          
-  

          
-  

          
-  

               
-  

3.1 Bonds              
-  

          
-  

          
-  

          
-  

 -            
-  

          
-  

          
-  

          
-  

- 

3.1.1 Structured            
-  

          
-  

          
-  

          
-  

X           
-  

          
-  

          
-  

          
-  

X 

3.1.2 Other bonds            
-  

          
-  

          
-  

          
-  

X           
-  

          
-  

          
-  

          
-  

X 

3.2 Other securities            
-  

          
-  

          
-  

          
-  

 -            
-  

          
-  

          
-  

          
-  

- 

3.2.1 Structured            
-  

          
-  

          
-  

          
-  

X           
-  

          
-  

          
-  

          
-  

X 

3.2.2 Other             
-  

          
-  

          
-  

          
-  

X           
-  

          
-  

          
-  

          
-  

X 

Total A          -         -         -         -             -         -         -         -         -             -  
B. Derivatives            

-  
 -   40   -                

-  
          

-  
 -   152   -                 

-  
1. Financial derivatives            

-  
 -   40   -                

-  
          

-  
 -   152   -                 

-  
1.1 Held for trading  X  -   40   -  X X  -   152   -  X 

1.2 Related to the fair 
value option 

X  -   -   -  X X  -   -   -  X 

1.3 Other  X  -   -   -  X X  -   -   -  X 

2. Credit derivatives            
-  

          
-  

          
-  

          
-  

              
-  

          
-  

          
-  

          
-  

          
-  

               
-  

2.1 Held for trading  X  -   -   -  X X  -   -   -  X 

2.2 Related to the fair 
value option 

X  -   -   -  X X  -   -   -  X 

2.3 Other X  -   -   -  X X  -   -   -  X 

Total B X        -       40         -  X X        -      152  - X 

Total (A + B) X        -       40         -  X X        -      152  - X 

Key: 
NV = face or notional value 
L1 = Level 1; L2 = Level 2; L3 = Level 3 
* fair value calculated excluding changes in value due to changes in creditworthiness 

 

 

Item "B. Derivatives" includes the negative measurement of currency forwards. 

 

Section 6 - Tax liabilities - Item 60 

 

See Section 10 of the assets. 
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Section 8 - Other liabilities - Item 80 

 

8.1 Other liabilities: breakdown 

  
Total  

31/12/2020 
Total  

31/12/2019 

Social security and insurance contributions to be paid 1,315 945 

Payables to personnel employed and contractors 2,682 1,105 

Emoluments to be paid to the Directors 6 18 

Emoluments to be paid to the Board of Statutory Auditors 127 127 

Due to suppliers 745 667 

Payables to group companies for tax consolidation  -  12 

Payables to Group companies 72 115 

Shareholders for dividends to be paid 1,743 1,996 

Payables to brokers and institutional counterparties 951 1,590 

Tax payables for withholding tax 2,779 1,647 

Other payables 2,129 1,193 

Total 12,549 9,415 

 

 

 

Section 9 – Post-employment benefits - Item 90 

 

9.1 Post-employment benefits: annual changes 

  Total  
31/12/2020 

Total  
31/12/2019 

A. Initial amount 1,983 2,014 

B. Increases 838 927 

B.1 Allocation for the year 838 927 

B.2 Other changes  -   -  

C. Decreases 1272 958 

C.1 Severance indemnities paid out 781 287 

C.2 Other changes 491 671 

D. Final amount 1,549 1,983 

 

Item B.1 Allocation for the year, includes the actuarial gain of 50 thousand euros recognised among valuation reserves, 

net of the tax effect, in accordance with IAS 19. In 2019, an actuarial loss of 74 thousand euros was recorded. 

 

Item C.2 Other changes includes payments made to supplementary Social Security Institutes and the INPS Treasury - net 

of disbursements carried out - as established by Italian Law no. 296/06.  

The actuarial assumptions used to calculate the liabilities at the statement of financial position date are set out below: 

Demographic assumption  

As regards the demography data used, life expectancy was assessed using the RG48 demographic table on population 

activity ratios ("Tavola di permanenza nella posizione di attivo") (processed by the General Accounting Office, by 

reference to the 1948 generation), "selected, projected and subdivided by gender", supplemented by internal statistics 

concerning the probability of staff leaving employment. 
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Economic-financial assumptions 

Technical evaluations were made on the basis of the following assumptions: 

 technical discount rate between 0% and 0.2229%, determined on the basis of the rate curve built in view of the 

effective yield rate of the bonds in Euro of leading companies rated AA or higher;  

 annual inflation rate 1.50%. 

 

The provisions for termination indemnities at 31 December 2020, calculated in accordance with the provisions of Article 

no. 2120 of the Italian Civil Code amounted to 1,404 thousand euros. 

 

Section 10 - Provisions for risks and charges - Item 100 

10.1 Provisions for risks and charges: breakdown 

Items/Amounts Total  
31/12/2020 

Total  
31/12/2019 

1. Provisions for credit risk related to commitments and financial guarantees given  246   102  

2. Provisions on other commitments and other guarantees given  -   -  

3. Company pension funds  -   -  

4. Other provisions for risks and charges           67   -  

4.1. Legal and tax disputes  -   -  

4.2. Personnel expenses  -   -  

4.3 Other  67   -  

Total 313 102 

 

Item 1. Provisions for credit risk related to commitments and financial guarantees given concerns the collective 

impairment losses recorded up until 31 December 2020 totalling 233 thousand euros and an individual adjustment 

carried out in the previous year on an impaired guarantee for 13 thousand euros.  

Collective impairment losses on commitments in the year came to 107 thousand euros and collective impairment losses 

on financial guarantees stood at 37 thousand euros.  

 

Item 4. "Other provisions for risks and charges" includes the provision made in the year to cover any indemnity to be 

paid to employees. 

 

With reference to the events that concerned Bio-On S.p.A. and the associated top management representatives, it should 

be noted that last year the Bank received some letters from investors holding shares in the company, none of whom 

are bank customers, also through trade associations, in which compensation was requested for the damage suffered by 

said parties. The arguments contained in said letters are generic and vague both in subjective terms, and with reference 

to the conduct attributable to the Bank, the facts disputed and the alleged damage suffered. To date, a possible legal 

risk is not identifiable. 
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10.2 Provisions for risks and charges: annual changes 

  Provisions on 
other 

commitments 
and other 

guarantees 
given 

Pension 
funds 

 

Other 
provisions 

for risks 
and 

charges 
 
 

Total 

A. Initial amount 102  -   -   102  

B. Increases 144  -  67  211  

B.1 Allocation for the year 144  -  67  211  

B.2 Changes due to the passing of time  -   -   -   -    

B.3 Changes due to discount rate variations  -   -   -   -    

B.4 Other changes  -   -   -   -    

C. Decreases  -   -   -   -    

C.1 Use in the year  -   -   -   -    

C.2 Changes due to discount rate variations  -   -   -   -    

C.3 Other changes  -   -   -   -    

D. Final amount 246  -  67 313 

 

 

For comments on the changes, refer to the notes at the bottom of table 10.1 Provisions for risks and charges: breakdown. 

 

10.3 Provisions for credit risk related to commitments and financial guarantees given 

  Provisions for credit risk related to commitments and financial 
guarantees given 

 

  Stage 1 Stage 2 Stage 3 Total 

Commitments to lend funds 110 1  -  111 

Financial guarantees given 101 21 13 135 

Total 211 22 13 246 

 

10.6 Provisions for risks and charges - other provisions  

 

The provisions for risks and charges - other provisions amounted to 67 thousand euros. For details, refer to the notes at 

the bottom of table 10.1 Provisions for risks and charges: breakdown. 
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Section 12 - Equity - Items 110, 140, 160 and 170 

 

12.1 "Share capital" and "Treasury shares": breakdown 

At 31 December 2020, the share capital paid up by the Bank was 72,576,000 euros, divided into 362,880,000 ordinary 

shares with a face value of 0.20 euros each. 

 

At 31 December 2020, treasury shares numbered 28,810,640. These shares totalling 14,059 thousand euros, equal to 

7.9% of the share capital, in application of IAS 32, were used to adjust the shareholders' equity. In the year in question, 

the Bank did not buy or sell any treasury shares. 

 

 

12.2 Share capital - Number of shares: annual changes 

Items/Types Ordinary Other 

A. Number of shares at the beginning of the year 362,880,000 
 

– fully paid-in 362,880,000  -  

– not fully paid-in  -   -  

A.1 Treasury shares (-) (28,810,640)  -  

A.2 Shares outstanding: initial amount 334,069,360  -  

B. Increases  -   -  

B.1 New issues  -   -  

– against payment:  -   -  

 - business combinations  -   -  

 - conversion of bonds  -   -  

 - exercise of warrants  -   -  

 - other  -   -  

– for free:  -   -  

- in favour of employees  -   -  

- in favour of directors  -   -  

- other  -   -  

B.2 Sale of treasury shares  -   -  

B.3 Other changes  -   -  

C. Decreases  -   -  

C.1 Derecognition  -   -  

C.2 Purchase of treasury shares  -   -  

C.3 Disposal of companies  -   -  

C.4 Other changes  -   -  

D. Shares outstanding: final amount 334,069,360  -  

D.1 Treasury shares (+) 28,810,640  -  

D.2 Number of shares at the end of the year 362,880,000  -  

– fully paid-in 362,880,000  -  

– not fully paid-in  -   -  
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12.3 Share capital: additional information 

 

During the year, the Bank's share capital was not subject to change. 

 

12.4 Retained earnings: other information 

 

The "Reserves" item amounts to 122,058 thousand euros (121,281 thousand euros at 31 December 2019) and is broken 

down as follows: 

 retained earnings:  

 117,816 thousand euros consisting of the legal reserve of 11,525 thousand euros, extraordinary reserve of 85,292 

thousand euros, the dividend adjustment reserve of 6,725 thousand euros, restated IAS 19 retained earnings 

reserve of 179 thousand euros, the reserve for merger surplus of 524 thousand euros, the reserve for treasury 

shares purchased of 14,059 thousand euros and the negative reserve from restated IFRS 9 of 488 thousand 

euros;   

 other reserves: 

 Other reserves of 4,242 thousand euros consisting of the reserve for the realised gain on treasury shares of 4,277 

thousand euros and net losses on sale of shares present in the portfolio financial assets at fair value through 

other comprehensive income of 35 thousand euros.  

 

12.6 Other information 

The table below shows the information required by Article 2427, paragraph 7-bis of the Italian Civil Code. 

Type/description Amount 
 at 

31/12/2020 

Possibility 
of use 

Share 
available 

Summary of utilisation during the 
last three years 

 
for loss 

coverage 
for other reasons 

2017 2018 2019 

Share capital 72,576    -          

Reserves: 122,058   96,474         

Legal reserve 11,525 B  -          

Extraordinary reserve 85,292 A B C 85,292         

Dividend adjustment reserve 6,725 A B C 6,725         
Profit brought forward from 
restated IAS 19 179 A B C 179         

Profit brought forward from 
restated IAS 9 

(488)   (488)         

Gains on the sale of HTCS shares (35) A B C (35)         
Gains on the sale of treasury 
shares 

4,277 A B C 4,277         

Reserve for treasury shares 
purchased 14,059    -          

Reserve for merger surplus 524 A B C 524         

Valuation reserves: 61,013   1,364         

Special revaluation regulations 1,364 A B 1,364         

Valuation reserve 59,649 B  -          

Treasury shares (14,059)    -          

TOTAL 241,588   97,838 -       

Non-distributable share  -    1,364         

Remaining distributable share  -    96,474         
Key: 
A for share capital increase - B for loss coverage - C for distribution to shareholders 
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Other information 

1. Commitments and financial guarantees given (other than those designated at fair value) 

  Nominal value over commitments and 
financial guarantees given 

Total 
31/12/2020 

Total 
31/12/2019 

  Stage 1 
 

Stage 2 Stage 3 

1. Commitments to lend funds 27,779 783           -  28,562 24,951 

a) Central Banks              -               -               -                 -                      -  

b) Public administrations              -               -               -                 -                      -  

c) Banks              -               -               -                 -                      -  

d) Other financial institutions 19,592              -              -  19,592 17,410 

e) Non financial institutions 1,790 8              -  1,798 923 

f) Households 6,397 775              -  7,172 6,618 

2. Financial guarantees given 20,545 4,372 299 25,216 24,666 

a) Central Banks              -               -               -                 -                      -  

b) Public administrations              -               -               -                 -                      -  

c) Banks 621              -               -  621 591 

d) Other financial institutions 8,934 179              -  9,113 9,182 

e) Non financial institutions 9,011 2,489 299 11,799 12,123 

f) Households 1,979 1,704              -  3,683 2,770 

 

The above table shows the irrevocable commitments to lend funds and the financial guarantees given. Both items are 

subject to the write-down rules established by IFRS 9. 

Financial guarantees given c) Banks shows the commitment towards the Interbank Fund for the Protection of Deposits, 

amounting to 574 thousand euros. 

 

2. Other commitments and other guarantees given 
  Nominal value 

 
Total  

31/12/2020 
Total  

31/12/2019 

1. Other guarantees given              -    

of which: impaired                 -                       -  

a) Central Banks                 -                       -  

b) Public administrations                 -                       -  

c) Banks                 -                       -  

d) Other financial institutions                 -                       -  

e) Non financial institutions                 -                       -  

f) Households                 -                       -  

2. Other commitments    185,122         185,201  

     of which: impaired                 3                       -  

a) Central Banks                 -                       -  

b) Public administrations                 -                       -  

c) Banks               63                    63  

d) Other financial institutions         34,998              21,690  

e) Non financial institutions       111,365             113,229  

f) Households         38,696              50,219  
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The above table shows the irrevocable commitments to lend funds and the other commitments for transactions to be 

settled that are not subject to IFRS 9 write-down rules. 

 

3. Assets pledged as collateral of liabilities and commitments 

Portfolios Amount at 
31/12/2020 

Amount at 
31/12/2019 

1. Financial assets at fair value through profit or loss                -                -  

2. Financial assets at fair value through other comprehensive income                -                -  

3. Financial assets at amortised cost     858,640      993,727  

4. Property and equipment                -                -  

of which: property and equipment constituting inventory                -                -  

 

 

4. Management and dealing on behalf of third parties 

Type of service Amount 

1. Trading on behalf of customers   

a) purchases 2,881,216 

1. settled 2,877,370 

2. to be settled 3,846 

b) sales 2,670,081 

1. settled 2,659,778 

2. to be settled 10,303 

2. Individual portfolio management 727,365 

3. Custody and administration of securities   

a) third-party securities held in deposit: related to depositary bank activities (excluding portfolio 
management)            -  

1. securities issued by the bank preparing the Financial Statements            -  

2. other securities            -  

b) third-party securities on deposit (excluding portfolio management): other 1,826,346 

1. securities issued by the bank preparing the Financial Statements 56,253 

2. other securities 1,770,093 

c) third-party securities lodged with third parties 1,811,011 

d) own securities lodged with third parties 1,244,393 

4. Other transactions  -  
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Part C - Information on the Income Statement 

 

Section 1 - Interests - Items 10 and 20 

1.1 Interest and similar income: breakdown 

Items/Categories Debt 
securities 

 

Loans Other 
transactions 

 

Total  
2020 

Total  
2019 

1. Financial assets at fair value  through profit or 
loss 

774  -   -  774 555 

1.1. Financial assets held for trading 774  -   -  774 555 
1.2 Financial assets designated at fair value  -   -   -   -   -  
1.3 Other financial assets mandatorily 

measured at fair value  -   -   -   -   -  

2. Financial assets at fair value  through other 
comprehensive income 1,144  -  X 1,144 1,551 

3. Financial assets at amortised cost: 5,872 7,300  -  13,172 14,044 
3.1 Due from banks  -  24 X 24 159 
3.2 Loans to customers 5,872 7,276 X 13,148 13,885 

4. Hedging derivatives X X  -   -   -  
5. Other assets X X 2 2  -  
6. Financial liabilities X X X 3,312 2,563 
Total 7,790 7,300  2  18,404 18,713 
of which: interest income on impaired financial 
assets 

 -  700  -  700 882 

of which: interest income on finance leases  -   -   -   -   -  
 

1.3 Interest and similar expense: breakdown 

Items/Categories Payables Securities Other 
transactions 

 

Total FY 
2020 

 
 

Total FY 
2019 

 
 

1. Financial liabilities at amortised cost 1,417  -   -  1,417 1,667 

1.1 Due to Central Banks  -  X X  -   -  

1.2 Due to banks 2 X X 2 1 

1.3 Due to customers 1,415 X X 1,415 1,654 

1.4 Securities issued X  -  X  -  12 

2. Financial liabilities held for trading  -   -   -   -   -  

3. Financial liabilities designated at fair value  -   -   -   -   -  

4. Other liabilities and funds X X  -   -   -  

5. Hedging derivatives X X  -   -   -  

6. Financial assets X X X 752 669 

Total 1,417  -   -  2,169 2,336 
of which: interest expense related to lease 
payables 110  -   -  110  117  

 

 
Net Interest income totals 16,235 thousand euros, versus 16,378 thousand euros in the previous financial year. 
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Section 2 - Commissions - Items 40 and 50 

2.1 Fee and commission income: breakdown 

Type of service/Amounts Total 2020 
 
 

Total 2019 
 
 

a) guarantees given 249 272 

b) credit derivatives  -   -  

c) administration, brokerage and consultancy services: 21,311 20,090 

1. trading in financial instruments 6,187 5,102 

2. currency dealing  -   -  

3. individual portfolio management 6,383 5,914 

4. custody and administration of securities 498 508 

5. depositary bank  -   -  

6. placement of securities 3,869 3,935 

7. reception and transmission of orders  -   -  

8. consultancy services 1,938 2,189 

8.1. on investments 882 737 

8.2. on financial structure 1,056 1,452 

9. distribution of third-party services 2,436 2,442 

9.1. portfolio management 529 523 

9.1.1. individual  -   -  

9.1.2. collective 529 523 

9.2. insurance policies 1,907 1,919 

9.3. other products  -   -  

d) collection and payment services 314 452 

e) servicing related to securitisations  -   -  

f) factoring services  -   -  

g) tax collection office services  -   -  

h) multilateral trading systems management  -   -  

i) management of current accounts 423 389 

j) other services 1,442 1,530 

Total 23,739 22,733 

 

 

The item 9.1.2 Distribution of third-party services - collective comprises 394 thousand euros (388 thousand euros at 31 

December 2019) of the commissions pertaining to the activity as the main distributor of the products of the subsidiary 

Natam. 
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The following table provides the information about contracts with customers required by IFRS 15. 

Revenue from contracts with customers (IFRS 15) 

  2020 
Revenue 

 
 

Revenue 
recognised in 

2020 
included in 

the opening 
balance of 

the liabilities 
deriving 

from 
contracts at 
the start of 

the year 
 
 
 
 
 
 

2019 
Revenue 

 
 

Revenue 
recognised in 

2019 included in 
the opening 

balance of the 
liabilities 

deriving from 
contracts at the 
start of the year 

 
 
 
 
 
 

Breakdown by type of service         

- consultancy services 1,938 98 2,189 109 

- specialist 1,383  -  1,488  -  

- trading 4,805  -  3,614  -  

- placement 3,869  -  3,935  -  

- individual management 4,872  -  4,631  -  

- collective management  -   -   -   -  

- delegated management 1,511  -  1,284  -  
 - services to listed issuers (SEQ and equity 
research) 455 116 506 126 

- distribution of insurance products 1,907  -  1,919  -  

- distribution of third-party services 529  -  523  -  

- other services 2,470  -  2,644 24 

Total fee and commission income 23,739 214 22,733 259 

Line by line (impairment losses)/value recoveries 
for the period on trade receivables 74    (35)   

Collective (impairment losses/)value recoveries for 
the period on trade receivables 

(57)   (14)   

Losses for derecognition of receivables (13)   (11)   
Total (impairment losses)/recoveries on trade 
receivables 

4    (60)   

 

 

As required by IFRS 15, the following information is provided:  

 the variable fees accounted for during the year came to 1,425 thousand euros and they concern, for 885 

thousand euros (260 thousand euros at 31 December 2019) management performance fees, for 445 

thousand euros for delegated management performance fees (54 thousand euros at 31 December 2019) and 

for 95 thousand euros (210 thousand euros at 31 December 2019) success fees on corporate finance advisory 

services. Overall variable fees received in 2020 amounted to 44 thousand euros and in 2021 to 1,286 

thousand (up to date of preparation of the financial statements);  

 at the closing date of the year, there were no unrecognised fees and commissions on contracts above one 

year. 
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2.2 Fee and commission income: distribution channels of products and services 
Channels/Amounts Total 2020 

 
 

Total 2019 
 
 

a) own branches: 8,819 8,356 

1. portfolio management 6,383 5,914 

2. placement of securities  -   -  

3. third-party products and services 2,436 2,442 

b) other outlets:  -   -  

1. portfolio management  -   -  

2. placement of securities  -   -  

3. third-party products and services  -   -  

c) other distribution channels: 3,869 3,935 

1. portfolio management  -   -  

2. placement of securities 3,869 3,935 

3. third-party products and services  -   -  

 

2.3 Fee and commission expense: breakdown 

Services/Amounts Total 2020 
 
 

Total 2019 
 
 

a) guarantees received                  -                   -  

b) credit derivatives                  -                   -  

c) management and brokerage services: 1,472 948 

1. trading in financial instruments 1,042 523 

2. currency dealing                  -                   -  

3. portfolio management: 85 93 

3.1 own portfolio 40 45 

3.2 third-party portfolio 45 48 

4. custody and administration of securities 318 317 

5. placement of financial instruments 27 15 

6. "door-to-door" sale of financial instruments, products and services                  -                   -  

d) collection and payment services 209 296 

e) other services 344 201 

Total 2,025 1,445 

 

 

Net fee and commission incomes amounted to 21,713 thousand euros versus 21,289 thousand euros in the previous 
financial year.  
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Section 3 - Dividends and similar income - Item 70 

 

3.1 Dividends and similar income: breakdown 
    

Items/Income Total   
2020 

Total  
2019 

Dividends Similar 
income 

 

Dividends Similar 
income 

 
A. Financial assets held for trading 1 1 10  -  

B. Other financial assets mandatorily at fair value  -  1,366  -  2,438 

C. Financial assets at fair value through other comprehensive 
income 

424  -  566  -  

D. Equity investments 3,548  -  3,890  -  

Total 3,973 1,367 4,466 2,438 
 

The item shows a balance of 5,340 thousand euros (6,904 thousand euros in the previous year).  

 

Section 4 - Net trading expense - Item 80 

 

4.1 Net trading expense: breakdown 
Transactions/Income items Gains 

(A) 
Profit from 

trading 
activities  

(B) 

Losses 
(C) 

Losses from 
trading 

activities 
(D) 

Net income 
[(A+B)-(C+D)]  

 
 

1. Financial assets held for trading 238 349 46 1,300 (759) 

1.1 Debt securities 149 47                     
-  809 (613) 

1.2 Equities 33 281 39 470 (195) 
1.3 UCI units 56 21 7 21 49 

1.4 Loans                    
-  

                    
-  

                    
-  

                     
-  

                       
-  

1.5 Other 
                   

-  
                    

-  
                    

-  
                     

-  
                       

-  

2. Financial liabilities held for trading                    
-  

                    
-  

                    
-  

                     
-  

                       
-  

2.1 Debt securities                    
-  

                    
-  

                    
-  

                     
-  

                       
-  

2.2 Payables 
                   

-  
                    

-  
                    

-  
                     

-  
                       

-  

2.3 Other                    
-  

                    
-  

                    
-  

                     
-  

                       
-  

3. Financial assets and liabilities: foreign 
exchange differences X X X X 501 

4. Derivatives 21 623 36 565 5 
4.1 Financial derivatives: 21 623 36 565 5 

- on debt securities and interest 
rates 

                   
-  

                    
-  

                    
-  

                     
-  

                       
-  

- on equity and stock indexes 21 623 36 565 43 
- on currencies and gold X X X X (38) 

- other                    
-  

                    
-  

                    
-  

                     
-  

                       
-  

4.2 Credit derivatives 
                   

-  
                    

-  
                    

-  
                     

-  
                       

-  
of which: natural hedges related to 

the fair value option 
X X X X                        

-  
Total 259 972 82 1,865 (253) 
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Net trading expense features a negative balance of 253 thousand euros, compared to 1,737 thousand euros in 2019, 

and may be broken down as follows: 

 a positive difference between unrealised capital gains and losses, in connection with the fair value measurement 

of the trading portfolio of 177 thousand euros (in 2019 there was a negative balance of 1,019 thousand euros);  

 a negative balance between realised profits and losses related to trading on securities and derivatives of 893 

thousand euros (in 2019, a negative balance of 1,008 thousand euros); 

 a negative difference of 38 thousand euros between unrealised capital gains and losses in connection with the fair 

value measurement of currency forwards (in 2019, a negative balance of 71 thousand euros); 

 a positive balance of 501 thousand euros between realised foreign exchange gains and losses (in 2019, a positive 

balance of 361 thousand euros).  

 

 

Section 6 – Net gain from disposal/repurchase - Item 100 

 

6.1 Net gain form disposal/repurchase: breakdown 

Items/Income items Total   
2020 

Total  
2019 

  Profit Losses Net 
income 

 

Profit Losses Net 
income 

 

A. Financial assets             

1. Financial assets at amortised cost 278  -  278 464  -  464 

1.1 Due from banks  -   -   -   -   -   -  

1.2 Loans to customers 278  -  278 464  -  464 

2. Financial assets at fair value through other 
comprehensive income 1,406 236 1,170 242  -  242 

2.1 Debt securities 1,406 236 1,170 242  -  242 

2.2 Loans  -   -   -   -   -   -  

Total assets (A)    1,684 236 1,448 706        -  706 

B. Financial liabilities at amortised cost             

1. Due to banks  -   -   -   -   -   -  

2. Due to customers  -   -   -   -   -   -  

3. Securities issued  -   -   -   -   -   -  

Total liabilities (B)        -          -             -          -         -            -  
 

 

Item 1.2 "Loans to customers" and item 2.1 "Debt securities" both refer to the net income achieved following the sale 

of Debt securities.  
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Section 7 – Net losses on other financial assets and liabilities at fair value through profit or loss - Item 110  

 

7.2 Net losses on other financial assets and liabilities at fair value through profit or loss: breakdown of other 
financial assets mandatorily measured at fair value 

Transactions/Income items Gains 
(A) 

Profits from 
disposal  

(B) 

Losses 
(C) 

Losses from 
disposal 

(D) 

Net income 
[(A+B)-
(C+D)]  

 
 

1. Financial assets  88               -  341               -  (253) 

1.1 Debt securities  
                   

-  
                   

-  
                   

-  
                   

-  
                   

-  

1.2 Equities                      
-  

                   
-  

                
25  

                   
-  

(25) 

1.3 UCI units   88                    
-  316                    

-  (228) 

1.4 Loans    
                   

-  
                   

-  
                   

-  
                   

-  
                   

-  

2. Financial assets in foreign currencies: 
foreign exchange differences   

X X X X - 

 Total              88                -             341                -  (253) 
 

Item 1.2 Equities relates to the Carige shares held through the FITD Voluntary Scheme for 18 thousand euros and to the 

Astaldi equity financial instruments for 7 thousand euros. Item 1.3 UCI units Losses (C) refers almost exclusively to the 

FIP Fund for 198 thousand euros and to the Apple Fund for 118 thousand euros.  

At 31 December 2019, the item had a negative balance of 1,229 thousand euros. 

 

Section 8 - Net impairment losses for credit risk - Item 130 

 

8.1 Net impairment losses for credit risk associated with financial assets at amortised cost: breakdown 
Transactions/Income items Impairment losses 

(1) 
Value recoveries 

(2) 
Total  
2020 

(1) - (2) 

Total  
2019 

Stage 1 
and 2 

 

Stage 3 Stage 1 
and 2 

 

Stage 3 
Write-
off 

Other 

A. Due from banks 43           -            -            -            -  43 (27) 

 - Loans 43 
             

-  
             

-  
             

-  
             

-  43 (27) 

 - Debt securities 
             

-  
             

-  
             

-  
             

-  
             

-  
             

-  
             

-  
of which: acquired or originated 

impaired loans   
             

-  
             

-  
             

-  
             

-  
             

-  
             

-  
             

-  
B. Loans to customers  442 100 5,380 122 259 5,541 12,188 

 - Loans 442 100 5,380 
             

-  259 5,663 12,694 

 - Debt securities 
             

-  
             

-  
             

-  122 
             

-  (122) (506) 
of which: acquired or originated 

impaired  loans  
             

-  
             

-  
             

-  
             

-  
             

-  
             

-  
             

-  
Total 485 100 5,380 122 259 5,584 12,161 

 

Please refer to the comments provided in the asset items Financial assets at amortised cost: breakdown by product of 

due from banks and loans to customers (asset tables of the notes to the financial statements 4.1 and 4.2). 
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8.1a Net impairment losses for credit risk associated with financial assets at amortised cost subject to 
COVID-19 support measures: breakdown 

Transactions/Income items Impairment losses Total  
2020 

Total 
2019 Stage 1 

and 2 
 

Stage 3 

Write-off Other 

1. Loans subject to forbearance compliant with GL 
 344 

               
-  

            
-  

344 

                   
-  

2. Loans subject to other forbearance measures 

                
-  

               
-  

            
-  

                 
-  

                   
-  

3. New loans 34 

               
-  

            
-  34 

                   
-  

Total 2020 378             -           -  378                -  
Total 2019           

 

This table shows the details of the net impairment losses for loans subject to "moratoriums" or which constitute new 

liquidity granted through public guarantee mechanisms. 

 

 

8.2 Net impairment losses for credit risk associated with financial assets at fair value through other 
comprehensive income: breakdown 
Transactions/Income items Impairment losses 

(1) 
Value recoveries 

(2) 
Total 
2020 

(1) - (2) 

Total 
2019 

Stage 1 
and 2 

 

Stage 3 Stage 1 
and 2 

 

Stage 3 

Write-off Other 

A. Debt Securities             -               -                -  350             -  (350) (157) 
B. Loans             -               -                -              -              -             -            -  

 - to customers 
               

-  
                 

-  
                  

-  
               

-  
               

-  
              

-  
             

-  

 - to banks                
-  

                 
-  

                  
-  

               
-  

               
-  

              
-  

             
-  

of which: acquired or originated 
impaired financial assets 

               
-  

                 
-  

                  
-  

               
-  

               
-  

              
-  

             
-  

Total             -               -                -  350             -  (350) (157) 
 

 

8.2a Net impairment losses on credit risk associated with financial assets at fair value through other 
comprehensive income subject to COVID-19 support measures: breakdown 

At 31 December 2020 there were no financial assets at fair value through other comprehensive income subject to COVID-

19 support measures.
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Section 9 – Net modification gains (losses) - Item 140 

 

At 31 December 2020, the item had a negative balance of 185 thousand euros. At 31 December 2019, the item had a 

positive balance of 7 thousand euros. 

 

Section 10 - Administrative expenses - Item 160 

 

10.1 Personnel expenses: breakdown 

Type of expenses/Amounts Total   
2020 

Total   
2019 

1) Personnel employed 20,299 18,070 

a) wages and salaries 15,094 13,314 

b) social security charges 3,912 3,432 

c) termination indemnities 642 606 

d) welfare charges  -   -  

e) provisions for termination indemnities 4 8 

f) provisions for post employment benefits:  -   -  

- defined contribution plans  -   -  

- defined benefit plans  -   -  

g) payments to external pension funds: 259 256 

- defined contribution plans 259 256 

- defined benefit plans  -   -  

h) costs from share based payments  -   -  

i) other benefits in favour of employees 388 454 

2) Other non-retired personnel 412 349 

3) Directors and statutory auditors 775 771 

4) Early retirement costs  -   -  

5) Expenses recovered for employees seconded with other companies  -   -  

6) Expense reimbursements for third party employees seconded with the 
company 

 -   -  

Total 21,486 19,190 

 

Personnel expenses rose by 2,296 thousand euros. The increase is mainly attributable to the activation of the incentive 

system not present last year. 

Item 1) e) does not include the actuarial gain referred to IAS provisions for termination indemnities of 50 thousand euros 

(actuarial loss of 74 thousand euros in 2019), recognised - net of the tax effect - among Valuation reserves.  
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10.2 Average number of employees by category 

  2020 
 

2019 
 

Personnel employed 189 184 

(a) senior managers 32 29 

(b) executives 88 87 

(c) rest of personnel employed 69 68 

Other personnel 13 12 

 

 

10.4 Other benefits in favour of employees 

 

Benefits in favour of employees amount to 388 thousand euros (versus 454 thousand euros last year) and concern 

luncheon vouchers, collective health care policies, professional training, cars and other benefits.  

 

Following the introduction of IFRS 16, lease payments relating to benefits assigned to employees (company car and 

employee accommodation) are no longer recognised under this item, but instead the amortisation charges of the right 

of use are recognised.  

 

10.5 Other administrative expenses: breakdown 

Type of expenses/Amounts Total   
2020 

Total   
2019 

Rentals and condominium fees 267 292 

Membership fees 179 176 

EDP materials 21 26 

Stationery and printing supplies 20 39 

Consultancy and outsourced professional services 1,188 1,528 

Outsourcing services 2,254 2,046 

Auditing company fees 139 184 

Maintenance 182 142 

Utilities and connections 1,464 1,478 

Postal, transport and shipment fees 19 28 

Insurance companies 64 58 

Advertising, publications and sponsorship 275 190 

Office cleaning 210 189 

Books, newspapers and magazines 42 44 

Entertainment expenses 178 460 

Travel expenses and mileage based reimbursements 43 157 

Other duties and taxes 4,383 4,568 

Security charges 223 209 

Contributions to National Resolution Fund 1,102 923 

Other 303 357 

Total 12,556 13,094 

 

The other administrative expenses fell by 538 thousand euros compared to 2019.  
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Following the introduction of IFRS 16, lease payments relating to other administrative expenses are no longer recognised 

under this item, but instead the amortisation charges of the right of use of 1,784 thousand euros are recognised.  

 

The other administrative expenses include recoveries from customers of some costs allocated under Other operating 

income/expenses. 

* * * 
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Auditing company fees 

 

In accordance with the requirements of art. 149-duodecies of Consob Resolution no. 15915 of 3 May 2007, we list the 
fees paid for 2020 for the various services provided to Banca Finnat Euramerica S.p.A. by the auditing firm and entities 
part of the same networks.     

  
Party who provided the service 

 
Payment due in 2020 

(in thousands of euros) 

Auditing services KPMG S.p.A. 92 

  EY S.p.A. 8 

Other services EY Advisory S.p.A. 16 

  EY S.p.A. 35 

Total   151 

The audit includes the auditing of financial statements, the consolidated financial statements, the consolidated half-
yearly report as well as the accounting auditing. 

Payments for the audit do not include VAT, expense reimbursements and supervisory contribution. The total charge, 
including these items, amounts to 139 thousand euros. 

The other services (not including VAT) refer to: i) risk management consultancy for 16 thousand euros; ii) release of 
the annual report, referring to 2019, concerning the safeguards adopted by the Bank with regard to the deposit and 
sub-deposit of customer assets in the context of the provision of investment services and activities for 35 thousand 
euros (as established by art. 23, paragraph 7 of the "Implementing Regulation of articles 4-undecies and 6, paragraph 
1, letters b and c-bis, of the Consolidated Financial Law", adopted with a provision of the Bank of Italy dated 5 
December 2019, this annual report must be issued by the person in charge of the audit for the reference year). 

 

Section 11 - Net reversals of (accruals to) provisions for risks and charges - Item 170 

 

11.1 Net reversals of (accruals to) provisions for credit risk relating to commitments  and guarantees given: 
breakdown 

  
Value recoveries 

 
Impairment losses 

 
Total  
2020 

Commitments to lend funds  -  107 (107) 

Financial guarantees given                          -  37 (37) 

Total  -  144 (144) 

 

The item at 31 December 2019 had net impairment losses equal to zero. 

11.3 Net reversals of (accruals to) provisions for credit risk relating to other: breakdown 

  
Total  
2020 

Total  
2019 

Allocations (67)  -  

Utilisation  -  682  

Total (67) 682 

 

Both items of Section 11, are commented in Section 10 - "Provisions for risks and charges - Item 100" of the liabilities 

in the statement of financial position.   
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Section 12 – Depreciation and net impairment losses on property, equipment and investment property - Item 180 

 

12.1 Depreciation and net impairment losses on property, equipment and investment property: breakdown 

Assets/Income items Depreciation 
(a) 

Impairment losses 
on impairment(b) 

 
 

Value 
recoveries 

 
(c) 

Net income 
 

(a+b-c) 

A. Tangible assets         

1. used in operations 2,299                            -                 -  2,299  

- owned 322                            -                 -  322  

- Rights of use acquired through 
leases 

1,977                            -                 -  1,977  

2. Investment property X                            -                 -                 -  

- owned                     -                             -                 -                 -  

- Rights of use acquired through 
leases 

                    -                             -                 -                 -  

3. Inventory                     -   -   -   -  

Total 2,299                      -              -  2,299 

 

The item Rights of use acquired through leases refers to depreciation relating to employee benefits of 193 thousand 

euros and other administrative expenses of 1,784 thousand euros.  

At 31 December 2019, depreciation stood at 2,318 thousand euros (of which 1,997 thousand euros relating to leases). 

 

Section 13 - Amortisation and net impairment losses on intangible assets - Item 190 

 

13.1 Amortisation and net impairment losses on intangible assets: breakdown 

Assets/Income items Amortisation 
(a) 

Impairment losses 
on impairment(b) 

 
 

Value 
recoveries 

 
(c) 

Net income 
 

(a+b-c) 

A. Intangible assets         

1. owned 87                            -                 -  87 

- internally generated by the company                     -                             -                 -                 -  

- other 87                            -                 -  87 

2. Rights of use acquired through leases                     -                             -                 -                 -  

Total 87  -   -  87 

 

At 31 December 2019, amortisation stood at 59 thousand euros. 
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Section 14 - Other operating income, net - Item 200 

 

14.1 Other operating expense: breakdown 

  

Total  
2020 

Total   
2019 

Amounts reimbursed to customers 37 8 

Amortisation for improvements to third party assets 55 37 

Other expenses 4 45 

Total 96 90 

 

14.2 Other operating income: breakdown 

  

Total   
2020 

Total   
2019 

Rental income  143   150  

Recovery of stamp duty  3,804   4,138  

Recovery of substitute tax  149   134  

Recovery of other expenses  365   294  

Dividend and prescription waiver  253   241  

Other income  56   146  

Total 4,770 5,103 

 

The recoveries of costs from customers amounting to 4,318 thousand euros (4,566 thousand euros at 31 December 

2019).  

 

Other operating income and expenses show a positive balance of 4,674 thousand euros versus 5,013 thousand euros at 

31 December 2019. 
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Section 15 - Net loss on equity investments - Item 220 

 

15.1 Net loss on equity investments: breakdown 

Income items/Amounts Total 2020 Total 2019 

A. Income                    -                    -  

1. Revaluations                    -                    -  

2. Profit from disposals                    -                    -  

3. Value recoveries                    -                    -  

4. Other income                    -                    -  

B. Expense 73 1,558 

1. Write-downs                    -                    -  

2. Net losses on impairment                  73              1,558  

3. Losses from disposals                    -                    -  

4. Other expense                    -                    -  

Net income (73) (1,558) 

 

Item B.2 Net losses on impairment refers to the impairment charged on the associate Imprebanca S.p.A. The previous 

year impairment losses related to the associate Previra Invest S.p.A. in liquidation for 48 thousand euros, to the joint 

ventures Aldia for 910 thousand euros and Liphe for 600 thousand euros.  

 

Section 19 – Income taxes - Item 270 

 

19.1 Income taxes: breakdown 

Income items/Amounts Total  
2020 

Total  
2019 

1. Current taxes (-) (1,069) 1,006  

2. Changes in current taxes compared with previous years (+/-) 1  (186) 

3. Reduction in current taxes (+)  -   -  

3.bis Reduction in current taxes for tax receivables per Italian Law no. 214/2011 
(+) 
 

 -   -  

4. Change in deferred tax assets (+/-) (181) 182  

5. Change in deferred tax liabilities (+/-) 56  (13) 

6. Income taxes for the year (-) (-1+/-2+3+3bis+/-4+/-5) (1,193) 989 

 

Current taxes relate to IRES from tax consolidation for 677 thousand euros and IRAP for 392 thousand euros.  

The change in deferred tax assets and liabilities is equal to the difference between those calculated on an accrual basis 

in the current year and those accounted for in previous periods and cancelled during the year. The change in deferred 

tax assets and deferred tax liabilities came to 125 thousand euros. 

 

  



Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

138 
 

19.2 Reconciliation of theoretical tax charge to total income tax expense for the year 

  
2020 

IRES IRAP Total 

Pre-tax profit (loss) 6,774 6,774   

Applicable tax rate 24.00  5.57  29.57 

THEORETICAL TAX CHARGE (1,626) (377) (2,003) 

3.5% IRES surtax for credit and financial institutions (237)   (237) 

THEORETICAL GLOBAL TAX CHARGE (1,863) (377) (2,240) 

Effect of income that is exempt or taxed with concessional rates 1,261  1,420  2,681 

Effect of charges that are fully or partially non-deductible (182) (226) (408) 

Effect of income/charges that are not included in the IRAP taxable 
income 

 -  (1,227) (1,227) 

Changes in current taxes compared with previous years 1   -  1 

CURRENT TAX CHARGE (783) (410) (1,193) 
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Section 22 - Earnings per share 

 

22.1 Average number of ordinary shares with diluted capital 

 

The basic and diluted earnings (loss) per share are given below, in accordance with IAS 33. 

 

The basic earnings (loss) per share are calculated by dividing the net income (in euro) of the holders of the Bank's 

ordinary shares (the numerator) by the weighted average of the ordinary shares outstanding during the period (the 

denominator). 

 

For the purpose of calculating the basic earnings (loss) per share, the weighted average of the ordinary shares 

outstanding during the period is calculated based on the ordinary shares outstanding at the beginning of the period, 

adjusted by the amount of ordinary shares purchased or issued or sold during the period multiplied by the number of 

days that the shares were outstanding, in proportion to the total days in the period. Shares outstanding do not include 

treasury shares. 

 

The diluted earnings (loss) per share is calculated by adjusting the earnings (loss) of ordinary shareholders, and likewise 

the weighted average of the shares outstanding, to take account of any impact by circumstances with diluted effects. 

 

The following table shows the basic earnings (loss) per share. 

  31/12/2020 31/12/2019 

Profit (loss) for the year (in Euro) 5,580,772 777,688 

Weighted average of ordinary shares 334,069,360 334,069,360 

Basic earnings (loss) per share 0.016705 0.002328 
 

 

The following table shows the diluted earnings (loss) per share. 

  31/12/2020 31/12/2019 

Profit (loss) for the year (in Euro) 5,580,772 777,688 

Weighted average of ordinary shares 334,069,360 334,069,360 

Basic earnings (loss) per share 0.016705 0.002328 
 

Since the Bank has no transactions under way that might determine changes to the number of shares outstanding and 

the earnings (loss) of ordinary shareholders, the diluted earnings (loss) per share coincides with the basic earnings per 

share and it is unnecessary to perform the reconciliation provided for by paragraph 70 of IAS 33.  

 

22.2 Other information 

 

At the end of the reporting period, no financial instruments that could lead to the dilution of the basic earnings (loss) 

per share had been issued. 
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Part D - Statement of comprehensive income  

 

Analytical statement of comprehensive income 
   2020 2019 
10. Profit for the year              5,581            778  
  Other comprehensive income that will not be reclassified to profit or loss              2,813         5,240  
20. Equities at fair value through other comprehensive income:              2,871         5,446  
  a) changes in fair value              2,871         5,446  
  b) Transfers to other equity components - - 
30. Financial liabilities at fair value through profit or loss (changes of own credit rating): - - 
  a) changes in fair value - - 
  b) Transfers to other equity components - - 
40. Hedges of equities at fair value through other comprehensive income: - - 
  a) changes in fair value (hedged instrument) - - 
  b) changes in fair value (hedging instrument) - - 
50. Property and equipment - - 
60. Intangible assets - - 
70. Defined benefit plans                   50             (73)  
80. Non-current assets held for sale and discontinued operations - - 
90. Share of valuation reserves connected with investments carried at equity - - 

100. Income taxes relating to other comprehensive income that may not be reclassified to the 
income statement                 108            133  

  Other comprehensive income that will be reclassified to profit or loss              1,077         8,112  
110. Foreign investment hedge: - - 
  a) changes in fair value - - 
  b) reclassification to the income statement - - 
  c) other changes - - 
120. Foreign exchange differences: - - 
  a) changes in value - - 
  b) reclassification to the income statement - - 
  c) other changes - - 
130. Cash flow hedge: - - 
  a) changes in fair value - - 
  b) reclassification to the income statement - - 
  c) other changes - - 
  of which: result of net positions - - 
140. Hedging instruments (non-designated elements): - - 
  a) changes in value - - 
  b) reclassification to the income statement - - 
  c) other changes - - 

150.  Financial assets (other than equity instruments) at fair value through other comprehensive 
income:              1,810       12,246  

  a) changes in fair value              2,208       11,368  
  b) reclassification to the income statement (398) 878  
  - impairment losses on credit risk (350) (157) 
  - profits/losses from disposal (48)        1,035  
  c) other changes - - 
160. Non-current assets held for sale and discontinued operations: - - 
  a) changes in fair value -   
  b) reclassification to the income statement - - 
  c) other changes - - 
170.  Share of valuation reserves connected with investments carried at equity: - - 
  a) changes in fair value - - 
  b) reclassification to the income statement - - 
  - losses on impairment - - 
  - profits/losses from disposal - - 
  c) other changes - - 

180. Income taxes relating to other comprehensive income that may be reclassified to the income 
statement                 733         4,134  

190.  Total other comprehensive income              3,890       13,352  
200. Comprehensive income (Items 10+190)              9,471       14,130  
Item 20. includes the negative change in the fair value of the investments in subsidiaries for a total net amount of 1,898 thousand 
euros. 
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The positive change in Item 20. Equities at fair value through other comprehensive income, of 2,871 thousand euros, is 

attributed as follows: 

(+) 1,898 thousand euros to changes in fair value (gross of taxes) of equity investments in subsidiaries: InvestiRE SGR 

S.p.A. for +3,044 thousand euros, Finnat Fiduciaria S.p.A. for -1,200 thousand euros, Finnat Gestioni SA for - 370 

thousand euros and Natam Management Company SA for + 424 thousand euros. 

(+) 973 thousand euros to changes in fair value (before taxes) of the other equities (of which Fideuram Investimenti 

S.p.A. for +978 thousand euros, CSE S.r.l. for -50 thousand euros, Net Insurance for +1 thousand euros and Real 

Estate Roma Olgiata Srl for +44 thousand euros); 

 

The positive change in item 150. Financial assets (other than equities) at fair value through other comprehensive income 

(before taxes) of 1,810 thousand euros is mainly due to the Government bonds. 

 

At the end of the year, the valuation reserves (after taxes) are as follows:  

 

Equity investments in companies measured at fair value 

InvestiRE SGR S.p.A. 43,783 euros 

Finnat Fiduciaria S.p.A. 2,483 euros 

Natam Management Company S.A. 1,723 euros 

Finnat Gestioni S.A. 5,101 euros 

 -------------------- 

Total A) 53,090 euros 

 

Financial assets at fair value through  

other comprehensive income 

SIA S.p.A. shares 4,774 euros 

Fideuram Investimenti SGR S.p.A. shares 910 euros 

CSE S.r.l. shares                 -44 euros 

Net Insurance S.p.A. shares 129 euros 

Real Estate Roma Olgiata S.r.l. -443 euros 

Debt securities 1,450 euros 

 -------------------- 

Total B) 6,776 euros 

 

Defined benefit plans C) -217 euros 

 

  -------------------- 

Total (A+B+C) 59,649 euros 

         ============== 

 

Valuation reserves amount to 61,013 thousand euros and comprise, in addition to what is detailed above, also the 

valuation reserves per Law no. 576/75, Law no. 72/83 and Law no. 413/91, totalling 1,364 thousand euros. 
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Part E - Information on risks and related hedging policies 

 

Foreword 

The Bank carries out their activities according to criteria of prudence and reduced exposure to risks, applying the principle 

of sound and prudent management. 

The Bank defined the risk appetite by incorporating in the Risk Appetite Framework, the risk objectives and respective 

limits, within which the Bodies implement the strategic guidelines based on the mission and the growth objectives 

assigned. The thresholds determined are calibrated so as to recognise and take action on any gradual deterioration in 

the risk and solidity profile of the Group. The pillar I "mandatory" limits, on the ratios between the regulatory risk 

measures and own funds, are defined consistently with the Supervisory provisions. By contrast, the management limits 

refer to the system of risk limits that the Bank has introduced and developed over time and which it has governed in 

the respective internal regulations. 

In the Risk Appetite Framework (RAF) document, the Bank defined the risk appetite, the tolerance thresholds and the 

limits that can be assumed, in accordance with the Recovery Plan and the Planning and Budget process. More specifically, 

a system of limits was rolled out as a management tool aimed at governing the assumption of risks and overseeing the 

return to normal conditions if the threshold values are exceeded. The tolerance perimeter was also defined within the 

RAF, deriving from the evaluations conducted under stress conditions, as well as the operating methods of monitoring 

and the protocols which can be activated in the event the trend in the risk profile involves a situation whereby the level 

corresponding to the maximum deviation permitted by the Risk Appetite Framework is exceeded. 

A significant role is also played by the ICAAP/ILAAP report for the purposes of management and monitoring of risks, 

drafted on an annual basis by the Banca Finnat Group in compliance with the guidelines of the European Banking 

Authority and the provisions of the Bank of Italy. 

The preparation of the ICAAP/ILAAP report, regulated by internal procedures and carried out by the Group's corporate 

bodies and appointed structures, is the last stage in the much broader and ongoing self-assessment process regarding 

capital adequacy and its compliance with the RAF, the Group's operational features and the environment in which it 

operates.  

Based on the Supervisory provisions, the Bank also carefully monitors its liquidity risk, according to the method 

formalised in the appropriate documents approved by the Board of Directors, and periodically performs stress tests on 

the credit, market, concentration and interest rate risk. The Board of Directors evaluated the results of the analysis. 

In compliance with Directive 2014/59/EU - Bank Recovery and Resolution Directive (BRRD), transposed by the Italian 

Parliament with Legislative Decrees 180 and 181/2015, the Bank prepared and sent the Group Recovery Plan to the 

Supervisory Authorities in June 2020, after approval by the Board of Directors of the Bank. The document was prepared 

in compliance with the implementing provisions contained in Title IV, Paragraph 01-I of the Italian Consolidated Law on 

Banking and with Title IV, Paragraph I-bis of the Italian Consolidated Financial Law (Law pertaining to restructuring plans). 
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Section 1 - Credit risk 

 

Qualitative information 

 

1. General aspects  

 

The Bank defined the credit risk as the risk to incur losses due to the unexpected worsening of the creditworthiness of 

a customer, also following contractual default. The credit risk can be broken down into: 

• default risk: risk that the borrowing counterparty is unable to meet its own obligations; 

• spread/migration risk: risk of change in the counterparty's credit rating that determines an effect on the market 

value of the credit position; 

• recovery risk: risk that the recovery actually achieved at the end of the liquidation of a counterparty's assets 

becomes insolvent is lower than what was originally estimated by the bank. 

The credit risk of the Bank is continuously monitored by the Risk Control Function of the Parent Company, by the Credits 

Department, by the Credits Committee and by the other assigned functions. 

For the quantification of the current internal capital on credit risk, the standardised methodology for determining the 

prudential capital requirements per Regulation EC 575/2013 is used. 

 

Impacts resulting from the COVID-19 pandemic  

 

Following the spread of the COVID-19 pandemic, the Bank allowed its customers who requested it and had the required 

requisites, to take advantage of the moratoriums provided for by the Cura Italia Decree. 

The Bank has also implemented a voluntary commercial initiative with performing customers aimed at suspending the 

payment of the principal amount of mortgages and other loans with repayment in instalments. The suspension has a 

maximum duration of 12 months for companies and 6 months for individuals, extending the duration of the loan by the 

corresponding period; this initiative was aimed at all customers whose debt exposures are not classified as impaired 

credit exposures. 

 

2. Credit risk management policies  

2.1 Organisational aspects 

The Bank's strategy, which has always been directed at optimising customer relationship, is oriented to perform high 

value added financial services to high standing customers, with the goal of securing their loyalty. 

With this view, the Bank intends to offer to customers or potential customers, in addition to services of primary interest, 

such as those relating to private banking, to investment banking, fiduciary and financial consultancy, also credit facilities 

to build long-term relationships. For the performance of assets entailing the assumption of credit risk, the Bank has 

adopted a dedicated Credit Regulation, formalising the processes and the criteria to be applied to the issue of new loans 

or in the concession of credit facilities consistently with the credit policies and corporate strategic guidelines. 

The credits issued by the Bank can be mainly classified in the following categories:  

 loans to customers and to banks (typically irrevocable credit line on demand and at maturity and mortgages 

requiring fixed or otherwise determinable payments); 

 trade receivables; 

 repurchase agreements.  

After their initial recognition, receivables are designated at their amortised cost, which is equal to the initial recognition 

value reduced/increased by capital repayments, by any impairment losses/value recoveries and by the amortisation 

calculated with the effective interest rate method. 
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In order to mitigate credit risk and avoid situations that would imply losses and write-downs on the loan portfolio, the 

Bank carries out credit activities that privilege receivables "guaranteed" by collateral securities or those guaranteed by 

liens on securities, asset management and property mortgages. Well-known customers are occasionally granted credit 

lines based on the creditworthiness of the customer in question. 

Moreover, the company structure and organisation - which are characterised by the reduced size and accurate 

formalisation of credit line/loan disbursement procedures - enable to offer customers primary services, granted with 

rapid appraisal processes. 

The operating strategy adopted by the Bank and outlined above ensured that:  

 transactions carried out have low-risk exposures;  

 the amount of bad loans (net of value impairment losses) is contained to a percentage of roughly 1% of total 

loans to customers included in table A.1.1 Breakdown of credit exposures by portfolio classification and credit 

quality shown in the next few pages;  

 lending activities provide positive image and prestige feedback for the Bank, with a positive impact on 

"traditional" activities. 

 

2.2 Management, measurement and control systems 

The valuation of credit risk and creditworthiness of customers is carried out by delegated bodies, which operate by 

means of proper proxies. The delegated bodies receive all information necessary to evaluate the creditworthiness of 

the customers, so that they can readily express their opinion on credit line transactions. 

The Bank's credit process is illustrated below. 

Evaluation of the creditworthiness of credit line applicants 

Creditworthiness evaluation, which is performed according to a specific procedure, is mainly aimed at verifying that 

credit line applicants have the ability to reimburse as well as verifying the compatibility of the individual credit line 

applications and the company's strategies with regard to the chosen size and breakdown of the credit portfolio.  

The company functions that are involved in the creditworthiness assessment procedure act as follows: 

- they accept the loan application of customers; 

- they gather the documents required to examine the asset, financial and economic situation of the loan applicant 

and any guarantor to start filling in all the credit line forms; 

- they analyse the qualitative information concerning the new customers and update the information of former 

customers whose creditworthiness has already been assessed; 

- they verify the reliability of the data included in the document and in the information required; 

- they formulate, by reference to the files set up, a creditworthiness score of the loan applicant; 

- they examine all the various relationships that the Bank has in place with the same loan applicant, both credit and 

debit ones, and compare loans granted with guarantees offered and guarantees received with proposed guarantors; 

- they prepare a summary of the assessments based on the creditworthiness of the customer and formulate an 

opinion with regard to the amount of the loan that could be granted, the technical use of the loan by the customer, 

and specify the guarantees to be received based on both qualitative and quantitative information. 

 

The Bank also carries out a qualitative assessment of the credit exposures on the basis of a managerial internal rating 

system offered by the outsourcer CSE that allows to classify customers, dividing them into risk classes to which 

correspond different probabilities of default. 
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For the assessment of the creditworthiness and the connected division into rating classes, the main areas of investigation 

cover the analysis of the data listed below: 

- internal performance data; 

- system performance data (report from central credit register); 

- financial statement information (central financial statement archives); 

- socio-demographic information. 

Variables are estimated individually on the areas of investigation and subsequently integrated in the final model, 

separately for individuals and enterprises. 

 

 Credit granting 

Credit granting is performed by the Deliberative Body, taking all the reasons supporting the definition of the amount 

that could be granted and the guarantees requested into due consideration, based on the risk inherent in the transaction. 

  Once the loan proposal has been positively resolved upon: 

- the guarantees are obtained and the loan granting process takes place; 

- the credit line/loan is granted; 

- the transaction is implemented in the IT system so that it can be regularly verified: instalments due, review of the 

interest rate, if contractually provided for, and/or of the associated guarantees. 

  

 Management of anomalous loans 

The management of anomalous loans is carried out through a careful and periodic analysis of expired positions by the 

company functions responsible, the Credits Committee and with the supervision of the General Management. In 

particular, the General Management of the Bank and the functions concerned receive, at a predetermined frequency, 

appropriate reports containing the trend of non-performing loans, broken down by customer with or without loans. 

"Non-performing" loans, net of write-downs, amounted in total to 21,523 thousand euros, of which 11,518 thousand 

euros were bad loans, 9,832 thousand euros were unlikely to pay and 173 thousand euros were past due exposures.  

To this end, it should be stressed that non-performing loans after impairment losses at 31 December 2020 accounted 

for roughly 1.7% of the total amount of the item loans to customers detailed in table A.1.1 Breakdown of credit exposures 

by portfolio classification and credit quality reported below.  

 Carrying out stress tests 

The Bank performs stress tests every six months on credit risk in order to quantify the absorption of capital and to 

determine the related capital ratios. The methodologies adopted for conducting the stress test on the credit and 

counterparty risk assumes two different stress scenarios occurring at the same time which are due to an increase in bad 

loans and non-performing loans and a reduction in the value of the collateral securities held. 
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2.3 Methods for measuring expected losses 

The criteria and rationale used for the purposes of determining expected losses are described in the ECL Policy of the 

Bank, whose scope of application consists of financial and trade receivables, as well as owned financial instruments, to 

verify and assess their creditworthiness. 

The amount of expected losses depends on the extent of the impairment of the credit quality with respect to the initial 

recognition and takes into account the guarantees held to mitigate the credit risk. 

Consistently with the provisions of IFRS 9, the Bank has adopted the following approach for calculating impairment: 

- 12-months expected credit losses (Stage 1): if, at the reporting date, the credit risk of a financial instrument is not 

significantly increased with respect to the date of "first recognition", the Bank measures the losses for this financial 

instrument as the amount equal to the losses expected in the following 12 months;  

- Lifetime expected credit losses (Stage 2): at each reporting date, the Bank measures the losses for a financial 

instrument as the amount equal to lifetime expected losses if the credit risk of this instrument increased significantly 

with respect to the date of first recognition.  

Concerning the staging rules and the criteria for the recognition of credits in the respective "buckets", reference is made 

to the Staging Allocation Policy approved by the Board of Directors. 

In accordance with the provisions of IFRS 9, the model entails the calculation of a provision at each cash flow date of 

the loan to carry out a "multi-period" final totalisation. In case of loans at maturity, a calculation is made at each future 

instalment, while for on-demand loans a single calculation is made relating to the cash flow at the maturity date. 

For each period, the calculation is as follows: 

•ECL(t) = EAD(t) * LGD(t) * PD marginal(t) * DF(t)           

•ECL(t) = contribution to the provision of period t (from initial date of validity to date of maturity).   

The first period (first instalment for items at maturity or all those on demand) always starts from the date of calculation 

of the provisions. 

•t = cash flow maturity date 

•EAD(t) = exposure at date t; amortised cost for loans at maturity, balance for loans on demand   

•LGD(t) = lgd at time t obtained with IFRS 9 logic   

•PD marginal(t) = PD cumulated(t) - PD cumulated (t-1) derived from the PD lifetime curves for the segment and the 

class associated with the counterparty  

•DF(t) = discount at time t calculated at IRR (internal rate of return) on a 360 basis  

The expected credit loss of the financial instruments represented by securities is drawn up by a leading specialised 

external company and provided, for each financial instrument, through management applications. The information flow 

has quarterly periodicity and the organisational units apply the rules prescribed in the Staging Allocation Policy for 

classification in the correct reference bucket. Default probability measures are extracted from quoted credit spreads and 

thus have an information content able to summarise the expectation of occurrence of future events incorporated by the 

market (forward looking measures). The probability of default and the LGD are estimated for each individual issuer and 

associated with the respective issues, providing a differentiation by level of subordination (senior and subordinate 

issues). 

The default probability term structure for each issuer is estimated starting from the information and from the credit 

spreads quoted daily on the financial markets (i.e. CDS spreads and bond prices). Specific credit spread of individual 

issuers are preferentially used; in this context, a credit spread is considered specific when it can be directly referred to 

the "risk group" to which the measured issuer belongs. If, for a given issuer, equally significant specific credit spreads 

are available on multiple markets, the market used preferentially is that of the CDS. 

The individual issuers are mapped to the comparable issuer or to the reference cluster on the basis of the following axes 

of analysis:  

- industrial sector,  
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- geographic area of interest,  

- rating (ECAI), 

- analysis of the fundamental financial statement data.  

 

For financial instruments, the loss given default is assumed to be constant throughout the time horizon of the financial 

asset analysed and it is a function of two factors:  

-ranking of the instrument;   

- classification of the country of the issuer entity.  

 

For countries considered to be developed, the LGD is set to 0.6 for senior issues and 0.8 for subordinate issues. For 

covered issues, the value changes with changes in the rating attributed to the individual security in question. Otherwise 

for emerging countries for equal subordination the level of the LGD is higher, as senior issues shall be subject to an LGD 

of 0.75 and subordinate issues to an LGD of 1. 

Scenarios 

The impairment model adopted by the Bank, in observance of the provisions of IFRS 9, envisages the use of "forward 

looking scenarios" which are identified in the form of a "baseline scenario", "up scenario" and "down scenario", with a 

probability of occurrence associated to each one. In compliance with the principle of proportionality, also dictated by the 

low volumes of credit exposures, the Bank has adopted models and scenarios drawn up by a leading specialised external 

provider.  

The scenarios contain forecasts on the main macroeconomic variables, the probability of occurrence of the scenarios is 

90% for the "base scenario" and 5% for the "UP scenario" and the "Down scenario". 

During the 2020 financial year, starting from the half-year report drawn up at 30 June, the Bank updated the 

macroeconomic scenarios to immediately consider the impacts of the pandemic within the forward looking information.  

With the objective of carrying out a sensitivity analysis on the provision for the purposes of IFRS 9 (loans to customers 

and due from banks in stage 1 and stage 2), the Bank conducted an estimate in the assumption of the total adoption of 

a Down scenario (probability of 100%) on the curves used to calculate impairment at 31 December 2020. The analyses 

show that an increase in the provision would be recorded amounting to roughly 300 thousand euros, an amount that, 

in percentage terms, accounts for 10% of the total generic impairment losses on loans to customers and due from banks 

in stage 1 and stage 2.  

 

Changes due to Covid-19  

 

To determine the collective write-down of performing positions, the bank, as in previous years, used the consortium 

model developed by the IT outsourcer in accordance with IFRS 9, which takes into account the updating of the historical 

series of risk parameters and macroeconomic factors based on the latest available forecasts. 

 

Assessment of the significant increase in credit risk (SICR) 

The Bank assessed any increase in credit risk using current and prospective reasonable and sustainable information at 

the date of preparation of these financial statements. Furthermore, on the occasion of the introduction of the support 

measures for businesses consisting of the State guarantee on bank loans, an LGD was considered that takes into account 

their presence. The economic support measures put in place by the Government to support debtors in response to 

COVID-19 were not considered as measures automatically triggering a SICR. 



Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

148 
 

Measurement of expected losses  

As regards the information on the adjustments made to the expected loss measurement models, as previously specified, 

the Bank uses the estimation model implemented by the IT outsourcer which incorporates the macroeconomic scenarios, 

implemented by a primary supplier; for the purpose of calculating the impairment, these scenarios weigh: base scenario 

at 90%, up scenario at 5% and down scenario at 5%. Details of the main scenario used (base scenario) are shown 

below. 

BASE SCENARIO 
    

    2019 2020 2021 2022 2023 2024 

Brent oil: $ per barrel level  64.00   43.00   45.00   46.00   52.00   60.00  

Dollar euro exchange rate level  1.12   1.14   1.13   1.14   1.15   1.15  

EMU refinancing rate level %  0.00   0.00   0.00   0.00   0.00   0.00  

10Y Bund interest rate level % -0.24  -0.48  -0.48  -0.42  -0.23   0.22  

Spread 10Y BTP-Bund level %  2.16   1.73   1.59   1.39   1.21   1.18  

Developing countries GDP % change  3.70  -5.00   6.00   4.10   4.20   4.00  

US GDP % change  2.20  -4.20   3.90   2.60   2.10   1.90  

EMU GDP % change  1.30  -8.00   5.30   2.80   1.80   1.40  

Italy stock index % change -0.40  -6.10   2.50   18.30   0.80   1.10  

Italy GDP % change  0.30  -9.60   6.20   2.80   1.80   1.30  

FOB imports of goods and services % change -0.20  -14.00   15.10   8.50   4.60   4.20  

Expenditure by resident families and Isp % change  0.40  -10.60   5.70   2.80   1.70   1.50  

Public administrations expense % change -0.40   0.20   2.60   0.20   0.00  -0.30  

Investments in construction % change  2.60  -10.80   13.50   7.00   2.60   2.50  

Investments in machinery, equipment, 
products, various, mt 

% change  0.40  -14.20   7.90   13.00   6.40   4.10  

FOB exports of goods and services % change  1.40  -16.90   15.40   4.30   2.90   3.10  

Consumption propensity level %  92.30   85.20   88.80   90.10   91.00   91.70  

Consumer prices % change  0.60  -0.10   0.70   1.10   1.50   1.70  

Unemployment rate level %  60.80   59.70   59.80   60.50   61.20   61.70  

Unemployment rate level %  9.90   9.80   11.30   10.80   10.30   9.90  
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BASE SCENARIO 
    

    2019 2020 2021 2022 2023 2024 

Total loans adjusted for disposals % change  0.60   4.60   1.90   2.20   1.90   1.70  

Total loans % change -1.90   3.10   1.20   1.50   1.40   1.40  

Loans to non financial institutions % change -7.00   8.00  -0.70   0.80   0.70   0.60  

Loans to households % change  0.70  -0.20   3.60   2.80   2.60   2.50  

Bad Loans % change -27.40  -23.40  -4.20  -13.20  -12.40  -11.60  

Households, (total assets, stocks) % change  5.20   0.20   4.20   3.10   2.10   2.00  

- liquidity portion level %  32.90   34.30   33.40   32.70   32.10   31.50  

- securities portion level %  6.10   6.10   5.60   5.20   4.90   4.70  

- mutual funds unit level %  10.80   10.90   11.40   11.80   12.20   12.50  

- technical reserves portion level %  25.30   25.80   25.80   26.10   26.50   26.80  

- shares and equity investments portion level %  21.80   19.70   20.40   21.00   21.10   21.20  

Average interest rate on loans level %  2.55   2.38   2.33   2.35   2.36   2.46  

3-month EMU interbank rate level % -0.33  -0.40  -0.47  -0.44  -0.40  -0.27  

3Y EURIRS interest rate level % -0.26  -0.38  -0.51  -0.46  -0.34  -0.03  

10Y EURIRS interest rate level %  0.26  -0.10  -0.11  -0.02   0.17   0.58  

3Y BTP interest rate level %  0.53   0.26  -0.09  -0.19  -0.15   0.17  

10Y BTP interest rate level %  1.91   1.25   1.11   0.96   0.98   1.39  

 

 

2.4 Credit risk mitigation techniques 

 Credit risk mitigation techniques are an instrument to reduce or transfer part of the credit risk on the exposures originated 

and to reduce the loss that would be incurred in case of counterparty default (Loss given default). 

Credit risk mitigation is carried out by privileging mainly transactions guaranteed by collateral securities. Credit lines and 

disbursements are granted, by the corporate bodies, only after a careful analysis of the creditworthiness and the validity 

and consistency of the guarantees given. Guarantees shall be explicit and not subject to conditions, as prescribed by the 

Supervisory Instructions. 

The collateral most used by the Bank consists of mortgages on residential and non-residential properties, lines on 

financial instruments and on liquidity. With the objective of identifying and preventing the deterioration of the value of 

the guarantees held, on the collateral, the estimated or appraised value of the asset (net of any encumbrances) or the 

market value, in the case of listed securities, is monitored. For property assets pledged as collateral, and subject to value 

oscillations, a "deviation" is applied on the value as such subjected to periodic revisions and otherwise every time there 

are sensitive contractions on their price. In relation to mortgages, the value of properties is periodically revised. For this 

purpose, the Bank relies on third parties with proven experience on the basis of the provisions of Article 120-duodecies 

of the Consolidated Law on Banking. 

In case of personal guarantees received, the guarantor shall take on the legally binding commitment to meet the 

obligations relating to one or more credit issues pertaining to a determined party. With reference to "comfort letters", 
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the only ones to be considered are those that are not declarative of the equity investment relationship of the parent 

company, but for which the guarantee function is pre-eminent, because the commitment made can actually represent 

a surety obligation, with accessory character with respect to the main one of the subsidiary. 

3. Non-performing credit exposures  

 3.1 Management strategies and policies 

The classification of impaired financial assets in the various categories of "default" takes place in compliance with the 

instructions issued by the Supervisory Authority as indicated in Bank of Italy's Circular 272 of 2008 (and subsequent 

updates). Loans classified as bad loans are subject to an analytical assessment process by the Credits Committee, the 

Credits Department and the Risk Management Function which analyse the position and the Guarantees held in order to 

estimate their presumed realisable value. The analysis carried out follows criteria clearly defined in the company Policies. 

Within this context, the recovery times are also established, so-called Time value on bad loans. UTP and Past due loans, 

in accordance with IFRS 9, are subjected to a process of valorisation of the provision that incorporates the forward 

looking valuation. 

In consideration of the small number of positions classified as past due or UTP, and with the goal of making a valuation 

that is as refined as possible, the Bank also carries out itemised assessments of past-due and UTP loans using the same 

logic prescribed for loans classified as bad loans, when peculiarities are identified that make itemised valuation more 

reliable than statistical valuation. 

The monitoring of receivables to customers carried out by the Risk Control Organisation Unit, which, with the support of 

automated IT instruments, prepares on an established basis appropriate reports for the Senior Management. Subsequent 

measurement and classification of non-performing loans are carried out by special committees set up within the Bank, 

which assess each time single credit exposures, the customers' creditworthiness, guarantees and all other relevant 

factors that may affect the assessment of credit exposures. 

With reference to bad loans, management is carried out by the Legal Department for the collection activities. 

 3.2 Write-off 

A write-off is an event that gives rise to derecognition when there no longer are any reasonable expectations to recover 

the financial asset. It can take place before legal actions to recover the financial asset have been exhausted and it does 

not necessarily entail the waiver of the bank's legal right to recover the receivable. 

The write-off can involve the entire amount of a financial asset or a portion thereof, and corresponds: 

- to the reversal of total impairment losses, as a corresponding item of the gross value of the financial asset, and  

- for the part exceeding the amount of the total impairment losses, to the impairment of the financial asset 

recognised directly in the income statement. 

Any amounts recovered from collection after write-off are recognised in the income statement among value recoveries. 

The term "Total write-offs" means the cumulated amounts of the partial and total write-offs on financial assets. 

During the financial year ended 31 December 2020, the amount of written-off position amounts to 100 thousand euros. 

3.3 Acquired or originated impaired financial assets 

  

They represent exposures that meet the definition of acquired or originated impaired financial asset as per Appendix A 

of IFRS 9. This includes, inter alia, impaired credit exposures acquired as part of disposal transactions (individual or 

portfolio) and business combinations. 

At 31 December 2020, the Bank does not hold any financial assets belonging to this category.  
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4. Financial assets subject to renegotiation and forborne exposures  

"Forborne exposures" are those deriving from concessions made in the presence of both of the following conditions:  

- the borrower is (or is about to become) incapable of fulfilling the terms of the agreement as a result of financial 

hardship;  

- the lender makes a favourable concession to the borrower because of the hardship pointed out.  

 

The classification as forborne is assigned at the level of individual credit facility upon occurrence of specific conditions 

of difficulty of the borrower to fulfil his commitments, associated with an activity of the Bank directed at overcoming 

these difficulties (forbearance measures).  

Forborne exposures can be both in each of the categories of non-performing loans and among performing loans, in 

relation to the state of risk of the exposure at the time of the granting. 

With reference to the two main directives, dictated by the EBA first and foremost, by Circular 272 and expressed and 

clarified with the Report of the Consultation prepared by Bank of Italy, the Bank sets the following lines for:  

- identification of forbearance measures;  

- management and monitoring of the receivables subjected to these measures.  

In general, the following forbearance measures are identified:  

a) maturity date extension;  

b) reduction of the interest rate applied;  

c) transformation of the credit facility from maturity to revocation;  

d) change to instalment periodicity;  

e) change to type of amortisation.  

According to the internal Policies, this does not include the forbearance measures applied by the Bank to borrowers that 

do not have financial hardship conditions considering:  

- either earning capacity;  

- or the credit reserve with the banking system and their ability to obtain loans from it. 

The attribution of the forborne qualification rests with the body that decides to apply the forbearance measure. The 

management of forborne loans takes place through the IT procedure and monitoring entails, among other activities, a 

quarterly information report to the Credits Committee in addition to the intervention of the head of the Risk Control in 

Credits Committee every time a currently or previously forborne position is analysed. 

 

At 31 December 2020, the Bank had 36 "forborne" exposures of which:  

• 14 non-performing positions totalling 37,105 thousand euros (18,456 thousand euros after write-downs), 

of which 3 positions included among bad loans of 24,194 thousand euros and 11 positions included among 

unlikely to pay of 12,911 thousand euros.  

• 22 performing positions totalling 12,887 thousand euros. 

 

The EBA, in several documents, has clarified that the legislative moratoriums granted in response to the COVID-19 

emergency do not involve an automatic classification of the position as forbearance. 

Banca Finnat has defined the criteria which, if respected, do not lead to the classification as forborne of a position that 

benefited from the moratorium. 

As regards the process of assessing the SICR and measuring the expected losses, please refer to the previous paragraph 

"2.3 Methods for measuring expected losses", sub-paragraph "Changes due to COVID-19". 

* * * 
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Quantitative information 

 

A. Credit quality 
 

A.1 Non-performing and performing exposures: balances, impairment losses, changes, breakdown by type 

A.1.1 Breakdown of credit exposures by portfolio classification and credit quality (book 
values) 

  

Portfolio/Quality Bad 
Loans 

Unlikely to 
pay 

 

Non-
performing 

past due 
exposures 

Performing 
past due 

exposures 
 
 

Other 
performing 
exposures 

 
 

Total 

1. Financial assets at amortised cost 11,518 9,832 173 6,065 1,312,403 1,339,991 
2. Financial assets at fair value through 
other comprehensive income 
 

              -                          -                        -                    -      

328,193 328,193 

3. Financial assets at fair value               -                          -                        -                    -                     -                 -      

4. Other financial assets mandatorily at 
fair value 

              -                          -                        -                    -                     -                 -      

5. Financial assets under disposal               -                          -                        -                    -                     -                 -      

Total 2020 11,518 9,832 173 6,065 1,640,596 1,668,184 

Total 2019 5,707 6,404 3,036 54,879 1,783,524 1,853,550 

 

A.1.2 Breakdown of credit exposures by portfolio classification and credit quality (gross and net values) 
Portfolio/Quality Non-performing Total partial 

write-offs* 
Performing Total (net 

exposure) 
 

Gross 
exposure 

 

Total 
impairment 

losses 

Net 
exposure 

 

Gross 
exposure 

 

Total 
impairment 

losses 

Net 
exposure 

 

1. Financial assets  
at amortised cost 47,779 26,256 21,523           -      1,321,433 2,965 1,318,468 1,339,991 

2. Financial assets 
at fair value 
through other 
comprehensive 
income 
 

        -                 -              -                -      

328,293 100 328,193 328,193 

3. Financial assets 
designated at fair 
value 

        -                 -              -                -      
X X 

        -               -      

4. Other financial 
assets mandatorily 
at fair value 

        -                 -              -                -      
X X 

        -               -      

5. Financial assets 
under disposal 

        -                 -              -                -               -                -              -               -      

Total 2020 47,779 26,256 21,523           -      1,649,726 3,065 1,646,661 1,668,184 

Total 2019 36,367 21,220 15,147           -      1,841,768 3,365 1,838,403 1,853,550 

* Value to be reported for disclosure purposes 
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Portfolio/Quality 
Asset of evidently low credit 

quality 
Other assets 

Cumulated losses Net 
exposure 

Net exposure 

1. Financial assets held for trading                      -                -      630 

2. Hedging derivatives                      -                -                        -      

Total 2020                      -                -      630 

Total 2019                      -      1 50,644 

 

A.1.3 Breakdown of credit exposures by maturity brackets (book values) 

Portfolio/risk stages Stage 1 Stage 2 Stage 3 
From 1 
day to 

30 days 
 

From 
over 30 
days to 
90 days 

 
 

More 
than 

90 
days 

From 1 
day to 30 

days 
 

From 
over 30 
days to 
90 days 

 
 

More 
than 90 

days 

From 1 
day to 

30 days 
 

From 
over 30 
days to 
90 days 

 
 

More 
than 90 

days 

1. Financial assets at 
amortised cost 1,656 

           -      
41 1,193 1,853 1,323 7,567 47 11,926 

2. Financial assets at 
fair value  through 
other comprehensive 
income 

           -                 -            -                   -                 -                 -                 -                 -                 -      

3. Financial assets 
under disposal 

           -                 -            -                   -                 -                 -                 -                 -                 -      

Total 2020 1,656            -      41 1,193 1,853 1,323 7,567 47 11,926 
Total 2019 13,533 292       -      37,883 2,341 830            -      627 14,520 
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A.1.4 Financial assets, commitments to lend funds and financial guarantees given: changes in total impairment losses and total allocations (1 of 2)  

Reasons/risk stages Total impairment losses 
 

  Assets in stage 1 Assets in stage 2 
 

  Financial assets  
at amortised 

cost 
 

Financial assets  
at fair value 

through other 
comprehensive 

income 
 
 

of which: 
individual write-

downs 

of which: 
collective write-

downs 

Financial assets 
at amortised 

cost 
 

Financial assets  
at fair value  

through other 
comprehensive 

income 
 
 

of which: 
individual write-

downs 

of which: 
collective write-

downs 

 

Total opening impairment losses 1,422 543 1,965              -      1,397 3 1,400              -      
 

Increases from acquired or originated financial assets 
 1,408 41 1,449              -      1,479              -      1,479              -      

 

Derecognitions other than write-offs (1,137) (58) (1,195)              -      (1,107) (3) (1,110)              -      
 

Net losses/recoveries on credit risk (213) (426) (639)              -      2              -      2              -      
 

Contractual changes without derecognition              -                   -                   -                   -      (286)              -      (286)              -      
 

Changes in estimation methodology              -                   -                   -                   -                   -                   -                   -                   -      
 

Write-offs not recognised directly in the income statement 
              -                   -                   -                   -                   -                   -                   -                   -      

 

Other changes              -                   -                   -                   -                   -                   -                   -                   -      
 

Total closing impairment losses 1,480 100 1,580              -      1,485              -      1,485              -      
 

Recoveries from collection on financial assets written off 
              -                   -                   -                   -                   -                   -                   -                   -      

 

Write-offs recognised directly in the income statement 6              -      6              -      6              -      6              -      
 

 
        

 

A.1.4 Financial assets, commitments to lend funds and financial guarantees given: changes in total impairment losses and total allocations (continuation 2 of 2)  

Reasons/risk stages Total impairment losses Total allocations on commitments to lend funds 
and financial guarantees given 

Total 
  Assets in stage 3 of which: 

acquired or 
originated 
impaired 

financial assets 
 

  Financial assets  
at amortised 

cost 
 

Financial assets  
at fair value  

through other 
comprehensive 

income 
 
 

of which: 
individual write-

downs 

of which: 
collective write-

downs 

Stage 1 Stage 2 Stage 3 

Total opening impairment losses 21,207              -      21,207              -                   -      82 7 13 24,674 
Increases from acquired or originated financial assets 
 2,928              -      2,928              -                   -      211 22              -      6,089 
Derecognitions other than write-offs (39)              -      (39)              -                   -      (82) (8)              -      (2,434) 
Net losses/recoveries on credit risk (642)              -      (642)              -                   -                   -                   -                   -      (1,279) 
Contractual changes without derecognition 2,891              -      2,891              -                   -                   -                   -                   -      2,605 
Changes in estimation methodology              -                   -                   -                   -                   -                   -                   -                   -            -      
Write- offs not recognised directly in the income statement 
 (88)              -      (88)              -                   -                   -                   -                   -      (88) 
Other changes              -                   -                   -                   -                   -                   -                   -                   -            -      
Total closing impairment losses 26,257              -      26,257              -                   -      211 21 13 29,567 
Recoveries from collection on financial assets written  
off              -                   -                   -                   -                   -                   -                   -                   -            -      
Write-offs recognised directly in the income statement              -                   -                   -                   -                   -                   -                   -                   -      12 
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A.1.5 Financial assets, commitments to lend funds and financial guarantees given: transfers between the different 
credit risk stages (gross and nominal values) 

Portfolio/risk stages Gross values/nominal value 

  

Transfers between 
stage 1 and stage 2 

Transfers between 
stage 2 and stage 3 

Transfers between 
stage 1 and stage 3 

  From 
stage 1 to 

stage 2 

From 
stage 2 to 

stage 1 
 
 
 

From 
stage 2 to 

stage 3 
 
 
 

From 
stage 3 to 

stage 2 

From 
stage 1 to 

stage 3 
 
 

From 
stage 3 to 

stage 1 
 
 

1. Financial assets at amortised cost 36,550 10,409 11,968 600 162            -      

2. Financial assets at fair value  through other 
comprehensive income 

           -                 -                 -                 -                 -                 -      

3. Commitments to lend funds and financial 
guarantees given 

4,756 1,233            -                 -                 -                 -      

Total 2020 41,306 11,642 11,968 600 162            -      

Total 2019 18,217 7,339 9,479 21 15,554 113 

 

A.1.5a Loans subject to COVID-19 support measures: transfers between the different credit risk stages (gross 
values) 

Portfolio/risk stages Gross values 

  

Transfers between 
stage 1 and stage 2 

Transfers between 
stage 2 and stage 3 

Transfers between 
stage 1 and stage 3 

  From 
stage 1 

to stage 
2 

From 
stage 2 

to stage 
1 

 
 
 

From 
stage 2 

to stage 
3 

 
 
 

From 
stage 3 

to stage 
2 

From 
stage 1 

to stage 
3 

 
 

From 
stage 3 

to stage 
1 

 
 

A. Financial assets at amortised cost 10,871 86            -                 -                 -                 -      

  A.1 Loans subject to forbearance compliant 
with GL 10,871 86 

           -                 -                 -                 -      

  A.2. Loans subject to other forbearance 
measures 

           -                 -                 -                 -                 -                 -      

  A.3 New loans            -                 -                 -                 -                 -                 -      

B. Financial assets at fair value through other 
comprehensive income 

           -                 -                 -                 -                 -                 -      

  B.1 Loans subject to forbearance compliant 
with GL 

           -                 -                 -                 -                 -                 -      

  B.2. Loans subject to other forbearance 
measures 

           -                 -                 -                 -                 -                 -      

  B.3 New loans            -                 -                 -                 -                 -                 -      

Total 2020 10,871 86            -                 -                 -                 -      

Total 2019            -                 -                 -                 -                 -                 -      
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A.1.6 On-balance sheet and off-balance sheet credit exposures to banks: gross and net amounts 
Type of exposures/Amounts Gross exposure Total 

impairment 
losses and 

total 
allocations 

Net 
exposure 

 

Total 
partial 

write-offs 
* 

Non-
performing 

Performing 

A. On-balance sheet credit exposures           

a) Bad Loans              -      X                   -                      -                   -      

  - of which: forborne exposures              -      X                   -                      -                   -      

b) Unlikely to pay              -      X                   -                      -                   -      

  - of which: forborne exposures              -      X                   -                      -                   -      

c) Non-performing past due exposures              -      X                   -                      -                   -      

  - of which: forborne exposures              -      X                   -                      -                   -      

d) Performing past due exposures X              -                        -                      -                   -      

  - of which: forborne exposures X              -                        -                      -                   -      

e) Other performing exposures X 126,680 100 126,580              -      

  - of which: forborne exposures X              -                        -                      -                   -      

Total A - 126,680 100 126,580              -      

B.   Off-balance sheet credit exposures           
a)   Non-performing              -      X                   -                      -      - 

b)   Performing X 687 1 686 - 

Total B - 687 1 686 - 

Total A+B - 127,367 101 127,266 - 

* Value to be reported for disclosure purposes. 
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A.1.7 On-balance sheet and off-balance sheet credit exposures to customers: gross and net amounts 

Type of exposures/Amounts Gross exposure Total 
impairment 
losses and 

total 
allocations 

 

Net 
exposure 

Total 
partial 
write-
offs* 

   

Non-
performing 

Performing 

A. On-balance sheet credit exposures           

a) Bad Loans 34,097 X 22,579 11,518 - 

  - of which: forborne exposures 24,194 X 15,273 8,921 - 

b) Unlikely to pay 13,488 X 3,656 9,832 - 

  - of which: forborne exposures 12,911 X 3,376 9,535 - 

c) Non-performing past due exposures 195 X 22 173 - 

  - of which: forborne exposures            -      X                    -                 -      - 

d) Performing past due exposures X 6,275 211 6,064 - 

  - of which: forborne exposures X 639 3 636 - 

e) Other performing exposures X 1,517,323 2,754 1,514,569 - 

  - of which: forborne exposures X 12,248 358 11,890 - 

Total A 47,780 1,523,598 29,222 1,542,156 - 

B.   Off-balance sheet credit exposures           

a)   Non-performing 302 X 13 289 - 

b)   Performing X 237,989 232 237,757 - 

Total B 302 237,989 245 238,046 - 

Total A+B 48,082 1,761,587 29,467 1,780,202 - 
* Value to be reported for disclosure purposes. 
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A.1.7a Loans subject to COVID-19 support measures: gross and net values 

Type of exposures/Amounts Gross 
exposure 

Total 
impairment 

losses and total 
allocations 

 

Net 
exposure 

Total partial 
write-offs* 

   

A. Bad loans:            -                         -                 -      - 

a) Loans subject to forbearance compliant with GL            -                         -                 -      - 

b) Loans subject to other forbearance measures            -                         -                 -      - 

c) New loans            -                         -                 -      - 

B.   Loans in unlikely to pay:                  -                                  -                       -      - 

a) Loans subject to forbearance compliant with GL            -                         -                 -      - 

b) Loans subject to other forbearance measures            -                         -                 -      - 

c) New loans            -                         -                 -      - 

C.   Non-performing past due loans:            -                         -                 -      - 

a) Loans subject to forbearance compliant with GL            -                         -                 -      - 

b) Loans subject to other forbearance measures            -                         -                 -      - 

c) New loans            -                         -                 -      - 

D.   Performing past due loans:            -                         -                 -      - 

a) Loans subject to forbearance compliant with GL            -                         -                 -      - 

b) Loans subject to other forbearance measures            -                         -                 -      - 

c) New loans            -                         -                 -      - 

E.   Other performing loans: 30,718 628 30,090 - 

a) Loans subject to forbearance compliant with GL 18,663 594 18,069 - 

b) Loans subject to other forbearance measures            -                         -                 -      - 

c) New loans 12,055 34 12,021 - 

Total A+B+C+E 30,718 628 30,090 - 

* Value to be reported for disclosure purposes. 
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A.1.9 On-balance sheet credit exposures to customers: changes in gross non-performing exposures 

Reason/Category Bad Loans Unlikely to pay 
 

Non-
performing 

past due 
exposures 

A. Gross opening exposure  25,224 8,023 3,120 

 - of which: exposures sold and not derecognised       

B. Increases 9,018 5,715 182 

B.1 inflows from performing exposures 8,824 3,394 76 

B.2 inflows from acquired or originated impaired financial assets            -                      -                 -      

B.3 transfers from other categories of non-performing exposures            -      2110            -      

B.4 contractual changes without derecognition            -                      -                 -      

B.5 other increases 194 211 106 

C. Decreases 145 250 3,108 

C.1 outflows to performing exposures            -                      -      1 

C.2 write-offs 85                 -      3 

C.3 collection 60 233 972 

C.4 gains from disposals            -                      -                 -      

C.5 losses from disposals            -                      -                 -      

C.6 transfers to other categories of non-performing exposures            -                      -      2110 

C.7 contractual changes without derecognition            -                      -                 -      

C.8 other decreases            -      17 22 

D. Gross closing exposure 34,097 13,488 194 

- of which: exposures sold and not derecognised       

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

160 
 

 

A.1.9bis On-balance sheet credit exposures to customers: changes in gross forborne exposures by credit 
quality 
Reasons/Quality Forborne exposures: 

non-performing 
 

Forborne exposures: 
not impaired 

 

A. Gross opening exposure 24,165 6,927 

 - of which: exposures sold and not derecognised     

B. Increases 14,006 9,400 

B.1 inflows from non forborne performing exposures 8,879 8,812 

B.2 inflows from forborne performing exposures 3,013 X 

B.3 inflows from forborne non-performing exposures X                             -      

B.4 other increases 2,114 588 

C. Decreases 1,066 3,440 

C.1 outflows to non forborne performing exposures X                             -      

C.2 outflows to forborne performing exposures                             -      X 

C.3 outflows to forborne non-performing exposures X 3,013 

C.4 write-offs                             -                                  -      

C.5 collection 119 284 

C.6 gains from disposals                             -                                  -      

C.7 losses from disposals                             -                                  -      

C.8 other decreases 947 143 

D. Gross closing exposure 37,105 12,887 

- of which: exposures sold and not derecognised     
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A.1.11 Non-performing on-balance sheet credit exposures to customers: changes in total impairment losses 
Reason/Category Bad Loans Unlikely to pay Non-performing past 

due exposures 

Total of which: 
forborne 

exposures 

Total of which: 
forborne 

exposures 

Total of which: 
forborne 

exposures 

A. Total opening impairment losses 19,517 12,338 1,619 1,505 84            -      

- of which: exposures sold and not 
derecognised             

B. Increases 3,355 2,935 2,192 1,872 15            -      

B.1 impairment losses from 
acquired or originated impaired 
financial assets 
 

           -      X            -      X            -      X 

B.2 other impairment losses 3,310 2,892 2,061 1,800 14            -      

B.3 losses from disposals            -                 -                 -                 -                 -                 -      

B.4 transfers from other categories 
of non-performing exposures 

2            -      54            -                 -                 -      

B.5 contractual changes without 
derecognition 

           -      X            -      X            -      X 

B.6 other increases 43 43 77 72 1            -      

C. Decreases 293            -      155 1 77            -      

C.1 valuation value recoveries 187            -      134 1 1            -      

C.2 cash value recoveries 21            -      21            -      16            -      

C.3 profit from disposals            -                 -                 -                 -                 -                 -      

C.4 write-offs 85            -                 -                 -      3            -      

C.5 transfers to other categories of 
non-performing exposures 

           -                 -                 -                 -      57            -      

C.6 contractual changes without 
derecognition 

           -      X            -      X            -      X 

C.7 other decreases            -                 -                 -                 -                 -                 -      

D. Total closing impairment losses 22,579 15,273 3,656 3,376 22            -      

- of which: exposures sold and not 
derecognised             
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A.2 Classification of financial assets, of commitments to lend funds and of financial guarantees given on the basis of 

external and internal rating classes 

A.2.1 Breakdown of credit exposures, of commitments to lend funds and of financial guarantees given: by external 
rating classes (gross values) 

Exposures External rating classes Without 
rating 

Total 

  
class 1 class 2 class 3 class 4 class 5 class 6   

A. Financial assets at amortised 
cost      -           -     858,806       -         -         -     510,406   1,369,212  

- Stage 1         -              -       858,806          -            -            -       406,411      1,265,217  

- Stage 2         -              -               -            -            -            -         56,219          56,219  

- Stage 3         -              -               -            -            -            -         47,776          47,776  

B. Financial assets at fair value 
through other comprehensive 
income 
 

     -     10,252   318,041       -         -         -            -       328,293  

- Stage 1         -        10,252     318,041          -            -            -               -          328,293  

- Stage 2         -              -               -            -            -            -               -     -    

- Stage 3         -              -               -            -            -            -               -     -    

C. Financial assets under 
disposal 

        -              -               -            -            -            -               -                   -    

- Stage 1         -              -               -            -            -            -               -     -    

- Stage 2         -              -               -            -            -            -               -     -    

- Stage 3         -              -               -            -            -            -               -     -    

Total (A+B+C)          -    10,252 1,176,847         -            -            -    510,406 1,697,505 

of which: acquired or 
originated impaired financial 
assets 

        -              -               -            -            -            -               -       

D. Commitments to lend funds 
and financial guarantees given      -           -            -         -         -         -      53,778       53,778  

- Stage 1         -              -               -            -            -            -         48,324          48,324  

- Stage 2         -              -               -            -            -            -           5,155            5,155  

- Stage 3         -              -               -            -            -            -             299              299  

Total D         -              -               -            -            -            -    53,778 53,778 

Total (A+B+C+D)         -    10,252 1,176,847         -            -            -    564,184 1,751,283 

 

 

A.2.2 Breakdown of credit exposures, of commitments to lend funds and of financial guarantees given: by internal rating 

classes (gross values)  

 

The table is not filled in, because the Bank does not use internal ratings. 
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A.3. Distribution of guaranteed credit exposures by type of guarantee 

 

A.3.2 Secured on-balance sheet and off-balance sheet credit exposures to customers 

  Gross 
exposure 

 

Net 
exposure 

 

Collateral (1) Personal guarantees (2) Total 
(1)+(2) 

Credit derivatives Unsecured loans 

 

Real 
estate - 

mortgages 

Real 
estate - 
finance 
leases 

 
 

Securities Other 
collateral 

 

CLN Other derivatives Public 
administrations 

 

Banks Other 
financial 

institutions 

Other 
entities 

Central 
counterparties 

 

Banks Other 
financial 

institutions 

Other 
entities 

1. Guaranteed on-balance 
sheet credit exposures   360,521    333,837    152,848          -     85,524   68,917          -             -            -            -            -            10,277     1,700        506     4,240   324,012  

1.1 fully guaranteed 
      

317,879  
     

305,084  
      

152,848  
            

-        81,168      61,549  
            

-                  -    
            

-                -    
            

-                    4,777  
            

-             506  
      

4,206  
      

305,054  
- of which non-

performing 
        

26,234  
       

15,582  
        

15,451  
            

-               51              -    
            

-                  -    
            

-                -    
            

-                         -    
            

-                -    
           

80  
        

15,582  

1.2 partly guaranteed 
        

42,642  
       

28,753                 -    
            

-          4,356        7,368  
            

-                  -    
            

-                -    
            

-                    5,500  
      

1,700              -    
           

34  
        

18,958  
- of which non-

performing 
        

19,269  
         

5,495                 -    
            

-               74        1,000  
            

-                  -    
            

-                -    
            

-                         -    
            

-                -    
            

-    
          

1,074  

2. Guaranteed off-balance 
sheet credit exposures   102,412    102,188        8,139          -     47,824   29,533          -             -            -            -            -                   -            -            -          995     86,491  

2.1 fully guaranteed 
        

84,885  
       

84,667  
          

8,139  
            

-        47,246      28,286  
            

-                  -    
            

-                -    
            

-                         -    
            

-                -    
         

995  
        

84,666  
- of which non-

performing 
             

299  
            

286                 -    
            

-                -    
         

286  
            

-                  -    
            

-                -    
            

-                         -    
            

-                -    
            

-    
             

286  

2.2 partly guaranteed 
        

17,527  
       

17,521                 -    
            

-             578        1,247  
            

-                  -    
            

-                -    
            

-                         -    
            

-                -    
            

-    
          

1,825  
- of which non-

performing 
                

-    
               

-                   -    
            

-                -                -    
            

-                  -    
            

-                -    
            

-                         -    
            

-                -    
            

-    
               

-    
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B. Distribution and concentration of credit exposures 
 

B.1 Segment distribution of on-balance sheet and off-balance sheet credit exposures to customers 

Exposures/Counterparties Public administrations Financial institutions Financial institutions (of 
which: insurance 

companies) 

Non financial institutions Households 

Net 
exposure 

 

Total 
impairment 

losses 
 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

A. On-balance sheet credit 
exposures 

                    

A.1 Bad Loans               -                    -                124                 5               -                  -           10,232          21,417             1,162           1,157  

- of which: forborne 
exposures               -                    -                  -                  -                 -                  -             8,921          15,132                 -               141  

A.2 Unlikely to pay                 -                    -                  -                  -                 -                  -             8,035            3,524             1,797             132  

- of which: forborne 
exposures                                                             -                    -                  -                  -                 -                  -             7,875            3,315             1,660               61  

A.3 Non-performing past due 
exposures   

              -                    -                    2                 1               -                  -                 28                11               143                 9  

- of which: forborne 
exposures 

              -                    -                  -                  -                 -                  -                  -                   -                   -                  -    

A.4 Performing exposures    1,145,238                222          84,235             193               -                  -         148,186            2,075         142,974             475  

- of which: forborne 
exposures                  -                    -                  75                 3               -                  -             8,653              305             3,798               53  

Total (A)  1,145,238 222 84,361 199              -                  -    166,481 27,027 146,076 1,773 

B. Off-balance sheet credit 
exposures                     

B.1 Non-performing exposures               -                    -                  -                  -                 -                  -               288                13                   1                -    

B.2 Performing exposures               -                    -            63,624               98                9                -         124,611              106           49,522               28  

Total (B)               -                    -    63,624 98 9               -    124,899 119 49,523 28 

TOTAL (A+B) 31/12/2020 1,145,238 222 147,985 297 9               -    291,380 27,146 195,599 1,801 

Total (A+B) 31/12/2019 1,357,944                 -    171,742 58 13               -    302,318 20,146 197,282 1,117 
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B.2 Geographical distribution of on-balance sheet and off-balance sheet credit exposures to customers 

Exposures/Geographic area Italy Other European countries America Asia Rest of the world 

  Net exposure 
 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

A. On-balance sheet credit 
exposures 

          

A.1 Bad Loans            11,518            22,579                -                    -                  -                    -                -                  -                  -                   -    

A.2 Unlikely to pay             9,832              3,656                -                    -                  -                    -                -                  -                  -                   -    

A.3 Non-performing past 
due exposures                162                  20               11                   1                -                    -                -                  -                  -                   -    

A.4 Performing exposures       1,505,835              2,952         14,771                  13               27                  -                -                  -                  -                   -    

Total (A)     1,527,347         29,207      14,782              14            27              -             -              -              -               -    

B. Off-balance sheet credit 
exposures                     

B.1 Non-performing 
exposures 

               289                  13                -                    -                  -                    -                -                  -                  -                   -    

B.2 Performing exposures          236,087                 230           1,445                   2              225                  -                -                  -                  -                   -    

Total (B)      236,376             243        1,445               2          225              -             -              -              -               -    

TOTAL (A+B) 31/12/2020 1,763,723 29,450 16,227 16 252             -             -              -              -               -    

Total (A+B) 31/12/2019 2,016,782 24,304 12,281 4 222             -             -              -              -               -    
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B.3 Geographical distribution of on-balance sheet and off-balance sheet credit exposures to banks  

Exposures/Geographic area Italy Other European countries America Asia Rest of the world 

  Net exposure 
 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

A. On-balance sheet credit 
exposures 

          

A.1 Bad Loans                  -                     -                  -                    -                  -                    -                -                  -                  -                   -    

A.2 Unlikely to pay                  -                     -                  -                    -                  -                    -                -                  -                  -                   -    

A.3 Non-performing past 
due exposures                  -                     -                  -                    -                  -                    -                -                  -                  -                   -    

A.4 Performing exposures          113,400                  67         13,059                  33              121                  -                -                  -                  -                   -    

Total (A)       113,400              67      13,059              33          121              -             -              -              -               -    

B. Off-balance sheet credit 
exposures                     

B.1 Non-performing 
exposures 

                 -                     -                  -                    -                  -                    -                -                  -                  -                   -    

B.2 Performing exposures                686                    1                -                    -                  -                    -                -                  -                  -                   -    

Total (B)            686                1            -                -              -                -             -              -              -               -    

TOTAL (A+B) 31/12/2020 114,086 68 13,059 33 121             -             -              -              -               -    

Total (A+B) 31/12/2019 100,622 353 8,915 28 -             -             -              -              -               -    
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B.4 Large exposures 

 

a) Amount (book value) 2,317,226 thousand euros 

b) Amount (weighted value) 86,950 thousand euros 

c) Number 7 

 

The provisions contained in Regulation (EU) no. 575/2013 establish that a large exposure is the exposure of an entity 

towards a customer or a group of connected customers whose value is equal to or greater than 10% of the entity's 

admissible capital. 

  

The same provisions establish that the amount of the exposure of an entity towards an individual customer or a group 

of connected customers may not exceed 25% of the entity's admissible capital. Obviously, the amount of 25% takes 

into account credit risk attenuation techniques, the type of guarantee acquired and the debtor counterparty. 

 

With the objective of containing Large Exposures within the limits set by the regulatory provisions, the corporate control 

functions carry out ex ante controls on new disbursements and periodically verify the Bank's overall exposure to 

customers or groups of connected customers that fall into the category of large exposures. The internal policies also 

provide for the preparation of adequate reports for the corporate bodies. 
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C. Securitisation 

 

The Bank has not carried out any securitisation transaction. At the reporting date, no such transactions, issued by the 

Bank, were in place. 

 

E. Disposal of companies 

 

A. Financial assets sold and not derecognised in full 

 

Qualitative information  

 

Financial assets sold and not derecognised in full refer to Government Bonds used in repos carried out exclusively with 

Cassa di Compensazione e Garanzia.
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Quantitative information 

E.1 Financial assets sold recognised in full and associated financial liabilities: book values         

  Financial assets sold recognised in full Associated financial liabilities 
  Book 

value 
of which: 
subject of 

securitisations 
 

of which: 
subject of 

sale 
agreements 

with 
repurchase 

pact 

of which 
non-

performing 

Book 
value 

of which: subject 
of securitisations 

 

of which: 
subject of 

sale 
agreements 

with 
repurchase 

pact 

A. Financial assets held for trading          -            -            -    X         -            -            -    
1. Debt securities             -               -               -    X            -               -               -    
2. Equities            -               -               -    X            -               -               -    
3. Loans            -               -               -    X            -               -               -    
4. Derivatives            -               -               -    X            -               -               -    

B. Other financial assets mandatorily measured at fair value         -            -            -            -            -            -            -    
1. Debt securities             -               -               -               -               -               -               -    
2. Equities             -               -               -    X            -               -               -    
3. Loans            -               -               -               -               -               -               -    

C. Financial assets designated at fair value         -            -            -            -            -            -            -    
1. Debt securities             -               -               -               -               -               -               -    
2. Loans            -               -               -               -               -               -               -    

D. Financial assets at fair value through other comprehensive 
income         -            -            -            -            -            -            -    

1. Debt securities            -               -               -               -               -               -               -    
2. Equities            -               -               -    X            -               -               -    
3. Loans            -               -               -               -               -               -               -    

E. Financial assets at amortised cost   858,807          -     858,807          -     853,159          -     853,159  

1. Debt securities    
858,807  

           -       858,807             -       853,159          -       853,159  

2. Loans            -               -               -               -               -               -               -    
Total 31/12/2020  858,807          -     858,807          -     853,159          -     853,159  
Total 31/12/2019  994,234          -     994,234          -     985,179          -     985,179  
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F. Credit risk measurement models 

 

In order to assess the Credit Risk, the Bank uses a standardised method for the quantification of (current and perspective) 

internal capital in compliance with the guidelines set out in the budgeting and multi-year planning process. 

 

In compliance with the supervisory provisions, the method adopted by the Bank to quantify internal capital enables to 

use collateral (pledge and mortgage) and personal guarantees as a form of credit risk mitigation. The bank prefers the 

acquisition of collateral characterised by high liquidity (listed financial instruments) and low-price volatility (Sovereign 

debt securities). 

 

With a view to verifying the suitability of the internal capital, also in the event of adverse outlooks linked to the negative 

trend of loans, the Bank carries out stress testing during ICAAP/ILAAP reporting on the credit risk. For the performance 

of these tests, reference is made to macroeconomic and idiosyncratic events which include the increase in default 

positions, reduction in value of the guarantees and the increase in the Probability of Default.  
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Section 2 - Market risks 

 

2.1 Interest rate risk and price risk - Regulatory trading portfolio  

 

Qualitative information  

 

A. General aspects 

 

The Bank defined the market risk as the risk of an unfavourable change in the value of a position in financial instruments 

- included in the trading portfolio for regulatory purposes - due to the adverse performance of interest, exchange and 

inflation rates, volatility, share prices, credit spreads, price of goods (generic risk) and creditworthiness of the issuer 

(specific risk). 

 

Impacts resulting from the COVID-19 pandemic  

 

With reference to market risk, the Bank did not detect significant impacts on the valuation of financial assets in the 

trading portfolio as a result of the COVID-19 pandemic. The trading portfolio is in fact of a residual amount and consists 

almost exclusively of financial instruments characterised by high liquidity. 

 

B. Management processes and measurement methods for the interest rate risk and the price risk 

 

Interest rate risk 

 

The "trading portfolio" - as defined in the supervisory regulations - includes all financial instruments subject to capital 

requirements for market risks. 

 

The trading portfolio includes: 

- debt securities; 

- shares; 

- UCI units; 

- derivatives held for trading. 

 

Most of the debt securities in the portfolio at 31 December 2020 consist of government bonds whose overall duration 

is short. Share investments mainly refer to securities listed on the Italian Stock Exchange, with high liquidity. The portfolio 

instruments are denominated in euro.  

The Managing Director and the General Management of the Bank provide strategic guidelines on market risk acceptance 

with regard to the purchase and dealing in trading securities.  

With regard to the interest rate risk, the Bank monitors the changes in market rates and prepares a proper report that 

is sent to the Management. 

Price risk 

Price risk is the risk of capital losses on listed financial assets or assets that are similar to listed instruments due to 

fluctuations in the price of securities or to factors attributable to the peculiar situation of the issuer. 
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The Bank adopted special internal regulations that govern and limit the risk assumption with regard to some types of 

financial instruments and allow the continuous monitoring of the main risk indicators (VAR - Expected Shortfall - Volatility 

etc.) 

In addition, limits were identified and prescribed in stress conditions, considering simultaneous shocks on the credit risk 

- spread increases and stock price contraction. 

The method adopted to calculate VaR is historical; the bank uses a holding period of 2 years, a confidence interval of 

99% and a daily time horizon for the quantification of the expected risk. 

The trading portfolio is mainly represented by Government debt securities. As a result, price risk is associated with the 

specific situation of the issuer.  

With regard to the equity portfolio, it should be underlined that it almost exclusively includes listed shares with a high 

degree of liquidity. 

Lastly, with reference to market risk management, it should be specified that transactions with similar characteristics in 

terms complexity, type of issuer or risk are screened by the Managing Director and by the General Management, which 

performs a specific evaluation also with regard to the risk profiles associated with them.  
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Quantitative information 

 

1. Regulatory trading portfolio: distribution of cash financial assets and liabilities and financial derivatives by 
residual duration (repricing date) 
(Currency: Euro) 

Type/Residual duration On 
demand 

Up to 3 
months 

From 
over 3 

months 
to 6 

months 

From 
over 6 

months 
to 1 
year 

From 
over 

1 
year 
to 5 

years 

From 
over 

5 
years 
to 10 
years 

More 
than 

10 
years 

Undated 

1. Cash assets        -           13         -           -         
537  

        
2  

       -                  
-    

1.1 Debt securities           -    
          

13            -              -    
        

537  
           

2  
          

-    
                  

-    

- with the option of early redemption           -    
          

13            -              -    
          

-    
          

-    
          

-    
                  

-    

- other           -              -              -              -            
537  

           
2  

          
-    

                  
-    

1.2 Other assets             -              -              -              -              
-    

          
-    

          
-    

                  
-    

2. Cash liabilities           -              -              -              -              
-    

          
-    

          
-    

                  
-    

2.1 Repurchase agreements             -              -              -              -              
-    

          
-    

          
-    

                  
-    

2.2 Other liabilities           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

3. Financial derivatives            -    
    

11,708            -              -    
          

-    
          

-    
          

-    
                  

-    

3.1 With underlying security            -              -              -              -              
-    

          
-    

          
-    

                  
-    

- Options           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Long positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Short positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

- other derivatives           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

+ Long positions           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

+ Short positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

3.2 Without underlying security           -        
11,708            -              -              

-    
          

-    
          

-    
                  

-    

- Options           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Long positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Short positions           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

- other derivatives           -    
    

11,708            -              -    
          

-    
          

-    
          

-    
                  

-    

+ Long positions           -         
5,848            -              -              

-    
          

-    
          

-    
                  

-    

+ Short positions           -         
5,860            -              -              

-    
          

-    
          

-    
                  

-    
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1. Regulatory trading portfolio: distribution of cash financial assets and liabilities and financial derivatives 
by residual duration (repricing date) 
(Currency: Other currencies) 

Type/Residual duration On 
demand 

Up to 3 
months 

From 
over 3 

months 
to 6 

months 

From 
over 6 

months 
to 1 
year 

From 
over 

1 
year 
to 5 

years 

From 
over 

5 
years 
to 10 
years 

More 
than 

10 
years 

Undated 

1. Cash assets        -           -           -           -           -           -           -                  
-    

1.1 Debt securities           -              -              -              -              
-    

          
-    

          
-    

                  
-    

- with the option of early 
redemption           -              -              -              -    

          
-    

          
-    

          
-    

                  
-    

- other           -              -              -              -              
-    

          
-    

          
-    

                  
-    

1.2 Other assets             -              -              -              -              
-    

          
-    

          
-    

                  
-    

2. Cash liabilities           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

2.1 Repurchase agreements             -              -              -              -              
-    

          
-    

          
-    

                  
-    

2.2 Other liabilities           -              -              -              -              
-    

          
-    

          
-    

                  
-    

3. Financial derivatives            -    
    

11,712            -              -    
          

-    
          

-    
          

-    
                  

-    

3.1 With underlying security            -              -              -              -              
-    

          
-    

          
-    

                  
-    

- Options           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Long positions           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

+ Short positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

- other derivatives           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Long positions           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

+ Short positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

3.2 Without underlying security           -        
11,712            -              -              

-    
          

-    
          

-    
                  

-    

- Options           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

+ Long positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Short positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

- other derivatives           -    
    

11,712            -              -    
          

-    
          

-    
          

-    
                  

-    

+ Long positions           -         
5,862  

          -              -              
-    

          
-    

          
-    

                  
-    

+ Short positions           -         
5,850            -              -              

-    
          

-    
          

-    
                  

-    
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2. Regulatory trading portfolio: distribution of exposures in equity and stock indexes in the main countries of the 
market 

Transaction type/Listing index Listed Unlisted 

Italy   

A. Equities     

- long positions 1,341                 -    

- short positions                 -                    -    

B. Sales not yet settled on equities                   -    

- long positions 74                 -    

- short positions 75                 -    

C. Other derivatives on equities                   -    

- long positions                 -                     2  

- short positions                 -                    -    

D. Derivatives on stock indices                   -    

- long positions                 -                   15  

- short positions                 -                   15  
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2.2 Interest rate risk and price risk - Banking portfolio 

 

Qualitative information 

 

A. General aspects, management processes and measurement methods for interest rate risk and price risk 

 

Interest rate risk 

 

The interest rate risk for the banking book is defined as the current and prospective risk of profit/capital volatility due to 

unfavourable fluctuations in interest rates. From the definition of the interest rate risk, it is readily apparent that said 

risk is generated by the imbalances deriving from core business activities as a consequence of the difference in maturity 

and in the periods of redefinition of the interest rate conditions of assets and liabilities. The Bank's policy for managing 

the interest rate risk on the banking book is directed at stabilising the interest margin on the banking book.  

 

The internal structures of the Bank monitor on a regular basis and provide adequate reporting of the interest rate risk 

on the banking book to the Senior Management and to the Board of Directors of the Bank. Stress tests are also carried 

out on a regular basis on the interest rate risk of the Repricing Gap and Duration Gap banking book. The operating limits 

to risk assumption were defined by the Board of Directors of the Bank and are reviewed by it on a regular basis. 

 

The banking book comprises financial instruments (assets and liabilities) that are not in the trading portfolio. It is mainly 

made up of due to/from banks and customers as well as hedging derivatives. 

 

As regards the banking book, attention is drawn to the following aspects concerning interest rate risk: 

 

Cash assets  

- debt securities, all in Euro, total 1,187 million euros and are represented by the securities present in the portfolio of 

Financial assets at amortised cost, amounting to 859 million euros, and those present in the Financial assets at fair 

value through other comprehensive income portfolio, amounting to 328 million euros. Debt securities are mainly 

represented by Government Bonds with 2021 maturity amounting to 824 million euros, with 2022 maturity amounting 

to 160 million euros, with 2023 maturity amounting to 10 million euros, with 2024 maturity amounting to 49 million 

euros, with 2025 maturity amounting to 41 million euros and with 2026 maturity amounting to 61 million euros;  

- loans to banks (Euro and foreign currencies), totalling 93 million euros, of which 76 million euros in deposits to banks 

and current accounts, mainly with floating rate, 7 million euros in compulsory floating rate reserve and 10 million 

euros in other loans;  

- loans to customers (Euro and foreign currencies), totalling 388 million euros, mainly consisting of current account credit 

lines of 165 million euros, loans to customers of 170 million euros, mostly with variable rate, and reverse repurchase 

agreements for 23 million euros.  

 

Cash liabilities  

- due to customers (Euro and foreign currencies), totalling 1,558 million euros, of which 170 million euros in fixed rate 

time deposits (with 2021 maturity, for a nominal amount of 39 million euros, with 2022 maturity for a nominal amount 

of 40 million euros, with 2023 maturity for a nominal amount of 44 million euros and maturity by 2024 for a nominal 

amount of 15 million euros and with 2030 maturity for a nominal amount of 32 million euros), 511 million euros in 

current accounts with floating rate or with revisable fixed rate, 853 million euros in repos on securities listed in 

regulated markets; 

- due to banks (Euro and foreign currencies) relate to loans and deposits totalling 0.1 million euros; 
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Given the above, it may be concluded that the interest rate risk is low. 

 

Price risk 

 

Price risk is the risk of capital losses on listed financial assets or assets that are similar to listed instruments due to 

fluctuations in the price of securities or to factors attributable to the peculiar situation of the issuer. 

 

The Bank adopted special internal regulations that govern and limit the risk assumption with regard to some types of 

financial instruments and allow the continuous monitoring of the main risk indicators (VAR - Expected Shortfall - Volatility 

etc.).  
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Quantitative information 

1. Banking portfolio: distribution of financial assets and liabilities by residual duration (repricing date)  
(Currency: Euro) 
Type/Residual duration On 

demand 
Up to 3 
months 

From 
over 3 

months 
to 6 

months 

From 
over 6 

months 
to 1 
year 

From 
over 1 

year to 
5 years 

From 
over 5 

years to 
10 

years 

More 
than 10 

years 

Undated 

1. Cash assets                                     268,739 321,650 463,016 366,868 186,228 31,383       -          -    
1.1 Debt securities           -    169,093 449,572 363,045 174,284 30,839          -             -    

- with the option of early redemption          -    10,218          -    8,138 7,250          -             -             -    
- other          -    158,875 449,572 354,907 167,034 30,839          -             -    

1.2 Loans to banks                         24,314 42,652          -             -             -             -             -             -    
1.3 Loans to customers                      244,425 109,905 13,444 3,823 11,944 544          -             -    

- current accounts                                                       161,500          -             -             -             -             -             -             -    
- other loans                                  82,925 109,905 13,444 3,823 11,944 544          -             -    

- with the option of early 
redemption 

64,835 87,303 13,444 3,823 648 322          -             -    

- other 18,090 22,602          -             -    11,296 222          -             -    
2. Cash liabilities                             509,185 116,570 255,081 362,980 287,921 7,180       -          -    

2.1 Due to customers          509,040 116,570 255,081 362,980 287,921 7,180          -             -    
- current accounts                                                 498,788 16,655 9,925 12,747 124,063 5,588          -             -    
- other payables                    10,252 99,915 245,156 350,233 163,858 1,592          -             -    

- with the option of early 
redemption          -             -             -             -             -             -             -             -    

- other 10,252 99,915 245,156 350,233 163,858 1,592          -             -    
2.2 Due to banks  145          -             -             -             -             -             -             -    

- current accounts                                                       145          -             -             -             -             -             -             -    

- other payables          -             -             -             -             -             -             -             -    

2.3 Debt securities               -             -             -             -             -             -             -             -    

- with the option of early redemption          -             -             -             -             -             -             -             -    

- other          -             -             -             -             -             -             -             -    

2.4 Other liabilities                  -             -             -             -             -             -             -             -    

- with the option of early redemption          -             -             -             -             -             -             -             -    

- other          -             -             -             -             -             -             -             -    

3. Financial derivatives                -    9,638       -          -          -          -          -          -    

3.1 with underlying security                    -             -             -             -             -             -             -             -    

- Options          -             -             -             -             -             -             -             -    

+ Long positions          -             -             -             -             -             -             -             -    

+ Short positions          -             -             -             -             -             -             -             -    

- other derivatives          -             -             -             -             -             -             -             -    

+ Long positions          -             -             -             -             -             -             -             -    

+ Short positions          -             -             -             -             -             -             -             -    

3.2 Without underlying security           -    9,638          -             -             -             -             -             -    

- Options          -             -             -             -             -             -             -             -    

+ Long positions          -             -             -             -             -             -             -             -    

+ Short positions          -             -             -             -             -             -             -             -    

- other derivatives          -    9,638          -             -             -             -             -             -    

+ Long positions          -    9,638          -             -             -             -             -             -    

+ Short positions          -             -             -             -             -             -             -             -    

4. Other off-balance sheet transactions  34,012 27,200       -          -    368       -    100       -    

+ Long positions 3,172 27,200          -             -    368          -    100          -    

+ Short positions 30,840          -             -             -             -             -             -             -    
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1. Banking portfolio: distribution of financial assets and liabilities by residual duration (repricing date) 
(Currency: Other currencies) 
Type/Residual duration On 

demand 
Up to 3 
months 

From 
over 3 

months 
to 6 

months 

From 
over 6 

months 
to 1 
year 

From 
over 1 

year to 
5 years 

From 
over 5 

years to 
10 

years 

More 
than 10 

years 

Undated 

1. Cash assets                                     30,300       -          -          -          -          -          -          -    
1.1 Debt securities           -             -             -             -             -             -             -             -    

- with the option of early redemption          -             -             -             -             -             -             -             -    
- other          -             -             -             -             -             -             -             -    

1.2 Loans to banks                         26,001          -             -             -             -             -             -             -    
1.3 Loans to customers                      4,299          -             -             -             -             -             -             -    

- current accounts                                                       3,485          -             -             -             -             -             -             -    
- other loans                                  814          -             -             -             -             -             -             -    

- with the option of early 
redemption          -             -             -             -             -             -             -             -    

- other 814          -             -             -             -             -             -             -    
2. Cash liabilities                             19,045       -          -          -          -          -          -          -    

2.1 Due to customers          19,045          -             -             -             -             -             -             -    
- current accounts                                                 13,771          -             -             -             -             -             -             -    
- other payables                    5,274          -             -             -             -             -             -             -    

- with the option of early 
redemption 

         -             -             -             -             -             -             -             -    

- other 5,274          -             -             -             -             -             -             -    
2.2 Due to banks           -             -             -             -             -             -             -             -    

- current accounts                                                                -             -             -             -             -             -             -             -    
- other payables          -             -             -             -             -             -             -             -    

2.3 Debt securities               -             -             -             -             -             -             -             -    
- with the option of early redemption          -             -             -             -             -             -             -             -    
- other          -             -             -             -             -             -             -             -    

2.4 Other liabilities                  -             -             -             -             -             -             -             -    
- with the option of early redemption          -             -             -             -             -             -             -             -    
- other          -             -             -             -             -             -             -             -    

3. Financial derivatives                -    9,638       -          -          -          -          -          -    
3.1 with underlying security                    -             -             -             -             -             -             -             -    

- Options          -             -             -             -             -             -             -             -    
+ Long positions          -             -             -             -             -             -             -             -    
+ Short positions          -             -             -             -             -             -             -             -    

- other derivatives          -             -             -             -             -             -             -             -    
+ Long positions          -             -             -             -             -             -             -             -    
+ Short positions          -             -             -             -             -             -             -             -    

3.2 Without underlying security           -    9,638          -             -             -             -             -             -    
- Options          -             -             -             -             -             -             -             -    

+ Long positions          -             -             -             -             -             -             -             -    
+ Short positions          -             -             -             -             -             -             -             -    

- other derivatives          -    9,638          -             -             -             -             -             -    
+ Long positions          -             -             -             -             -             -             -             -    
+ Short positions          -      9,638             -             -             -             -             -             -    

4. Other off-balance sheet transactions        -          -          -          -          -          -          -          -    
+ Long positions          -             -             -             -             -             -             -             -    
+ Short positions          -             -             -             -             -             -             -             -    
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2.3 Exchange rate risk  

 

Qualitative information 

 

A. General aspects, management processes and measurement methods for exchange rate risk 

 

Exchange rate risk management is the responsibility of the General Management and the Finance Department carries 

out trading, hedging and brokering activities within specific operating limits (amounts) with regard to both financial 

assets and liabilities denominated in foreign currencies in its own account or on behalf of customers. 

 

Generally, the exposure to exchange rate risk is quite low and limited to temporary misalignments in opposite sign 

positions. The Bank keeps this risk to a minimum by monitoring the treasury exposure due to the time mismatching 

between asset and liability items.  

 

B. Exchange rate risk hedging activity  

 

At 31 December 2020, two hedges for GBP 7,000 thousand and CHF 2,000 thousand were open for the property.  

 

Quantitative information 

1. Distribution by currency of assets, liabilities and derivatives 
Items Currencies 
  US dollar Pound 

sterling 
Yen Canadian 

dollar 
Swiss franc Other 

currencies 

A. Financial assets 13,169 10,981 90 89 10,564 922 
A.1 Debt securities               -                  -                  -                  -                  -                  -    
A.2 Equities               -                  -                  -                  -                  -                  -    
A.3 Loans to banks 12,217 8,829 89 89 3,857 920 
A.4 Loans to customers 952 2,152 1               -    1,192 2 
A.5 Other financial assets               -                  -                  -                  -    5,515               -    

B. Other assets 10 31 3 1 8           -    

C. Financial liabilities 13,231 3,120 5           -    2,689           -    

C.1 Due to banks               -                  -                  -                  -                  -                  -    
C.2 Due to customers 13231 3120 5               -    2689               -    
C.3 Debt securities               -                  -                  -                  -                  -                  -    
C.4 Other financial liabilities               -                  -                  -                  -                  -                  -    

D. Other liabilities           -              -              -              -              -              -    
E. Financial derivatives 10,947 8,202           -              -    1,939 262 

- Options               -                  -                  -                  -                  -                  -    
 + Long positions               -                  -                  -                  -                  -                  -    
 + Short positions               -                  -                  -                  -                  -                  -    

- Other derivatives 10,947 8,202               -                  -    1,939 262 
+ Long positions 5,400 286               -                  -    44 133 
+ Short positions 5,547 7,916               -                  -    1,895 129 

Total assets 18,579 11,298 93 90 10,616 1,055 
Total liabilities 18,778 11,036 5               -    4,584 129 
Imbalance (+/-) (199) 262  88 90 6,032 926 
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Section 3 - Derivatives and hedging policies 

3.1 Derivatives held for trading  

A. Financial derivatives 

 

A.1 Financial derivatives held for trading: end-of-period notional values 
Underlying 
assets/Type of 
derivatives 

Total 31/12/2020 Total 31/12/2019 
Over the counter Organised 

markets 
Over the counter Organised 

markets Central 
counterparties 

 

Without central counterparties Central 
counterparties 

 

Without central counterparties 
With offset 

agreements 
Without offset 

agreements 
With offset 

agreements 
Without offset 

agreements 

1. Debt securities 
and interest rates 

             -                        -                          -                -                -                      -                        -                  -    

a) Options              -                        -                          -                -                -                      -                        -                  -    
b) Swaps              -                        -                          -                -                -                      -                        -                  -    
c) Forwards              -                        -                          -                -                -                      -                        -                  -    
d) Futures              -                        -                          -                -                -                      -                        -                  -    
e) Other              -                        -                          -                -                -                      -                        -                  -    

2. Equities and stock 
indices 

             -                        -                3,580      2,660              -                      -               2,415        1,828  

a) Options              -                        -                       900              -                -                      -                      587                -    
b) Swaps              -                        -                          -                -                -                      -                        -                  -    
c) Forwards              -                        -                          -                -                -                      -                        -                  -    
d) Futures              -                        -                     2,680         2,660              -                      -                   1,828           1,828  
e) Other              -                        -                          -                -                -                      -                        -                  -    

3. Currencies and 
gold              -                        -               11,268              -                -                      -               9,138                -    

a) Options              -                        -                          -                -                -                      -                        -                  -    
b) Swaps              -                        -                          -                -                -                      -                        -                  -    
c) Forwards              -                        -                   11,268              -                -                      -                   9,138                -    
d) Futures              -                        -                          -                -                -                      -                        -                  -    
e) Other              -                        -                          -                -                -                      -                        -                  -    

4. Goods              -                        -                          -                -                -                      -                        -                  -    
5. Other              -                        -                          -                -                -                      -                        -                  -    
Total  -   -             14,848      2,660   -   -           11,553        1,828  
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A.2 Financial derivatives held for trading: gross positive and negative fair value - breakdown by product 

Underlying 
assets/Type of 
derivatives 

Total 31/12/2020 Total 31/12/2019 

Over the counter Organised 
markets 

Over the counter Organised 
markets Central 

counterparties 
 

Without central counterparties Central 
counterparties 

 

Without central 
counterparties 

With offset 
agreements 

Without offset 
agreements 

With offset 
agreements 

Without offset 
agreements 

1. Positive fair value                 

a) Options              -                        -                         76              -                -                      -                        -                  94  

b) Interest rate 
swaps              -                        -                          -                -                -                      -                        -                  -    

c) Cross currency 
swaps 

             -                        -                          -                -                -                      -                        -                  -    

d) Equity swaps              -                        -                          -                -                -                      -                        -                  -    

e) Forwards              -                        -                           2              -                -                      -                        -                  81  

f) Futures              -                        -                          -                -                -                      -                        -                  -    

g) Other              -                        -                          -                -                -                      -                        -                  -    

Total              -                        -                    78              -                -                      -                        -             175  

1. Negative fair value                 

a) Options              -                        -                          -                -                -                      -                        -                  -    

b) Interest rate 
swaps 

             -                        -                          -                -                -                      -                        -                  -    

c) Cross currency 
swaps              -                        -                          -                -                -                      -                        -                  -    

d) Equity swaps              -                        -                          -                -                -                      -                        -                  -    

e) Forwards              -                        -                         40              -                -                      -                        -                152  

f) Futures              -                        -                          -                -                -                      -                        -                  -    

g) Other              -                        -                          -                -                -                      -                        -                  -    

Total           -                   -                    40           -             -                  -                   -             152  
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A.3 OTC Financial derivatives held for trading: notional values, gross positive and negative fair value by 
counterparty 
Underlying assets Central 

counterparties 
 

Banks Other 
financial 

institutions 

Other 
entities 

Contracts not covered by offset agreements         

1) Debt securities and interest rates         

 - notional value X                 -                    -                    -    

 - positive fair value X                 -                    -                    -    

 - negative fair value X                 -                    -                    -    

2) Equities and stock indexes         

 - notional value X 2,680 179 721 

 - positive fair value X                 -    19 56 

 - negative fair value X                 -                    -                    -    

3) Currencies and gold         

 - notional value X 10,453 815                 -    

 - positive fair value X 2                 -                    -    

 - negative fair value X 38 2                 -    

4) Goods         

 - notional value X                 -                    -                    -    

 - positive fair value X                 -                    -                    -    

 - negative fair value X                 -                    -                    -    

5) Other         

 - notional value X                 -                    -                    -    

 - positive fair value X                 -                    -                    -    

 - negative fair value X                 -                    -                    -    

 
Contracts covered by offset agreements 
 

        

1) Debt securities and interest rates         

 - notional value                 -                    -                    -                    -    

 - positive fair value                 -                    -                    -                    -    

 - negative fair value                 -                    -                    -                    -    

2) Equities and stock indexes         

 - notional value                 -                    -                    -                    -    

 - positive fair value                 -                    -                    -                    -    

 - negative fair value                 -                    -                    -                    -    

3) Currencies and gold         

 - notional value                 -                    -                    -                    -    

 - positive fair value                 -                    -                    -                    -    

 - negative fair value                 -                    -                    -                    -    

4) Goods         

 - notional value                 -                    -                    -                    -    

 - positive fair value                 -                    -                    -                    -    

 - negative fair value                 -                    -                    -                    -    

5) Other         

 - notional value                 -                    -                    -                    -    

 - positive fair value                 -                    -                    -                    -    

 - negative fair value                 -                    -                    -                    -    
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A.4 Residual life of OTC financial derivatives held for trading: notional values 

Underlying/Residual life Up to 1 year From over 1 
year to 5 

years 

More than 
5 years 

Total 

A.1 Financial derivatives on debt securities and interest rates                  -                      -                  -                  -    

A.2 Financial derivatives on equities and stock indexes 3,038 516 26 3,580 

A.3 Financial derivatives on currencies and gold 11,268                   -                  -    11,268 

A.4 Financial derivatives on goods                  -                      -                  -                  -    

A.5 Other financial derivatives                  -                      -                  -                  -    

Total 2020 14,306 516 26 14,848 

Total 2019 10,991 562               -    11,553 

 

 

 

 

 

    



Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

185 
 

Section 4 - Liquidity risk 

 

Qualitative information  

 

A. General aspects, management processes and measurement methods for the liquidity risk 

 

The Bank defined the liquidity risk as the inability to meet own payment commitments. This risk is linked to the inability 

to raise funds (funding liquidity risk) or to the existence of limits for the disinvestment of assets (market liquidity risk).  

Funding liquidity risk means the risk according to which the Bank is not able to meet its own payment commitments 

and obligations efficiently (compared to the "desired" risk profile and/or "fair" economic conditions) due to the inability 

to raise funds without compromising its core business activities and/or financial situation. 

Market liquidity risk means the risk according to which the Bank is able to dispose of an asset only by incurring capital 

losses due to the low liquidity of the reference market and/or due to the timing with which the transaction will be 

carried out. 

  

The analysis of the Bank's financial instruments (assets and liabilities) highlights that, overall, liquidity risk is low. In fact, 

the loans portfolio is mostly made up of short-term funding sources both on the interbank market and with regard to 

customers (as it comprises mainly on-demand loans that are directly connected with the private banking activity). Most 

of the securities trading portfolio is made up of highly liquid debt securities issued by countries of the Eurozone.  

Concerning the sources of funding, they comprise current accounts, time deposits, repos and the issue of floating rate 

bonds. The concentration of the funding sources, present on primary and consolidated customers, is the consequence 

of the business model adopted by the Bank that entails issuing loans and providing services to highly selected customers. 

 

The Bank's overall exposure to liquidity risk is therefore maintained at modest levels thanks to the structure of the 

financial portfolio described above. 

 

The ability to meet commitments promptly and economically is guaranteed by carefully monitoring the position through 

the use of information systems that ensure the ongoing monitoring of the liquidity requirements that are managed, 

where necessary, by resorting to the interbank deposits and, alternatively, to the repos market. 

 

On the basis of the supervisory provisions, the Bank has defined the guidelines on the governance and management of 

liquidity risk and the methods of stress tests to be carried out. More specifically, the roles and responsibilities have been 

defined by the corporate bodies involved, the calculation methods of the LCR (Liquidity Coverage Ratio) and NSFR (Net 

Stable Funding Ratio) and the criteria to be applied in carrying out stress testing.  

The short-term liquidity management policy, monitoring using the LCR indicator, includes all limits and alert thresholds 

that allow, both in normal market conditions and in stressful periods, for the measurement of the liquidity risk to which 

it is exposed. The liquidity needed to cope with any structural imbalance in the breakdown of assets and liabilities along 

a one-year timeframe, instead, is monitored through the NSFR indicator. 

Within the liquidity risk management process, the Bank's Risk Control organisational unit: 

- periodically carries out the stress tests identified by the Bank for risk measurement, performing the 

measurements necessary to determine the value of the LCR - (Liquidity Coverage Ratio) - indicator:  (aimed 

at assuring that the Bank holds an amount of high quality liquid assets that enables it to withstand stress 

situations on the funding market for a time horizon of 30 days) and the NSF:  (Net Stable Funding Ratio - 

indicator (aimed at assuring a structural balance of the financial statements of the bank);  

- prepare the report to be sent to the Senior Management in which the liquidity risk exposure determined 

on the basis of stress tests is illustrated. 
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The analyses carried out at 31 December 2020 show that the potential outgoing cash flows are entirely covered by the 

inflows and by the liquidity buffer held by the Bank, and therefore no risk situations are noted.  

 

 

Impacts resulting from the COVID-19 pandemic  

 

With reference to liquidity risk, the Bank did not detect significant impacts as a result of the COVID-19 pandemic. The 

liquidity buffer and the eligible assets are constantly monitored and are adequate to cope with outflows even in 

conditions of stress.  
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Quantitative information  

1. Time distribution of financial assets and liabilities by residual duration 
(Currency: Euro) 

Item/Time frame On demand From over 1 
day to 7 

days 
 
 

From over 7 
days to 15 

days 
 
 

From over 
15 days to 1 

month 
 
 

From over 1 
month to 3 

months 

From over 3 
months to 6 

months 

From over 6 
months to 1 

year 

From over 1 
year to 5 

years 

More than 5 
years 

Undated 

Cash assets                            234,414 58,603 59 10,898 152,285 323,083 382,517 367,565 129,225 6,659 

A.1 Treasury Bonds                      -                    -                    -                    -           149,808         318,999         354,787         258,061           60,001                     -    

A.2 Other debt securities                  -                    -                    -             10,235  
                  

7  
              117             8,265           23,457                  13                     -    

A.3 UCI units                                           25,242                  -                    -                    -                    -                    -                    -                    -                    -                       -    

A.4 Loans  209,172 58,603 59 663 2,470 3,967 19,465 86,047 69,211 6,659 

- Banks          24,339           36,000                  -                    -                    -                    -                    -                    -                    -                 6,659  

- Customers        184,833           22,603                  59                663             2,470             3,967           19,465           86,047           69,211                     -    

Cash liabilities  508,758 50 4,050 8,581 103,899 256,426 361,777 287,921 7,180                    -    

B.1 Deposit and current accounts  498,506 50 4,050 8,102 4,463 9,950 12,864 124,063 5,588                    -    

- Banks               145                  -                    -                    -                    -                    -                    -                    -                    -                       -    

- Customers        498,361                  50             4,050             8,102             4,463             9,950           12,864         124,063             5,588                     -    

B.2 Debt securities                   -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

B.3 Other liabilities           10,252                  -                    -                  479           99,436         246,476         348,913         163,858             1,592                     -    

Off-balance sheet transactions  210,796 10,078            -    267 15,672 2,709 276 32,422 9,390                    -    

C.1 Financial derivatives with exchange of capital                  -    10,078                 -                    -    11,268                 -                    -                    -                    -                       -    

- Long positions                 -               5,033                  -                    -             10,453                  -                    -                    -                    -                       -    

- Short positions                 -               5,045                  -                    -                  815                  -                    -                    -                    -                       -    

C.2 Financial derivatives without exchange of capital  76                 -                    -                    -                    -                    -                    -                    -                    -                       -    

- Long positions                 76                  -                    -                    -                    -                    -                    -                    -                    -                       -    

- Short positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

C.3 Deposits and loans to be received                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

- Long positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

- Short positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

C.4 Commitments to lend funds   209,287                 -                    -    267 279 1,147 181 23,331 3,745                    -    

- Long positions          90,169                  -                    -                  267                279             1,147                181           23,331             3,745                     -    

- Short positions        119,118                  -                    -                    -                    -                    -                    -                    -                    -                       -    

C.5 Financial guarantees given             1,433                  -                    -                    -               4,125             1,562                  95             9,091             5,645                     -    

C.6 Financial guarantees received                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

C.7 Credit derivatives with exchange of capital                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

- Long positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

- Short positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

C.8 Credit derivatives without exchange of capital                  -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

- Long positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

- Short positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    
Bank "Undated Loans" refer to the deposit in the Compulsory reserve. 
Item C.1 includes the value of the purchases and sales of securities not yet settled. 
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1. Time distribution of financial assets and liabilities by residual duration  
(Currency: Other currencies) 

Item/Time frame On demand From over 1 
day to 7 

days 
 
 

From over 7 
days to 15 

days 
 
 

From over 
15 days to 1 

month 
 
 

From over 1 
month to 3 

months 

From over 3 
months to 6 

months 

From over 6 
months to 1 

year 

From over 1 
year to 5 

years 

More than 5 
years 

Undated 

Cash assets                            30,338         -            -            -            -            -            -            -            -              -    
A.1 Treasury Bonds                 -               -               -               -               -               -               -               -               -                 -    
A.2 Other debt securities             -               -               -               -               -               -               -               -               -                 -    
A.3 UCI units                                             -               -               -               -               -               -               -               -               -                 -    
A.4 Loans  30,338                 -                    -                    -                    -                    -                    -                    -                    -                       -    

- Banks 26,027            -               -               -               -               -               -               -               -                 -    
- Customers 4,311            -               -               -               -               -               -               -               -                 -    

Cash liabilities  19,046            -               -               -               -               -               -               -               -                 -    
B.1 Deposit and current accounts  13,772            -                    -                    -                    -                    -                    -                    -                    -                 -    

- Banks            -               -               -               -               -               -               -               -               -                 -    
- Customers 13,772            -               -               -               -               -               -               -               -                 -    

B.2 Debt securities              -               -               -               -               -               -               -               -               -                 -    
B.3 Other liabilities  5,274            -               -               -               -               -               -               -               -                 -    
Off-balance sheet transactions  292 10,082         -            -    11,268         -               -               -               -                 -    
C.1 Financial derivatives with exchange of capital             -    10,082            -               -    11,268            -               -               -               -                 -    

- Long positions            -    5,047            -               -    815            -               -               -               -                 -    
- Short positions            -    5,035            -               -    10,453            -               -               -               -                 -    

C.2 Financial derivatives without exchange of capital             -               -               -               -               -               -               -               -               -                 -    
- Long positions            -               -               -               -               -               -               -               -               -                 -    
- Short positions            -               -               -               -               -               -               -               -               -                 -    

C.3 Deposits and loans to be received            -               -               -               -               -               -               -               -               -                 -    
- Long positions            -               -               -               -               -               -               -               -               -                 -    
- Short positions            -               -               -               -               -               -               -               -               -                 -    

C.4 Commitments to lend funds   292            -               -               -               -               -               -               -               -                 -    
- Long positions 146            -               -               -               -               -               -               -               -                 -    
- Short positions 146            -               -               -               -               -               -               -               -                 -    

C.5 Financial guarantees given             -               -               -               -               -               -               -               -               -                 -    
C.6 Financial guarantees received            -               -               -               -               -               -               -               -               -                 -    
C.7 Credit derivatives with exchange of capital            -               -               -               -               -               -               -               -               -                 -    

- Long positions            -               -               -               -               -               -               -               -               -                 -    
- Short positions            -               -               -               -               -               -               -               -               -                 -    

C.8 Credit derivatives without exchange of capital             -               -               -               -               -               -               -               -               -                 -    
- Long positions            -               -               -               -               -               -               -               -               -                 -    
- Short positions            -               -               -               -               -               -               -               -               -                 -    
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Section 5 - Operating risk 

 

Qualitative and quantitative information 

 

A. General aspects, management processes and measurement methods for operating risk 

 

Operating risk is defined as the risk to incur losses arising from the inadequacy or weakness in procedures, human 

resources and internal systems, or from external events.  These include losses arising from frauds, human errors, 

interruptions in business activities, unavailability of systems, contractual default, natural and/or geopolitical disasters. 

The operating risk includes the legal risk, while it does not include strategic and reputational risks. 

 

The Bank, albeit adopting a standardised calculation method of the operating risks, carries out their analysis/self-

assessment. In order to standardise the quantification process of operating risks, the Bank has also formalised the 

adopted method in the document called "Management of operating risks in Banca Finnat".  

The analysis of operational risks and the identification of the processes with the greatest impact are periodically carried 

out by the Risk Control Organisational Unit to detect in a timely manner the business areas and the processes with 

higher operating risk in order to take the necessary corrective actions. 

In particular, the analysis focuses on the identification, within the above-mentioned operating procedures, of the 

activities that may generate operating risks for the Bank and of the related controls to mitigate the risks themselves.  

 

With regards to the quantification of internal capital supporting the operating risk, as previously mentioned, the Bank 

uses the basic approach under the scope of determining prudential equity requirements, as prescribed by the provisions 

per Regulation EU 575/2013.  

 

In this context, the internal control function verifies that said procedures, and any revisions thereof, are correctly 

implemented and are observed, as well as ensuring that they comply with regulations in force. 
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Part F - Information on Equity 

 

Section 1 - Equity 

 

Qualitative and quantitative information 

 

The Bank's  equity comprises the Share Capital, Reserves, Treasury Shares, Valuation Reserves and Profit (loss) for the 

year. All financial instruments that are not classified as financial assets or liabilities according to the IAS/IFRS are 

considered part of the equity.  

 

The Bank's equity totals 247,168 thousand euros. It is detailed in the table below. 

 

B.1 Equity: breakdown 

Items/Amounts Amount at 
31/12/2020 

Amount at 
31/12/2019 

1. Share capital 72,576 72,576 
2. Share issue premiums - - 
3. Reserves 122,057 121,280 

- retained earnings 117,816 117,039 
a) legal reserve 11,525 11,486 
b) statutory reserve             -              -      
c) treasury shares 14,059 14,059 
d) other 92,232 91,494 
- other 4,241 4,241 

4. Capital instruments - - 
5. (Treasury shares) (14,059) (14,059) 
6. Valuation reserves: 61,013 57,122 

- Equities at fair value through other comprehensive income 58,416 55,638 
- Hedges of equities  at fair value through other comprehensive income - - 
Financial assets (other than equities) at fair value through other comprehensive 

income 
1,450 373 

- Property and equipment - - 
- Intangible assets - - 
- Foreign investment hedge - - 
- Cash flow hedge - - 
- Hedging instruments (non-designated elements) - - 
- Foreign exchange differences - - 
- Non-current assets held for sale and discontinued operations - - 

- Financial liabilities at fair value through profit or loss (changes of own credit 
rating) - - 

- Actuarial profit (loss) on defined benefit social security plans (217) (253) 
- Share of valuation reserves connected with investee companies carried at equity - - 
- Special revaluation regulations 1,364 1,364 

7. Profit (loss) for the year 5,581 778 
Total 247,168 237,697 

 

Item 6. Valuation reserves, totalling 61,013 thousand euros, comprises the sub-items: 

 

- Equities at fair value through other comprehensive income amounting to 58,416 thousand euros of which Equity 

investments in subsidiaries measured at fair value amounting to 53,090 thousand euros (InvestiRE SGR S.p.A. for 

43,783 thousand euros, Finnat Fiduciaria S.p.A. for 2,483 thousand euros, Finnat Gestioni S.A. for 5,101 thousand 

euros and Natam Management Company S.A. for 1723 thousand euros) and other equities for 5,326 thousand 

euros. 
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- Financial assets (other than equities) at fair value through other comprehensive income: mainly Government bonds 

for 1,450 thousand euros. 

 

- Actuarial profit (loss) on defined benefit pension plans: the portion of the IAS provisions for termination indemnities 

that, in accordance with IAS 19, is recognised in valuation reserves in the amount of -217 thousand euros. 

 

- Special revaluations regulations: revaluations made on owned property in accordance with the provisions of Italian 

Laws no. 576 of 2 December 1975, no. 72 of 19 March 1983, no. 413 of 30 December 1991 for a total of 1,356 

thousand euros and a further revaluation of 8 thousand euros performed in FY 1974.  

 

B.2 Valuation reserves of financial assets at fair value through other comprehensive income: breakdown 

Assets/amounts 
Total  

31/12/2020 
Total  

31/12/2019 

  
Positive 
reserve 

Negative 
reserve 

Positive 
reserve 

Negative 
reserve 

1. Debt securities            1,450                -                    670                  297    

2. Equities           58,904                  488              56,124                  486    

3. Loans                 -                      -                      -                      -      

Total 60,354 488 56,794 783 

 

Item 1. Debt securities mainly concerns the fair value adjustment, after taxes, on total Government Bonds. 

 

The reserve of item 2. Equities includes the adjustment to fair value, net of taxes, of equity investments in subsidiaries 

by 53,090 thousand euros.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

B.3 Valuation reserves of financial assets at fair value through other comprehensive income: annual changes 
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Debt 

securities 
 

Equities  
 

Loans 

1. Initial amount         373       55,638    - 

2. Positive changes       1,702         4,373    - 

2.1 Increases in fair value          1,491            4,373    - 

2.2 Losses for credit risk              36     X  - 

2.3 Reclassification of negative reserve to the income statement             175    X - 

2.4 Transfers to other shareholders' equity components (equities) 
 

              -                   -      
- 

2.5 Other changes               -                   -      - 

3. Negative changes 625      1,595    - 

3.1 Increases in fair value              13            1,595    - 

3.2 Recoveries on credit risk             482                 -      - 
3.3 Reclassification of positive reserve to the income statement: 

from disposal 
            130    

X - 

3.4 Transfers to other shareholders' equity components (equities) 
 

              -                   -      
- 

3.5 Other changes               -                   -      - 

4. Final amount 1,450 58,416 - 

 

 

The comment of changes in Valuation reserves of financial assets at fair value through other comprehensive income is 

provided in part D - Statement of comprehensive income.  

 

B.4 Valuation reserves related to defined benefit plans: annual changes 

 

Reserves related to defined benefit plans are negative by 217 thousand euros and decreased by 36 thousand euros 

compared to 2019 (negative by 253 thousand euros). 
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Section 2 - Own funds and capital ratios  

 

 

For supervisory purposes, the relevant aggregate equity is calculated based on the applicable regulations laid down by 

the Bank of Italy and constitutes the reference control data of the prudential supervisory regulations. 

 

Own funds at 31 December 2020 amounted to 241,646 thousand euros (236,661 thousand euros at 31 December 2019), 

whereas the Total capital ratio, CET1 capital ratio and Tier1 ratio stood at 47.47% (45.22% at 31 December 2019). The 

Bank exercised the option to apply the transitional provisions for the deferment over time of the impacts of the 

application of the new accounting standard on own funds - illustrated in the section "Market disclosure information" in 

the Directors' Report on Operations. Without this application, Own funds would have been equal to 240,797 thousand 

euros, while the Total capital ratio, the CET1 capital ratio and the Tier1 ratio would have been equal to 47.38%.  

 

For further details, please refer to the disclosure on own funds and on capital adequacy contained in the public disclosure 

("Third Pillar") of the Banca Finnat Group. 
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Part H - Related party transactions 

 

In terms of related party transactions, the Bank has complied with the Regulations for related party transactions, 

approved by the Board of Directors on 2 August 2013.  

 

For further information on related party transactions carried out during the financial year, please refer to the paragraph 

in the Directors' Report on Operations.  

 

As required by IAS 24, information on related party transactions is provided below. 

 

1. Information on remuneration of key executives 

 

As a result of the latest amendments made by Consob to its resolution no. 11971 of 14 May 1999 for the aforesaid 

information, please refer to the "Report on Remuneration" prepared in accordance with Article 123-ter of the Italian 

Consolidated Financial Law and according to form 7-bis of Annex 3A of the Issuers' Regulation.  

 

2. Information on related party transactions 

 

The following table shows the assets, liabilities, guarantees and commitments at 31 December 2020 separately for 

different types of related parties under IAS 24. 

 

BALANCE SHEET Financial 
receivables 
(payables) 

 

Receivables 
(payables) 

for the 
domestic 

consolidated 
tax system 

 
 
 

Other 
receivables 
(payables) 

 

Sureties 
issued 

 

Available 
margins on 

sureties and 
irrevocable 
credit lines 

granted 
 
 
 
 
 

SUBSIDIARIES           

InvestiRE SGR S.p.A. (10,048) 596  605  4,641                    -      

Finnat Fiduciaria S.p.A. (1,317) 38  1               -                        -      

Natam Management Company S.A.              -                       -      114               -                        -      

ASSOCIATED COMPANIES           

Imprebanca S.p.A. (145)                  -                   -                   47                      -      

MANAGEMENT WITH STRATEGIC 
RESPONSIBILITIES AND COMPANY 
REPRESENTATIVES 
 (1,218)                  -                   -                   -                        -      
OTHER RELATED PARTIES (49)                  -      262  50                    -      

Receivables (payables) for the domestic consolidated tax system and Other receivables (payables) are included in the 
financial statement items "Other assets" and "Other liabilities". 
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With regard to subsidiaries and associated companies, the breakdown of main income statement items is also shown. 

 

INCOME STATEMENT Other operating 
income  
(Other 

administrative 
expenses) 

Interest income 
(expense) 

 

Dividends Fee and 
commission 

income 
(expense) 

 
 

SUBSIDIARIES 
    

InvestiRE SGR S.p.A. 27 26 3174 58 

Finnat Fiduciaria S.p.A. 2 3 80 29 

Finnat Gestioni SA 1                  -      294             -      

Natam Management Company S.A. (7)                  -                  -      463 

ASSOCIATED COMPANIES 
    

Imprebanca S.p.A.                    -      1             -                  -      
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Part L - Segment Reporting 

 

The Bank draws up the segment reporting in part L of the Notes to the Consolidated Financial Statements, exercising 

the option granted by Bank of Italy's Circular no. 262 of 22 December 2005 and subsequent amendments. 
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PART M - DISCLOSURE ON LEASES 

 

This section contains the information required by IFRS 16 which is not present in the other parts of the financial 

statements. 

In particular, rights of use acquired under a lease amount to 7,384 thousand euros at 31 December 2020, of which 6,982 

thousand euros relating to property leases. Lease payables amounted to 7,595 thousand euros. Please refer to said 

sections for more details.  

 

Section 1 - Lessee 

 

QUALITATIVE INFORMATION 

 

At 31 December 2020, there were 46 leases, of which i) 15 relating to buildings; ii) 2 relating to electronic systems; iii) 

29 relating to other types (of which 26 cars). 

 

A total of 94.6% of the value of rights of use booked to balance sheet assets refers to property leases, which primarily 

include properties for office and bank branch use and, to a lesser extent, employee accommodation. The property leases 

recognised in rights of use, all relating to assets located in Italy, have durations exceeding 12 months and typically have 

renewal or extinguishment options that can be exercised by the lessor and the lessee according to the legal or contractual 

provisions. The contracts do not make provision for forward purchases of properties; in addition, the leases do not 

envisage significant restoration costs.  

As set out in the Banca Finnat Group's Policy, adopted by the Group companies to govern the methods of identification, 

evaluation and accounting recognition of leases, in the event of the signing of new rental contracts, the duration of the 

lease is determined by taking into account the expiry of the contracts and any options set out in the lease, such as, for 

example, lease extension or termination options. In particular, in the largely prevailing cases of leases drafted according 

to the provisions of Law 392/1978, with a contractual duration of six years and the option of tacitly renewing the six-

year lease by six years, the total duration of the lease is set at twelve years. In cases in which the analysis of the 

individual leases results in new elements or specific situations, this general indication is superseded. 

 

Leases relating to electronic system concern 0.3% of the value of rights of use recognised in balance sheet assets. 

 

Leases relating to other types concern 5.1% of the value of rights of use recognised in balance sheet assets and refer, 

for 3.4%, to long-term rental contracts relating to cars provided to employees, directors (personal and business use) or 

made available to the Bank branches and other Group offices, and for the remainder to ATMs and TCRs pertaining 

exclusively to the Bank. Almost all car contracts have a 5-year duration and do not include an option to buy the asset. 

Furthermore, no provision is made for renewal options but the contracts can be extended based on management of the 

fleet of cars; in the event of early termination, a penalty will generally be applied. Lease fees are paid early on a monthly 

basis. 

 

In 2020, Banca Finnat did not carry out any sale or leaseback transactions. 

 

As regards sub-leasing, bear in mind that the Bank has a single sub-lease in place on a portion of a property for an 

insignificant amount.  

 

Based on the provisions of the Policy, cited above, the Banca Finnat Group avails itself of the exemptions set out in IFRS 

16 and, subsequently: i) the provisions regarding the recognition, initial measurement, subsequent measurement, 

presentation and disclosure in the financial statements of short-term leases with a duration of equal to or less than 12 
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months and leases in which the underlying asset is of a low value are not applied; low value means 5 thousand euros; 

ii) in consideration of the option in the provisions of IFRS 16.4, the Bank decided not to apply the standard to any 

operating leases on intangible assets. 

 

QUANTITATIVE INFORMATION 

 

Part B - Assets in the Notes to the Financial Statements shows, respectively, the information on the rights of use 

acquired: 

 Table 8.1 - Property and equipment used in operation: breakdown of assets measured at cost.  

 Table 8.6 - Intangible assets used in operation: annual changes and Table IFRS 16 - Property and equipment 

used in operation: annual changes.  

 

Part B - Liabilities shows: lease payables: 

 Table 1.2 - Financial liabilities at amortised cost: breakdown by product of due to customers. 

 Table 1.6 - Lease payables. 

 

Lastly, please refer to the specific sections contained in Part C of the Notes to the Financial Statements for information 

concerning: 

 interest income and interest expense relating to lease payables (Section 1 Interest - Tables 1.1 and 1.3); 

 depreciation of right-of-use assets (Section 14 - Net losses/recoveries on property and equipment).  

 

Section 2 - Lessor 

 

As of today, the Bank has no transactions in place involving the transfer of assets, either under an operating or finance 

lease. 
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Significant non-recurring operations and positions or transactions deriving from atypical and/or unusual operations 

 

Pursuant to the Consob Communication DEM/6064293 of 28 July 2006, it should be noted that: 

 

- in 2020, no non-recurring events occurred or were carried out, meaning events or operations that do not usually 

take place, in connection with ordinary business operations; 

- no atypical and/or unusual transactions took place during 2020, either within the Group or with related or third 

parties. Atypical and/or unusual transactions are those operations which, due to their magnitude/importance, to the 

nature of the counterparty, to the subject matter of the transaction and to the method for determining the transfer price 

and time frame (close to the year-end), may give rise to doubts as to: the accuracy/completeness of the information 

set out in the financial statements, any conflict of interest, the safeguarding of the company's net worth and the 

protection of minority interests. 

 

The most significant transactions in the 2020 financial year are commented on in the Directors' Report on Operations. 
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 ATTACHMENTS TO THE SEPARATE FINANCIAL STATEMENTS 

 

  

 

 Changes in Equity investments  
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Changes in Equity Investments (amounts in euros) 
 

  31/12/2019 Acquisitions, 
subscriptions and 
reclassifications 

 

Sales and liquidations Profit 
(loss) 

Changes in fair 
value/impairment 

 

31/12/2020 

  No. of 
shares or 

units 

Value No. of 
shares or 

units 

Value No. of 
shares or 

units 

Value   No. of 
shares or 

units 

Value 

Subsidiaries                     

Finnat Fiduciaria S.p.A. 300,000 7,770,276 - - - - - (1,200,060) 300,000 6,570,216 

InvestiRE SGR S.p.A. 7,409 54,656,488 - - - - - 3,043,585 7,409 57,700,073 

Finnat Gestioni S.A. 525 5,885,051 - - - - - (369,811) 525 5,515,240 

Natam Management Company 
S.A. 750 2,072,337 - - - - - 423,998 750 2,496,335 

Total subsidiaries (A)   70,384,152 - - - - - 1,897,712   72,281,864 

Companies subject to joint 
control                     

Liphe S.p.A. 750,000 150,000 - - - - -  -  750,000 150,000 

Aldia S.p.A. 1,300,000 390,000 - - - - -  -  1,300,000 390,000 

Total companies subject to joint 
control (B)   540,000 - - - - -  -    540,000 

Companies subject to significant 
influence       - - - -       

Prèvira Invest SIM S.p.A. in 
liquidation 

30,000 9,400   - - - -  -  30,000 9,400 

Imprebanca S.p.A. 10,000,000 6,175,943   - - - - (73,073) 10,000,000 6,102,870 

Total companies subject to 
significant influence (C)    

6,185,343 - - - - - (73,073)   6,112,270 

Total (A+B+C)   77,109,495 - - - - - 1,824,639   78,934,134 
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GLOSSARY 

 

Code/Corporate Governance Code: the Corporate Governance Code of listed companies approved in January 2020 by the 

Corporate Governance Committee and promoted by Borsa Italiana S.p.A., ABI, ANIA, Assogestioni, Assonime and 

Confindustria. 

 

Civil Code/C.C.: the Italian Civil Code. 

 

Board: the Board of Directors of the Bank. 

 

Issuer: Banca Finnat S.p.A. 

 

Year: the 2020 financial year to which the Report refers. 

 

Consob Issuers' Regulation: the Regulation issued by the Consob with its resolution no. 11971 of 1999 (as amended) for 

issuers. 

 

Consob Markets Regulation: the Regulation issued by Consob with its resolution no. 20249 of 2017 for markets as 

subsequently amended. 

 

Consob Related Parties Regulation: the Regulation issued by the Consob with its resolution no. 17221 of 12 March 2010 

(as amended) for related party transactions. 

 

Report: the Report on corporate governance and shareholder structure prepared pursuant art. 123-bis of the Italian 

Consolidated Financial Law. 

 

TUF: Italian Legislative Decree no. 58 of 24 February 1998 (Consolidated Financial Law). 
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REPORT ON CORPORATE GOVERNANCE AND SHAREHOLDERS 

 

The present Report provides a representation on the corporate governance system adopted by Banca Finnat Euramerica 

S.p.A. (hereinafter "Banca Finnat" or the "Bank") and it contains information about the shareholders and on adoption of 

the Codes of Conduct. 

The Report is made available on the website of the Bank in the Investor Relations - Corporate Governance section.   

The information contained in the Report refers to the year ended 31 December 2020 and, with regard to specific issues, 

it was updated at 19 March 2021, on which date the Board of Directors of the Bank approved it. 

The Report takes account of the "2020 Annual report - 8th report on the application of the Governance Code" sent to all 

Chairmen of listed Italian companies, and copied to the Managing Director and the Chairman of the Board of Statutory 

Auditors, by the Corporate Governance Committee of Borsa Italiana.    

 

1.0 ISSUER PROFILE  

Banca Finnat, with more than a century of banking tradition, coupled with independence, dependability and 

confidentiality, administers and manages the assets of wealthy investors. 

Listed on the STAR segment of Borsa Italiana, it is specialised in performing investment and advisory services for private 

and institutional customers. 

Its high specialisation and professionalism distinguish it in the Italian banking landscape: directly and with other Group 

companies, it offers a broad range of services and financial products, from Private Banking to Consultancy services, from 

Trusteeship Activities to Family Office, from Real Estate and management of Real Estate Funds to Advisory & Corporate 

Finance and to Services for Institutional Investors. 

To complete the investment services, which have a central role within the Bank's activities, traditional Banking Services 

are also performed. 

The Bank has adopted the traditional administration and control model, comprising two bodies appointed by the 

Shareholders' Meeting: the Board of Directors (with 11 Members), central body in the corporate governance system, 

exclusively in charge of managing and providing strategic supervision for the Bank and the Group, and the Board of 

Statutory Auditors with oversight functions over the administration and over compliance with the law and with the 

Articles of Association. 

The Board of Directors, also in accordance with the recommendations of the Governance Code (hereinafter "the Code"), 

established three Committees internally (Risk, Appointments and Remuneration Committees), consisting of independent 

Directors and providing proposals, advice and preliminary studies for the Board itself. 

The account auditing activity is entrusted to a specialised company (KPMG S.p.A.) enrolled in the dedicated Register, 

appointed by the Shareholders' Meeting for the nine years from 2020 to 2028, upon the justified proposal of the Board 

of Statutory Auditors. 

The Supervisory Body under Legislative Decree no. 231/2001 is appointed by the Board of Directors. 
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Banca Finnat is the parent company of the Banca Finnat S.p.A. Group which at 31 December 2020 comprises the 

following. 

 

 

 

 

Compared to 31 December 2019, the structure of the Group has changed following the sale to third parties by the 
subsidiary InvestiRE SGR S.p.A. of 2.56% of the equity investment held in REDO SGR S.p.A. and the subsequent capital 
increase in which InvestiRE SGR SpA did not participate. Following these transactions, the equity investment of InvestiRe 
in REDO went from 33.3% to 20%.  
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1.1 Code of Ethics 

The Code of Ethics defines the values and the ethical principles that inspire the activity of Banca Finnat and of its 

subsidiaries, which must be complied with by the Corporate Bodies, the Senior Management, employees, consultants 

and contractors, suppliers, financial promoters, attorney and any other party who may act on behalf of the Bank and of 

its subsidiaries.  

The Board of Directors of the Bank and of its Subsidiaries undertake to enforce the principles contained in the Code of 

Ethics, enhancing trust, cohesion and group spirit, and they are inspired by the values expressed therein, also in 

determining the business objectives.  

All Code of Ethics recipients shall know it and comply with its provisions, actively contributing to its widespread adoption 

and enforcement, throughout the time in which they work for the Bank and for its subsidiaries. All recipients shall also 

safeguard, by their conduct, the respectability and image of Banca Finnat and of its subsidiaries and to preserve the 

solidity of the corporate assets.  

The principles contained in the Code of Ethics also supplement the rules of behaviour that personnel shall follow, by 

virtue of current regulations, of employment agreements, of internal procedures, and of the Codes of conduct which the 

Group has adopted or promulgated internally.  

The principles that Banca Finnat and its subsidiaries apply and the values they intend to pursue are: lawfulness, integrity, 

dignity and equality, quality, business ethics, professionalism and collaboration. 

The Code of Ethics is available on the Bank's website, in the Investor Relation/Corporate Governance section.  

 

1.2 SMALL AND MEDIUM ENTERPRISES ISSUING LISTED SHARES (SME) 

Based on the capitalisation and turnover data in the possession of Consob, pursuant to art. 2-ter of Consob Regulation 

no. 11971/1999, as amended by Consob Resolution no. 20621 of 10 October 2018, Banca Finnat was classified as a 

Small and Medium Enterprise (SME) and is included in the list published on Consob's website 

(http://www.consob.it/web/area-pubblica/emittenti-quotati-pmi). 

 

 

2.0 INFORMATION ON SHAREHOLDERS at 31 December 2020  

 
a) Share capital structure  

The share capital of Banca Finnat at 31 December 2020 amounts to 72,576,000.00 euros, fully paid-up, consisting of 

362,880,000 ordinary shares, all with a nominal value of 0.20 euros. Shares in Banca Finnat are listed in the STAR 

segment of Borsa Italiana. 

At the date of the present Report, there are no ongoing programmes for the purchase and/or sale of treasury shares. 

At 31 December 2020, Banca Finnat held 28,810,640 treasury shares, equal to 7.94% of the share capital. 

 

b) Restriction to the transfer of securities 

In addition to the provisions of current legislation, there are no other restrictions to the transfer of Bank shares. 

 

c) Major equity investments 

The Bank's shares are placed in the central management system for uncertified securities with Monte Titoli S.p.A.  

http://www.consob.it/web/area-pubblica/emittenti-quotati-pmi
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The main equity investments at 31 December 2020, as shown in the communications received pursuant to Article 120 

of the Italian Consolidated Financial Law are indicated in Table 1.  

 

d) Securities granting special rights  

No securities have been issued granting special control rights. 

 

e) Shares held by employees: mechanism for exercising voting rights 

There are no share participation schemes for employees.  

 

f) Restriction to voting rights 

There are no restrictions to voting rights. 

 

g) Shareholder agreements 

The Directors are not aware of the existence of any significant shareholder agreement in accordance with Article 122 of 

the Italian Consolidated Financial Law. 

 

h) Change of control clauses and provisions established by the Articles of Association on takeover bids  

No significant agreements were executed that become effective, are amended, or are extinguished in case of change 

of control of the Bank.  

The Articles of Association of Banca Finnat do not make exceptions to the passivity rules established by Article 104, 

paragraphs 1 and 2, of the Italian Consolidated Financial Law nor to the application of the neutralisation rules laid down 

by Article 104-bis, paragraphs 2 and 3, of the Italian Consolidated Financial Law. 

 

i) Delegations to increase the share capital and authorisations to purchase treasury shares   

No powers were delegated for capital increases, nor are Directors granted the power to issue investment financial 

instruments.  

The Bank of Italy with measure no. 1039475/11 of 19 December 2011 authorised the Bank to purchase treasury shares 

accounting for more than 5% of the share capital, within the maximum limit of 10 million euros.  

 

l) Management and coordination  

The Bank is not subject to Management and Coordination pursuant to Article 2497 et seq. of the Italian Civil Code. 

The information required by Article 123-bis, paragraph 1 letter i) and letter l) of the Italian Consolidated Financial Law is 

respectively explained in paragraph 4.1 (Board of Directors - appointment and replacement) and in paragraph 9.0 

(Remuneration of Directors) of this Report. 

 

3.0 COMPLIANCE  

Banca Finnat adheres to the Corporate Governance Code of listed companies of Borsa Italiana in the current version 

applicable from January 2020. 



Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

229 
 

The Code is accessible on the website of the Corporate Governance Committee and on that of the Bank in the Investor 

Relations/Corporate Governance section.23 

An updated check of compliance with the Code was carried out on occasion of the Board of Directors' examination of 

the 2020 Annual Report - 8th report on the application of the Code. 

The Corporate Governance structure of Banca Finnat and of its subsidiaries is not affected by provisions of any non-

Italian law. 

 

 

4.0  BOARD OF DIRECTORS 

 

4.1  Appointment and replacement  

In accordance with Article 12 of the Articles of Association, the Board of Directors consists of a minimum of five and a 

maximum of eleven members, who remain in office for three years and whose term of office expires at the date of the 

shareholders' meeting called for approval of the financial statements of their final year in office. The composition of the 

Board of Directors must comply with the gender balance regulations in force. 

Should the majority of the directors elected by the Shareholders' Meeting cease their office due to standing down, death 

or other causes, the entire Board is considered as having stood down and any director remaining in office must call the 

Shareholders' Meeting urgently to reconstitute the Board.  

The Board of Directors is appointed on the basis of lists presented by the Shareholders, in which candidates must be 

listed with a progressive number (Article 12-bis of the Articles of Association). The Bank's Articles of Association have 

defined the methods, time-scales and requirements for the presentation of lists. 

 

Succession Plans 

At present, the Bank has not adopted plans for the succession of executive directors. 

 

4.2 Composition  

The Board of Directors in office was appointed by the Shareholders' Meeting of 27 April 2018 and will remain in office 

until approval of the financial statements at 31 December 2020. All Directors were appointed from the only list of 

candidates presented by the relative majority shareholder, Arturo Nattino.  

At 31 December 2020, the members of the Board of Directors were as follows:  

1. Carlo Carlevaris, Honorary Chairman (non-independent, non-executive); time in office since first appointment: 

17 years.  

2. Flavia Mazzarella, Chairman (independent, non-executive); time in office since first appointment: 4 years. 

3. Arturo Nattino, Managing Director and General Manager (non-independent, executive); time in office since first 

appointment: 11 years.  

4. Leonardo Buonvino, Deputy Chairman (non-independent, executive); time in office since first appointment: 14 

years.  

                                                 
2 http://www.borsaitaliana.it 
3 htpp://www.bancafinnat.it 

http://www.borsaitaliana.it/comitato-corporate-governance/codice/2015clean.pdf
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5. Marco Tofanelli, Deputy Chairman (independent, non-executive); time in office since first appointment: 7 years.4  

6. Ermanno Boffa, Director (independent, non-executive); time in office since first appointment: 11 years.  

7. Roberto Cusmai, Director (independent, non-executive); time in office since first appointment: 8 years. 

8. Giulia Nattino, Director (non-independent, non-executive); time in office since first appointment: 7 years. 

9. Maria Sole Nattino, Director (non-independent, non-executive); time in office since first appointment: 5 years. 

10. Lupo Rattazzi, Director (non-independent, non-executive); time in office since first appointment: 12 years.  

11. Andreina Scognamiglio, Director (independent, non-executive); time in office since first appointment: 5 years. 

 

The CV with the personal and professional characteristics of the Directors is available on the Website of the Bank, 

www.bancafinnat.it in the section "About Us - Directors and Officers".  

 

Diversity Policies 

Art. 12-bis of the Articles of Association requires respect for the gender balance, in keeping at least with the minimum 

requirement set out in the currently applicable legislation and regulations. 

The 2020 Budget Law provided for a different quota reserved for the less represented gender equal to "at least two 

fifths" and established that this distribution criterion applies for "six consecutive terms". 

Said allocation criterion of "at least two fifths" applies "from the first renewal of the administrative and control bodies 

of companies listed on regulated markets following the date of entry into force of this law", which took place on 1 

January 2020. 

Therefore, the new legislation will be applied for Banca Finnat starting from the renewal of the corporate bodies that 

will take place in the next meeting season (April 2021). 

 

Maximum accumulation of the offices held in other companies 

The Board, based on the prior opinion of the Appointments Committee, in the course of its meeting of 22 March 2018 

expressed its guidance with regard to the maximum limit to the accumulation of the offices held by the Directors, 

establishing the following: 

1. an executive Director should not hold: 

i. the office of executive Director in another listed company, whether Italian or foreign, or in a financial5, banking 

or insurance company or with shareholders' equity above 1 billion euros; 

ii. the office of non-executive Director or Auditor (or member of another audit body) in more than two of the 

aforesaid companies; 

iii. the office of non-executive Director of another issuer of which a Director of Banca Finnat Euramerica S.p.A. is 

an executive Director; 

2. a non-executive Director, in addition to the office held in the Bank, should not hold: 

i.  the office of executive Director in more than one of the aforesaid companies and the office of non-executive 

Director or of Auditor (or member of another audit body) in more than three of the aforesaid companies, or 

ii. the office of non-executive Director or Auditor (or member of another audit body) in more than five of the 

aforesaid companies; 

                                                 
4 Not consecutive. Appointed for the first time on 15 December 2011 until resignation on 20 November 2015. 
Subsequently appointed on 27 April 2017.  
5 For cumulation purposes, financial institutions are considered to be the financial brokers per Article 106 of Italian 
Legislative Decree no. 385 of 1993 (Consolidated Law on Banking - TUB) and the enterprises that perform activities and 
services of investment or collective asset management in accordance with Italian Legislative Decree no. 58 of 1998 
(Consolidated Financial Law - TUF). 
 

http://www.bancafinnat.it/
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iii. the office of executive Director of another issuer of which an executive Director of Banca Finnat Euramerica 

S.p.A. is a non-executive Director. 

Offices held in companies of the Banca Finnat Euramerica S.p.A. Group are excluded from the accumulation limit. 

 

As a result of the ministerial decree no. 169/2020 the Board, on the proposal of the Appointments Committee, in the 

meeting of 19 March 2021 approved the new "Guidelines on the optimal qualitative and quantitative composition of 

the Board of Directors", including the guidelines on the limits to the accumulation of offices as established from 

Ministerial Decree 169/2020. 

 

The list of the offices held by the members of the Board of Directors of Banca Finnat at 31 December 2020 is as follows:6 

 

ERMANNO BOFFA 

InvestiRe SGR S.p.A. (Director), Willis S.p.A. (Permanent auditor). 

 

LEONARDO BUONVINO 

InvestiRE SGR S.p.A. (Director). 

 

FLAVIA MAZZARELLA 

Alerion Clean Power S.p.A. (Director). 

 

ARTURO NATTINO 

InvestiRe SGR S.p.A. (Chairman of the Board of Directors), Finnat Gestioni SA (Chairman of the Board of Directors), Finnat 

Fiduciaria S.p.A. (Director), REDO SGR S.p.A. (Director). 

 

MARIA SOLE NATTINO 

Finnat Fiduciaria S.p.A. (Director). 

 

MARCO TOFANELLI 

InvestiRe S.p.A. (Director), Armonia SGR (Director). 

 

LUPO RATTAZZI 

GL Investimenti s.r.l. (Director), Vianini S.p.A. (Director), Italian Hospital Group SpA (Director), Coeclerici SpA (Director), 

Neos SpA (Chairman of the Board of Directors). 

                                                 
6 Only the positions of director or statutory auditor held in other companies listed on regulated markets, including foreign, 
in financial, banking, insurance or large companies are reported. 
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Induction program 

In 2020, the members of the Board of Directors and the Board of Statutory Auditors took part in the following induction 

sessions: 

- Insights on ESG (25 June 2020);  

- Personal transactions in financial instruments (11 November 2020).  

 

4.3 Role of the Board of Directors  

The Articles of Association grant the Board of Directors the broadest powers of Bank ordinary and extraordinary 

administration. More specifically, they grant the faculty to carry out all acts and deeds it may hold appropriate for the 

implementation and attainment of the corporate purpose, only excluding any act that the law reserves to the 

Shareholders' Meeting.  

In 2020, 15 meetings of the Board of Directors were held; their average duration was 2.40 hours. During 2021, 4 

meetings have already been held and a further 5 are scheduled. 

The meetings are carried out with notice of at least 5 days, as per the Articles of Association, sent via e-mail or registered 

letter and the board meetings are conducted by dedicating the time necessary to the items on the agenda to allow a 

constructive debate and gather the contributions from the directors. 

The Joint General Manager is invited to attend the Board meetings and, depending on the items on the agenda of day, 

the heads of the control functions and the key executives, also of subsidiaries, are invited to attend as well. 

The Bank established an IT platform which Directors and Statutory Auditors can access using their credentials, in order 

to consult the documents relating to board meetings.  

In addition to the powers exclusively attributed by Article 2381 of the Italian Civil Code, in 2020 the Board of Directors 

of the Bank, in particular: 

i) assessed, on the basis of information acquired from the appointed bodies (Managing Director, General Manager, 

Joint General Manager, Manager in charge of preparing the accounting documents), and with the control 

functions, the suitability of the administrative and accounting organisation, with a special reference to the 

internal auditing and risk management system; it continuously verified the corporate structure and consequently 

the efficiency of the internal auditing system; 

ii) examined the organisational, administrative and accounting structure of the subsidiaries;  

iii) examined and approved the quarterly, half-yearly and annual and consolidated balance sheets and income 

statements of the Bank and its subsidiaries, and periodically monitored their implementation; 

iv) assessed and approved the Bank's operations in advance and, in compliance with that specified by the Group 

Regulations, approved operations of significant strategic, economic, equity and financial importance involving 

its subsidiaries. 

 

 

SELF-ASSESSMENT 

In compliance with Bank of Italy's Circular no. 285 of 17 December 2013 to the Corporate Governance Code and the 

Internal Regulation on the self-assessment process of the corporate bodies approved by the Board of Directors on 26 

October 2018, the Bank's Board of Directors - in view of the expiry of the mandate of the current Board - on 25 January 

2021 analysed the results of the self-assessment relating to the year 2020. 
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The self-assessment process on the operation of the Board of Directors comprised the following steps: 

 definition of a structured questionnaire in 5 sections and despatch to the members of the Board of Directors in 

office; 

 collecting the filled-in questionnaires; 

 processing of the results in aggregate form; 

 identifying the indications that emerged; 

 drafting of a report, submitted for prior examination by the Appointments Committee and the Board of Directors 

(25 January 2020). 

The questionnaire was filled in by ten out of eleven Directors. 

The results of the self-assessment can be summarised as follows: 

1) the functioning of the Board was positively assessed; 

2) the need to further improve the timing for sending the preparatory documentation to the Board meetings is 

highlighted; 

3) with regard to the composition of the Board of Directors, it is suggested: 

a) greater differentiation in terms of age; 

b) a careful assessment of the regulations that will apply to the new Board for the purpose of identifying the 

members of the Board of Directors and the Board of Statutory Auditors; 

c) to take into account the skills of the new Directors in the digital and sustainability fields; 

4) the usefulness of the induction sessions emerges, which requires an understanding on issues related to internal 

procedures and accounting systems. 

 

 

4.4  APPOINTED BODIES  

The Bank has attributed all management powers to the Managing Director and General Manager, Mr. Arturo Nattino, 

who is the main manager of the Bank (Chief Executive Officer).  

 

The Chairman has not received management powers. The Deputy Chairmen of the Board of Directors are responsible, in 

accordance with the Articles of Association, for replacing the Chairman in all his tasks and powers, taking his/her place 

in the event of his/her absence or impediment. 

The Managing Director, without prejudice to the powers of the Board of Directors in accordance with the law and the 

Articles of Association, is granted all powers necessary for the Bank's administration, with the broadest powers in this 

respect. Within the scope of the tasks assigned, the Managing Director shall represent and sign on the Bank's behalf. 

 

CHAIRMAN OF THE BOARD OF DIRECTORS 

The Chairman holds the powers conferred by law and the Articles of Association, statutory representation of the Bank 

against third parties and in legal proceedings, and responsibility for the company signature. The Chairman's duties are 

to organise the work of the Board and to provide liaison between executive and non-executive Directors.  

 

DISCLOSURE TO THE BOARD 

The Managing Director reports to the Board of Directors, on a half-yearly basis, on the work carried out under the scope 

of his powers. 
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During Board meetings, the Chairman of the Board of Directors informs the Directors in a timely manner of all updates 

to first and second level regulations linked to the Bank and Group's activities. 

 

4.5  OTHER EXECUTIVE DIRECTORS 

In addition to the Managing Director/General Manager, the Deputy Chairman, Leonardo Buonvino, is an executive 
director. 

 

4.6  INDEPENDENT DIRECTORS 

The Board of Directors appointed by the Shareholders' Meeting of 27 April 2018 and in office until approval of the 2020 

financial statements, was formed in accordance with the criteria specified in the Code and the regulations issued by the 

Bank of Italy and by Consob and is composed of 11 directors, 5 of whom independent. 

There have been no changes compared to last year. 

 

4.7  LEAD INDEPENDENT DIRECTOR 

The Bank's Board of Directors - despite the conditions not being satisfied, but for the purpose of aligning itself with the 

best market practices - appointed the Lead Independent Director Mr. Marco Tofanelli. 

 

 

5.0  PROCESSING OF COMPANY DATA 

The Bank has an internal procedure for the management of communications to the public of relevant events and 

circumstances, with the objective of allowing the fulfilment of the disclosure obligations pursuant to art. 114 of 

Legislative Decree no. 58 of 24 February 1998 (Consolidated Financial Law, "TUF"). Communication obligations are met, 

on the Bank Managing Director's behalf and on his instruction, by the "Investor Relator".  

Communications are made immediately available to the public in compliance with the law. 

The "Investor Relator" publishes the press releases on the Bank's website in both Italian and English, by the time of 

opening of the market on the day after the date on which said news is disclosed. 

The disclosure remains available on the website for at least five years as from the date of publication. 

https://www.bancafinnat.it/it/pages/index/2/19/0/19/Info-regolamentate-Sito-Istituzionale. 

In compliance with the provisions of Article 115-bis of Italian Legislative Decree no. 58/98, and of Regulation (EU) no. 

596/2014 the Bank has set up the "Register of Persons with access to privileged information" (Insider Register). The 

Legal Department appointed to hold the "Insider Register". 

The Bank has also adopted a specific internal procedure, the "Internal Dealing Code", which is binding for all Directors 

and Statutory Auditors and aims to govern the disclosure to be made to the market, in the event of company 

representatives trading in Bank shares https://www.bancafinnat.it/it/pages/index/2/19/0/19/Info-regolamentate-Sito-

Istituzionale. 

 

 

https://www.bancafinnat.it/it/pages/index/2/19/0/19/Info-regolamentate-Sito-Istituzionale
https://www.bancafinnat.it/it/pages/index/2/19/0/19/Info-regolamentate-Sito-Istituzionale
https://www.bancafinnat.it/it/pages/index/2/19/0/19/Info-regolamentate-Sito-Istituzionale
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6.0  INTERNAL BOARD COMMITTEES 

The Board has established internally the Appointments Committee, the Remuneration Committee and the Risk 

Committee, consisting exclusively of non-executive independent Directors. For the Risk Committee and the 

Remuneration Committee, at least one member has accounting, financial and risk management experience. 

No other Committees have been established within the Board of Directors. 

The functions of the Committees have been attributed as prescribed by the Code. 

The functions of the Committees are not reserved to the Board. 

 

 

7.0  APPOINTMENTS COMMITTEE 

The Committee is composed of three non-executive directors, all independent: Andreina Scognamiglio (Chairman), Lupo 

Rattazzi and Marco Tofanelli (members). 

The meetings of the Committee are attended by the Chairman of the Board of Statutory Auditors or by another Statutory 

Auditor designated by him/her. 

The Appointments Committee provides advice and formulates proposals for the Board of Directors, which incorporate 

the formulation of opinions, proposals and recommendations, in order to identify professionals who can contribute to 

the optimal qualitative and quantitative composition of the Board of the Bank and of its subsidiaries and investees; it 

also expresses its opinion on the outcomes of the self-assessment of the Bank's Board.  

It should be noted that on 6 August 2020 the Bank's Board of Directors approved the update of the Regulations of the 

Bank's Appointments Committee, necessary following the transfer of the powers of the Appointments Committee of 

InvestiRE SGR to the Committee established at the parent company and the simultaneous suppression of the first with 

an amendment that was deemed appropriate with a view to simplification and which is in line with the provisions of 

art. 37 paragraph 2 of Bank of Italy's Regulations (of 5 December 2019) implementing art. 4-undecies and 6, paragraph 

1, lett. b) and c) bis of the Consolidated Financial Law. The new text of the Regulations therefore provides that the 

Appointments Committee of Banca Finnat will carry out the consultative, support and proposal functions already 

envisaged by art. 3 also on behalf of InvestiRE SGR at the request of the Board of Directors of the same, taking due 

account of the specificities of the SGR from an operational point of view and of the legislative, regulatory (in particular, 

the provisions of the Bank of Italy's Measure) and statutory provisions applicable to the same. 

In 2020, the Committee met 4 times; meetings had an average duration of 52 minutes. 

The Heads of the Functions involved in relation to the items on the Agenda were invited to attend.  

During 2020, the Committee:  

1. provided regular information to the Board of Directors through its Chairman, reporting in the first useful board 

meeting, about the activity carried out and the contents of the Committee meetings held in the time intervals 

between Board of Directors meetings; 

2. expressed its opinion on the appointments in the subsidiaries and investees; 

3. carried out in-depth investigations with regard to the independence requirements; 

4. revised its own Regulation.  

For the correct performance of its functions, the Committee had the opportunity to access all information and company 

functions necessary for the performance of its duties.  
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8.0  REMUNERATIONS COMMITTEE 

The Committee is composed of three non-executive directors, all independent: Roberto Cusmai (Chairman), Ermanno 

Boffa and Andreina Scognamiglio (members). 

The meetings of the Committee are attended by the Chairman of the Board of Statutory Auditors or by another Statutory 

Auditor designated by him/her. 

The Remuneration Committee provides advice and submits proposals to the Board of Directors concerning the 

remuneration of corporate officers and heads of the corporate control functions and the determination of personnel 

remuneration criteria. 

The duties of the Committee are set by resolution of the Board of Directors who established and they can be 

supplemented or changed by subsequent resolution of the Board of Directors on the proposal of the Committee. 

It met 5 times in 2020, with an average duration of approximately 30 minutes per meeting; in the current year, 4 

meetings were held. 

No director concerned took part in the meetings of the Remuneration Committee during which proposals were made 

with regard to their remuneration. 

The Heads of the Functions involved in relation to the items on the Agenda were invited to attend.  

During 2020, the Committee: 

- provided regular information to the Board of Directors through its Chairman, reporting in the first useful board 

meeting, about the activity carried out and the contents of the Committee meetings held in the time intervals 

between Board of Directors meetings; 

- examined the general principles and the 2020 Incentive System of the Bank and the subsidiaries and expressed 

its favourable opinion; 

- approved the report on its activities carried out in 2019;  

- expressed a favourable opinion on the remuneration policies for Directors, employees and contractors not bound 

by an employment agreement; 

- examined the Remuneration Report relating to the remuneration paid out in 2019, prepared pursuant to Article 

123-ter of Italian Legislative Decree no. 58 of 24 February 1998 (Consolidated Financial Law) and of Article 84-

quater of Consob Regulation no. 11971 ("RE"), as well as in compliance with the Prudential Supervisory 

Provisions of the Bank of Italy; 

- identified the most significant personnel;  

- expressed a favourable opinion on the proposal to pay an annual fee to the Deputy Chairman based on the 

powers conferred; 

- ascertained that the conditions for the activation of the 2020 Incentive System of the Bank and of Group 

companies were met; 

- expressed a favourable opinion to the granting of bonuses for "significant personnel"; 

- analysed and expresses its opinion to the Board regarding the letter of the Corporate Governance Committee 

concerning the matters of interest. 

 

For the correct performance of its functions, the Committee had the opportunity to access all information and company 

functions necessary for the performance of its duties. 

 

9.0  DIRECTORS' REMUNERATION 

On 29 April 2020, the Shareholders' Meeting of Banca Finnat approved the policy for the remuneration of Directors, 

employees and contractors not employed directly by the Bank; for more details, please refer to the Remuneration Report 

drafted in accordance with art. 123-ter of the Consolidated Financial Law relating to 2020 that was published in 

accordance with the legal terms on the website www.bancafinnat.it in the section Corporate Governance. 

http://www.bancafinnat.it/
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10.0  RISK COMMITTEE 

The Committee is composed of three non-executive directors, all independent: Marco Tofanelli (Chairman), Ermanno 

Boffa and Roberto Cusmai (members). 

The entire Board of Statutory Auditors attends the Committee's meetings. 

The Risk Committee, as prescribed in its own Regulation, performs the duties of the independent directors' Committee 

as provided by the "Regulation for Related Party Transactions and for the assumption of risk assets with regard to Related 

Parties" of Banca Finnat. 

The Risk Committee has preparatory, advisory and proposal-making functions, incorporating the formulation of proposals, 

recommendations and opinions in relation to the internal auditing and risk management system, as well as the approval 

of periodic financial reports. 

In 2020, the Committee met 12 times for an average duration of 1.20 minutes; 4 meetings were held in the current 

year. 

The Heads of the Functions involved in relation to the items on the Agenda were invited to attend. 

During 2020, the Committee: 

- provided regular information to the Board of Directors through its Chairman, reporting in the first useful board 

meeting, about the activity carried out and the contents of the Committee meetings held in the time intervals 

between Board of Directors meetings; 

- prepared and shared its annual Report to the Board on the activity carried out in 2019; it expressed its opinion 

on the adequacy and effectiveness of the internal auditing and risk management system; 

- prepared and shared its half-year Report to the Board on the activity carried out from 1 January to 30 June 

2020; 

- received an outline of the report on the activity carried out in the second half of 2018 by the Supervisory Body; 

- analysed and acknowledged the following documentation:  

 the quarterly summary reports (tableau de bord) of the internal control functions,  

 the ICAAP/ILAAP Preliminary Summary;  

 an update of the RAF - Risk Appetite Framework;  

 the ICAAP/ILAAP report relating to risk analysis;  

 the quarterly report on transactions with related parties;  

 the annual reports of the control functions; 

 the 2020 plan of activity of the control functions;  

 the annual report on complaints, drafted by the Compliance function;  

 the framework resolutions regarding transactions involving the trading of financial instruments with 

related parties and current account overdrafts with related parties;  

 the half-yearly report of the Compliance function on transactions in financial instruments carried out 

by company representatives;  

 annual Whistleblowing report; 

 the outcomes of the self-assessment of money laundering risks;  

 the report on the controls performed on important operating functions outsourced outside of the Group 

prepared by the Internal Audit function; 

 the report on investment services drafted by the Internal Audit function; 

 the impairment test - methodological note;  

 the preliminary results at 31 December 2019; 

 half-yearly financial report as at 30 June 2020;  

 the update of the Recovery Plan; 

 the IFRS9 and Pillar III validation document; 
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 the disclosure provided by the Manager in charge of preparing the accounting documents; 

 measures implemented to facilitate the containment of the risk of spreading COVID-19;  

- analysed and expressed its favourable opinion regarding: 

 related party transactions;  

 the Corporate Governance report at 31 December 2019; 

 the methodology adopted for identifying the market conditions to be applied in transactions with 

associated parties. 

 

 

11.0  INTERNAL AUDITING AND RISK MANAGEMENT SYSTEM 

The Bank, in line with current regulations and consistently with the indications of the Code, has adopted an Internal 

Auditing and Risk Management System capable of continuously monitoring the typical risks of the company's activity. 

Thus, the Internal Auditing and Risk Management System is the comprehensive set of organisational controls, procedures 

and rules of conduct directed at enabling, through an adequate process of identification, measurement, management 

and monitoring of the main risks, a sound and proper management of the company, consistent with pre-set objectives. 

This system is an integral part of operations and it involves all sectors and corporate structure, each called, for matters 

under its competence, to assure constant, continuous monitoring of the risks. 

The Internal Auditing and Risk Management System meets the need to assure sound and prudent management of the 

activities of the Bank and of the group, reconciling, at the same time, the attainment of the company objectives, the 

correct and punctual monitoring of risks and operations guided by correctness criteria; this system also meets the 

prescription of Article 6 of the Code. 

The Internal Auditing and Risk Management System of Banca Finnat, defined by the Board of Directors and subject to 

periodic monitoring, consists of: 

a)   line audits: audits - of a systematic or periodic nature on a sample of data - carried out by the heads of the 

individual operating units, directed at assuring the correct performance of the transactions carried out by the same 

productive structures or included in the procedures or carried out within the scope of back office activities; 

b)   risk management audits: audits carried out by the heads of the individual operating units and by the Risk 

Management Organisational Unit, connected with the process of definition of risk measurement methods, 

pertaining to the verification of compliance with the limits assigned to the various operating units and the check 

of consistency of the operations of the individual productive areas compared to the risk/return targets assigned for 

the individual types of risks (credit, market, operational); 

c)   compliance audits: audits carried out by the Compliance Organisational Unit on the operations' compliance with 

the law, with the instructions of the supervisory Authorities and with the Bank's own regulations; 

d)   anti-money laundering audits: audits carried out by the Anti-Money Laundering Organisational Unit on the 

operations' compliance with the law and with the instructions of the Supervisory Authorities to combat money 

laundering and the financing of terrorism, and with the Bank's consequent regulations; 

e) internal audit activity: activity carried out by the Internal Auditing Function to check the regularity of the Bank's 

operations and risk trends, to assess the functionality of the comprehensive internal auditing system and to identify 

any anomalies and violations of procedures and regulations. 

On 25 June 2020, the Board of Directors approved the sixth version of the RAF - Risk Appetite Framework, represented 

by the Policies, by the Processes, by the limits and control systems implemented by the Group to define and monitor 

the risk level the Bank intends to assume. 

On 19 March 2019, the Board of Directors approved an update to the policy for internal systems for the reporting of 

violations (whistleblowing), with the objective of reinforcing the protection of workers who report offences or 

irregularities that have occurred in relation to a public or private employment relationship. 

In particular, the policy was supplemented in order to:  
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• introduce the use of the alternative reporting channel, in addition to the electronic one, suited to guaranteeing the 

confidentiality of the whistleblower; 

• reinforce the protection of the whistleblower against acts of reprisal or discrimination (such as dismissal) for reasons 

related directly or indirectly to the report;  

• apply disciplinary measures against those who engage, through wilful misconduct or gross negligence, in groundless 

reports, for the purpose of damaging or prejudicing the whistleblower; 

• clarify the corporate autonomy of the subsidiaries regarding the establishment and maintenance of an adequate and 

functioning whistleblowing system, in respect of the management and coordination guidelines defined by Banca 

Finnat; 

• update new examples of areas subject to "whistleblowing"; 

• ensure compliance with the new regulatory framework regarding privacy. 

The reports pertain to any behaviour constituting a violation of the rules governing the banking activity and investment 

services (Consolidated Law on Banking and Consolidated Financial Law). 

On 19 March 2020, the Compliance Function submitted the report to the Board of Directors on the internal Whistleblowing 

systems for 2019, pointing out that it had not received any reports through the aforementioned system. The report was 

made available to the Bank's personnel through its publication on the corporate Intranet by the Function itself. 

The report ends with the 2020 work plan. 

The Bank's Internal Auditing and Risk Management System also extends to the subsidiaries. 

The Bank defined in a dedicated Policy the guidelines and the fundamental values on which its Internal Auditing System 

is based.  

The keystone principles are:  

- the corporate activity must comply with the applicable internal and external rules and it must be traceable and 

documentable;  

- the assignment and the exercise of the powers within a decision-making process must be coupled with the positions 

of responsibilities and with the significance and/or the critical nature of the underlying economic transactions;  

- there must be no subjective identity between those who make or implement the decisions, those who must provide 

accounting evidence of the transactions that were decided and those who must audit them as prescribed by law 

and by internal procedures;  

- the confidentiality and compliance with regulations protecting privacy must be assured. 

Responsibility for the Internal Auditing System rests, in accordance with current regulations, with the Board of Directors, 

which shall: (i) set its guidelines, strategic directions and risk management policies, (ii) approve the organisational 

structure of the Bank, ensuring that duties and responsibilities are clearly and appropriately assigned and periodically 

verify their adequacy and actual operation, ensuring that the main corporate risks are identified and managed properly: 

(iii) ensure that the control functions have an appropriate level of independence within the structure and are provided 

with adequate resources for correct operation. 

Moreover, the Board of Directors with the support of the Risk Committee within the Board, periodically assesses the 

functionality, effectiveness and efficiency of the Internal Auditing System, promptly adopting any corrective measures 

as deficiencies and/or anomalies emerge in the performance of the audits. 

To implement the recommendations of the Code on the matter of internal controls, the Board: 

a) defined the guidelines of the Internal Auditing and Risk Management System, so that the main risks of the Bank 

and of its subsidiaries are correctly identified and adequately measured, managed and monitored, further 

determining, by approving the Risk Appetite Framework, the degree of compatibility of such risks with a 

management of the Bank that is consistent with the identified strategic objectives, both in an annual and multi-

annual perspective; 
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b) periodically assesses the adequacy of the Internal Auditing and Risk Management System with respect to the 

Bank's characteristics and to the assumed risk profile, as well as its effectiveness; this assessment takes place 

mainly through: (i) the review, carried out with the support of the Risk Committee and with quarterly periodicity, 

of the results of the tableau de bord prepared by the heads of the control functions and with annual periodicity, of 

the results of the annual Reports, also prepared by the heads of the control functions (ii) approval of the work 

plans prepared by the Heads of the corporate control functions. 

Moreover, the Bank exercises management and coordination activities with respect to group companies through: 

a) strategic control over the evolution of the different areas of activity in which the group operates and of the risks 

bearing on the property portfolio. This is control both on the expansion of the activities carried out by the Group 

companies and on the policies for acquisition and disposal by group companies; strategic coordination is carried 

out mainly through the presence, in the Boards of Directors of each subsidiary, of some exponents designated by 

the Board; 

b) management control directed at assuring that the conditions of economic, financial and capital balance of both the 

group's individual companies and the group as a whole are maintained. These control needs are met through the 

preparation of plans, schedules and budgets (company and group), and through the analysis of periodic statements, 

interim reports, yearly financial statements, at the individual company and consolidated level with reference to the 

entire group. Management coordination is provided through the intervention of the Planning and Management 

Control Organisational Unit that manages relations with the bodies/functions of the subsidiaries; 

d)  technical-operational control directed at assessing the various risk profiles provided to the group by the individual 

subsidiaries. 

The Managing Director oversees the implementation of the strategies, of the RAF and of the risk governance policies 

defined by the Board of Directors; in particular: 

a) it promotes the development and widespread adoption, at all levels, of an integrated risk culture in relation to the 

different types of risks and extended to the entire Bank; 

b) it oversees the implementation of the strategies, of the Risk Appetite Framework - "RAF" (risk objective system) and 

of the risk governance policies defined by the Board of Directors; 

c) it defines and oversees the implementation of the risk management process, assuring its consistency with the risk 

appetite framework and the risk governance policies and sets operational limits to the assumption of the various 

types of risk, consistent with the risk appetite framework; 

d) it establishes the responsibilities of the corporate structures and functions involved in the risk management process, 

in order to prevent potential conflicts of interest; it also assures that the relevant activities are directed by qualified 

personnel, with an adequate level of independence and with adequate experience and knowledge for the duties 

they must perform; 

e) it defines the internal information flows directed at ensuring that the corporate Bodies and the corporate control 

Functions are fully aware and capable of governing the risk factors and of verifying compliance with the RAF; 

f) it implements the initiatives and actions necessary to continuously assure the completeness, adequacy, functionality 

and reliability of the internal auditing system and informs the Board of Directors of the results of the checks carried 

out; 

g) it assures a correct, timely and secure management of the information for accounting, managerial and reporting 

purposes. 

 

Internal auditing system in relation to the financial disclosure process 

The Internal Auditing System in relation to the financial disclosure process is considered an integral part of the risk 

management system. 

The purpose of the System is to assure the reliability, accuracy, trustworthiness and timeliness of the financial disclosure 

published periodically by the Bank, where these terms mean: 
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Reliability: disclosure having the characteristics of correctness and compliance with generally accepted accounting 

principles and having the requirements prescribed by the applied laws and regulations; 

Accuracy:  disclosure having the characteristics of neutrality and precision. The disclosure is considered neutral if 

it lacks preconceived distortions aimed at influencing its users' decision-making process in order to 

obtain a predetermined result; 

Trustworthiness:  disclosure having the characteristics of clarity and completeness, such as to lead to informed 

investment decisions by investors. The disclosure is deemed clear if it facilitates the understanding of 

complex aspects of the company, but without becoming excessive and redundant; 

Timeliness:  disclosure complying with the prescribed deadlines for its publication. 

With reference to the measures adopted by the Bank to assure the characteristics of reliability, accuracy, trustworthiness 

and timeliness of the financial disclosure, reference is made to the activities carried out with respect to the definition of 

the Governance and Control Model of the Manager in charge of preparing the accounting documents, prepared in 

accordance with Article 154-bis of the Italian Consolidated Financial Law, which constitute a necessary prerequisite to 

assure a constant and complete view of the corporate areas that are actually relevant for the purposes of the preparation 

of the statutory and consolidated corporate accounting documents.  

The definition of the Governance and Control Model of the Manager in charge of preparing the accounting documents 

of the Banca Finnat Group was guided: 

• by the preliminary identification of a recognised, widely employed comparison model; 

• by comparison with reference practice defined or referenced by institutional bodies; 

• by comparison with domestic and international best practices adopted by businesses comparable with the 

Banca Finnat Group. 

The model used as a reference by the Bank, which constitutes an internationally recognised method for analysing and 

evaluating the Internal Auditing System is the one established by the CoSO Report - "Internal Control Integrated 

Framework" - developed by the "Committee of Sponsoring Organisation of the Treadway Commission". 

Within the scope of the activities carried out, the roles and responsibilities were punctually identified of the corporate 

Functions involved in the existing risk control and management system in relation to the financial disclosure process of 

the Bank and of the Group. 

The correct operation of the existing risk control and management system in relation to the financial disclosure process 

is a prerequisite and it cannot be independent from the punctual identification of the roles and responsibilities of the 

involved corporate functions. 

In this regard, the Bank formalised its internal information flows and adopted a synoptic picture of the relationships 

between the Manager in charge of preparing the accounting documents and the other corporate functions. 

The Bank adopted, in compliance with the provisions of Article 154-bis of the Italian Consolidated Financial Law the 

office of the Manager in charge of preparing the accounting documents, who performs the following duties: 

a) verification of the adequacy and actual application of administrative and accounting procedures for the 

preparation of the statutory and consolidated financial statements and of the abbreviated half-yearly financial 

statements; 

b) verification that the documents are prepared in accordance with the applicable international accounting 

standards; 

c) verification that documents match the accounting books and entries; 

d) verification of the documents' ability to give a true and fair representation of the economic, financial and equity 

situation of the Bank and of the set of companies included in the consolidation; 
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e) verification, for the statutory and consolidated financial statements, that the report on operations includes a 

reliable analysis of the management performance and results, as well as the situation of the Bank and the group 

of companies included in the consolidation, along with a discussion of the primary risks and uncertainties to 

which they are exposed. 

To exercise the activities and to implement the necessary controls, the Manager in charge of preparing the accounting 

documents employs the control functions and the other Organisational Units of the Bank and of the Group and in 

particular: 

a. of the Internal Auditing function, which provides the elements and information in relation to the critical areas 

observed within the Group in the course of its activity, providing its own opinions on the adequacy of the different 

entities of the Group and the necessary improvement actions;  

b. of the Organisation Service, which provides the necessary support for the formalisation of the processes, risks 

and sensitive controls;  

c. of the Group companies that provide the necessary data and information and report any anomalies or problems 

of procedures noted within the scope of their activity, which may cause significant impacts on the financial 

situation of the Bank or of the Group. 

During the 2020 financial year, the Board of Directors approved the work Plan prepared by the Internal Audit Function 

with the input of the Board of Statutory Auditors and assessed the Internal Auditing and Risk Management System of 

the Bank, considering it appropriate to the features of the business carried on by the Bank. 

The following is a brief description of the main auditing devices adopted by the Bank.  

 

THE COMPLIANCE FUNCTION  

The Function, which reports to the Board of Directors of the Bank, oversees, in accordance with the most recent 

regulations of the Bank of Italy, according to a risk-based approach, the management of compliance risk with regard 

to business activities, verifying inter alia that the internal procedures are adequate to prevent this risk.  

The head of the Function, appointed by the Board of Directors, is Mr. Pierluigi Angelini. 

In general terms, compliance concerns the regulatory areas in respect of which forms of specialised supervision are not 

already provided for within the Bank.  

The Compliance function is responsible for the management of compliance risk for the most relevant regulations, such 

as those pertaining to the exercise of banking and intermediation activities, management of conflicts of interest, 

transparency with regards to customers and, more generally, regulations established to protect the consumer, verifying 

that internal procedures are adequate for the prevention of said risk. 

For the other regulations for which specialised supervision already exists, it is responsible, together with the specialist 

functions in charge of defining the methodologies for the assessment of the compliance risk and the related procedures.  

In addition, it performs for Finnat Fiduciaria, under outsourcing arrangements, the activities prescribed for the Compliance 

function, when applicable; the activity is regulated by a dedicated agreement; concurrently, it ensures guidance, 

coordination and control of the activities performed by the Compliance function of the investee InvestiRE SGR, of Finnat 

Gestioni SA and of Natam Management Company. 

The function shall carry out the following tasks: 

- it assists the Risk Manager in the definition of the methodology relating to compliance risks and assesses and controls 

the reputation risk according to the procedures established by him;  

it identifies the procedures appropriate to ensure an adequate supervision of non-compliance risks identified in 

accordance with the methodology per letter a);  
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it continuously identifies the applicable regulations, measure and assess their impact on processes and on corporate 

procedures and propose the organisational and regulatory measures necessary to comply with reference regulations;  

it assesses the suitability and efficiency of the measures taken to remedy any deficiency in complying with obligations 

laid down by the relevant legislation;  

it informs the competent organisational units about obligations contained in the reference regulations, in case of 

procedural or contractual changes;  

it assesses in advance compliance with the applicable regulations of all innovative projects, including operations in new 

products or services or the entry in new markets, which the Bank intends to undertake, having regard inter alia to the 

prevention and management of conflicts of interest both between the different activities performed by the Bank, and 

with reference to the employees and to corporate officers;  

it provides consultancy and support services with regard to corporate bodies and structures in areas in which compliance 

risk is significant, and it collaborates in the staff training activity on the provisions applicable to the activities carried out;  

it carries out, also with the collaboration of specialist functions, specific tests as well as regular controls on business 

procedures to evaluate their effectiveness and adequacy in relation to the objective of preventing compliance risk;  

it continuously verifies compliance with the contractual limits prescribed for the individual asset management lines, and 

it prepares information reports for the involved corporate functions;  

it assists the Operations Department and the Risk Control Organisational Unit both in the analysis of the ICT risk of the 

Bank and in the preparation of the period information to the Managing Director on the analyses and assessments carried 

out;  

it verifies the analysis of conformity and of the outsourcing agreements and with suppliers;  

it provides corporate bodies with adequate information flows on the results of the activities carried out, the initiatives 

implemented on identified problems and the corrective actions to be taken, also with reference to the Group companies 

and to the other investees;  

it coordinates and exchanges information flows, with the other corporate control functions and towards the Supervisory 

Body for matters under its competence;  

it verifies the consistency of remuneration and company incentive policies and practices;  

it verifies the compliance of the audit procedures of ICAAP/ILAAP with the external and internal regulations;  

it monitors trading carried out on behalf of third parties and on its own behalf on financial instruments, for the purpose 

of complying with regulations on Market Abuse;  

it manages the internal violation reporting system (whistleblowing): it receives any reports, it verifies their truthfulness 
and it notifies the competent corporate bodies for the consequent and appropriate assessments;  

it manages the customer complaints log.  

For the purposes of the guidance, coordination and control activity as parent company, the Bank's Compliance function, 
with respect to the investees, can: 

ask for clarifications in relation to matters under its competence;  

directly verify compliance with the obligations of the investee according to the procedures. In this case, the checks are 
carried out with the aid of the corresponding Function of the investee. The results of the checks are communicated to 
the administration and control bodies of the Parent Company.  

 



Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

244 
 

INTERNAL AUDITING 

Internal Audit activities are entrusted to the Internal Auditing Organisational Unit that directly reports to the Board of 

Directors of the Bank.  

The head of the Function, appointed by the Board of Directors, is Maria De Simone. 

The Function is provided with the required autonomy and independence from the operating structures and has adequate 

resources and means to carry out its task, works with personnel with appropriate knowledge and professional skills and 

has no access restrictions to company data and files. 

Internal Auditing is responsible for ensuring a constant and independent supervisory action on the regular course of the 

operations and processes of the Bank in order to prevent or report the occurrence of anomalous and risky behaviours or 

situations, evaluating the effectiveness of the overall internal auditing system and its suitability to ensure the 

effectiveness and efficiency of corporate processes, safeguard the value of assets and protect against losses, ensure the 

reliability and integrity of financial and management information, the compliance of the operations both with the policies 

established by the company governance bodies and by internal and external laws and regulations. It also provides 

consultancy services to the corporate functions also by taking part in projects, in order to improve the effectiveness of 

control processes. 

The tasks and activities of the Function, in addition to being defined in the company Function Diagram, are defined in 

the special Regulations issued by the Board of Directors of the Bank. 

In carrying out its tasks, the Internal Auditing takes into account the risks involved in different areas in view of the 

strategic objectives and of information obtained from the results of the audits and of the consequent priorities, it prepares 

an Action plan - on the basis of which it will operate - which is screened by the Risk Committee, and subsequently 

approved by the Board of Directors. 

The Internal Audit Function carries out the aforesaid activity for Banca Finnat as well as for the subsidiary Finnat Fiduciaria 

S.p.A. on the basis of a dedicated outsourcing agreement that regulates the services rendered. It also performs 

coordination activities on the subsidiary InvestiRE SGR S.p.A. and it carries out control activities on the investees Finnat 

Gestioni SA and Natam Management Company. 

The weaknesses found during the audits are systematically reported to the Organisational Units involved for a prompt 

action of improvement in respect of which a follow-up is carried out subsequently. 

The Internal Audit Function was assigned the task of overseeing the regular performance of operations of the Bank and 

the evolution of risks and to assess the completeness, adequacy, functionality and reliability of the components of the 

Internal Auditing System, suggesting possible improvements to the Risk Appetite Framework ("RAF"), to the risk 

management process and to the instruments for measuring and controlling risks, formulating, on the basis of the results 

of the audits, recommendations to corporate bodies.  

The function shall carry out the following tasks: 

a) checks, also with on-site inspections, the regularity of the different corporate activities and compliance, in the 

different operating sectors, with the limits prescribed by the authorising mechanisms, as well as full and correct 

use of the available information in the different activities;  

b) assesses the completeness, adequacy, functionality and reliability of the other components of the internal 

auditing system including second level control corporate functions, of the risk management process and of the 

other corporate processes;  

c) verifies the effectiveness of the RAF definition and updating process, the internal consistency with the overall 

set-up and the conformity of corporate operations with the RAF; 

d) verifies, within the ICAAP/ILAAP, the completeness, correctness and adequacy of the internal process for 

determining the capital adequacy and the adequacy of the liquidity risk governance and management system, 

the effective application of the regulatory framework, the compliance of contents of the report, the self-
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assessment process, the improvement interventions identified and the follow up on previously planned 

interventions; 

e) verifies the adequacy, overall reliability and security of the information system (ICT audit) and regularly 

controls the company's business continuity plan; 

f) verifies the adequacy and correct operation of the corporate processes, including outsourced ones, and of the 

methods for assessing corporate activities with particular regard to financial instruments; 

g) carries out controls on important operating or outsourced control functions; 

h) performs periodic tests on the functioning of the operating and internal control procedures; 

i) verifies the removal of anomalies identified in the operations and functioning of the controls;  

j) monitors the respect for the internal policies and regulations; 

k) carries assessment tasks also with regard to specific irregularities, where required by the Board of Directors, by 

the Managing Director and the General Manager and by the Board of Statutory Auditors; 

l) directly communicates the results of the assessments and the evaluations carried out by the corporate bodies 

and, in the event of assessments concluded with negative judgements or that highlight significant 

shortcomings, transmits the outcomes to said bodies fully, promptly and directly; 

m) ensures the corporate bodies have adequate information flows on the results of the activities carried out, the 

initiatives implemented on identified problems and the corrective actions to be taken, also with reference to 

Finnat Fiduciaria and the other investees; 

n) coordinates and exchanges information flows, with the other corporate control functions and with the auditing 

firm, and ensures information flows towards the Supervisory Body for matters under its competence; 

o) engages in relations with the Supervisory Bodies for the activities within its competence. 

The Function reports every quarter to the corporate bodies on the results of the activities carried out and it prepares and 

submits to the aforesaid bodies the report on the set of activities it carried out during the year also with respect to 

outsourcers for the important operating functions outsourced. It also submits the Plan for the three-year activities that 

is approved by the Board of Directors, with the input of the Risk Committee. 

During the year, the head of the Function prepared the three-year plan of activities, presented to the Board of Directors 

at the meeting on 19 March 2020. The plan is composed of a fixed part, i.e. audits that are repeated each year given 

required by the reference legislation and therefore targeted at verifying the compliance of the same, and by a variable 

part that includes specific audits and controls that aim to ascertain respect for the internal regulations, by the Bank's 

departments (organisational units), in providing banking and investment services. 

The Audit Plan is structured according to a risk based approach, with the goal of intervening on the main corporate risks 

and of covering the relevant corporate scope within a reasonable time interval.  

The Function, in accordance with the plan, has planned and carried out direct and specific control activities on the Bank's 

departments in order to ascertain the adequacy of the internal auditing and risk management system, the effectiveness 

of the first level controls and the monitoring of risks by the second level control functions. 

At the end of each audit, the Head of the Function draws up a report, which describes in detail the activities carried out, 

their results and the suggestions made to remove any anomaly reported or to improve the audit system within the 

analysed processes. The records of the audits are delivered to the Senior Management, to the Heads of the 

Organisational Units involved in the audit process and, if of interest, to the other corporate control functions. 

The Head of Internal Auditing also prepares a quarterly summary report (tableau de bord) on the audits carried out in 

the reference quarter and annually, the summary report on the activities performed during the year, as well as the 

report on the audits carried out with respect to the important outsourced operating functions which it submits to the 

Board of Directors, after it is analysed by the Risk Committee and by the Board of Statutory Auditors. 

If particularly important situations occur, the Head of the Function informs immediately the competent Company Bodies 

and Functions. 

In 2020, the areas of intervention concerned, among other things: 
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a. anti-money laundering and anti-terrorism; 

b. the ICAAP - ILAAP process and the RAF; 

c. the important operating functions outsourced; 

d. the security and reliability of the IT systems; 

e. the exposure to related parties;  

f. the set of the activities of the headquarters and branches both with reference to banking services and to the 

investment services rendered; 

g. the effectiveness of some processes, identified in the plan, and the observance of internal regulations; 

h. the regular and correct performance of activities regarding specific organisational units forming the object of the 

plan for the year. 

In addition to the aforesaid activities, Internal Auditing carried out audit activities with respect to the subsidiaries Finnat 

Fiduciaria S.p.A., Finnat Gestioni SA and Natam Management Company and it carried out guidance and coordination 

activities with respect to the subsidiary InvestiRE SGR.  

The Internal Audit Function, in carrying out the activities within its competence, had access to the necessary information 

to perform the engagement assigned to it. 

 

THE RISK CONTROL FUNCTION 

The Risk Control Organisational Unit, which reports to the Board of Directors of the Bank, is an important safeguard for 

the management of the risks connected with the different corporate activities.  

The head of the Function, appointed by the Board of Directors, is Mr. Antonio Mancaniello. 

The Function is provided with the required autonomy and independence from the operating structures and has adequate 

resources and means to carry out its task, works with personnel with appropriate knowledge and professional skills and 

has no access restrictions to company data and files. 

The Function collaborates in the definition and implementation of the Risk Appetite Framework (RAF) and of the related 

risk governance policies and in the definition, preparation and revision of the ICAAP/ILAAP Statement and of the Recovery 

Plan framework. 

The Function's activities include: 

a) assisting the corporate bodies and the senior management in defining the RAF, risk controlling policies and the 

different phases that form their management process as well as fixing the operating limits to the assumption 

of various types of risk; 

b) formulating proposals for the updating of the Restructuring Plan with reference to: recovery indicators and the 

associated calibration thresholds, recovery scenarios, definition of metrics, both quantitative and qualitative; 

c) proposing the quantity and quality parameters required for defining the RAF, which also refer to stress scenarios 

and, in case of amendments to the internal and external operating contexts, the adjustment to such parameters;  

d) verifying the adequacy of the RAF and, continuously, the adequacy of the management process of risks and 

operating limits;  

e) drawing up on a regular basis the map of risks and prepare the ICAAP/ILAAP Report in line with the RAF and 

the Restructuring Plan;  

f) developing, validating and maintaining the risk measurement and control systems ensuring their compliance 

with the requirements of the specific legislation;  

g) defining common metrics for assessing the operating risks in compliance with the RAF, coordinating with the 

Compliance Function and with the Operation Management in the IT area and defining methods of assessment 

and control of reputational risks, coordinating with the Compliance Function and the most exposed corporate 

Functions;  
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h) analysing the Bank's ICT risk, in concert with the Operations Department and the Compliance OU, and verifying 

the disclosure provided in this area by the IT outsourcer. Consequently, providing an adequate periodic flow of 

information about the analyses and assessments made to the Managing Director; 

i) assisting the corporate bodies in the assessment of the strategic risk by monitoring the significant variables;  

j) analysing the risks of new products and services and those deriving from the entry in new operating and market 

segments;  

k) providing preventive opinions on the consistency of major transactions with the RAF; 

l) monitoring the actual risk assumed by the Bank and its compliance with the risk objectives as well as the 

compliance with the operating limits assigned to the operating structures in relation to the assumption of 

various types of risk; 

m) ensuring monitoring regarding loans, as detailed and defined in the Bank's Credit Regulation; 

n) supporting the Credits Committee in the evaluation of anomalous loans, providing its own recommendations 

on the matter; 

o) verifying the adequacy and effectiveness of the measures taken to remedy the deficiencies identified in the 

risk management process;  

p) ensuring the corporate bodies with adequate information flows on the results of the activities carried out, the 

initiatives implemented on identified problems and the corrective actions to be taken also with reference to 

the Trust Company of the group and the other investees; coordinating and exchanging information flows with 

the other corporate control functions and providing information flows to the auditing firm; 

q) carrying out guidance, coordination and control on the activities performed by the risk management function 

of the investees, also by implementing the necessary information flows for the purposes of evaluation and 

monitoring of group risks. 

 

 

THE ANTI-MONEY LAUNDERING FUNCTION 

The Function, reporting to the Bank's Board of Directors, is responsible for preventing and combating money laundering 

and financing of terrorism.  

The head of the Function, appointed by the Board of Directors, is Mr. Mauro Ceccarelli. 

The Function has the required autonomy and independence and has adequate resources and means to carry out its task, 

works with personnel with appropriate knowledge and professional skills and has access to all the activities of the Bank 

and to any relevant information for the performance of its duties.  

The Function is responsible for the performance of the activities prescribed by the current anti-money laundering 

regulations both for the Bank and, through outsourcing arrangements, for Finnat Fiduciaria S.p.A., as well as to ensure 

guidance, coordination and control of the activities of the anti-money laundering functions of the subsidiaries, according 

to the profiles dictated by the Group Regulation. 

The head of the Function was appointed as the Manager in charge of reporting on suspicious transactions, pursuant to 

art. 36 of the Legislative Decree 231/2007. 

The Function's activities include: 

a) identifying applicable laws and regulations and measure their impact on processes and internal procedures and 

collaborate in the definition of the internal auditing system and procedures to prevent and counter money 

laundering risks;  

b) continuously verifying the adequacy of the money laundering risk management process and the suitability of 

the internal controls and the procedures and proposing the organisational and procedural modifications aimed 

at ensuring adequate monitoring of money laundering risks, collaborating in the definition of the money 
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laundering risk governance policies and the various phases into which the management process of said risk is 

structured; 

c) verifying the reliability of the information system for the fulfilment of customer due diligence obligations, 

storage of data and the inputting of data to the Single Computerised Database, reporting of suspicious 

transactions; 

d) carrying out, in agreement with the manager in charge of the reporting on suspicious transactions, checks on 

the functionality of the reporting process and on the consistency of the evaluations performed by the first level 

on customer transactions; 

e) sending the aggregate data on a monthly basis to the FIU concerning the overall operations of the Bank and 

the objective communications regarding transactions at risk of money laundering; 

f) providing consultancy and support services to the corporate bodies and to the senior management, in particular, 

if new products, services and activities are offered by carrying out preventively the relevant assessments; 

g) carrying out, in agreement with the other company functions concerned, the annual self-assessment of the 

risks of money laundering to which the Bank is exposed; 

h) handling, in agreement with the other competent company functions regarding training, the preparation of an 

adequate training plan, targeted at updating personnel on an ongoing basis; 

i) ensuring corporate bodies appropriate information flows on the results of the activities carried out, the actions 

taken on identified problems and on the corrective actions to be taken and report on the staff training activity 

also with reference to Finnat Fiduciaria of the Group' and the other investees; 

j) coordinating and exchanging information flows with the other corporate control functions; 

k) carrying out guidance, coordination and control on the activities performed by the anti-money laundering 

function of the investees, also by implementing the necessary information flows for the purposes of evaluation 

and monitoring of group risks. 
 

 

11.1  DIRECTOR IN CHARGE OF THE INTERNAL AUDITING AND RISK MANAGEMENT SYSTEM 

The Director in charge of the Internal Auditing System is the Managing Director, who:  

a) manages the identification of the main corporate risks, taking into account the activities carried out by the Bank; 

b) causes the execution of the guidelines defined by the Board, handling the design, implementation and 

management of the internal auditing and risk management system and constantly verifying its adequacy and 

effectiveness; 

c) handles the adaptation of this system to the dynamics of the operating conditions and of the legal and 

regulatory landscape; 

d) may ask the Internal Audit Function to carry out audits on specific operating areas and on compliance with rules 

and internal procedures in the execution of corporate operations, concurrently informing the Chairman of the 

Board of Directors, the Chairman of the Risk Committee and the Chairman of the Board of Statutory Auditors 

and promptly reports to the Board of Directors about problems and critical issues emerged in the performance 

of his/her activity or of which (s)he was otherwise informed, so the Board can take the appropriate initiatives. 

 

11.2  ORGANISATIONAL MODEL PURSUANT TO ITALIAN LEGISLATIVE DECREE NO. 231/2001 

In 2004, the Bank adopted an Organisation, management and auditing model in accordance with Italian Legislative 

Decree no. 231/2001 (hereafter, "the Model"). 

On 27 April 2018 the Board appointed the members of the Body: Alberto De Nigro (Chairman), Barbara Fasoli Braccini 

and Alessandro de' Micheli (members). 

The latest version of the Model was approved on 23 January 2019 by the Board of Directors. 
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The Model consists of a 'general part', summarising the main contents of Italian Legislative Decree no. 231/2001, and a 

'special part', which identifies the various activities of the Bank presenting a potential risk of committing the different 

types of crimes considered in the decree, the structures and/or functions of the Bank where these crimes can easily be 

committed, and the procedures and/or internal rules aimed at preventing them from being committed. 

 

 

11.3  AUDITING FIRM 

Auditing of the accounts is entrusted, in accordance with the law, to an auditing firm enrolled in the special Consob 

register, engaged by the Shareholders' Meeting. 

The Shareholders' Meeting of the Bank of 1 August 2019 assigned the audit engagement for the nine-year period 2020-

2028 to KPMG S.p.A..  

The auditing firm has free access to the data, to the documentation and to the information useful for the performance 

of its own activities. 

For each year, the company issues a report giving its opinion on the compliance of the statutory financial statements of 

the Bank with the regulations governing them. 

 

 

11.4  MANAGER IN CHARGE OF PREPARING THE ACCOUNTING DOCUMENTS AND OTHER CORPORATE ROLES AND FUNCTIONS 

The figure of the Manager in charge of preparing the accounting documents is governed by the Bank's Articles of 

Association, which require the person to be chosen from employees who have carried out - also in other companies - 

management functions for at least three years in accounting and/or auditing and/or internal auditing matters, or 

alternatively, has exercised the profession of accountant for at least five consecutive years, in observance of the 

requirements of integrity set forth in the applicable regulations for the appointment of members of the control bodies 

of listed companies. 

The task is conferred on an open-ended basis by the Board or until an expiry date that may be established at the time 

of appointment, unless revoked, by the Board itself. 

The Bank's Board of Directors, at the meeting on 9 February 2017, appointed the Joint General Manager as the Manager 

in charge of preparing the accounting documents Mr. Giulio Bastia. 

The Board of Directors shall exercise oversight to ensure that the Manager in charge of preparing the accounting 

documents has adequate means and powers available to carry out his/her assigned duties with the help of all necessary 

human and material resources pertaining to the Bank, and independently exercising his spending power up to the limit 

of the budget annually authorised by the Board of Directors on the basis of a specific proposal presented by the Manager 

in charge of preparing the accounting documents and first submitted to the Board of Statutory Auditors.  

In more detail, the Manager in charge of preparing the accounting documents is vested with all necessary powers for 

discharging his duties, so he can autonomously:  

a. formulate and sign all accounting communications to be sent to the market on the Bank's behalf;  

b. sign correspondence and communications of an accounting nature that are binding for the Bank;  

c. prepare and sign the reports to the annual and consolidated financial statements;  

d. prepare and approve business procedures impacting the individual and consolidated financial statements and 

documents subject to certification;  
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e. freely access all information deemed significant both inside the Bank and the Group companies, to obtain 

adequate flows of information and/or documentation;  

f. communicate with all bodies and/or operative and auditing managers of the Bank;  

g. have free access to all the Bank's computer systems;  

h. have spending power up to the limits of the budget authorised annually by the Board of Directors; 

i. organise the business structure using internal resources and, where necessary, may also outsource activities;  

j. organise the human resources of the organisational units involved based on number and professionalism;  

k. organise his office, hiring and organising all human resources and technical means deemed to be necessary;  

l. use Internal Auditing, Organisation and Compliance for the mapping and analysis of the processes of competence 

and in implementing any specific controls held to be necessary.  

 

11.5  COORDINATION BETWEEN THE PARTIES INVOLVED IN THE INTERNAL AUDITING AND RISK MANAGEMENT SYSTEM 

The Board of Directors of the Bank assess at least on a half-yearly basis the adequacy and effectiveness of the Internal 

Auditing and Risk Management System with respect to the characteristics of the Bank and to the assumed risk profile. 

All flows supporting the assessments of the Internal Auditing and Risk Management System by the Board of Directors 

of the Bank are preliminarily examined by the Risk Committee within the Board - which meets jointly with the Board of 

Statutory Auditors - that reports the results of its preliminary activity directly to the Board, with periodic Reports and/or 

by issuing opinions. 

In the meeting of 19 March 2021, the following were presented to the Board:  

a) The Annual Report of the Internal Auditing Function on the 2020 audits; the Report of the Internal Auditing 
Function on the audits carried out in 2020 on investment services; the Annual audits plan for 2021;  

b) Report of the Risk Control Function on the activities carried out in 2020; plan of activities for 2021;  
c) IFRS 9 and Third Pillar validation document; 
d) The Compliance Function's Report on the activity carried out in 2020 and the Report on Customer complaints 

for 2020; the annual Audit Plan for 2021;  
e) Annual Whistleblowing report;  
f) The Supervisory Body's Report on the activity carried out in 2020; 
g) The Report by the Manager in charge of preparing the accounting documents; 
h) The Risk Committee's Report on the activity carried out in 2020; 
i) The Remuneration Committee's Report on the activity carried out in 2020;  
j) The Appointments Committee's Report on the activity carried out in 2020; 
k) The Report on Corporate Governance;  
l) The Remuneration Report pursuant to Article 123-ter of the Italian Consolidated Financial Law. 

The Board of Directors, taking also into account the contents of the aforesaid Reports and the information acquired from 

the appointed Bodies, assessed the Bank's organisational, administrative and accounting structure as adequate as at the 

date of the Board meeting. 

 

12.0  DIRECTORS' INTERESTS AND TRANSACTIONS WITH RELATED PARTIES 

On 27 June 2019, the Board of Directors approved a new version of the "Regulation for Related Party Transactions and 

for the assumption of risk assets with regard to Related Parties" already adopted in 2013 in accordance with Art. 2391-

bis of the Italian Civil Code, of Consob Regulation no. 17221/2010 and with Title V, Chapter 5 of the New Prudential 

Supervisory Provisions for Banks set forth in Bank of Italy's Circular no. 263. The aforementioned Regulation is available 

on the Company website (wwww.bancafinnat.it) in Investor Relations/Corporate Governance.  

The Bank also adopted specific software for the assessment of the Related Parties and for the management of Related 

Party Transactions. 

 

http://www.bancafinnat.it/


Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

251 
 

13.0  APPOINTMENT OF AUDITORS  

In accordance with Article 20 of the Articles of Association, the Shareholders' Meeting elects the Board of Statutory 

Auditors, comprising three Permanent Auditors and two Alternate Auditors, all auditors listed in the register established 

at the Ministry of Justice.  

The entire Board of Statutory Auditors is appointed on the basis of lists presented by the shareholders, wherein 

candidates must be listed and progressively numbered with regard to candidates to the office of Permanent Auditor, 

and assigned progressive letters with regards to Alternate Auditors, and in compliance with the pro tempore requirement 

regarding the balance of genders.  

The Bank's Articles of Association have defined the methods, time-scales and requirements for the presentation of lists. 

 

 

14.0  COMPOSITION AND OPERATION OF THE BOARD OF STATUTORY AUDITORS  

Auditors remain in office for three years and may stand for re-election. The Shareholders' Meeting that appoints the 

Auditors and the Chairman of the Board of Statutory Auditors also determine their fees. The Auditors shall be reimbursed 

all costs sustained by virtue of their office. 

The Board of Statutory Auditors currently in office was appointed by the Shareholders' Meeting of 27 April 2018 and will 

remain in office until approval of the financial statements at 31 December 2020.  

The members of the Board of Statutory Auditors were appointed from among the only list of candidates presented by 

the relative majority shareholder, Arturo Nattino. As no minority list was presented, Mr. Alberto De Nigro was elected 

Chairman on the proposal of the majority shareholder. The Shareholders' Meeting approved the appointment of the 

Board of Statutory Auditors with the favourable vote of 93% of the voting share capital (accounting for 69% of the share 

capital). 

The members in office are: Alberto De Nigro (Chairman), Barbara Fasoli Braccini (Permanent Auditor), Francesco Minnetti 

(Permanent Auditor), Antonio Staffa (Alternate Auditor) and Laura Bellicini (Alternate Auditor). 

The CV with the personal and professional characteristics of the Auditors is available on the Website of the Bank, 

www.bancafinnat.it in the section "Governance". 

During the year, there has been a constant exchange of information between the Board of Statutory Auditors and the 

Bank's control functions. 

In 2020, the Board of Statutory Auditors met 24 times, with meeting attendance at 95% and with an average duration 

of approximately 2 hours. This year, 7 meeting has already been held.  

The Board of Statutory Auditors attends the meetings of the Risk Committee and of the Remuneration Committee. 

 

An Auditor who, on his own or on third parties' behalf, has an interest in a given transaction of the Issuer, shall promptly 

and thoroughly inform the other auditors and the Chairman of the Board of Statutory Auditors with regard to the nature, 

terms, origin and scope of his/her interest. 

In relation to coordination between the parties involved in the internal auditing and risk management system, please 

refer to paragraph 11.6 above. 

With respect to the accumulation of the offices to serve as members of the administration and control bodies in other 

companies, the limits set by Consob with Article 144-terdecies of the Issuers' Regulation shall apply.  

Based on the communications received, the offices of Director or Statutory Auditor held by each Auditor in other 

companies are indicated below: 

http://www.bancafinnat.it/
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ALBERTO DE NIGRO (Chairman) 

Vianini S.p.A. (Chairman of the Board of Statutory Auditor), Autostrade per l'Italia (Permanent Auditor), Atlantia S.p.A. 

(Permanent Auditor).  

 

FRANCESCO MINNETTI (Permanent Auditor) 

InvestiRE SGR S.p.A. (Chairman of the Board of Statutory Auditors), Green Arrow Capital SGR SpA (Chairman of the Board 

of Statutory Auditors), Green Arrow Capital S.p.A. (Chairman of the Board of Statutory Auditors), Italiana Costruzioni S.p.A. 

(Permanent Auditor). 

 

DIVERSITY POLICIES 

The Bank complies with gender diversity criteria, in the composition of the Board of Statutory Auditors: one third of the 

permanent and alternate members of the Board consists of statutory auditors of the less represented gender. 

 

15.0  RELATIONS WITH SHAREHOLDERS 

The Bank dedicates particular attention to investor relations instruments, to manage transparently relations with 

shareholders and the financial community (institutional investors, managers, analysts); for this purpose, it organises 

periodic meeting with the financial community, of which it provides adequate information in its own Website, in the 

dedicated section. 

In the specific Investor Relations section of the Bank's website (www.bancafinnat.it) information of both an accounting 

and financial nature is available (financial statements, half-yearly reports and quarterly reports, trend of the market 

value of financial instruments issued by the Bank and traded on regulated markets), in addition to information of interest 

to most shareholders (the make-up of the corporate bodies, group set-up, etc.), as well as press releases, documents 

presented during the regular meetings with the financial community, explanations of extraordinary operations and other 

significant and price-sensitive information. 

The website also includes the Calendar of Corporate Events, with the dates of the Shareholders' Meetings and the 

meetings of the Board of Directors called to approve the draft statutory financial statements, the consolidated financial 

statements, the half-yearly report and the interim management reports, in addition to those of a more strictly financial 

nature. 

Banca Finnat's Investor Relation Manager is Mr. Gian Franco Traverso Guicciardi (Tel. +39 06 699 331 E-mail: 

g.traverso@finnat.it). 

 

16.0  SHAREHOLDERS' MEETINGS  

The Shareholders' Meeting, duly constituted, represents all shareholders. Its resolutions, when taken in compliance with 

the law, oblige them even if not having attended or in disagreement. The ordinary or extraordinary meeting meets in 

accordance with the law and the provisions of the Articles of Association. 

The Board of Directors must call the Shareholders' Meeting to approve the financial statements at least once a year, 

within one hundred and twenty days of year end. Ordinary and extraordinary meetings can be held in either the 

registered offices or elsewhere, in a place to be specified in the notice of calling, as long as within the territory of the 

http://www.bancafinnat/
mailto:g.traverso@finnat
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Italian State. For the methods by which the Shareholders' Meetings may be called, their constitution and the validity of 

the resolutions passed are in accordance with the provisions of law. 

The Chairman of the Shareholders' Meeting ensures that the meeting has been regularly called, ascertaining the identity 

and legitimate presence of those in attendance, governs its proceedings and the results of votes cast. Said results must 

be noted in the minutes. 

There are no provisions for: shares with multiple votes, loyalty shares, or particular rules pertaining to the percentages 

set for exercising the shares and the prerogatives safeguarding minorities.  

The Shareholders' Meeting is chaired by the Chairman, or by one of the two Deputy Chairman of the Board of Directors 

in his absence, or in the absence of both, by the person appointed by the shareholders present. The Bank's Articles of 

Association define the methods of calling and holding of the shareholders' meetings. 

Seven directors attended the Shareholders' Meeting of 29 April 2020. 

All documents about the Shareholders' Meeting were made available in a timely manner on the Bank's Website and at 

its registered office. 

On 18 December 2018, the Board of Directors adopted, in accordance with Article 7 of the Articles of Association and in 

compliance with the principles outlined in the Code, a regulation governing the conduct of the ordinary and extraordinary 

Shareholders' Meeting of the Bank, approved by the Shareholders' Meeting on 24 April 2019 and amended by the next 

Shareholders' Meeting on 1 August 2019, to acknowledge some of the additions requested by a shareholder. During the 

year, no significant changes occurred in the market capitalisation of the Bank's shares or in its shareholders. 

 

17.0  FURTHER CORPORATE GOVERNANCE PRACTICES 

 

Credits Committee 

The Board of Directors, with its resolution of 16 February 2004, established the Credits Committee as an advisory 

instrument in the decision to grant credit facilities and subsequently, in the meeting of 12 November 2010, resolved 

also to attribute decision-making functions to the Committee, within the limits set by the Board itself.  

The Committee, appointed by the Board of Directors, comprises seven members: 

Arturo Nattino (Chairman), Giulio Bastia, Leonardo Buonvino, Giampietro Nattino, Tommaso Gozzetti, Carlo Pittatore and 

Antonio Aloi (members). 

Participation in the Committee's meetings, depending on the items up for discussion, may be extended to contractors 

or third parties. 

 

Functions of the Committee: 

 formulates the credit policy contents to be submitted by the Managing Director to the Board of Directors; 

 proposes improvements to make to the credit Regulations, to the procedures and systems supporting the lending 

activity; 

 defines the economic conditions to be applied to the individual credit lines; 

 expresses consultative opinion on the credit line and status shift proposals for positions reserved to the decision-

making competence of the bodies above the Committee itself, after obtaining the opinion of the head of the Risk 

Control OU; 

 resolves on the credit line and status shift proposals for positions reserved to own decision-making competence, 

after obtaining the opinion of the head of the Risk Control Organisational Unit; 
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 carries out periodic checks on credit exposures and on compliance with the ratios defined by the supervisory 

Authorities. 

 

The Credits Committee generally meets once a week and, in any case, each time it may be necessary.  

The Head of the Legal Department serves as Committee Secretary, preparing the meeting minutes; the minutes, 

approved at the end of the meeting, are signed by the Chairman and by the Secretary and the related documentation 

is retained by the Legal Department.  

The Committee reports every six months to the Board of Directors on the activity it carries out. 

The Committee passes its resolutions by majority vote of those in attendance, expressed by raising their hands. Any 

contrary votes or abstentions are mentioned in the minutes.  

Committee members shall keep strict confidentiality and refrain from divulging any information whereof they become 

aware in the performance of their duties and they act with utmost diligence to prevent the external disclosure of 

confidential information.  

 

Management Committee  

By means of resolution of 15 December 2011, the Board of Directors established the Management Committee as a 

support body for the Managing Director and the General Manager in the definition of the guidelines and investment 

strategies of the assets managed.  

The Committee is composed of the Managing Director and the General Manager (Chairman), and as members by the 

Deputy General Manager, the Head of Sales Department, the Head of Investments and institutional relations Department, 

the Head of the Studies, research and investor relations Organisational Unit, the Representative of Family office 

Organisational Unit, the Head of Institutional investors Organisational Unit, the Head of the Financial consultancy 

Organisational Unit and the Head of the Assets Management Organisational Unit. 

 

Functions of the Committee 

 formulates proposals, within the investment policies, assessing whether to maintain and/or make any changes 

to the breakdown of the managed portfolio;  

 provides operational guidance in relation to the practical implementation of the initiatives and agrees the 

respective interventions;  

 provides indications, as a result of the assessments made, with regard to the lines of action to be undertaken in 

terms of investment strategy;  

 analyses, in collaboration with the office of the Deputy General Manager and in particular with the Asset 

Management Organisational Unit, the managed customers' portfolio, thereby assessing the performance and 

general strategies on the investments carried out by the Bank;  

 monitors and evaluates current market performance, in order to reach opinions on future performance;  

 approves the model portfolios (Portfolios) prepared by the Investments and Institutional Relations Department.  

 

Treasury Committee 

The Treasury Committee, appointed by the Board of Directors, is a body supporting the Managing Director and General 

Manager with respect to the investment policies and guidelines for the assets of the Bank.  

The Committee is composed of the Managing Director and the General Manager (Chairman), and as members by the 

Joint General Manager and by the Head of the Credits Organisational Unit, the Deputy General Manager, Head of the 

Sales Department, Head of the Treasury Organisational Unit and Head of the Risk Control Organisational Unit.  



Separate financial statements at 31 December 2020 BANCA FINNAT EURAMERICA
9 

255 
 

 

Functions of the Committee:  

 defines the investment strategies for the assets of the Bank;  

 provides addresses with regard to the consequent asset allocation consistently with the risk limits set by the 

Board of Directors;  

 monitors performance of the treasury activity;  

 analyses the property portfolios;  

 monitors the trend and the situation of the Bank's liquidity and provides indications in this regard.  

 

 

Internal Risk and Audit Committee 

By means of resolution of 15 December 2011, the Board of Directors established the Credits Committee as support body 

for the Managing Director and General Manager in formulating proposals pertaining to the identification, measurement, 

management and monitoring of the group's risks and of the RAF and in the analysis of risks and their level of control, 

assured by the corporate control functions and by the operational processes.  

The Committee consists of the Managing Director and General Manager (Chairman) and, as members, the Joint General 

Manager, the Deputy General Manager, the Head of the Administration and Control Department, the Head of Internal 

Auditing, the Head of Risk Management, the Head of Anti-Money Laundering, the Head of Compliance and the Head of 

the Operations Department. 

 

Functions of the Committee  

The Committee meets every 3 months: 

 to analyse the group's level of risk exposure in relation to the different classes of risks, with the support of the 

organisational units tasked with risk management and control;  

 to analyse and propose upgrades to the group's internal auditing system;  

 to support the Managing Director and General Manager in the analysis and in the assessment of the restructuring 

plan and in the assessment of the revisions to be made to the Plan;  

 to analyse and assess any exceedance of the defined thresholds of the recovery indicators and if the conditions 

for the proposed resolution to open the state of crisis hold true, to support the Managing Director and General 

Manager in the consequent activities under their competence;  

 to analyse the performance of corporate liquidity and its monitoring, to assess any exceedance of the risk tolerance 

thresholds set by the Board of Directors and, if the Emergency Plan (CFP) is activated, to support the Managing 

Director and General Manager in the consequent activities under their competence.  

 

18.0  CHANGES SINCE THE YEAR END OF REFERENCE 

In light of the recent regulatory changes that have affected the national and European regulatory framework, the Bank's 

Board of Directors on 25 January 2021 approved the draft amendments to the articles of association which will be 

submitted to the shareholders' meeting on 30 April 2021, subject to prior authorisation of the Bank of Italy. The 

interventions referred to are the following: 

- the approval of law no. 160 of 27 December 2019, containing the "State budget for the financial year 2020 and 

the multi-year budget for the 2020-2022 three-year period" (the "Budget Law") with reference to the discipline 

of gender quotas; 
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- the Bank of Italy's regulation of 5 December 2019 implementing articles 4-undecies and 6, paragraph 1, letters 

b) and c-bis), of the Consolidated Financial Law, ("Bank of Italy's Regulation") with reference to the corporate 

governance of intermediaries; 

- the latest updates to Bank of Italy's Circular no. 285 of 17 December 2013 ("Bank of Italy's Circular"). In this 

regard, the proposal for the revision of said supervisory provisions on the corporate governance of banks and 

banking groups submitted for consultation on 24 December 2020 by the Bank of Italy was also voluntarily taken 

into account ("Document in Consultation"); 

- Decree no. 169 of the Ministry of the Treasury of 23 November 2020 (published in the Official Gazette on 15 

December 2020), containing the regulation on the requirements and eligibility criteria for the performance of 

the office of corporate officers, inter alia, of banks (the "Fit & Proper Regulation"). 

 

Furthermore, it should be noted that on 8 March 2021 Covivio 7 S.p.A. (formerly Beni Stabili Siiq) - a 17.89% shareholder 

of InvestiRE SGR - sold its entire stake (equal to 2,643 shares) to Banca Finnat; at the same time, the Bank sold 8.9% 

(equal to 1,315) of the shares purchased to E.N.P.A.F. (National Insurance and Assistance Agency for Pharmacists). 

This transaction allowed the entry into the InvestiRE capital of ENPAF which, as a historical shareholder of the SGR, will 

be able to contribute to the strategic development of InvestiRE. Upon completion of the transaction, the Bank increased 

its stake in InvestiRE Immobiliare SGR from 50.16% to 59.15%. 

 

 

19.0 CONSIDERATIONS ON THE LETTER OF 22 DECEMBER 2020 OF THE CHAIRMAN OF THE CORPORATE GOVERNANCE 
COMMITTEE 

The Chairman of the Board of Directors, in its meeting of 25 January 2021, opened a discussion with regard to the letter 

of 22 December 2020 of the chairman of the Corporate Governance Committee, Ms. Patrizia Grieco, and on the attached 

Annual Report - 8th Report on the Application of the Governance Code for 2020, tenth year of activity of the Committee 

and asked the competent Committees to carry out in-depth analyses and their own evaluations regarding the 

recommendations contained therein. 

With regard to the first Recommendation concerning the issue of sustainability linked to the strategy, the internal risk 

control and management system and the remuneration policy, also on the basis of a relevance analysis of the factors 

that may affect the generation of value in the long term period, the Board endorsed the conclusions of the two 

competent Committees; in particular, having regard to the size and complexity of the Bank, the Risk Committee 

considered that the Bank, despite being a listed company, has a controlling majority which in any case does not favour 

the creation of short-term value, but rather encourages the Directors to pursue the long-term interests of the company, 

and this also results from the examination of the variable components of the remuneration of executive directors and 

senior management and from the capital ratios of the Bank, which are particularly solid. That said, the Risk Committee 

confirmed that the Bank - on the basis of the analyses carried out - pursues a sustainable business. 

In relation to the issue of remuneration, the Board Committee confirmed what already stated last year, i.e. that the issue 

of sustainability is well represented and adequately covered by the Bank in the definition of the remuneration strategies 

and policy.  

The Remuneration Committee also specified that the Bank's remuneration policies are oriented towards the generation 

of long-term values and that conduct is discouraged that is not aligned with the risk propensity identified by the Bank 

for itself or for the group on the basis of prudential choices.  

 

With regard to the subject of pre-meeting information, it should be noted that on 6 August 2020 the Board of Directors 

approved the update of its Regulations, which provides that for the discussion of the items on the agenda, the supporting 

documentation with which the necessary information is made available to Directors and Statutory Auditors by the Board 

Secretary to allow them to express themselves with awareness on the matters subject to resolution.  
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This documentation is provided to the Directors and Statutory Auditors on a consultation platform that guarantees the 

necessary confidentiality. The documentation is made available at the time of convocation and in any case well in 

advance of the date of the board meeting, usually by the fifth day prior to the date set for the meeting, except in cases 

of urgency in which the documentation is made available as quickly as possible upon notice by e-mail.  

The Chairman makes every effort to ensure the maximum promptness in the release of the documentation to guarantee 

the correct and complete information of the Directors and Statutory Auditors. The terms indicated were generally 

respected. 

With regard to the issue of the application of the independence criteria and in particular with regard to the fact of: i) 

always justifying on an individual basis the possible non-application of one or more independence criteria; and to ii) 

define ex ante the quantitative and/or qualitative criteria to be used for assessing the significance of the relationships 

under examination, the Board endorsed the conclusions of the Appointments Committee. 

In this regard, the Appointments Committee noted that the Bank currently has to comply with the recent Decree no. 

160/2020 and with the provisions of the new edition of the Corporate Governance Code.  

It should be noted that the independence criteria are reported in the report of the Appointments Committee on the 

composition as optimal quantity, which is published on the Bank's institutional website in the Investor 

Relations/Corporate Governance/Shareholders' Meeting/Shareholders' Meeting documentation of 30 April 2021 section. 

With regard to the recommendation to "provide, at least in large companies, a succession plan for executive directors 

that identifies at least the procedures to be followed in the event of early termination of office", the contents of the 

Corporate Governance Report at 31 December 2019 are confirmed, i.e. that the Appointments Committee, considering 

the Bank's shareholding structure, its size and its operational complexity, concluded by considering that in the current 

situation it is not necessary to adopt specific succession plans for executive Directors; it recommended to the Managing 

Director and to the Bank's structures to check the delegating system with a view to business continuity. 

Having regard to the case of early termination of office, the Appointments Committee instead deems it appropriate for 

the Board to identify the procedures to be followed in this regard.  

With regard to the issue of remuneration policies, the Board endorsed the conclusions of the Remuneration Committee.  

In particular, with regard to the recommendation to "provide indications regarding the "weighting "of the variable 

component of remuneration and the distinction within it between the components linked to annual and multi-year time 

horizons", the Committee considered that with regard to the Directors (executive and non-executive) and the members 

of the Control Body, that the Bank's remuneration policies establish exclusively fixed remuneration and do not provide 

for the payment of remuneration linked to the company's economic and financial results (for example, through 

participation in incentive plans for short or medium term). 

For Top Management, on the other hand, the Bank's Remuneration Policies provide for the possibility of payment of 

variable remuneration, basically through the incentive plan. 

The weighting of the variable component linked to the incentive system of these figures is very limited: the maximum 

bonus amount payable cannot exceed 75% of the respective fixed remuneration; in fact, however, with regard to the 

most recent annual incentive plans, this percentage never exceeds on average 20%. 

With regard to the recommendation to "strengthen the link between variable remuneration and long-term performance 

objectives, including, where relevant, also non-financial parameters", the Committee considered that the variable 

remuneration component is in fact linked to long-term performance objectives: this, to the extent that it remains bound 

year by year to the achievement of results that represent the definition of the longest-running corporate strategies and 

objectives of the Business Plan over the individual annual financial years. 

In this context, the incentive plan - which represents the most important form of variable remuneration - and the 

performance objectives related to it have an annual time horizon: the formation of the bonus pool is linked to actual 
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results for the year (annual net profit), but also to the compliance with specific indicators of capital solidity, risk-adjusted 

profitability and liquidity, consistent with the system of risk objectives defined by the Bank (RAF). 

With regard to the recommendations to "limit to exceptional cases, after adequate explanation, the possibility of 

disbursing sums not linked to predetermined parameters (i.e. ad hoc bonuses)", and to "define criteria and procedures 

for the assignment of end-of-office indemnities", the Committee considered that given the lack of provision for forms 

of variable remuneration in favour of the Directors and members of the Supervisory Body, the Bank's Remuneration 

Policies do not consider the possibility of disbursing ad hoc bonuses to the same, not linked to predetermined parameters 

nor end-of-office indemnities. 

Also for the members of the Top Management no ad hoc bonus payments are envisaged, nor does the policy regulate 

the possibility of paying end-of-office indemnities. 

Moreover, unlike the Directors and the members of the Supervisory Body, the remuneration policies envisage for these 

figures, as mentioned, the possibility of paying forms of variable remuneration, provided that the rule of balancing 

between the variable component and the fixed individual remuneration is respected, which sets the maximum limit of 

the ratio between the two factors at 1:1. 

Finally, with regard to the recommendation to "verify that the extent of the remuneration paid to non-executive directors 

and members of the control body is adequate for the competence, professionalism and commitment required by their 

office", the Committee decided to confirm the conclusions formulated last year, in the margins of the comparison analysis 

conducted in the first months of 2020 with the micro system of smaller banks, which highlighted a general congruity of 

the amounts in question.  
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TABLE 1: INFORMATION ON SHAREHOLDERS 

 

 

SHARE CAPITAL STRUCTURE at 31 December 2020 

 No. of shares % of share capital Listed/unlisted Rights and 

obligations 

Ordinary shares 362,880,000 100% STAR N.A. 

Shares with limited voting right 

(savings shares) 

N.A. N.A. N.A. N.A. 

Shares without voting right N.A. N.A. N.A. N.A. 

 

 

 

OTHER FINANCIAL INSTRUMENTS (assigning the right to subscribe newly-issued shares) 

 Listed/unlisted No. of 

instruments in 

issue 

Categories of shares 

under 

conversion/exercise 

No. of shares under 

conversion/exercise 

Convertible bonds NA NA NA NA 

Warrants NA NA NA NA 

 

 

MAJOR EQUITY INVESTMENTS at 31 December 2020 

Declarant Direct shareholder % share of ordinary capital % share of voting capital 

Celeste Buitoni Celeste Buitoni - 7.4863% 

Arturo Nattino Arturo Nattino 21.675% 21.675% 

Andrea Nattino Andrea Nattino 16.8881% 10.8537% 

Giulia Nattino Giulia Nattino 12.00% 12.00% 

Paola Nattino Paola Nattino 12.00% 12.00% 
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TABLE 2: COMPOSITION OF THE BOARD OF DIRECTORS AND OF COMMITTEES AT 31 DECEMBER 2020 
 

Board of Directors                     Risk 
Committee  

Remuneration 
Committee 

Appointments 
Committee  

Executive 
Committee, 

if 
applicable 

Office Members Year of 
birth 

Date of first 
appointment* 

In office 
from 

In office until List** Exec. Non-
exec. 

Indep. 
Code  

Indep.  
TUF 

No. other 
offices*** 

(*) (*) (**) (*) (**) (*) (**) (*) (**) 

Chairman Flavia 
Mazzarella  

1958 10/02/2016 27/04/2018 Approv. 2020 
financial 
statements 

M   X X X 1 15/15             NA NA 

Honorary 
Chairman 

Carlo 
Carlevaris  

1931 21/06/2003 27/04/2018 Approv. 2020 
financial 
statements 

M   X     0 4/15             NA NA 

Deputy 
Chairman 

Leonardo 
Buonvino 

1937 28/04/2006 27/04/2018 Approv. 2020 
financial 
statements 

M X                                                      0 14/15             NA NA 

○ Deputy 
Chairman 

Marco 
Tofanelli  

1962 15/12/2011 27/04/2018 Approv. 2020 
financial 
statements 

M   X X X 1 13/15  
12/12  

P      3/4  M NA NA 

◊ • Man. 
Director and 
General 
Manager 

Arturo 
Nattino  

1964 14/05/2009 27/04/2018 Approv. 2020 
financial 
statements 

M X       0 15/15             NA NA 

Director Ermanno 
Boffa  

1966 29/04/2009 27/04/2018 Approv. 2020 
financial 
statements 

M   X X X 1 13/15  
12/12  

M  5/5  M     NA NA 

Director Roberto 
Cusmai  

1943 26/04/2012 27/04/2018 Approv. 2020 
financial 
statements 

M   X X X 0 15/15  
12/12  

M  5/5  P     NA NA 

Director Giulia 
Nattino  

1974 24/04/2013 27/04/2018 Approv. 2020 
financial 
statements 

M   X     0 13/15             NA NA 

Director Maria Sole 
Nattino  

1976 28/04/2015 27/04/2018 Approv. 2020 
financial 
statements 

M   X     0 15/15             NA NA 

Director Lupo Rattazzi 1953 28/10/2008 27/04/2018 Approv.  2020 
financial 
statements 

M   X     5 15/15          4/4  M NA NA 

Director Andreina 
Scognamiglio  

1959 28/04/2015 27/04/2018 Approv. 2020 
financial 
statements 

M   X X X 0 15/15      4/5  M  4/4  P NA NA 

--------------------------------THERE ARE NO DIRECTORS WHO LEFT OFFICE DURING THE REFERENCE YEAR-------------------------------- 
          

No. of meetings held during the reference year: BoD: 15 Risk Committee: 12 Remuneration Committee: 5 Appointments Committee: 4 Executive Committee: NA 
    

Quorum for the presentation of lists by minorities for the election of one or more members (pursuant to art. 147-ter of the Consolidated Financial Law): 2.5%  
      

NOTES 
                    

The symbols indicated below must be inserted in the column "Office": 
                

• This symbol indicates the director in charge of the internal auditing and risk management system. 
              

◊ This symbol indicates the main person responsible for management of the issuer (Chief Executive Officer or CEO). 
             

○ This symbol indicates the Lead Independent Director (LID). 
                 

* Date of first appointment of each director means the date on which the director was appointed for the first time (first ever) to the issuer's Board of Directors. 
        

** This column indicates the list from which each director has been taken ("M": majority list; "m": minority list; "BoD": list presented by the Board of Directors).  
        

*** This column indicates the number of positions of director or statutory auditor held by the interested party in other companies listed on regulated markets, including foreign, in financial, banking, insurance or large companies. The Report on Corporate 
Governance indicates the positions in full. 
(*) This column indicates the participation of the directors in the meetings of the BoD and the committees respectively (indicate the number of meetings attended out of total meetings that could have been attended; e.g. 6/8; 8/8 etc.). 
(**) This column indicates the role of the director in the Committee: "P": Chairman; "M": member. 

             
                     

NB Mr. Tofanelli was appointed for the first time at Banca Finnat on 15 December 2011, until the termination of his office on 20 November 2015. Subsequently, he was appointed via co-optation again on 10 March 2017, and confirmed by the 
shareholders' meeting on 27 April 2017.  
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TABLE 3: COMPOSITION OF THE BOARD OF STATUTORY AUDITORS AT 31 DECEMBER 2020 

Office Members Year of 
birth 

Date of first 
appointment 

* 
 
 

In office 
from 

 

In office 
until 

 

List 
** 

Independence 
Code 

 

Board 
meetings 
attended 

*** 

Number of 
other 

offices 
held**** 

 
 

Chairman Alberto De Nigro 1958 26/04/2012 27/04/2018 

Approv. 
2020 

financial 
statements 

M X 23/24 3 

Permanent Auditor 
Barbara Fasoli 

Braccini 1969 28/04/2015 27/04/2018 

Approv. 
2020 

financial 
statements 

M X 23/24 0 

Permanent Auditor Francesco Minnetti 1964 21/06/2003 27/04/2018 

Approv. 
2020 

financial 
statements 

M   24/24 3 

Alternate Auditor Laura Bellicini 1964 28/04/2015 27/04/2018 

Approv. 
2020 

financial 
statements 

M X *** 0 

Alternate Auditor Antonio Staffa 1943 26/04/2015 27/04/2018 

Approv. 
2020 

financial 
statements 

M X *** 3 

THERE ARE NO AUDITORS WHO LEFT OFFICE DURING THE YEAR 

No. of meetings held during the reference year: 24 

Quorum for the presentation of lists by minorities for the election of one or more members (pursuant to art. 148-ter of the Consolidated Financial Law): 2% 

NOTES 
* Date of first appointment of each statutory auditor means the date on which the statutory auditor was appointed for the first time (first ever) to the issuer's Board of Statutory Auditors. 
** This column indicates the list from which each auditor was taken ("M": majority list; "m": minority list). 
*** This column indicates the participation of the statutory auditors in the meetings of the Board of statutory auditors (indicate the number of meetings attended out of total meetings that could have 
been attended; e.g. 6/8; 8/8 etc.). 
**** This column indicates the number of positions of director or statutory auditor held by the interested party pursuant to art. 148-bis of the Consolidated Financial Law and the associated implementing 
provisions contained in the Consob Issuers Regulation. The full list of offices is published by Consob on its website pursuant to art. 144-quinquiesdecies of the Consob Issuers' Regulation. 
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Dear Shareholders, 

 

The consolidated financial statements closed at 31 December 2020 show a net profit of 5,091 thousand euros, higher 

by 4,657 thousand euros compared to that of the previous year which was 434 thousand euros, despite the spread of 

the COVID-19 virus and the consequent restrictive measures for its containment put in place by the public authorities of 

the countries concerned. 

   

The result was also affected by the net impairment losses for credit risk made by the Bank and relating to performing 

financial assets, prudently increased to take account of the economic crisis, in line with the indications of the Regulatory 

Authorities.  

The effects of the spread of the COVID-19 are outlined in detail in the paragraph "The main transactions and events in 

the year" in the Report on Operations of the separate financial statements. 

 

The main items that form the financial year results are shown below and compared with the corresponding figures of 

the previous year: 

 

Total income totals 68,190 thousand euros, compared to 70,324 thousand euros in the previous financial year. The 

overall decrease by 2,134 thousand euros consists of the following: 

Increases 

 1,484 thousand euros as Net trading expense. At 31 December 2020, the item had a negative balance of 

253 thousand euros, compared to a negative balance of 1,737 thousand euros in 2019; 

 742 thousand euros for Net gain from disposal of financial assets at amortised cost and financial assets  

at fair value through other comprehensive income (positive balance of 1,448 thousand euros at 31 

December 2020, compared to a positive balance of 706 thousand euros in 2019); 

 527 thousand euros for Net losses on other financial assets mandatorily measured at fair value (negative 

balance of 399 thousand euros at 31 December 2020 compared to an equally negative balance of 926 

thousand euros in 2019).  

Decreases 

 128 thousand euros for Net interest income (16,158 thousand euros at 31 December 2020 compared to 

16,286 thousand euros in 2019); 

 3,538 thousand euros for Net fee and commission income (49,444 thousand euros at 31 December 2020 

compared to 52,982 thousand euros in the previous year) due to lower fees and commissions, for 2,579 

thousand euros, deriving from the transfer of the business unit by the subsidiary InvestiRE SGR to Redo 

SGR; 

 1,221 thousand euros for Dividends and similar income (1,792 thousand euros at 31 December 2020, 

compared to 3,013 thousand euros in 2019). 

 

 

Net impairment losses for credit risk. This item showed net impairment losses totalling 5,162 thousand euros relating to 

impairment losses of Financial assets at amortised cost (5,561 thousand euros) and to value recoveries of Assets at fair 

value through other comprehensive income (399 thousand euros).  

In the last financial year, impairment losses had instead been made on Financial assets at amortised cost of 12,167 

thousand euros (of which 12,219 thousand euros related to the specific impairment loss made by the Bank on the Bio-

on credit) and value recoveries relating to Assets at fair value through other comprehensive income of 151 thousand 

euros.  
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Administrative expenses amount to 52,190 thousand euros and are 1,810 thousand euros lower than the previous year 

(54,000 thousand euros), affected by the lower costs, for 1,670 thousand euros, deriving from the transfer of the 

business unit by InvestiRE SGR to REDO SGR and are made up as follows: 

 personnel expenses of 36,025 thousand euros were down by 202 thousand euros compared to last year 

(36,227 thousand euros); 

 other administrative expenses of 16,165 thousand euros decreased by 1,608 thousand euros compared 

to the same period of the previous year (17,773 thousand euros). The other administrative expenses 

include recoveries from customers of some costs allocated under Other operating income/expenses. 

 

Depreciation and net impairment losses on property, equipment and investment property. The item includes impairment 

losses of 3,423 thousand euros (3,445 thousand euros in 2019) and comprises the depreciation of the right to use assets 

acquired under leases, amounting to 3,024 thousand euros (2,998 thousand euros in 2019). 

 

Other operating income, net showed a positive balance of 4,990 thousand euros versus 5,430 thousand euros in 2019. 

Income comprises the recoveries of costs from customers, amounting to 4,636 thousand euros (4,983 thousand euros 

in 2019). 

 

Income taxes amounted to 3,787 thousand euros compared to 3,094 thousand euros in the previous year. 

 

* * * 

The change in "Valuation reserves" together with the result for the year, are shown in the Statement of Comprehensive 

Income. 
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The structure of Banca Finnat Euramerica and of Group Companies 

The allocation of total human resources within the activities carried out by the Bank and the Group subsidiaries can be 

represented as follows: 

 

 

 

 

 

The total number of personnel in the Group at 31 December 2019 was unchanged as shown in detail below:  

 

  31/12/2020 31/12/2019 

Personnel employed 339 341 

- executives 56 52 

- managers 144 145 

- clerical workers 139 144 

Contractors 9 7 

Financial agent advisors 5 5 

Total 353 353 
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The Group Companies  

At 31 December 2020, the Group's structure was as follows: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Compared to 31 December 2019, the structure of the Group has changed following the sale to third parties by the 

subsidiary InvestiRE SGR S.p.A. of 2.56% of the equity investment held in REDO SGR S.p.A. and the subsequent capital 

increase in which InvestiRE SGR SpA did not participate. Following these transactions, the equity investment of InvestiRe 

in REDO went from 33.3% to 20%.  
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Changes in the Group's deposits 
(in thousands of euros) 

  
December 

2017 
December 

2018 
December 

2019 
December 

2020 

Direct deposits from customers of the parent company 472,787 677,119 802,644 663,025 

- Due to customers (current accounts) 358,892 439,262 565,790 478,268 

- Time deposits 91,301 209,607 211,941 184,757 

- Securities issued 22,594 28,250 24,913              -      

Indirect deposits of the parent company 5,540,931 6,152,748 6,441,594 5,528,219 

- Individual management 571,803 480,921 484,820 516,798 

- Delegated management 285,681 278,565 279,479 256,551 

- Deposits under administration (UCIs and securities) 3,924,304 4,544,537 4,539,880 3,524,466 

- Deposits under administration under advice (UCIs and 
securities) 649,060 695,044 859,826 921,118 

- Third-party insurance products 110,083 153,681 277,589 309,286 

Trusteeship (*) 1,458,411 1,629,864 1,881,194 1,844,502 

Real Estate Fund Management (**) 7,525,912 7,321,884 7,078,247 6,643,548 

Luxembourg-based Sicav fund administration 694,087 662,936 770,279 767,470 

Total deposits 15,692,128 16,444,551 16,973,958 15,446,764 

(*) The data from December 2017 did not include the mandates of Finnat Fiduciaria S.p.A. relative to the 
management and custody of assets without custodial capacity.  
(**) The figures for December 2017 and 2018 included the assets of the FIL 1 and FIL 2 funds (for a total of 327 
thousand euros in 2017 and 426 thousand euros in 2018) transferred in 2019 to REDO SGR S.p.A. following the 
transfer of the business unit by InvestiRE SGR S.p.A.  

 

 

The above table shows the changes in the Group's deposits broken down by type. In detail: a) direct and indirect deposits 

from customers refers to the Bank's activity and does not include repos having the Cassa di Compensazione e Garanzia 

as the counterparty; b) trusteeship includes the deposits of Finnat Gestioni S.A.; c) the assets of the subsidiary InvestiRE 

SGR S.p.A. are measured at the market value of the total managed assets before subtracting debt (GAV).  

All assets shown in the statement also take into account the amount invested in them and originating from the other 

types highlighted with the exception of "Luxembourg-based Sicav fund administration" that does not include the 

delegated management already included in the indirect deposits of the Parent Company.  
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Group operations 

 

For comments on the performance of investee company operations, readers are invited to refer to the Report on parent 

operations in the parent report of Banca Finnat Euramerica S.p.A., which is included in this report. 

Pursuant to Consob communication no. 98084143 of 27 October 1998, it should be noted that the Group principally 

operates in Italy and in any event does not have operations in locations that are considered to be risk areas. 

Transactions regarding securities and equity investments are illustrated and examined in detail in the Notes to the 

Financial Statements. 

  

The main transactions and events in the year  

 

For comments on the most significant transactions and events of the 2020 financial year, please refer to the Report on 

Operations in the separate financial statements of Banca Finnat Euramerica S.p.A., which is included in this document. 

The comments on the pandemic situation underway highlight, among other things, the actions that the Bank and the 

other Group companies have taken and intend to take to address the short and medium-term uncertainty arising as a 

result of COVID-19. 

It is also reiterated that the Bank and the other Group companies have never made changes to their business models 

in response to the pandemic. 
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 Comparison of key statement of financial position and income statement figures of the 2020 and 2019 financial years 

 

We present to you below, in summary form, the main data of the financial statements at 31 December 2020, compared 

with the corresponding data in 2019. 

 

The tables reflect the minimum mandatory layout provided for in Circular 262/2005 issued by the Bank of Italy (update 

6). 

 

 

STATEMENT OF FINANCIAL POSITION (thousands of euros) 
 

  

31/12/2020 31/12/2019 Absolute 
change 

ASSETS       

Cash and cash equivalents 711 699 12 

Financial assets at fair value  through profit or loss: 27,867 79,537 (51,670) 

a) financial assets held for trading 6,847 57,696 (50,849) 

c) other financial assets mandatorily measured at fair value 21,020 21,841 (821) 

Financial assets at fair value  through other comprehensive 
income 341,825 366,666 (24,841) 

Financial assets at amortised cost 1,378,338 1,548,092 (169,754) 

a) loans and receivables with banks 124,563 92,968 31,595  

b) loans and receivables with customers 1,253,775 1,455,124 (201,349) 

Equity investments 10,694 11,173 (479) 

Property, equipment and investment property 17,899 20,588 (2,689) 

Intangible assets 31,170 31,296 (126) 

Tax assets 10,319 14,131 (3,812) 

Other assets 23,310 24,970 (1,660) 

TOTAL ASSETS 1,842,133 2,097,152 (255,019) 

LIABILITIES AND EQUITY       

Financial liabilities at amortised cost 1,552,963 1,815,357 (262,394) 

a) due to banks 157 369 (212) 

b) due to customers 1,552,806 1,790,075 (237,269) 

c) securities issued         -      24,913 (24,913) 

Financial liabilities held for trading 40 152 (112) 

Tax liabilities 1,706 818 888  

Other liabilities 18,804 18,858 (54) 

Post-employment benefits 5,605 5,920 (315) 

Provisions for risks and charges 313 102 211  

a) commitments and guarantees given 246 102 144  

c) other provisions for risks and charges 67           -      67  

Non-controlling interests 40,438 40,811 (373) 

Owners of the parent 222,264 215,134 7,130  

TOTAL LIABILITIES AND EQUITY 1,842,133 2,097,152 (255,019) 
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INCOME STATEMENT(in thousands of euros) 
 

  
  

Change 

  2020 2019 Absolute Percentage 

Net interest income 16,158  16,286  (128) -1% 

Net fee and commission income 49,444  52,982  (3,538) -7% 

Dividends and similar income 1,792  3,013  (1,221)   

Net trading expense (253) (1,737) 1,484    

Net gain from disposal or repurchase of: 1,448  706  742    

a) financial assets at amortised cost 278  464  (186)   

b) financial assets at fair value through other comprehensive 
income 
 

1,170  242  928    

Net losses on other financial assets and liabilities at fair value 
through profit or loss: 

(399) (926) 527    

b) other financial assets mandatorily measured at fair value (399) (926) 527    

Total income 68,190  70,324  (2,134) -3% 

Net impairment losses for credit risk associated with: (5,162) (12,016) 6,854    

a) financial assets at amortised cost (5,561) (12,167) 6,606    

b) financial assets at fair value through other comprehensive 
income 
 

399  151  248    

Net modification gains (losses)  (185) 7  (192)   

Net financial income 62,843  58,315  4,528  8% 

Personnel expenses (36,025) (36,227) 202    

Other administrative expenses (16,165) (17,773) 1,608    

Net reversals of (accruals to) provision for risks and charges (211) 682  (893)   

Depreciation and net impairment losses on property, 
equipment and investment property/Amortisation and net 
impairment losses on intangible assets 

(3,668) (3,656) (12)   

Other operating income, net 4,990  5,430  (440)   

Operating costs (51,079) (51,544) 465  -1% 

Net loss on equity investments (199) (175) (24) 14% 

Profit from continuing operations before taxes 11,565  6,596  4,969  75% 

Income taxes (3,787) (3,094) (693)   

Profit from continuing operations after taxes 7,778  3,502  4,276  122% 

Profit for the year attributable to non-controlling interests 2,687  3,068  (381)   

Profit for the year attributable to the owner of the parent  5,091  434  4,657  1073% 
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Following are a series of Group operating ratios at 31 December 2020 compared with the operating ratios of the previous 

year. 

 

  2020 
(%) 

2019 
(%) 

Net interest income/Total income 23.70 23.16 

Net fee and commission income/ Total income 72.51 75.34 

Cost/income ratio (operating costs/ Total income) 74.91 73.30 

ROE 
(profit for the year/equity) 2.29 0.20 

ROA 
(profit for the year/total assets) 

0.28 0.02 
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Significant events occurring after the end of the financial year 

 

In the period spanning the end of the 2020 financial year and the date on which these financial statements were 

prepared, no significant events or factors that could affect the financial and equity position or results of operations of 

the Group emerged. 

 

However, it should be noted that on 8 March 2021 Covivio 7 S.p.A. (formerly Beni Stabili Siiq) - a 17.89% shareholder 

of InvestiRE SGR - sold its entire stake (equal to 2,643 shares) to Banca Finnat; at the same time, the Bank sold 8.9% 

(equal to 1,315) of the shares purchased to E.N.P.A.F. (National Insurance and Assistance Agency for Pharmacists). 

This transaction allowed the entry into the InvestiRE capital of ENPAF which, as a historical shareholder of the SGR, will 

be able to contribute to the strategic development of InvestiRE. Upon completion of the transaction, the Bank increased 

its stake in InvestiRE Immobiliare SGR from 50.16% to 59.15%. 

The details of the transactions are illustrated in the "Information document relating to transactions of greater importance 

with related parties" published on the Bank's website www.bancafinnat.it, in the section Investor Relations/Corporate 

Governance/Information document on transactions with associated parties and attachments.  

***** 

As regards the health emergency situation deriving from the COVID-19 pandemic, it should be noted that in the first few 

days of January 2021 there was a general deterioration of the epidemiological situation in the country. The national 

transmission index (Rt) increased with peaks, in some regions, greater than 1.25. In this context, on 14 January the 

Council of Ministers with Law Decree no. 2 extended the state of emergency linked to the COVID-19 pandemic expiring 

on 31 January to 30 April 2021; on the same date, the Government also issued a new Prime Ministerial Decree with 

anti-contagion measures in force from 16 January to 5 March 2021. The new Prime Ministerial Decree sets limits on 

travel between regions and confirms the division of the country into red, orange and yellow regions, based on the 

contagion indexes, confirming all the measures already in place and expiring at the end of January. In order to manage 

and reduce the spread of the pandemic in the first few days of January, the first phase of the vaccination campaign 

began throughout the country. The goal of the population vaccination campaign is to limit the infection and achieve 

herd immunity as soon as possible.  The campaign, started on 27 December 2020 ("vaccine day") after the approval by 

the EMA (European Medicines Agency) of the first COVID vaccine, continued following the directives indicated in the 

National Vaccination Plan drawn up by the Ministry of Health. On 2 March the Government issued a new Prime Ministerial 

Decree that dictated new rules and confirmed the previous ones in force from 6 March to 6 April. The restrictive measures 

enacted included the closure of all schools of all levels in the red areas. 

The Bank and the other Group companies continue to tackle the pandemic emergency in line with the new government 

measures issued at national and local level aimed at combating and containing the spread of the virus. 

In this context, the Bank and the other Group companies have further strengthened health facilities and increased the 

number of smart working employees, extending this working method also to business structures. 

The Bank's Coronavirus Emergency Committee monitors the ongoing development of the pandemic at the national level 

in order to provide guidance on how to deal with any potential outbreaks. 

It should be noted that, despite the great emergency situation described above, all Group companies ensured and ensure 

business continuity vis-à-vis counterparties and the market, always ensuring the maximum efficiency of the service 

offered to customers both in branch and through remote channels.  

 

Related party transactions  

 

The Bank complies with the Regulations for Related Party Transactions, approved by the Board of Directors on 2 August 

2013 to define responsibilities and rules governing the identification, approval and implementation of related party 

transactions carried out by the Bank or by companies of the Banca Finnat banking group, in accordance with Article 

http://www.bancafinnat.it/
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2391-bis of the Italian Civil Code, the Consob Regulation adopted with Resolution no. 17221 of 12 March 2010 and Title 

V, Chapter 5 of the Bank of Italy's Circular no. 263 introducing "New Prudential Supervision Provisions for Banks", 

respectively. 

 

The Bank has completed transactions both with subsidiaries and related parties, ordinary transactions of lesser 

significance and transactions for a small amount and under market conditions which have not significantly impacted the 

company's financial position or results of operations. 

 

The Bank did not carry out any transactions with related parties or subjects other than related parties considered to be 

of an "atypical or unusual" nature, and which, due to their magnitude/relevance might have cast doubts on the 

safeguarding of the company's assets and the protection of minority shareholders' rights. 

 

Information required under IAS 24 is shown in part H of the Notes to the Financial Statements. 

 

Option for the domestic consolidated tax system 

 

The Bank and its Italian-based subsidiaries have joined the "domestic consolidated tax system", pursuant to Article 

117/129 of the TUIR (Consolidated Income Tax Act). The option was renewed in June 2019 for the 2019/2021 period.  

 

By virtue of this option, the Group companies determine their proportion of the taxes payable and the corresponding 

tax income (taxable income or tax loss) is transferred to the Parent Company, relating to which a single taxable income 

or loss is reported (resulting from the arithmetical sum of its own and its participating subsidiaries' incomes/losses) and, 

consequently, a single income tax debit/credit is determined. 

 

 

Market disclosure information 

 

Regarding market disclosure, the Group declares that: 

 with reference to the request formulated by Bank of Italy with its communication of 17 June 2008, the Bank, 

at 31 December 2020, was not exposed to and/or did not hold an interest, either directly or through vehicle 

companies or other non-consolidated entities, in financial instruments or UCIs characterised by high-risk 

investments, such as: - SPE (Special Purpose Entities) - CDO (Collateralised Debt Obligations) - Other exposures 

vis-à-vis subprime and Alt-A - CMBS (Commercial Mortgage-Backed Securities) - Leveraged Finance;  

 the Board of Directors of Banca Finnat Euramerica S.p.A., pursuant to Consob Resolution no. 18079 of 20 January 

2012, decided, on 21 January 2013, to comply with the simplification system set forth in Articles 70 (paragraph 

8) and 71 (paragraph 1-bis) of the Regulation adopted by Consob with Resolution no. 11971 of 14 May 1999 

as amended and supplemented, by making use of the right, of listed companies, to depart from the obligation 

to submit the information documents required by Annex 3B of the Consob Regulation relating to future 

significant extraordinary operations such as mergers, demergers, capital increase by non-cash contributions, 

acquisitions and sales; 

 with reference to the requests contained in joint Document no. 2 dated 6 February 2009 by the Bank of Italy, 

Consob and Isvap and in their subsequent Document no. 4 dated 4 March 2010 and the provisions of paragraphs 

15 and 25 of IAS 1, regarding disclosures to be made with respect to going concern assumptions, please refer 

to the commentary provided in Part A, Section 2 - General financial reporting principles and Part E - Information 

on Risks and Related Hedging Policies of the Notes to the Financial Statements; 

 the Bank, within the prescribed deadline of 1 February 2018, exercised the option for the application of the 

transitional rules prescribed by the Regulation (EU) 2017/2395, amending "Regulation (EU) no. 575/2013 as 
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regards transitional arrangements for mitigating the impact of the introduction of IFRS 9 on own funds and for 

the large exposures treatment of certain public sector exposures denominated in the domestic currency of any 

Member State". The aforesaid transitional rules provide the possibility of including in Common Equity Tier 1 

capital a transitional positive component, calculated in percentage terms, of the increase undergone by the 

allocations for expected losses on receivables by effect of the first adoption of IFRS 9. This benefit is recognised 

for a period of 5 years according to decreasing rates (95% in 2018, 85% in 2019, 70% in 2020, 50% in 2021, 

25% in 2022). From 1 January 2023 onwards, the impact deriving from the first-time adoption of IFRS 9 will be 

fully reflected in the calculation of own funds. In addition to the possibility of delaying the impact deriving from 

the first-time adoption of the new accounting standard to 1 January 2018, the transitional arrangements provide 

the possibility of delaying any impacts of the new impairment model also in the first years following the date 

of first-time adoption of IFRS 9 albeit limited to those deriving from the measurement of performing financial 

assets. On 28/4/2020, the EU, with Regulation 2020/0066 issued to combat the effects of Covid-19, 

supplemented the above-mentioned transitional provisions, extending their applicability from 2022 to 2024 

(again with progressively decreasing percentages) for the new provisions recognised in 2020 and in 2021 

against performing financial assets. 

 

 

Public disclosure by state 

 

Data at 31 December 2020 
in accordance with Art. 89 of Directive 2013/36/EU of the European Parliament and of the Council (CRD IV) 

Name Geographical 
location 

 
 

Nature of the 
activity 

 

Turnover 
(in 

thousands 
of euros) 

 
 

Average 
number of 
employees 

 
 

Pre-tax 
profit/loss 

(in 
thousands 

of euros) 
 
 
 
 

Taxes on 
profit or 
loss (in 

thousands 
of euros) 

 
 
 
 

Parent Company             
Banca Finnat Euramerica 
S.p.A. 

Italy Banking 
44,230 189 6,774  (1,193) 

Direct subsidiaries             
Finnat Fiduciaria S.p.A. Italy Trusteeship 1,639 11 154 (61) 
InvestiRE SGR S.p.A. Italy Promotion and 

management of 
closed-ended real 

estate funds 
 

24,217 137 7,590 (2,376) 

Natam Management 
Company S.A. 

Luxembourg Collective asset 
management 

 
937 4 143 (41) 

Finnat Gestioni SA Switzerland Financial 
management and 

consultancy services 
 

808 1 560 (116) 
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Capital adequacy, prudential ratios and risk management disclosure 

 

Information about the Group's capital adequacy and risk management are illustrated at length in the Notes to the 

financial statements, respectively in Part F - Information on Consolidated Shareholders' Equity and in Part E - Risk 

Information and Related Hedging Policies.  

 

Consolidated own funds and capital ratios 

 

The consolidated Regulatory Capital is determined based on the harmonised regulations for Banks and the Investment 

companies contained in the Regulation ("CRR") and in the EU Directive ("CRD IV") of 26 June 2013 that transfer to the 

European Union the standards defined by the Basel Committee on Banking Supervision (known as Basel 3). 

In order to enact the regulations, the Bank of Italy issued, on 17 December 2013, Circular no. 285 "Prudential Supervision 

Provisions for Banks". 

 

Own funds at 31 December 2020 amounted to 184,465 thousand euros (180,362 thousand euros at 31 December 2019), 

whereas the Total capital ratio, CET1 capital ratio and Tier1 ratio stood at 34.9% (31.6% at 31 December 2019). The Bank 

exercised the option to apply the transitional provisions for the deferment over time of the impacts of the application 

of the new accounting standard on own funds - illustrated in the section "Market disclosure information". Without this 

application, Own funds would have been equal to 182,775 thousand euros, while the Total capital ratio, the CET1 capital 

ratio and the Tier1 ratio would have been equal to 34.7%. 

 

These indices widely exceed minimum capital requirements at consolidated level mandated for us by the Bank of Italy 

at the conclusion of the supervisory review and evaluation process (SREP) established by Directive 2013/36/EU (CRD 

IV).  

 

Research & Development  

 

For research and development activities, readers should refer to the comments contained in the report on operations 

attached to the separate financial statements of the Parent Company. 

 

Exposure to debt securities and sovereign debt financing 

 

With its "Communication on information to be provided in financial report with regard to exposures held by listed 

companies in sovereign debt securities", no. DEM/11070007 of 5 August 2011, Consob references the application of 

document no. 2011/266 of 28 July 2011 of the European Securities and Markets Authority (ESMA) relating to the 

information about sovereign debt to be included in the annual and semi-annual financial reports prepared by listed 

companies that adopt the IAS/IFRS international accounting standards. 

 

As indicated in the ESMA document, "sovereign debt" means bonds issued by central and local governments and by 

government agencies as well as loans issued to the them. The following tables highlight in more detail the exposure in 

debt securities by their accounting portfolio, maturity bracket and fair value hierarchy. 
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The following tables show, distinguished by individual country, the book value of exposures to sovereign credit risk. 

 

 

Breakdown of sovereign debt securities portfolio - by issuer country (in thousands of 
euros) 

31/12/2020 

EU Countries   

- Italy 1,145,411 

 

 

 

Breakdown of sovereign debt securities portfolio - by portfolio and by maturity (in thousands of euros) 
 

  

maturity 
in 2021 

maturity 
in 2022 

maturity 
in 2023 

maturity 
in 2024 

maturity 
in 2025 

maturity 
in 2026 

maturity 
beyond 

2026 

Total Level 1 

Financial assets at fair 
value through profit or 
loss:  
a) Financial assets 
held for trading 

                  

- Italy             -      1 1         -              -              -      2 4 4 
Financial assets at fair 
value through other 
comprehensive 
income 

                  

- Italy 125,253         -      10,086 49,398 40,884 60,980        -      286,601 286,601 
Financial assets at 
amortised cost 

                  

- Italy 698,810 159,996         -              -              -              -             -      858,806 858,806 
Total 824,063 159,997 10,087 49,398 40,884 60,980 2 1,145,411 1,145,411 

 

 

With reference to Italian Government bonds, the Group conducts periodic stress tests that assume the increase of the 

Credit Spreads, assessing its effects. 

From the analyses carried out, no significant impacts were observed on the Group's soundness. In fact, in case of stress, 

the CET1 Ratio would still be significantly higher levels than the limits prescribed by the SREP decision for 2020. 
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Business outlook  

 

The forecasts for the year 2021, drawn up at the beginning of the year by the Bank and the other Group Companies, 

were prepared taking into account the persistence of the COVID-19 epidemiological emergency situation but also the 

benefits deriving from the economic policy measures adopted at national and international level and a consequent 

resolution of the crisis generated by the pandemic starting from the end of the current year. The expected results allow 

us to confirm the current levels of profitability and capitalisation of the Group also for 2021. 
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Equity of the Group 

 

The equity of the Group at 31 December 2020, including the profit for the year, totalled 222,264 thousand euros and 

changed as follows: 

 

Trend in Group  Equity 
(in thousands of euros)   

Equity at 31 December 2019 215,134 

Dividend distribution                -      

Change in valuation reserves 2,030 

Changes in other reserves 9 

Changes for sale of treasury shares                -      

Profit (loss) for the period 5,091 

Equity at 31 December 2020 222,264 

 

 

 

Reconciliation between the Parent Company's and the Group's shareholders' equity and results 
(in thousands of euros) 

  
Shareholders' 

equity 
 

of which: 
profit (loss) for 

the period 
 

Balances as per the Parent Company's financial statements at 31 December 2020 247,168 5,581 

Results of investee companies as per the statutory financial statements:     

- fully consolidated companies 3,077 3,077 

- valued by equity method           -      (20) 

Positive differences from consolidation:     

- previous years (2,677)   

Surplus over the book value related to:     

- fully consolidated companies 28,692   

Elimination of dividends   (3,548) 

Other consolidation adjustments: (53,996) 1 

Balance resulting from the consolidated financial statements of the Group at 31 
December 2020 

222,264 5,091 
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Treasury shares 

 

At 31 December 2020, 28,810,640 treasury shares were held exclusively by the Parent Company. These shares totalling 

14,059 thousand euros, equal to 7.9% of the share capital of the Bank, in application of IAS 32, were used to adjust the 

shareholders' equity. In the year in question, the Bank did not buy or sell any treasury shares. 

 

Rome, 19 March 2021  
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STATEMENT OF FINANCIAL POSITION 
(in thousands of euros) 
 

  Assets 31/12/2020 31/12/2019 

10. Cash and cash equivalents 711 699 

20. Financial assets at fair value through profit or loss 27,867 79,537 

  a) financial assets held for trading 6,847 57,696 

  c) other financial assets mandatorily measured at fair value 21,020 21,841 

30. Financial assets at fair value through other comprehensive income 341,825 366,666 

40. Financial assets at amortised cost 1,378,338 1,548,092 

  a) loans and receivables with banks 124,563 92,968 

  b) loans and receivables with customers 1,253,775 1,455,124 

70. Equity investments 10,694 11,173 

90. Property, equipment and investment property 17,899 20,588 

100. Intangible assets 31,170 31,296 

  of which:     

  - goodwill 28,129 28,129 

110. Tax assets 10,319 14,131 

  a) current 809 3,483 

  b) deferred 9,510 10,648 

130. Other assets 23,310 24,970 

  Total assets 1,842,133 2,097,152 
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STATEMENT OF FINANCIAL POSITION 
(in thousands of euros) 

  Liabilities and equity 31/12/2020 31/12/2019 

10. Financial liabilities at amortised cost 1,552,963 1,815,357 

  a) due to banks 157 369 

  b) due to customers 1,552,806 1,790,075 

  c) securities issued - 24,913 

20. Financial liabilities held for trading 40 152 

60. Tax liabilities 1,706 818 

  a) current 487 136 

  b) deferred 1,219 682 

80. Other liabilities 18,804 18,858 

90. Post-employment benefits 5,605 5,920 

100. Provisions for risks and charges: 313 102 

  a) commitments and guarantees given 246 102 

  c) other provisions for risks and charges 67 0 

120. Valuation reserves 7,627 5,597 

150 Reserves 151,029 150,586 

170. Share capital 72,576 72,576 

180. Treasury shares (-) (14,059) (14,059) 

190. Non-controlling interests (+/-) 40,438 40,811 

200. Profit for the year (+/-) 5,091 434 

  Total liabilities and equity 1,842,133 2,097,152 
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INCOME STATEMENT  
(in thousands of euros) 
 

  Items 2020 2019 

10. Interest and similar income 18,428  18,742  

  of which: interest calculated using the effective interest method 14,902  15,890  

20. Interest and similar expense (2,270) (2,456) 

30. Net interest income 16,158  16,286  

40. Fee and commission income 51,971  54,954  

50. Fee and commission expense (2,527) (1,972) 

60. Net fee and commission income 49,444  52,982  

70. Dividends and similar income 1,792  3,013  

80. Net trading expense (253) (1,737) 

100. Net gain from disposal or repurchase of: 1,448  706  

  a) financial assets at amortised cost 278  464  

  b) financial assets at fair value through other comprehensive income 1,170  242  

110. Net losses on other financial assets and liabilities at fair value through profit or loss (399) (926) 

  b) other financial assets mandatorily measured at fair value (399) (926) 

120. Total income 68,190  70,324  

130. Net impairment losses for credit risk associated with: (5,162) (12,016) 

  a) financial assets at amortised cost (5,561) (12,167) 

  b) financial assets at fair value through other comprehensive income 399  151  
140. 

Net modification gains (losses) (185) 7  
150. 

Net financial income 62,843  58,315  
190. 

Administrative expenses: (52,190) (54,000) 

  a) personnel expenses (36,025) (36,227) 

  b) other administrative expenses (16,165) (17,773) 
200. 

Net reversals of (accruals to) provisions for risks and charges: (211) 682  

  a) commitments and guarantees given (144) - 

  b) other  (67) 682  
210. 

Depreciation and net impairment losses on property, equipment and investment property (3,423) (3,445) 
220. 

Amortisation and net impairment losses on intangible assets (245) (211) 
230. 

Other operating income, net 4,990  5,430  
240. 

Operating costs (51,079) (51,544) 
250. 

Net loss on equity investments (199) (175) 
290. 

Profit from continuing operations before taxes 11,565  6,596  
300. 

Income taxes (3,787) (3,094) 
310. 

Profit from continuing operations after taxes 7,778  3,502  
330. 

Profit for the year 7,778  3,502  
340. 

Profit for the year attributable to non-controlling interests 2,687  3,068  
350. 

Profit for the year attributable to the owner of the parent 5,091  434  
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STATEMENT OF COMPREHENSIVE INCOME  
(in thousands of euros) 
 

   2020 2019 

10. Profit for the year 7,778  3,502  

  Other comprehensive income after taxes that will not be reclassified to profit or loss 
    

20. Equity instruments at fair value through other comprehensive income 906  1,196  

70. Defined benefit plans 110  (346) 

90. Share of valuation reserves of equity-accounted investments 20  78  

  Other comprehensive income after taxes that will be reclassified to profit or loss     

140. 
Financial assets (other than equity instruments) at fair value through other comprehensive 
income 

1,033  8,126  

170. Total other comprehensive income after tax 2,069  9,054  

180. Comprehensive income (Items 10+170) 9,847  12,556  

190. Comprehensive income attributable to non-controlling interests 2,726  2,934  

200. Comprehensive income attributable to the owners of the parent 7,121  9,622  
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2020  
(in thousands of euros) 
 

  

  
      

Allocation of 
previous year profit 

Changes during the year Equity at 31/12/2020 

Changes 
in 

reserves 
 

Equity transactions Comprehensive 
income for  

2020 Balances at 
31/12/2019 

Change 
in 

opening 
balances 

 

Balances at 
01/01/2020 

Reserves Dividends 
and other 

allocations 
 
 

New 
share 
issue 

 

Repurchase 
of treasury 

shares 

Extraordinary 
dividend 

distribution 

Change in 
equityl 

instruments 
 

Derivatives 
on 

treasury 
shares 

 

Stock 
options 

Changes in 
equity 

investments 

 Total  Owners 
of the 
parent 

Non-
controlling 

interests 

Share 
capital:                                      

72,576 - 72,576 - - - - - - - - - - - 72,576 72,576 - 

a) 
ordinary 
shares                    

72,576 - 72,576 - - - - - - - - - - - 72,576 72,576 - 

b) other 
shares 

- - - - - - - - - - - - - - - - - 

Share  
premium                          

- - - - - - - - - - - - - - - - - 

Reserves:                                     188,583 - 188,583 3,502 - (3,090) - - - - - - - - 188,995 151,029 37,966 

a) 
income-
related                               

127,154 - 127,154 3,845 - (3,099) - - - - - - - - 127,900 117,816 10,084 

b) other                                     61,429 - 61,429 (343) - 9  - - - - - - - - 61,095 33,213 27,882 

Valuation 
reserve                

5,343 - 5,343 - - - - - - - - - - 2,069 7,412 7,627 (215) 

Equity 
instruments 

- - - - - - - - - - - - - - - - - 

Treasury 
shares                           

(14,059) - (14,059) - - - - - - - - - - - (14,059) (14,059)     -      

Profit for 
the year              

3,502  - 3,502  (3,502)        -      - - - - - - - - 7,778  7,778 5,091 2,687 

Equity                       255,945 - 255,945  -         -      (3,090) - - - - - - - 9,847 262,702 222,264 40,438 

of which: 
attributable 
to the 
owners of 
the parent 

215,134 - 215,134  -         -      9  - - - - - - - 7,121 222,264     

of which: 
attributable 
to non-
controlling  
interests 

40,811 - 40,811  -   -  (3,099) - - - - - - - 2,726 40,438     

 

  



Consolidated Financial statements at 31 December 2020 BANCA FINNAT GROUP
9 

291 
 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2019  
(in thousands of euros) 
 

  

  
      

Allocation of 
previous year profit 

Changes during the year Equity at 31/12/2019 

Changes 
in 

reserves 
 

Equity transactions Comprehensive 
income for 

2019 Balances at 
31/12/2018 

Change 
in 

opening 
balances 

 

Balances at 
01/01/2019 

Reserves Dividends 
and other 

allocations 
 
 

New 
share 
issue 

 

Repurchase 
of treasury 

shares 

Extraordinary 
dividend 

distribution 

Change in 
equity 

instruments 
 

Derivatives 
on 

treasury 
shares 

 

Stock 
options 

Changes in 
equity 

investments 

 Total  Owners 
of the 
parent 

Non-
controlling 

interests 

Share 
capital:                                      

72,576 - 72,576 - - - - - - - - - - - 72,576 72,576 - 

a) 
ordinary 
shares                    

72,576 - 72,576 - - - - - - - - - - - 72,576 72,576 - 

b) other 
shares 

- - - - - - - - - - - - - - - - - 

Share  
premium                          

- - - - - - - - - - - - - - - - - 

Reserves:                                     186,707 - 186,707 4,684 - (2,808) - - - - - - - - 188,583 150,586 37,997 

a) 
income-
related                               

124,545 - 124,545 5,439 - (2,830) - - - - - - - - 127,154 117,039 10,115 

b) other                                     62,162 - 62,162 (755) - 22  - - - - - - - - 61,429 33,547 27,882 

Valuation 
reserve                

(3,711) - (3,711) - - - - - - - - - - 9,054 5,343 5,597 (254) 

Equity 
instruments 

- - - - - - - - - - - - - - - - - 

Treasury 
shares                           

(14,059) - (14,059) - - - - - - - - - - - (14,059) (14,059)     -      

Profit for 
the year              

8,313  - 8,313  (4,684) (3,629) - - - - - - - - 3,502  3,502 434 3,068 

Equity                       249,826 - 249,826  -  (3,629) (2,808) - - - - - - - 12,556 255,945 215,134 40,811 

of which: 
attributable 
to the 
owners of 
the parent 

209,138 - 209,138  -  (3,629) 3  - - - - - - - 9,622 215,134     

of which: 
attributable 
to non-
controlling  
interests 

40,688 - 40,688  -   -  (2,811) - - - - - - - 2,934 40,811     
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STATEMENT OF CASH FLOWS (indirect method) 
(in thousands of euros)  

  Amount 

  
2020 2019 

A. OPERATING ACTIVITIES     
1. Operations 20,462 30,804 

- profit for the year (+/-) 5,091 434 

 Net losses on financial assets held for trading and on other financial assets and 
liabilities at fair value through profit or loss (-/+) 

222 2,029 

-  gains/losses on hedging transactions (-/+)                 -                      -      

- net impairment losses for credit risk (+/-) 5,162 12,016 
- - amortisation, depreciation and net impairment losses on property, equipment and 

investment property and intangible assets (+/-) 3,723 2,627 

- net accruals to provisions for risks and charges and other costs/revenue (+/-) 1,762 904 
- net premiums not received (-)                 -                      -      

- other insurance income/expenses not received/paid (-/+)                 -                      -      

- taxes, duties and tax credits not liquidated (+/-) (3,787) (3,094) 

- net impairment losses/reversals of impairment losses on non-current assets held 
for sale and disposal groups net of tax effect (+/-) 

                -                      -      

- other adjustments (+/-) 8,289 15,888 
2. Cash generated by/used for financial assets 244,425 (176,300) 

- financial assets held for trading 51,025  (21,305) 
- financial assets at fair value                 -                      -      

- other financial assets mandatorily measured at fair value 422  9,231  
- financial assets at fair value through other comprehensive income 27,178  (67,850) 
- financial assets at amortised cost 164,193  (96,146) 
- other assets 1,607  (230) 

3. Cash generated by/used for financial liabilities (264,988) 152,521 
- financial liabilities at amortised cost (263,027) 155,397 
- financial liabilities held for trading (112) (171) 
- financial liabilities designated at fair value                 -                      -      

- other liabilities (1,849) (2,705) 
Net cash flows generated by/used in operating activities (101) 7,025  
B. INVESTING ACTIVITIES   
1. Cash generated by 333  19 

- disposals of equity investments 333                  -      

- dividends received from equity investments                 -                      -      

- disposals of property, equipment and investment property                 -      19 
- disposals of intangible assets                 -                      -      

- disposals of subsidiaries and business units                 -                      -      

2. Cash used for (220) (3,381) 
- purchases of equity investments             -      (2,927) 
- purchases of property, equipment and investment property (101) (321) 
- purchases of intangible assets (119) (133) 
- purchases of subsidiaries and business units - - 

Net cash flows generated by/used in investing activities 113  (3,362) 
C. FINANCING ACTIVITIES     

- issues/repurchases of treasury shares                 -                      -      
- issues/purchases of equity instruments                 -                      -      
- dividend and other distributions                  -      (3,629) 
- sale/purchase of subsidiaries’ equity instruments                 -                      -      

Net cash flows used in financing activities             -      (3,629) 
NET CASH FLOWS FOR THE YEAR 12  34 
Key:     
(+) generated   

(-) used   

RECONCILIATION 2020 2019 

FINANCIAL STATEMENT ITEMS     
Cash and cash equivalents at the beginning of the year 699 665 
Total net cash flows for the year 12 34 
Cash and cash equivalents: effect of exchange rate changes                 -                      -      
Cash and cash equivalents at the end of the year 711 699 



Consolidated Financial statements at 31 December 2020 BANCA FINNAT GROUP
9 

293 
 

  

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS OF BANCA FINNAT GROUP  

 

The sections of the notes to the financial statements applicable to the Group are shown below. 

 

Part A - Accounting policies 

A.1 - General information 

Section 1 - Statement of compliance with international accounting standards  

Section 2 - General financial reporting principles 

Section  3 - Scope and methods of consolidation 

Section 4 - Subsequent events 

Section 5 - Other information 

A.2 - Information on the main financial statement items 

A.3 - Information on transfers between portfolios of financial assets 

A.4 - Information on fair value 

A.5 - Report on the so-called "day one profit/loss" 

 

Part B - Information on the statement of financial position 

ASSETS 

Section 1 - Cash and cash equivalents - Item 10 

Section 2 - Financial assets at fair value through profit or loss - Item 20 

Section 3 - Financial assets at fair value through other comprehensive income  

 - Item 30 

Section  4 - Financial assets at amortised cost - Item 40 

Section  7 - Equity investments - Item 70 

Section  9 - Property, equipment and investment property - Item 90 

Section  10 - Intangible assets - Item 100 

Section 11 - Tax assets and liabilities - Items 110 (assets) and 60 (liabilities) 

Section 13 - Other assets - Item 130 

LIABILITIES 

Section  1 - Financial liabilities at amortised cost - Item 10 

Section  2 - Financial liabilities held for trading - Item 20 

Section  6 - Tax liabilities - Item 60 

Section  8 - Other liabilities - Item 80 

Section  9 - Post-employment benefits - Item 90 

Section 10 - Provisions for risks and charges - Item 100 

Section 13 - Group equity - Items 120, 150, 170 and 180 

Section  14 - Non-controlling interests - Item 190  

Other information 

 

Part C - Information on the consolidated income statement 

Section 1 - Interests - Items 10 and 20 

Section 2 - Fee and commissions - Items 40 and 50 

Section 3 - Dividends and similar income - Item 70 

Section  4 - Net trading expense - Item 80 

Section  6 - Net gain from disposal or repurchase - Item 100 

Section 7 – Net losses on other financial assets and liabilities at fair value through profit or loss - Item 110 
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Section  8 - Net impairment losses for credit risk - Item 130 

Section 12 - Administrative expenses - Item 190 

Section  13 - Net reversals of (accruals to) provisions for risks and charges - Item 200 

Section  14 - Depreciation and net impairment losses on property, equipment and investment property - Item 210 

Section 15 - Amortisation and net impairment losses on intangible assets - Item 220 

Section 16 - Other operating income, net - Item 230 

Section 17 - Net loss on equity investments - Item 250 

Section 21 - Income taxes - Item 300 

Section 23 - Profit (loss) for the year attributable to non-controlling interests - Item 340 

Section 25- Earnings per share 

 

Part D - Consolidated statement of comprehensive income 

 

Part E - Information on risks and related hedging policies 

Section  1 - Accounting consolidation risks 

Section  2 - Prudential consolidation risks 

 

Part F - Information on the consolidated equity 

Section  1 - Consolidated equity  

Section  2 - Own funds and capital ratios 

 

Part H - Related party transactions 

 

Part L - Segment Reporting 

A - Primary reporting 

B - Secondary reporting 

 

Part M - Disclosure on leases 

 

Significant non-recurring operations and positions or transactions deriving from atypical and/or unusual operations 

  



Consolidated Financial statements at 31 December 2020 BANCA FINNAT GROUP
9 

295 
 

Part A - Accounting policies 

 

A.1 - General information  

 

Section 1 - Statement of compliance with international accounting standards  

 

The consolidated financial statements at 31 December 2020 of the Banca Finnat Euramerica Group have been prepared 

applying the International Accounting Standards (IAS) and the International Financial Reporting Standards (IFRS), as 

amended by the International Accounting Standards Board (IASB) and approved by the European Commission, in force 

at 31 December 2020, in accordance with the procedures laid down in Regulation (EC) no. 1606/02.  

The international accounting standards have been applied taking into account, where necessary, the "Framework for the 

Preparation and Presentation of Financial Statements" (the Framework). 

For further guidance on the application of the new accounting standards, the Company has also referred to the 

interpretations provided by the International Financial Reporting Interpretations Committee (IFRIC), as well as the 

documents issued to support the introduction of the IAS/IFRS in Italy by the Organismo Italiano di Contabilità (OIC) - the 

Italian Accounting Board - and the documents produced by the Italian Bankers' Association (ABI). 

If no standard or applicable interpretation applied specifically to a transaction, other event or condition, reference was 

made to the provisions and guidelines contained in the standards and interpretations dealing with similar and related 

issues, taking into account the Framework provisions. 

 

Section 2 - General financial reporting principles 

 

The Consolidated financial statements at 31 December 2020 were prepared in accordance with the provisions laid down 

by Circular no. 262 of 22 December 2005 "Banks' financial statements: layouts and preparation" - update 6 of 30 

November 2018 - issued by the Bank of Italy. 

 

In drafting the Financial Statements, account was taken of the additions to the provisions of the aforementioned Circular, 

communicated by the Bank of Italy with letter Prot. 1676157/20 of 16 December 2020, concerning the impacts of COVID-

19 and the measures in support of the economy and amendments to IAS/IFRS. These additions are intended to provide 

the market with information on the effects that COVID-19 has produced on risk management strategies, objectives and 

policies, as well as on the Group's economic and equity situation.  

 

Account was also taken of the interpretative and support documents for the application of the accounting standards in 

relation to the impacts of COVID-19, issued by the European regulatory and supervisory bodies and by standard setters, 

aimed at clarifying the methods of application of the IAS/IFRS in the current pandemic environment (ESMA Notices, EBA 

guidelines and letter from the ECB dated 4 December 2020). 

 

The accounting standards applied to prepare these consolidated financial statements have remained unchanged with 

respect to those applied to prepare the Consolidated Financial Statements for 2019. 

  

The Group Report are composed of the Statements of financial position, Income Statement, Statement of Comprehensive 

Income, Statement of Changes in Equity, Statement of Cash Flows and these Notes to the Consolidated Financial 

Statements. 

They also comprise the Report on parent operations and situation of the Group. 

 

The tables of the Statement of financial position, Income Statement and Statement of Comprehensive Income comprise 

items, sub-items and additional information on the items and sub-items. The items, sub-items and related details 
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constitute the financial accounts. All items with nil balances either for the current or for the previous financial year are 

not shown. Revenues in the Income Statement and Statement of Comprehensive Income are shown without any sign 

whilst costs are shown in brackets. 

Comparative figures are shown for each account item of the Statement of financial position, Income Statement and 

Statement of Comprehensive Income.  

Consistently with article 5 of Italian Legislative Decree no. 38 of 28 February 2005, the Consolidated financial statements 

were prepared using the euro as the presentation currency. Regarding the contents of the tables, all figures are 

expressed in thousands of euros, unless otherwise specified. 

The Consolidated financial statements provide a true and fair view of the financial position, the result for the year and 

cash flows. The financial statements were also prepared, as specified above, on a going concern basis (IAS 1 paragraph 

25), on an accrual basis (IAS 1 paragraphs 27 and 28), in compliance with the obligation to make adjustments to reflect 

the events subsequent to the reference date of the financial statements (IAS 10). The assets and liabilities, income and 

expenses have not been offset, except where required or allowed by a standard or interpretation (IAS 1 paragraph 32).  

The cost of inventory and of the financial instruments was calculated using the weighted average daily cost method, 

(IAS 2, paragraph 25). 

 

The Consolidated financial statements for the Banca Finnat Group will be audited by KPMG S.p.A. 

 

As required by IAS 8, the Regulations (for amendments or issues of new standards) endorsed by the European 

Commission that apply from 1 January 2020 onwards are shown below: 

- Regulation no. 2075/2019 - Amendments to IAS 8 Accounting policies, changes in accounting estimates and errors, 

IAS 34 Interim financial reporting, IAS 37 Provisions, contingent liabilities and contingent assets, IAS 38 Intangible assets, 

IFRS 3 Business combinations; IFRS 6 Exploration for and evaluation of mineral resources and the interpretations IFRIC 

12, IFRIC 19, IFRIC 20, IFRIC 22 and SIC 32. 

- Regulation no. 551/2020 - Definition of a business (Amendments to IFRS 3 Business combinations). 

- Regulation no. 1434/2020 - COVID-19-Related Rent (Amendments to IFRS 16 Leases). 

 

In addition, the European Commission endorsed the following Regulation (through amendments or the promulgation of 

new standards) that will apply from 1 January 2021 onwards: 

- Regulation no. 25/2021 - Interest Rate Benchmark Reform - phase 2 - (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 

and IFRS 16). 
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Section 3 - Scope and methods of consolidation 

 

Equity investments in exclusively controlled subsidiaries 

 

Company names Place of 
business 

Registered 
office 

Type of 
relationship 

(1) 

Investment relationship Voting rights 
% 

 
(2) 

Investor 
company 

% stake 

1. InvestiRE SGR S.p.A. Rome Rome 1 Banca Finnat 50.16 50.16 

2. Finnat Fiduciaria S.p.A. Rome Rome 1 Banca Finnat 100.00 100.00 

3. Finnat Gestioni S.A. Lugano Lugano 1 Banca Finnat 70.00 70.00 
4. Natam Management 
Company S.A. Luxembourg Luxembourg 1 Banca Finnat 100.00 100.00 

Key: 
(1) Type of relationship: 
1 = majority of voting rights in the ordinary shareholders' meeting; 2 = dominant influence in the ordinary 
shareholders' meeting; 3 = agreements with other shareholders; 4 = other forms of control; 5 = unitary management 
pursuant to art. 39, paragraph 1, of the Legislative Decree. 136/2015; 6 = unitary management pursuant to art. 39, 
paragraph 2, of the Legislative Decree. 136/2015. 
(2) Availability of votes in the ordinary shareholders' meeting, distinguishing between actual and potential. 
The percentage of voting rights in the shareholders' meeting is effective. 

 

2. Significant evaluations and assumptions to determine the scope of consolidation 

 

The scope of consolidation includes: 

 the financial statements of the Parent Company Banca Finnat Euramerica S.p.A. and of the subsidiaries, 

consolidated on a line-by-line basis; 

 the financial statements of associated companies and joint ventures stated at equity, or the last financial report 

available at the time of preparation of the consolidated financial statements. 

The scope of consolidation includes all subsidiary companies, regardless of their legal status, and of whether they are 

going concerns or being wound up. 

 

The scope of consolidation has not changed compared to the financial statements for the year ended 31 December 

2019. 

However, it should be noted that the subsidiary InvestiRE SGR S.p.A. sold to third parties the 2.56% of the investment 

held in REDO SGR S.p.A. After this transaction, completed on 19 November 2020, and following the subsequent capital 

increase to which InvestiRE SGR S.p.A. did not take part in, the investment of InvestiRe in REDO went from 33.3% to 

20%. 

 

Subsidiaries 

 

Subsidiaries are companies whose financial and operating policies are directly or indirectly determined and controlled 

by the Group to which they belong and which Group can, therefore, benefit from their activities.  

When determining control, account should also be taken of the companies in which Banca Finnat directly or indirectly 

holds more than half of the voting rights. The voting rights also include the so-called "potential" rights, which can be 

consistently exercised or converted into effective voting rights at any time. 

The financial statements of subsidiaries are consolidated from the date on which the parent company obtains control 

over the company until the date on which that control ceases. 
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Associated companies and joint ventures 

 

Associated companies are entities whose financial and operating policies are significantly influenced by the Group, but 

which it does not control, either jointly or separately; they are included in the consolidation according to the equity 

method.  As required by IAS 28, equity interests classified as joint ventures are also consolidated using the equity 

method. 

The profit or losses of the Group are recorded in the consolidated Income Statement from the date on which the 

significant influence started and up to the date on which it ceases.  

If the loss by the Group exceeds the book value of the equity investment then the value of the equity investment is 

derecognised and, if the investing company is committed to performing legal or implicit obligations of the investee 

company, or in any event to hedging its losses, any surplus is recognised in a specific liability fund. 

 

Line-by-line consolidation 

 

All the financial statements of the investee companies used to prepare the consolidated financial statements were drawn 

up at 31 December and, if necessary, adjusted to ensure the uniform application of the same accounting principles 

applied by the Parent Company. 

 

The assets and liabilities, expenses and income of the companies consolidated according to the line-by-line method are 

fully recognised in the consolidated financial statements ("line-by-line" recognition of the statement of financial position 

and income statement aggregates of the subsidiaries), after the recording of any minority interests in specific items; the 

book value of the equity investments is written off for the corresponding fraction of the shareholders' equity of the part-

owned companies, recording the single asset and liability items (including the provisions for risks and charges) at their 

current value on the date of acquisition of control. Any positive difference resulting from the said writing off is recorded 

as goodwill, under the asset item "Intangible assets", at the date of the first consolidation and, thereafter, among the 

shareholders' equity reserves. Any negative difference is recorded in the Income Statement. 

All intra-group balances (assets, liabilities, revenues and costs) and transactions, including any unrealised profit or loss 

resulting from intra-group transactions, are written off minus their theoretical tax effect, if significant. The Group's share 

of unrealised profit and loss with associated companies is written off.  

Unrealised losses are written off only if they represent impairment losses. 

The presentation currency of the Group's financial statements is the Euro, which is also the functional currency of all the 

companies included in the consolidated Financial Statements. 

Non-monetary assets and liabilities in foreign currencies, recorded at historical cost, are translated using the exchange 

rate at the date on which the transaction was originally recorded. 

The financial statements of the consolidated companies expressed in foreign currencies were translated according to 

the exchange rate at the reporting date for the assets and liabilities; for the income statement items, the average 

exchange rates in the period were used, and the historical exchange rates for the shareholders' equity items. The 

differences between the values of the shareholders' equity items at the historical exchange rates and those descending 

and resulting from the translation thereof at the current exchange rates are recorded and, indeed, posted at the current 

exchange rates in the shareholders' equity item called "Other reserves". 

 

Equity consolidation method 

 

This method provides for the initial recording of the investee company at cost. The book value is then periodically 

adjusted to take into account changes in the investee company's shareholders' equity. The pro quota allocation of the 

net income of the investee company is recorded in a specific item of the consolidated Income Statement. The 
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shareholders' equity of the associates is inferred from the latest available financial statements or from the latest financial 

report available at the time of preparation of the consolidated financial statements. 

 

The difference - if any - between the book value and the recovery value of the equity investment, estimated based on 

the present value of the future cash flows generated by the investment itself, is recorded in the Income Statement. 

 

3. Equity investments in exclusively controlled subsidiaries with significant minority interest 

 

3.1 Minority interests, minority voting rights and distributed dividends 

Company names Minority 
interests % 

 
 

Minority voting 
rights % 

 
(1) 

Dividends  
distributed  
to minority 

shareholders 
1. InvestiRE SGR S.p.A. 49.84% 49.84%             2,975  
(1) Voting rights in ordinary shareholders' meetings 

   

 

Company 
names 

Total 
assets 

Cash and 
cash 

equivalents  

Financial 
assets 

Property 
and 

equipment 
and 

intangible 
assets 

Financial 
liabilities 

Shareholders' 
equity 

Interest 
margin 

Net 
banking 
income 

1. InvestiRE SGR 
S.p.A. 

              
95,431  

              -                  
49,148  

            
34,012  

        
6,028  

          79,995  
(95) 

             
24,217  

 

 

 

3.2 Equity investments with significant interests in third parties: financial information (continuation 2 of 2) 
Company 
names 

Operating 
costs 

Profit (loss) 
from 

continuing 
operations 

before taxes 

Profit (loss) 
from 

continuing 
operations 
after taxes 

Income (loss) 
from 

discontinued 
operations 
after taxes 

Profit 
(Loss) for 
the year 

(1) 

Other 
income 
items 

after tax 
(2) 

Comprehensive 
income (3) 

= 
(1) + (2) 

1. InvestiRE SGR 
S.p.A. (16,752)          7,590  5,214   -  5,214  

                
77            5,291  
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Section 4 - Subsequent events 

 

In the period spanning the end of the 2020 financial year and the date on which these financial statements were 

prepared, no significant events or factors that could affect the financial and equity position or results of operations of 

the Group emerged. 

 

However, it should be noted that on 8 March 2021 Covivio 7 S.p.A. (formerly Beni Stabili Siiq) - a 17.89% shareholder 

of InvestiRE SGR - sold its entire stake (equal to 2,643 shares) to Banca Finnat; at the same time, the Bank sold 8.9% 

(equal to 1,315) of the shares purchased to E.N.P.A.F. (National Insurance and Assistance Agency for Pharmacists). 

This transaction allowed the entry into the InvestiRE capital of ENPAF which, as a historical shareholder of the SGR, will 

be able to contribute to the strategic development of InvestiRE. Upon completion of the transaction, the Bank increased 

its stake in InvestiRE Immobiliare SGR from 50.16% to 59.15%. 

 

The details of the transactions are illustrated in the "Information document relating to transactions of greater importance 

with related parties" published on the Bank's website www.bancafinnat.it, in the section Investor Relations/Corporate 

Governance/Information document on transactions with associated parties and attachments. 

***** 

As regards the health emergency situation deriving from the COVID-19 pandemic, it should be noted that in the first few 

days of January 2021 there was a general deterioration of the epidemiological situation in the country. The national 

transmission index (Rt) increased with peaks, in some regions, greater than 1.25. In this context, on 14 January the 

Council of Ministers with Law Decree no. 2 extended the state of emergency linked to the COVID-19 pandemic expiring 

on 31 January to 30 April 2021; on the same date, the government also issued a new Prime Ministerial Decree with 

anti-contagion measures in effect from 16 January to 5 March 2021. The new Prime Ministerial Decree sets limits on 

travel between regions and confirms the division of the country into red, orange and yellow regions, based on the 

contagion indexes, confirming all the measures already in place and expiring at the end of January. In order to manage 

and reduce the spread of the pandemic in the first few days of January, the first phase of the vaccination campaign 

began throughout the country. The goal of the population vaccination campaign is to limit the infection and achieve 

herd immunity as soon as possible.  The campaign, started on 27 December 2020 ("vaccine day") after the approval by 

the EMA (European Medicines Agency) of the first COVID vaccine, continued following the directives indicated in the 

National Vaccination Plan drawn up by the Ministry of Health. On 2 March the Government issued a new Prime Ministerial 

Decree that dictated new rules and confirmed the previous ones in force from 6 March to 6 April. The restrictive measures 

enacted included the closure of all schools of all levels in the red areas. 

The Bank and the other Group companies continue to tackle the pandemic emergency in line with the new government 

measures issued at national and local level aimed at combating and containing the spread of the virus. 

In this context, the Bank and the other Group companies have further strengthened health facilities and increased the 

number of smart working employees, extending this working method also to business structures. 

The Bank's Coronavirus Emergency Committee monitors the ongoing development of the pandemic at the national level 

in order to provide guidance on how to deal with any potential outbreaks. 

It should be noted that, despite the great emergency situation described above, all Group companies ensured and ensure 

business continuity vis-à-vis counterparties and the market, always ensuring the maximum efficiency of the service 

offered to customers both in branch and through remote channels.  

 

 

 

http://www.bancafinnat.it/
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Section 5 - Other information 

 

Risks, uncertainties and impacts of the COVID-19 epidemic 

 

In compliance with Bank of Italy's communication dated 16 December 2020 "Additions to the provisions of circular no. 

262/2005 concerning the impacts of COVID-19 and measures to support the economy and amendments to the IAS/IFRS" 

information is provided below on the effects that the COVID-19 epidemic has produced on the strategies, objectives and 

policies, as well as on the Group's economic and financial position. 

 

Risks and uncertainties  

 

In compliance with the IAS/IFRS standards, the Bank and the other Group companies carry out evaluations, estimates 

and assumptions in support of the application of the accounting standards and for the determination of the amounts of 

the assets, liabilities, costs and revenues reported in the consolidated financial statements, as well as the disclosure 

relating to contingent assets and liabilities.  

The estimates and relevant assumptions are based on previous experience and on other factors considered reasonable 

in the case in question and were adopted to estimate the carrying amount of the assets and liabilities that cannot be 

easily inferred from other sources. 

In particular, estimate processes were adopted in support of the book value of some of the most significant valuation 

items recognised in the financial statements at 31 December 2020, as set forth in the accounting standards and the 

reference regulations described above. These processes are based largely on estimates of future recoverability of the 

values booked to the financial statements according to the rules dictated by the regulations in force and were carried 

out on the basis of the going concern assumption, i.e. excluding the assumption of forced settlement of the items subject 

to valuation. 

The processes adopted confirm the book values at 31 December 2020. The parameters and information used to verify 

the values mentioned earlier are therefore greatly influenced by the factors which could be subject to rapid changes 

that are currently not foreseeable, so that subsequent effects on future book values cannot be ruled out. 

The estimates and assumptions are reviewed regularly. Any changes resulting from these revisions are booked in the 

period in which the revision is carried out, if the same concerns solely that period. In the event in which the revision 

concerns both current and future periods, the change is booked in the period in which the revision is carried out in the 

relative future periods. 

The main cases where the use of subjective evaluations by Management are most requested are: 

- the quantification of losses due to impairment of receivables and, in general, other financial assets and equity 

investments; 

– the use of valuation models for the recognition of the fair value of the financial instruments not listed in active 

markets; 

- the estimate and the assumptions of the recoverability of deferred tax assets; 

- the estimate of the recoverable value of goodwill; 

- the estimate of any provisions for risks and charges. 

 

Business continuity 

 

In accordance with the requirements jointly issued by Bank of Italy, Consob and Isvap document no. 2 of 6 February 

2009 and paragraphs 25 and 26 of IAS 1, the Directors of the Bank, in the current COVID-19 epidemiological emergency, 

have taken into account with the utmost caution and attention - for the purpose of preparing these consolidated financial 

statements - a series of financial, management and other indicators, in order to identify the existence of any 

circumstance that may be relevant for assessing the compliance with the 'going concern' requirement. 
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As a result of the audits carried out in respect of the realisable value of the assets and in consideration of the reliability 

and results of the risk measurement systems, the Directors of the Bank are confident there is no evidence that could 

cast doubts in respect of the Group's going concern assumption, even when taking full account of the impacts of COVID-

19. Given the size of the Group's assets, the substantial financial resources owned and the breakdown, quality and 

liquidity of the portfolio of financial assets, the Directors of the Bank have prepared these Consolidated financial 

statements in the full conviction that the Group meets the requirements of a going concern in the foreseeable future. 

 

Methods of application of the IAS/IFRS accounting standards  

 

In preparing these consolidated Financial Statements, the Bank and the other Group companies paid particular attention 

to compliance with accounting and prudential rules as well as the correct application of international accounting 

standards, also taking into account the aforementioned communication from the Bank of Italy. From the analysis 

performed - focusing in particular on IFRS 9 and IAS 36, IFRS 15 and IFRS 16, summarised below - no particularly critical 

issues were identified as concerns for the drafting of these financial statements. 

 

IFRS 9 - Financial instruments IAS 36 - Impairment of assets 

 

On the premise that the Bank and the other Group companies have never modified their business models, the following 

topics were analysed with particular reference to the following issues: 

 

 Increase in credit risk. 

Taking into account the intervention of ESMA of 25 March and of the IFRS Foundation of 27 March, the Group did 

not consider the economic support measures put into place by the government to support borrowers in response 

to Covid-19 as measures that automatically trigger an SICR (significant increase in credit risk); instead, it evaluated 

any increase in credit risk using current and outlook reasonable and supportable information at the date on which 

these Financial Statements were drafted. 

It should also be highlighted that the moratoriums granted with respect to performing customers to handle the 

COVID-19 emergency, in line with the provisions of the guidelines issued by the European Banking Authority 

(EBA/GL/2020/02) on 2 April 2020, did not entail the classification of customer exposures as forborne performing 

exposures since the application of a general legislative moratorium, adopted as a specific response to the current 

economic situation caused by the Covid-19 pandemic, is not a forbearance measure and therefore should not be 

considered a restructuring as a result of financial difficulty. Furthermore, for those positions, the calculation of days 

past due was therefore suspended.  

 

 Staging allocation. 

In order to prepare the consolidated Financial Statements at 31 December 2020, the Bank adopted a prudential 

approach while maintaining its policies unchanged with respect to the staging allocation, without adopting 

exceptions due to the extraordinary emergency situation and intended to mitigate the deterioration in exposure 

staging.  

 

 Measurement of losses on loans. 

The update of the economic scenario developed for the purpose of determining the expected losses on financial 

assets took into account the recommendations provided by international bodies and by the supervisory authorities, 

in particular as regards the assessment of the impacts on the impairment model generated by the increase in the 

level of uncertainty due to the economic crisis triggered by the COVID-19 pandemic. The statistical model 

incorporated the downward revisions of growth, for the global economy as well as specifically for Italy. The increase 

- equal to approximately 700 thousand euros - in collective provisions on performing loans to customers, compared 
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to what would have been recorded by adopting the loss forecasts for the previous year, mainly derives from the 

persistence of the emergency situation and the difficulties associated to the resolution of the crisis, despite the 

benefits expected from the economic measures adopted at national and EU level. 

 

 Fair value measurement. 

In the current context characterised by market uncertainty and volatility, there could be an increase in 

measurements classified as Level 3, through the use of non-observable inputs, due to the disappearance of prices 

quoted in active markets (Level 1) and/or observable inputs (Level 2). The movement within the fair value hierarchy 

could take place for various types of financial instruments. At 31 December 2020, there have been no significant 

changes in the fair value hierarchy and as regards the valuation of financial instruments classified in level 3, the 

Bank and the other Group companies has maintained the same criteria as those adopted in the 2019 financial 

statements.  

 

 Asset impairment. 

 

At 31 December 2020, the Bank has carried out a verification relative to possible value impairments on its assets 

also taking into account the crisis situation generated by COVID-19. 

Pursuant to IAS 36, among other things, the Bank checked the recoverability of the book values of equity 

investments in associated companies measured at cost and, only for Imprebanca (owned by the Bank), recognised 

an impairment of 73 thousand euros. 

 

As regards the Goodwill recognised in the financial statements of the subsidiary InvestiRE SGR, in order to decide 

whether it would be necessary to record an impairment loss to the goodwill, an impairment test was performed 

with the support of the internal specialists of the Parent Company, on the basis of the company's forecasts which 

take into account the effects of the COVID-19 pandemic. 

The definitive updated parameters of the Group to be used as assumptions on which the impairment calculation is 

based are summarised in the document "Measurement methodologies and Impairment test", approved by the 

competent decision-making bodies of the Bank autonomously and in advance with respect to the time of approval 

of these financial statements. 

At 31 December 2020, for the purposes of discounting the cash flows and the terminal value, a rate representing 

the weighted average cost of the capital invested in the Company (WACC) which, in this specific case, matches the 

cost of "Ke" capital, inasmuch as InvestiRE SGR S.p.A. is characterised by the current and expected absence of 

financial payables. The financial parameters used to calculate the WACC were defined on the basis of average 

market values, measured also by sample testing comparable entities; moreover, a period of explicit projection of 

3 years was used, and thereafter, prudentially, no growth rates were applied: the prospective data used in the 

measurement at 31 December 2020 therefore refer to the 2021-2023 projections prepared by the Management 

of the SGR. The WACC thus determined is 5.60%. 

The model for determining the equity value was lastly subjected to sensitivity analysis in order to appreciate the 

change of the results obtained as the adopted measurement parameters change. The analyses conducted did not 

bring to light any indications of impairment with reference to goodwill, not even based on a "stress test" approach, 

using a discount rate "Ke" (+/-50 bps). 

 

As regards deferred tax assets in line with the instructions of ESMA, it has verified at Group level the recoverability 

of those assets recognised pursuant to IAS 12. On the basis of the assessments performed at 31 December 2020 

with regard to the Group's economic and financial projections, it is deemed with reasonable certainty that the 

deferred tax assets recognised in the statement of financial position assets will be recovered in full. 
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Contractual changes resulting from COVID-19 

 

1) Contractual changes and accounting derecognition  

 

At 31 December 2020, the pandemic did not cause significant deterioration in the payment capacity of the Group's 

customers; to this end, the following were assessed: 

- whether any price reductions granted may have led to a change in the contract; 

- if any payment extensions granted to customers could generate a significant financial component. 

The analysis performed did not show conditions for the revision of timing and methods for the recognition of 

revenues. 

It should also be noted that during the year - following the measures put in place by the Government to support 

the economy to mitigate the pandemic effect - no significant contractual changes or accounting derecognitions 

were made for the Group's customers. 

 

2) Amendment of accounting standard IFRS 16 

 

As lessees, the Bank and other Group companies did not exercise any extension option set forth by IFRS 16 in the case 

of significant events or changes caused specifically by the decline in economic activity and the uncertainty of the 

macroeconomic scenario, nor did they rely on the provisions of the amendment "COVID-19 Related Rent Concessions" 

published by the IASB on 28 May 2020, which provides lessees with the option of accounting for payment reductions 

without needing to evaluate, by analysing the contracts, if the changes fall within the definition of lease modification 

set forth in IFRS 16. 

 

Impact of the pandemic on the Group's strategies and results for the year 

 

The Banca Finnat Group's business strategies have not changed as a result of the pandemic. All the Group companies 

ensured the business continuity vis-à-vis counterparties and the market, always ensuring the maximum efficiency of 

the service offered to customers both in branch and through remote channels. None of the Group's activities was 

interrupted, even temporarily, in particular as regards customer services. 

Despite the economic crisis that significantly affected many productive sectors at national level, the Group's result 

relative to the 2020 financial year is substantially higher than the result for the previous year. The interest margin, in 

line with 2019, contributed significantly to the result for the year thanks also to the effective management of the 

portfolio on own account, which made it possible to realise even greater profits from the sale of financial assets 

measured at fair value than in the previous year. The low risk profile of proprietary financial investments made it possible 

not to suffer losses due to the high volatility that characterised the financial markets. Revenues from trading services 

also increased compared to 2019, by virtue of the increase in transactions on behalf of third parties already observed in 

the first half of the year, from fund placement services, financial advisory and portfolio management services, also 

thanks to the performance recorded as a result of the recovery of equity and fixed income markets (in particular 

government bonds) in the second half of the year after the significant contractions recorded in March. Thanks to the 

focus on customers, there were no significant divestments of products by private customers at any time of the year, nor 

were there any tensions regarding the liquidity of assets. In the private banking sector, there was an increase in quality 

funding, despite a slowdown in the hiring plan for new private consultants partly caused by the emergency situation. 

The most significant impacts of the COVID-19 pandemic on the Group's result for the year 2020 mainly relate to higher 

provisions made against the increase in the credit risk of financial assets. Furthermore, with regard to operating income, 

a decline in revenues compared to the previous year is also observed for services for corporate and institutional 
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customers, which were most penalised by the economic crisis, also due to the reduction in placements in the stock 

market (particularly in the AIM market) as well as the discounts granted on advisory and corporate finance services and 

specialist services provided to corporate customers by the Bank. With respect to the real estate funds management 

sector, a reduction in development fees and variable fees was recorded, primarily linked to the shutdown of work sites 

and reduced marketing activities due to the crisis triggered by COVID-19.  Revenues from trusteeship and from foreign 

companies were overall higher than the previous year. 

The liquidity position has always remained solid thanks to the broad availability of liquid reserves. In particular, in the 

2020 financial year, the regulatory indicators - Liquidity Coverage Ratio (LCR) and Net Stable Funding Ratio (NSFR) - were 

considerably above requirements. From a capital perspective, the Group's capital and asset quality make it possible to 

face the crisis in the near future with relative peace of mind.  

 

Exemption from the preparation of the fourth interim financial report for 2020 

 

With the implementation of the Directive on shareholders' rights (Italian Legislative Decree no. 27 of 27 January 2010), 

paragraph 1 of Article 154-ter was amended ("Financial Reports") of the Italian Consolidated Financial Law (the "TUF"). 

This amendment establishes that the annual Financial Report, comprising the draft statutory financial statements, the 

consolidated financial statements, if prepared, the report on operations and the certification of the appointed 

administrative bodies and the Manager in charge of preparing the accounting documents, must be published within 120 

days of the company year end. The obligation to ensure publication within 120 days refers specifically to the "draft 

financial statements" approved by the administrative body and no longer to the "statutory financial statements" 

approved by the Shareholders' Meeting. As such, this amendment restores, for listed companies, the option to postpone 

approval of the financial statements within maximum terms of 180 days as established by Article 2364, paragraph 2 of 

the Italian Civil Code, which had been abolished by Directive 2004/109/EC (so called Transparency Directive). The decree 

also establishes that, as an exception to Art. 2429, paragraph 1 of the Italian Civil Code, the draft financial statements 

must be disclosed by the directors to the board of statutory auditors and to the independent auditing firm at least 15 

days prior to publishing the draft.  

With reference to companies belonging to the STAR segment, Borsa Italiana has established the publication - in addition 

to the reports concerning the first and third quarters, as required by paragraph 5 of Article 154-ter - also the interim 

report on operations with reference to the 4th quarter; it has also allowed to omit drafting said report if publication of 

the draft financial statements is brought forward to 90 days as from the end of the year of reference. The term of 90 

days (previously set to 75 days prior to the amendments introduced with the implementation of the Directive as 

explained above) was established by Borsa Italiana with its notice no. 14924 of 8 October 2010 concerning the 

"Amendments made to the Market Regulation". 

In view of the above, the Bank opted not to publish the 4th interim report on operations, by making the draft Separate 

and Consolidated Financial Statements at 31 December 2020, complete with the certification by the Manager in charge 

of preparing the accounting documents, that of the Board of Statutory Auditors and the Auditing Firm, available to 

shareholders and to the market within the term of 90 days from the end of the financial year.  
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A.2 - Information on the main financial statement items 

 

The accounting standards adopted in preparing the consolidated Financial Statements at 31 December 2020 remained 

unchanged with respect to those adopted in the 2019 Financial Statements as concerns classification, measurement and 

de-recognition, and are reported below. 

 

1. Financial assets at fair value through profit or loss (FVTPL) 

 

Classification criteria 

This category includes financial assets other than those recognised as Financial assets at fair value through other 

comprehensive income and Financial assets at amortised cost. In particular, the item includes: 

- financial assets held for trading, mainly represented by debt securities, UCIs and equities and the positive value of 

derivative contracts held for trading (Other/Trading); 

- other financial assets mandatorily measured at fair value, represented by financial assets that do not meet the 

requirements for measurement at amortised cost ("Hold to Collect") or at fair value through other comprehensive income 

("Hold to Collect and Sell").  

These are financial assets whose contractual terms do not exclusively envisage capital reimbursements and interest 

payments on the amount of capital to be repaid (known as "SPPI test" not passed) or that are not held within the 

framework of a business model whose objective is the possession of assets aimed at collecting contractual cash flows 

or within the framework of a business model whose objective is achieved both through the collection of contractual 

cash flows and through the sale of financial assets; capital instruments for which the Bank and the other Group 

companies do not exercise the irrevocable option for the measurement of these instruments at fair value through other 

comprehensive income are also included in this category. 

- financial assets designated at fair value, i.e. financial assets thus defined at the time of initial recognition and where 

the requirements are met. In relation to this case, an entity may irrevocably designate a financial asset as at fair value 

through profit or loss at the time of recognition if, and only if, by doing so, it eliminates or significantly reduces a 

valuation inconsistency. 

According to the general rules envisaged by IFRS 9 on the reclassification of financial assets (with the exception of 

equities, for which no reclassification is permitted), reclassifications to other categories of financial assets are not 

permitted unless the entity modifies its business model for the management of financial assets. In such cases, which 

are expected to be highly infrequent, financial assets may be reclassified from the category at fair value through profit 

or loss into one of the other two categories envisaged by IFRS 9 (Financial assets at amortised cost or Financial assets  

at fair value through other comprehensive income). The transfer value is the fair value at the time of reclassification and 

the effects of reclassification operate prospectively from the date of reclassification. In this case, the effective interest 

rate of the reclassified financial asset is determined on the basis of its fair value on the date of reclassification, and that 

date is considered as the date of initial recognition for the allocation to the various stages of credit risk (stage 

assignment) for the purposes of determining impairment. 

 

Recognition criteria 

Financial assets are initially recognised on the settlement date for debt securities and equities, on the disbursement 

date for loans and on the subscription date for derivative contracts. 

Upon initial recognition, financial assets at fair value through profit or loss are recognised at fair value, without 

considering transaction costs or income directly attributable to the instrument itself. 

 

 

Measurement criteria 

Subsequent to initial recognition, financial assets at fair value through profit or loss are measured at fair value. The 
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effects of the application of this measurement criteria are charged to the Income Statement. 

Market prices are used to determine the fair value of financial instruments listed on an active market. In the absence of 

an active market, commonly adopted estimation methods and valuation models are employed that take into account 

all risk factors correlated with the instruments and that are based on market data, such as: valuation of listed instruments 

with similar characteristics, discounted cash flow calculations, option price calculation models, values posted in recent 

comparable transactions, etc. For equities and derivatives involving equities not listed on an active market, the cost 

method is used as a fair value estimate only in a residual way and limited to a few circumstances, i.e. in the case of 

non-applicability of all the measurement methods mentioned above (since the most recent information available to 

measure fair value is insufficient), or in the presence of a wide range of possible fair value assessments, in which the 

cost represents the most significant estimate. 

For further information on the criteria for determining fair value, please refer to the specific "Information on fair value" 

section. 

 

Derecognition criteria 

Financial assets are derecognised only if the contractual rights to cash flows deriving from the financial asset expired or 

if the entity transferred the financial asset and the sale resulted in the substantial transfer of all risks and benefits related 

to the assets. On the other hand, if a significant portion of risks and benefits related to the financial assets sold has been 

maintained, these assets will continue to be recognised, even if the legal ownership of the assets has actually been 

transferred. 

If it is not possible to determine the substantial transfer of risks and benefits, financial assets are derecognised when 

the control thereof is transferred. Otherwise, the fact that even partial control has been retained means that the assets 

must be carried for an amount proportional to the remaining involvement, which is measured by the exposure to 

changes in the value of the assets sold and the changes in their cash flows.  

Finally, the financial assets sold are derecognised if the contractual rights to receive the relative cash flows are retained, 

but an obligation is concurrently assumed to pay out to other third parties the above-mentioned flows. 

 

2. Financial assets at fair value through other comprehensive income (FVOCI) 

 

Classification criteria 

This category includes financial assets that meet both of the following conditions: 

- the financial asset is held according to a business model whose objective is achieved both through the collection of 

contractual cash flows and through sale (Held to collect and sell); 

- the contractual terms of the financial asset envisage, at certain dates, cash flows represented solely by payments of 

principal and interest on the amount of principal to be repaid (known as passed "SPPI test"). 

The item also includes capital instruments, not held for trading, for which the option to be at fair value through other 

comprehensive income was exercised at the time of initial recognition. 

In particular, this item includes: 

- debt securities that are part of a Held to Collect and Sell business model and passed the SPPI test; 

- equity investments that do not qualify as establishing control or joint control over or association with companies and 

are not held for trading, for which the option to be at fair value through other comprehensive income was exercised; 

- loans that are part of a Held to Collect and Sell business model and passed the SPPI test. 

According to the general rules envisaged by IFRS 9 on the reclassification of financial assets (with the exception of 

equities, for which no reclassification is permitted), reclassifications to other categories of financial assets are not 

permitted unless the entity modifies its business model for the management of financial assets. 

In such cases, which are expected to be highly infrequent, financial assets may be reclassified from the category  at fair 

value through other comprehensive income into one of the other two categories envisaged by IFRS 9 (Financial assets  

at amortised cost or Financial assets at fair value through profit or loss). The transfer value is the fair value at the time 
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of reclassification and the effects of reclassification operate prospectively from the date of reclassification. In the event 

of reclassification from this category to the amortised cost category, the cumulative gain (loss) recognised in the 

valuation reserve is recognised as an adjustment to the fair value of the financial asset at the date of reclassification. 

Whereas in the event of reclassification in the category of fair value through profit or loss, the cumulative gain (loss) 

previously recognised in the valuation reserve is reclassified from shareholders' equity to the income statement (in the 

item "Profit (losses) on trading"). 

 

Recognition criteria 

Financial assets are initially recognised on the settlement date for debt securities and equities, and on the disbursement 

date for loans. Upon their initial recognition, assets are designated at fair value, which generally corresponds to the price 

paid. Any transaction costs or income directly attributable to the instrument itself are included in the purchase cost. 

 

Measurement criteria 

Subsequent to initial recognition, Assets classified at fair value through other comprehensive income, other than equities, 

are measured at fair value, with impacts deriving from application of amortised cost, the effects of impairment and any 

exchange rate effect recognised in the Income Statement, whereas other gains or losses arising from a change in fair 

value are recognised in a specific shareholders' equity reserve until the financial asset is derecognised. Upon disposal, 

in whole or in part, the cumulative gain or loss in the valuation reserve is reversed to the Income Statement. 

The capital instruments chosen for classification in this category are measured at fair value and the amounts recognised 

with corresponding item in shareholders' equity must not be subsequently transferred to the income statement, even 

in the event of disposal. The only component relating to the equities in question that is recognised in the income 

statement is represented by the related dividends. 

Fair value is determined on the basis of the criteria already illustrated for Financial assets at fair value through profit or 

loss. 

For further information on the criteria for determining fair value, please refer to the "Information on fair value" section. 

Financial assets at fair value through other comprehensive income - both in the form of debt securities and loans - are 

subject to checking the significant increase in credit risk (impairment) required by IFRS 9, as are Assets at amortised 

cost, with the consequent recognition in the income statement of an adjustment to cover expected losses. More 

specifically, on instruments classified in stage 1 (i.e. on financial assets at the time of origination, where performing, 

and on instruments for which there has been no significant increase in credit risk compared to the initial recognition 

date), a 12-month expected loss is recorded at the initial recognition date and at each subsequent reporting date. On 

the other hand, for instruments classified as stage 2 (performing positions for which there has been a significant increase 

in credit risk compared to the date of initial recognition) and stage 3 (non-performing exposures), an expected loss is 

recognised over the life of the financial instrument. 

Vice versa, equities are not subject to impairment. 

 

Derecognition criteria 

Financial assets are derecognised only if the contractual rights to the cash flows from the financial asset expired or if 

the entity transferred the financial asset and the sale resulted in the substantial transfer of all the risks and benefits 

related to the assets. On the other hand, if a significant portion of risks and benefits related to the financial assets sold 

has been maintained, these assets will continue to be recognised, even if the legal ownership of the assets has actually 

been transferred. 

If it is not possible to determine the substantial transfer of risks and benefits, financial assets are derecognised when 

the control thereof is transferred. Otherwise, the fact that even partial control has been retained means that the assets 

must be carried for an amount proportional to the remaining involvement, which is measured by the exposure to 

changes in the value of the assets sold and the changes in their cash flows. 

Finally, the financial assets sold are derecognised if the contractual rights to receive the relative cash flows are retained, 
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but an obligation is concurrently assumed to pay out to other third parties the above-mentioned flows. 

 

3. Financial assets designated at amortised cost 

 

Classification criteria 

This category includes financial assets (in particular, loans and debt securities) that meet both of the following conditions: 

- the financial asset is held according to a business model whose objective is achieved both through the collection of 

contractual cash flows, and the contractual terms of the financial asset envisage, at certain dates, cash flows represented 

solely by payments of principal and interest on the amount of principal to be repaid (known as passed "SPPI test"). More 

specifically, loans to banks and customers in different technical categories and debt securities meeting the requirements 

set out in the previous paragraph are included in this item. 

This category also includes operating loans related to the provision of financial activities and services as established by 

the Italian Consolidated Law on Banking and the Italian Consolidated Financial Law. 

According to the general rules envisaged by IFRS 9 on the reclassification of financial assets, reclassifications to other 

categories of financial assets are not permitted unless the entity modifies its business model for the management of 

financial assets. In such cases, which are expected to be highly infrequent, financial assets may be reclassified from the 

category at amortised cost into one of the other two categories envisaged by IFRS 9 (Financial assets at fair value 

through profit or loss or Financial assets at fair value through other comprehensive income). The transfer value is the 

fair value at the time of reclassification and the effects of reclassification operate prospectively from the date of 

reclassification. Gains and losses resulting from the difference between the amortised cost of the financial asset and its 

fair value are recognised in the income statement in the event of reclassification as Financial assets at fair value through 

profit or loss and Shareholders' equity, in the specific valuation reserve, in the event of reclassification as Financial assets  

at fair value through other comprehensive income. 

Loans to customers also include receivables for lease transactions relating to sub-leases of portions of properties. 

 

 

Recognition criteria 

Financial assets are initially recognised on the settlement date for debt securities and on the disbursement date for 

loans. Upon initial recognition, assets are recorded at fair value, including transaction costs or income directly attributable 

to the instrument itself. 

In particular, with regard to loans, the date of disbursement normally coincides with the date of signing of the 

agreement. If such a coincidence does not occur, a commitment to disburse funds is recorded at the time of signing the 

agreement, which ends on the date of disbursement of the loan. The loan is recognised on the basis of its fair value, 

equal to the amount disbursed, or subscription price, including costs/income directly attributable to the individual loan 

and determinable from the start of the transaction, even if settled at a later date. 

Costs that, despite having the above characteristics, are reimbursed by the debtor counterparty or classified as ordinary 

internal administrative costs are excluded. 

 

Measurement criteria 

Following their initial recognition, the financial assets in question are at amortised cost, using the effective interest rate 

method. In these terms, the asset is recognised in the financial statements at an amount equal to its initial recognition 

value, less principal repayments, plus or minus the cumulative amortisation (calculated using the effective interest rate 

method referred to above) of the difference between this initial amount and the amount at maturity (typically 

attributable to costs/income charged directly to the individual asset). The effective interest rate is determined by 

calculating the rate that equals the present value of the future cash flows of the asset, for principal and interest, to the 

amount disbursed including costs/income related to the financial asset itself. This accounting method, which is based 
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on a financial approach, allows the economic effect of costs/income directly attributable to a financial asset to be 

distributed over its expected residual life. 

The amortised cost method is not used for assets - measured at historical cost - whose short duration makes the effect 

of the application of the discounting logic negligible, for those without a defined maturity or revocable loans. 

The measurement criteria are strictly related to the inclusion of the instruments in question in one or the three stages 

(stages of credit risk) envisaged by IFRS 9, the last of which (stage 3) includes non-performing financial assets and the 

remaining (stages 1 and 2) performing financial assets. 

With reference to the accounting representation of the above valuation effects, impairment losses relating to this type 

of asset are recognised in the Income Statement: 

- upon initial recognition, for an amount equal to the 12-month expected credit loss; 

- upon subsequent measurement of the asset, where the credit risk has not significantly increased compared to initial 

recognition, in relation to changes in the amount of impairment for losses expected in the following twelve months; 

- upon subsequent measurement of the asset, where the credit risk significantly increased compared to initial 

recognition, in relation to the recognition of impairment for expected losses over the life of the asset as provided for in 

the contract; 

- upon subsequent measurement of the asset, where - after a significant increase in credit risk since initial recognition; 

- the "significance" of this increase has since disappeared, in relation to the adjustment of cumulative impairment losses 

to take account of the change from a full lifetime expected credit loss of the instrument to a 12-month expected credit 

loss. 

If the financial assets in question are performing, they are measured in order to determine the impairment losses to be 

recorded in the financial statements at the level of the individual credit relation (or security "tranche"), depending on 

the risk parameters represented by probability of default (PD), loss given default (LGD) and exposure at default (EAD). 

If, in addition to a significant increase in credit risk, there is evidence of impairment, the amount of the loss is measured 

as the difference between the book value of the asset - classified as "impaired", like all other transactions with the 

same counterparty - and the present value of the expected future cash flows, discounted at the original effective interest 

rate. The amount of the loss to be recognised in the Income Statement is defined on the basis of an analytical valuation 

process or determined by homogeneous categories and, therefore, analytically applied to each position and considers, 

as described in detail in the chapter "Impairment losses of financial assets", forward looking information and possible 

alternative recovery scenarios. 

Non-performing assets include financial instruments that have been granted the status of bad loans, unlikely to pay or 

past due/overdue by more than ninety days according to the rules of the Bank of Italy, consistent with IAS/IFRS and 

European Supervisory regulations. 

The expected cash flows take into account the expected recovery time and the estimated realisable value of any 

guarantee. 

The original effective interest rate of each asset remains unchanged over time even though the relationship has been 

restructured resulting in a change in the contractual interest rate and even if the relationship ceases to bear the 

contractual interest for practical purposes. 

If the reasons for impairment no longer apply due to an event occurring after the impairment was recognised, value 

recoveries are recognised in the Income Statement. The value recovery cannot exceed the amortised cost that the 

financial instrument would have had in the absence of previous adjustments. 

Value recoveries related to the passing of time are recognised in net interest income. 

In some cases, during the life of the financial assets in question and, in particular, of receivables, the original contractual 

terms can be amended by the parties to the contract. When, over the life of an instrument, the contractual clauses are 

amended, it is necessary to check whether the original asset must continue to be recognised in the financial statements 

or, on the contrary, whether the original instrument must be derecognised from the financial statements. 

In general, changes in a financial asset lead to its derecognition and to the recognition of a new asset when they are 

"substantial". The assessment of whether the change is "substantial" must be subject to qualitative and quantitative 
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considerations. In fact, in some cases it may be clear, without resorting to complex analyses, that the changes introduced 

substantially modify the characteristics and/or contractual flows of a given asset while, in other cases, further analyses 

(including quantitative analyses) will have to be carried out in order to appreciate their effects and check the need to 

derecognise or not the asset and to recognise a new financial instrument. 

Therefore, qualitative and quantitative analyses aimed at defining the "substantiality" of the contractual changes made 

to a financial asset will have to consider: 

- the purposes for which the changes were made: for example, renegotiations for commercial reasons and forbearance 

due to financial difficulties of the counterparty: 

 the first, aimed at "retaining" the customer, involve a debtor who is not in financial difficulty. This case study 

includes all the renegotiation operations that are aimed at adjusting the cost of the debt to market conditions; 

 the latter, carried out for "credit risk reasons" (forbearance measures), are attributable to the bank's attempt to 

maximise the recovery of the cash flows of the original loan. As a rule, the underlying risks and benefits are not 

substantially transferred after the changes and, consequently, the accounting representation that provides the 

most relevant information for the reader of the financial statements (except for what will be said below on the 

subject of objective elements), is that made through "modification accounting" and not through "derecognition" 

that implies the recognition in the income statement of the difference between the book value and the present 

value of the modified cash flows discounted at the original interest rate. 

- the presence of specific objective elements ("triggers") that affect the characteristics and/or contractual flows of the 

financial instrument (such as, for example, a change in the currency or a change in the type of risk to which one is 

exposed, when correlated with equity and commodity parameters), which are deemed to entail derecognition in view 

of their impact (expected to be significant) on the original contractual flows. 

 

Derecognition criteria 

Financial assets are derecognised only if the contractual rights to the cash flows from the financial asset expired or if 

the entity transferred the financial asset and the sale resulted in the substantial transfer of all the risks and benefits 

related to the assets. On the other hand, if a significant portion of risks and benefits related to the financial assets sold 

has been maintained, these assets will continue to be recognised, even if the legal ownership of the assets has actually 

been transferred. 

If it is not possible to determine the substantial transfer of risks and benefits, financial assets are derecognised when 

the control thereof is transferred. Otherwise, the fact that even partial control has been retained means that the assets 

must be carried for an amount proportional to the remaining involvement, which is measured by the exposure to 

changes in the value of the assets sold and the changes in their cash flows. 

Finally, the financial assets sold are derecognised if the contractual rights to receive the relative cash flows are retained, 

but an obligation is concurrently assumed to pay out to other third parties the above-mentioned flows. 

 

4 - Hedging Transactions 

 

Classification criteria 

Risk hedging transactions are directed at neutralising potential losses, attributable to a determined risk, and recognisable 

on a determined element or group of elements, if that specific risk should actually manifest itself. 

IFRS 9 envisages, at the time of its introduction, the possibility of continuing to apply in full the provisions of the former 

IAS 39 on hedge accounting (in the carved-out version approved by the European Commission) for each type of hedge 

(both for specific hedges and for macro hedges).  

 

Recognition criteria 

Hedging derivatives, like all derivatives, are initially recognised and subsequently measured at fair value. 
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Measurement criteria 

Hedging derivatives are measured at fair value. In the case of fair value hedging, the change in fair value of the hedged 

element is offset with the change in fair value of the hedging instrument.  This offset is recognised through the 

recognition in the income statement - under item 90 "Fair value adjustments in hedge accounting" - of said value 

changes, referred both to the hedged element (with regard to the changes caused by the underlying risk factor), and to 

the hedging instrument. Any difference, which represents the partial ineffectiveness of the hedge, consequently 

constitutes its net economic effect. 

The derivative is designated as a hedging derivative if there is a formalised documentation of the relationship between 

the hedged instrument and the hedging instrument and if it is effective at the time when the hedge starts and, 

prospectively, throughout the time of its validity. 

The effectiveness of the hedge depends on the extent to which the changes in fair value of the hedged instrument are 

offset by those of the hedging instrument. Therefore, the effectiveness is determined by the comparison between the 

aforesaid changes, taking into account the intent pursued by the company when the hedge was established. 

If the hedge is ineffective, hedge accounting, as set out above, is stopped, the hedging derivative is reclassified among 

trading instruments and the hedged financial instrument reacquires the measurement criteria that matches its 

classification in the financial statements. 

 

 

5 - Equity investments 

 

Classification criteria 

The item "Equity investments" includes investments in associated companies and jointly controlled companies; as 

required by IAS 28, this item also includes equity interests classified as joint ventures. 

 

Equity interests in other companies in which the Parent Company does not exercise control or over which it has no 

significant influence, either directly or through its subsidiaries, but which are acquired as long-term investments and not 

held for the purpose of trading, are classified as "Financial assets at fair value through other comprehensive income". 

 

Recognition criteria 

Equity investments are recorded at their settlement date and at purchase - or subscription - cost, including the additional 

charges and subsequent adjustment, on the basis of the stake held in the investee company. 

 

Measurement and recognition criteria of income statement items 

After initial recognition, the book value will be adjusted to reflect changes in the shareholders' equity of the investee 

company. The pro quota share of the net income of the investee company is recorded under item 250 "Profit/loss from 

equity investments" of the consolidated income statement. 

 

Derecognition criteria 

Equity investments are derecognised when they are transferred, with the substantial transfer of all related risks and 

benefits, or when the contractual rights to cash flows deriving from them expire. 

 

6 – Property,equipment and investments property 

 

Classification criteria 

This item includes the assets for permanent use held to generate income and the property held for investment purposes.  

Property and equipment also include advance payments made for the purchase and revamping of assets that are not 

yet part of the production process and hence not yet subject to depreciation. 
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Rights of use acquired through leases and relating to the use of a property or equipment (for the lessees) and assets 

granted under an operating lease (for the lessors) are also included. 

  

Recognition criteria 

All classes of property, plant and equipment recognised as assets are initially recorded at cost, insofar as it is 

representative of their fair value. The cost includes the purchase price, non-recoverable purchase taxes and any cost 

directly descending from the installation of the asset for its intended use, minus any trade discount.  

Financial expenses are recorded according to IAS 23 and, therefore, recognised as a cost in the year in which they were 

incurred.  

Overheads and administrative expenses are not included in the initial cost of the assets in question, unless they are 

directly descended from the purchase of the asset or its installation. 

Lease agreements, in accordance with IFRS 16, are accounted for on the basis of the right of use model whereby, at the 

initial date, the lessee has a financial obligation to make payments due to the lessor as compensation for its right to 

use the underlying asset during the lease term. The duration of the lease agreement is determined taking into account 

the period of time during which the contract is enforceable; the lease agreement is considered  

to be no longer enforceable when the lessee and the lessor each have the right to terminate the lease without the 

consent of the other party and are at most exposed to a minimum penalty. 

When the asset is made available to the lessee for use (initial recognition date), the right of use is recognised - net of 

VAT and any sub-leases - as a balancing entry to the payable equal to the present value of the lease payments to be 

made to the lessor.  

 

Measurement criteria  

Following their initial recognition, instrumental fixed assets and fixed investments are measured at cost minus the 

accumulated depreciation and taking into account any impairment losses and/or value recoveries.  

This principle has been adopted because it was deemed more appropriate than the revaluation method provided by the 

reference accounting standard. 

Property and equipment are depreciated each year, at rates calculated by reference to the residual possibility of using 

the assets, their related useful life and realisable value, except for land (incorporated in the asset value) and works of 

art, insofar as they have an indefinite life. In the case of land whose value is incorporated in the value of the property 

and equipment, the relevant separation is made only for free-standing buildings. For assets acquired during the year, 

the amortisation is calculated on a daily basis starting on the date on which the asset was first used. 

Property and equipment featuring an unlimited useful life cannot be depreciated. 

Subsequent expenses relating to property, plant and equipment, already recorded, are added to the book value of the 

asset when it is likely that the future economic benefits exceed the previously established ordinary performance of the 

asset. 

At the end of each reporting period, an impairment test is carried out on the assets. More specifically, a comparison is 

made between the book value of the asset (purchase cost less accumulated depreciation) and its recoverable amount, 

equal to the greater of the fair value, minus any sales cost, and the related value of use of the asset, meaning the 

present value of the future cash flows expected from the asset. Adjustments are recorded in the income statement 

under item 210 "Net losses/recoveries on property and equipment". If the reasons that led to the recognition of the loss 

cease to apply, a value recovery is recorded that may not exceed the value that the asset would have had minus the 

depreciation calculated in the absence of previous impairment losses. 

Property and equipment consisting of rights of use acquired under a lease, recorded in accordance with IFRS 16, are 

measured using the cost model and depreciated over the lease term and periodically subjected to impairment testing. 
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Derecognition criteria 

The book value of property and equipment must be derecognised on its disposal, or when no future economic benefit 

is expected from its use. 

The right of use deriving from lease agreements is eliminated from the Financial Statements at the end of the term of 

the lease agreement, which may be modified with respect to the initial recognition of the right of use, to take into 

account the exercise of any early extinction, renewal or purchase options not considered at the time of recognition. 

 

 

7 - Intangible assets 

 

Classification criteria 

Intangible assets include long-term application software. The positive difference between the value of the assets and 

liabilities acquired following a business combination and the related purchase price of the combined business entity is 

recorded under the intangible assets as goodwill. 

 

Recognition criteria 

Intangible assets are recorded at their purchase cost. The purchase cost may be adjusted for ancillary charges. The costs 

incurred for the purchase of intangible assets are recognised only if they are identifiable, their cost can be measured 

reliably, they can be controlled and they are able to generate future economic benefits. Otherwise, the cost of the 

intangible asset is recorded in the income statement in the year in which it was incurred. The Banca Finnat Group, in 

view of the option envisaged by IFRS 16.4, decided not to apply the standard to any operating leases on intangible 

assets. Therefore, Intangible assets do not include rights of use acquired under operating leases (as lessee) and relating 

to the use of an intangible asset. 

 

Measurement and recognition criteria of income statement items 

Following their initial recognition, intangible assets, including rights of use acquired under operating leases, are 

measured at cost, less the accumulated amortisation and any impairment losses. The "at cost" measurement method 

was deemed more appropriate than the "revaluation" method. The cost of intangible assets is amortised, minus the 

recoverable amount, on the basis of their estimated useful life. For assets acquired during the year, the amortisation is 

calculated on a daily basis starting on the date on which the asset was first used. In the case of assets transferred and/or 

disposed of during the year, the amortisation is calculated on a daily basis until the date of transfer and/or disposal.  

If the useful life of the fixed asset cannot be established and appears to be indefinite (goodwill), the asset is not 

amortised, however it is periodically tested for impairment and, in any case, each time objective evidence is found to 

this effect its initial recognition value may have to be changed. The performance of this test entails the prior allocation 

of goodwill to a cash-flow-generating unit, whose value can be reliably estimated. Goodwill impairment is calculated as 

the difference between its book value and the estimated recoverable amount, determined by reference to the cash-

flow-generating unit to which the goodwill in question has been allocated. Any impairment calculated as the difference 

between the book value of the fixed asset and its recoverable amount is recorded in the income statement under item 

"270 Goodwill impairment losses". Goodwill impairment may not be reversed in future accounting periods as required 

by IAS 36. 

Regarding intangible assets other than goodwill, if there is evidence of impairment, an estimate is made each year of 

the recoverable amount of the assets. The amount of the loss, recorded in the income statement, is equal to the 

difference between the book value of the asset and its recoverable amount. If the recoverable amount of a specific 

intangible asset cannot be determined, then the asset must be assigned to the smallest independent cash-flow-

generating unit (CGU), and it is by reference to the latter that the recoverable value is estimated and compared with 

the book value, to establish the possible impairment loss. 
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Derecognition criteria 

Intangible assets are derecognised when they are sold or when no future economic benefits are expected from their 

use.  

 

9 - Current and deferred tax 

 

Current and deferred income taxes, calculated in accordance with the applicable domestic regulations, is recorded in the 

Income Statement, except in the case of items directly charged or credited to shareholders' equity. Tax provisions are 

calculated on a prudential basis and also include the risk provisions set aside in connection with the ongoing disputes. 

Since 2004, the Bank and its Italian-based subsidiaries have decided to join the "domestic consolidated tax system", 

pursuant to Articles 117/129 of the TUIR. The option was renewed in June 2019 for the 2019/2021 period. 

By virtue of this option, the Group companies determine their proportion of the taxes payable and the corresponding 

tax income (taxable income or tax loss) is transferred to the Parent Company, relating to which a single taxable income 

or loss is reported (resulting from the arithmetical sum of its own and its participating subsidiaries' incomes/losses) and, 

consequently, a single income tax debit/credit is determined. 

Deferred taxation is calculated based on the tax effect of the temporary differences between the book value of the 

assets and liabilities and their tax value, resulting in future taxable amounts or tax deductions. For this purpose, 

"temporary taxable differences" means those that, in the future, will determine taxable amounts, while "temporary 

deductible differences" those that, in the future, will determine deductible amounts. Deferred tax assets are recorded in 

the financial statements insofar as they are likely to be recovered, based on the capability of the Bank, and of the other 

Group companies belonging to the "domestic consolidated tax system", to generate taxable income, in the future, on a 

regular basis. 

Deferred taxation is calculated based on the applicable rates, with respect to the temporary taxable differences, with 

respect to which there is the likelihood of effectively incurring taxes, and the temporary deductible differences, with 

respect to which there is the reasonable certainty of recovering tax money back. 

Deferred tax liabilities are calculated taking into account the rates expected when payment falls due. 

If the deferred tax assets and liabilities relate to Income Statement items, the balancing item is represented by income 

tax. 

When deferred tax assets and liabilities concern transactions recorded in shareholders' equity, without affecting the 

income statement, the directly balancing entry is recorded in shareholders' equity, in the specific reserves where 

provided (Valuation reserves).  

 

Current tax assets/liabilities related to income tax for the year are recognised net of any tax paid in advance and any 

withholding tax incurred. 

 

Deferred tax assets and deferred tax liabilities are recorded in the financial statements, respectively under "Tax assets" 

and "Tax liabilities".  

 

10 - Provisions for risks and charges 

 

Provisions for risks and charges against commitments and guarantees given 

The sub-item of provisions for risks and charges under examination includes the provisions for credit risk recognised 

against commitments to lend funds and guarantees given that fall within the scope of application of the rules on 

impairment in accordance with IFRS 9. For these cases, in principle, the same methods of allocation between the three 

stages of credit risk and calculation of the expected loss shown with reference to financial assets at amortised cost or 

at fair value through other comprehensive income, are adopted. 
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Other provisions 

The other provisions for risks and charges include the allocations relating to legal obligations or connected with 

employment agreements or with disputes, including those of a tax-related nature, originated from a past event for 

which it is likely that economic resources will be expended to comply with said obligations, provided that a reliable 

estimate of the related amount can be obtained. 

If the time element is significant (expected outlay beyond 12 months), the allocations are discounted to the present 

with reference to current market rates. The allocation and any subsequent increases in the provisions due to the time 

factor are recognised in the income statement. 

The allocated provisions are subject to periodic reviews and when it becomes unlikely that possible costs may be 

incurred, the allocations are fully or partly reversed to the benefit of the income statement. 

 

11. Financial liabilities at amortised cost 

 

Classification criteria 

Due to banks, Due to customers and Securities issued include the various forms of interbank and customer deposits, 

repurchase agreements with the obligation to repurchase forward bonds and other funding instruments issued, net of 

any amounts repurchased. 

This item also includes the payables recorded by the company as a lessee under leases. 

 

Recognition criteria 

The initial recognition of these financial liabilities occurs on the date the contract is signed, which normally coincides 

with the date of receipt of the sums collected or the date of issue of the debt securities. 

Initial recognition is carried out based on the fair value of the liabilities, generally equal to the amount received or the 

issue price, plus any additional costs/income directly attributable to the individual funding or issue transaction. Internal 

administrative costs are excluded. 

With regard to lease payables, the lessee, on the commencement date of the contract, recognises the payable equal to 

the present value of the payments due for the entire duration of the contract, discounted using marginal lending rates 

identified by the Group equal to the interest rate that Banca Finnat should pay for a loan, with similar duration and 

guarantees, necessary to obtain an asset whose value is equal to the asset consisting of the right of use in a similar 

economic environment.  

 

Measurement criteria 

Subsequent to initial recognition, financial liabilities are at amortised cost using the effective interest rate method. 

Exceptions are short-term liabilities, for which the time factor is negligible, which remain recorded at the value received. 

Lease payables are updated, as indicated by IFRS 16, in the presence of contractual changes due to: change in the 

duration of the lease; change in the guaranteed residual value, change in the exercise of the purchase option, 

recalculation of fixed or variable payments.  

 

Derecognition criteria 

Financial liabilities are derecognised when they expire or are extinguished. Derecognition takes place also in the event 

of the repurchase of bonds previously issued. The difference between the book value of liabilities and the amount paid 

to purchase them is posted in the Income Statement. 

The replacement on the market of treasury shares after they have been repurchased is considered tantamount to a new 

issue, with the entry of the new placement price. 
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12. Financial liabilities held for trading 

 

Classification criteria 

This item includes financial liabilities, regardless of their technical form, classified in the trading portfolio.  

In particular, this category of liabilities includes trading derivatives with a negative fair value as well as embedded 

derivatives with a negative fair value that are present in complex contracts - where the primary contract is a financial 

liability - but not strictly related to them. Liabilities that originate from uncovered short positions generated by securities 

trading are also included. 

 

Recognition criteria 

These liabilities are recognised at the subscription or issue date at a value equal to the fair value of the instrument, 

without considering any directly attributable transaction cost or income. 

 

Measurement criteria 

All trading liabilities are measured at fair value with the result of the measurement recognised in the Income Statement. 

 

Derecognition criteria 

Financial liabilities held for trading are derecognised from the financial statements when the contractual rights to the 

corresponding cash flows expire or when the financial liability is sold substantially transferring all related risks and 

benefits. The resulting difference is recorded in the income statement. 

 

14 - Foreign-currency transactions 

 

Foreign-currency transactions are recorded in Euro, at their initial recognition, applying the spot exchange rate in force 

at the date of the transaction. 

When preparing the financial statements, items in foreign currencies are recorded as follows: 

 in the case of monetary instruments, at the spot exchange rate on the date of preparation of the financial 

statements, with foreign exchange differences recorded in the income statement under the item "Profit (losses) on 

trading"; 

 in the case of non-monetary instruments, they are measured at historical cost, at the exchange rate in force at the 

time of the original transaction; 

 in the case of non-monetary instruments measured at fair value, at the spot exchange rate in force at the time of 

preparation of the financial statements. 

Exchange rate differences relating to non-monetary items are recorded applying the accounting standards used for the 

profits and losses relating to the original instruments. 

 

16 - Other information 

 

1. Treasury shares 

Treasury shares held are stated in the financial statements at cost, adjusting shareholders' equity by a corresponding 

amount. No profit or loss is recorded in the income statement in connection with the purchase, sale, issue and 

derecognition of instruments that represent the Bank's capital. The consideration paid or received is recognised directly 

in shareholders' equity.  

Any marginal cost incurred for the repurchase of treasury shares is recorded as a decrease in shareholders' equity, as 

long as it is directly related to the capital transaction that otherwise would not have been incurred. 

 

2. Post-employment benefits 
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Post-employment benefits are determined as the Group's present obligation towards its employees, in terms of the 

related termination indemnity. The amount of this obligation on the date of the financial statements is estimated using 

actuarial methods and time-discounted using the "Projected Unit Credit Method" whereby each period of service is 

viewed as giving rise to an additional unit of benefit entitlement and each unit is measured separately to build up the 

final obligation. Once the final obligation is obtained, the Group needs to calculate its present value, even if part of the 

obligation falls in the twelve-month period after the reporting period. Actuarial profits/losses deriving from defined 

benefit plans are stated in shareholders' equity under Valuation reserves. All other components of the provisions for 

termination indemnities accrued during the year are posted in the income statement under item 190. Administrative 

expenses: a) personnel expenses in "Termination indemnities", for the amounts paid to the INPS Treasury; "payments 

to external pension funds: defined contribution" for payments made to Supplementary Retirement Plans and "provisions 

for termination indemnities" for the adjustment of the fund present in the company. 

 

3. Recognition of revenue and costs 

 

Revenue 

 

Revenues are gross flows of economic benefits deriving from the carrying on of the normal company business, when 

such flows determine increases in shareholders' equity other than the increases deriving from the contribution of 

shareholders. Revenues are recognised on an accrual basis. 

 

In particular, fee and commission income and other income from services are recognised in the financial statements 

only if all the following criteria are met: 

1) identifying the contract with a customer; 

2) identifying the performance obligations; 

3) determining the transaction price; 

4) allocating the transaction price to the performance obligations;  

5) recognising revenue when (or as) the entity satisfies a performance obligation. 

Revenues configured as variable considerations are recognised in the income statement if they can be reliably estimated 

and only if it is highly probable that this consideration must not be reversed from the income statement in future periods 

in whole or in a significant part. 

In the event of a strong prevalence of uncertainty factors related to the nature of the consideration, it will be recognised 

only when this uncertainty is resolved. Factors that could increase the likelihood and extent of the downward adjustment 

of revenue include, among other things, the following: 

e. the amount of the consideration is very sensitive to factors beyond the control of the entity (e.g.: 

market volatility); 

f. experience with the type of contract is limited; 

g. it is the practice to offer a wide range of price concessions or to change the terms and conditions of 

payment of similar contracts in similar circumstances; 

h. the contract has a large number and a wide range of possible amounts of remuneration. 

The consideration for the contract, the collection of which must be probable, is allocated to the individual obligations 

arising from the contract. The allocation must be based on the selling prices that would have been applied in a transaction 

involving the individual contractual commitment (standalone selling price). The best indication of the standalone selling 

price is the price of the good or service that can be observed when the company sells the good or service separately in 

similar circumstances and to similar customers. If the standalone selling price is not directly observable, it must be 

estimated. 
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In the event that the customer obtains a discount for the purchase of a bundle of goods or services, the discount must 

be allocated between all the performance obligations provided for in the contract; the discount can be attributed to one 

or more obligations if all of the following criteria are met: 

a. the entity normally sells separately each distinct good or service; 

b. the entity normally also sells separately the bundle(s) of some of the distinct goods or services, giving a discount 

on the standalone selling prices of the goods or services of each bundle, and the discount is substantially the same 

discount provided for in the contract. 

Revenue is recognised over time when the goods or services have been transferred (satisfaction of performance 

obligations); an asset is transferred when the customer has control of the asset, i.e. when it can use the goods or service 

directly and obtain all the benefits. Depending on the timing of the satisfaction of the performance obligations, the 

revenue can be recognised: 

 when control is passed at a certain point in time; factors that may indicate the point in time at which control 

passes include: 

o the entity has a present right to payment for the asset; 

o the customer has legal title to the asset; 

o the entity has transferred physical possession of the asset; 

o the customer has the significant risks and benefits related to the ownership of the asset; 

o the customer has accepted the asset. 

 or, alternatively, over the time provided for the satisfaction of the performance obligations, if one of the 

following criteria is met: 

o the customer simultaneously receives and consumes all of the benefits provided by the entity as the 

entity performs; 

o the entity's performance creates or enhances an asset that the customer controls or from which it can 

derive all the benefits (potential cash flows); 

o the entity's performance does not create an asset with an alternative use to the entity and the entity 

has an enforceable right to payment for performance completed to date. 

 

Interests are recognised on an accrual basis that considers the effective yield of the asset.  

The positive economic components accrued on financial liabilities are recognised under the item "Interest income and 

similar income". 

Default interests are recorded under the item "Interest income and similar income" when they are actually collected. 

 

Dividends are recorded in the accounts in accordance with the shareholders' right to receive payment. 

 

Revenue is recognised over time when the goods or services have been transferred (satisfaction of performance 

obligations): an asset is transferred when the customer has control of the asset, i.e. when it can use the goods or service 

directly and obtain all the benefits.  
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The disclosure required by IFRS 15 (Revenue from Contracts with Customers). 

Nature of the services 

 

A description of the main businesses from which the Group generates its revenue from contracts with customers, 

distinguished by business area, is provided below. 

 

Banca Finnat 

 

Private banking and Banking Services 

The main services provided to the private customers of the Bank by the private bankers of the Sales Department include 

the revenue deriving from agreements for individual portfolio management, trading, trading with consultancy services, 

placement, and all agreements associated with a current account relationship (cash services, payments, money 

management, debit cards, credit card loans, home banking, etc.). All performance obligations are defined by formalised 

agreements. If the agreements include the performance of distinct services, the revenue pertaining thereto is: 

• recorded separately on the basis of standalone sale prices defined contractually (as in the case of fees for 

services of individual portfolio management, trading and order execution on financial instruments, placement 

and of fees for the transmission of documents, reports and communications); 

• recorded on the basis of the mandatory service performed if the services cannot be separated within the 

context of the agreement because one is the input of the other (as in the case of the combination of the 

consultancy and securities custody services) or because they are interdependent, not separable and not sold 

individually (as in the case of banking services associated with a current account). 

Depending on the way the services are performed, revenue is recorded punctually (e.g. in the case of fees for trading, 

collection and payment, subscription) or, in case of services performed over time, based on the value that the services 

completed until the considered date have for the customer, corresponding to the amount provided by the agreement. 

Individual portfolio management agreements provide for the debiting (with annual or less than annual periodicity) of 

variable overperformance amount with respect to reference parameters. The determination of these fees depends on 

the result achieved at the end of the reference period, which cannot be estimated on the occasion of the quarterly 

measurements, since it is not highly probable that when, subsequently, the uncertainty associated with the variable 

consideration is resolved, there will be no significant downwards adjustment of the amount of the recorded cumulated 

revenue; these fees are affected by external factors with respect to the management activity of the bank (such as 

market volatility and the performance of the reference parameter).  

The revenue accounting procedures adopted before the entry into force of the provisions of IFRS 15 are in line with 

those described, except that for the types of trading agreements that prescribe free fees for the execution of orders on 

financial instruments in view of the application of fees for the consultancy and custody services proportionate to the 

assets under administration; for these agreements, the amount of the fees is allocated, for accounting purposes, among 

the obligations prescribed by the agreement, attributing to the custody and administration service an amount equal to 

the standalone sale price of the service and to the trading service the residual amount. 

 

Institutional customers 

The main services provided by the Institutional Customers Organisational Unit of the Bank includes: the asset 

management services performed by appointment by UCIs, the management and trading services directed to corporate 

customers and to qualified counterparties, the services directed to listed issuers (specialist operator services, qualified 

operator, analyst coverage, centralised management, etc.).  

All performance obligations are defined by formalised agreements. Management and trading services are recognised 

according to the same rules envisaged for private customers.  
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Services directed to listed issuers are carried out over time, because customers benefit from the activity carried out 

continuously and they are consequently recognised based on the value for customers of the services transferred until 

the date considered on the basis of the amount the Bank is entitled to receive. 

Centralised management services can be sold on the basis of individual modules or as packages; in this case, the value 

of the service provided consists of the single fee envisaged for the different services included in the package and any 

discount with respect to the acquisition of the individual services is allocated proportionately among the different 

mandatory services performed. If the agreements include services whose revenue is recognised punctually at the time 

of execution, the portion referred to these services is recorded at the time of performance or, if the services were not 

performed within the reference period of the agreement, at its periodic expiration. 

The revenue recognition methods that were adopted before the entry into force of the provisions of IFRS 15 are 

substantially in line with those described above.  

 

Advisory and Corporate Finance 

"Consultancy services on financial structure", rendered to corporate customers by the Advisory & Corporate Finance 

Organisational Unit of the Bank to provide assistance to customers in major corporate finance matters (mergers & 

acquisitions, listings and IPOs, company appraisals, industrial and financial restructuring, project financing, strategic 

consultancy), are defined by formalised agreements. Depending on the type of assistance provided, the agreement may 

entail the performance of different activities, which, however, are necessary inputs for the achievement of the objective 

provided for by the agreement and therefore are inseparable and included in a single mandatory service. This service is 

considered completed over time regardless of the envisaged invoicing timelines because: the customer benefits from 

the assistance service rendered by the Bank on a continuous basis; performance of the activity does not present an 

alternative use for the Bank, being carried out exclusively for the Customer according to his specific characteristics and 

requirements; any adaptation of the activities performed for another use is subject to practical limitations because the 

specifications of the activities carried out are unique for that Customer; throughout the duration of the agreement, the 

Bank is entitled to require payment of the service completed up to the date considered even if the agreement is 

terminated by the Customer for reasons other than the Bank's failure to perform. However, if the assistance agreement 

requires releasing the declaration of appropriateness for the purposes of listing, the connected fees are recognised 

punctually because the Customer receives the benefits deriving from fulfilling the obligation to obtain listing on the 

market only on the release date. 

Any success or performance fees are instead recognised only in case of formalisation of the transactions and when the 

conditions underlying their ascertainment are met; these are variable fees which the Bank cannot determine in a highly 

probable manner before the "resolution of the uncertainty" associated with the fees themselves, being conditioned by 

factors on which the Bank has no control (such as actions performed by third parties: customers, investors, lenders). 

 

InvestiRE SGR S.p.A. 

The purpose of the real estate SGR is to manage professionally and valorise the Assets of the managed Funds 

carrying out its own real estate initiatives, in accordance with the investment policies of each Fund. Within the scope 

of its activities, the SGR identifies and carries out the investments that by nature and intrinsic characteristics are 

appropriate to achieve the objectives of the Funds, assessing the overall risks of the portfolio. Within the scope of 

its activities, the SGR also assesses and manages the liquidity risk, manages the accounting of the Funds and 

generally performs all the activities necessary for the purpose of the fund, identified in the management Regulation. 

The mandatory service identifiable in the formalised agreements is the Fund management and valorisation activity; 

the different services performed are similar to each other and they share the way the benefit is transferred to the 

customer and therefore they are considered a single mandatory service. The management fees, development fees 

and sale fees provided for in the agreements are recognised progressively according to the elapsing of time, 

assessing progress with the output-based method; revenues are consequently recognised on a quarterly basis on 

an accrual basis. In the presence of variable success fees, whose liquidation is subordinated to meeting specific 
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conditions set forth in the regulation, these fees are recognised upon expiration of the lifetime for the Fund (or at 

the shorter time interval envisaged by the regulation): however, if the requirements are met, an early recognition 

of the success fees may be considered only if it is highly probable that the objective defined in the regulation is 

achieved. In particular, the portion of the performance fees on the sales of the FIA FIP, not liquidated immediately, 

is recognised early with respect to the definitive accrual (envisaged on the date of liquidation of the fund) if at the 

end of each reporting period it is deemed highly likely that there will be no significant downwards adjustment of 

the amount of the cumulated revenue recognised and otherwise after punctually considering all "limitations to the 

estimates of the variable consideration" envisaged by IFRS 15.57; the company deems that it has such elements as 

to be able to make reasonable estimates on the probability that the agreed variable consideration will be paid at 

the expiration of the fund and, on the occasion of each half-yearly closing of the fund, it verifies the conditions 

envisaged in a specific analysis model in order to confirm the recognition of the variable consideration in question 

and the related amount. The revenue recognition methods that were adopted before the entry into force of the 

provisions of IFRS 15 are substantially in line with those described above except with regard to FIA FIP whose 

regulation has been in force, however, since the year 2018. 

 

Natam SA 

Natam, a Luxembourg-based asset management company, performs, in favour of the managed UCIs: a) collective 

management services, such as investment management, central administration and registry services, marketing and 

sales services, risk management services; b) ancillary services, such as governance, document production, IT support 

management services. The company may delegate one or more of the activities performed to third parties. All 

services are provided for by formalised agreements. The services per letter a) follow the same model for transfer to 

the customer and they are not sold separately by the Company, consequently they are considered a single 

mandatory performance. The service is performed over time and the fees received are recognised assessing progress 

with the method based on the output measured on the basis of elapsed time; revenue is then recognised on a 

quarterly basis according to the amount the company is contractually entitled to require from the customer, 

corresponding to the value for the customer of the services completed until the date considered. Any 

overperformance fees are recognised only when they definitively accrue because the amount of the consideration 

is sensitive to factors outside the entity's control, and in particular to market volatility and to third parties' judgement 

and actions and, therefore, they cannot be estimated on a quarterly basis because it is not highly probable that there 

will be significant downwards adjustments of the consideration accrued on the occasion of the quarterly reports.  

The services per letter b) constitute distinct mandatory services whose price consists of the consideration provided 

for contractually for each service because they correspond to prices the company could apply in case of separate 

sale of the individual services to the customer. The services are performed and recorded over time as indicated for 

the services per letter a) excepting services that entail the production of documents which are recognised punctually 

at the time of performance because they refer to the production of material whose benefit to the customer is 

provided at the time of its production and delivery. 

The revenue recognition methods that were adopted before the entry into force of the provisions of IFRS 15 are in 

line with those described above. 

 

Finnat Fiduciaria S.p.A. 

The company provides customers with services pertaining to asset planning, fiduciary administration of financial 

assets and of corporate assets, and performs guarantee functions. 

All services are contractually formalised.  

The services are performed over time and the fees received are recognised assessing progress with the method 

based on the output measured on the basis of elapsed time; revenue is then recognised according to the amount 

the company is contractually entitled to require from the customer, corresponding to the value for the customer of 

the services completed until the date considered. 
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The revenue recognition methods that were adopted before the entry into force of the provisions of IFRS 15 are in 

line with those described above. 

 

Finnat Gestioni S.A. 

The company provides customers with the individual portfolio management service. The recognition of the fees 

follows the procedures envisaged for the same service performed by the Bank. 

The quantitative information is provided:  

 in part B - Information on the statement of financial position in section 4 - Financial assets at amortised cost, 

quantitative information is provided about the assets/liabilities from contracts with customers not debited in 

the current accounts on the basis of a breakdown by type of service; 

 in part C - Information on the income statement in section 2 - Fees and commissions, quantitative information 

is provided about revenue from contracts with customers on the basis of a breakdown by type of service; 

 in part L of the Consolidated Financial Statements - Segment Reporting, quantitative information is provided 

about revenue from contracts with customers distinguished by the business sectors of the Group represented 

on the basis of a breakdown by type of service and of a breakdown by assessment procedure. 

 

Costs 

Costs are recognised when they are incurred in compliance with the criterion of correlation between costs and revenues 

that derive directly and jointly from the same transactions or events. Costs (including impairment losses) that cannot be 

related to revenues are immediately recognised in the Income Statement. 

Costs directly attributable to financial instruments at amortised cost and determinable from the start, regardless of the 

moment when they are paid, are included in the Income Statement by applying the effective interest rate. 

Interests are recognised on an accrual basis that considers the effective yield of the asset.  

Negative income components accrued on financial assets are recognised in the item "Interest expense and similar 

expense", item that also includes interest expense on lease payables (while interest income and similar income include 

interest from subleases). 

 

Rents payable for property leases, company vehicles and other assets falling within the scope of IFRS 16 are not 

recognised under Administrative expenses (as was the case under the previous IAS 17); against the recognition of the 

rights of use deriving from lease agreements, impairment losses are recorded due to the depreciation of the right of 

use calculated on a straight-line basis according to the duration of the contract or the useful life of the right itself, while, 

against the recognition of the payable for the fees due for the rights of use, accrued interest expense is recorded.  

Administrative expenses (Personnel expenses and Other administrative expenses) include short-term lease payments 

and low-value lease payments as well as variable payments for lease payments not included in the valuation of lease 

payables and the VAT component, if non-deductible. 

 

"Sundry expenses" also include the depreciation of leasehold improvements acquired through leases classified as "Other 

assets". 

 

4. Classification of financial assets 

The classification of financial assets in the three categories envisaged by IFRS 9 depends both on the business model 

with which the financial instruments are managed and on the contractual characteristics of the cash flows of the financial 

assets (or SPPI Test). The combination of these two elements results in the classification of financial assets as follows: 

- Financial assets at amortised cost: assets that pass the SPPI test and fall within the Held to Collect (HTC) business 

model; 

- Financial assets at fair value through other comprehensive income (FVOCI): assets that pass the SPPI test and 

fall within the Held to Collect and Sell (HTCS) business model;  
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- Financial assets at fair value through profit or loss (FVTPL): it is a residual category that includes financial 

instruments that cannot be classified in the previous categories based on the results of the business model test 

or the test on the characteristics of the contractual flows (SPPI test not passed). 

 

SPPI test 

The Standard requires financial assets to be classified also on the basis of the characteristics of the contractual cash 

flows. The SPPI test requires the determination of whether the contractual cash flows consist of Solely Payments of 

Principal and Interest on the principal amount outstanding (IFRS 9 - B4.1.7). 

Contractual cash flows may be consistent with the definition of a "basic lending arrangement" even if the credit risk will 

be offset. Moreover, the interest rate can also include an additional fee that takes into account other risks such as 

liquidity risk or administrative costs. The possibility of obtaining a profit margin is also consistent with the definition of 

"basic lending arrangement" (IFRS 9 - B4.1.7A). 

Contractual features that introduce an exposure to risks or volatility unrelated to "basic lending arrangements", such as 

exposure to changes in equity prices or commodity prices, do not meet the definition of Solely Payments of Principal 

and Interest on the principal amount outstanding. 

Therefore, the SPPI test is aimed at identifying all the contractual characteristics that may show payments other than 

those relating to the principal and interest accrued on the principal amount outstanding. 

Only if the test is successful can the instrument be accounted for, depending on the business model identified, at 

amortised cost or at fair value through OCI. 

The test will only be necessary if the adopted business model is "Collect" or "Collect and Sell". Conversely, if the 

instrument is managed according to the residual business model, the instrument will be accounted for at fair value 

regardless of the characteristics of the contractual cash flows. 

 

Business model 

The business model represents the way in which the Bank manages its financial assets, i.e. with which it intends to 

realise the cash flows of debt instruments. It reflects the way in which groups of financial assets are collectively managed 

to pursue a particular business objective and does not depend on management's intentions with respect to a single 

instrument but is set at a higher level of aggregation. 

The definition of the Group's business model takes into consideration all the useful elements that emerge both from the 

strategic objectives defined by the Bank's top management and from elements relating to the organisational structure 

of the structures in charge of the management of assets and the methods for defining the budget and evaluating their 

performance. The method of management is defined by the top management through the appropriate involvement of 

the business structures. The business model does not depend on the intentions of the management with respect to a 

single instrument, but rather refers to the way in which homogeneous portfolios are managed in order to achieve a 

given objective.  

The business model is defined on the basis of several elements, such as (IFRS 9 - B4.1.2B): 

· How the performance of the business model and the financial assets held within that business model are 

assessed and reported to the entity's key executives; 

· The risks that affect the performance of the business model and the ways those risks are managed; 

. How managers of the business are remunerated - e.g. whether the remuneration is based on the fair value of 

the assets managed or on the cash flows collected. 

The drivers used to assess the performance of the various business models identified and the type of reporting produced 

are elements to be considered for the correct attribution of the business model. In particular, performance and reporting 

could be based on information on fair value or interest received, depending on the purpose for which the assets are 

held. 

Adequate monitoring, escalation and reporting is essential to ensure proper management of risks that may affect 

portfolio performance. 
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The possible business models set out in the Standard are as follows: 

 "Held to collect": requires the realisation of contractually envisaged cash flows. This business model is 

attributable to assets that will presumably be held until their natural maturity (IFRS 9 - B4.1.2C). 

 "Collect and Sell": envisages the realisation of cash flows as provided for in the contract or through the 

sale of the instrument. This business model is attributable to assets that may be held to maturity, but also 

sold (IFRS 9 - B4.1.4). 

 "Sell": this model is directed at realising cash flows by selling the instrument. This business model is 

attributable to assets managed with the objective of realising cash flows through sale - known as "trading" 

- (IFRS 9 - B4.1.5). 

The measurement of the business model to be attributed to the portfolios is carried out on the basis of the scenarios 

that could reasonably occur (IFRS 9 B4.1.2A), considering all relevant and objective information available at the 

measurement date. 

In the event that the cash flows are realised in a way that is different from initial expectations considered in the definition 

of the business model, this realisation will not: 

 change the classification of the remaining assets held in that business model; 

 give rise to a prior-period error in the entity's financial statements. 

However, information on how the cash flows of the target portfolio were realised in the past, together with other 

relevant information, will necessarily have to be taken into account prospectively when classifying the subsequent 

purchase/recognition of a new asset in the financial statements. The business model must be attributed at the level of 

the portfolio, sub-portfolio or individual instrument, where these best reflect the way assets are managed (IFRS 9 - 

B4.1.2). 

 

 

 

5. Manner of determination of the amortised cost  

The amortised cost of a financial asset or a financial liability is in general the amount at which the financial asset or 

financial liability is measured at initial recognition minus principal reimbursements, plus or minus the cumulative 

amortisation using the effective interest method of any difference between that initial amount and the maturity amount, 

and minus any impairment loss.  

The effective interest rate is the rate that equalises the present value of future contractual cash payments or receipts 

until the expiry or the following recalculation date of the price to the net carrying amount of the financial asset or 

financial liability. In order to calculate the present value, the effective interest rate is applied to the flow of future receipts 

or payments estimated during the useful life of the financial asset or liability - or a shorter period in the presence of 

certain conditions (for example, the review of market rates).  

If it is not possible to estimate reliably the cash flows or the expected life, the Group uses the expected contractual cash 

flows for all the period of validity of the contract.  

Subsequent to initial recognition, the amortised cost allows to allocate revenues and costs deducted from or summed 

to the instruments during its expected life through amortisation. The method of determination of the amortised cost 

depends on whether the measured financial assets/liabilities have a fixed or variable rate.  

For fixed-rate instruments, future cash flows are quantified based on the interest rate known during the life of the loan. 

For variable-rate financial assets/liabilities, whose variability is not known a priori (because, for example, linked to an 

index), cash flows are determined by maintaining constant the last variable rate recorded. At each date of review of the 

rate, the redemption plan and the effective interest rate are recalculated over the entire useful life of the instrument, 

i.e. until the date of expiry.  

Measurement at amortised cost is carried out for financial assets and liabilities at amortised cost (due from/to banks 

and loans/due to customers) and for financial assets  at fair value through other comprehensive income. For the latter, 

the amortised cost is calculated for the sole purpose of recognising in the income statement the interests based on the 
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effective interest rate; the difference between the fair value and the amortised cost is recorded in a specific shareholders' 

equity reserve.  

 

6. Methods for determining impairment losses 

IFRS 9 envisages a model for determining prospectively impairment losses, which requires the immediate recognition 

of losses on receivables even if only expected, contrary to IAS 39 that requires for their recognition the examination of 

past events and current conditions. 

At the end of each reporting period, in accordance with IFRS 9, financial assets other than those designated at fair value 

through profit or loss are measured to determine whether there is any evidence that the book value of the assets may 

not be fully recoverable. A similar analysis is also carried out for commitments to lend funds and guarantees given that 

fall within the scope of impairment pursuant to IFRS 9.  

In the event that such evidence exists (known as "impairment evidence"), the financial assets in question - consistently, 

where existing, with all the remaining assets pertaining to the same counterparty - are considered impaired and are 

included in stage 3. Against these exposures, represented by financial assets classified - in accordance with the 

provisions of Bank of Italy's Circular no. 262/2005 - in the categories of bad loans, unlikely to pay and past due by more 

than ninety days, impairment losses equal to the full lifetime expected credit loss must be recognised. 

For financial assets for which there is no evidence of impairment (performing financial instruments), it is necessary, 

instead, to check whether there are indicators such that the credit risk of the individual transaction is significantly 

increased compared to the time of initial recognition. The consequences of this check from the point of view of 

classification (or, more properly, staging) and measurement, are as follows: 

 where such indicators exist, the financial asset is included in stage 2. in this case, the measurement, in accordance 

with the international accounting standards and even in the absence of an evident impairment, envisages the 

recognition of impairment losses equal to the full lifetime expected credit loss of the financial instrument. These 

adjustments are reviewed at the end of each subsequent reporting period both to periodically check their 

consistency with the constantly updated loss estimates and to take into account - in the event that the indicators 

of a "significantly increased" credit risk are no longer available - the changed forecast period for calculating the 

expected loss; 

 where such indicators do not exist, the financial asset is included in stage 1. in this case, the measurement, in 

accordance with the international accounting standards and even in the absence of an evident impairment, 

envisages the recognition of 12-month expected credit losses for the specific financial instrument. These 

adjustments are reviewed at each subsequent reporting date both to periodically check their consistency with the 

constantly updated loss estimates and to take into account - in case of indicators of a "significantly increased" credit 

risk - the changed forecast period for calculating the expected loss. 

With regard to the measurement of financial assets and, in particular, the identification of the "significant increase" in 

credit risk (a necessary and sufficient condition for the classification of the asset being measured in stage 2), the 

elements that - pursuant to the standard and its operational breakdown carried out by the Banca Finnat Euramerica 

Group - constitute the main determinants to be taken into consideration are as follows: 

 Quantitative criteria:  

e. if the counterparty's rating deteriorates by at least three classes compared to the value at the date of 

origin; 

f. for exposures backed by collateral, where there is a 50% decrease in the value of the collateral 

compared with its value at the date of origin; 

g. exposures with a past due date of more than 30 days (even partial) recognised at the report date in 

the monthly survey (or in the previous 5 monthly surveys) regardless of the counterparty and without 

tolerance thresholds; 

h. on-demand loans with both of the following irregular trends: 
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1. presence of operating tension: average percentage of use of the credit line granted, 

calculated over the last 180 days, of more than 80%; 

2. absence of changes in assets in the last 180 days. 

 Qualitative criteria:  

d. forborne performing exposures in relation to a financial difficulty of the debtor; 

e. exposures with irregular trends monitored by the Credits Committee of the Bank; 

f. exposures to counterparties for which prejudicial information has been acquired. This requirement is 

to be considered valid also for prejudicial information relating to the guarantors. 

A financial asset is considered non-performing and allocated to stage 3 if one or more events that have a negative effect 

on expected cash flows occurred. In particular, the observable data relating to the following events constitute evidence 

of impairment of the financial asset: 

 significant financial difficulties of the debtor (also based on the financial statement analysis such as, for 

example, negative changes in the debt ratio and in the capacity to cover financial expenses); 

 breach of contractual clauses (such as a default or past-due event of more than 90 days); 

 classification in category "D - Defaulted" within the CSE outsourcing rating model;  

 a lender having granted a concession to the debtor - for economic or contractual reasons relating to the debtor's 

financial difficulty - that the lender would not otherwise consider; 

 disappearance of an active market for that financial asset because of financial difficulties; 

 the purchase or issue of a financial asset at a deep discount that reflects the incurred credit losses; 

 the debtor is likely to declare bankruptcy or be subject to another financial reorganisation. 

A performing financial asset at the time of initial recognition and for which one or more of the above events occur must 

be considered non-performing and placed in stage 3; the allocation in this bucket envisages that: 

 the allowance for doubtful receivables is determined as an amount equal to full lifetime expected credit losses 

of the financial asset; 

 interest income is calculated based on the amortised cost i.e. gross book value less the allowance for doubtful 

receivables; 

 the time value is determined, and the expected date of collection is estimated. 

For these financial assets, the method for determining the loss is calculated in accordance with IFRS 9 and in line with 

the provisions of the credit regulations. 

Once the allocation of exposures to the various stages of credit risk has been defined, the determination of expected 

credit losses (ECL) is carried out, at the level of individual transactions or security tranche, starting from the 

IRB/management approach, based on the parameters of Probability of Default (PD), Loss Given Default (LGD) and 

Exposure at Default (EAD), on which appropriate corrective action is taken to ensure compliance with the requirements 

of IFRS 9. 

The determination of the values and calculation methods are detailed in the appropriate Group Policy. 

 

 

7. Assets/liabilities designated at fair value  

The Group did not use the fair value option referred to in IFRS 9: therefore, the relevant asset and liability items in the 

statement of financial position and income statement are not shown in the financial statements as they are not 

measured. 
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A.3 - Information on transfers between portfolios of financial assets 

 

According to the general rules envisaged by IFRS 9 on the reclassification of financial assets (with the exception of 

equities, for which no reclassification is permitted), reclassifications to other categories of financial assets are not 

permitted unless the entity modifies its business model for the management of financial assets. However, such cases 

are expected to be highly infrequent. 

 

A.3.1 - A.3.2 - A.3.3 - No transfers were made between portfolios of financial assets during the year due to a change in 

the business model. 

 

A.4 Information on fair value 

 

A.4.1 - Levels 2 and 3 of fair value: valuation techniques and inputs used 

A.4.2 - Processes and sensitivity of measurements 

The techniques, valuation processes of the financial instruments and the methods for determining the fair value used 

by the Group are shown below. 

The fair value of financial instruments is determined based on the prices acquired by the financial markets, in the case 

of instruments listed on active markets (Level 1), or on internal valuation models, in the case of all other financial 

instruments.  

If the instrument is not listed on an active market, or if there is no regularly functioning market, i.e. the market does 

not feature a sufficient and ongoing number of transactions, bid-ask spread and a volatility that is not sufficiently curbed, 

the fair value of the financial instruments is generally determined based on the use of valuation techniques the purpose 

of which is to establish the price of a hypothetical independent transaction, motivated by normal market consideration, 

at the date of valuation. 

 

Regarding the valuation techniques, the following are taken into account: 

 if available, the prices of recent transactions involving similar instruments, suitably adjusted to reflect the 

changed market conditions and the technical differences between the valued instrument and the instrument 

selected as similar in nature (comparable approach); 

 valuation models widely used by the financial community, which have proved over the years capable of 

producing reliable estimates of prices, with respect to the current market conditions (Mark-to-Model). 

 

Financial instruments classified as Level 1 instruments include: 

 stocks and bonds listed on active markets. The principal 'price source' of securities listed on regulated markets 

is the relevant stock exchange, and generally corresponds to the price published by the regulated market on 

which the security is negotiated.  For financial instruments listed on the Italian Stock Exchange, the value is 

determined using the posted price;  

 UCIs with official prices expressed by an active market; open-ended UCIs (including ETF) for which a price listed 

on an active market is available at the measurement date; 

 foreign exchange spot transactions; 

 derivatives for which prices are available on an active market (e.g., futures and options). 

 

Lacking prices on an active market, the fair value of financial instruments is calculated according to the "comparable 

approach" (Level 2), based on the use of valuation models making use of parameters that can be directly observed on 

the market. In this case, the valuation is not based on the prices of the actual financial instruments being valued, but 

on prices or credit spreads taken from the official listings of substantially similar instruments, in terms of risk-yield 
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factors, using a certain calculation method (pricing model). This approach translates into the search for transactions on 

the active markets involving instruments that, in terms of their risk factors, are comparable with the valued instrument.  

 

Following is an overview of the valuation techniques used: 

 the use of current market prices of other substantially similar instruments, if they are deemed to be highly 

comparable (based on the country and sector to which they belong, along with their rating, maturity and 

degree of seniority of the securities), such as to avoid any substantial alteration of the prices or the use of 

trading prices - with respect to the same financial instrument - concerning market transactions between 

independent counterparties; 

 the use of prices of similar instruments, in terms of their calibration; 

 discounted cash flow models; 

 option pricing models. 

 

Financial instruments classified as Level 2 instruments include: 

 UCIs for which prices recorded in an inactive market whose values are deemed to be representative of fair 

value are available. If these prices are based on the NAV, this value, if available at the measurement date, may 

be taken into consideration for fair value purposes; 

 bonds that are not traded on an active market, but which can be priced based on the prices of comparable 

securities, as inputs for a valuation model. The fair value of bonds without official prices expressed by an active 

market is calculated by using an appropriate credit spread, determined based on liquid financial instruments 

with similar features. Moreover, in the case of market transactions - concerning the same financial instrument 

- between independent counterparties account will be taken of the known trading price; 

 OTC derivatives valued based on observable parameters and market models. Interest rate, exchange, share, 

inflation and commodity derivatives - if they are not traded on regulated markets - are known as Over the 

counter (OTC) instruments, i.e. instruments that are bilaterally negotiated with market counterparties, and their 

valuation is conducted based on specific pricing models, fed by inputs (such as rate, exchange and volatility 

curves) observed on the market.  

 

Lastly, the determination of the fair value of certain types of financial instruments is based on valuation models that 

require the use of parameters that cannot be directly observed on the market and which, therefore, require estimates 

and assumptions by the valuer (Level 3). 

 

Financial instruments classified as Level 3 instruments include: 

• unlisted equities. Equity investments held at cost are also conventionally included among the Level 3 instruments; 

• UCIs lacking prices expressed by a market (active and inactive) and similar listed securities. This category includes 

the open-ended UCIs whose last measured NAV is not reported near the measurement date and the closed-ended 

UCIs whose fair value is derived exclusively on the basis of the NAV. For these UCIs, the NAV used for measurement 

must prudentially be rectified to take into account any risk of not being able to carry out a transaction unless it is 

at prices that are significantly lower than the value of the assets represented by the NAV; 

• bonds not listed on active markets, for which there are no comparable instruments, or which require the use of 

significant assumptions, such as the knowledge of trading prices between independent counterparties; 

• OTC derivatives valued using non-market models, or market models based on parameters that cannot be observed 

on the market.  

Level 3 instruments also include financial instruments priced by the Bank and the other Group companies based on 

internal valuation models using inputs that cannot be observed on the market and personal assumptions made by the 

valuer. 
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A.4.3 - Fair value hierarchy 

 

With the introduction of IFRS 13, the rules for measuring the fair value previously included in different accounting 

principles were set out in a single document. 

The fair value is defined as the price that is received for the sale of an asset or that would be paid for the transfer of a 

liability in an orderly transaction between market participants at the measurement date. 

 

When measuring the fair value of a financial instrument, IFRS 13 refers to the concept of hierarchy of the measurement 

criteria used, which was at the time introduced by an amendment to IFRS 7 that required the company to classify the 

measurements based on a hierarchy of levels that reflects the significance of the inputs used in the measurement of 

financial instruments. 

 

This classification aims to establish a hierarchy in terms of reliability of fair value depending on the degree of discretion 

applied by enterprises, giving priority to the use of parameters observable on the market reflecting the assumptions 

that market participants would use when pricing the asset/liability. 

 

IFRS 13 identifies three different input levels: 

- Level 1: inputs represented by (unadjusted) quoted prices in active markets - as defined by IFRS 13 - for assets 

and liabilities subject to measurement; 

- Level 2: inputs other than quoted market prices set forth above, which are observable for the asset or liability, 

either directly (prices) or indirectly (derived from prices); 

- Level 3: inputs that are unobservable inputs for the asset or liability subject to measurement. 

The choice between these types is not optional but must be done in a hierarchical order since priority is given to official 

prices on active markets (level 1); in the absence of such inputs, we use valuation techniques based on parameters that 

cannot be observed on the market (level 2); with a lower and more discretionary priority, the fair value of assets and 

liabilities calculated with valuation techniques based on parameters that cannot be observed on the market (level 3). 

 

The valuation method and as a result transfers among the levels of the fair value hierarchy of a financial instrument are 

altered only if there are significant changes in the market or subjective conditions of the issuer of the financial 

instrument. 

 

IFRS 13 contemplates that, as already indicated by IFRS 7, the instruments at amortised cost are provided with fair value 

disclosure. 

 

Within the Group, the following approaches were identified for calculating the fair value: 

 

Assets at amortised cost 

For financial assets recognised in the financial statements at amortised cost, classified in the accounting category of 

"Financial assets at amortised cost" (due from banks and loans to customers) in particular:  

 for medium/long-term performing loans (mainly mortgages and leases), the fair value is determined on the 

basis of cash flows, suitably adjusted for expected losses, on the basis of the PD and LGD parameters. These 

cash flows are discounted on the basis of a market interest rate adjusted to take account of a premium deemed 

to express risks and uncertainties;  

 for "non-performing" loans (bad loans, unlikely to pay, past due), the fair value is assumed to be equal to the 

net book value. In this regard, it should be noted that the market for non-performing loans is characterised by 

a significant illiquidity and a high dispersion of prices according to the specific characteristics of the loans. The 
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absence of observable parameters that could be used as a reference for measuring the fair value of exposures 

comparable to those being measured could therefore lead to a wide range of possible fair values; for this 

reason, for the purposes of financial reporting, the fair value of non-performing loans is shown as the book 

value;  

 for debt securities classified in the "Due from banks or Loans to customers" portfolio or "Securities issued" 

portfolio, the fair value was determined by using prices obtained on active markets or by using valuation 

models, as described in the previous paragraph "Fair value levels 2 and 3: valuation techniques and inputs 

used"; 

 the fair value of loans to customers and due from banks with undefined contractual expiry, in that they are on 

demand, is represented by the nominal value of the receivables net of the risk component represented by the 

calculated probability of default, in accordance with what was previously defined. 

 

Due to banks and customers 

They are entered at their nominal value that is usually equal to the amount received initially by the Bank. This value can 

be reasonably approximated to the fair value in that the Bank can meet its payables thanks to high capital instruments. 

  

Securities issued 

The item pertains to bonds issued by the Bank and entered at amortised cost. The fair value is calculated by using a 

model that considers the loan indexation parameter and a target spread.  

 

 

A.4.4 Other information 

 

The Group does not use the exception on the compensating valuation of groups of financial assets and liabilities referred 

to in paragraph 48 of IFRS 13. 
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Quantitative information 

A.4.5 - Fair value hierarchy 

A.4.5.1 - Assets and liabilities measured at fair value on a recurring basis: breakdown by level of fair value 

Assets/liabilities measured at fair value 31/12/2020 31/12/2019 

L1 L2 L3 L1 L2 L3 

1. Financial assets at fair value through profit or loss 2,660 23,994 1,213 53,468  24,724  1,345 

a) financial assets held for trading 2,021 4,826  -  52,555 5,141  -  

b) financial assets at fair value  -   -   -   -   -   -  

c) other financial assets mandatorily measured at fair value 639 19,168 1,213 913 19,583 1,345 

2. Financial assets at fair value through other comprehensive 
income 

330,147  -  11,678 355,833  -  10,833 

3. Hedging derivatives  -   -   -   -   -   -  

4. Property and equipment  -   -   -   -   -   -  

5. Intangible assets  -   -   -   -   -   -  

Total 332,807 23,994 12,891 409,301 24,724 12,178 

1. Financial liabilities held for trading  -  40  -   -  152  -  

2. Financial liabilities designated at fair value  -   -   -   -   -   -  

3. Hedging derivatives  -   -   -   -   -   -  

Total  -  40  -   -  152  -  

Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3       
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A.4.5.2 - Annual changes of assets measured at fair value on a recurring basis (level 3) 

  Financial assets at fair value through profit or loss Financial assets 
at fair value 

through other 
comprehensive 

income 
 
 
 

Hedging 
derivatives 

Property 
and 

equipment 

Intangible 
assets 

Total Of which: 
a) Financial 

assets held for 
trading 

 

Of which: 
b) Financial 

assets 
designated at 

fair value 

Of which: 
c) Other financial 

assets mandatorily 
measured at fair 

value 

1. Initial amount 1,345  -   -  1,345 10,833  -   -   -  

2. Increases  3   -   -   3  1,023  -   -   -  

2.1. Purchases  3   -   -   3   -   -   -   -  

2.2. Gains recognised in:  -   -   -   -  1,023  -   -   -  

2.2.1. Income Statement  -   -   -   -   -   -   -   -  

- of which capital 
gains 

 -   -   -   -   -   -   -   -  

2.2.2. Shareholders' 
equity 

 -   X   X    X   1,023  -   -   -  

2.3. Transfer from other levels  -   -   -   -   -   -   -   -  

2.4. Other increases  -   -   -   -   -   -   -   -  

3. Decreases 135  -   -  135 178  -   -   -  

3.1. Sales  -   -   -   -   -   -   -   -  

3.2. Reimbursements  -   -   -   -   128   -   -   -  

3.3. Losses recognised in: 135  -   -  135 50  -   -   -  

3.3.1. Income Statement 135  -   -  135  -   -   -   -  

- of which capital 
losses 

135  -   -  135  -   -   -   -  

3.3.2. Shareholders' 
equity 

 -  X X X  50  -   -   -  

3.4. Transfers to other levels  -   -   -   -   -   -   -   -  

3.5. Other decreases  -   -   -   -   -   -   -   -  

4. Final amount 1,213  -   -  1,213 11,678  -   -   -  
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Item 2.2.2. Gains recognised in Shareholders' equity of Financial assets at fair value through other comprehensive income 

amounting to 1,023 thousand euros concerns the valuation of Real Estate Roma Olgiata shares for 45 thousand euros 

and Fedeuram Investimenti's shares for 978 thousand euros. 

Item 3.2. Reimbursements of 128 thousand euros relate to the Real Estate Roma Olgiata's shares and relate to the partial 

repayment of a capital payment.  

Item 3.3.1. Losses recognised in: Income Statement concerns, for the Assets mandatorily at fair value, the capital loss 

recorded on the Apple Fund for 117 thousand euros and on the Carige shares held through the FITD Voluntary Scheme 

for 18 thousand euros.  

Item 3.3.2. Losses recognised in: Shareholders' equity of 50 thousand euros relates to the write-down of the CSE shares. 

 

A.4.5.3 Annual changes of liabilities measured at fair value on a recurring basis (level 3) 

At the reporting date under review, the item in question has no balances. 

 

A.4.5.4 - Assets and liabilities not measured at fair value or measured at fair value on a non-recurring basis: 
breakdown by level of fair value 
Assets/Liabilities not measured at fair 
value or measured at fair value on a non-
recurring basis 
 

31/12/2020 31/12/2019 

BV L1 L2 L3 BV L1 L2 L3 

 1. Financial assets at amortised cost   
1,378,338  

 
863,624   -  536,885 1,548,092 1,000,760  -  569,487 

2. Investment property  -   -   -   -   -   -   -   -  
3. Non-current assets held for sale and 
discontinued operations  -   -   -   -   -   -   -   -  

Total 1,378,338 863,624  -  536,885 1,548,092 1,000,760  -  569,487 
1. Financial liabilities at amortised cost 1,552,963  -   -  1,552,963 1,815,357  -   -  1,815,320 
2. Liabilities associated to discontinued 
operations  -   -   -   -   -   -   -   -  

Total 1,552,963  -   -  1,552,963 1,815,357  -   -  1,815,320 
Key: 
BV = Book value L1 = Level 1; L2 = Level 2; L3 = Level 3 

    

 

The Bank and the other Group companies have never carried out fair value measurements on a non-recurring basis for 

assets and liabilities. 

 

A.5 Report on the so-called "day one profit/loss" 

The Bank and the other Group companies have not recorded in the financial year under review any positive/negative 

items arising from the initial fair value measurement of financial instruments. 
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Part B - Information on the statement of financial position 

ASSETS 

Section 1 - Cash and cash equivalents - Item 10 

1.1 Cash and cash equivalents: breakdown 

   Total  
31/12/2020  

 Total  
31/12/2019  

a) Cash  548   544  

b) Demand deposits at central banks  163   155  

Total  711   699  

 

 

Section 2 - Financial assets at fair value through profit or loss - Item 20 

 

2.1 Financial assets held for trading: breakdown by product 

Items/Amounts Total 31/12/2020 Total 31/12/2019 

L1 L2 L3 L1 L2 L3 

A. Cash assets             
1. Debt securities 553  -   -  50,470  -   -  

1.1 Structured securities  -   -   -   -   -   -  
1.2 Other debt securities 553  -   -  50,470  -   -  

2. Equities 1,341  -   -  1,372  -   -  
3. UCI units 52 4,824  -  619 5,060  -  
4. Loans  -   -   -   -   -   -  

4.1 Repurchase agreements  -   -   -   -   -   -  
4.2 Other  -   -   -   -   -   -  

Total A 1,946 4,824  -  52,461 5,060  -  
B. Derivatives             
1. Financial derivatives 75 2  -  94 81  -  

1.1 held for trading 75 2  -  94 81  -  
1.2 related to the fair value option  -   -   -   -   -   -  
1.3 other  -   -   -   -   -   -  

2. Credit derivatives  -   -   -   -   -   -  
2.1 held for trading  -   -   -   -   -   -  
2.2 related to the fair value option  -   -   -   -   -   -  
2.3 other  -   -   -   -   -   -  

Total B 75 2  -  94 81  -  
Total (A+B) 2,021 4,826  -  52,555 5,141  -  
Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3 
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The financial assets held for trading refer exclusively to the Bank and amounted to 6,847 thousand euros. The balance 

at 31 December 2019 amounted to 57,696 thousand euros.  

Item "A.1 Debt securities" amounting to 553 thousand euros (50,470 thousand euros at 31 December 2019) consists of 

bonds of 549 thousand euros present in Level 1. 

Item "A.3. UCI units" amounting to 4,876 thousand euros (5,679 thousand euros at 31 December 2019) includes in Level 

1: New Millennium Funds of 29 thousand euros, QF Immobilium Fund of 22 thousand euros and other funds of 1 thousand 

euros; in Level 2: New Millennium Funds units of 4,824 thousand euros.  

2.2 Financial assets held for trading: breakdown by debtor/issuer/counterparty 

Items/Amounts Total  
31/12/2020 

Total  
31/12/2019 

A. Cash assets     
1. Debt securities 553 50,470 

a) Central Banks  -   -  

b) Public administrations 4 50,084 

c) Banks 13  -  

d) Other financial institutions  -   -  

- of which: insurance companies  -   -  

e) Non financial institutions 536 386 

2. Equities 1,341 1,372 

a) Banks  -   -  

b) Other financial institutions 363 320 

- of which: insurance companies 232 230 

c) Non financial institutions 978 1052 

d) Other issuers  -   -  

3. UCI units 4,876 5,679 

4. Loans  -   -  

a) Central Banks  -   -  

b) Public administrations  -   -  

c) Banks  -   -  

d) Other financial institutions  -   -  

- of which: insurance companies  -   -  

e) Non financial institutions  -   -  

f) Households  -   -  

Total A 6,770 57,521 

B. Derivatives     
a) Central counterparties  -   -  

b) Other 77 175 

Total B 77 175 

Total (A + B) 6,847 57,696 

 

Item "UCI units" includes: 1,292 thousand euros of bond funds, 3,562 thousand euros of equity funds and 22 thousand 

euros of property funds.   
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2.5 Other financial assets mandatorily measured at fair value: breakdown by product 

Items/Amounts 
31/12/2020 31/12/2019 

L1 L2 L3 L1 L2 L3 

1. Debt securities          -           -           -           -           -           -  

1.1 Structured securities            -             -             -             -             -             -  

1.2 Other debt securities            -             -             -             -             -             -  

2. Equities            -             -  15            -             -  30 

3. UCI units        639  19,168 1,198        913  19,583 1,315 

4. Loans            -             -             -             -             -             -  

4.1 Repurchase agreements            -             -             -             -             -             -  

4.2 Other            -             -             -             -             -             -  

Total      639   19,168   1,213       913   19,583   1,345  

Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3             

 

The item Financial assets mandatorily measured at fair value amount to 21,020 thousand euros (21,841 thousand euros 

at 31 December 2019) and includes under equities (level 3) the Carige shares held by the Bank through the Voluntary 

Scheme of the FITD for 12 thousand euros and the Astaldi equity financial instrument of 3 thousand euros, again owned 

by the Bank; the UCI units, level 1 includes the shares of the units owned by the subsidiary InvestiRE SGR S.p.A.; level 

2 includes units owned by the Bank (FIP Fund for 15,455 thousand euros, New Millennium funds for 2,770 thousand 

euros, Therma fund for 943 thousand euros) and level 3 includes the Apple Fund units for 1,198 thousand euros, again 

owned by the Bank.  

 

2.6 Other financial assets mandatorily measured at fair value: breakdown by debtor/issuer 

Items/Amounts 31/12/2020 31/12/2019 

1. Equities 15 30 

of which: banks 12 30 

of which: other financial institutions  -   -  

of which: non financial institutions 3  -  

2. Debt securities  -   -  

a) Central Banks  -   -  

b) Public administrations  -   -  

c) Banks  -   -  

d) Other financial institutions  -   -  

of which: insurance companies  -   -  

e) Non financial institutions  -   -  

3. UCI units 21,005 21,811 

4. Loans  -   -  

a) Central Banks  -   -  

b) Public administrations  -   -  

c) Banks  -   -  

d) Other financial institutions  -   -  

of which: insurance companies  -   -  

e) Non financial institutions  -   -  

f) Households  -   -  

Total 21,020 21,841 
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 Section 3 - Financial assets at fair value through other comprehensive income - Item 30 

3.1 Financial assets at fair value through other comprehensive income: breakdown by product 

Items/Amounts 31/12/2020 31/12/2019 

  L1 L2 L3 L1 L2 L3 

1. Debt securities 329,716  -   -  355,402  -   -  

1.1 Structured securities  -   -   -   -   -   -  

1.2 Other debt securities 329,716  -   -  355,402  -   -  

2. Equities 431  -  11,678 431  -  10,833 

3. Loans  -   -   -   -   -   -  

Total 330,147  -  11,678 355,833  -  10,833 

Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3 

 

Financial assets at fair value through other comprehensive income totalled 341,825 thousand euros (366,666 thousand 

euros at 31 December 2019). 

 

Item 1. Debt securities - Level 1 - consists mainly of Government Bonds held by the Bank. At 31 December 2020, total 

net impairment losses on credit risk on these securities amounted to 100 thousand euros. The value is recognised in 

item 110. Valuation reserves (after taxes) instead of as an adjustment to this item.  

In the year in question, value recoveries amounting to 399 thousand euros were carried out.  

 

Item 2. Equities consists of an equity investment of one thousand euros (Level 3) owned by InvestiRE SGR and of the 

following strategic investments of the Bank: 

- Level 1: Net Insurance S.p.A. (431 thousand euros including the positive valuation reserve equal to 140 thousand 

euros); 

- Level 3: Fideuram Investimenti SGR S.p.A. (1,788 thousand euros including the positive valuation reserve equal to 

978 thousand euros), SIA S.p.A. (6,250 thousand euros including the positive valuation reserve equal to 5,130 

thousand euros), CSE Consorzio Servizi Bancari S.r.l. (2,457 thousand euros including the negative valuation reserve 

equal to 47 thousand euros), SIT S.p.A. (15 thousand euros) and Real Estate Roma Olgiata S.r.l. (1,167 thousand euros 

including the negative valuation reserve equal to 470 thousand euros). 

 

For the inclusion of equities in this portfolio, the irrevocable option was exercised upon initial recognition.  
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3.2 Financial assets at fair value through other comprehensive income: breakdown by debtor/issuer 

Items/Amounts 31/12/2020 31/12/2019 

1. Debt securities 329,716 355,402 

a) Central Banks                                 -                                  -  

b) Public administrations                       286,601                        314,138  

c) Banks                         35,117                          39,058  

d) Other financial institutions                          7,998                                  -  

of which: insurance companies                                 -                                  -  

e) Non financial institutions                                 -                           2,206  

2. Equities 12,109 11,264 

a) Banks                                1                                 1  

b) Other issuers: 12,108 11,263 

- other financial institutions                          2,219                           1,241  

of which: insurance companies                             431                              431  

- non financial institutions                          9,889                          10,022  

- other                                 -                                  -  

3. Loans                          -                           -  

a) Central Banks                                 -                                  -  

b) Public administrations                                 -                                  -  

c) Banks                                 -                                  -  

d) Other financial institutions                                 -                                  -  

of which: insurance companies                                 -                                  -  

e) Non financial institutions                                 -                                  -  

f) Households                                 -                                  -  

Total 341,825 366,666 
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3.3 Financial assets at fair value through other comprehensive income: gross value and total impairment 
losses 

  Gross value Total impairment losses Total 
partial 

write-offs 
* 

 
Stage 1   Stage 2 

 
Stage 

3 
 

Stage 
1 

 

Stage 2 Stage 
3 

 
    

of which: 
instrument
s with low 
credit risk 

          

Debt securities 329,81
6  -   -   -  100  -   -   -  

Loans  -   -   -   -   -   -   -   -  
Total 31/12/2020 329,816  -   -   -  100  -   -   -  
Total 31/12/2019 353,909  -  2,088  -  592 3  -   -  
 
of which: acquired or 
originated impaired financial 
assets  X X            -  

           
-  X            -  

           
-                 -           

(*) Value to be reported for disclosure purposes. 
 

The gross amount corresponds to the book value solely of Debt securities increased by the total impairment losses.  

 

3.3a Financial assets at fair value through other comprehensive income subject to COVID-19 support measures: 

gross value and total impairment losses 

At 31 December 2020 there were no financial assets at fair value through other comprehensive income subject to COVID-

19 support measures.
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Section 4 - Financial assets at amortised cost - Item 40 

 

4.1 Financial assets at amortised cost: breakdown by product of loans and receivable with banks 

Type of 
transactions/Amounts 

Total 31/12/2020 Total 31/12/2019 

Book value Fair value Book value Fair value 

Stage 1 and 
2 

Stage 
3 

of which: 
acquired 

or 
originated 

impaired 

L1 L2 L3 Stage 1 
and 2 

Stage 
3 

of which: 
acquired 

or 
originated 

impaired 

L1 L2 L3 

A. Due from Central Banks - - - - - - - - - - - - 

1. Time deposits - - - X X X - - -   X X 

2. Compulsory reserve - - - X X X - - - X X X 

3. Repurchase agreements - - - X X X - - - X X X 

4. Other - - - X X X - - - X X X 

B. Due from banks 124,563 - - - - 124,563 92,968 - - - - 92,968 

1. Loans 124,563 - - - - 124,563 92,968 - - - - 92,968 

1.1. Current accounts and 
demand deposits 71,944 - - X X X 68,980 - - X X X 

1.2. Time deposits 42,652 - - X X X 6,727 - - X X X 

1.3. Other loans: 9,967 - - X X X 17,261 - - X X X 

- Reverse repurchase 
agreements  -  - - X X X  -  - - X X X 

- Lease financing  -  - - X X X 17,261 - - X X X 

- Other 9,967 - - X X X  -  - - X X X 

2. Debt securities  -  - - - - -           -      - - - - - 

2.1. Structured securities - - - - - - - - - - - - 

2.2. Other debt securities - - - - - - - - - - - - 

Total 124,563 - - - - 124,563 92,968 - - - - 92,968 

Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3 
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The item "loans and receivables with banks" totalled 124,563 thousand euros (92,968 thousand euros at 31 December 

2019).  

Item B.1.2. Time deposits of 42,652 thousand euros refer to the Bank and relates to a time deposit with maturity on 4 

January 2021 for 35,999 thousand euros and to the Compulsory reserve deposited by the Bank with Depobank S.p.A. for 

6,653 thousand euros (both amounts after collective write-down). At 31 December 2019, the Compulsory reserve 

amounted to 6,727 thousand euros. 

Item B.1.3 Other loans relates to guarantee margins on derivatives referred to the Bank. 

At 31 December 2020, total net losses on credit risk with banks amounted to 90 thousand euros (of which 58 thousand 

euros were attributable to the Bank). In the year in question, net impairment losses amounting to 72 thousand euros 

were recognised.  
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4.2 Financial assets at amortised cost: breakdown by product of loans and receivables with customers 

Type of transactions/Amounts Total 31/12/2020 Total 31/12/2019 

Book value Fair value Book value Fair value 

Stage 1 
and 2 

Stage 
3 

of which: 
acquired 

or 
originated 

impaired 

L1 L2 L3 Stage 1 
and 2 

Stage 
3 

of which: 
acquired 

or 
originated 

impaired 

L1 L2 L3 

1. Loans     373,355    21,780          -              -            -     412,322       444,922   16,475           -                 -             -      476,519  

1.1. Current accounts        
164,423           562  

           -     X   X   X          
169,237         575  

             -     X   X   X  

1.2. Reverse repurchase 
agreements 

         
22,602  

           -               -     X   X   X            
40,557  

         -                 -     X   X   X  

1.3. Mortgages        
160,965        9,410  

           -     X   X   X          
175,869       8,838  

             -     X   X   X  

1.4. Credit card loans, 
personal loans and transfers of 
one fifth of salaries 
 

               -               -               -     X   X   X                  -             -                 -     X   X   X  

1.5. Lease financing                -               -               -     X   X   X                  -             -                 -     X   X   X  

1.6. Factoring                -               -               -     X   X   X                  -             -                 -     X   X   X  

1.7. Other loans          
25,365       11,808  

           -     X   X   X            
59,259       7,062  

             -     X   X   X  

2. Debt securities     858,640          -            -       863,624          -            -         993,727         -             -       1,000,760           -             -    

2.1. Structured securities                -               -               -                  -               -               -                    -             -                 -                     -                 
-    

             -    

2.2. Other debt securities        
858,640  

           -               -          
863,624  

           -               -            
993,727  

         -                 -          
1,000,760  

             
-    

             -    

Total   1,231,995    21,780          -       863,624          -     412,322    1,438,649   16,475           -       1,000,760           -      476,519  

Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3 

\ 
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Loans to customers totalled 1,253,775 thousand euros (1,455,124 thousand euros at 31 December 2019).  

At the reporting date of these Financial Statements, the items relating to current accounts, mortgages and other loans 

include non-performing assets (Bucket 3) relating to the Parent Company totalling 47,779 thousand euros (21,523 

thousand euros after the write-downs), comprising: 

 bad loans totalling 34,097 thousand euros (11,518 thousand euros net of the write-downs) relating to the 

following positions: 

o 4,572 thousand euros (946 thousand euros net of the write-down) for the residual amount of a mortgage 

terminated on 8 July 2011. The transaction is secured by a first mortgage on property, the value of which - 

supported by a special expert appraisal report covers the entire value of the net exposure; 

o 15,249 thousand euros (3,009 thousand euros net of the write-down) relating to a receivable for a loan due 

from the company Bio-On. The estimate of the presumed realisable value of the receivable remained 

unchanged with respect to that calculated for the purposes of the 2019 financial statements.  

o 8,804 thousand euros (5,912 thousand euros net of the write-down) referring to a mortgage terminated on 

24 December 2020 backed by first degree mortgage guarantees on real estate and other real guarantees that 

largely cover the value of the net exposure; 

o 5,472 thousand euros relating for 1,800 thousand euros to trade receivables (223 thousand euros net of the 

write-downs) and for 3,672 thousand euros (1,428 thousand euros net of the write-downs) and to receivables 

relating to cash loans.  

The line-by-line write-downs carried out therefore totalled 22,579 thousand euros (including 1,578 thousand 

euros referring to trade receivables), with a total coverage rate of 66%. 

 unlikely to pay totalling 13,488 thousand euros (9,832 thousand euros net of the write-downs) comprising: 

o overdraft facilities amounting to 608 thousand euros (436 thousand euros net of the write-down); 

o mortgages for an amount of 12,725 thousand euros, of which 3,309 thousand euros of overdue instalments 

and 9,416 thousand euros of capital to mature (9,363 thousand euros net of the write-down); 

o trade receivables for 155 thousand euros (33 thousand euros net of the write-down).  

The line-by-line write-downs totalled 3,656 thousand euros (including 122 thousand euros referring to trade 

receivables);  

 other positions expired or past due for over 90 days totalling 194 thousand euros (173 thousand euros net of the 

write-downs). 

 

At 31 December 2020, the Bank had 36 "forborne" exposures of which:  

• 14 non-performing positions totalling 37,105 thousand euros (18,456 thousand euros after write-downs), of 

which 3 positions included among bad loans of 24,194 thousand euros and 11 positions included among unlikely 

to pay of 12,911 thousand euros.  

• 22 performing positions totalling 12,887 thousand euros.  

 

 At 31 December 2020, the Bank calculated the write-down of the portfolio for performing loans to customers in Bucket 

1 and Bucket 2 relating to cash loans. This write-down amounted to 2,741 thousand euros, higher than the allocations 

made for this purpose through 31 December 2019 (equal to 2,299 thousand euros).  

In 2020, the Bank recorded in the income statement 122 thousand euros for portfolio value recoveries on government 

bonds; it also recorded 5,663 thousand euros for net losses on loans to customers broken down as follows: 442 thousand 
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euros for portfolio impairment losses, 259 thousand euros for specific value recoveries, 5,380 thousand euros for specific 

impairment losses, 100 thousand euros for cancellation losses.  

At 31 December 2020, the allowance for doubtful loans to Bank customers excluding securities, totalled 28,997 thousand 

euros of which 26,256 thousand euros on an itemised basis and 2,741 thousand euros for portfolio impairment losses.  

With regard to other Group companies, the itemised allowance for doubtful loans (Bucket 3) at 31 December 2020 

amounted to 881 thousand euros against gross non-performing loans of 1,138 thousand euros for Finnat Fiduciaria S.p.A. 

and to 2,080 thousand euros against gross non-performing loans of 2,080 thousand for InvestiRE SGR S.p.A.  

Whereas portfolio impairment losses relating only to loans to customers (Bucket 1 and Bucket 2) at 31 December 2020 

amounted to 26 thousand euros for InvestiRE SGR S.p.A. and to a total of 10 thousand euros for the other Group 

companies. In the financial year in question, subsidiaries recognised net value recoveries on loans to customers in the 

income statement of 52 thousand euros. 

 

With regard to the Bank, item 1.7. Other loans include, in addition to non-performing financial loans and impaired trade 

receivables (Bucket 3) totalling 11,551 thousand euros (already commented on as impaired assets), Deposits for margins 

with Cassa di Compensazione e Garanzia and ICE Clear Europe Ltd for 15,269 thousand euros (Bucket 1), trade receivables 

(Bucket 2) for 3,561 thousand euros and sublease receivables for 41 thousand euros (Bucket 1). The item also includes 

the trade receivables of the other group companies. 

  

Item 2.2 Other debt securities refers exclusively to Government Bonds of the Bank. The total write-down of the portfolio 

amounted to 167 thousand euros after utilisation for sale of 218 thousand euros. In the year, value recoveries amounting 

to 122 thousand euros were carried out.  

A breakdown of "Time distribution of loans to customers by residual duration" can be found under Part E Section 1.4 - 

Liquidity risk.  

 

The following table provides the information about contracts with customers required by IFRS 15. 

 

Assets/liabilities deriving from contracts with customers not debited in the current accounts (IFRS 15) 

  
Closing balances at 
31/12/2020 net of 
impairment losses 

Closing balances at 
31/12/2019 net of 
impairment losses 

Loans to customers for activities of:     

- advisory and corporate finance 2,461 2,364 

- specialist 608 969 

- placement 792 773 

- management 1,238 524 

- collective management 7,962 27,932 

- services to listed issuers (SEQ and equity research) 68 100 

- other services 2,360 2,744 

Total receivables before write-downs 15,489 35,406 

Total line by line impairment losses (4,662) (4,922) 

Total collective impairment losses  (260) (240) 

Total receivables after write-downs 10,567 30,244 

Liabilities deriving from contracts with customers     

- deferred income on issued invoices (137) (215) 
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Receivables for assets deriving from contracts with customers, pursuant to the previous table are included in item 1.7. 

Other loans. The impairment losses on an itemised basis at 31 December 2020 on these loans amounted to 4,662 

thousand euros and pertain to the Bank for 1,701 thousand euros (of which 96 thousand euros relating to the specialist 

activity, 1,595 thousand euros to advisory and corporate finance activity and 10 thousand euros relating to other 

services); to InvestiRE S.G.R. S.p.A. for 2,080 thousand euros and Finnat Fiduciaria S.p.A. for 881 thousand euros.  

 

The Assets recognised in view of costs to be recovered are not indicated - as required by IFRS 15 Paragraph 128 - 

because the amounts are small. 

 

4.3 Financial assets at amortised cost: breakdown by debtor/issuer of loans and receivables with customers 
 

Type of transactions/Amounts Total  
31/12/2020 

Total  
31/12/2019 

Stage 1 and 
2 

 
 

Stage 3 
 

of which: 
acquired or 
originated 

impaired 
assets 

 
 
 
 
 

Stage 1 
and 2 

 
 

Stage 3 
 

of which: 
acquired or 
originated 

impaired 
assets 

 
 
 
 
 

1. Debt securities 858,640  -   -  993,727  -   -  

a) Public administrations 858,640             -     -  993,727            -     -  

b) Other financial institutions              -                -     -              -               -     -  

  
of which: insurance 
companies 

             -                -    
 -  

            -               -    
 -  

c) Non financial institutions              -                -     -              -               -     -  

2. Loans to 373,355 21,780  -  444,922 16,475  -  

a) Public administrations              -                -     -              -               -     -  

b) Other financial institutions 82,257 141  -  147,987 1,222  -  

  of which: insurance 
companies 

             -                -    
 -   -     -     -  

c) Non financial institutions 147,650 18,316  -  162,329 11,121  -  

d) Households 143,448 3,323  -  134,606 4,132  -  

  Total 1,231,995 21,780  -  1,438,649 16,475  -  
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4.4 Financial assets at amortised cost: gross value and total impairment losses 
  Gross value Total impairment losses Total 

partial 
write-offs 

(*) 

Stage 1 Stage 2 Stage 3 
 

Stage 1 
 

Stage 2 Stage 3 
 

  of which: 
instruments 

with low 
credit risk 

Debt securities 858,807           -             -             -      167        -             -                 -      

Loans 438,195           -      62,590 50,997 1,350 1,517 29,217            -      

Total 31/12/2020 1,297,002           -      62,590 50,997 1,517 1,517 29,217            -      

Total 31/12/2019 1,437,722           -      96,792 40,843 1,431 1,466 24,368            -      

 
of which: acquired or 
originated impaired 
financial assets X X        -             -       X         -             -                  -      

(*) Value to be reported for disclosure purposes.  
 
 
4.4a Loans at amortised cost subject to COVID-19 support measures: 
gross value and total impairment losses 
  Gross value Total impairment losses Total 

partial 
write-offs 

(*) 

Stage 1 Stage 2 Stage 3 
 

Stage 1 
 

Stage 2 Stage 3 
 

  of which: 
instruments 

with low 
credit risk 

1. Loans subject to 
forbearance compliant with 
GL 

7,279          -      11,384        -      34 560        -                 -      

2. Loans subject to other 
forbearance measures 

       -               -             -             -             -             -             -                 -      

3. New loans 12,030          -      25        -      34        -             -                 -      

Total 31/12/2020 19,309          -      11,409        -      68 560        -                 -      

Total 31/12/2019                 

(*) Value to be reported for disclosure purposes.  

 

This table, exclusively pertaining to the Bank, shows the details of the gross value and of the total impairment losses 

broken down by risk stages, by loans, subject to "moratoriums" or other concession measures in place at the statement 

of financial position date, or which constitute new liquidity granted through public guarantee mechanisms.  

The line "Loans subject to forbearance compliant with GL" shows the information relating to the financial assets subject 

to the moratorium that fall within the scope of the "Guidelines on legislative and non legislative moratoria on loan 

repayments applied in the light of the COVID 19 crisis" published by the EBA (EBA/GL/2020/02) and subsequent 

amendments and additions. At 31 December 2020 there are 18 positions subject to forbearance compliant with the GL 

for a total exposure of 18,663 thousand euros. 
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The line "New loans" includes 21 new loans granted with the support of public guarantees for a total exposure of 12,055 

thousand euros. 

 

Section 7 - Equity investments - Item 70 

7.1 Equity investments: information on investment relationships  

Company name  
Registered 

office 

 
Place of 

business 

Type of 
relationship 

Investment relationship Voting 
rights % Investor 

company 
 

Ownership 
% 

A. Companies subject to joint control             
1. REDO SGR S.p.A. Milan Milan 

Joint venture 
InvestiRE 

SGR 
20.00 

  

2. Liphe S.p.A. Bologna Bologna Joint venture Banca Finnat 10.00   
3. Aldia S.p.A. Bologna Bologna Joint venture Banca Finnat 10.00   
B. Companies subject to significant 
influence 

            

1. Prévira Invest SIM S.p.A. in 
liquidation Rome Rome Significant 

influence Banca Finnat 20.00   

2. Imprebanca S.p.A. Rome Rome 
Significant 
influence Banca Finnat 20.00   

 

The share also represents the percentage of voting rights at the shareholders' meetings. 

The item at 31 December 2020 amounts to 10,694 thousand euros (11,173 thousand euros at 31 December 2019). 

 

7.2 Individually material equity investments: book value, fair value and dividends received 

7.3 Individually material equity investments: financial information 

At 31 December 2020, the Group did not hold individually material equity investments in associated companies. 
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7.4 Individually immaterial equity investments: financial information (1 of 2) 

Company name 

Book value of 
the equity 

investments 
Total assets 

Total 
liabilities Total revenues 

Profit (loss) 
from continuing 

operations 
before taxes 

Companies subject to 
joint control 

            4,582            5,866                575               704  (740) 

Companies subject to 
significant influence             6,112          61,777            53,417             1,129                    89  

Data referred to the latest approved available situations.       

7.4 Individually immaterial equity investments: financial information (continuation 2 
of 2) 

 

Company name 

Profit (loss) 
from 

discontinued 
operations 
after taxes 

Profit (Loss) 
for the year 

(1) 

Other income 
items after 

tax (2) 

Comprehensive 
income (3) 

= 
(1) + (2) 

 

Companies subject to 
joint control                 -    (740)                 -    (740) 

 

Companies subject to 
significant influence                 -                  89                  20               109  

 

 

 

The posted data are shown cumulatively and referred to the shareholding percentage held by the Group.  

 

 

 

 

 

 

 

 

 

  



Consolidated Financial statements at 31 December 2020 BANCA FINNAT GROUP
9 

350 
 

 

7.5 Equity investments: annual changes 

  
Total  

31/12/2020 
Total  

31/12/2019 

A. Initial amount 11,173 6,400 

B. Increases 53 14,515 

B.1 Purchases                 -      14,427 

B.2 Value recoveries                 -                      -      

B.3 Revaluations                 -                      -      

B.4 Other changes 53 88 

C. Decreases 532 9,742 

C.1 Sales 333 7,667 

C.2 Impairment losses 73 1,558 

C.3 Write-downs 88 86 

C.4 Other changes 38 431 

D. Final amount 10,694 11,173 

E. Total revaluations                         -                              -      

F. Total impairment losses 73 1,558 

 

Item C.2 Impairment losses refers to the impairment applied on the associated company Imprebanca S.p.A. for 73 

thousand euros.  

Item C.1 Sales relates to the sale to third parties by the subsidiary InvestiRE SGR S.p.A. of 2.56% of the investment 
held in REDO SGR S.p.A.. 

Item C.3 Write-downs concerns the loss recognised on the consolidation of REDO SGR S.p.A. 
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Section 9 - Property, equipment and investment property - Item 90  

9.1 Property and equipment used in operation: breakdown of assets measured at cost 

Assets/amounts Total  
31/12/2020 

Total  
31/12/2019 

1. Owned assets 4,338 4,635 

a) land 1,308 1,308 

b) buildings 1,873 2,010 

c) furniture 770 821 

d) electronic equipment 371 485 

e) other 16 11 

2. Rights of use acquired through leases 13,561 15,953 

a) land                 -                      -      

b) buildings 12,968 15,423 

c) furniture                 -                      -      

d) electronic equipment 19 37 

e) other 574 493 

Total 17,899 20,588 

of which: obtained through enforcement of guarantees received                 -                      -      

 

Point 2 of the table above shows the rights of use relating to lease agreements, as required by the accounting standard 

IFRS 16. 

  



Consolidated Financial statements at 31 December 2020 BANCA FINNAT GROUP
9 

352 
 

 

9.6 Property and equipment used in operation: annual changes 

  Land Buildings Furniture Electronic 
equipment 

Other Total 

A. Gross initial carrying amount                                                                             1,308    24,034      2,989       5,290      1,215    34,836  

A.1 Total net adjustment              -        6,601        2,168         4,768           
711  

    14,248  

A.2 Net initial carrying amount     1,308  17,433       821  522 504 20,588 

B. Increases                -  336         13           75        371        795  

B.1 Purchases               -           336            13              68           
328  

         745  

B.2 Capitalised improvement costs                                                  -               -               -                -               -               -  

B.3 Value recoveries                                                                 -               -               -                -               -               -  

B.4 Positive changes in fair value allocated to:                                            -               -               -                -               -               -  

a) shareholders' equity                                                                                      -               -               -                -               -               -  

b) income statement                                                                                      -               -               -                -               -               -  

B.5 Positive foreign exchange differences                                                                        -               -               -                -               -               -  

B.6 Transfers from properties held for 
investment                                -               -   X   X   X               -  

B.7 Other changes                                                                                            -               -               -               7            43            50  

C. Decreases                                                                                                    -      2,928          64         207        285      3,477  

C.1 Sales                                                                                                       -               -               -                -            54            54  

C.2 Depreciation                                                                                            -        2,928            64            200           
231  

      3,423  

C.3 Net losses on impairment allocated to:                                         -               -               -                -               -               -  

a) shareholders' equity                                                                                      -               -               -                -               -               -  

b) income statement                                                                                      -               -               -                -               -               -  

C.4 Negative changes in fair value allocated to:                                                   -               -               -                -               -               -  

a) shareholders' equity                                                                                      -               -               -                -               -               -  

b) income statement                                                                                       -               -               -                -               -               -  

C.5 Negative foreign exchange differences                                                                       -               -               -                -               -               -  

C.6 Transfers to:                                                                                            -               -               -                -               -               -  

a) investment property                                       -               -   X   X   X               -  

b) non-current assets held for sale and 
discontinued operations                 

             -               -               -                -               -               -  

C.7 Other changes                                                                                             -               -               -               7               -               7  

D. Net final amount              1,308  14,841       770  390 590 17,899 

D.1 Total net adjustment                                                                      -        9,529        2,232         4,975  
         

888      17,624  

D.2 Final carrying amount     1,308  24,370     3,002  5,365 1,478 35,523 

E. Valuation at cost             
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As required by Circular no. 262, the table of changes in tangible assets relating solely to rights of use is reported below.  

IFRS 16 - Property and equipment used in operation: annual changes 
  Land Buildings Furniture Electronic 

equipment 
Other Total 

A. Gross initial carrying amount                                                                                   -    18,209            -          56        685    18,950  

A.1 Total net adjustment              -        2,786               -            19           192        2,997  

A.2 Net initial carrying amount           -    15,423            -          37        493    15,953  

B. Increases             -        336            -            -        350        686  

B.1 Purchases               -           336               -               -           307           643  

B.2 Capitalised improvement costs                                                  -               -               -               -               -               -  

B.3 Value recoveries                                                                 -               -               -               -               -               -  

B.4 Positive changes in fair value allocated to:                                            -               -               -               -               -               -  

a) shareholders' equity                                                                                      -               -               -               -               -               -  

b) income statement                                                                                      -               -               -               -               -               -  

B.5 Positive foreign exchange differences                                                                        -               -               -               -               -               -  

B.6 Transfers from properties held for 
investment                   

             -               -   X   X   X               -  

B.7 Other changes                                                                                            -               -               -               -            43            43  

C. Decreases                                                                                                    -      2,791            -          18        269      3,078  

C.1 Sales                                                                                                       -               -               -               -            54            54  

C.2 Depreciation                                                                                            -        2,791               -            18           215        3,024  

C.3 Net losses on impairment allocated to:                                         -               -               -               -               -               -  

a) shareholders' equity                                                                                      -               -               -               -               -               -  

b) income statement                                                                                      -               -               -               -               -               -  
C.4 Negative changes in fair value allocated 

to:                                                   -               -               -               -               -               -  

a) shareholders' equity                                                                                      -               -               -               -               -               -  

b) income statement                                                                                       -               -               -               -               -               -  

C.5 Negative foreign exchange differences                                                                       -               -               -               -               -               -  

C.6 Transfers to:                                                                                            -               -               -               -               -               -  

a) investment property                                       -               -   X   X   X               -  
b) non-current assets held for sale and 

discontinued operations                              -               -               -               -               -               -  

C.7 Other changes                                                                                             -               -               -               -               -               -  

D. Net final amount                    -    12,968            -          19        574    13,561  

D.1 Total net adjustment                                                                      -        5,577               -            37           407        6,021  

D.2 Final carrying amount           -    18,545            -          56        981    19,582  

E. Valuation at cost             
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Section 10 - Intangible assets - Item 100 

10.1 Intangible assets: breakdown by asset 

Assets/Amounts Total  
31/12/2020 

Total  
31/12/2019 

  Definite 
life 

Indefinite 
life 

Definite 
life 

Indefinite 
life 

A.1 Goodwill X     28,129  X     28,129  

      A.1.1 pertaining to the Group X     14,260  X     14,260  

      A.1.2 pertaining to minority interests X     13,869  X     13,869  

A.2 Other intangible assets          315        2,726           441        2,726  

A.2.1 Assets measured at cost:          315        2,726           441        2,726  

           a) Internally generated intangible assets              -               -               -               -  

b) Other assets 315       2,726  441       2,726  

A.2.2 Assets measured at fair value:              -               -               -               -  

a) Internally generated intangible assets               -               -               -               -  

b) Other assets              -               -               -               -  

Total       315    30,855        441    30,855  

 

Item A.1 Goodwill amounting to 28,129 thousand euros refers:  

 for 300 thousand euros to a part of the goodwill resulting from the merger in 2003 of Banca Finnat Euramerica 

S.p.A. into Terme Demaniali di Acqui S.p.A.  

 27,829 thousand euros to goodwill recorded by the subsidiary InvestiRE SGR S.p.A. following the merger by 

incorporation in 2015, of Beni Stabili Gestioni SGR S.p.A. and Polaris RE SGR S.p.A. The value of goodwill was 

reduced in the 2019 financial statements by an amount of 9,600 thousand euros, corresponding to the portion 

relating to the business unit transferred to the associated company REDO SGR S.p.A.   

The adequacy assessment was based on the estimate of the projected cash flows to be discounted according 

to the Discounted Free Cash Flow to the Firm method, adopted taking into account both the characteristics of 

the business and the current and prospective situation of the company. It should be noted that the goodwill is 

attributable to the Cash Generating Unit CGU "Asset Management - Real Estate Fund Management" which 

coincides with the activity carried out by InvestiRE SGR.  

The internal experts of InvestiRE SGR S.p.A., on the basis of the forecasts developed to take into account the 

estimated impacts of the Covid-19 pandemic with respect to the business plan approved by the Board of 

Directors, with the support of the internal specialists of the Parent Company, set up the impairment test to 

assess whether or not it is necessary to adjust goodwill. 

The definitive updated parameters of the Group to be used as assumptions on which the impairment calculation 

is based are summarised in a document for internal use "Measurement methodologies and Impairment test", 

approved by the competent decision-making bodies of the Bank autonomously and in advance with respect to 

the time of approval of the financial statements data. 

At 31 December 2020, for the purposes of discounting the cash flows and the terminal value, a rate representing 

the weighted average cost of the capital invested in the Company (WACC) which, in this specific case, matches 

the cost of "Ke" capital, inasmuch as InvestiRE SGR S.p.A. is characterised by the current and expected absence 

of financial payables. The financial parameters used to calculate the WACC were defined on the basis of average 

market values, measured also by sample testing comparable entities; moreover, a period of explicit projection 

of 3 years was used, and thereafter, prudentially, no growth rates were applied: the prospective data used in 

the measurement at 31 December 2020 therefore refer to the 2021-2023 projections prepared by the 

Management of the SGR. The WACC thus determined is 5.60%. 
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The model for determining the equity value was lastly subjected to sensitivity analysis in order to appreciate 

the change of the results obtained as the adopted measurement parameters change. The analyses conducted 

did not bring to light any indications of impairment with reference to goodwill, not even based on a "stress 

test" approach, using a discount rate "Ke" (+/-50 bps). 

 

Item A.2 "Other intangible assets - Indefinite life" consists of the positive consolidation differences of the following 

companies: 

- Finnat Fiduciaria S.p.A., 984 thousand euros; 

- InvestiRE SGR S.p.A., 1,693 thousand euros.  

 

As it regards an intangible asset with indefinite useful life, an impairment test was carried out in accordance with the 

provisions of IAS 36. This evaluation did not show any loss in value to record in the income statement. 

 

In view of the option envisaged by IFRS 16.4, the Group decided not to apply the standard to any operating leases on 

intangible assets. Therefore, the item does not include rights of use acquired under operating leases (as lessee) and 

relating to the use of an intangible asset. 

10.2 Intangible assets: annual changes 
  Goodwill Other intangible 

assets: generated 
internally 

Other intangible 
assets: other 

 

Total 

    DEF INDEF DEF INDEF   
A. Initial amount 28,129  -   -  4,617 3,710 36,456 
A.1 Total net adjustment  -   -   -  4,176  984  5,160 
A.2 Net initial carrying amount 28,129  -   -  441 2,726 31,296 
B. Increases  -   -   -  119  -  119 
B.1 Purchases  -   -   -  119  -  119 
B.2 Increases in internal intangible 
assets 

X     -   - 

B.3 Value recoveries X      -     -  
B.4 Positive changes in fair value  -   -   -   -   -   -  

- on shareholders' equity X 
  

  
 

- 
- on income statement X         - 

B.5 Positive exchange rate differences  -   -   -   -   -   -  
B.6 Other changes  -   -   -   -   -   -  
C. Decreases  -   -   -  245  -  245 

C.1 Sales  -   -   -   -   -   -  
C.2 Impairment losses  -   -   -  245  -  245 

(-) Amortisation X  -   -  245  -  245 
(-) Write-downs  -   -   -   -   -   -  

(+) shareholders' equity X  -   -   -   -   -  
(+) income statement  -   -   -   -   -   -  

C.3 Negative changes in fair value  -   -   -   -   -   -  
- on shareholders' equity X  -   -   -   -   -  
- on income statement X  -   -   -   -   -  

C.4 Transfers to non-current assets 
being disposed 

 -   -   -   -   -   -  

C.5 Negative foreign exchange 
differences 

 -   -   -   -   -   -  

C.6 Other changes  -   -   -   -   -   -  
D. Net final amount 28,129  -   -  315 2,726 31,170 
D.1 Total net impairment losses  -   -   -  4,421  984  5,405 
E. Final carrying amount 28,129  -   -  4,736 3,710 36,575 
F. Valuation at cost             
Key: 
DEF: definite duration  
INDEF: indefinite duration 
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Section 11 - Tax assets and liabilities - Items 110 (assets) and 60 (liabilities) 

Current tax assets totalled 809 thousand euros (3,483 thousand euros at 31 December 2019) and concerned mainly an 

IRAP receivable of 747 thousand euros (referred to the Bank for 645 thousand euros).  

 

Current tax liabilities amounted to 487 thousand euros (136 thousand euros at 31 December 2019) and include IRES 

payables from the national tax consolidation for 224 thousand euros and VAT payables to be paid for 130 thousand 

euros. 

11.1 Deferred tax assets: breakdown 

Deferred tax assets accounted for with reference to the deductible temporary differences amounted to 9,510 thousand 

euros (10,648 thousand euros at 31 December 2019) and refer, for 9,328 thousand euros to taxes recognised through 

profit or loss and for 182 thousand euros to taxes recognised with a corresponding item in shareholders' equity. Taxes 

recognised through profit or loss pertain to the Bank for a total of 1,489 thousand euros, InvestiRE SGR S.p.A. for 7,742 

thousand euros (of which goodwill for 7,159 thousand euros) and Finnat Fiduciaria S.p.A. for 97 thousand euros; while 

the taxes recognised with a corresponding item in shareholders' equity pertain to the Bank for 116 thousand euros, 

InvestiRE SGR S.p.A. for 30 thousand euros and Finnat Fiduciaria S.p.A. for 36 thousand euros.  

 

Deferred tax assets as a balancing entry in shareholders' equity relate exclusively to taxes on negative valuation reserves 

relating to Financial assets at fair value through other comprehensive income (40 thousand euros) and the recognition 

of actuarial losses on the Provisions for termination indemnities (142 thousand euros). 

11.2 Deferred tax liabilities: breakdown   

Deferred tax liabilities amounted to 1,219 thousand euros (682 thousand euros at 31 December 2019) and are 

recognised through profit or loss for 101 thousand euros and as a balancing entry in shareholders' equity for 1,118 

thousand euros. The latter exclusively concern taxes on positive valuation reserves relating to Financial assets at fair 

value through other comprehensive income owned by the Bank. 

 

Deferred tax assets and liabilities have been determined applying the IRES rate, any IRES surtax and, where applicable, 

the IRAP rate in force at the date of preparation of these financial statements. 
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11.3 Changes in deferred tax assets (with corresponding item in the income statement) 

  Total  
31/12/2020 

Total  
31/12/2019 

1. Opening balance 10,259 12,571 

2. Increases 100 547 

2.1 Deferred tax assets recognised in the year 100 547 

a) relating to previous years                     -                      -  

b) due to changes in accounting criteria                     -                      -  

c) value recoveries                     -                      -  

d) other 100 547 

2.2 New taxes or tax rate increases                     -                      -  

2.3 Other increases                     -                      -  

3. Decreases 1,031 2,859 

3.1 Deferred tax assets eliminated in the year 1,031 2,859 

a) reversals 1,031 281 

b) write-offs                     -                      -  

c) changes in accounting criteria                     -                      -  

d) other                     -                2,578  

3.2 Tax rate reductions                     -                      -  

3.3 Other decreases                     -                      -  

a) changes into tax credits pursuant to Law no. 
214/2011                     -                      -  

b) other                     -                      -  

4. Closing balance 9,328 10,259 

 

The figures indicated in table 11.3 comprise the amounts shown in table 11.4. 

 

11.4 Changes in deferred tax assets per law no. 214/2011 

  Total  
31/12/2020 

Total  
31/12/2019 

1. Opening balance 1,150 11,111 
2. Increases                 -                  -  
3. Decreases 8 9,961 
3.1 Reversals 8                     -  
3.2 Transformation into tax credits                     -                      -  

a) deriving from losses for the year                     -                      -  
b) deriving from tax losses                     -                      -  

3.3 Other decreases                     -                9,961  
4. Closing balance 1,142 1,150 

 

The final amount of the deferred tax assets pursuant to Law 214/2011 relates exclusively to the Bank. 
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11.5 Changes in deferred tax liabilities (with corresponding item in the income statement) 

  
Total  

31/12/2020 
Total  

31/12/2019 

1. Opening balance 156 142 

2. Increases 8 14 

2.1 Deferred tax liabilities recognised in the year 8 14 

a) relating to previous years                  -                  -  

b) due to changes in accounting criteria                  -                  -  

c) other 8 14 

2.2 New taxes or tax rate increases                  -                  -  

2.3 Other increases                  -                  -  

3. Decreases                63              -  

3.1 Deferred tax liabilities eliminated in the year                63                  -  

a) reversals                63                  -  

b) due to changes in accounting criteria                  -                  -  

c) other                  -                  -  

3.2 Tax rate reductions                  -                  -  

3.3 Other decreases                  -                  -  

4. Closing balance 101 156 

 

 

11.6 Changes in deferred taxes assets (with corresponding item in shareholders' equity) 

  Total  
31/12/2020 

Total  
31/12/2019 

1. Opening balance 389 4,464 

2. Increases 7 56 

2.1 Deferred tax assets recognised in the year 7 56 

a) relating to previous years                 -                 -  

b) due to changes in accounting criteria                 -                 -  

c) other 7 56 

2.2 New taxes or tax rate increases                 -                 -  

2.3 Other increases                 -                 -  

3. Decreases 214 4,131 

3.1 Deferred tax assets eliminated in the year 214 4,131 

a) reversals 214 4,131 

b) write-offs                 -                 -  

c) due to changes in accounting criteria                 -                 -  

d) other                 -                 -  

3.2 Tax rate reductions                 -                 -  

3.3 Other decreases                 -                 -  

4. Closing balance  182   389  
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11.7 Changes in deferred tax liabilities (with corresponding item in shareholders' equity) 

  
Total  

31/12/2020 
Total  

31/12/2019 

1. Opening balance 526 394 

2. Increases 762 198 

2.1 Deferred tax liabilities recognised in the year 762 198 

a) relating to previous years  -   -  

b) due to changes in accounting criteria  -  - 

c) other 762  198  

2.2 New taxes or tax rate increases  -   -  

2.3 Other increases  -   -  

3. Decreases 170 66 

3.1 Deferred tax liabilities eliminated in the year 170 66 

a) reversals 170 66 

b) due to changes in accounting criteria  -   -  

c) other  -   -  

3.2 Tax rate reductions  -   -  

3.3 Other decreases  -   -  

4. Closing balance  1,118   526  

 

 

For further information on changes to deferred tax assets and liabilities, please see: for those recorded in the income 

statement, Part C - Section 21 Taxes on income from continuing operations and for those recorded in shareholders' 

equity Part D - Consolidated statement of comprehensive income. 

* * * 

With regard to tax disputes referring to the Bank, an appeal against an unfavourable decision no. 253/07/10 of the 

Regional Tax Commission of Lazio is still pending. The dispute pertains to assessment notice no. RCB030302029/2005, 

whereby the Revenue Agency argued that certain operating costs relating to the year 2002 were not deductible for 

IRPEG and IRAP purposes (costs for advisory services and costs pertaining to a lease agreement).  

The Supreme Court, with its decision no. 27786/18 handed down on 19 June 2018, quashed the appeal decision, 

requiring the Regional Tax Commission of Lazio, with a different composition, to examine the merits of the case again. 

The Bank filed a prompt appeal to resume the proceedings before the Regional Tax Commission of Lazio. The hearing 

to discuss the appeal has been set for 30 June 2021. However, it should be pointed out that taxes amounting to 55 

thousand euros plus penalties and interest were expensed in the income statement by the Bank. 

 

As regards the Group companies, the subsidiary InvestiRE SGR S.p.A. has a tax dispute in progress, already lodged by 

the merged company Beni Stabili Gestioni S.p.A SGR, regarding the objection to the IRES/IRAP assessment notices for 

the year 2006. The re-admission to taxation concerns the alleged non-deductibility of expenses for property 

management services for retail funds; the request of the tax authorities for higher direct taxes amounts to 151 

thousand euros, plus penalties and interest. 

In relation to that dispute, a decision was won at the first instance proceedings and the appeal proceedings were lost; 

an appeal is pending at the Supreme Court. The entire amount due in the form of taxes, penalties, interest and 

collection fees was paid, for a total of 351 thousand euros.  
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Section 13 - Other assets - Item 130 

 

13.1 Other assets: breakdown 

  Total  
31/12/2020 

Total  
31/12/2019 

Receivables for guarantee deposits 508  501  

Deposits with Cassa Compensazione e Garanzia 5,799  11,164  

Deposits with Ice Clear Europe  5,600   -  

Due from counterparties and brokers 215   -  

Tax credits for withholding tax 6,197  9,765  

Sundry receivables 4,991  3,540  

Total 23,310 24,970 
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LIABILITIES 

 

Section 1 - Financial liabilities at amortised cost - Item 10 

 

1.1 Financial liabilities at amortised cost: breakdown by product of due to banks 

Type of transactions/Amounts Total 31/12/2020 Total 31/12/2019 
 

BV Fair value BV Fair value 

  L1 L2 L3 L1 L2 L3 

1. Due to Central Banks     -    X X X      -    X X X 

2. Due to banks 157 X X X 369 X X X 

2.1 Current accounts and demand deposits     145  X X X       369  X X X 

2.2 Time deposits        -    X X X         -    X X X 

2.3 Loans        -    X X X         -    X X X 

2.3.1 Repurchase agreements        -    X X X         -    X X X 

2.3.2 Other        -    X X X         -    X X X 

2.4 Debts for commitments to repurchase 
own equity instruments        -    X X X         -    X X X 

2.5 Lease payables       12  X X X         -    X X X 

2.6 Other payables        -    X X X         -    X X X 

Total 157 - - 157 369 - - 369 
Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3 
 

 
Due to banks refer only to the Parent Company. 
 
 

1.2 Financial liabilities at amortised cost: breakdown by product of due to customers 

Type of transactions/Amounts Total  
31/12/2020 

Total  
31/12/2019 

BV Fair value BV Fair value 

  L1 L2 L3   L1 L2 L3 

1. Current accounts and demand 
deposits 506,796 X X X 582,138 X X X 

2. Time deposits 163,377 X X X 191,002 X X X 

3. Loans 853,159 X X X 985,179 X X X 

3.1 Repurchase agreements 853,159 X X X 985,179 X X X 

3.2 Other              -    X X X              -    X X X 
4. Debts for commitments to 
repurchase own equity instruments              -    X X X              -    X X X 

5. Lease payables 13,894 X X X 16,240 X X X 

6. Other payables 15,580 X X X 15,516 X X X 

Total 1,552,806 - - 1,552,806 1,790,075 - - 1,790,075 
Key: 
L1 = Level 1; L2 = Level 2; L3 = Level 3 
 

 

Item 3.1 Repurchase agreements concerns exclusively the transactions carried out by the Bank with Cassa di 
Compensazione e Garanzia. 
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1.3 Financial liabilities at amortised cost: breakdown by product of securities issued 

Type of transactions/Amounts Total  
31/12/2020 

Total  
31/12/2019 

 
BV Fair value BV Fair value 

    L1 L2 L3   L1 L2 L3 

A. Securities  -   -   -   -   24,913   -   -   24,876  

1. bonds  -   -   -   -   24,913   -   -   24,876  

1.1 structured  -   -   -   -   -   -   -   -  

1.2 other  -   -   -   -   24,913   -   -   24,876  

2. other securities  -   -   -   -   -   -   -   -  

2.1 structured  -   -   -   -   -   -   -   -  

2.2 other  -   -   -   -   -   -   -   -  

Total      -       -       -       -    24,913       -       -   24,876  

Key: 
BV = Book value 
L1 = Level 1; L2 = Level 2; L3 = Level 3 

        

 

The item represents the bonds issued by the Bank, including the accrued coupon. The bond loan present in 2019 expired 

in October 2020. The 2019 amount is shown net of the securities held for trading present in its portfolio, with a nominal 

amount of 5,087 thousand euros. 

 

1.6 Lease payables 

 

The information pursuant to IFRS 16, paragraph 58, is reported below. 

 
 

          

Type Maturities   
  up to 1 

month 
 

from over 1 
month to 3 

months 
 

from over 3 
months to 1 

year 
 

from over 1 
year to 5 years 

 

more than 
5 years 

 

Total 
31/12/2020 

 

Buildings 506 269 1,922 7,504 3,107 13,308 

Electronic 
equipment 

 -  3 16  -   -  19 

Other 20 36 150 372 1 579 

Total 526 308 2,088 7,876 3,108 13,906 

 

Lease payables concern the Bank for 7,595 thousand euros and the subsidiaries InvestiRE SGR S.p.A. for 5,973 thousand 

euros, Finnat Fiduciaria S.p.A. for 256 thousand euros, Finnat Gestioni SA for 12 thousand euros and Natam for 70 

thousand euros. 

 

As regards the information pursuant to IFRS 16, paragraph 53, letter g), total cash outflows for leases in 2020 came to 

3,116 thousand euros. 
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Section 2 - Financial liabilities held for trading - Item 20 

 

2.1 Financial liabilities held for trading: breakdown by product 

Type of 
transactions/Amounts 

Total  
31/12/2020 

Total  
31/12/2019 

 
NV Fair value Fair 

value* 
NV Fair value Fair 

value* 
    L1 L2 L3     L1 L2 L3   

A. Cash liabilities        -         -         -         -             -         -         -         -         -             -  

1. Due to banks           
-  

          
-  

          
-  

          
-  

              
-  

          
-  

          
-  

          
-  

          
-  

               
-  

2. Due to customers             
-  

          
-  

          
-  

          
-  

              
-  

          
-  

          
-  

          
-  

          
-  

               
-  

3. Debt securities              
-  

          
-  

          
-  

          
-  

              
-  

          
-  

          
-  

          
-  

          
-  

               
-  

3.1 Bonds              
-  

          
-  

          
-  

          
-  

 -            
-  

          
-  

          
-  

          
-  

- 

3.1.1 Structured            
-  

          
-  

          
-  

          
-  

X           
-  

          
-  

          
-  

          
-  

X 

3.1.2 Other bonds            
-  

          
-  

          
-  

          
-  

X           
-  

          
-  

          
-  

          
-  

X 

3.2 Other securities            
-  

          
-  

          
-  

          
-  

 -            
-  

          
-  

          
-  

          
-  

- 

3.2.1 Structured            
-  

          
-  

          
-  

          
-  

X           
-  

          
-  

          
-  

          
-  

X 

3.2.2 Other             
-  

          
-  

          
-  

          
-  

X           
-  

          
-  

          
-  

          
-  

X 

Total A          -         -         -         -             -         -         -         -         -             -  
B. Derivatives            

-  
 -   40   -                

-  
          

-  
 -   152   -                 

-  
1. Financial derivatives            

-  
 -   40   -                

-  
          

-  
 -   152   -                 

-  
1.1 Held for trading  X  -   40   -  X X  -   152   -  X 

1.2 Related to the fair 
value option 

X  -   -   -  X X  -   -   -  X 

1.3 Other  X  -   -   -  X X  -   -   -  X 

2. Credit derivatives            
-  

          
-  

          
-  

          
-  

              
-  

          
-  

          
-  

          
-  

          
-  

               
-  

2.1 Held for trading  X  -   -   -  X X  -   -   -  X 

2.2 Related to the fair 
value option 

X  -   -   -  X X  -   -   -  X 

2.3 Other X  -   -   -  X X  -   -   -  X 

Total B X        -       40         -  X X        -      152  - X 

Total (A + B) X        -       40         -  X X        -      152  - X 

Key: 
FV = face value or notional value 
L1 = Level 1; L2 = Level 2; L3 = Level 3 
* fair value calculated excluding changes in value due to changes in creditworthiness 

 

Financial liabilities refer exclusively to the Bank. 

Item "B. Derivatives" includes the negative measurement of currency forwards. 

 

Section 6 - Tax liabilities - Item 60 

 

See Section 11 of the assets. 
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Section 8 - Other liabilities - Item 80 

 

8.1 Other liabilities: breakdown 

  Total  
31/12/2020 

Total  
31/12/2019 

Social security and insurance contributions to be paid 1,846 1,517 

Payables to personnel employed and contractors 4,164 3,654 

Emoluments to be paid to the Directors 162 186 

Emoluments to be paid to the Board of Statutory Auditors 191 227 

Due to suppliers 1,460 1,303 

Shareholders for dividends to be paid 1,743 1,996 

Payables to brokers and institutional counterparties 951 1,590 

Tax payables for withholding tax 3,754 2,709 

Other payables 4,533 5,676 

Total 18,804 18,858 

 

 

Section 9 - Post-employment benefits - Item 90 

 

9.1 Post-employment benefits: annual changes 

  Total  
31/12/2020 

Total  
31/12/2019 

A. Initial amount 5,920 5,317 

B. Increases 1324 1945 

B.1 Allocation for the year 1,324 1,945 

B.2 Other changes  -   -  

C. Decreases 1639 1342 

C.1 Severance indemnities paid out 1,061 539 

C.2 Other changes 578 803 

D. Final amount 5,605 5,920 

 

 

Item B.1 Allocation for the year, includes the actuarial profit of 147 thousand euros recognised among valuation reserves, 

net of the tax effect, in accordance with IAS 19. In 2019, an actuarial loss of 458 thousand euros was recorded. 

 

Item C.2 Other changes includes payments made to supplementary Social Security Institutes and the INPS Treasury - net 

of disbursements carried out - as established by Italian Law no. 296/06.  

The actuarial assumptions used to calculate the liabilities at the statement of financial position date are set out below: 

Demographic assumption  

As regards the demography data used, life expectancy was assessed using the RG48 demographic table on population 

activity ratios ("Tavola di permanenza nella posizione di attivo") (processed by the General Accounting Office, by 

reference to the 1948 generation), "selected, projected and subdivided by gender", supplemented by internal statistics 

concerning the probability of staff leaving employment. 
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Economic-financial assumptions 

Technical evaluations were made on the basis of the following assumptions: 

 technical discount rate between 0% and 0.2229%, determined on the basis of the rate curve built in view of the 

effective yield rate of the bonds in Euro of leading companies rated AA or higher;  

 annual inflation rate 1.50%. 

 

 

Section 10 - Provisions for risks and charges - Item 100 

 

10.1 Provisions for risks and charges: breakdown 

Items/Amounts Total  
31/12/2020 

Total  
31/12/2019 

1. Provisions for credit risk related to commitments and financial guarantees given  246   102  

2. Provisions on other commitments and other guarantees given  -   -  

3. Company pension funds  -   -  

4. Other provisions for risks and charges           67   -  

4.1. Legal and tax disputes  -   -  

4.2. Personnel expenses  -   -  

4.3 Other  67   -  

Total 313 102 

 

Item 1. Provisions for credit risk related to commitments and financial guarantees given, exclusively pertaining to the 

Bank, concerns the collective impairment losses recorded up until 31 December 2020 totalling 233 thousand euros and 

an individual adjustment carried out in the previous year on an impaired guarantee for 13 thousand euros.  

Collective impairment losses on commitments in the year came to 107 thousand euros and to 37 thousand euros for 

financial guarantees.  

 

Item 4. "Other provisions for risks and charges" includes the provision made in the year by the Bank to cover any 

indemnity to be paid to employees. 

 

With reference to the events that concerned Bio-On S.p.A. and the associated top management representatives, it should 

be noted that last year the Bank received some letters from investors holding shares in the company, none of whom 

are bank customers, also through trade associations, in which compensation was requested for the damage suffered by 

said parties. The arguments contained in said letters are generic and vague both in subjective terms, and with reference 

to the conduct attributable to the Bank, the facts disputed and the alleged damage suffered. To date, a possible legal 

risk is not identifiable. 
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10.2 Provisions for risks and charges: annual changes 

  Provisions on 
other 

commitments 
and other 

guarantees 
given 

Pension 
funds 

 

Other 
provisions 

for risks 
and 

charges 
 
 

Total 

A. Initial amount 102  -   -   102  

B. Increases 144  -  67  211  

B.1 Allocation for the year 144  -  67  211  

B.2 Changes due to the passing of time  -   -   -   -    

B.3 Changes due to discount rate variations  -   -   -   -    

B.4 Other changes  -   -   -   -    

C. Decreases  -   -   -   -    

C.1 Use in the year  -   -   -   -    

C.2 Changes due to discount rate variations  -   -   -   -    

C.3 Other changes  -   -   -   -    

D. Final amount 246  -  67 313 

 

 

The item refers exclusively to the Bank. 

For comments on the changes, refer to the notes at the bottom of table 10.1 Provisions for risks and charges: breakdown. 

 

10.3 Provisions for credit risk related to commitments and financial guarantees given 

  Provisions for credit risk related to commitments and financial 
guarantees given 

 

  Stage 1 Stage 2 Stage 3 Total 

Commitments to lend funds 110 1  -  111 

Financial guarantees given 101 21 13 135 

Total 211 22 13 246 

 

10.6 Provisions for risks and charges - other provisions  

 

The provision for risks and charges - other provisions, pertaining exclusively to the Bank, amounted to 67 thousand 

euros. For details, refer to the notes at the bottom of table 10.1 Provisions for risks and charges: breakdown. 
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Section 13 - Group equity - Items 120, 150, 170 and 180 

 

13.1 "Share capital" and "Treasury shares": breakdown 

At 31 December 2020, the share capital paid up by the Bank was 72,576,000 euros, divided into 362,880,000 ordinary 

shares with a face value of 0.20 euros each. 

 

At 31 December 2020, treasury shares numbered 28,810,640. These shares totalling 14,059 thousand euros, equal to 

7.9% of the share capital, in application of IAS 32, were used to adjust the shareholders' equity. In the year in question, 

the Bank did not buy or sell any treasury shares. 

 

13.2 Capital - Number of shares of the parent company: annual changes 

Items/Types Ordinary Other 

A. Number of shares at the beginning of the year 362,880,000 
 

– fully paid-in 362,880,000  -  

– not fully paid-in  -   -  

A.1 Treasury shares (-) (28,810,640)  -  

A.2 Shares outstanding: initial amount 334,069,360  -  

B. Increases  -   -  

B.1 New issues  -   -  

– against payment:  -   -  

 - business combinations  -   -  

 - conversion of bonds  -   -  

 - exercise of warrants  -   -  

 - other  -   -  

– for free:  -   -  

- in favour of employees  -   -  

- in favour of directors  -   -  

- other  -   -  

B.2 Sale of treasury shares  -   -  

B.3 Other changes  -   -  

C. Decreases  -   -  

C.1 Derecognition  -   -  

C.2 Purchase of treasury shares  -   -  

C.3 Disposal of companies  -   -  

C.4 Other changes  -   -  

D. Shares outstanding: final amount 334,069,360  -  

D.1 Treasury shares (+) 28,810,640  -  

D.2 Number of shares at the end of the year 362,880,000  -  

– fully paid-in 362,880,000  -  

– not fully paid-in  -   -  
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13.3 Share capital: additional information 

 

During the year, the Bank's share capital was not subject to change. 

 

13.4 Retained earnings: other information 

 

The "Reserves" item amounts to 151,029 thousand euros (150,586 thousand euros at 31 December 2019) and is broken 

down as follows: 

 retained earnings of the Bank:  

 117,816 thousand euros consisting of the legal reserve of 11,525 thousand euros, extraordinary reserve of 85,292 

thousand euros, the dividend adjustment reserve of 6,725 thousand euros, restated IAS 19 retained earnings 

reserve of 179 thousand euros, the reserve for merger surplus of 524 thousand euros, the reserve for treasury 

shares purchased of 14,059 thousand euros and the negative reserve from restated IFRS 9 of 488 thousand 

euros;   

 other reserves: 

 33,213 thousand euros consisting of the reserve for the realised gain on treasury shares of 4,277 thousand euros 

and net losses on sale of shares present in the portfolio Financial assets at fair value through other comprehensive 

income of 35 thousand euros and of the consolidation reserve for the difference.  

 

 

Section 14 – Non-controlling interests - Item 190 

 

14.1 Breakdown of Item 190 "Non-controlling interests" 

Company names Total  
31/12/2020 

Total  
31/12/2019 

Equity investments in consolidated companies with significant 
minority interest     

1. InvestiRE SGR S.p.A. 39,787 40,170 

Other equity investments 651 641 

Total 40,438 40,811 
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Other information 

1. Commitments and financial guarantees given (other than those designated at fair value) 

  Nominal value over commitments and 
financial guarantees given 

Total 
31/12/2020 

Total 
31/12/2019 

  Stage 1 
 

Stage 2 Stage 3 

1. Commitments to lend funds 27,779 783           -  28,562 9,730 

a) Central Banks              -               -               -                 -                      -  

b) Public administrations              -               -               -                 -                      -  

c) Banks              -               -               -                 -                      -  

d) Other financial institutions     19,592               -               -  19,592              2,189  

e) Non financial institutions       1,790              8               -  1,798                 923  

f) Households       6,397           775               -  7,172              6,618  

2. Financial guarantees given 15,900 4,372 299 20,571 19,888 

a) Central Banks              -               -               -                 -                      -  

b) Public administrations              -               -               -                 -                      -  

c) Banks          621               -               -  621                 591  

d) Other financial institutions       4,289           179               -  4,468              4,404  

e) Non financial institutions       9,011        2,489           299  11,799            12,123  

f) Households       1,979        1,704               -  3,683              2,770  
 

The above table shows the irrevocable commitments to lend funds and the financial guarantees given. Both items are 

subject to the write-down rules established by IFRS 9. 

Financial guarantees given c) Banks shows the Bank's commitment towards the Interbank Fund for the Protection of 

Deposits, amounting to 574 thousand euros. 

 

2. Other commitments and other guarantees given 
  Nominal value 

 
Total  

31/12/2020 
Total  

31/12/2019 

1. Other guarantees given               -    

of which: non-performing credit exposures                   -                       -  

a) Central Banks                   -                       -  

b) Public administrations                   -                       -  

c) Banks                   -                       -  

d) Other financial institutions                   -                       -  

e) Non financial institutions                   -                       -  

f) Households                   -                       -  

2. Other commitments      162,764         178,201  

     of which: non-performing credit exposures                   3                       -  

a) Central Banks                   -                       -  

b) Public administrations                   -                       -  

c) Banks                 63                    63  

d) Other financial institutions           12,640              14,690  

e) Non financial institutions         111,365             113,229  

f) Households           38,696              50,219  

 

The above table shows the irrevocable commitments to lend funds and the other commitments for transactions to be 

settled that are not subject to IFRS 9 write-down rules. 
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3. Assets pledged as collateral of liabilities and commitments 

Portfolios Amount at 
31/12/2020 

Amount at 
31/12/2019 

1. Financial assets at fair value through profit or loss                -                -  

2. Financial assets at fair value through other comprehensive income                -                -  

3. Financial assets at amortised cost     858,640      993,727  

4. Property and equipment                -                -  

of which: property and equipment constituting inventory                -                -  

 

 

5. Management and dealing on behalf of third parties 

Type of service Amount 

1. Trading on behalf of customers   

a) purchases 2,881,216 

1. settled 2,877,370 

2. to be settled 3,846 

b) sales 2,670,081 

1. settled 2,659,778 

2. to be settled 10,303 

2. Portfolio management   

 a) individual 727,365 

 a) collective 5,746,027 

3. Custody and administration of securities   

a) third-party securities held in deposit: related to depositary bank activities (excluding portfolio 
management)            -  

1. securities issued by companies included in the consolidation area            -  

2. other securities            -  

b) third-party securities on deposit (excluding portfolio management): other 1,824,841 

1. securities issued by companies included in the consolidation area 56,253 

2. other securities 1,768,588 

c) third-party securities lodged with third parties 1,809,506 

d) own securities lodged with third parties 1,245,898 

4. Other transactions 1,844,502 
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Part C - Information on the Income Statement 

 

Section 1 - Interests - Items 10 and 20 

1.1 Interest and similar income: breakdown 

Items/Categories Debt 
securities 

 

Loans Other 
transactions 

 

Total  
2020 

Total 
2019 

1. Financial assets at fair value through profit or loss 774  -   -  774 555 
1.1. Financial assets held for trading 774  -   -  774 555 
1.2 Financial assets designated at fair value  -   -   -   -   -  
1.3 Other financial assets mandatorily measured at fair 

value 
 -   -   -   -   -  

2. Financial assets at fair value through other 
comprehensive income 1,163  -  X 1,163 1,570 

3. Financial assets at amortised cost: 5,872 7,305  -  13,177 14,054 
3.1 Due from banks  -  29 X 29 167 
3.2 Loans to customers 5,872 7,276 X 13,148 13,887 

4. Hedging derivatives X X  -   -   -  
5. Other assets X X 2 2  -  
6. Financial liabilities X X X 3,312 2,563 
Total 7,809 7,305  2 18,428 18,742 
of which: interest income on impaired financial assets  -  700  -  700 882 
of which: interest income on finance leases  -   -   -   -   -  

 

1.3 Interest and similar expense: breakdown 

Items/Categories Payables Securities Other 
transactions 

 

Total 2020 
 
 

Total 2019 
 
 

1. Financial liabilities at amortised cost 1,518  -   -  1,518 1,787 

1.1 Due to Central Banks  -  X X  -   -  

1.2 Due to banks 2 X X 2 1 

1.3 Due to customers 1,516 X X 1,516 1,773 

1.4 Securities issued X  -  X  -  13 

2. Financial liabilities held for trading  -   -   -   -   -  

3. Financial liabilities designated at fair value  -   -   -   -   -  

4. Other liabilities and funds X X  -   -   -  

5. Hedging derivatives X X  -   -   -  

6. Financial assets X X X 752 669 

Total 1,518  -   -  2,270 2,456 

of which: interest expense related to lease payables 240  -   -  240  263  
 

 
Net Interest income, almost exclusively pertaining to the Bank, totals 16,158 thousand euros, versus 16,286 thousand 

euros in the previous financial year. 
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Section 2 - Commissions - Items 40 and 50 

2.1 Fee and commission income: breakdown 

Type of service/Amounts Total 2020 
 
 

Total 2019 
 
 

a) guarantees given 191 209 

b) credit derivatives  -   -  

c) administration, brokerage and consultancy services: 48,076 50,959 

1. trading in financial instruments 6,187 5,102 

2. currency dealing  -   -  

3. portfolio management 33,541 37,171 

3.1. individual 7,191 6,731 

3.2. collective  26,350   30,440  

4. custody and administration of securities 498 508 

5. depositary bank  -   -  

6. placement of securities 3,869 3,935 

7. reception and transmission of orders  -   -  

8. consultancy services 1,938 2,189 

8.1. on investments 882 737 

8.2. on financial structure 1,056 1,452 

9. distribution of third-party services  2,043   2,054  

9.1. portfolio management 136 135 

9.1.1. individual  -   -  

9.1.2. collective  136   135  

9.2. insurance policies 1,907 1,919 

9.3. other products  -   -  

d) collection and payment services  314   452  

e) servicing related to securitisations  -   -  

f) factoring services  -   -  

g) tax collection office services  -   -  

h) multilateral trading systems management  -   -  

i) management of current accounts 423 389 

j) other services 2,967 2,945 

Total 51,971 54,954 
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The following table provides the information about contracts with customers required by IFRS 15. 

Revenue from contracts with customers (IFRS 15) 
  2020 

Revenue 
 
 

Revenue 
recognised in 

2020 
included in 

the opening 
balance of 

the liabilities 
deriving 

from 
contracts at 
the start of 

the year 
 
 
 
 
 
 

2019 
Revenue 

 
 

Revenue 
recognised in 

2019 included in 
the opening 

balance of the 
liabilities 

deriving from 
contracts at the 
start of the year 

 
 
 
 
 
 

Breakdown by type of service         
- consultancy services 1,938 98 2,189 109 
- specialist 1,383  -  1,488  -  
- trading 4,805  -  3,614  -  
- placement 3,869  1  3,935  113  
- individual management 5,680  -  5,447  -  
- collective management 25,956  -  30,052  -  
- delegated management 1,511  -  1,284  -  
 - services to listed issuers (SEQ and equity 
research) 455 116 506 125 

- distribution of insurance products 1,907  -  1,919  -  
- distribution of third-party services 529  -  523  -  
- other services 3,938  -  3,997 24 
Total fee and commission income 51,971 215 54,954 371 

Line by line (impairment losses)/value recoveries 
for the period on trade receivables 262    (124)   

Collective (impairment losses/)value recoveries for 
the period on trade receivables 

(21)   93    

Losses for derecognition of receivables (185)   (36)   
Total (impairment losses)/recoveries on trade 
receivables 56    (67)   

 

As required by IFRS 15, the following information is provided:  

 during the year the Bank accounted for variable fees of 1,425 thousand euros and they concern, for 885 

thousand euros (260 thousand euros at 31 December 2019) performance fees on management, for 445 

thousand euros (54 thousand euros at 31 December 2019) performance fees on delegated management and 

for 95 thousand euros (210 thousand euros at 31 December 2019) success fees on corporate finance 

consultancy services. On the whole, variable fees received totalling 44 thousand euros in 2020 and 1,286 

thousand euros in 2021 (up to the date of preparation of the financial statements);  

 during the year, the subsidiary InvestiRE SGR S.p.A. accounted for performance fees of 59 thousand euros (FIP 

11 thousand euros and Helios 48 thousand euros). As prescribed by the FIP fund regulation, 50% of this 

amount will be liquidated only at the expiration of the fund if there is no significant downwards adjustment 

of the amount of the cumulated revenue. As a result of the assessment made, the subsidiary does not deem 

this eventuality to be highly probable; 

 at the closing date of the year, there were no unrecognised fees and commissions on contracts above one 

year. 
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2.2 Fee and commission expense: breakdown 

Services/Amounts Total 2020 
 
 

Total 2019 
 
 

a) guarantees received                  -                   -  

b) credit derivatives                  -                   -  

c) management and brokerage services: 1,472 948 

1. trading in financial instruments 1,042 523 

2. currency dealing                  -                   -  

3. portfolio management: 85 93 

3.1 own portfolio 40 45 

3.2 third-party portfolio 45 48 

4. custody and administration of securities 318 317 

5. placement of financial instruments 27 15 

6. "door-to-door" sale of financial instruments, products and services                  -                   -  

d) collection and payment services 209 296 

e) other services 846 728 

Total 2,527 1,972 

 

Net fee and commission income amounted to 49,444 thousand euros versus 52,982 thousand euros in the previous 

financial year. The decrease, equal to 3,538 thousand euros, derives for 2,579 thousand euros from the transfer of the 

business unit by the subsidiary InvestiRE SGR to REDO SGR. 

 

 

Section 3 - Dividends and similar income - Item 70 

 

3.1 Dividends and similar income: breakdown 
    

Items/Income Total   
2020 

Total   
2019 

Dividend
s 

Similar 
income 

 

Dividend
s 

Similar 
income 

 
A. Financial assets held for trading 1 1 10  -  

B. Other financial assets mandatorily measured at fair value  -  1,366  -  2,437 

C. Financial assets at fair value through other comprehensive 
income 424  -  566  -  

D. Equity investments  -   -   -   -  

Total 425 1,367 576 2,437 
 

The item shows a balance of 1,792 thousand euros (3,013 thousand euros in the previous year).  
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Section 4 - Net trading expense - Item 80 

4.1 Net trading expense: breakdown 
Transactions/Income items Gains 

(A) 
Profit from 

trading 
activities  

(B) 

Losses 
(C) 

Losses from 
trading 

activities 
(D) 

Net income 
[(A+B)-(C+D)]  

 
 

1. Financial assets held for trading 238 349 46 1,300 (759) 

1.1 Debt securities 149 47                     
-  809 (613) 

1.2 Equities 33 281 39 470 (195) 

1.3 UCI units 56 21 7 21 49 

1.4 Loans 
                   

-  
                    

-  
                    

-  
                     

-  
                       

-  

1.5 Other                    
-  

                    
-  

                    
-  

                     
-  

                       
-  

2. Financial liabilities held for trading                    
-  

                    
-  

                    
-  

                     
-  

                       
-  

2.1 Debt securities 
                   

-  
                    

-  
                    

-  
                     

-  
                       

-  

2.2 Payables                    
-  

                    
-  

                    
-  

                     
-  

                       
-  

2.3 Other                    
-  

                    
-  

                    
-  

                     
-  

                       
-  

3. Financial assets and liabilities: foreign 
exchange differences X X X X 501 

4. Derivatives 21 623 36 565 5 

4.1 Financial derivatives: 21 623 36 565 5 

- on debt securities and interest rates                    
-  

                    
-  

                    
-  

                     
-  

                       
-  

- on equity and stock indexes 21 623 36 565 43 

- on currencies and gold X X X X (38) 

- other                    
-  

                    
-  

                    
-  

                     
-  

                       
-  

4.2 Credit derivatives 
                   

-  
                    

-  
                    

-  
                     

-  
                       

-  
of which: natural hedges related to the 

fair value option X X X X 
                       

-  
Total 259 972 82 1,865 (253) 

 

 

Net trading expense, exclusively pertaining to the Bank, features a negative balance of 253 thousand euros, compared 

to 1,737 thousand euros in 2019, and may be broken down as follows: 

 a positive difference between unrealised capital gains and losses, in connection with the fair value measurement 

of the trading portfolio of 177 thousand euros (in 2019 there was a negative balance of 1,019 thousand euros);  

 a negative balance between realised profits and losses related to trading on securities and derivatives of 893 

thousand euros (in 2019, a negative balance of 1,008 thousand euros); 

 a negative difference of 38 thousand euros between unrealised capital gains and losses in connection with the fair 

value measurement of currency forwards (in 2019, a negative balance of 71 thousand euros);  

 a positive balance of 501 thousand euros between realised foreign exchange gains and losses (in 2019, a positive 

balance of 361 thousand euros).  
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Section 6 - Net gain from disposal/repurchase - Item 100 

 

6.1 Net gain from disposal/repurchase: breakdown 

Items/Income items Total   
2020 

Total  
2019 

  Profit Losses Net 
income 

 

Profit Losses Net 
income 

 

A. Financial assets             

1. Financial assets at amortised cost 278  -  278 464  -  464 

1.1 Due from banks  -   -   -   -   -   -  

1.2 Loans to customers 278  -  278 464  -  464 

2. Financial assets at fair value through other 
comprehensive income 1,406 236 1,170 242  -  242 

2.1 Debt securities 1,406 236 1,170 242  -  242 

2.2 Loans  -   -   -   -   -   -  

Total assets (A)    1,684 236 1,448 706        -  706 

B. Financial liabilities at amortised cost             

1. Due to banks  -   -   -   -   -   -  

2. Due to customers  -   -   -   -   -   -  

3. Securities issued  -   -   -   -   -   -  

Total liabilities (B)        -          -             -          -         -            -  
 

Item 1.2 Loans to customers and item 2.1 Debt securities both refer to the net income achieved by the Bank following 

the sale of Debt securities.  

 

 

Section 7 - Net losses on other financial assets and liabilities at fair value through profit or loss - Item 110  

7.2 Net losses on other financial assets and liabilities at fair value through profit or loss: breakdown of 
other financial assets mandatorily measured at fair value 

Transactions/Income items Gains 
(A) 

Profits 
from 

disposal  
(B) 

Losses 
(C) 

Losses 
from 

disposal 
(D) 

Net income 
[(A+B)-
(C+D)]  

 
 

1. Financial assets  88               -  487               -  (399) 

1.1 Debt securities  
                   

-  
                   

-  
                   

-  
                   

-  
                   

-  

1.2 Equities                      
-  

                   
-  

                
25  

                   
-  

            (25)  

1.3 UCI units   88                    
-  462                    

-  (374) 

1.4 Loans    
                   

-  
                   

-  
                   

-  
                   

-  
                   

-  

2. Financial assets in foreign currencies: 
foreign exchange differences   X X X X - 

 Total              88                -             487                -  (399) 
 

Item 1.2 Equities, exclusively pertaining to the Bank, relates to the Carige shares held through the FITD Voluntary 

Scheme for 18 thousand euros and to the Astaldi equity financial instruments for 7 thousand euros. Item 1.3 UCI units 
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Losses (C) refer for 316 thousand euros to the units owned by the Bank (FIP Fund for 198 thousand euros and to the 

Apple Fund for 118 thousand euros) and for 146 thousand euros to the Immobilium fund owned by InvestRE SGR S.p.A.  

At 31 December 2019, the item had a negative balance of 926 thousand euros. 

 

Section 8 - Net impairment losses for credit risk - Item 130 

 

8.1 Net impairment losses for credit risk associated with financial assets at amortised cost: breakdown 
Transactions/Income items Impairment losses 

(1) 
Value recoveries 

(2) 
Total  
2020 

(1) - (2) 

Total  
2019 

Stage 1 
and 2 

 

Stage 3 Stage 1 
and 2 

 

Stage 3 
Write-
off 

Other 

A. Due from banks 70           -            -            -            -  70 (26) 

 - Loans 70 
             

-  
             

-  
             

-  
             

-  70 (26) 

 - Debt securities 
             

-  
             

-  
             

-  
             

-  
             

-  
             

-  
             

-  
of which: acquired or originated 

impaired loans   
             

-  
             

-  
             

-  
             

-  
             

-  
             

-  
             

-  
B. Loans to customers  451 272 5,568 166 634 5,491 12,193 

 - Loans 451 272 5,568 
           

44  634 5,613 12,699 

 - Debt securities 
             

-  
             

-  
             

-  122 
             

-  (122) (506) 
of which: acquired or originated 

impaired loans  
             

-  
             

-  
             

-  
             

-  
             

-  
             

-  
             

-  
Total 521 272 5,568 166 634 5,561 12,167 

 

Please refer to the comments provided in the asset items Financial assets at amortised cost: breakdown by product of 

due from banks and loans to customers (asset tables of the notes to the financial statements 4.1 and 4.2). 

 

8.1a Net impairment losses for credit risk associated with financial assets at amortised cost subject to 
COVID-19 support measures: breakdown 

Transactions/Income items Impairment losses Total 
2020 

Total  
2019 Stage 1 

and 2 
 

Stage 3 

Write-off Other 

1. Loans subject to forbearance compliant with GL 
 344 

               
-  

            
-  

344 

                   
-  

2. Loans subject to other forbearance measures 

                
-  

               
-  

            
-  

                 
-  

                   
-  

3. New loans 34 

               
-  

            
-  34 

                   
-  

Total 2020 378             -           -  378                -  
Total 2019           

 

This table, pertaining exclusively to the Bank, shows the details of the net impairment losses for loans subject to 

"moratoriums" or which constitute new liquidity granted through public guarantee mechanisms. 
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8.2 Net impairment losses for credit risk associated with financial assets at fair value through other 
comprehensive income: breakdown 
Transactions/Income items Impairment losses 

(1) 
Value recoveries 

(2) 
Total  
2020 

(1) - (2) 

Total  
2019 

Stage 1 
and 2 

 

Stage 3 Stage 1 
and 2 

 

Stage 3 

Write-off Other 

A. Debt Securities             -               -                -  399             -  (399) (151) 

B. Loans             -               -                -              -              -             -            -  

 - to customers                
-  

                 
-  

                  
-  

               
-  

               
-  

              
-  

             
-  

 - to banks 
               

-  
                 

-  
                  

-  
               

-  
               

-  
              

-  
             

-  

of which: acquired or originated 
impaired financial assets 

               
-  

                 
-  

                  
-  

               
-  

               
-  

              
-  

             
-  

Total             -               -                -  399             -  (399) (151) 
 

 

8.2a Net impairment losses on credit risk associated with financial assets at fair value through other 
comprehensive income subject to COVID-19 support measures: breakdown 

At 31 December 2020 there were no financial assets at fair value through other comprehensive income subject to COVID-

19 support measures. 

Section 9 - Net modification gains (losses)  - Item 140 

 

The item, exclusively pertaining to the Bank, at 31 December 2020 had a negative balance of 185 thousand euros (at 

31 December 2019 it presented a positive balance of 7 thousand euros). 
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Section 12 - Administrative expenses - Item 190 

 

12.1 Personnel expenses: breakdown 

Type of expenses/Amounts Total   
2020 

Total   
2019 

1) Personnel employed 33,706 33,952 

a) wages and salaries 24,573 24,636 

b) social security charges 6,442 6,486 

c) termination indemnities 642 606 

d) welfare charges  -   -  

e) provisions for termination indemnities 500 520 

f) provisions for post employment benefits:  -   -  

- defined contribution plans  -   -  

- defined benefit plans  -   -  

g) payments to external pension funds: 409 459 

- defined contribution plans 409 459 

- defined benefit plans  -   -  

h) costs from share based payments  -   -  

i) other benefits in favour of employees 1,140 1,245 

2) Other non-retired personnel 766 711 

3) Directors and statutory auditors 1,553 1,564 

4) Early retirement costs  -   -  

Total 36,025 36,227 

 

Personnel expenses fell by 202 thousand euros compared to the same period of last year.  

 

Item 1) e) does not include the actuarial gain referred to IAS provisions for termination indemnities of 147 thousand 

euros (actuarial loss of 458 thousand euros in 2019), recognised - net of the tax effect - among Valuation reserves.  

 

 

12.2 Average number of employees by category 

  
2020 

 
2019 

 

Personnel employed 342 351 

(a) senior managers 56 55 

(b) executives 146 151 

(c) rest of personnel employed 140 145 

Other personnel 14 13 
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12.4 Other benefits in favour of employees 

 

Benefits in favour of employees amount to 1,140 thousand euros (versus 1,245 thousand euros last year) and concern 

luncheon vouchers, collective health care policies, professional training, cars and other benefits.  

 

Following the introduction of IFRS 16, lease payments relating to benefits assigned to employees (company car and 

employee accommodation) are no longer recognised under this item, but instead the amortisation charges of the right 

of use are recognised.  

 

12.5 Other administrative expenses: breakdown 

Type of expenses/Amounts Total  
2020 

Total  
2019 

Rentals and condominium fees 416 494 

Membership fees 215 239 

EDP materials 54 76 

Stationery and printing supplies 32 63 

Consultancy and outsourced professional services 2,070 2,648 

Outsourcing services 2,336 2,132 

Auditing company fees 205 279 

Maintenance 1,131 975 

Utilities and connections 1,649 1,763 

Postal, transport and shipment fees 46 59 

Insurance companies 263 315 

Advertising, publications and sponsorship 303 247 

Office cleaning 375 338 

Books, newspapers and magazines 91 91 

Entertainment expenses 197 529 

Travel expenses and mileage based reimbursements 146 627 

Other duties and taxes 4,458 4,613 

Security charges 261 212 

Contributions to National Resolution Fund 1,102 923 

Other 815 1,150 

Total 16,165 17,773 

 

The other administrative expenses fell by 1,608 thousand euros compared to 2019.  

 

Following the introduction of IFRS 16, lease payments relating to other administrative expenses are no longer recognised 

under this item, but instead the amortisation charges of the right of use of 2,767 thousand euros are recognised.  

 

The other administrative expenses include recoveries from customers of some costs allocated under Other operating 

income/expenses. 

* * * 
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Auditing company fees 

 

In accordance with the requirements of art. 149-duodecies of Consob Resolution no. 15915 of 3 May 2007, we list the fees 
paid for 2020 for the various services provided to the Group by the auditing firm and entities part of the same networks.     

  Party who provided the service 
 

Payment due in 2020 
(in thousands of euros) 

Auditing services KPMG S.p.A. 143 

  EY S.p.A. 15 

Other services EY Advisory S.p.A. 16 
 EY S.p.A. 35 

  KPMG S.p.A. 3 

Total   212 
 
The audit includes the auditing of financial statements, the consolidated financial statements, the consolidated half-yearly 
report as well as the accounting auditing. 
 
Payments for the audit do not include VAT, expense reimbursements and supervisory contribution. The total charge, including 
these items, amounts to 205 thousand euros. 
 
The other services (not including VAT) relative to EY Advisory S.p.A. and EY S.p.A. refer to: i) the Bank's risk management 
consultancy for 16 thousand euros; ii) release of the annual report, referring to 2019, concerning the safeguards adopted by 
the Bank with regard to the deposit and sub-deposit of customer assets in the context of the provision of investment services 
and activities for 35 thousand euros (as established by art. 23, paragraph 7 of the "Implementing Regulation of articles 4-
undecies and 6, paragraph 1, letters b and c-bis, of the Consolidated Financial Law", adopted with a provision of the Bank of 
Italy dated 5 December 2019, this annual report must be issued by the person in charge of the audit for the reference year). 
The other services relating to KMPG S.p.A. refer to Finnat Gestioni and relate to the AMLA Review (Swiss law on money 
laundering). 

 

Section 13 - Net reversals of (accruals to) provisions for risks and charges - Item 200 

 

13.1 Net reversals of (accruals to) provisions for risks and charges relating to commitments to lend funds 
and financial guarantees given: breakdown 

  
Value recoveries 

 
Impairment losses 

 
Total   
2020 

Commitments to lend funds  -  107 (107) 

Financial guarantees given                          -  37 (37) 

Total  -  144 (144) 

 

The item, exclusively pertaining to the Bank, at 31 December 2019 had net impairment losses equal to zero. 

13.3 Net reversals of (accruals to) provisions for risks and charges: breakdown 

  
Total   
2020 

Total   
2019 

Allocations (67)  -  

Utilisation  -  682  

Total (67) 682 

 

Both items of Section 13, are commented in Section 10 - "Provisions for risks and charges - Item 100" of the liabilities 

in the statement of financial position.   
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Section 14 - Depreciation and net impairment losses on property, equipment and investment property - Item 210 

 

14.1 Depreciation and net impairment losses on property, equipment and investment property: breakdown 

Assets/Income items Amortisation 
(a) 

Impairment losses 
on impairment(b) 

 
 

Value 
recoveries 

 
(c) 

Net income 
 

(a+b-c) 

A. Tangible assets         

1. used in operations 3,423                            -                 -  3,423  

- owned 399                            -                 -  399  

- Rights of use acquired through 
leases 3,024 

                           -                 -  3,024  

2. Investment property                     -                             -                 -                 -  

- owned                     -                             -                 -                 -  

- Rights of use acquired through 
leases                     -  

                           -                 -                 -  

3. Inventory  X   -   -   -  

Total 3,423                      -              -  3,423 

 

The item Rights of use acquired through leases refers to depreciation relating to employee benefits of 257 thousand 

euros and other administrative expenses of 2,767 thousand euros.  

At 31 December 2019, depreciation stood at 3,445 thousand euros (of which 2,997 thousand euros relating to leases). 

 

Section 15 - Amortisation and net impairment losses on intangible assets - Item 220 

 
15.1 Amortisation and net impairment losses on intangible assets: breakdown 
Assets/Income items Amortisation 

(a) 
Impairment losses 
on impairment(b) 

 
 

Value 
recoveries 

 
(c) 

Net income 
 

(a+b-c) 

A. Intangible assets         

1. owned 245                            -                 -  245 

- internally generated by the company                       -                             -                 -                 -  

- other 245                            -                 -  245 

2. Rights of use acquired through leases                       -                             -                 -                 -  

Total 245  -   -  245 

 

At 31 December 2019, amortisation stood at 211 thousand euros. 
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Section 16 - Other operating income, net - Item 230 

 

16.1 Other operating expense: breakdown 

  

Total  
2020 

Total  
2019 

Amounts reimbursed to customers 37 8 

Amortisation for improvements to third party assets 55 37 

Other expenses 65 46 

Total 157 91 

 

16.2 Other operating income: breakdown 

  
Total  
2020 

Total   
2019 

Rental income  143   150  

Recovery of stamp duty  3,804   4,138  

Recovery of substitute tax  149   134  

Recovery of other expenses  683   711  

Dividend and prescription waiver  253   241  

Other income  115   147  

Total 5,147 5,521 

 

The recoveries of costs from customers amounting to 4,636 thousand euros (4,983 thousand euros at 31 December 

2019).  

 

Other operating income and expenses show a positive balance of 4,990 thousand euros versus 5,430 thousand euros at 

31 December 2019. 
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Section 17 - Net loss on equity investments - Item 250 

 

17.1 Net loss on equity investments: breakdown 

Income items/Amounts Total 2020 Total 2019 

1) Jointly controlled companies     

   A. Income                    -              1,900  

   1. Revaluations                    -                    -  

   2. Profit from disposals                    -                    -  

   3. Value recoveries                    -                    -  

   4. Other income                    -              1,900  

   B. Expense 106 1,949 

   1. Write-downs                  88                  85  

   2. Net losses on impairment                    -              1,510  

   3. Losses from disposals                  18                354  

   4. Other expense                    -                    -  

Net income (106) (49) 

2) Companies subject to significant influence     

   A. Income                    -                    -  

   1. Revaluations                    -                    -  

   2. Profit from disposals                    -                    -  

   3. Value recoveries                    -                    -  

   4. Other income                    -                    -  

   B. Expense 93 126 

   1. Write-downs                    -                    -  

   2. Net losses on impairment                  93                126  

   3. Losses from disposals                    -                    -  

   4. Other expense                    -                    -  

Net income (93) (126) 

Total (199) (175) 

 

Among the jointly controlled companies, item B. Charges shows the economic effect of the consolidation of REDO SGR 
S.p.A. and the loss from the sale to third parties by the subsidiary InvestiRE SGR S.p.A. of 2.56% of the investment 
held in REDO SGR S.p.A. 

Among the companies subject to a significant influence, item B.2 Net losses on impairment relates to the associated 

company Imprebanca S.p.A.  
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Section 21 - Income taxes  - Item 300 

 

21.1 Income taxes: breakdown 

Income items/Amounts Total   
2020 

Total   
2019 

1. Current taxes (-) (2,913) (527) 

2. Changes in current taxes compared with previous years (+/-) 3  (242) 

3. Reduction in current taxes (+)  -                      -    

3.bis Reduction in current taxes for tax receivables per Italian Law no. 214/2011 
(+) 
 

 -                      -    

4. Change in deferred tax assets (+/-) (931) (2,312) 

5. Change in deferred tax liabilities (+/-) 54  (13) 

6. Income taxes for the year (-) (-1+/-2+3+3bis+/-4+/-5) (3,787) (3,094) 

 

Current taxes refer to the Bank (-1,193 thousand euros), to InvestiRE SGR S.p.A., (-2,376 thousand euros), to the other 

Group companies for the difference. 

The change in deferred tax assets regards InvestRE SGR S.p.A. for -756 thousand euros, the Bank for -181 thousand 

euros and Finnat Fiduciaria for the difference. 

 

 

21.2 Reconciliation of theoretical tax charge to total income tax expense for the year 

  
2020 

IRES IRAP Total 

Pre-tax profit (loss) 11,564 11,564 23,128 

Applicable tax rate 24.00 5.57 29.57 

THEORETICAL TAX CHARGE (2,775) (644) (3,419) 

3.5% IRES surtax for credit and financial institutions (237)   (237) 

THEORETICAL GLOBAL TAX CHARGE (3,012) (644) (3,656) 

Effect of income that is exempt or taxed with concessional rates 402 1,300 1,702 

Effect of charges that are fully or partially non-deductible (246) (276) (522) 

Effect of income/charges that are not included in the IRAP taxable 
income 

 -  
(1,271) (1,271) 

Changes in deferred tax liabilities  -  (48) (48) 

Changes in current taxes compared with previous years 6 2 8  

CURRENT TAX CHARGE (2,850) (937) (3,787) 
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Section 23 - Profit for the year attributable to non-controlling interests - Item 340 

 

23.1 Breakdown of Item 340 " Profit for the year attributable to non-controlling interests " 

Income items/Amounts Total   
2020 

Total   
2019 

Consolidated equity investments with significant interests in third parties     

1. InvestiRE SGR S.p.A. 2,554  2,935  

Other equity investments  133   133  

Total 2,687  3,068  

 

The item Other equity investments refers exclusively to Finnat Gestioni S.A. 
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Section 25 - Earnings per share 

 

25.1 Average number of ordinary shares with diluted capital 

 

The basic and diluted earnings (loss) per share, at consolidated level, are given below, in accordance with IAS 33. As no 

Group company holds any Parent Company shares, the consolidated figures coincide with those relating to the Bank. 

 

The basic earnings (loss) per share are calculated by dividing the consolidated net income (in euro) of the holders of the 

Bank's ordinary shares (the numerator) by the weighted average of the ordinary shares outstanding during the period 

(the denominator). 

For the purpose of calculating the basic earnings (loss) per share, the weighted average of the ordinary shares 

outstanding during the period is calculated based on the ordinary shares outstanding at the beginning of the period, 

adjusted by the amount of ordinary shares purchased or issued or sold during the period multiplied by the number of 

days that the shares were outstanding, in proportion to the total days in the period. Shares outstanding do not include 

treasury shares. 

The diluted earnings (loss) per share is calculated by adjusting the consolidated profit (losses) of ordinary shareholders, 

and likewise the weighted average of the shares outstanding, to take account of any impact by circumstances with 

diluted effects. 

 

The following table shows the basic earnings (loss) per share. 

  31/12/2020 31/12/2019 

Profit (loss) for the year (in Euro) 5,090,909 434,468 

Weighted average of ordinary shares 334,069,360 334,069,360 

Basic earnings (loss) per share 0.015239 0.001301 
 

 

The following table shows the diluted earnings (loss) per share. 

  31/12/2020 31/12/2019 

Adjusted profit (loss) for the year (in Euro) 5,090,909 434,468 

Weighted average of ordinary shares for diluted capital 334,069,360 334,069,360 

Diluted earnings (loss) per share 0.015239 0.001301 
 

Since the Bank has no transactions under way that might determine changes to the number of shares outstanding and 

the earnings (loss) of ordinary shareholders, the diluted earnings (loss) per share coincides with the basic earnings per 

share and it is unnecessary to perform the reconciliation provided for by paragraph 70 of IAS 33.  

 

25.2 Other information 

 

At the end of the reporting period, no financial instruments that could lead to the dilution of the basic earnings (loss) 

per share had been issued.  
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Part D - Statement of comprehensive income  

 

Analytical consolidated statements of comprehensive income 
   2020 2019 
10. Profit for the year         7,778      3,502  
  Other comprehensive income that will not be reclassified to profit or loss         1,036         928  
20. Equities at fair value through other comprehensive income:                 973         1,292  
  a) changes in fair value                 973         1,292  
  b) Transfers to other equity components                     -                 -  

30. Financial liabilities at fair value through profit or loss (changes of own credit 
rating):                     -                 -  

  a) changes in fair value                     -                 -  
  b) Transfers to other equity components                     -                 -  
40. Hedges of equities at fair value through other comprehensive income:                     -                 -  
  a) changes in fair value (hedged instrument)                     -                 -  
  b) changes in fair value (hedging instrument)                     -                 -  
50. Property and equipment                     -                 -  
60. Intangible assets                     -                 -  
70. Defined benefit plans                 147  (458) 
80. Non-current assets held for sale and discontinued operations                     -                 -  
90. Share of valuation reserves of equity-accounted investments                    20              78  

100. Income taxes relating to other comprehensive income that may not be 
reclassified to the income statement                 104  (16) 

  Other comprehensive income that will be reclassified to profit or loss         1,033      8,126  
110. Foreign investment hedge: - - 
  a) changes in fair value                     -                 -  
  b) reclassification to the income statement                     -                 -  
  c) other changes                     -                 -  
120. Foreign exchange differences: - - 
  a) changes in value                     -                 -  
  b) reclassification to the income statement                     -                 -  
  c) other changes                     -                 -  
130. Cash flow hedge: - - 
  a) changes in fair value                     -                 -  
  b) reclassification to the income statement                     -                 -  
  c) other changes                     -                 -  
  of which: result of net positions                     -                 -  
140. Hedging instruments (non-designated elements): - - 
  a) changes in value                     -                 -  
  b) reclassification to the income statement                     -                 -  
  c) other changes                     -                 -  

150.  
Financial assets (other than equity instrument) at fair value through other 
comprehensive income:              1,752       12,265  

  a) changes in fair value              2,199       11,381  
  b) reclassification to the income statement (447) 884  
  - impairment losses on credit risk (400) (151) 
  - profits/losses from disposal (47)        1,035  
  c) other changes                     -                 -  
160. Non-current assets held for sale and discontinued operations:                     -                 -  
  a) changes in fair value                     -                 -  
  b) reclassification to the income statement                     -                 -  
  c) other changes                     -                 -  
170.  Share of valuation reserves connected with investments carried at equity:                     -                 -  
  a) changes in fair value                     -                 -  
  b) reclassification to the income statement                     -  - 
  - losses on impairment                     -                 -  
  - profits/losses from disposal                     -                 -  
  c) other changes                     -                 -  

180. Income taxes relating to other comprehensive income that may be reclassified to 
the income statement                 719         4,139  

190.  Total other comprehensive income         2,069      9,054  
200. Comprehensive income (Items 10+190)         9,847    12,556  
210. Comprehensive income attributable to non-controlling interests              2,726         2,934  
220. Comprehensive income attributable to the owners of the parent         7,121      9,622  

 

  



Consolidated Financial statements at 31 December 2020 BANCA FINNAT GROUP
9 

389 
 

The positive change of Item 20. Equities at fair value through other comprehensive income of 973 thousand euros refers 

to the Bank and it is due to changes in fair value (before taxes) of the other equity securities (of which Fideuram 

Investments S.p.A. +978 thousand euros, CSE S.r.l. for -50 thousand euros, Net Insurance for +1 thousand euros and Real 

Estate Roma Olgiata Srl for +44 thousand euros); 

 

The positive change in item 150. Financial assets (other than equities) at fair value through other comprehensive income 

(before taxes) of 1,752 thousand euros is mainly due to the Government bonds. 

 

At the end of the year, the valuation reserves of the Group (after taxes) are as follows:  

 

Financial assets at fair value through 

other comprehensive income 

Parent Company 

SIA S.p.A. shares 4,774 euros 

Fideuram Investimenti SGR S.p.A. shares 910 euros 

CSE S.r.l. shares                 -44 euros 

Net Insurance S.p.A. shares 129 euros 

Real Estate Roma Olgiata S.r.l. -443 euros 

Debt securities 1,450 euros 

 -------------------- 

 6,776 euros 

Other Group companies (Debt securities) -27 euros 

 --------------------- 

Total A) 6,749 euros 

 

Defined benefit plans B) -519 euros 

 

Share of valuation reserves connected with  

   investments carried at equity C) 33 euros 

  -------------------- 

Total (A+B+C) 6,263 euros 

         ============== 

 

Valuation reserves amount to 7,627 thousand euros and comprise, in addition to what is detailed above, also the 

valuation reserves per Law no. 576/75, Law no. 72/83 and Law no. 413/91, recognised in the financial statements of 

the Bank for a total amount of 1,364 thousand euros. 
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Part E - Information on risks and related hedging policies 

 

Foreword 

The Parent Company Banca Finnat and the subsidiaries carry out their activities according to criteria of prudence and 

reduced exposure to risks, applying the principle of sound and prudent management. 

The Bank defined the risk appetite for the Group, by incorporating in the Risk Appetite Framework, the risk objectives 

and respective limits, within which the Bodies implement the strategic guidelines based on the mission and the growth 

objectives assigned. The thresholds determined are calibrated so as to recognise and take action on any gradual 

deterioration in the risk and solidity profile of the Group. The pillar I "mandatory" limits, on the ratios between the 

regulatory risk measures and own funds, are defined consistently with the Supervisory provisions. By contrast, the 

management limits refer to the system of risk limits that the Bank has introduced and developed over time and which 

it has governed in the respective internal regulations. 

In the Risk Appetite Framework (RAF) document, the Bank defined the risk appetite for the Group, the tolerance 

thresholds and the limits that can be assumed, in accordance with the Recovery Plan and the Planning and Budget 

process. More specifically, a system of limits was rolled out as a management tool aimed at governing the assumption 

of risks and overseeing the return to normal conditions if the threshold values are exceeded. The tolerance perimeter 

was also defined within the RAF, deriving from the evaluations conducted under stress conditions, as well as the 

operating methods of monitoring and the protocols which can be activated in the event the trend in the risk profile 

involves a situation whereby the level corresponding to the maximum deviation permitted by the Risk Appetite 

Framework is exceeded. 

A significant role is also played by the ICAAP/ILAAP report for the purposes of management and monitoring of risks, 

drafted on an annual basis by the Banca Finnat Group in compliance with the guidelines of the European Banking 

Authority and the provisions of the Bank of Italy. 

The preparation of the ICAAP/ILAAP report, regulated by internal procedures and carried out by the Group's corporate 

bodies and appointed structures, is the last stage in the much broader and ongoing self-assessment process regarding 

capital adequacy and its compliance with the RAF, the Group's operational features and the environment in which it 

operates.  

Based on the Supervisory provisions, the Bank also carefully monitors its liquidity risk, according to the method 

formalised in the appropriate documents approved by the Board of Directors, and periodically performs stress tests on 

the credit, market, concentration and interest rate risk. The Board of Directors evaluated the results of the analysis. 

In compliance with Directive 2014/59/EU - Bank Recovery and Resolution Directive (BRRD), transposed by the Italian 

Parliament with Legislative Decrees 180 and 181/2015, the Bank prepared and sent the Group Recovery Plan to the 

Supervisory Authorities in June 2020 after approval by the Board of Directors of the Bank. The document was prepared 

in compliance with the implementing provisions contained in Title IV, Paragraph 01-I of the Italian Consolidated Law on 

Banking and with Title IV, Paragraph I-bis of the Italian Consolidated Financial Law (Law pertaining to restructuring plans). 
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Section 1 - Accounting consolidation risks 

 

Quantitative information 

 

A. Credit quality 

 

A.1 Non-performing and performing credit exposures: balances, impairment losses, changes and breakdown by type 

 

A.1.1 Breakdown of credit exposures by portfolio classification and credit quality (book values) 
Portfolio/Quality Bad 

Loans 
Unlikely to 

pay 
 

Non-
performing 

past due 
exposures 

Performing 
past due 

exposures 
 
 

Other 
performing 
exposures 

 
 

Total 

1. Financial assets at amortised 
cost 11,594 10,007 178 6,548 1,350,011 1,378,338 

2. Financial assets at fair value 
through other comprehensive 
income 
 

              -                          -                        -                    -      

329,716 329,716 

3. Financial assets designated at 
fair value 

              -                          -                        -                    -                     -                 -      

4. Other financial assets 
mandatorily at fair value 

              -                          -                        -                    -                     -                 -      

5. Financial assets under disposal               -                          -                        -                    -                     -                 -      

Total 2020 11,594 10,007 178 6,548 1,679,727 1,708,054 

Total 2019 6,862 6,566 3,047 55,734 1,831,285 1,903,494 
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A.1.2 Breakdown of credit exposures by portfolio classification and credit quality (gross and net values) 

Portfolio/Quality 

Non-performing 

Total 
partial 

write-offs* 

Performing 

Total (net 
exposure) 

 
Gross 

exposure 
 

Total 
impairment 

losses 

Net 
exposure 

 

Gross 
exposure 

 

Total 
impairment 

losses 

Net 
exposure 

 

1. Financial assets at 
amortised cost 50,998 29,219 21,779       -      1,359,589 3,030 1,356,559 1,378,338 

2. Financial assets at fair 
value through other 
comprehensive income 
 

        -                -              -            -      329,816 100 329,716 329,716 

3. Financial assets 
designated at fair value         -                -              -            -      X X         -               -      

4. Other financial assets 
mandatorily at fair value         -                -              -            -      X X         -               -      

5. Financial assets under 
disposal         -                -              -            -               -                -              -               -      

4. Other financial assets 
mandatorily at fair value 50,998 29,219 21,779       -      1,689,405 3,130 1,686,275 1,708,054 

5. Financial assets under 
disposal 40,843 24,368 16,475       -      1,890,510 3,491 1,887,019 1,903,494 

* Value to be reported for disclosure purposes 

 

 

 

Portfolio/Quality 

Asset of evidently low credit quality Other assets 

Cumulated losses Net exposure Net exposure 

1. Financial assets held for trading                      -                -      630 

2. Hedging derivatives                      -                -                        -      

Total 2020                      -                -      630 

Total 2019                      -      1 50,644 
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Section 2 - Prudential consolidation risks 

 

In this section, the data traditionally include, in proportion to the interest held, also the assets and liabilities of the 

company REDO SGR S.p.A., a joint venture investment of the subsidiary InvestiRE SGR S.p.A., consolidated proportionally 

for supervisory purposes. 

 

The table below shows the reconciliation of the consolidated statement of financial position data with the statement of 

financial position data relating to the supervisory perimeter. 

 

STATEMENT OF FINANCIAL POSITION  
(in thousands of euros) 

  Assets  
31/12/2020 Financial 

statements 

Effects of 
consolidation of 

counterparties 
other than those 

included in the 
banking Group 

(*) 

31/12/2020 
Supervision 

10. Cash and cash equivalents 711 
                        

-      711 

20. Financial assets at fair value through profit or loss 27,867 
                        

-      
27,867 

  a) financial assets held for trading 6,847 
                        

-      
6,847 

  c) other financial assets mandatorily measured at fair value 21,020 
                        

-      
21,020 

30. 
Financial assets at fair value through other comprehensive 
income 

341,825 
                        

-      
341,825 

40. Financial assets at amortised cost 1,378,338 1,666 1,380,004 

  a) loans and receivable with banks 124,563 1,360 125,923 

  b) loans and receivables with customers 1,253,775 306 1,254,081 

70. Equity investments 10,694 (4,037) 6,657 

90. Property, equipment and investment property 17,899 234 18,133 

100. Intangible assets 31,170 2,503 33,673 

  of which:       

  - goodwill 28,129 2,300 30,429 

110. Tax assets 10,319 49 10,368 

  a) current 809 
                        

-      
809 

  b) deferred 9,510 49 9,559 

130. Other assets 23,310 71 23,381 

  Total assets 1,842,133 486 1,842,619 

(*) the effects are attributable to the consolidation of REDO SGR S.p.A. using the proportional method (20% stake held by the subsidiary InvestiRE 
SGR S.p.A.) 
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STATEMENT OF FINANCIAL POSITION 
(in thousands of euros) 

  Liabilities and equity 
31/12/2020 

Financial 
statements 

Effects of 
consolidation of 

counterparties 
other than those 

included in the 
banking Group (*) 

31/12/2020 
Supervision 

10. Financial liabilities at amortised cost 1,552,963                         -      1,552,963 

  a) due to banks 157                         -      157 

  b) due to customers 1,552,806                         -      1,552,806 

  c) securities issued                         -                              -                              -      

20. Financial liabilities held for trading 40                         -      40 

60. Tax liabilities 1,706                         -      1,706 

  a) current 487                         -      487 

  b) deferred 1,219                         -      1,219 

80. Other liabilities 18,804 452 19,256 

90. Post-employment benefits 5,605 34 5,639 

100. Provisions for risks and charges: 313                         -      313 

  a) commitments and guarantees given 246                         -      246 

  c) other provisions for risks and charges 67                         -      67 

120. Valuation reserves 7,627                         -      7,627 

150 Reserves 151,029                         -      151,029 

170. Share capital 72,576                         -      72,576 

130. Treasury shares (-) (14,059) 
                        -      

(14,059) 

190. Non-controlling interests (+/-) 40,438                         -      40,438 

200. Profit for the year (+/-) 5,091                         -      5,091 

  Total liabilities and equity 1,842,133 486 1,842,619 

(*) the effects are attributable to the consolidation of REDO SGR S.p.A. using the proportional method (20% stake held by the subsidiary InvestiRE 
SGR S.p.A.) 
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1.1 - Credit risk 

 

Qualitative information 

 

1. General aspects  

 

The Group defined the credit risk as the risk to incur losses due to the unexpected worsening of the creditworthiness of 

a customer, also following contractual default. The credit risk can be broken down into: 

• default risk: risk that the borrowing counterparty is unable to meet its own obligations; 

• spread/migration risk: risk of change in the counterparty's credit rating that determines an effect on the market 

value of the credit position; 

• recovery risk: risk that the recovery actually achieved at the end of the liquidation of a counterparty's assets 

becomes insolvent is lower than what was originally estimated by the bank. 

The credit risk of the Bank is continuously monitored by the Risk Control Function of the Parent Company, by the Credits 

Department, by the Credits Committee and by the other assigned functions. 

For the quantification of the current internal capital on credit risk, the standardised methodology for determining the 

prudential capital requirements per Regulation EC 575/2013 is used. 

 

Impacts resulting from the COVID-19 pandemic  

 

Following the spread of the COVID-19 pandemic, the Bank allowed its customers who requested it and had the required 

requisites, to take advantage of the moratoriums provided for by the Cura Italia Decree. 

The Bank has also implemented a voluntary commercial initiative with performing customers aimed at suspending the 

payment of the principal amount of mortgages and other loans with repayment in instalments. The suspension has a 

maximum duration of 12 months for companies and 6 months for individuals, extending the duration of the loan by the 

corresponding period; this initiative was aimed at all customers whose debt exposures are not classified as impaired 

credit exposures. 

 

2. Credit risk management policies  

 

2.1 Organisational aspects 

The Bank's strategy, which has always been directed at optimising customer relationship, is oriented to perform high 

value added financial services to high standing customers, with the goal of securing their loyalty. 

With this view, the Bank intends to offer to customers or potential customers, in addition to services of primary interest, 

such as those relating to private banking, to investment banking, fiduciary and financial consultancy, also credit facilities 

to build long-term relationships.  For the performance of assets entailing the assumption of credit risk, the Bank has 

adopted a dedicated Credit Regulation, formalising the processes and the criteria to be applied to the issue of new loans 

or in the concession of credit facilities consistently with the credit policies and corporate strategic guidelines. 

The credits issued by the Bank can be mainly classified in the following categories:  

 loans to customers and to banks (typically irrevocable credit line on demand and at maturity and mortgages 

requiring fixed or otherwise determinable payments); 

 trade receivables; 

 repurchase agreements.  
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After their initial recognition, receivables are at their amortised cost, which is equal to the initial recognition value 

reduced/increased by capital repayments, by any impairment losses/value recoveries and by the amortisation calculated 

with the effective interest rate method. 

In order to mitigate credit risk and avoid situations that would imply losses and write-downs on the loan portfolio, the 

Bank carries out credit activities that privilege receivables "guaranteed" by collateral securities or those guaranteed by 

liens on securities, asset management and property mortgages. Well-known customers are occasionally granted credit 

lines based on the creditworthiness of the customer in question. 

 Moreover, the company structure and organisation - which are characterised by the reduced size and accurate 

formalisation of credit line/loan disbursement procedures - enable to offer customers primary services, granted with 

rapid appraisal processes. 

The operating strategy adopted by the Bank and outlined above ensured that:  

 transactions carried out have low-risk exposures;  

 the amount of bad loans (net of value impairment losses) is contained to a percentage of roughly 1% of total 

loans to customers included in table A.1.1 Breakdown of credit exposures by portfolio classification and credit 

quality shown in the next few pages;  

 lending activities provide positive image and prestige feedback for the Bank, with a positive impact on 

"traditional" activities. 

 

2.2 Management, measurement and control systems 

The valuation of credit risk and creditworthiness of customers is carried out by delegated bodies, which operate by 

means of proper proxies. The delegated bodies receive all information necessary to evaluate the creditworthiness of 

the customers, so that they can readily express their opinion on credit line transactions. 

The Bank's credit process is illustrated below. 

Evaluation of the creditworthiness of credit line applicants 

Creditworthiness evaluation, which is performed according to a specific procedure, is mainly aimed at verifying that 

credit line applicants have the ability to reimburse as well as verifying the compatibility of the individual credit line 

applications and the company's strategies with regard to the chosen size and breakdown of the credit portfolio.  

The company functions that are involved in the creditworthiness assessment procedure act as follows: 

- they accept the loan application of customers; 

- they gather the documents required to examine the asset, financial and economic situation of the loan applicant 

and any guarantor to start filling in all the credit line forms; 

- they analyse the qualitative information concerning the new customers and update the information of former 

customers whose creditworthiness has already been assessed; 

- they verify the reliability of the data included in the document and in the information required; 

- they formulate, by reference to the files set up, a creditworthiness score of the loan applicant; 

- they examine all the various relationships that the Bank has in place with the same loan applicant, both credit and 

debit ones, and compare loans granted with guarantees offered and guarantees received with proposed guarantors; 

- they prepare a summary of the assessments based on the creditworthiness of the customer and formulate an 

opinion with regard to the amount of the loan that could be granted, the technical use of the loan by the customer, 

and specify the guarantees to be received based on both qualitative and quantitative information. 
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The Bank also carries out a qualitative assessment of the credit exposures on the basis of a managerial internal rating 

system offered by the outsourcer CSE that allows to classify customers, dividing them into risk classes to which 

correspond different probabilities of default.  

For the assessment of the creditworthiness and the connected division into rating classes, the main areas of investigation 

cover the analysis of the data listed below: 

- internal performance data; 

- system performance data (report from central credit register); 

- financial statement information (central financial statement archives); 

- socio-demographic information; 

- variables are estimated individually on the areas of investigation and subsequently integrated in the final model, 

separately for individuals and enterprises. 

 

 Credit granting 

Credit granting is performed by the Deliberative Body, taking all the reasons supporting the definition of the amount 

that could be granted and the guarantees requested into due consideration, based on the risk inherent in the transaction. 

  Once the loan proposal has been positively resolved upon: 

- the guarantees are obtained and the loan granting process takes place; 

- the credit line/loan is granted; 

- the transaction is implemented in the IT system so that it can be regularly verified: instalments due, review of the 

interest rate, if contractually provided for, and/or of the associated guarantees. 

  

 Management of anomalous loans 

The management of anomalous loans is carried out through a careful and periodic analysis of expired positions by the 

company functions responsible, the Credits Committee and with the supervision of the General Management. In 

particular, the General Management of the Bank and the functions concerned receive, at a predetermined frequency, 

appropriate reports containing the trend of non-performing loans, broken down by customer with or without loans. 

"Non-performing" loans of the Group, net of write-downs, amounted in total to 21,779 thousand euros, of which 11,594 

thousand euros were bad loans, 10,007 thousand euros were unlikely to pay and 178 thousand euros were past due 

exposures.  

To this end, it should be stressed that non-performing loans after impairment losses at the end of 2020 accounted for 

1.7% of the total amount of the item loans to customers detailed in table A.1.1 Breakdown of credit exposures by 

portfolio classification and credit quality below.  

 Carrying out stress tests 

The Bank performs stress tests every six months on credit risk in order to quantify the absorption of capital and to 

determine the related capital ratios. The methodologies adopted for conducting the stress test on the credit and 

counterparty risk assumes two different stress scenarios occurring at the same time and due to an increase in bad loans 

and non-performing loans and a reduction in the value of the collateral securities held. 
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2.3 Methods for measuring expected losses 

The criteria and rationale used for the purposes of determining expected losses are described in the ECL Policy of the 

Bank, whose scope of application consists of financial and trade receivables, as well as owned financial instruments, to 

verify and assess their creditworthiness. 

The amount of expected losses depends on the extent of the impairment of the credit quality with respect to the initial 

recognition and takes into account the guarantees held to mitigate the credit risk. 

Consistently with the provisions of IFRS 9, the Bank has adopted the following approach for calculating impairment: 

- 12-months expected credit losses (Stage 1): if, at the reporting date, the credit risk of a financial instrument is not 

significantly increased with respect to the date of "first recognition", the Bank measures the losses for this financial 

instrument as the amount equal to the losses expected in the following 12 months;  

- Lifetime expected credit losses (Stage 2): at each reporting date, the Bank measures the losses for a financial 

instrument as the amount equal to lifetime expected losses if the credit risk of this instrument increased significantly 

with respect to the date of first recognition.  

Concerning the staging rules and the criteria for the recognition of credits in the respective "buckets", reference is made 

to the Staging Allocation Policy approved by the Board of Directors. 

In accordance with the provisions of IFRS 9, the model entails the calculation of a provision at each cash flow date of 

the loan to carry out a "multi-period" final totalisation. In case of loans at maturity, a calculation is made at each future 

instalment, while for on-demand loans a single calculation is made relating to the cash flow at the maturity date. 

For each period, the calculation is as follows: 

•ECL(t) = EAD(t) * LGD(t) * PD marginal(t) * DF(t)           

•ECL(t) = contribution to the provision of period t (from initial date of validity to date of maturity).   

The first period (first instalment for items at maturity or all those on demand) always starts from the date of calculation 

of the provisions. 

•t = cash flow maturity date  

•EAD(t) = exposure at date t; amortised cost for loans at maturity, balance for loans on demand   

•LGD(t) = lgd at time t obtained with IFRS 9 logic   

•PD marginal(t) = PD cumulated(t) - PD cumulated (t-1) derived from the PD lifetime curves for the segment and the 

class associated with the counterparty  

•DF(t) = discount at time t calculated at IRR (internal rate of return) on a 360 basis  

The expected credit loss of the financial instruments represented by securities is drawn up by a leading specialised 

external company and provided, for each financial instrument, through management applications. The information flow 

has quarterly periodicity and the organisational units apply the rules prescribed in the Staging Allocation Policy for 

classification in the correct reference bucket. Default probability measures are extracted from quoted credit spreads and 

thus have an information content able to summarise the expectation of occurrence of future events incorporated by the 

market (forward looking measures). The probability of default and the LGD are estimated for each individual issuer and 

associated with the respective issues, providing a differentiation by level of subordination (senior and subordinate 

issues). 

The default probability term structure for each issuer is estimated starting from the information and from the credit 

spreads quoted daily on the financial markets (i.e. CDS spreads and bond prices). Specific credit spread of individual 

issuers are preferentially used; in this context, a credit spread is considered specific when it can be directly referred to 

the "risk group" to which the measured issuer belongs. If, for a given issuer, equally significant specific credit spreads 

are available on multiple markets, the market used preferentially is that of the CDS. 

The individual issuers are mapped to the comparable issuer or to the reference cluster on the basis of the following axes 

of analysis:  

- industrial sector,  
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- geographic area of interest,  

- rating (ECAI), 

- analysis of the fundamental financial statement data.  

 

For financial instruments, the loss given default is assumed to be constant throughout the time horizon of the financial 

asset analysed and it is a function of two factors:  

-ranking of the instrument;   

- classification of the country of the issuer entity.  

 

For countries considered to be developed, the LGD is set to 0.6 for senior issues and 0.8 for subordinate issues. For 

covered issues, the value changes with changes in the rating attributed to the individual security in question. Otherwise 

for emerging countries for equal subordination the level of the LGD is higher, as senior issues shall be subject to an LGD 

of 0.75 and subordinate issues to an LGD of 1. 

Scenarios 

The impairment model adopted by the Bank, in observance of the provisions of IFRS 9, envisages the use of "forward 

looking scenarios" which are identified in the form of a "baseline scenario", "up scenario" and "down scenario", with a 

probability of occurrence associated to each one. In compliance with the principle of proportionality, also dictated by the 

low volumes of credit exposures, the Bank has adopted models and scenarios drawn up by a leading specialised external 

provider.  

The scenarios contain forecasts on the main macroeconomic variables, the probability of occurrence of the scenarios is 

90% for the "base scenario" and 5% for the "UP scenario" and the "Down scenario". 

During the 2020 financial year, starting from the half-year report drawn up at 30 June, the Bank updated the 

macroeconomic scenarios to immediately consider the impacts of the pandemic within the forward looking information.  

With the objective of carrying out a sensitivity analysis on the provision for the purposes of IFRS 9 (loans to customers 

and due from banks in stage 1 and stage 2), the Bank conducted an estimate in the assumption of the total adoption of 

a Down scenario (probability of 100%) on the curves used to calculate impairment at 31 December 2020. The analyses 

show that an increase in the provision would be recorded amounting to roughly 300 thousand euros, an amount that, 

in percentage terms, accounts for 10% of the total generic impairment losses on loans to customers and due from banks 

in stage 1 and stage 2.  

 

Changes due to Covid-19  

 

To determine the collective write-down of performing positions, the bank, as in previous years, used the consortium 

model developed by the IT outsourcer in accordance with IFRS 9, which takes into account the updating of the historical 

series of risk parameters and macroeconomic factors based on the latest available forecasts. 

 

Assessment of the significant increase in credit risk (SICR) 

The Bank assessed any increase in credit risk using current and prospective reasonable and sustainable information at 

the date of preparation of these financial statements. Furthermore, on the occasion of the introduction of the support 

measures for businesses consisting of the State guarantee on bank loans, an LGD was considered that takes into account 

their presence. The economic support measures put in place by the Government to support debtors in response to 

COVID-19 were not considered as measures automatically triggering a SICR. 
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Measurement of expected losses  

As regards the information on the adjustments made to the expected loss measurement models, as previously specified, 

the Bank uses the estimation model implemented by the IT outsourcer which incorporates the macroeconomic scenarios, 

implemented by a primary supplier; for the purpose of calculating the impairment, these scenarios weigh: base scenario 

at 90%, up scenario at 5% and down scenario at 5%. Details of the main scenario used (base scenario) are shown 

below. 

 

BASE SCENARIO 
    

    2019 2020 2021 2022 2023 2024 

Brent oil: $ per barrel level  64.00   43.00   45.00   46.00   52.00   60.00  

Dollar euro exchange rate level  1.12   1.14   1.13   1.14   1.15   1.15  

EMU refinancing rate level %  0.00   0.00   0.00   0.00   0.00   0.00  

10Y Bund interest rate level % -0.24  -0.48  -0.48  -0.42  -0.23   0.22  

Spread 10Y BTP-Bund level %  2.16   1.73   1.59   1.39   1.21   1.18  

Developing countries GDP % change  3.70  -5.00   6.00   4.10   4.20   4.00  

US GDP % change  2.20  -4.20   3.90   2.60   2.10   1.90  

EMU GDP % change  1.30  -8.00   5.30   2.80   1.80   1.40  

Italy stock index % change -0.40  -6.10   2.50   18.30   0.80   1.10  

Italy GDP % change  0.30  -9.60   6.20   2.80   1.80   1.30  

FOB imports of goods and services % change -0.20  -14.00   15.10   8.50   4.60   4.20  

Expenditure by resident families and Isp % change  0.40  -10.60   5.70   2.80   1.70   1.50  

Public administrations expense % change -0.40   0.20   2.60   0.20   0.00  -0.30  

Investments in construction % change  2.60  -10.80   13.50   7.00   2.60   2.50  

Investments in machinery, equipment, 
products, various, mt 

% change  0.40  -14.20   7.90   13.00   6.40   4.10  

FOB exports of goods and services % change  1.40  -16.90   15.40   4.30   2.90   3.10  

Consumption propensity level %  92.30   85.20   88.80   90.10   91.00   91.70  

Consumer prices % change  0.60  -0.10   0.70   1.10   1.50   1.70  

Unemployment rate level %  60.80   59.70   59.80   60.50   61.20   61.70  

Unemployment rate level %  9.90   9.80   11.30   10.80   10.30   9.90  
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BASE SCENARIO 
    

    2019 2020 2021 2022 2023 2024 

Total loans adjusted for disposals % change  0.60   4.60   1.90   2.20   1.90   1.70  

Total loans % change -1.90   3.10   1.20   1.50   1.40   1.40  

Loans to non financial institutions % change -7.00   8.00  -0.70   0.80   0.70   0.60  

Loans to households % change  0.70  -0.20   3.60   2.80   2.60   2.50  

Bad Loans % change -27.40  -23.40  -4.20  -13.20  -12.40  -11.60  

Households, (total assets, stocks) % change  5.20   0.20   4.20   3.10   2.10   2.00  

- liquidity portion level %  32.90   34.30   33.40   32.70   32.10   31.50  

- securities portion level %  6.10   6.10   5.60   5.20   4.90   4.70  

- mutual funds unit level %  10.80   10.90   11.40   11.80   12.20   12.50  

- technical reserves portion level %  25.30   25.80   25.80   26.10   26.50   26.80  

- shares and equity investments portion level %  21.80   19.70   20.40   21.00   21.10   21.20  

Average interest rate on loans level %  2.55   2.38   2.33   2.35   2.36   2.46  

3-month EMU interbank rate level % -0.33  -0.40  -0.47  -0.44  -0.40  -0.27  

3Y EURIRS interest rate level % -0.26  -0.38  -0.51  -0.46  -0.34  -0.03  

10Y EURIRS interest rate level %  0.26  -0.10  -0.11  -0.02   0.17   0.58  

3Y BTP interest rate level %  0.53   0.26  -0.09  -0.19  -0.15   0.17  

10Y BTP interest rate level %  1.91   1.25   1.11   0.96   0.98   1.39  

 

2.4 Credit risk mitigation techniques 

 Credit risk mitigation techniques are an instrument to reduce or transfer part of the credit risk on the exposures originated 

and to reduce the loss that would be incurred in case of counterparty default (Loss given default). 

Credit risk mitigation is carried out by privileging mainly transactions guaranteed by collateral securities. Credit lines and 

disbursements are granted, by the corporate bodies, only after a careful analysis of the creditworthiness and the validity 

and consistency of the guarantees given. Guarantees shall be explicit and not subject to conditions, as prescribed by the 

Supervisory Instructions. 

The collateral most used by the Bank consists of mortgages on residential and non-residential properties, lines on 

financial instruments and on liquidity. With the objective of identifying and preventing the deterioration of the value of 

the guarantees held, on the collateral, the estimated or appraised value of the asset (net of any encumbrances) or the 

market value, in the case of listed securities, is monitored. For property assets pledged as collateral, and subject to value 

oscillations, a "deviation" is applied on the value as such subjected to periodic revisions and otherwise every time there 

are sensitive contractions on their price. In relation to mortgages, the value of properties is periodically revised. For this 

purpose, the Bank relies on third parties with proven experience on the basis of the provisions of Article 120-duodecies 

of the Consolidated Law on Banking. 

In case of personal guarantees received, the guarantor shall take on the legally binding commitment to meet the 

obligations relating to one or more credit issues pertaining to a determined party. With reference to "comfort letters", 

the only ones to be considered are those that are not declarative of the equity investment relationship of the parent 
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company, but for which the guarantee function is pre-eminent, because the commitment made can actually represent 

a surety obligation, with accessory character with respect to the main one of the subsidiary. 

3. Non-performing credit exposures  

 3.1 Management strategies and policies 

The classification of impaired financial assets in the different default categories takes place in compliance with the 

instructions issued by the Supervisory Authority according to the indications of Bank of Italy's Circular 272 of 2008 (as 

updated). Receivables classified as bad loans are subjected to an itemised assessment by the Credits Committee, by the 

Credits Department and by the Risk Management Function which analyse the position and the Guarantees held in order 

to estimate their estimated realisable value. The analysis carried out follows criteria clearly defined in the company 

Policies. Within this context, the recovery times are also established, so-called Time value on bad loans. UTP and Past 

due loans, in accordance with IFRS 9, are subjected to a process of valorisation of the provision that incorporates the 

forward looking valuation. 

In consideration of the small number of positions classified as past due or UTP, and with the goal of making a valuation 

that is as refined as possible, the Bank also carries out itemised assessments of past-due and UTP loans using the same 

logic prescribed for loans classified as bad loans, when peculiarities are identified that make itemised valuation more 

reliable than statistical valuation. 

The monitoring of receivables to customers carried out by the Risk Control Organisation Unit, which, with the support of 

automated IT instruments, prepares on an established basis appropriate reports for the Senior Management. Subsequent 

measurement and classification of non-performing loans are carried out by special committees set up within the Bank, 

which assess each time single credit exposures, the customers' creditworthiness, guarantees and all other relevant 

factors that may affect the assessment of credit exposures. 

With reference to bad loans, management is carried out by the Legal Department for the collection activities. 

 3.2 Write-off 

A write-off is an event that gives rise to derecognition when there no longer are any reasonable expectations to recover 

the financial asset. It can take place before legal actions to recover the financial asset have been exhausted and it does 

not necessarily entail the waiver of the bank's legal right to recover the receivable. 

The write-off can involve the entire amount of a financial asset or a portion thereof, and corresponds: 

- to the reversal of total impairment losses, as a corresponding item of the gross value of the financial asset, and  

- for the part exceeding the amount of the total impairment losses, to the impairment of the financial asset 

recognised directly in the income statement. 

Any amounts recovered from collection after write-off are recognised in the income statement among value recoveries. 

The term "Total write-offs" means the cumulated amounts of the partial and total write-offs on financial assets. 

During the financial year ended 31 December 2020, the amount of written-off position amounted to 272 thousand euros. 

 

3.3 Acquired or originated impaired financial assets  

They represent exposures that meet the definition of acquired or originated impaired financial asset as per Appendix A 

of IFRS 9. This includes, inter alia, impaired credit exposures acquired as part of disposal transactions (individual or 

portfolio) and business combinations. 

At 31 December 2020, the Bank does not hold any financial assets belonging to this category.  
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4. Financial assets subject to renegotiation and forborne exposures  

"Forborne exposures" are those deriving from concessions made in the presence of both of the following conditions:  

- the borrower is (or is about to become) incapable of fulfilling the terms of the agreement as a result of financial 

hardship;  

- the lender makes a favourable concession to the borrower because of the hardship pointed out.  

 

The classification as forborne is assigned at the level of individual credit facility upon occurrence of specific conditions 

of difficulty of the borrower to fulfil his commitments, associated with an activity of the Bank directed at overcoming 

these difficulties (forbearance measures).  

Forborne exposures can be both in each of the categories of non-performing loans and among performing loans, in 

relation to the state of risk of the exposure at the time of the granting. 

With reference to the two main directives, dictated by the EBA first and foremost, by Circular 272 and expressed and 

clarified with the Report of the Consultation prepared by Bank of Italy, the Bank sets the following lines for:  

- identification of forbearance measures;  

- management and monitoring of the receivables subjected to these measures.  

In general, the following forbearance measures are identified:  

f) maturity date extension;  

g) reduction of the interest rate applied;  

h) transformation of the credit facility from maturity to revocation;  

i) change to instalment periodicity;  

j) change to type of amortisation.  

According to the internal Policies, this does not include the forbearance measures applied by the Bank to borrowers that 

do not have financial hardship conditions considering:  

- either earning capacity;  

- or the credit reserve with the banking system and their ability to obtain loans from it. 

The attribution of the forborne qualification rests with the body that decides to apply the forbearance measure. The 

management of forborne loans takes place through the IT procedure and monitoring entails, among other activities, a 

quarterly information report to the Credits Committee in addition to the intervention of the head of the Risk Control in 

Credits Committee every time a currently or previously forborne position is analysed. 

 

At 31 December 2020, the Bank had 36 "forborne" exposures of which:  

• 14 non-performing positions totalling 37,105 thousand euros (18,456 thousand euros after write-downs), 

of which 3 positions included among bad loans of 24,194 thousand euros and 11 positions included among 

unlikely to pay of 12,911 thousand euros.  

• 22 performing positions totalling 12,887 thousand euros. 

 

The EBA, in several documents, has clarified that the legislative moratoriums granted in response to the COVID-19 

emergency do not involve an automatic classification of the position as forbearance. 

Banca Finnat has defined the criteria which, if respected, do not lead to the classification as forborne of a position that 

benefited from the moratorium. 

As regards the process of assessing the SICR and measuring the expected losses, please refer to the previous paragraph 

"2.3 Methods for measuring expected losses", sub-paragraph "Changes due to COVID-19". 

 

* * * 
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Quantitative information 

 

C. Credit quality 
 

A.1 Non-performing and performing exposures: balances, impairment losses, changes, breakdown by type 

A.1.1 Prudential consolidation - Breakdown of credit exposures by maturity brackets (book values) 

Portfolio/risk 
stages 

Stage 1 Stage 2 Stage 3 
From 1 
day to 

30 days 
 

From 
over 30 
days to 
90 days 

 
 

More 
than 

90 
days 

From 1 
day to 

30 days 
 

From 
over 30 
days to 
90 days 

 
 

More 
than 90 

days 

From 1 
day to 

30 days 
 

From 
over 30 
days to 
90 days 

 
 

More 
than 90 

days 

1. Financial assets at 
amortised cost 1,656 

           -      
41 1,590 1,938 1,323 7,567 47 12,183 

2. Financial assets at 
fair value through 
other comprehensive 
income 

           -                 -            -                   -                 -                 -                 -                 -                 -      

3. Financial assets 
under disposal 

           -                 -            -                   -                 -                 -                 -                 -                 -      

Total 2020 1,656            -      41 1,590 1,938 1,323 7,567 47 12,183 
Total 2019 13,533 292       -      38,724 2,354 830            -      627 15,848 
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A.1.2 Financial assets, commitments to lend funds and financial guarantees given: changes in total impairment losses and total allocations (1 of 2)  

Reasons/risk stages Total impairment losses 
 

  Assets in stage 1 Assets in stage 2 
 

  Financial assets 
at amortised 

cost 
 

Financial assets  
at fair value 

through other 
comprehensive 

income 
 
 

of which: 
individual write-

downs 

of which: 
collective write-

downs 

Financial assets 
at amortised 

cost 
 

Financial assets 
at fair value 

through other 
comprehensive 

income 
 
 

of which: 
individual write-

downs 

of which: 
collective write-

downs 

 

Total opening impairment losses 1,425 593 2,016              -      1,472 3 1,475              -      
 

Increases from acquired or originated financial assets 
 1,408 40 1,448              -      1,479              -      1,479              -      

 

Derecognitions other than write-offs (1,137) (58) (1,195)              -      (1,110) (3) (1,107)              -      
 

Net losses/recoveries on credit risk (188) (475) (663)              -      (37)              -      (37)              -      
 

Contractual changes without derecognition              -                   -                   -                   -      (286)              -      (286)              -      
 

Changes in estimation methodology              -                   -                   -                   -                   -                   -                   -                   -      
 

Write-offs not recognised directly in the income statement 
              -                   -                   -                   -                   -                   -                   -                   -      

 

Other changes              -                   -                   -                   -                   -                   -                   -                   -      
 

Total closing impairment losses 1,508 100 1,606              -      1,518              -      1,524              -      
 

Recoveries from collection on financial assets written off 
              -                   -                   -                   -                   -                   -                   -                   -      

 

Write-offs recognised directly in the income statement 6              -      6              -      6              -      6              -      
 

          

A.1.2 Financial assets, commitments to lend funds and financial guarantees given: changes in total impairment losses and total allocations (continuation 2 of 2) 
 

Reasons/risk stages Total impairment losses Total allocations on commitments to lend funds 
and financial guarantees given 

Total 

  Assets in stage 3 of which: 
acquired or 
originated 
impaired 

financial assets 
 

  Financial assets 
at amortised 

cost 
 

Financial assets 
at fair value 

through other 
comprehensive 

income 
 

of which: 
individual write-

downs 

of which: 
collective write-

downs 

Stage 1 Stage 2 Stage 3 

Total opening impairment losses 24,368              -      24,368              -                   -      82 7 13 27,963  
Increases from acquired or originated financial assets 
 2,928              -      2,928              -                   -      211 22              -      6,088  
Derecognitions other than write-offs (39)              -      (39)              -                   -      (82) (8)              -      (2,437) 
Net losses/recoveries on credit risk (543)              -      (543)              -                   -                   -                   -                   -      (1,243) 
Contractual changes without derecognition 2,891              -      2,891              -                   -                   -                   -                   -      2,605  
Changes in estimation methodology              -                   -                   -                   -                   -                   -                   -                   -            -      
Write-offs not recognised directly in the income statement 
 (260)              -      (260)              -                   -                   -                   -                   -      (260) 
Other changes (126)              -      (126)              -                   -                   -                   -                   -      (126) 
Total closing impairment losses 29,219              -      29,219              -                   -      211 21 13 32,590  
Recoveries from collection on financial assets written off 
              -                   -                   -                   -                   -                   -                   -                   -            -      
Write-offs recognised directly in the income statement              -                   -                   -                   -                   -                   -                   -                   -      12  
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A.1.3 Prudential consolidation - Financial assets, commitments to lend funds and financial guarantees given: 
transfers between the different credit risk stages (gross and nominal values) 

Portfolio/risk stages Gross values/nominal value 

  

Transfers between 
stage 1 and stage 2 

Transfers between 
stage 2 and stage 3 

Transfers between 
stage 1 and stage 3 

  From 
stage 1 

to stage 
2 

From 
stage 2 

to stage 
1 

 
 
 

From 
stage 2 

to stage 
3 

 
 
 

From 
stage 3 

to stage 
2 

From 
stage 1 

to stage 
3 

 
 

From 
stage 3 

to stage 
1 

 
 

1. Financial assets at amortised cost 36,550 10,409 12,060 600 162            -      

2. Financial assets at fair value through other 
comprehensive income 

           -                 -                 -                 -                 -                 -      

3. Commitments to lend funds and financial 
guarantees given 4,756 1,233            -                 -                 -                 -      

Total 2020 41,306 11,642 12,060 600 162            -      

Total 2019 18,217 7,339 9,631 21 15,554 113 
 

A.1.3a Prudential consolidation - Loans subject to COVID-19 support measures: transfers between the different 
credit risk stages (gross values) 

Portfolio/risk stages Gross values 

  

Transfers between 
stage 1 and stage 2 

Transfers between 
stage 2 and stage 3 

Transfers between 
stage 1 and stage 3 

  From 
stage 1 

to stage 
2 

From 
stage 2 

to stage 
1 

 
 
 

From 
stage 2 

to stage 
3 

 
 
 

From 
stage 3 

to stage 
2 

From 
stage 1 

to stage 
3 

 
 

From 
stage 3 

to stage 
1 

 
 

A. Financial assets at amortised cost 10,871 86            -                 -                 -                 -      

  A.1 Loans subject to forbearance compliant 
with GL 10,871 86 

           -                 -                 -                 -      

  A.2. Loans subject to other forbearance 
measures 

           -                 -                 -                 -                 -                 -      

  A.3 New loans            -                 -                 -                 -                 -                 -      

B. Financial assets at fair value through other 
comprehensive income 

           -                 -                 -                 -                 -                 -      

  B.1 Loans subject to forbearance compliant 
with GL 

           -                 -                 -                 -                 -                 -      

  B.2. Loans subject to other forbearance 
measures 

           -                 -                 -                 -                 -                 -      

  B.3 New loans            -                 -                 -                 -                 -                 -      

1. Financial assets held for trading 10,871 86            -                 -                 -                 -      

2. Hedging derivatives            -                 -                 -                 -                 -                 -      
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A.1.4 Prudential consolidation - On-balance sheet cash and off-balance sheet credit exposures to banks: 
gross and net amounts 
Type of exposures/Amounts Gross exposure Total 

impairment 
losses and 

total 
allocations 

Net 
exposure 

 

Total 
partial 
write-
offs* 

Non-
performing 

Performing 

A. On-balance sheet credit exposures           

a) Bad Loans              -      X                   -                      -                   -      

  - of which: forborne exposures              -      X                   -                      -                   -      

b) Unlikely to pay              -      X                   -                      -                   -      

  - of which: forborne exposures              -      X                   -                      -                   -      

c) Non-performing past due exposures              -      X                   -                      -                   -      

  - of which: forborne exposures              -      X                   -                      -                   -      

d) Performing past due exposures X              -                        -                      -                   -      

  - of which: forborne exposures X              -                        -                      -                   -      

e) Other performing exposures X 161,186 133 161,053              -      

  - of which: forborne exposures X              -                        -                      -                   -      

Total A - 161,186 133 161,053              -      

B.   Off-balance sheet credit exposures           
a)   Non-performing              -      X                   -                      -      - 

b)   Performing X 686 1 685 - 

Total B - 686 1 685 - 

Total A+B - 161,872 134 161,738 - 
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A.1.5 Prudential consolidation - On-balance sheet and off-balance sheet credit exposures to customers: 
gross and net amounts 
Type of exposures/Amounts Gross exposure Total 

impairment 
losses and 

total 
allocations 

 

Net 
exposure 

Total 
partial 

write-offs* 

   

Non-
performing 

Performing 

A. On-balance sheet credit exposures           

a) Bad Loans 37,086 X 25,492 11,594 - 

  - of which: forborne exposures 24,194 X 15,273 8,921 - 

b) Unlikely to pay 13,711 X 3,704 10,007 - 

  - of which: forborne exposures 12,911 X 3,376 9,535 - 

c) Non-performing past due exposures 201 X 23 178 - 

  - of which: forborne exposures 0 X 0            -      - 

d) Performing past due exposures X 6,765 217 6,548 - 

  - of which: forborne exposures X 639 3 636 - 

e) Other performing exposures X 1,523,701 2,784 1,520,917 - 

  - of which: forborne exposures X 12,248 358 11,890 - 

Total A 50,998 1,530,466 32,220 1,549,244 - 

B.   Off-balance sheet credit exposures           

a)   Non-performing 302 X 13 289 - 

b)   Performing X 210,986 232 210,754 - 

Total B 302 210,986 245 211,043 - 

Total A+B 51,300 1,741,452 32,465 1,760,287 - 

* Value to be reported for disclosure purposes. 
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A.1.5a Prudential consolidation - Loans subject to COVID-19 support measures: gross and net values 

Type of exposures/Amounts Gross 
exposure 

Total 
impairment 

losses and total 
allocations 

 

Net 
exposure 

Total 
partial 

write-offs* 

   

A. Bad loans:            -                         -                 -      - 

a) Loans subject to forbearance compliant with GL            -                         -                 -      - 

b) Loans subject to other forbearance measures            -                         -                 -      - 

c) New loans            -                         -                 -      - 

B.   Loans in unlikely to pay:                  -                                  -                       -      - 

a) Loans subject to forbearance compliant with GL            -                         -                 -      - 

b) Loans subject to other forbearance measures            -                         -                 -      - 

c) New loans            -                         -                 -      - 

C.   Non-performing past due loans:            -                         -                 -      - 

a) Loans subject to forbearance compliant with GL            -                         -                 -      - 

b) Loans subject to other forbearance measures            -                         -                 -      - 

c) New loans            -                         -                 -      - 

D.   Performing past due loans:            -                         -                 -      - 

a) Loans subject to forbearance compliant with GL            -                         -                 -      - 

b) Loans subject to other forbearance measures            -                         -                 -      - 

c) New loans            -                         -                 -      - 

E.   Other performing loans: 30,718 628 30,090 - 

a) Loans subject to forbearance compliant with GL 18,663 594 18,069 - 

b) Loans subject to other forbearance measures            -                         -                 -      - 

c) New loans 12,055 34 12,021 - 

Total A+B+C+E 30,718 628 30,090 - 

* Value to be reported for disclosure purposes. 
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A.1.7 Prudential consolidation - On-balance sheet credit exposures to customers: changes in gross 
non-performing exposures 
Reason/Category Bad Loans Unlikely to 

pay 
 

Non-
performing 

past due 
exposures 

A. Gross opening exposure  29,482 8,230 3,131 

 - of which: exposures sold and not derecognised       

B. Increases 9,166 5,911 360 

B.1 inflows from performing exposures 8,824 3,394 245 

B.2 inflows from acquired or originated impaired financial 
assets 

           -                      -                 -      

B.3 transfers from other categories of non-performing 
exposures 104 2,225            -      

B.4 contractual changes without derecognition            -                      -                 -      

B.5 other increases 238 292 115 

C. Decreases 1,562 430 3,290 

C.1 outflows to performing exposures            -                      -      1 

C.2 write-offs 257                 -      3 

C.3 collection 216 309 1,042 

C.4 gains from disposals            -                      -                 -      

C.5 losses from disposals            -                      -                 -      

C.6 transfers to other categories of non-performing exposures 3 104 2,222 

C.7 contractual changes without derecognition            -                      -                 -      

C.8 other decreases 1,086 17 22 

D. Gross closing exposure 37,086 13,711 201 

- of which: exposures sold and not derecognised       
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A.1.7bis Prudential consolidation - On-balance sheet credit exposures to customers: changes in gross forborne 
exposures by credit quality 
Reasons/Quality Forborne exposures: 

non-performing 
 

Forborne exposures: 
not impaired 

 

A. Gross opening exposure 24,165 6,927 

 - of which: exposures sold and not derecognised                             -                                  -      

B. Increases 14,006 9,400 

B.1 inflows from non forborne performing exposures 8,879 8,812 

B.2 inflows from forborne performing exposures 3,013 X 

B.3 inflows from forborne non-performing exposures X                             -      

B.4 other increases 2,114 588 

C. Decreases 1,066 3,440 

C.1 outflows to non-forborne performing exposures X                             -      

C.2 outflows to forborne performing exposures                             -      X 

C.3 outflows to forborne non-performing exposures X 3,013 

C.4 write-offs                             -                                  -      

C.5 collection 119 284 

C.6 gains from disposals                             -                                  -      

C.7 losses from disposals                             -                                  -      

C.8 other decreases 947 143 

D. Gross closing exposure 37,105 12,887 

- of which: exposures sold and not derecognised     

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Consolidated Financial statements at 31 December 2020 BANCA FINNAT GROUP
9 

412 
 

A.1.9 Prudential consolidation - Non-performing on-balance sheet credit exposures to customers: changes in total 
impairment losses 
Reason/Category Bad Loans Unlikely to pay Non-performing past 

due exposures 

Total of which: 
forborne 

exposures 

Total of which: 
forborne 

exposures 

Total of which: 
forborne 

exposures 

A. Total opening impairment losses 22,620 12,338 1,664 1,505 84          -      

- of which: exposures sold and not 
derecognised 

         -               -               -               -               -               -      

B. Increases 3,495 2,935 2,238 1,872 19          -      

B.1 impairment losses from acquired or 
originated impaired financial assets 
 

         -      X          -      X          -      X 

B.2 other impairment losses 3,449 2,892 2,106 1,800 17          -      

B.3 losses from disposals          -               -               -               -               -               -      

B.4 transfers from other categories of 
non-performing exposures 2          -      55          -               -               -      

B.5 contractual changes without 
derecognition 

         -      X          -      X          -      X 

B.6 other increases 44 43 77 72 2          -      

C. Decreases 623          -      198 1 80          -      

C.1 valuation value recoveries 200          -      159 1 1          -      

C.2 cash value recoveries 177          -      39          -      19          -      

C.3 profit from disposals          -               -               -               -               -               -      

C.4 write-offs 245          -               -               -      3          -      

C.5 transfers to other categories of non-
performing exposures 1          -               -               -      57          -      

C.6 contractual changes without 
derecognition 

         -      X          -      X          -      X 

C.7 other decreases          -               -               -               -               -               -      

D. Total closing impairment losses 25,492 15,273 3,704 3,376 23          -      

- of which: exposures sold and not 
derecognised 

         -               -               -               -               -               -      
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A.2 Classification of financial assets, of commitments to lend funds and of financial guarantees given on the basis of 

external and internal rating classes 

A.2.1 Breakdown of credit exposures, of commitments to lend funds and of financial guarantees given: by 
external rating classes (gross values) 

Exposures External rating classes Without 
rating 

Total 

  
class 1 class 2 class 3 class 4 class 5 class 6   

A. Financial assets at amortised 
cost      -          -     858,806       -         -         -     553,447   1,412,253  

- Stage 1         -             -       858,806          -            -            -       439,996   1,298,802  

- Stage 2         -             -               -            -            -            -         62,456   62,456  

- Stage 3         -             -               -            -            -            -         50,995   50,995  

B. Financial assets at fair value 
through other comprehensive 
income 
 

     -    10,252   319,564       -         -         -            -       329,816  

- Stage 1         -      10,252     319,564          -            -            -               -          329,816  

- Stage 2         -             -               -            -            -            -               -                   -    

- Stage 3         -             -               -            -            -            -               -                   -    

C. Financial assets under 
disposal         -             -               -            -            -            -               -                   -    

- Stage 1         -             -               -            -            -            -               -                   -    

- Stage 2         -             -               -            -            -            -               -                   -    

- Stage 3         -             -               -            -            -            -               -                   -    

Total (A+B+C)          -    10,252 1,178,370         -            -            -    553,447 1,742,069 

of which: acquired or originated 
impaired financial assets         -             -               -            -            -            -               -                   -    

D. Commitments to lend funds 
and financial guarantees given 

     -          -            -         -         -         -      49,133       49,133  

- Stage 1         -             -               -            -            -            -         43,679          43,679  

- Stage 2         -             -               -            -            -            -           5,155            5,155  

- Stage 3         -             -               -            -            -            -             299              299  

Total D         -             -               -            -            -            -    49,133 49,133 

Total (A+B+C+D)         -    10,252 1,178,370         -            -            -    602,580 1,791,202 

 

A.2.2 Breakdown of credit exposures, of commitments to lend funds and of financial guarantees given: by internal rating 

classes (gross values)  

 

The table is not filled in, because the Bank does not use internal ratings.
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A.3. Distribution of guaranteed credit exposures by type of guarantee 

 

 

A.3.2 Prudential consolidation - Secured on-balance sheet and off-balance sheet credit exposures to customers 

  Gross 
exposure 

 

Net 
exposure 

 

Collateral (1) Personal guarantees (2) Total 
(1)+(2) 

Credit derivatives Unsecured loans 

Real estate 
- 

mortgages 

Real 
estate - 
finance 
leases 

 
 

Securities Other 
collateral 

 

CLN Other derivatives Public 
administrations 

 

Banks Other 
financial 

institutions 

Other 
entities 

Central 
counterparties 

 

Banks Other 
financial 

institutions 

Other 
entities 

1. Guaranteed on-
balance sheet credit 
exposures 

 360,521     333,837     152,848          -     85,524     68,917      -        -        -        -        -     10,277     1,700        506     4,240     324,012    

1.1 fully guaranteed      317,879         305,084         152,848             -        81,168        61,549        -           -           -           -           -          4,777                -           506        4,206        305,054    

- of which non-
performing        26,234           15,582           15,451             -               51                  -        -           -           -           -           -                  -                -                -             80          15,582    

1.2 partly 
guaranteed 

       42,642           28,753                    -             -          4,356          7,368        -           -           -           -           -          5,500        1,700                -             34          18,958    

- of which non-
performing 

       19,269             5,495                    -             -               74          1,000        -           -           -           -           -                  -                -                -                -            1,074    

2. Guaranteed off-
balance sheet credit 
exposures 

 102,412     102,188        8,139          -     47,824     29,533      -        -        -        -        -             -            -            -        995      86,491    

2.1 fully guaranteed        84,885           84,667             8,139             -        47,246        28,286        -           -           -           -           -                  -                -                -           995          84,666    

- of which non-
performing 

            299                286                    -             -                  -             286        -           -           -           -           -                  -                -                -                -               286    

2.2 partly 
guaranteed 

       17,527           17,521                    -             -             578          1,247        -           -           -           -           -                  -                -                -                -            1,825    

- of which non-
performing 

                -                    -                    -             -                  -                  -        -           -           -           -           -                  -                -                -                -                    -    

 

  The data refer exclusively to the Bank.   
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B. Distribution and concentration of credit exposures 
 

B.1 Prudential consolidation - Segment distribution of on-balance sheet and off-balance sheet credit exposures to customers 

Exposures/Counterparties Public administrations Financial institutions Financial institutions 
(of which: insurance 

companies) 

Non financial 
institutions 

Households 

Net 
exposure 

 

Total 
impairment 

losses 
 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

A. On-balance sheet credit 
exposures 

                    

A.1 Bad Loans             -                -              124         2,120              -                -         10,232       21,463         1,238         1,909  

- of which: forborne exposures             -                -                -                -                -                -           8,921       15,132              -              141  

A.2 Unlikely to pay               -                -               14               5              -                -           8,056         3,530         1,937            169  

- of which: forborne exposures                                                           -                -                -                -                -                -           7,875         3,314         1,660             62  

A.3 Non-performing past due 
exposures   

            -                -                 3               1              -                -               28             11            147             11  

- of which: forborne exposures             -                -                -                -                -                -                -                -                -                -    

A.4 Performing exposures  1,145,244            221       90,578            222              -                -        148,195         2,076      143,448            482  

- of which: forborne exposures                -                -               76               3              -                -           8,652            305         3,798             53  

Total (A)  1,145,244 221 90,719 2,348             -                -    166,511 27,080 146,770 2,571 
B. Off-balance sheet credit 
exposures 

                    

B.1 Non-performing exposures             -                -                -                -                -                -              288             13               1              -    

B.2 Performing exposures             -                -         36,622             98               9              -        124,611            106       49,521             28  

Total (B)             -                -    36,622 98 9             -    124,899 119 49,522 28 

TOTAL (A+B) 31/12/2020 1,145,244 221 127,341 2,446 9             -    291,410 27,199 196,292 2,599 

Total (A+B) 31/12/2019 1,357,948 683 192,634 2,692 13             -    302,347 22,064 198,344 2,089 
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B.2 Prudential consolidation - Geographical distribution of on-balance sheet and off-balance sheet credit exposures to customers 

Exposures/Geographic area Italy Other European 
countries 

America Asia Rest of the world 

  Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

A. On-balance sheet credit 
exposures 

          

A.1 Bad Loans         11,591       25,458             -               23             -               -               -               -                 
3  

           11  

A.2 Unlikely to pay          9,997         3,700               9               4               1             -               -               -               -               -    
A.3 Non-performing past due 
exposures 

            165             21             13               2             -               -               -               -               -               -    

A.4 Performing exposures    1,512,229         2,987       15,209             14             27             -               -               -               -               -    

Total (A)   1,533,982    32,166    15,231          43          28          -            -            -              3          11  
B. Off-balance sheet credit 
exposures                     

B.1 Non-performing exposures             289             13             -               -               -               -               -               -               -               -    

B.2 Performing exposures       209,084           230         1,445               2           225             -               -               -               -               -    

Total (B)    209,373        243      1,445            2        225          -            -            -            -            -    

TOTAL (A+B) 31/12/2020 1,743,355 32,409 16,676 45 253         -            -            -              3          11  

Total (A+B) 31/12/2019 2,038,280 27,501 12,768 27       224          -              1          -            -            -    
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B.3 Prudential consolidation - Geographical distribution of on-balance sheet and off-balance sheet credit exposures to banks  

Exposures/Geographic area Italy Other European 
countries 

America Asia Rest of the world 

  Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

Net 
exposure 

 

Total 
impairment 

losses 
 

A. On-balance sheet credit 
exposures 

          

A.1 Bad Loans            -               -               -               -               -               -               -               -               -               -    

A.2 Unlikely to pay            -               -               -               -               -               -               -               -               -               -    
A.3 Non-performing past due 
exposures 

           -               -               -               -               -               -               -               -               -               -    

A.4 Performing exposures    147,195           100       13,737             33           121             -               -               -               -               -    

Total (A)   147,195        100    13,737          33        121          -            -            -            -            -    
B. Off-balance sheet credit 
exposures                     

B.1 Non-performing exposures            -               -               -               -               -               -               -               -               -               -    

B.2 Performing exposures          685               1             -               -               -               -               -               -               -               -    

Total (B)       685            1          -            -            -            -            -            -            -            -    

TOTAL (A+B) 31/12/2020 147,880 101 13,737 33 121         -            -            -            -            -    

Total (A+B) 31/12/2019 123,723 408 9,434 28         -            -            -            -            -            -    
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B.4 Large exposures 

 

a) Amount (book value) 2,256,869 thousand euros 

b) Amount (weighted value) 98,885 thousand euros 

c) Number 8 

 

The provisions contained in Regulation (EU) no. 575/2013 establish that a large exposure is the exposure of an entity 

towards a customer or a group of connected customers whose value is equal to or greater than 10% of the entity's 

admissible capital. 

  

The same provisions establish that the amount of the exposure of an entity towards an individual customer or a group 

of connected customers may not exceed 25% of the entity's admissible capital. Obviously, the amount of 25% takes 

into account credit risk attenuation techniques, the type of guarantee acquired and the debtor counterparty. 

 

With the objective of containing Large Exposures within the limits set by the regulatory provisions, the corporate control 

functions carry out ex ante controls on new disbursements and periodically verify the Bank's overall exposure to 

customers or groups of connected customers that fall into the category of large exposures. The internal policies also 

provide for the preparation of adequate reports for the corporate bodies. 
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C. Securitisation 

 

The Group has not carried out any securitisation transaction. At the reporting date, no such transactions, issued by the 

Bank, were in place. 

 

 

D. Disposal of companies 

 

A. Financial assets sold and not derecognised in full 

 

Qualitative information  

 

Financial assets sold and not derecognised in full refer to Government Bonds used in repos carried out exclusively with 

Cassa di Compensazione e Garanzia. 
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Quantitative information 

 

D.1 Prudential consolidation - Financial assets sold recognised in full and associated financial liabilities: book values     

  Financial assets sold recognised in full Associated financial liabilities 

  Book 
value 

of which: 
subject of 

securitisations 
 

of which: 
subject of 

sale 
agreements 

with 
repurchase 

pact 

of which 
non-

performing 

Book 
value 

of which: 
subject of 

securitisations 
 

of which: 
subject of 

sale 
agreements 

with 
repurchase 

pact 

A. Financial assets held for trading          -            -            -    X         -            -            -    
1. Debt securities             -               -               -    X            -               -               -    

2. Equities            -               -               -    X            -               -               -    
3. Loans            -               -               -    X            -               -               -    
4. Derivatives            -               -               -    X            -               -               -    

B. Other financial assets mandatorily measured at fair value         -            -            -            -            -            -            -    
1. Debt securities             -               -               -               -               -               -               -    
2. Equities             -               -               -    X            -               -               -    

3. Loans            -               -               -               -               -               -               -    
C. Financial assets designated at fair value         -            -            -            -            -            -            -    

1. Debt securities             -               -               -               -               -               -               -    

2. Loans            -               -               -               -               -               -               -    
D. Financial assets at fair value through other comprehensive 
income         -            -            -            -            -            -            -    

1. Debt securities            -               -               -               -               -               -               -    
2. Equities            -               -               -    X            -               -               -    
3. Loans            -               -               -               -               -               -               -    

E. Financial assets at amortised cost   858,807          -     858,807          -     853,159          -     853,159  

1. Debt securities 
   

858,807             -       858,807             -    
   

853,159          -       853,159  

2. Loans            -               -               -               -               -               -               -    
Total 31/12/2020  858,807          -     858,807          -     853,159          -     853,159  
Total 31/12/2019  994,234          -     994,234          -     985,179          -     985,179  
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E. Prudential consolidation - Credit risk measurement models 

 

In order to assess the Credit Risk, the Bank uses a standardised method for the quantification of (current and perspective) 

internal capital in compliance with the guidelines set out in the budgeting and multi-year planning process. 

 

In compliance with the supervisory provisions, the method adopted by the Bank to quantify internal capital enables to 

use collateral (pledge and mortgage) and personal guarantees as a form of credit risk mitigation. The bank prefers the 

acquisition of collateral characterised by high liquidity (listed financial instruments) and low-price volatility (Sovereign 

debt securities). 

 

With a view to verifying the suitability of the internal capital, also in the event of adverse outlooks linked to the negative 

trend of loans, the Bank carries out stress testing during ICAAP/ILAAP reporting on the credit risk. For the performance 

of these tests, reference is made to macroeconomic and idiosyncratic events which include the increase in default 

positions, reduction in value of the guarantees and the increase in the Probability of Default.  
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1.2 - Market risks 

 

1.2.1 Interest rate risk and price risk - Regulatory trading portfolio  

 

Qualitative information  

 

A. General aspects 

 

The Bank defined the market risk as the risk of an unfavourable change in the value of a position in financial instruments 

- included in the trading portfolio for regulatory purposes - due to the adverse performance of interest, exchange and 

inflation rates, volatility, share prices, credit spreads, price of goods (generic risk) and creditworthiness of the issuer 

(specific risk). 

 

Impacts resulting from the COVID-19 pandemic  

 

With reference to market risk, the Bank did not detect significant impacts on the valuation of financial assets in the 

trading portfolio as a result of the COVID-19 pandemic. The trading portfolio is in fact of a residual amount and consists 

almost exclusively of financial instruments characterised by high liquidity. 

 

B. Management processes and measurement methods for the interest rate risk and the price risk 

 

Interest rate risk 

 

The "trading portfolio" - as defined in the supervisory regulations - includes all financial instruments subject to capital 

requirements for market risks. 

 

The trading portfolio includes: 

- debt securities; 

- shares; 

- UCI units; 

- derivatives held for trading. 

 

Most of the debt securities in the portfolio at 31 December 2019 consist of government bonds whose overall duration 

is short. Share investments mainly refer to securities listed on the Italian Stock Exchange, with high liquidity. The portfolio 

instruments are denominated in euro.  

The Managing Director and the General Management of the Bank provide strategic guidelines on market risk acceptance 

with regard to the purchase and dealing in trading securities.  

With regard to the interest rate risk, the Bank monitors the changes in market rates and prepares a proper report that 

is sent to the Management. 

Price risk 

Price risk is the risk of capital losses on listed financial assets or assets that are similar to listed instruments due to 

fluctuations in the price of securities or to factors attributable to the peculiar situation of the issuer. 
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The Bank adopted special internal regulations that govern and limit the risk assumption with regard to some types of 

financial instruments and allow the continuous monitoring of the main risk indicators (VAR - Expected Shortfall - Volatility 

etc.) 

In addition, limits were identified and prescribed in stress conditions, considering simultaneous shocks on the credit risk 

- spread increases and stock price contraction. 

The method adopted to calculate VaR is historical; the bank uses a holding period of 2 years, a confidence interval of 

99% and a daily time horizon for the quantification of the expected risk. 

The trading portfolio is mainly represented by Government debt securities. As a result, price risk is associated with the 

specific situation of the issuer.  

With regard to the equity portfolio, it should be underlined that it almost exclusively includes listed shares with a high 

degree of liquidity. 

Lastly, with reference to market risk management, it should be specified that transactions with similar characteristics in 

terms complexity, type of issuer or risk are screened by the Managing Director and by the General Management, which 

performs a specific evaluation also with regard to the risk profiles associated with them.  
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Quantitative information 

 

1. Regulatory trading portfolio: distribution of cash financial assets and liabilities and financial derivatives by 
residual duration (repricing date) 
(Currency: Euro) 

Type/Residual duration On 
demand 

Up to 3 
months 

From 
over 3 

months 
to 6 

months 

From 
over 6 

months 
to 1 
year 

From 
over 

1 
year 
to 5 

years 

From 
over 

5 
years 
to 10 
years 

More 
than 

10 
years 

Undated 

1. Cash assets        -           13         -           -         
537  

        
2         -                  -    

1.1 Debt securities           -    
          

13            -              -    
        

537  
           

2  
          

-    
                  

-    

- with the option of early redemption           -              
13  

          -              -              
-    

          
-    

          
-    

                  
-    

- other           -              -              -              -            
537  

           
2  

          
-    

                  
-    

1.2 Other assets             -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

2. Cash liabilities           -              -              -              -              
-    

          
-    

          
-    

                  
-    

2.1 Repurchase agreements             -              -              -              -              
-    

          
-    

          
-    

                  
-    

2.2 Other liabilities           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

3. Financial derivatives            -        
11,708  

          -              -              
-    

          
-    

          
-    

                  
-    

3.1 With underlying security            -              -              -              -              
-    

          
-    

          
-    

                  
-    

- Options           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

+ Long positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Short positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

- other derivatives           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

+ Long positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Short positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

3.2 Without underlying security           -    
    

11,708            -              -    
          

-    
          

-    
          

-    
                  

-    

- Options           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Long positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Short positions           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

- other derivatives           -        
11,708  

          -              -              
-    

          
-    

          
-    

                  
-    

+ Long positions           -         
5,848            -              -              

-    
          

-    
          

-    
                  

-    

+ Short positions           -    
     

5,860            -              -    
          

-    
          

-    
          

-    
                  

-    
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1. Regulatory trading portfolio: distribution of cash financial assets and liabilities and financial derivatives by 
residual duration (repricing date) 
(Currency: Other currencies) 

Type/Residual duration On 
demand 

Up to 3 
months 

From 
over 3 

months 
to 6 

months 

From 
over 6 

months 
to 1 
year 

From 
over 

1 
year 
to 5 

years 

From 
over 

5 
years 
to 10 
years 

More 
than 

10 
years 

Undated 

1. Cash assets        -           -           -           -           -           -           -                  -    

1.1 Debt securities           -              -              -              -              
-    

          
-    

          
-    

                  
-    

- with the option of early redemption           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

- other           -              -              -              -              
-    

          
-    

          
-    

                  
-    

1.2 Other assets             -              -              -              -              
-    

          
-    

          
-    

                  
-    

2. Cash liabilities           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

2.1 Repurchase agreements             -              -              -              -              
-    

          
-    

          
-    

                  
-    

2.2 Other liabilities           -              -              -              -              
-    

          
-    

          
-    

                  
-    

3. Financial derivatives            -    
    

11,712            -              -    
          

-    
          

-    
          

-    
                  

-    

3.1 With underlying security            -              -              -              -              
-    

          
-    

          
-    

                  
-    

- Options           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Long positions           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

+ Short positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

- other derivatives           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Long positions           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

+ Short positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

3.2 Without underlying security           -        
11,712            -              -              

-    
          

-    
          

-    
                  

-    

- Options           -              -              -              -    
          

-    
          

-    
          

-    
                  

-    

+ Long positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

+ Short positions           -              -              -              -              
-    

          
-    

          
-    

                  
-    

- other derivatives           -    
    

11,712            -              -    
          

-    
          

-    
          

-    
                  

-    

+ Long positions           -         
5,862  

          -              -              
-    

          
-    

          
-    

                  
-    

+ Short positions           -         
5,850            -              -              

-    
          

-    
          

-    
                  

-    
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2. Regulatory trading portfolio: distribution of exposures in equity and stock indexes in the main countries of the 
market 

Transaction type/Listing index Listed Unlisted 

Italy   

A. Equities     

- long positions            1,341                  -    

- short positions                 -                    -    

B. Sales not yet settled on equities                   -    

- long positions                74                  -    

- short positions                75                  -    

C. Other derivatives on equities                   -    

- long positions                 -                     2  

- short positions                 -                    -    

D. Derivatives on stock indices                   -    

- long positions                 -                   15  

- short positions                 -                   15  
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1.2.2 Interest rate risk and price risk - Banking portfolio 

 

Qualitative information 

 

A. General aspects, management processes and measurement methods for interest rate risk and price risk 

 

Interest rate risk 

 

The interest rate risk for the banking book is defined as the current and prospective risk of profit/capital volatility due to 

unfavourable fluctuations in interest rates. From the definition of the interest rate risk, it is readily apparent that said 

risk is generated by the imbalances deriving from core business activities as a consequence of the difference in maturity 

and in the periods of redefinition of the interest rate conditions of assets and liabilities. The Bank's policy for managing 

the interest rate risk on the banking book is directed at stabilising the interest margin on the banking book.  

 

The internal structures of the Bank monitor on a regular basis and provide adequate reporting of the interest rate risk 

on the banking book to the Senior Management and to the Board of Directors of the Bank. Stress tests are also carried 

out on a regular basis on the interest rate risk of the Repricing Gap and Duration Gap banking book.  The operating limits 

to risk assumption were defined by the Board of Directors of the Bank and are reviewed by it on a regular basis. 

 

The banking book comprises financial instruments (assets and liabilities) that are not in the trading portfolio. It is mainly 

made up of due to/from banks and customers as well as hedging derivatives. 

 

As regards the banking book, attention is drawn to the following aspects concerning interest rate risk: 

 

Cash assets  

- debt securities, all in Euro, total 1,188 million euros and are represented by the securities present in the portfolio of 

Financial assets at amortised cost, amounting to 858 million euros, and those present in the Financial assets at fair 

value through other comprehensive income portfolio, amounting to 330 million euros. Debt securities are mainly 

represented by Government Bonds with 2021 maturity amounting to 824 million euros, with 2022 maturity amounting 

to 160 million euros, with 2023 maturity amounting to 10 million euros, with 2024 maturity amounting to 49 million 

euros, with 2025 maturity amounting to 41 million euros and with 2026 maturity amounting to 61 million euros;  

- loans to banks (Euro and foreign currencies), totalling 126 million euros, of which 109 million euros in deposits to 

banks and current accounts, mainly with floating rate, 7 million euros in compulsory floating rate reserve and 10 

million euros in other loans;  

- loans to customers (Euro and foreign currencies), totalling 395 million euros, mainly consisting of current account credit 

lines of 165 million euros, loans to customers of 170 million euros, mostly with variable rate, and reverse repurchase 

agreements for 23 million euros.  

 

Cash liabilities  

- due to customers (Euro and foreign currencies), totalling 1,553 million euros, of which 163 million euros in fixed rate 

time deposits (with 2021 maturity, for a nominal amount of 32 million euros, with 2022 maturity for a nominal amount 

of 40 million euros, with 2023 maturity for a nominal amount of 44 million euros and maturity by 2024 for a nominal 

amount of 15 million euros and with 2030 maturity for a nominal amount of 32 million euros), 507 million euros in 

current accounts with floating rate or with revisable fixed rate, 853 million euros in repos on securities listed in 

regulated markets; 

- due to banks (Euro and foreign currencies) relate to loans and deposits totalling 0.1 million euros; 
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Given the above, it may be concluded that the interest rate risk is low. 

 

Price risk 

 

Price risk is the risk of capital losses on listed financial assets or assets that are similar to listed instruments due to 

fluctuations in the price of securities or to factors attributable to the peculiar situation of the issuer. 

 

The Bank adopted special internal regulations that govern and limit the risk assumption with regard to some types of 

financial instruments and allow the continuous monitoring of the main risk indicators (VAR - Expected Shortfall - Volatility 

etc.).  
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Quantitative information 

1. Banking portfolio: distribution of financial assets and liabilities by residual duration (repricing date)  
(Currency: Euro) 
Type/Residual duration On 

demand 
Up to 3 
months 

From 
over 3 

months 
to 6 

months 

From 
over 6 

months 
to 1 
year 

From 
over 1 

year to 
5 years 

From 
over 5 

years to 
10 

years 

More 
than 10 

years 

Undated 

1. Cash assets                                     300,759 326,274 463,016 366,868 188,844 31,388       -          -    
1.1 Debt securities           -    170,610 449,572 363,045 174,284 30,844          -             -    

- with the option of early redemption          -    10,217          -    8,138 7,250          -             -             -    
- other          -    160,393 449,572 354,907 167,034 30,844          -             -    

1.2 Loans to banks                         55,181 42,652          -             -             -             -             -             -    
1.3 Loans to customers                      245,578 113,012 13,444 3,823 14,560 544          -             -    

- current accounts                                                       161,502          -             -             -             -             -             -             -    
- other loans                                  84,076 113,012 13,444 3,823 14,560 544          -             -    

- with the option of early 
redemption 

64,833 87,303 13,444 3,823 648 322          -             -    

- other 19,243 25,709          -             -    13,912 222          -             -    
2. Cash liabilities                             504,523 116,873 249,344 363,478 291,618 8,069       -          -    

2.1 Due to customers          504,378 116,873 249,344 363,478 291,618 8,069          -             -    
- current accounts                                                 494,123 16,655 3,925 12,747 123,363 5,588          -             -    
- other payables                    10,255 100,218 245,419 350,731 168,255 2,481          -             -    

- with the option of early 
redemption          -             -             -             -             -             -             -             -    

- other 10,255 100,218 245,419 350,731 168,255 2,481          -             -    
2.2 Due to banks  145          -             -             -             -             -             -             -    

- current accounts                                                       145          -             -             -             -             -             -             -    
- other payables          -             -             -             -             -             -             -             -    

2.3 Debt securities               -             -             -             -             -             -             -             -    
- with the option of early redemption          -             -             -             -             -             -             -             -    
- other          -             -             -             -             -             -             -             -    

2.4 Other liabilities                  -             -             -             -             -             -             -             -    
- with the option of early redemption          -             -             -             -             -             -             -             -    
- other          -             -             -             -             -             -             -             -    

3. Financial derivatives                -    9,638       -          -          -          -          -          -    
3.1 with underlying security                    -             -             -             -             -             -             -             -    

- Options          -             -             -             -             -             -             -             -    
+ Long positions          -             -             -             -             -             -             -             -    
+ Short positions          -             -             -             -             -             -             -             -    

- other derivatives          -             -             -             -             -             -             -             -    
+ Long positions          -             -             -             -             -             -             -             -    
+ Short positions          -             -             -             -             -             -             -             -    

3.2 Without underlying security           -    9,638          -             -             -             -             -             -    
- Options          -             -             -             -             -             -             -             -    

+ Long positions          -             -             -             -             -             -             -             -    
+ Short positions          -             -             -             -             -             -             -             -    

- other derivatives          -    9,638          -             -             -             -             -             -    
+ Long positions          -    9,638          -             -             -             -             -             -    
+ Short positions          -             -             -             -             -             -             -             -    

4. Other off-balance sheet transactions  34,012 27,200       -          -    368       -    100       -    
+ Long positions 3,172 27,200          -             -    368          -    100          -    
+ Short positions 30,840          -             -             -             -             -             -             -    
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1. Banking portfolio: distribution of financial assets and liabilities by residual duration (repricing date) 
(Currency: Other currencies) 
Type/Residual duration On 

demand 
Up to 3 
months 

From 
over 3 

months 
to 6 

months 

From 
over 6 

months 
to 1 
year 

From 
over 1 

year to 
5 years 

From 
over 5 

years to 
10 

years 

More 
than 10 

years 

Undated 

1. Cash assets                                     32,570       -          -          -          -          -          -          -    
1.1 Debt securities           -             -             -             -             -             -             -             -    

- with the option of early redemption          -             -             -             -             -             -             -             -    
- other          -             -             -             -             -             -             -             -    

1.2 Loans to banks                         28,090          -             -             -             -             -             -             -    
1.3 Loans to customers                      4,480          -             -             -             -             -             -             -    

- current accounts                                                       3,483          -             -             -             -             -             -             -    
- other loans                                  997          -             -             -             -             -             -             -    

- with the option of early 
redemption 

         -             -             -             -             -             -             -             -    

- other 997          -             -             -             -             -             -             -    
2. Cash liabilities                             19,046       -          -          12        -          -          -          -    

2.1 Due to customers          19,046          -             -             -             -             -             -             -    
- current accounts                                                 13,772          -             -             -             -             -             -             -    
- other payables                    5,274          -             -             -             -             -             -             -    

- with the option of early 
redemption          -             -             -             -             -             -             -             -    

- other 5,274          -             -             -             -             -             -             -    
2.2 Due to banks           -             -             -          12             -             -             -             -    

- current accounts                                                                -             -             -             -             -             -             -             -    
- other payables          -             -             -          12             -             -             -             -    

2.3 Debt securities               -             -             -             -             -             -             -             -    
- with the option of early redemption          -             -             -             -             -             -             -             -    
- other          -             -             -             -             -             -             -             -    

2.4 Other liabilities                  -             -             -             -             -             -             -             -    
- with the option of early redemption          -             -             -             -             -             -             -             -    
- other          -             -             -             -             -             -             -             -    

3. Financial derivatives                -    9,638       -          -          -          -          -          -    
3.1 with underlying security                    -             -             -             -             -             -             -             -    

- Options          -             -             -             -             -             -             -             -    
+ Long positions          -             -             -             -             -             -             -             -    
+ Short positions          -             -             -             -             -             -             -             -    

- other derivatives          -             -             -             -             -             -             -             -    
+ Long positions          -             -             -             -             -             -             -             -    
+ Short positions          -             -             -             -             -             -             -             -    

3.2 Without underlying security           -    9,638          -             -             -             -             -             -    
- Options          -             -             -             -             -             -             -             -    

+ Long positions          -             -             -             -             -             -             -             -    
+ Short positions          -             -             -             -             -             -             -             -    

- other derivatives          -    9,638          -             -             -             -             -             -    
+ Long positions          -             -             -             -             -             -             -             -    
+ Short positions          -      9,638             -             -             -             -             -             -    

4. Other off-balance sheet transactions        -          -          -          -          -          -          -          -    
+ Long positions          -             -             -             -             -             -             -             -    
+ Short positions          -             -             -             -             -             -             -             -    
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1.2.3 Exchange rate risk  

 

Qualitative information 

 

A. General aspects, management processes and measurement methods for exchange rate risk 

 

Exchange rate risk management is the responsibility of the General Management and the Finance Department carries 

out trading, hedging and brokering activities within specific operating limits (amounts) with regard to both financial 

assets and liabilities denominated in foreign currencies in its own account or on behalf of customers. 

 

Generally, the exposure to exchange rate risk is quite low and limited to temporary misalignments in opposite sign 

positions. The Bank keeps this risk to a minimum by monitoring the treasury exposure due to the time mismatching 

between asset and liability items.  

 

B. Exchange rate risk hedging activity  

 

At 31 December 2020, two hedges for GBP 7,000 thousand and CHF 2,000 thousand were open for the property.  

 

Quantitative information 

1. Distribution by currency of assets, liabilities and derivatives 

Items Currencies 

  US dollar Pound 
sterling 

Yen Canadian 
dollar 

Swiss 
franc 

Other 
currencies 

A. Financial assets 13,169 10,981 90 89 7,321 922 

A.1 Debt securities               -                  -                  -                  -                  -                  -    

A.2 Equities               -                  -                  -                  -                  -                  -    

A.3 Loans to banks        12,217           8,829               89               89           5,946             920  

A.4 Loans to customers            952           2,152                 1                -             1,375                 2  

A.5 Other financial assets               -                  -                  -                  -                  -                  -    

B. Other assets              10               31                 3                 1                 8                -    

C. Financial liabilities 13,231 3,120 5           -    2,689           -    

C.1 Due to banks               -                  -                  -                  -                  -                  -    

C.2 Due to customers        13,231           3,120                 5                -             2,689                -    

C.3 Debt securities               -                  -                  -                  -                  -                  -    

C.4 Other financial liabilities               -                  -                  -                  -                  -                  -    

D. Other liabilities               -                  -                  -                  -                  -                  -    

E. Financial derivatives 10,947 8,202               -                  -    1,939 262 

- Options               -                  -                  -                  -                  -                  -    

 + Long positions               -                  -                  -                  -                  -                  -    

 + Short positions               -                  -                  -                  -                  -                  -    

- Other derivatives 10,947 8,202               -                  -    1,939 262 

+ Long positions          5,400             286                -                  -                 44             133  

+ Short positions          5,547           7,916                -                  -             1,895             129  

Total assets 18,579 11,298 93 90 7,373 1,055 

Total liabilities 18,778 11,036 5               -    4,584 129 

Imbalance (+/-) (199) 262  88 90 2,789 926 
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1.3 Derivatives and hedging policies 

 

1.3.1 Derivatives held for trading  

A. Financial derivatives 

 

A.1 Financial derivatives held for trading: end-of-period notional values 
Underlying 
assets/Type of 
derivatives 

Total 31/12/2020 Total 31/12/2019 
Over the counter Organised 

markets 
Over the counter Organised 

markets Central 
counterparties 

 

Without central counterparties Central 
counterparties 

 

Without central counterparties 
With offset 

agreements 
Without offset 

agreements 
With offset 

agreements 
Without offset 

agreements 

1. Debt securities 
and interest rates 

             -                        -                          -                -                -                      -                        -                  -    

a) Options              -                        -                          -                -                -                      -                        -                  -    
b) Swaps              -                        -                          -                -                -                      -                        -                  -    
c) Forwards              -                        -                          -                -                -                      -                        -                  -    
d) Futures              -                        -                          -                -                -                      -                        -                  -    
e) Other              -                        -                          -                -                -                      -                        -                  -    

2. Equities and stock 
indices 

             -                        -                3,580      2,660              -                      -               2,415        1,828  

a) Options              -                        -                       900              -                -                      -                      587                -    
b) Swaps              -                        -                          -                -                -                      -                        -                  -    
c) Forwards              -                        -                          -                -                -                      -                        -                  -    
d) Futures              -                        -                     2,680         2,660              -                      -                   1,828           1,828  
e) Other              -                        -                          -                -                -                      -                        -                  -    

3. Currencies and 
gold 

             -                        -               11,268              -                -                      -               9,138                -    

a) Options              -                        -                          -                -                -                      -                        -                  -    
b) Swaps              -                        -                          -                -                -                      -                        -                  -    
c) Forwards              -                        -                   11,268              -                -                      -                   9,138                -    
d) Futures              -                        -                          -                -                -                      -                        -                  -    
e) Other              -                        -                          -                -                -                      -                        -                  -    

4. Goods              -                        -                          -                -                -                      -                        -                  -    
5. Other              -                        -                          -                -                -                      -                        -                  -    
Total  -   -             14,848      2,660   -   -           11,553        1,828  
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A.2 Financial derivatives held for trading: gross positive and negative fair value - breakdown by product 

Underlying 
assets/Type of 
derivatives 

Total 31/12/2020 Total 31/12/2019 

Over the counter Organised 
markets 

Over the counter Organised 
markets Central 

counterparties 
 

Without central counterparties Central 
counterparties 

 

Without central 
counterparties 

With offset 
agreements 

Without offset 
agreements 

With offset 
agreements 

Without offset 
agreements 

1. Positive fair value                 

a) Options              -                        -                         76              -                -                      -                        -                  94  

b) Interest rate 
swaps 

             -                        -                          -                -                -                      -                        -                  -    

c) Cross currency 
swaps              -                        -                          -                -                -                      -                        -                  -    

d) Equity swaps              -                        -                          -                -                -                      -                        -                  -    

e) Forwards              -                        -                           2              -                -                      -                        -                  81  

f) Futures              -                        -                          -                -                -                      -                        -                  -    

g) Other              -                        -                          -                -                -                      -                        -                  -    

Total              -                        -                    78              -                -                      -                        -             175  

1. Negative fair value                 

a) Options              -                        -                          -                -                -                      -                        -                  -    

b) Interest rate 
swaps              -                        -                          -                -                -                      -                        -                  -    

c) Cross currency 
swaps              -                        -                          -                -                -                      -                        -                  -    

d) Equity swaps              -                        -                          -                -                -                      -                        -                  -    

e) Forwards              -                        -                         40              -                -                      -                        -                152  

f) Futures              -                        -                          -                -                -                      -                        -                  -    

g) Other              -                        -                          -                -                -                      -                        -                  -    

Total           -                   -                    40           -             -                  -                   -             152  
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A.3 OTC Financial derivatives held for trading: notional values, gross positive and negative fair value by 
counterparty 
Underlying assets Central 

counterparties 
 

Banks Other 
financial 

institutions 

Other 
entities 

Contracts not covered by offset agreements         

1) Debt securities and interest rates         

 - notional value X                 -                    -                    -    

 - positive fair value X                 -                    -                    -    

 - negative fair value X                 -                    -                    -    

2) Equities and stock indexes         

 - notional value X 2,680 179 721 

 - positive fair value X                 -    19 56 

 - negative fair value X                 -                    -                    -    

3) Currencies and gold         

 - notional value X 10,453 815                 -    

 - positive fair value X 2                 -                    -    

 - negative fair value X 38 2                 -    

4) Goods         

 - notional value X                 -                    -                    -    

 - positive fair value X                 -                    -                    -    

 - negative fair value X                 -                    -                    -    

5) Other         

 - notional value X                 -                    -                    -    

 - positive fair value X                 -                    -                    -    

 - negative fair value X                 -                    -                    -    

 
Contracts covered by offset agreements 
 

        

1) Debt securities and interest rates         

 - notional value                 -                    -                    -                    -    

 - positive fair value                 -                    -                    -                    -    

 - negative fair value                 -                    -                    -                    -    

2) Equities and stock indexes         

 - notional value                 -                    -                    -                    -    

 - positive fair value                 -                    -                    -                    -    

 - negative fair value                 -                    -                    -                    -    

3) Currencies and gold         

 - notional value                 -                    -                    -                    -    

 - positive fair value                 -                    -                    -                    -    

 - negative fair value                 -                    -                    -                    -    

4) Goods         

 - notional value                 -                    -                    -                    -    

 - positive fair value                 -                    -                    -                    -    

 - negative fair value                 -                    -                    -                    -    

5) Other         

 - notional value                 -                    -                    -                    -    

 - positive fair value                 -                    -                    -                    -    

 - negative fair value                 -                    -                    -                    -    
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A.4 Residual life of OTC financial derivatives held for trading: notional values 

Underlying/Residual life Up to 1 year From over 1 
year to 5 

years 

More than 
5 years 

Total 

A.1 Financial derivatives on debt securities and interest rates                  -                      -                  -                  -    

A.2 Financial derivatives on equities and stock indexes 3,038 516 26 3,580 

A.3 Financial derivatives on currencies and gold 11,268                   -                  -    11,268 

A.4 Financial derivatives on goods                  -                      -                  -                  -    

A.5 Other financial derivatives                  -                      -                  -                  -    

Total 2020 14,306 516 26 14,848 

Total 2019 10,991 562               -    11,553 
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1.4 Liquidity risk 

 

Qualitative information  

 

A. General aspects, management processes and measurement methods for the liquidity risk 

 

The Bank defined the liquidity risk as the inability to meet own payment commitments. This risk is linked to the inability 

to raise funds (funding liquidity risk) or to the existence of limits for the disinvestment of assets (market liquidity risk).  

Funding liquidity risk means the risk according to which the Bank and the Group companies are not able to meet their 

own payment commitments and obligations efficiently (compared to the "desired" risk profile and/or "fair" economic 

conditions) due to the inability to raise funds without compromising its core business activities and/or financial situation. 

Market liquidity risk means the risk according to which the Bank is able to dispose of an asset only by incurring capital 

losses due to the low liquidity of the reference market and/or due to the timing with which the transaction will be 

carried out. 

  

The analysis of the Group's financial instruments (assets and liabilities) highlights that, overall, liquidity risk is low. In 

fact, the loans portfolio is mostly made up of short-term funding sources both on the interbank market and with regard 

to customers (as it comprises mainly on-demand loans that are directly connected with the private banking activity). 

Most of the securities trading portfolio is made up of highly liquid debt securities issued by countries of the Eurozone.  

Concerning the sources of funding, they comprise current accounts, time deposits, repos and the issue of floating rate 

bonds. The concentration of the funding sources, present on primary and consolidated customers, is the consequence 

of the business model adopted by the Bank that entails issuing loans and providing services to highly selected customers. 

 

The Group's overall exposure to liquidity risk is therefore maintained at modest levels thanks to the structure of the 

financial portfolio described above. 

 

The ability to meet commitments promptly and economically is guaranteed by carefully monitoring the position through 

the use of information systems that ensure the ongoing monitoring of the liquidity requirements that are managed, 

where necessary, by resorting to the interbank deposits and, alternatively, to the repos market. 

 

On the basis of the supervisory provisions, the Bank has defined the guidelines on the governance and management of 

liquidity risk and the methods of stress tests to be carried out. More specifically, the roles and responsibilities have been 

defined by the corporate bodies involved, the calculation methods of the LCR (Liquidity Coverage Ratio) and NSFR (Net 

Stable Funding Ratio) and the criteria to be applied in carrying out stress testing.  

The short-term liquidity management policy, monitoring using the LCR indicator, includes all limits and alert thresholds 

that allow, both in normal market conditions and in stressful periods, for the measurement of the liquidity risk to which 

it is exposed. The liquidity needed to cope with any structural imbalance in the breakdown of assets and liabilities along 

a one-year timeframe, instead, is monitored through the NSFR indicator. 

Within the liquidity risk management process, the Bank's Risk Control organisational unit: 

- periodically carries out the stress tests identified by the Bank for risk measurement, performing the 

measurements necessary to determine the value of the LCR - (Liquidity Coverage Ratio) - indicator:  (aimed 

at assuring that the Bank holds an amount of high quality liquid assets that enables it to withstand stress 

situations on the funding market for a time horizon of 30 days) and the NSF:  (Net Stable Funding Ratio - 

indicator (aimed at assuring a structural balance of the financial statements of the bank);  

- prepare the report to be sent to the Senior Management in which the liquidity risk exposure determined 

on the basis of stress tests is illustrated. 
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The analyses carried out at 31 December 2020 show that the potential outgoing cash flows are entirely covered by the 

inflows and by the liquidity buffer held by the Bank, and therefore no risk situations are noted.  

 

 

Impacts resulting from the COVID-19 pandemic  

 

With reference to liquidity risk, the Bank did not detect significant impacts as a result of the COVID-19 pandemic. The 

liquidity buffer and the eligible assets are constantly monitored and are adequate to cope with outflows even in 

conditions of stress.  
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Quantitative information  

1. Time distribution of financial assets and liabilities by residual duration 
(Currency: Euro) 

Item/Time frame On demand From over 1 
day to 7 

days 
 
 

From over 7 
days to 15 

days 
 
 

From over 
15 days to 1 

month 
 
 

From over 1 
month to 3 

months 

From over 3 
months to 6 

months 

From over 6 
months to 1 

year 

From over 1 
year to 5 

years 

More than 5 
years 

Undated 

Cash assets                            267,110 58,603 59 12,524 155,269 323,083 382,522 370,202 129,225 6,659 

A.1 Treasury Bonds                      -                    -                    -                    -           149,808         318,999         354,792         258,061           60,001                     -    

A.2 Other debt securities                  -                    -                    -             11,735  
                  

7                117             8,265           23,457                  13                     -    

A.3 UCI units                                           25,881                  -                    -                    -                    -                    -                    -                    -                    -                       -    

A.4 Loans  241,229 58,603 59 789 5,454 3,967 19,465 88,684 69,211 6,659 

- Banks          55,236           36,000                  -                    -                    -                    -                    -                    -                    -                 6,659  

- Customers        185,993           22,603                  59                789             5,454             3,967           19,465           88,684           69,211                     -    

Cash liabilities  504,147 50 4,050 8,792 103,994 250,638 362,276 291,615 8,069                    -    

B.1 Deposit and current accounts  493,895 50 4,050 8,102 4,463 3,900 12,864 123,360 5,588                    -    

- Banks               145                  -                    -                    -                    -                    -                    -                    -                    -                       -    

- Customers        493,750                  50             4,050             8,102             4,463             3,900           12,864         123,360             5,588                     -    

B.2 Debt securities                   -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

B.3 Other liabilities           10,252                  -                    -                  690           99,531         246,738         349,412         168,255             2,481                     -    

Off-balance sheet transactions  210,796 10,078            -    267 15,672 2,709 276 32,422 7,988                    -    

C.1 Financial derivatives with exchange of capital                  -    10,078                 -                    -    11,268                 -                    -                    -                    -                       -    

- Long positions                 -               5,033                  -                    -             10,453                  -                    -                    -                    -                       -    

- Short positions                 -               5,045                  -                    -                  815                  -                    -                    -                    -                       -    

C.2 Financial derivatives without exchange of capital  76                 -                    -                    -                    -                    -                    -                    -                    -                       -    

- Long positions                 76                  -                    -                    -                    -                    -                    -                    -                    -                       -    

- Short positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

C.3 Deposits and loans to be received                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

- Long positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

- Short positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

C.4 Commitments to lend funds   209,287                 -                    -    267 279 1,147 181 23,331 3,745                    -    

- Long positions          90,169                  -                    -                  267                279             1,147                181           23,331             3,745                     -    

- Short positions        119,118                  -                    -                    -                    -                    -                    -                    -                    -                       -    

C.5 Financial guarantees given             1,433                  -                    -                    -               4,125             1,562                  95             9,091             4,243                     -    

C.6 Financial guarantees received                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

C.7 Credit derivatives with exchange of capital                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

- Long positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

- Short positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

C.8 Credit derivatives without exchange of capital                  -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

- Long positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    

- Short positions                 -                    -                    -                    -                    -                    -                    -                    -                    -                       -    
Bank "Undated Loans" refer to the deposit in the Compulsory reserve. 
Item C.1 includes the value of the purchases and sales of securities not yet settled. 
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1. Time distribution of financial assets and liabilities by residual duration  
(Currency: Other currencies) 

Item/Time frame On demand From over 1 
day to 7 

days 
 
 

From over 7 
days to 15 

days 
 
 

From over 
15 days to 1 

month 
 
 

From over 1 
month to 3 

months 

From over 3 
months to 6 

months 

From over 6 
months to 1 

year 

From over 1 
year to 5 

years 

More than 5 
years 

Undated 

Cash assets                            32,613         -            -            -            -            -            -            -            -              -    
A.1 Treasury Bonds                 -               -               -               -               -               -               -               -               -                 -    
A.2 Other debt securities             -               -               -               -               -               -               -               -               -                 -    
A.3 UCI units                                             -               -               -               -               -               -               -               -               -                 -    
A.4 Loans  32,613                 -                    -                    -                    -                    -                    -                    -                    -                       -    

- Banks 28,117            -               -               -               -               -               -               -               -                 -    
- Customers 4,496            -               -               -               -               -               -               -               -                 -    

Cash liabilities  19,046            -               -               -               -               -    12            -               -                 -    
B.1 Deposit and current accounts  13,772            -                    -                    -                    -                    -                    -                    -                    -                 -    

- Banks            -               -               -               -               -               -               -               -               -                 -    
- Customers 13,772            -               -               -               -               -               -               -               -                 -    

B.2 Debt securities              -               -               -               -               -               -               -               -               -                 -    
B.3 Other liabilities  5,274            -               -               -               -               -    12            -               -                 -    
Off-balance sheet transactions  292 10,082         -            -    11,268         -               -               -               -                 -    
C.1 Financial derivatives with exchange of capital             -    10,082            -               -    11,268            -               -               -               -                 -    

- Long positions            -    5,047            -               -    815            -               -               -               -                 -    
- Short positions            -    5,035            -               -    10,453            -               -               -               -                 -    

C.2 Financial derivatives without exchange of capital             -               -               -               -               -               -               -               -               -                 -    
- Long positions            -               -               -               -               -               -               -               -               -                 -    
- Short positions            -               -               -               -               -               -               -               -               -                 -    

C.3 Deposits and loans to be received            -               -               -               -               -               -               -               -               -                 -    
- Long positions            -               -               -               -               -               -               -               -               -                 -    
- Short positions            -               -               -               -               -               -               -               -               -                 -    

C.4 Commitments to lend funds   292            -               -               -               -               -               -               -               -                 -    
- Long positions 146            -               -               -               -               -               -               -               -                 -    
- Short positions 146            -               -               -               -               -               -               -               -                 -    

C.5 Financial guarantees given             -               -               -               -               -               -               -               -               -                 -    
C.6 Financial guarantees received            -               -               -               -               -               -               -               -               -                 -    
C.7 Credit derivatives with exchange of capital            -               -               -               -               -               -               -               -               -                 -    

- Long positions            -               -               -               -               -               -               -               -               -                 -    
- Short positions            -               -               -               -               -               -               -               -               -                 -    

C.8 Credit derivatives without exchange of capital             -               -               -               -               -               -               -               -               -                 -    
- Long positions            -               -               -               -               -               -               -               -               -                 -    
- Short positions            -               -               -               -               -               -               -               -               -                 -    
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1.5 Operating risk 

 

Qualitative and quantitative information 

 

A. General aspects, management processes and measurement methods for operating risk 

 

Operating risk is defined as the risk to incur losses arising from the inadequacy or weakness in procedures, human 

resources and internal systems, or from external events.  These include losses arising from frauds, human errors, 

interruptions in business activities, unavailability of systems, contractual default, natural and/or geopolitical disasters. 

The operating risk includes the legal risk, while it does not include strategic and reputational risks. 

 

The Bank, albeit adopting a standardised calculation method of the operating risks, carries out their analysis/self-

assessment. In order to standardise the quantification process of operating risks, the Bank has also formalised the 

adopted method in the document called "Management of operating risks in Banca Finnat".  

The analysis of operational risks and the identification of the processes with the greatest impact are periodically carried 

out by the Risk Control Organisational Unit to detect in a timely manner the business areas and the processes with 

higher operating risk in order to take the necessary corrective actions. 

In particular, the analysis focuses on the identification, within the above-mentioned operating procedures, of the 

activities that may generate operating risks for the Bank and of the related controls to mitigate the risks themselves.  

 

During the year ended 31 December 2019, periodic meetings continued to be held between the Parent Company and 

the subsidiaries InvestiRE SGR S.p.A. and Finnat Fiduciaria S.p.A.; during the meetings the controls applied by the 

subsidiaries were analysed without observing any anomalies. 

 
With regards to the quantification of internal capital supporting the operating risk, as previously mentioned, the Bank 

uses the basic approach under the scope of determining prudential equity requirements, as prescribed by the provisions 

per Regulation EU 575/2013.  

 

In this context, the internal control function verifies that said procedures, and any revisions thereof, are correctly 

implemented and are observed, as well as ensuring that they comply with regulations in force. 

 

Section 4 - Risks of other companies 

 

At 31 December 2020, all the subsidiaries of the Parent Company belong to the Group; therefore, there are no risks of 

other companies.  
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Part F - Information on the consolidated  equity 

 

Section 1 - Consolidated  equity 

 

Qualitative and quantitative information 

 

The Group's  equity comprises the Share Capital, Reserves, Treasury Shares, Valuation Reserves and Profit (loss) for the 

year. All financial instruments that are not classified as financial assets or liabilities according to the IAS/IFRS are 

considered part of the equity.  

 

The consolidated shareholders' equity of the Group and of Minority interests totals 262,702 thousand euros, of which 

the Group's shareholders' equity is 222,264 thousand euros. It is detailed in the table below. 

 

B.1 Equity: breakdown by company type 
   

Equity items Prudential 
consolidation 

Insurance 
companies 

Other 
companies 

Consolidation 
cancellations 

and 
adjustments 

Total 

1. Share capital 72,576           -           -                 -      72,576 
2. Share issue premiums             -                -           -                 -               -      
3. Reserves 188,995           -           -                 -      188,995 
4. Capital instruments             -                -           -                 -               -      
5. (Treasury shares) (14,059)           -           -                 -      (14,059) 

6. Valuation reserves: 7,412           -           -                 -      7,412 
- Equities at fair value through other 

comprehensive income 5,325 
          -           -                 -      

5,325 

- Hedges of equities at fair value through 
other comprehensive income 

            -                -           -                 -               -      

Financial assets (other than equities) at fair 
value through other comprehensive income 

1,423 
          -           -                 -      

1,423 

- Property and equipment             -                -           -                 -               -      
- Intangible assets             -                -           -                 -               -      
- Foreign investment hedge             -                -           -                 -               -      
- Cash flow hedge             -                -           -                 -               -      
- Hedging instruments (non-designated 

elements) 
            -                -           -                 -               -      

- Foreign exchange differences             -                -           -                 -               -      
- Non-current assets held for sale and 

discontinued operations 
            -                -           -                 -               -      

- Financial liabilities at fair value through 
profit or loss (changes of own credit rating) 

            -                -           -                 -               -      

- Actuarial profit (loss) on defined benefit 
social security plans 

(734) 
          -           -                 -      

(734) 

- Share of valuation reserves connected with 
investee companies carried at equity 

34           -           -                 -      34 

- Special revaluation regulations 1,364           -           -                 -      1,364 
7. Profit (loss) for the year (+/-) of the 

owners of the parent and non-controlling 
interests 

7,778 
          -           -                 -      

7,778 

Equity 262,702               -              -                      -      262,702 
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B.2 Valuation reserves of financial assets at fair value 
through other comprehensive income: breakdown 

      

Assets/amounts Prudential 
consolidation 

Insurance 
companies Other companies 

Consolidation 
cancellations and 

adjustments 
Total 31/12/2020 

  Positive 
reserve 

Negative 
reserve 

Positive 
reserve 

Negative 
reserve 

Positive 
reserve 

Negative 
reserve 

Positive 
reserve 

Negative 
reserve 

Positive 
reserve 

Negative 
reserve 

1. Debt securities 
           

1,455    
                

33    
                

-      
                

-      
                

-      
             

-      
        -              -         1,455           33    

2. Equities            
5,814    

              
488    

                
-      

                
-      

                
-      

             
-      

        -              -         5,814         488    

3. Loans                 
-      

                
-      

                
-      

                
-      

                
-      

             
-      

        -              -              -              -      

Total 31/12/2020 7,269 521 
                

-      
                

-      
                

-      
             

-      
        -              -      

7,269 521 

Total 31/12/2019 5,720 910                 
-      

                
-      

                
-      

             
-      

        -              -      5,720 910 

 

 

The breakdown of the valuation reserves refers to the Group and concerns almost exclusively the fair value 

adjustment, after taxes, of the securities held by the Bank. 

 

B.3 Valuation reserves of financial assets at fair value through other comprehensive income: annual changes 

  
Debt 

securities 
 

Equities  
 

Loans 

1. Initial amount         390         4,420    - 

2. Positive changes       1,713           953    - 

2.1 Increases in fair value          1,490               953    - 

2.2 Losses for credit risk              48     X  - 

2.3 Reclassification of negative reserve to the income statement             175     X  - 

2.4 Transfers to other shareholders' equity components (equities) 
 

              -                   -      
- 

2.5 Other changes               -                   -      - 

3. Negative changes         681             47    - 

3.1 Increases in fair value              20                 47    - 

3.2 Recoveries on credit risk             531                 -      - 

3.3 Reclassification of positive reserve to the income statement: from 
disposal 

            130     X  - 

3.4 Transfers to other shareholders' equity components (equities) 
 

              -                   -      
- 

3.5 Other changes               -                   -      - 

4. Final amount 1,422 5,326 - 

 

The comment of changes in Valuation reserves of financial assets at fair value through other comprehensive income is 

provided in part D - Statement of comprehensive income.  
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B.4 Valuation reserves related to defined benefit plans: annual changes 

 

Reserves related to defined benefit plans were negative by 734 thousand euros (of which the Group's reserves amounted 

to 520 thousand euros and third parties' reserves amounted to 214 thousand euros). At 31 December 2019, these 

Reserves were negative by 844 thousand euros (of which the Group's reserves 591 thousand euros and third parties' 

reserves by 253 thousand euros). 
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Section 2 - Own funds and capital ratios  

 

For supervisory purposes, the relevant aggregate equity is calculated based on the applicable regulations laid down by 

the Bank of Italy and constitutes the reference control data of the prudential supervisory regulations. 

 

Own funds at 31 December 2020 amounted to 184,465 thousand euros (180,362 thousand euros at 31 December 2019), 

whereas the Total capital ratio, CET1 capital ratio and Tier1 ratio stood at 34.9% (31.6% at 31 December 2019). The Bank 

exercised the option to apply the transitional provisions for the deferment over time of the impacts of the application 

of the new accounting standard on own funds - illustrated in the section "Market disclosure information" in the Directors' 

Report on Operations. Without this application, Own funds would have been equal to 182,775 thousand euros, while 

the Total capital ratio, the CET1 capital ratio and the Tier1 ratio would have been equal to 34.7%. 

 

For further details, please refer to the disclosure on own funds and on capital adequacy contained in the public disclosure 

("Third Pillar") of the Banca Finnat Group. 
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Part H - Related party transactions 

 

In terms of related party transactions, the Bank has complied with the Regulations for related party transactions, 

approved by the Board of Directors on 2 August 2013.  

 

For further information on related party transactions carried out during the financial year, please refer to the paragraph 

in the Directors' Report on Operations.  

 

As required by IAS 24, information on related party transactions is provided below. 

 

1. Information on remuneration of key executives 

 

As a result of the latest amendments made by Consob to its resolution no. 11971 of 14 May 1999 for the aforesaid 

information, please refer to the "Report on Remuneration" prepared in accordance with Article 123-ter of the Italian 

Consolidated Financial Law and according to form 7-bis of Annex 3A of the Issuers' Regulation.  

 

2. Information on related party transactions 

 

The following table shows the assets, liabilities, guarantees and commitments at 31 December 2020 separately for 

different types of related parties under IAS 24. 

STATEMENT OF FINANCIAL POSITION Financial 
receivables 
(payables) 

 

Other 
receivables 
(payables) 

 

Sureties 
issued 

 

Available 
margins on 

sureties and 
irrevocable 
credit lines 

granted 
 
 
 
 
 

ASSOCIATED COMPANIES AND JOINT VENTURES         

Imprebanca S.p.A. (145)              -                   47                      -      

Redo SGR S.p.A. (through InvestiRE SGR S.p.A.)              -                   -                   17                      -      

MANAGEMENT WITH STRATEGIC RESPONSIBILITIES 
AND COMPANY REPRESENTATIVES 
 

(1,236)              -                   -                        -      

OTHER RELATED PARTIES (49) 408  50                    -      

Receivables (payables) for the domestic consolidated tax system and Other receivables (payables) are included in 
the financial statement items "Other assets" and "Other liabilities". 

 

With regard to associated companies, the income statement items include only interest income from Imprebanca S.p.A. 
and amount to approximately 1 thousand euros. 
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Part L - Segment Reporting 

 

A - Primary reporting 

 

For the purpose of identifying operating segments and establishing the figures to be allocated, the segment reporting 

of the Banca Finnat Group is based on its organisation and management structure, along with the internal auditing 

system used to support the management's operating decisions.  

 

The Banca Finnat Group operates primarily in Italy. 

 

For IAS segment reporting purposes, the Group has adopted the "management approach", selecting as the primary 

representative base, for the breakdown of its statement of financial position and income statement figures, the main 

business sectors through which it carries out its consolidated activities and which constitute the internal reporting 

segments used by the Management for allocating resources and analysing the related performance. In addition to 

reflecting the operational responsibilities specified by the Group's organisational assets, the sectors of activity consist of 

the aggregation of business units that have similar characteristics with reference to the type of products and services 

sold. 

 

The segments identified for providing an operation-based description of the Group results are: 

- Private Banking (comprises the offer of investment services and of typical banking services to the Bank's private 

customers). 

- Investment Banking (comprises the services offered to the Bank's institutional customers and by the company of the 

Natam SA Group, the treasury activity and the management and development of trading activities on its own behalf 

and on behalf of third parties). 

- Advisory and corporate finance (comprises the consultancy services provided by the Bank in the sector of corporate 

finance and assistance in extraordinary finance transactions directed at corporate customers). 

- Trusteeship activity (comprises the trusteeship services offered to customers through the companies of the Finnat 

Fiduciaria Group and Finnat Gestioni SA). 

- Asset Management - Real Estate Fund Management (comprises the management of real estate funds carried out by 

the company of the InvestiRE SGR Group). 

- Financial Holding and Governance Centre (comprises the strategic investments held by the Bank and the activities of 

supervision of the Group's direction, coordination and control functions; overhead costs and intra-group cancellations 

fall into this sector). 

 

Income statement calculation criteria by business segment 

 

The calculation of pre-tax profit by business segment is based on the following criteria: 

- Net interest income: the Bank's interest margin, allocated in the Private Banking, Investment Banking and Financial 

Holding sectors, is calculated by contribution on the basis of the "Internal Transfer Rates" differentiated by products 

and due dates; as regards the other Group entities, the various differences between interest  and similar income and 

interest and similar expense were allocated to the relevant Business Area. 

- Net fee and commissions: these were identified through the direct allocation of the income components on various 

business segments. 

- Net trading expense: it was attributed to the business segments that actually generated that profit. 
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- Dividends and similar income, Net gain from disposal orrepurchase of financial assets  at amortised cost and financial 

assets at fair value through other comprehensive income: they are reclassified line by line on the individual sectors 

concerned. 

- Net losses on other financial assets and liabilities mandatorily measured at fair value: they were attributed to the 

business segments that actually generated that profit. 

- Operating costs: the aggregate includes personnel expenses, other administrative expenses (net of recovered costs), 

depreciation and net impairment losses on property and equipment and intangible assets, the allocations to 

provisions for risks and charges and other operating income, net. The operating costs of the subsidiaries go directly 

into the business segment in which they are included; concerning Banca Finnat, the allocation among the different 

business segments takes place by the application of a "cost allocation" model (in relation to specific criteria, referred 

to the activity carried out) for all costs for which attribution to the business centres on the basis of the unique 

functional position of the resources is not possible. 

- Net impairment losses for credit risk associated with  financial assets at amortised cost and financial assets at fair 

value through other comprehensive income: they are allocated line by line on the individual sectors. 

 

Criteria for calculating the statement of financial position aggregates by business segment 

 

Statement of financial position aggregates were calculated according to the matching concept, with costs/revenues 

allocated to the single segments. 

In particular: 

- loans to customers are the assets directly employed in the operating activities of the segment and directly 

attributable thereto; 

- due to customers and securities issued are the liabilities that result from the operating activities of each sector that 

are directly attributable to that segment. 

 

Assets/liabilities that cannot be reasonably attributed were allocated to the "Financial Holding and Governance Centre" 

segment. 

 

The activities carried out in the year by the individual segments are commented on in the Directors' Report on Operations.  
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Consolidated aggregate income statement values for 2020 by business segment 
Business segments Private 

Banking 
Investment 

Banking 
(*) 

Advisory 
and 

Corporate 
Finance 

Trusteeship Asset 
Management 

Real Estate 
Funds 

 

Financial 
Holding 

and 
Governance 
Centre (**) 

 

TOTAL 

Net interest income 2,906 12,982              -      19 (95) 346 16,158 
Net fee and commission 
income 16,605 5,233 1,056 2,428 24,458 (336) 49,444 

Dividends and similar income 154 48              -                   -                   -      1,590 1,792 

Net trading expense 
             

-      
(253)              -                   -                   -                   -      (253) 

Net gain from disposal or 
repurchase of: 

             
-      

1,448              -                   -                   -                   -      1,448 

a) financial assets at 
amortised cost 

             
-      278              -                   -                   -                   -      278 

b) financial assets at fair value 
through other comprehensive 
income 

             
-      1,170 

             -                   -                   -                   -      
1,170 

Net losses on other financial 
assets and liabilities at fair 
value through profit or loss 

             
-      

(56)              -                   -      (146) (197) (399) 

b) other financial assets 
mandatorily measured at fair 
value 

             
-      

(56)              -                   -      (146) (197) (399) 

TOTAL INCOME 19,665 19,402 1,056 2,447 24,217 1,403 68,190 

Operating costs (15,271) (4,315) (1,173) (942) (16,269) (13,109) (51,079) 

Net impairment losses for 
credit risk associated with: 

(2,423) 473  81  (69) 143  (3,367) (5,162) 

a) financial assets at 
amortised cost 

(2,423) 123  81  -118 143 (3,367) (5,561) 

b) financial assets at fair value 
through other comprehensive 
income 

             
-      350 

             -      
49 

             -                   -      
399 

Net modification gains 
(losses)  

(185)              -                   -                   -                   -                   -      (185) 

Net loss on equity 
investments 

             
-      

             -                   -                   -                   -      (199) (199) 

PROFIT BEFORE TAXES 1,786 15,560 (36) 1,436 8,091 (15,272) 11,565 
(*) The data relating to the "Investment Banking" sector include the activities of the Luxembourg Management Company 
Natam. 
(**) The data relating to "Financial Holding and Government Centre" include overhead costs and intra-group eliminations. 
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Consolidated aggregate income statement values for 2019 by business segment 
Business segments Private 

Banking 
Investment 

Banking 
(*) 

Advisory 
and 

Corporate 
Finance 

Trusteeship Asset 
Management 

Real Estate 
Funds 

 

Financial 
Holding 

and 
Governance 
Centre (**) 

 

TOTAL 

Net Interest income 3,538 12,637              -      15 (107) 203 16,286 
Net fee and commission 
income 

14,774 5,911 1,621 2,391 28,543 (258) 52,982 

Dividends and similar income 190 61              -                   -                   -      2,762 3,013 

Net trading expense              
-      

(1,737)              -                   -                   -                   -      (1,737) 

Net gain from disposal or 
repurchase of: 

             
-      706 

             -                   -                   -                   -      
706 

a) financial assets at 
amortised cost 

             
-      

464              -                   -                   -                   -      464 

b) financial assets at fair 
value through other 
comprehensive income 

             
-      242 

             -                   -                   -                   -      
242 

Net losses on other financial 
assets and liabilities at fair 
value through profit or loss 

             
-      (119)              -                   -      303 (1,110) (926) 

b) other financial assets 
mandatorily measured at fair 
value 

             
-      (119)              -                   -      303 (1,110) (926) 

TOTAL INCOME 18,502 17,459 1,621 2,406 28,739 1,597 70,324 
Operating costs (13,768) (4,006) (1,151) (942) (19,750) (11,927) (51,544) 
Net impairment losses for 
credit risk associated with: 

(55) 667 (26) (20) 8 (12,590) (12,016) 

a) financial assets at 
amortised cost 

(55) 510 (26) (14) 
8 

(12,590) (12,167) 

b) financial assets at fair 
value through other 
comprehensive income 

             
-      

157              -      (6)              -                   -      151 

Net modification gains 
(losses) 7 

             -                   -                   -                   -                   -      7  

Net loss on equity 
investments 

             
-      

             -                   -                   -                   -      (175) (175) 

PROFIT BEFORE TAXES 4,686 14,120 444  1,444 8,997 (23,095) 6,596 
(*) The data relating to the "Investment Banking" sector include the activities of the Luxembourg Management Company 
Natam. 
(**) The data relating to "Financial Holding and Government Centre" include overhead costs and intra-group eliminations. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Consolidated Financial statements at 31 December 2020 BANCA FINNAT GROUP
9 

450 
 

 

 

Consolidated aggregate Income statement at 31 December 2020 by business segment 

Business segments Private 
Banking 

Investment 
Banking 

(*) 

Advisory 
and 

Corporate 
Finance 

Trusteeship Asset 
Management 

Real Estate 
Funds 

 

Financial 
Holding 

and 
Governance 
Centre (**) 

 

TOTAL 

Asset               
Financial assets at fair 
value through profit 
or loss 

       -      
6,847 

        -               -      
640 20,380 27,867 

a) financial assets 
held for trading 

       -      6,847         -               -                       -                     -      6,847 

c) other financial 
assets mandatorily 
measured at fair 
value 

       -                 -              -               -      

640 20,380 21,020 

Financial assets at fair 
value through other 
comprehensive 
income 

       -      

328,193 

        -      

1,523 1 12,108 341,825 

Financial assets at 
amortised cost 329,900 988,877 866 4,330 44,292 10,073 1,378,338 

a) loans and 
receivable with banks 

       -      
93,644 

        -      
3,406 38,877 (11,364) 124,563 

b) loans and 
receivable with 
customers 

329,900 895,233 866 924 5,415 21,437 1,253,775 

Equity investments        -                 -              -               -      4,042 6,652 10,694 

Liability               
Financial liabilities at 
amortised cost 597,033 953,028 

        -      
268 6,028 (3,394) 1,552,963 

a) due to banks        -      145         -      12                  -                     -      157 

b) due to customers 597,033 952,883         -      256 6,028 (3,394) 1,552,806 

c) securities issued        -                 -              -               -                       -                     -              -      

Financial liabilities 
held for trading 

       -                 -              -               -                       -      40 40 

(*) The data pertaining to the "Investment Banking" sector includes the activity of the Luxembourg-based 
Management Company Natam. 
(**) The data pertaining to "Financial Holding and Governance Centre" includes intra-group eliminations. 
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Consolidated aggregate Income statement at 31 December 2019 by business segment 
Business segments Private 

Banking 
Investment 

Banking 
(*) 

Advisory 
and 

Corporate 
Finance 

Trusteeship Asset 
Management 

Real Estate 
Funds 

 

Financial 
Holding 

and 
Governance 
Centre (**) 

 

TOTAL 

Asset                
Financial assets at fair value 
through profit or loss 

                
-      57,696         -               -      913 20,928 79,537 

a) financial assets held for 
trading 

                
-      57,696 

        -               -                       -                     -      
57,696 

c) other financial assets 
mandatorily measured at 
fair value 

                
-      

             -              -               -      
913 20,928 21,841 

Financial assets at fair value 
through other 
comprehensive income 

                
-      353,870 

        -      
1,532 1 11,263 366,666 

Financial assets  at 
amortised cost 346,528 1,127,111 674 4,325 50,856 18,598 1,548,092 

a) loans and receivable with 
banks 

                
-      71,836 

        -      
3,069 25,827 (7,764) 92,968 

b) loans and receivable with 
customers 

346,528 1,055,275 674 1,256 25,029 26,362 1,455,124 

Equity investments                 
-      

             -              -               -      4,448 6,725 11,173 

Liability 
                

-      
             -              -               -                       -                     -      

  

Financial liabilities at 
amortised cost 

622,428 1,183,674         -      317 6,774 2,164 1,815,357 

a) due to banks                 
-      369         -               -                       -                     -      369 

b) due to customers 598,375 1,182,445         -      317 6,774 2,164 1,790,075 
c) securities issued 24,053 860         -               -                       -                     -      24,913 
Financial liabilities held for 
trading 

                
-      

             -              -               -                       -      
152 152 

(*) The data pertaining to the "Investment Banking" sector includes the activity of the Luxembourg-based Management 
Company Natam. 
(**) The data pertaining to "Financial Holding and Governance Centre" includes intra-group eliminations. 

 

 

B - Secondary reporting 

 

The distribution of statement of financial position and income statement figures by geographical area is not shown due 

to the fact that the Group operates almost exclusively in Italy. 
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The following table provides the information about contracts with customers required by IFRS 15. 

  

IFRS 15 STATEMENT - FEE AND COMMISSION INCOME BY BUSINESS UNIT 

Business segments Private 
Banking 

Investment 
Banking (*) 

Advisory 
and 

Corporate 
Finance 

Trusteeship Asset 
Management 
Real Estate 
Funds 
 

Financial 
Holding 
and 
Governance 
Centre (**) 
 

TOTAL 

Breakdown by type of service             
- consultancy services 858 24 1,056                 -                          -      1 1,939 
- listed issuer services           -      

1,859 
                  

-      
                -                          -                       -      

1,859 

- trading 3,668 1,134                   
-      

                -                          -      3 4,805 

- placement 3,854 8                   
-      

                -                          -      6 3,868 

- management 
4,422 1,749 

                  
-      808 24,588 

                 -      
31,567 

- delegated management 1,124 379                   
-      

                -                          -      8 1,511 

- distribution of insurance 
products 1,893 4                   

-      
                -                          -      10 1,907 

- distribution of third-party 
services 92 436 

                  
-      

                -                          -      
1 529 

- other services 2,059 295                   
-      

1,624                     -      8 3,986 

Total 17,970 5,888 1,056 2,432 24,588 37 51,971 
Business segments Private 

Banking 
Investment 

Banking (*) 
Advisory 

and 
Corporate 

Finance 

Trusteeship Asset 
Management 
Real Estate 
Funds 
 

Financial 
Holding 
and 
Governance 
Centre (**) 
 

TOTAL 

Breakdown by assessment procedure           

Over time 11,482 4,568 961 2,432 24,529 97 44,069 

At a given moment 6,488 1,320 95                 -      59 (60) 7,902 

Total 17,970 5,888 1,056 2,432 24,588 37 51,971 
(*) The data pertaining to the "Investment Banking" sector includes the activity of the Luxembourg-based Management 
Company Natam. 

(**) The data pertaining to "Financial Holding and Governance Centre" includes overhead costs. 
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PART M - DISCLOSURE ON GROUP LEASES 

 

This section contains the information required by IFRS 16 which is not present in the other parts of the financial 

statements. 

In particular, rights of use acquired under a lease amount to 13,561 thousand euros at 31 December 2020, of which 

12,968 thousand euros relating to property leases. Lease payables amounted to 13,906 thousand euros. Please refer to 

said sections for more details.  

 

Section 1 - Lessee 

 

QUALITATIVE INFORMATION 

 

At 31 December 2020, there were 68 leases, of which i) 22 relating to buildings; ii) 2 relating to electronic systems; iii) 

44 relating to other types (of which 41 cars). 

 

A total of 95.6% of the value of rights of use booked to statement of financial position assets refers to property leases, 

which primarily include properties for office and bank branch use and, to a lesser extent, employee accommodation. The 

property leases recognised in rights of use, all relating to assets located in Italy, have durations exceeding 12 months 

and typically have renewal or extinguishment options that can be exercised by the lessor and the lessee according to 

the legal or contractual provisions. The contracts do not make provision for forward purchases of properties; in addition, 

the leases do not envisage significant restoration costs.  

As set out in the Banca Finnat Group's Policy, adopted by the Group companies to govern the methods of identification, 

evaluation and accounting recognition of leases, in the event of the signing of new rental contracts, the duration of the 

lease is determined by taking into account the expiry of the contracts and any options set out in the lease, such as, for 

example, lease extension or termination options. In particular, in the largely prevailing cases of leases drafted according 

to the provisions of Law 392/1978, with a contractual duration of six years and the option of tacitly renewing the six-

year lease by six years, the total duration of the lease is set at twelve years. In cases in which the analysis of the 

individual leases results in new elements or specific situations, this general indication is superseded. 

 

Leases relating to electronic systems, exclusively relating to the Bank, concern 0.3% of the value of rights of use 

recognised in statement of financial position assets. 

 

Leases relating to other types concern 4.4% of the value of rights of use recognised in statement of financial position 

assets and refer, for 4.2%, to long-term rental contracts relating to cars provided to employees, directors (personal and 

business use) or made available to the Bank branches and other Group offices, and for the remainder to ATMs and TCRs 

pertaining exclusively to the Bank. Almost all car contracts have a 5-year duration and do not include an option to buy 

the asset. Furthermore, no provision is made for renewal options but the contracts can be extended based on 

management of the fleet of cars; in the event of early termination, a penalty will generally be applied. Lease fees are 

paid early on a monthly basis. 

 

In 2020, the Group did not carry out any sale and leaseback transactions. 

 

As regards sub-leasing, bear in mind that the Bank has a single sub-lease in place on a portion of a property for an 

insignificant amount.  

 

Based on the provisions of the Policy, cited above, the Banca Finnat Group avails itself of the exemptions set out in IFRS 

16 and, subsequently: i) the provisions regarding the recognition, initial measurement, subsequent measurement, 
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presentation and disclosure in the financial statements of short-term leases with a duration of equal to or less than 12 

months and leases in which the underlying asset is of a low value are not applied; low value means 5 thousand euros; 

ii) in consideration of the option in the provisions of IFRS 16.4, the Group decided not to apply the standard to any 

operating leases on intangible assets. 

 

QUANTITATIVE INFORMATION 

 

Part B - Assets in the Notes to the Financial Statements shows, respectively, the information on the rights of use 

acquired: 

 Table 9.1 - Property and equipment used in operation: breakdown of assets measured at cost.  

 Table 9.6 - Intangible assets used in operation: annual changes and Table IFRS 16 - Property and equipment 

used in operation: annual changes.  

 

Part B - Liabilities shows: lease payables: 

 Table 1.2 - Financial liabilities at amortised cost: breakdown by product of due to customers. 

 Table 1.6 - Lease payables. 

 

 

Lastly, please refer to the specific sections contained in Part C of the Notes to the Financial Statements for information 

concerning: 

 interest income and interest expense relating to lease payables (Section 1 Interest - Tables 1.1 and 1.3); 

 depreciation of right-of-use assets (Section 14 - Net losses/recoveries on property and equipment).  

 

Section 2 - Lessor 

 

As of today, the Group has no transactions in place involving the transfer of assets, either under an operating or finance 

lease. 
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Significant non-recurring operations and positions or transactions deriving from atypical and/or unusual operations 

 

Pursuant to the Consob Communication DEM/6064293 of 28 July 2006, it should be noted that: 

 

- in 2020, no non-recurring events occurred or were carried out, meaning events or operations that do not usually 

take place, in connection with ordinary business operations; 

- no atypical and/or unusual transactions took place during 2020, either within the Group or with related or third 

parties. Atypical and/or unusual transactions are those operations which, due to their magnitude/importance, to the 

nature of the counterparty, to the subject matter of the transaction and to the method for determining the transfer price 

and time frame (close to the year-end), may give rise to doubts as to: the accuracy/completeness of the information 

set out in the financial statements, any conflict of interest, the safeguarding of the company's net worth and the 

protection of minority interests. 

 

The most significant Group transactions in the 2020 financial year are commented on in a special section of the Report 

on Operations of the Separate Financial Statements. 
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SHAREHOLDERS' RESOLUTIONS OF 30 APRIL 2021  

 

Extraordinary section  

 

Proposals to modify articles 5, 7, 12, 12-bis, 13-bis, 15, 16 and 20 of the company bylaws. Elimination of art. 25. Proposal 

to renumber bylaw articles; related and consequent resolutions. 

The Shareholders' meeting approved the proposal to modify the bylaws by a large majority, with 18 shareholders 

representing 268,835,948 ordinary shares voting in favour and 1 shareholder representing 4,870,491 ordinary shares 

abstaining. 

 

Ordinary section 

 

1. Separate financial statement closed on 31 December 2020 complete with the relative reports from the Board of 

Directors, Board of Auditors and the Company entrusted with the legal auditing of accounts. Presentation of the 

consolidated financial statement at 31 December 2020. Related and consequent resolutions.  

 

1.1. Approval of separate financial statement.  

The Shareholders' meeting approved the proposal by a large majority, with 18 shareholders representing 

268,835,948 ordinary shares voting in favour and 1 shareholder representing 4,870,491 ordinary shares 

abstaining. 

 

1.2. Resolutions on the appropriation of the year's profit.  

The Shareholders' meeting approved the board's proposal on appropriation of profit by a large majority, with 

18 shareholders representing 268,835,948 ordinary shares voting in favour and 1 shareholder representing 

4,870,491 ordinary shares abstaining. 

 

2.  Appointment of the members of the Board of Directors for the financial years ending 31 December 2021, 2022 and 

2023; related and consequent resolutions.  

 

2.1. Determination of the number of members of the Board of Directors.  

The Shareholders' meeting approved the proposal of majority stakeholder Arturo Nattino, holder of 78,654,240 

shares (held in trust) equal to 21.675% of the share capital, to set the number of board of directors’ members 

for the years 2021-2022-2023 to 10, subject to enrolment on the Companies Register of the amendment of 

art. 12 of the bylaws pursuant to the first and last point on the agenda in the extraordinary section. 

The proposal was approved by a large majority, with 18 shareholders representing 268,835,948 ordinary shares 

voting in favour and 1 shareholder representing 4,870,491 ordinary shares abstaining. 

 

2.2. Appointment of the members of the Board of Directors.  

The Shareholders' meeting approved by a large majority the proposal of majority stakeholder Arturo Nattino, 

holder of 78,654,240 shares (held in trust) equal to 21.675% of the share capital, with 12 shareholders 

representing 268,743,508 ordinary shares voting in favour, 6 shareholders representing 92,440 ordinary shares 

voting against, and 1 shareholder representing 4,870,491 ordinary shares abstaining. 

The following are therefore appointed to the Board of Directors for the years 2021 - 2022 - 2023 and until 

approval of the financial statement of 31 December 2023: 

1. Marco Tofanelli  

2. Lupo Rattazzi 
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3. Arturo Nattino 

4. Maria Teresa Bianchi (Independent) 

5. Vincenzo Marini Marini (Independent) 

6. Paola Pierri (Independent) 

7. Giulia Nattino 

8. Maria Sole Nattino 

9. Roberto Cusmai 

2. Ermanno Boffa.  

 

2.3. Determination of the remuneration of the members of the Board of Directors. 

The Shareholders' meeting approved the proposal of majority stakeholder Arturo Nattino, holder of 78,654,240 

shares (held in trust) equal to 21.675% of the share capital, to establish the following: 

1) Euro 15,000 in gross annual remuneration due pro rata temporis to each board member;  

2) Euro 80,000 in gross annual remuneration due pro rata temporis to the Chair of the Board of Directors, in 

addition to the above board member's remuneration;  

3) Euro 10,000 in gross annual remuneration due pro rata temporis to the Deputy Chair of the Board of Directors, 

in addition to the board member's remuneration; 

4) Euro 90,000 to be divided among the members of the internal board committees. 

The proposal was approved by a large majority, with 18 shareholders representing 268,835,948 ordinary shares 

voting in favour and 1 shareholder representing 4,870,491 ordinary shares abstaining. 

 

3. Appointment of the Honorary Chair and determination of the term of office; related and consequent resolutions.  

 

The Shareholders' meeting approved the proposal of majority stakeholder Arturo Nattino, holder of 78,654,240 shares 

(held in trust) equal to 21.675% of the share capital, to appoint Giampietro Nattino as Honorary Chair for the same 

duration as the newly appointed Board of Directors, i.e. for the years 2021, 2022 and 2023 and up to the approval 

of the financial statement of 31 December 2023. 

The proposal was approved by a large majority, with 12 shareholders representing 268,743,508 ordinary shares 

voting in favour, 6 shareholders representing 92,440 ordinary shares voting against, and 1 shareholder representing 

4,870,491 ordinary shares abstaining. 

 

 

4.  Appointment of the members of the Board of Auditors for the financial years ending 31 December 2021, 2022 and 

2023; related and consequent resolutions.  

 

4.1. Appointment of the members of the Board of Auditors and its Chair.  

The Shareholders' meeting approved the proposal of majority stakeholder Arturo Nattino, holder of 78,654,240 

shares (held in trust) equal to 21.675% of the share capital, to appoint 3 Acting Auditors and 2 Alternate Auditors 

for the years 2021-2022-2023, namely:  

1 Salvatore Ferri (Chair of the Board of Auditors) 

2 Laura Bellicini (Acting auditor) 

3 Barbara Fasoli Braccini (Acting auditor) 

A. Nicola Pironti di Campagna (Alternate auditor) 

B. Monica Petrella (Alternate auditor) 

The proposal was approved by a large majority, with 18 shareholders representing 268,835,948 ordinary shares 

voting in favour and 1 shareholder representing 4,870,491 ordinary shares abstaining. 
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4.2. Determination of the remuneration of the members of the Board of Auditors.  

The Shareholders' meeting approved the proposal of majority stakeholder Arturo Nattino, holder of 78,654,240 

shares (held in trust) equal to 21.675% of the share capital, to set at Euro 55,000 and Euro 45,000 the gross 

annual remuneration due pro rata temporis to the Chair of the Board of Auditors and to each of the Acting 

Auditors, respectively.  In the event the Auditors are appointed as members of the Supervisory Committee 

pursuant to art. 6 Leg. Dec. 231/2001, each appointed Auditor will receive a further gross annual remuneration 

due pro rata temporis of Euro 5,000. 

The proposal was approved by a large majority, with 18 shareholders representing 268,835,948 ordinary shares 

voting in favour and 1 shareholder representing 4,870,491 ordinary shares abstaining. 

 

 

5.  Report on the remuneration policy and on the fees paid pursuant to art. 123-ter of Leg. Dec. 58/98 and 84-quater of 

the Regulation adopted by Consob with resolution no. 11971 of 14 May 1999, including information on the 

remuneration policies for Directors, Employees and Consultants not bound by an employment relationship. Related 

and consequent resolutions.  

 

5.1. Binding resolution on the first section of the report on the remuneration policy, drawn up pursuant to art. 123-

ter(3) of Leg. Dec. 58/1998.  

The shareholders' meeting 

- examined the Report on the remuneration policy and on the fees paid, drawn up by the Board of Directors, 

setting out the remuneration policy for members of the Board of Directors, CEOs and directors with strategic 

responsibilities and, notwithstanding that envisaged by art. 2402 of the Italian Civil Code, members of the Board 

of Auditors, adopted by the Company for the financial year 2021;  

- considering that, pursuant to art. 123-ter, paragraph 3-ter, of Leg. Dec 58 of 24 February 1998, the Meeting 

is called to express a binding vote on the first section of the aforementioned Report, it voted to approve the 

first section of the "Report on the remuneration policy and on the fees paid". 

The proposal was approved by a large majority, with 18 shareholders representing 268,835,948 ordinary shares 

voting in favour and 1 shareholder representing 4,870,491 ordinary shares abstaining. 

 

5.2. Non-binding resolution on the second section of the report on fees paid, drawn up pursuant to art. 123-ter(4) of 

Leg. Dec. 58/1998. 

The ordinary meeting of shareholders approved the proposal by a large majority, with 18 shareholders 

representing 268,835,948 ordinary shares voting in favour and 1 shareholder representing 4,870,491 ordinary 

shares abstaining.



 

 
 



 

 
 

 


