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Below are the key data on operohons of the Alkemy Group in ’rhe frsT nine months of 2021

- Figures in thousands of euros

, : 30 Sep. 2021 ' 30 Sep. 2020
“Netrevenue - S - 67.497 52,653
Gross operating profit (loss (Adjus’red gross . - ‘ 5
pero’nng profit)? _ o : _ 7,358 . - 3,881
: Adjus’red opérdting profit ' - : 56717 2,204
Profitfor the period -~ o . 2600 813
~ Average nuniber of employees L ‘ 613, o 504 )

Figures in thousands of euros

. . ' 30 Sep. 2021 - 30 Sep. 2020
ltaly revenue . ' ' - 45,308 . 38,537
Export revenue : - 22,189 ' 14,116
Net revenue S R v/, 52,453

‘Figures in thousands of euros_ -

S " 30Sep.2021 31 Dec. 2020
" Netinvested capital : ' © 55,940 - 43,774
Net financial debt - . . - (21,880) S 12.378)
Equity . L . 34,050 - 31,39

1 Adjusted gross operating profitis the value determined by deducting the Cosis for services, goods and ather: operanng costs
and Personnel expense, W|th the exciusion of non recurfing costs, fromrevenue. '
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The Group and its business | - :

Alkemy S.p.A. (herelnoﬁ'er also "Alkemy“ or the "Com'pony”)- is ¢ leading compony in the- digital

' Tronsformo’non segment in laly, fisted on the-STAR segmen’r of the Borsa ltaliana MTA market. Alkem\/ ‘

enobles the svolution of en’rerprsses business’ deflnmg the relevant s’rrqfegy Through the use ‘of
technology, data and creativity. The aim s to improve the operaiions. and serwces supphed by iarge
~and medium en’rerpnses shmulo’rmg the evolution of their business model hand-in-hand with
‘rechnologucoi innovation and consumer conduct. Alkemy deve!ops innovative projects Throughou‘r

the chains of the various segmem‘s such as, for exomple telecommunications, medlo consumer -

services, financial services and utilities, combining odvonced ‘rechnolog|es wfrh lnnoyo‘nve desugn,_

" big datd and crecn‘lve communication.

The Company's competitive odvom‘oge is its copocn?y To m’regrofe differen‘r compeTences

m’rewemng as a single player in the Cusfomer's processes and operations, supplying multiple services

' hat can impact-the whole of the value chain. lndeed Alkemy mandages extensive projects almed
_attransforming and evo\vmg its customers’ business, assisting fhem from the definition of the strategy
to be pursued Through to the relevant |mplemem‘o’rlon and subsequen’r mooogemem‘

. Alkemy hads now enfered ifs ninth year, boos’ﬂng an ever more exiensive oichemy of mtegrofed -
competences in_the areas of Consulfing, Communscoﬂon, Performance, Technology. Data 8

Anaiytics and Design, which form a professional community numbenng almost 700 people offering
different experiences and abilities but who are very much united in their values and business culture,
Alkemy is foday an m’femotsonol busmess opero‘nng in licly, Spdin, Mexico cmd the Balkans,
"established on the basis of a porfnersmp model with customets 1o enabile mnovo’r;on and growth

Through dlgl’roi leverage. Alkemy's aim is, in fact, fo construct along-term relationship with customers, '
‘ ochng not as simple suppliers of services, but rather as an lm‘egro’red por‘rner 1o be engoged»

continuously, in support of programmes of change, ‘fronsformo’non and acceleration.

In enabling the innovation process of its customers’ busmess maodel dﬁd occordlngly their
compe’rmveness in ’rhe various industrial segmen’rs Atkemy ul’nmm‘eiy seeks o con’rnbu’re ‘rowords the '

evoiu’rion and deveiopmen’r of ’fhe whole coun’fry sys’rem

Alkemy currently numbers 10 offices: in n addition o the Milan heodquoﬂ‘ers l’r also opero’res in.Turln, |

Rome Coghon cmd Rende (Cosenzo) Madrid, Belgrode Mexico City, New Yozrk ond Reykjowk

Dacember 2017 saw Alkemy debut. on thé Borsd I’roilono AIM Hoilo morke‘r fo go’rher the capital
necessary to fi hance the growth and expansion of the corporate compefences leaving confrol over
the busmess with the managers and oonsequenﬂy guoron’ree:ng independence ond the posmb:ll’ry
of perpefro’rmg the vision.

From when it WIS listed, in just two yeors Alkemy doubled its turnover cmd in December 2019, 1%‘
findlised the swnoh to Borso ftaliana’s main’ morke’r in the STAR segmen’r dedicated to medium .
enterprises that undertake to meet s’rondords of excellenoe in ’rerms of transparency, oorporoie'

govemnance and fiquidity. .
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Group struci‘ure |

In 1us‘r a few years, Alkemy has successfully gained standing asa leader on fhe digﬁol transforrnation
morke’r _growing both organically and ‘rhrough external Tines withr ocqumhons of other compomes
Below is the Aikemy Group s’rrucTure ot 30 SepTember 2{)21
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- Business-creas o

In response to the continuous evolutions of the markei on which the Company opero’res and to

anticipate the needsof its customers, in Feoruary 2020, having laid the basis, in 2019, Alkemy modified
its mission from ”dlglfol enabling” to “enabling evolution”. In o‘rher words, the Compcmy is now
focussed in enobhng the evolution of iis customers' busmess with & new offer for a post- dlngO1
scenario foo, designed fo stimulate the relevant progress and updo’re '

Starting April 2021, W|’rh completion scheduled during the third guarter, a new Group orgonlsoﬂon
has.started opero’rlng in laly, structured by func‘non (roTher than competence), with the aim of
ensuring a better focus on key accounts, with the esfobl shmen’r of d dedi caled sales structure ("go
to-market"}, suppor’red by a pre—soles/busmess developmen’r unit and a delivery structure, whose .
-pnori’ry aim is to exécute prolects/serwoes offered commermolly Through compe’rence centres
represenhng -and opplymg ’rhe vonous disciplines prochsed wn’rhm the Group, specmcoliy

> Consulling: i onolyses dessgns ond quon‘rl’rohvely assesses (business case and busmess plan)
" innovative solutions aiming to transform the customer's business model tharks fo the use of
the dlgn‘ol and- omnichannel leverages, licising closely ‘with the CEOs and Executive

Monogers to define innovative, alternative s’rro’reg|es to ochleve significant resul’rs in ‘rhe Iong— :

term.
> Performance Marketing: with the aim of speedlng up on—lme petformance, it offers Alkemy
- cus’romers the know-how and most innovative tools to promote its on -ine brands and
produc’rs 1t thus manages all plonnmg -and procuremen’r activities for its customers-on the
main dlgl’rol media, search engines and soci ial media, determining the lnves’rmem‘s needed
to strengthen and improve consumer percephon of the bronds and producfs ond speeding

: Ef oisigialst otsseivicesl.
. i) Mexdce £y o] Mexico Oty _
CE (104 (30074)
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up sdles on . proprlemry and third pqrfy e- commerce chdnnels, ’rhere'by overcoming -

conventional marketing dpproaches,

. Iech this is Alkermy's ’fechnologlccl soul and it is specmllsed in ‘rhe demgn developmen’r and’

operation of technologies for the dxg|‘r<}1 evolution of the B2B and B2C channels, front-end

solutions, CRM, CMS, Portals, Apps, efc. The business unit consofidates cmd s‘rrengthens ‘
Alkemy's mlssson remforcmg technological competences and the capacity to oversee one -

of the areas enjoymg greatest growth and development: that of Digitail Transformation;’

> Data & analytics: it offers concrete support fo busmesses in order to improve their business

performance Through the CinCilySiS of data available {both that of CRM or of other internal
sysfems, and data commg from all actions on the digital world) and the implermentation of
CmC1|\/TICS models. The Techmques used for data.analysts range from traditional sm’ﬂshcol
analyms through o Advcnced AnG!y’ncs & Machine Learnmg Redl Time Next Best Actio

" Digital Customer Inteligence, Cc&mpa;gn Plan Op‘ﬂmlscmon, Dd’rq Envronmen’r De5|gn :

Implementation and Managemen’r

> Brand Expenence it plcms deslgns and realises the en‘rerpnses brcmd experence ind %‘ully'

integrated manner, pu’rhng the ehd consumer right at the heart through d|g|’ral and phymcc}l
- ?ouchpom?s and more “"fraditional” forms of communlcahon with the ulti mate aim of
~ generafing volue both for the cus’romer ﬁself cmci the end consumer Developing and
-~ transforming the ‘rouchpom‘rs into a uni que. experlence which communicates consistently
strong, innovative, disinctive brond Alkemy offers ifs services as an essential parfner; it assists
the customer in preparing and siructuring  brand strategies and creativity, cdverhsmg
campaigns, products or services for commercial busmesses and, in generdl, communication
with consumers; mcludlng ’rhrough the management of the corporo’fe dgmsatson process
using BPO (Busmess Process Outsourcing) model for the digital processes.
> Product & Space DeSlgn oh a “desigh %hmkmg“ bqse, it is devoted to demgnmg semces
‘ph\/SICG| ang digited  products ‘rhct impact - everydoy !lves and - the " physical
) spoces/enwronmen’rs in wh[ch people and brands interact ond can share significant
expetiences; it fakes an omhi-channel cpprocich focussing on crecmng value through
innovating the experience. Analysing custoriers' businesses, mcludmg their processes -culture
“and resources, it aims ie foster additional: commercmi opportunn‘ies and movc&‘re %he end
cus’romer expenence . P

: Performance durmg the first nlne months of 2021

Oné Apr;l 2021, the binding c:greement WS comple’red sxgned by Alkemy S.p.A.on 11 March 202‘1

for the acquisition of 51% of the. quota capifal of eXperience Cloud Consulhng S.rL ("XCC"), enlialign
compony specialised in Cloud Compu’rlng solutions, Gold. Consu!’nng Pariner of Salesforce; The |

' purchcse was made by means of paying 1.4 million euros (5.6 times The 2020 booked gross operating

. pI‘OfIT] through the use of own funds. The total equity value of ’rhe fransaction i esﬂmc&’red at -

<:1ppro><|mo’rely 2 75 mllllon euros. Y

S?Gr’nng April 2021, ais meﬂhoned previ ously. ’rhe new Group orgonlscn‘[on is i placein I’roiy, operq’f g
by functions. The process was compie’red durmg ’rhe third quarfer and the positive: ef?ec‘rs are qlreody
visible in the improved results achieved so far.
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On'23 April 2021, the shareholders' m_ee’rings of the two Mexican subsidicries o,ppoih’red Luca Nan,

~an ltalian manager with considerable experience on the South American markets, as new CEO. He
has been tasked be the Parent with consolidating business in Mexico and developing the Alkemy
business model in that region, The greater focus on that area is confirmed by the resoluiion passed
last 7 May by the sharehoiders' meeting of Ontwice Interactive Service s.l. (Madrid) To_pfoceed with
its spin-off, which was then completed last 9 September, ’rhrou'gh the é;qnferrql-of two Mexican
investee companies fo the new en‘r,i’r?, Alkemy South America s.l. with registered office in Madrid,
which'holds_The'capitql of both the St;u‘rh American companies. '

“The Alkemy S.p.A. financial ‘statements af 31 December 2020, which were prroved by the
Company’s Board-of Diréciofs'los’r 22 March, were approved by the Shareholders’ Meeting on 26
April 2021, which alsotuled that the profit should be carried forward. -

The Shareholders' Meeting held on 26 Apri 2021 dlso approved the amendment of the Long Term

Incentive Plan 2(00/2023, with effect from 1 January 2021, in order to bring it into line withthe strategic -

obiectives of the business plan adopted by the Company-for the same period. If also resolved to

-confer and 18-month mandate on the Board of Directors o proceed with the purchase and dis'pos‘q'l

of Compqny ffeasury shares for fne purpose and under the terms-approved by.the administrative

body on 22 March 2021

on 1 June 2021, Alkemy S.p.‘A.‘chuired’o further-31% of fhe quota capital of Design Group [talic
(DG} for the price of 1.3 million euros, paid through own funds; consequently, the Company now
holds a comprehensive siake of 51%, giving it control over the share capital, This ’rrunéacﬂon follows
the agreement stipuld’ré,d with three founding members on 16 July 201 9 which en_viéqged, omon'gsf

others, dlso putdcall options by virtue of which Alkemy was to acquire the entire cdpi?qlz of the _ :
company, ’rhé‘resi_duei minority snare of 49% still held by the founding members and management -

can then be purchased in 2023. ) '
On 8 July 2021, the Corﬁpdny acquired 30% of the residuai quota capital of the subsidiary-Nunatac

S from the two founding members and fwo managers, thereby becoming its sole shareholder. The -

‘Company pdid a pric':-e of approximately 4:2 million eUrQs, using ifs own funds to do so. This transaction

follows the exercise of the putdcall opfions on the minéri’ry ‘shares included in the agreement for

- purchasing 70% of Nunatac S.rd., signed on 15 May 2018,

Starting last 1 July, the Co,rlnp‘uﬂy ldun,ched another buyback tranche, which wis concluded last 29 |

July, with the purchase of a total of 22,000 treasury shares or 0.39% of the share capital:

Last 30 September, the share capital of Alkemy $.p.A.was increased up to a nominal amount of Euro
5_‘?5,534.32 following the payment into the Company's freasury of atotal of Furo 891,237.50; attributed
' for Euro 7,945.32 fo sh_are',cqbi’rm and Euro 883,292.18 to premium; a fofal of 75',850 new ordinary
~shares {without nominal value) were therefore issued. This share capital increase was subscribed by
27 employees of 4 group compcﬁnies assigried two stock option plans (2018—2020' and 2019—2026) ;

having reached maturity following approval of the financial staternents at 31 Decermber 2020.

- During Q3 2021, all Itakion and foreign compqniés of the Group also continued their Wérk‘ mainly from
" remote, also in line with the instruct_ions given by ihe various local governments on the prevention of

?
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the s-p{eqd of the pandemic, which differ in the various couniries and regions in wh'ich' the Group has
its offices and businesses. ' ' o '

The Group's mdnoger‘nén‘r continues o constanily oversée the developmen‘rs' of the pandemic

avants, in order to be ready to react promptly, taking aill ocﬂon necessary to limit any possible further

impact on worker heaith and safety and business.

In this complex context, which is still evolving, the general performance of business was very positive;
- the Alkemy Group ck_)sed the first nine months of the year with 28.2% growth in turmover on 30
Se‘p’rembér 2020, with a’ significant rise in margins that can be seen in the period adjusted

consolidated EBITDA of 7,358 thousand eures (3,881 thousand euros in.’rhe,com‘pqrd’rNe period) and.

important operative cash generation of opproximd’rely +6.6 miliion euros, pq;rﬂy below. that of the
- coresponding period.of the previous year {+7.5 mi}libn euros). o o

Key income sfuiem?;:nf tigures

The Group's reclassified income stafement for the first nine months of 2021 ,compared with fhe figures
‘recognised ai 30'September 2020, is as follows: ' o

: : 730 Sep. 2021 30 Sep. 2020
Nef revenue ) ' ‘ T 67,497 © 52,653

Senvices, goods-and other operating costs : _ 32,930 . 27837
Personnel expense | - o : 27,209 20,935 ,
Gross operating profit (loss) (Adjusted gross operating profif) 7,358 3,881

* Amortisation, deprecidtion and impaimment losses o 1,687 1,677
Adjusted opérating profit _ R - 5471 2,204
Loss (gain) on equity investments ‘ ' 308 . (55)
Financial income {expense) . : o 352 1809
Non-recuring expense (income) S ' ©. 958 - C 46
Pre-tax profit ~ - ' _ : - o A083 1,404
Income taxes B o 7,432 T 591
Profit for the period ‘ ' 2421 813
Other items recognised in equity ' o o 25 7 (118)

‘Comprehensive income , 2,648 495

‘ C'omprehensive income athibutable to non-controlling investors ' ' 15 BN V3
Comprehensive income attributable o the owners of the parent 2,631 697

The Group's financial perfermance for the first nine months of 2021 shows total net revenue of 67,497' :

thousand euros, ds compared with 52,653 thousand euros for the previous period, up 14,844 thousand
euros {+28.2%). due 1o the foreign sector for 8,073 thousand euros and for 6,771 thousand euros 1o
the ltaly sector. - | ‘ '

RevenUererrdéd in faly, which accounts for 67.1% of consolidated revenue {73.2% in the same .

period bf 2020), totals 45,308 thousand euros (38,'537 ihousand euros in the corresponding period of

the previous year}, up 17.6% only partly due 1o the inorganic g‘rdw‘rh consequent to the acaquisition

) S

Figures in thousands of euros’
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of the mojorh‘y’ share of 'Design' Group Halia Srl, (DGI] and eXperienc&Clon Consuliing S.x.l. -{XCC], '
whose'cé_nsoﬁdo’red period revenues came to-4,111 thousand euros. The profif/loss for the first nine’
months of the year of the italian group co‘mpdnies in fact exceeded expectations, foliowing the
general resilience of the key ftalian accounts and rélq’r.ed active cpn’rrcc‘rs,'Which penefited from the
general post lock-down recovery of the economy and production. Abroad, revenue redched 22,189

thousand euros, as compared with thé 14,116 thousand euros of the same pericd of 2020 {+57.2%)},
in particular thanks to the posifive resulis achieved by the Spanish and Mexican subsidiaries.

Operating costs {net of 'n'on—recurring-items) went from 48,772 ’rhousdhd evros during the first nine.

months 2020 to 60_,139' thousand euros in- the first nine montis 2621, up 11,347 thousand euros: -

(fr23.31%}, less than proportional to the growth in revenue qchieyed'. More specifically, costs for

services, goods and other operating costs (net of non-recuring items), which came to 32,930

thousand euros in the first nine months of 2021 {27,837 thousand euros in the first nine months 2020},

rose by 18.3% on-the same period of the previous yedr and personnel expense (net of non-recuring -

items), of 27,209 thousand euros in the firsf nine months of 2021 (20,935 thousand euros in the first nine

mohths of 2020) rose by 30% on the same périod of the previous year. The jnc’:’idenée of operating -
_costs on revenue therefore decreased by 3.53 percentage points: this result is prirnarily d'L_Je to the -

. effici'enéy_—en'hdncing actions taken that has: led to the insaurcing of certain activities previously’
- outsourced, above all in the technology ared.. e

The increase in revenue and careful management of operating costs have led to a better adjusted
¢ross operating profit of 7.358 thousand euros, up 89.59% on the 3,881 thousand euros of the first nine
months of 2020. The adjusted EBITDA Margin? for the firsi nine months of 2021 came to 10.9%, up 3.53
percenfoge points on ’rhe,correspondiné—peﬁod of the pfevious year (7.4%). -

Operaiing brofit, net of non-recurring items, comes to 5,671 thousand euros, more than double the
" result of the first nine months of 2020 (2,204 thousand euros). '

N Peridd financial income and ex'be'r]_se comes to 352 thousand euros &s comparéd with 809 thousand
~euras for ’fhé corresponding period of the previous yeaar.

The period.result is positive for 2,621 thousand euros, as compared with 813 thousand euros for the
comesponding period of the previous year. ' ' '

2 The adjusted EBITDA Margin is calculated by comparing the ddjéstéd gross operaing profit fo fotal revenue and income.
' 10 '
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~ Reclassified statement of financlal position

Below is ’;he Group's reclassified statement of ﬁndrrc%ql pesi’rron_ at 30 September 2021, compared -
‘with that af 31 Decembper 2020: ' ' -

Figures in thousands of euros.

) ) : ‘ 30 Sep. 2021 . " 31 Dec. 2020
Non-current assets : ' » R 52,500 .- . 40877 -
Current assets : o o ‘32,859 35,251
Current ficibilities A h . (22,905)- o (26,961)
Net working capital - o o : 9954 . 8,290
Post-employment benefits = ‘ - (6204) - (5087) -

. Provision for risks, charges and deferred tax liabilifies .. {310} - {306) -
‘Net invested capital . ‘ ‘ 55,940 - 43,774
Equity - ' R T 34060 31,394
Non-current financial deb’r S 24,355 16,969
Current financial debt {positi fon) + , o (2.475) o (459

- Net financial debt ) _ S - 21,880 - 12,378

Total sources of finance R o 55,940 . 43,774

The reclcrssn‘red s’rofemen’r of. ﬂnoncrcﬂ posmon de‘ro ot 30 September 2021 indicate net invested
capital of 55,940 thousand euros, fo be compored wfrh 43 774 ’rhouscmd euros a’r 31 December 2020
which consrs‘rs of:

o, 52 500 rhousqnd euros in non-current assets (40, 877 thousand euros at 31 December 2020}

of which 41,251 ’rhouseﬂd euros for goodwill and 5,794 thousand euros for rignt-of-use

assets {at the end of the pravious year, they respec’rzvely came to 31,755 ?housond BUros.

and 3,122 thousand euros); : : '

« 9954 ‘rhousand euros of ne’r working capifal (8 290 ‘rhouscmd euros d’r 31 December 2020,

- H20.0%): | o . o

o 6,204 fhouscnd euro’s of severanice indemnity (5087 thousand euros at 31 .December

2020, +22%} | -

In the first nine months of 2021, equﬁy of 34,040 Thouscmd euros 1ncrecsed by 2, 664 thousand euros
oh 31 December 2020 (+8. 5%) momiy due to:

s +2,646 ’rhouscmd suros for the comprehensrve income for rhe penod
« - +891 thousand euvros for the incredse in the current stock ophon plan;
e k +760 thousand euros for the incredse in the %ong—’rerm incentive plan reserve;

o -759 thousand euros, for the repurchase of treasury shares; : .

. 708 fhousand euros for rhe drwdends resolved in fcwour of Spcmrsh n_er‘r—con’rrolling
‘ investors; - : ,

o -353 thousand euros for the reduchen in relation ’ro the fair value measurement of put

option ligbilities, exercrsed after period end. ' '

The het financial debt is 21,880 thousond euros {debt of 12,378 thousand euros at 31 December 2020)
and ifs change with respec‘r to ‘rhe previous yedr is de’rmled inthe nex’r pctrogroph

[L



~ thousand eurcs dat 31 December 2020) with an increase of 9,502 thousand eurcs. This change,
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The tdble below details the nef financial debt G’r 30 Sepfember 2021 compd{ed with that atf 31 |
December 2020

- Figures in thousands of euros
: : : Lo : - 30 Sep. 2021 31 Dec. 2020
_ Bank deposits | ‘ o 15,720 . 18,835 -

. Cash on hand . - g _ , 5 ' .5
Cash ' - , - 15,725 . 18,840
Non- currem‘fmcmcml assets ‘ S L ‘ C 39 T -
Current financial assets ' ~ ‘ . 82 .82

“Bank loans and borrowings - o : 02757 . {11,353)
Put option liabilities ; : . - {z7.170) (3,115}
Loans and borrowings from. ofner financial backers . {389) S (86)
Lease liabiities from application of IFRS 16 ' . {4,430} {2.415)

 Non curtrent financial labilities - ' o . (24,748) (14,949)
Bank loans and borrowings o S (4098) (4,618)
- Put option fiabilities ‘ ' ' T {7.826) ~ {8,923)
Loans and borrowings from other fmoncm! backers ‘ (17) . (14)
Lease liabilities from application of IFRS 146 L {1.491) - {776)
Current financial liabilities R - {13,332} (14,331)
Net finaricial debt T o (21,880) . {12,378)

 The Group's net financial posmon at 30 Sep’rember 2021 Gmounts ’ro 21,880 thousand euros (12,378

de’rcnled cmd expiamed in the- Siofemen’f of Cash Flows glven over the nemL few pages. is mcunly due
fo: '

. -3, 115 ?housand euros for the decrec:se in cosh and cush equwcien’rs '
e  -2,758 thousand euros for the increase in pu’r op’non liabilities, due to the’ combnned (i)
recording. of new put liabilities for the companies DGI ST . ond XCC Sl for-7,166 ‘rhouscmd
“euros, (i) fair value measurement of the liabilities due for op’nons exercised after penod close
for -353 ’rhousond euros, (i} inferest accrued during the pefiod for -154 thousdand euros and -
, [lv) July ekercise of the opfion on the company Nunatac S. r.l. for +4,915 thousand euros;
« 2,730 thbusand euros for the increase in lease liabilifies due to the GpplCClTlOﬂ of IFRS 16,
mainly. ds d resul? of (i} the stipulation of two new lease coniracts for properfies situated
respactively in Milcm and Rome, {il] The extension of the term of-additional contracts relative
to the Milan site and ||) the extension of the consolidation scope, follow ing, in particular, the
acqmsmon of the mcuon’ry share of DGISr.l. o
s '~986 thousand euros for the increase in cuyren’r bank Ioans and borrowmgs due to. ’rhe
combined {i) shpula’non of a new loan cantract with Unlcredﬁ for @ total of -3, 500 ’rhouscmd
~ euros, (i} exfensmn of the consollda’non scope following, in porﬂculor, the chmsmon of the
majority of DGI S.rl. (-552 thousand euros) and (i) repoymen’r of the ms‘ro%men’rs envisaged in
the repayment plans {+3,192 thotsand BUros). '

12




Significant subsequent events _
Useful informaticn onh the following significant events that took pldce-of’rer petiod end is provi'ded.‘

" On 6 October 2021, in Madiid, Alkemy S.p.A. exercised the call option over 20% of the residual capital

of the Spanish su‘bsidiary_ Ontwice Interactive Service s.d. and over the 20% of the residual capital of

the subsidiary Alkemy South America (.sole'quotdholder' of the Group's two Mexican companies),
thereby ending up with ali the capital of all said foreign corﬁpunies. The pricé paid to the 4 Spanish ‘

founding members was respectively 3,292 ’rho_u'sor\d euros and 1,294 thousand euros, calculated, in
both cases, on the basis of the EBITDA achieved i 2020 by said companies for-a mu!ﬂp&é of 7, plus
an earnout [respectively 466 ’th-USOnACri euros and 174 thousand euros). o

- On4 November 2021, in exchangé for the payment of 150 thousand euros, the parent of the Balkans
areaq, Aikemy South East Europa D.o.o. cgrééd' with the local minority investor to exercise the cail

' ~opfion .\eurly over 49% of the capitat of the subsidiary Kreativa 'New Formula D.o.o. with registered

office in Belgrade; this fransaction had been contracted fo fake place in 2 'Tr_dnchés, of which the - -

first over 15% of the capital in 2021 and the second over 34% of the residual capitatin 2023.

OAutIook' '

Atthe date of c&pprovul' of 1his Interim Financial Reporf at 30 September 2021, the vast majority of all

kalian and foreigh companies of the Group continue their work remotely, in compliance wifh ‘the‘ '

instructions given by the variouslocal governments on the prevention of the spread of the pandemic,
which-differ in the various countries and regiéns in which the Group has its offices c:hd businesses, The
Group's mcmdgjemem‘ confinues to c;o_ns’anTIY- monitor the developments of the pandemic events,
"~ in order fo be able to react promptly, taking alt action necessary o limit any possible impact on

worker healih and safety and business. - SR - L
The evquﬁo'ntof operations fo'reéds‘r for the last qiuctrter of 2021 will ogdin depend, albeif to.a limifed
extent, on exogenous f,ocfrérs corelated with the compietion of the vaccination plan, the third doses
dnd_ the country’s economic réC6very. General expectaiions see govemment support linked to the

" national resiience and recovery plan [PNRR) as the key fo boosting the economy as a whole, the:

empioyment market and investments in digitising businesses, with posiiive brospe'c‘rs for the Group in

tha years to come. Taking into cccount ‘ther results achieved in the first nine months of 2021, the

progre‘ss made on the business over the following weeks and the contract porifolio currentiy held,
save for any furiher worsening brought, about by the pandernic, the Group confirms,’mdt,i’r expects

- fo resume organic growth of revenues and to maintain comprehensive margins in !in:_e' with those
seen in the first nine months of 2021. o ' ' ' o
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at 30 September 2021 and comments




A

Financial statements

Consolidated income stdtémen’r

CERTIFIED I

Figures in thousands of euros

- Non-controliing investors

Notes 30 Sep. 2021 © 30 Sep. 2020
Revenus from safes and services 1 66,506 51,994
Other revenue and income 2 C 991 - 459
* Total revenue and income - 67,497 52,653
Services. goods and other operating costs.. 3 (32,944} - g (27,_837-) '
= of which non-recurring ' : o {14) 0
Personnel expense 4 (28,153) (20,981}
-+ of which non-recuring - (944) (46)

Total costs and other operating costs - - (61,097) (48,818)
Gross operaﬁ_ng profit 4,400 3,835
' Amortisation/depreciation 5 (1,636) {1,292)

_ Provisions and impairment Iosses 6 {51) ~ {385)
Operafing profn‘ ' 4,713 2,158
Net gqms (iosses) on equﬁy mves?men‘fs -7 {308) 55
Financial income : 8 234 - 453

" Financi Ol.expens_e 9 (586) {1.262)
Pre-tax profit (loss) ' . 3,053 1,404
_ Income taxes 0 (1,432) " (591)
- Profﬂ/(loss) for the period 2,621 813
" Attiibutable to: o
- Owners of the parent 2,606 815
15 - (2}
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N Consolidated statement of compréhensive income

‘ Figures in Thousﬁnds of euros
30 Sep. 2021 .30 Sep. 2020

Proffoss)for the period . | B 2421 B3R

ltems that will be reclassified to prof;{' or loss: _

Foreign operdtions - foreign currency franslation d|fferences S R (118)

Total items that wnll be reclassified to profit or ioss : ' 25 - (1) .
_‘Toial other: comprehenswe income (expense) _ : iy 25 ' '(118)

Comprehensive income/(expense) : L 2,446 . . 695

Attributable to: * : , : ‘

- Owners of the parent - - , L ‘ 2,631 4697

- Nen-controlling investors , ' ‘ - 15 (2}
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Statement of financial position

Figures in thousands of euros
Assets 30 Sep, 2021 31 Dec, 2020

Non-current assets

Property, plant and equipment 1,401 855
Right-of-use assets 5,794 3,122
Goaodwill 41,251 31,755
intangible assets with a finite useful life 758 650
Equity investments 5 1,174
Non-current financial assefs 2,240 1,646
Deferred tax assets 1,197 1,470
Other non-current receivables and assets 245 205
Total non-current assets 52,89 40,877

Current assets

Trade receivables 28,167 31,044
Current financial assets 82 82
Tax assets 1,684 1,441
Other current assets 3.008 2,766
Cash 15,725 18,840
Total current assets 48,444 54,173
Total assets 101,557 95,050
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Figures in thousands of euros

Liabilities and Shareholders’ Equity 30 Sep. 2021 31 Dec. 2020
Equity

Share capital 594 588
Reserves 30,528 28,762
Profit/{loss} for the period 2,606 1,792
Equity atiributable to owners of the parent 33,730 31,142
Equity altributable to non-controlling investors 330 254
Total equity 34,060 31,396

Non-current liabilities

Financial labilities 13,144 11,439
Lease labilities 4,430 2,415
Put option licbilities 7,170 3,115
Employee benefifs 6,204 5,087
Provisions for risks and charges 222 222
Deferred tax ligbiiities 88 84
Total non-current liabilities 31,240 22,362

Current liabilities

Financial liabilifies 4,215 4,632
Lease liabilities 1,491 776
Put option liabilifies 7.626 8,923
Trade payables 12,284 14,688
Tax liakilities 2,057 1.688
Other licbilities 8,564 10,585
Total current liabilities 34,237 41,292
Total liabilities 67.497 463,654
Total ltabilities and equily 101,557 95,050
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Consolidated statement of cash flows

Figures in thousands of euros

30 Sep. 2021 30 Sep. 2020
Cash flow from operating activities
Profit/(loss) for the period 2,621 813
Financial income (234) (453)
Loss (gain) on equity investments 308 {55}
Financial expense 586 1,262
Income faxes 1,432 591
Amortisation/depreciation 1,636 1,292
Provisions and impdirment losses 51 385
Cost for share-based payments 593 525
Decrease (increase) in inventories - 30
Decredse (increase) in frade receivables 6,295 8.614
Increase {decreqse] in frade payables {2,599) {5,702}
Decrease (increase) in other assets {408) 3,724
Incredse {decrease] in other liabilities {3,142} {3.163)
Interest paid {171} (195)
Ihcome tax paid {413) (158)
Net cash flows from operating activities 4,555 7,514
Cash flows from investing activities
{Inve's’rmen'ts) divestments of property, plant and equipment (1,052] (152)
and intangible assets
Decrease (increase) in financial assets (167) (113}
Change in the consolidation scope net of cash and cash (1,949) )
equivalents !
Net cash flows used in investing actlivities {3,1468) {265)
Cash flows from {(used in) financing activities
Change in financial liabities 313 5,625
Change in financial labilities pursuant to IFRS 16 (973) (715)
Change in freasury shares {759) -
Dividends paid fo non-conirolling investors {1,023) (667)
Share capitdl increases 8 -
Other changes in equity 883 -
Exercise of put oplions (4,916} (90)
Other changes (36] -
Net cash flows from {used in) financing activities {6,503) 4,153
Net increase/{decrease) in cash and cash equivalents (3,115) 11,402
Opening net cash and cash equivalents 18,840 9,581
Closing net cash and cash equivalents 15,725 20,983

The statement of cash flows was prepared in accordance with the indirect method.
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Statement of changes in equity

Figures in thousands of euros

Equity

Equity

attributable otlribuiable

Share  Treasury Legal  Other Relained Profit/ fioss) for ,
capital  shares reserve reserves eamings  the period fo owners fo non- Total equity
of the controliing
parent investfors
gg:‘;"ce at 31 December 588 (912) 202 29927 2,087 (139) 31,723 174 31,897
Allqcchon of profit for the B ) ~ _ (139) 139 ) ) )
pericd
Stock options - - - 157 - - 157 - 157
Change in put option
liabilifies - - - - 2,151 - 2,151 itl 2,262
Dividends 1o non-
confroliing investors B . - ) (751} ) (#s1) ) (751)
Other movements - - - - (38) - {34) 49 13
Other comprehensive
profit (loss) - - {118} - (118} - {118}
Profit for the period - - - - - 815 815 (2) 813
palance at 30 September 588 (912) 203 29.965 3,082 815 33,741 332 34073
Figures in thousands of euros
Equity Eqquity
Share Treasury Legal  Other Retained Profit/{loss) for attibutabl -~ offrioutabl .
copllal  shares reserve reserves eamings  the period @ fo owners e fo non- - Total equily
of the controliing
parent investors
bajance af 31 December 588 (1,093) 202 29414 235 1,792 31,142 254 31,39
Allccation of profit for the ) _ ) _ 1792 (1.793) ) ) )
period
Repurchase of frecsury - {759) . - . - {759) - {759)
shares
Assignment of treasury ) 109 ) ) ) ) 109 ) 109
shares
Stock ogtions 8 - - 981 - - 269 - 9469
Change in put option B ) ) )
liabilties - {414) (414} 41 {353)
Change in long-term . 3 } _ .
incentive plan reserves 790 (30} 760 760
Dividends to non-
controlling investors . ) ) i (708) ) (708) ) {708)
Oth‘er comprehensive ) ) ) 25 ) ) 5 ) o5
profit {loss}
Profit for the period - - - - - 2,606 2,606 15 2,621
Balance af 30 September 596 (1.743) 202 31,194 875 2,606 33,730 330 34,060

2021
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Notes to the consolidated financial statements

Basis of presentation and consolidation standards

The Alkemy Group Interim Firancial Report at 30 Sepfember 2021 has been prepared as STAR issuer,
in accordance with the provisions of Borsa lialiona Notice no. 7587 of 21 April 2016 "STAR Issuers:
information cn intedm management statements"; the related contfents are consistent with that
established by Art, 154-ter, paragraph 5 of ltalian Legislative Decree no. 58, dated 24 February 1998,

The Interim Financial Report is prepared on the basis of the booking and measurement criteria
envisaged by the International Financial Reporting Standards (IFRSs) adopted by the European
Union. The accounting standards adopted for the preparation of this Interim Financial Report are the
same as adopted for the preparation of the Group's annual Consolidated financial statements for
the year ended at 31 December 2020, apart from the new standards in force from 1 January 2021,
which had no significant impact on the period.

This Interim Financial Report has not been reviewed by the Independent Auditing Firm.

The Interim Financial Report is approved by Akemy's Board of Directors on 12 November 2021 and
on that same date, the same body authorises its publication.
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Consolidated income statement

1. Revenue from sales and services

Revenue from sales and services comes to 66,506 thousand euros (51,994 thousand euros at 30
September 2020} and can be broken down as follows:

Figuras in thousands of euros

30 Sep. 2021 30 Sep. 2020
Sajes of services 66,506 51,992
Sales of products - 2
Total revenue from sales and services 64,506 51,994

The growth in furnover booked in the first nine months of 2021 comes to 14,512 thousand euros, As
compared with the same period of the previous year and this is due to the combination of {i} the
recovery of the foreign companies’ business, having been worst struck by the effects of the COVID-
19 pandemic during the previous period, fora total of 7,955 thousand euros, {ii) the inorganic growth
following the acquisition of the majority share of Design Group itafic S.rl. and eXperience Cloud
Consulting S.r.. for a total of 3,998 thousand euros and {iii} the general resilience of the key Italian
accounts and related active contracts, which did nof suffer the generalised partiat lock-down, for a
total of 2,559 thousand euros.

2. Otherrevenue and income

Other revenue and income tofals 991 thousand euros {659 thousand euros at 30 September 2020},

as follows:

Figures in thousands of euros

30 Sep. 2021 30 Sep. 2020

Revenue for capitalised costs 370 -
Tax assef 341 173
Government grants 158 340
Other revenue 102 124
Total other revenue and income 991 659

Revenue for capitalised costs came o 370 thousand euros and mainly relate to fhe internal
implementation of software and platforms relative to the pursuit of the Group's commercial activities.

The tax asset is mainly accrued (i) for 306 thousand euros on investments made by Nunatac S.rl.in
4.0 fraining pursuant to Art. 1, paragraph 78-81 of ltalian Law no. 145 of 30.12.2018 and (i) for 46
thousand euros on investments in research and development made by the Parent pursuant to
Decree Law no. 145/2013,

Government grants refer fo research and development activities caried out by the Parent on
projects that obtained an approval decree and grant related to income,
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3. Services, goods and ofher operating costs

Services, goods and other operating costs comes to 32,944 thousand euros {27,837 thousand euros

at 30 September 2020}, as detailed below:

Figures in thousands of euros

30 Sep. 2021 30 Sep. 2020
Services 32,635 27 427
Purchase of raw materials i21 190
Change in inventories - 28
Lease cosls 43 48
Other operating costs 145 144
Total 32,944 27,837

Services

Costs for services come o 32,635 thousand euros {27,427 thousand euros at 30 September 2020} and

are detailed below:

Figures in thousands of euros

30 Sep. 2021 30 Sep. 2020
Services for customers 29,688 25,140
Consultancy and legal expenses 441 394
Other consultancy 392 189
Administrative services 273 187
Maintenance services 267 148
Travel and transfer expenses 198 172
Meal vouchers 184 158
Insurance i81 153
Postal, telephone and daia fransmission services 145 118
Audit fees 148 121
Payslip processing 101 104
Marketing services 28 71
Condominium and supervisory expenses 81 62
Commaercial services 73 15
Clecning expenses 73 58
Collaborators' fees 57 67
Statutory Auditors' fees 47 52
Utilities 37 32
Banking services 35 42
Cosls for non-recurring services 14 -
Logjistics services - 64
Other services 80 30
Total services 32,635 27,427
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"Sapvices for customers” refers to external costs incurred to execute coniracts with customers and
mainly includes media space, marketing services, commercial services, T consultancy and the cost
of professionals dedicated to specific orders.

Other operating cosfs

Other operating costs come to 145 thousand euros (144 thousand euros at 30 September 2020 and
mainly regard membership fees, as well as, to a lesser extent, costs from previous years, sanctions,
stamp duty and levies.

4, Personnel expense

Personnel expense comes o 28,153 thousand euros (20,981 thousand euros at 3G September 2020}
and consist of the following:

Figures in thousands of euros

30 Sep, 2021 30 Sep. 2020
Wages and salaries 19,373 14,490
Non-recurring wages and salaries 944 44
Directors' fees 1,352 1,051
Social securily expenses 4,907 4,058
Costs for defined benefi plans 929 784
Cost for share-based payments 594 525
Other personnel expense 54 27
Total personnel expense 28,153 20,981

This item includes all costs incurred during the period, directly or indirectly relafing to employees and
collaborators, as well as directors' fees for 1,352 thousand euros.

At 30 September 2021, “Non-recuning wages and salaries” includes all costs incumred for incendives
10 take redundancy, paid during the period.

The average number of employees during the period was 613, as compared with 524 in the same
period of the previous year.

708 employeas were on the workforce at 30 September 2021, as compared with 5192 in the same
period of the previous year,

The cost of share-based payments includes the cost relative to the new long-term incentive plan for
three strategic managers, as well as the Chairman, Chief Fxacutive Officer and General Manager of
the Parent.
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5. Amorfisafion/depreciation

Amoartisation/depreciation comes to 1,636 thousand euros {1,292 thousand euros af 30 September
2020} and consists of:

- 1,031 thousand euros {739 thousand euros at 30 September 2020) relating to the application

of standard IFRS 16;
- 314 thousand euros {316 thousand euros at 30 September 2020} for the amoriisation of

intangible assels.
- 991 thousand euros (237 thousand euros at 30 September 2020] for the depreciation of
property, plant and equipment.

4. Provisians and impairment losses

Provisions recorded come to 51 thousand euros (385 thousand euros at 30 September 2020) and refer
fo The impairment of frade receivables.

7. Net guains (losses) on equity invesiments

Net losses on equity investments amount to 308 thousand euros (net gains of 55 thousand euros in
the first nine months of 2020) and refer to:

. 2235 thousand euros to the adjustiment fo fair value of the equity investment in Design Group
ltalia held before acquiring the maijority share, as envisaged by IFRS 3;

. -73tnhousand euros fo the equity measurement of the same investment, prepared at 31 May
2021, to include the results of the Company, which was already an associate before its full
consolidation.

8. Financial income

Financialincome comes fo 234 thousand euros {453 thousand euros at 30 September 2020) and refers
mainly to exchange gains, for the most part relative fo the subsidiary Ontwice Interactive Services
S.A. Mexico City, which also give rise to most of the exchange losses for 165 thousand euros, included
in financial expense and as detaited below. The decrease in exchange gains and losses compared
with the previous period relates to the sales and purchases made in USD by the Mexican subsidiary
and reflects the appreciation of the Mexican cutrency against the dollar as compared with the eatly
months of 2020, during which the USD/MXN exchange rate had risen by more than 20%.
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9. Financial expense

Financial expense comes to 586 thousand euros (1,262 thousand euros at 30 September 2020) and is
detailed below:

Figures in thousands of euros

30 Sep. 2021 30 Sep. 2020
Exchange losses 145 5G4
Interest from put option liabikities 154 399
Interest expense on loans 145 140
Interest on leases 87 87
interest expense on employee benefiis (IAS 19) 14 22
Inferest expense on current accounts - 2
Other financial expense 21 18
Total financial expense 586 1,262

The reduction in the item is mainly due to the reduction in exchange losses, as described in the
previous paragraph.

10. Income taxes

Taxes come to 1,432 thousand euros (591 thousand euros as at 30 September 2020) and are detailed

as follows:

Figures in thousands of euros

30 Sep. 2021 30 Sep. 2020

Current income tax 933 397
Current IRAP tax 159 144
Change in deferred tax asseis 377 61
Change in defered tax kabilities 3 10
Previous years' tax {40} {23)
Total taxes 1,432 591
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Nef financial debt

In accordance with the requirements laid down by CONSOB communication of 28 July 2006 and in
compiiance with the ESMA update in regard fo the “Guidance on disclosure obligations in
accordance with the Prospectus Regulation” and with CONSOB's “Aftention Note 5/21" dated 29
April 2021, below is the Group's Net financial position at 30 September 2021

Figures in thousands of euros
30 Sep. 2021 31 Dec, 2020

A Cash 15,725 18,840
B Cash equivalents 391 -
C Ofther current financial assets 82 82
D Cash and cash equivalents {A + B+ C) 16,198 18,922
£ Current financiql abilifies (including deb}‘ insl;fru{p'en’fs but excluding 9134 9715
the current paortien of non-cument financial liabilities) ! !
F  Current portion of non-current financial liabilities 4,198 4,616
G Cunrent financial debt (E + F) 13,332 14,331
H Nef current financial debt (G - D] (2,8468) {4,591)
| m;r:\;i;jg:;;;r financial liabilities (excluding the curent portion and debt 04,746 16,969
1 Debt instruments - -
K Trade payables and other non-current liabilities - -
L Non-current financial debt {I + J +K) 24,746 16,969
M Total financial debt (H + L) 21,880 12,378

Milan, 12 November 2021

the Board

Chief Exetuliv
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Aftestation in accordance with Article 154-bis, 2 paragraph, of ltalian Legislative Decree
no. 58 of 24 February 1998 “Consolidated text sefting out provisions on financial
intermediation”, as subsequently amended

The Manager appointed to prepare the company's accounting documents, Claudio Benasso,
atiests, in accordance with paragraph two, Article 154-bis of the Consolidated Law on Finance (TUF),
that the accounting information contained in this Alkermy Group interim report at 30 September 2021,
coincides with the documentary evidence, ledgers and accounting records,

Milan, 12 November 2021

signed Claudio Benasso

{(Managet appointed to prepate
the company's accounting documenits)
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